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ANNEX IV

Annex IV presents tc the Congress all the Economic Support Fund
(ESF) and Development Assistance (DA) programs for the Near
East for which A.I.D. is requesting funds for FY 1985.

The anne¥ begins with a summary table which provides a breakout
by country and appropriation account of Near Rast funding from
FY 1982 to FY 1985 for both ESF and DA. There is also a
regional summary table showing economic and social data for
countries that receive A.I.D. assistance. Immediately
following these tables 15 an overview of ESF and DA prodrams
following, in alphabetical order, by country narratives which
describe the total A.I.D. program, including the projects for
which funds are being requested in the eleven countries and two
regional programs for FY 1985, The narratives are followed by
planned project summary sheets which present in detail requests
for proposed new projects in FY 1985. HNote that the regional
projects presented in this Annex are different from centrally
funded activities, which are described in Annex V.

Annex IV concludes with tables summarizing terminating programnms.
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1/ Reflects actual cbligations from $150 million supplemental appropriation in FY 83 of no-year funds.

2/ (a) Excludes $12.0 milllon ESF for Spain, requested and administred by the State Department (FYs 83-83).
{b) Excludes $10.0 million ESF for Italy from Syria reobs.

3/ Excludes §1.65 million of reobligated funds which have not yet been notified by project.
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REGION: NEAR EAST

ECONCGMIC AND SOCIAL DATA

REGIONAL SUMMARY

ECONOMY  EDUCAT ION POPULATION HEALTH

T DENSITY LABOR INFANT

GNP ANNUAL (PERSONS / SQUARE MILE) FORCE DEATHS
P ER LITERACY GROWTH — T IN IN PEOPLE LIFE PER

CAPITA RATE TOTAL RAYE POP/AGR POP/TOTAL URBAN AGRICULTURE PER EXPECTANCY 1,000

COUNTRY (DOLLARS) {PERCENT) (THOUSANDS) (PERCENT), LAND LAND AREAS {PERCENT) DOCTOR (YEARS) BIRTHS
CYPRUS 3+740 653 1.3 305 173 48 35 1e282 T2.8 T
EGYPT 650 38 454851 2.7 3+535 101 w6 s 1,046 57.2 &9
ISRAEL 5+160 a8 3+960 1.7 796 412 90C 7 34 T2.8 14
JORDAN 1,620 68 3,420 3.1 551 B3 58 20 14956 62.1 69
LEBANON . &8 24598 0.1 1,926 663 ™ 11 19299 66.8 ar
MOROCCO 860 2 22,889 2.9 87 113 42 52 11,037 57.3 126
OMAN 549920 . 978 3.1 215 7 20 62 1,908 49.1 120
PORTUGAL 24520 71 10,008 Outs 620 275 32 24 498 Tl ek 26
TURKEY 14540 &0 49,155 2.1 301 145 49 54 1.T62 6249 96
YEMEN ARAB REP ([SANA 460 20 59 To4 2.6 181 %1 11 T4 114673 435.9 152
SUMMARY - 1.313 &7 145,254 243 296 51 b L2 bel23 60.3 1]
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NEAR EAST

ECONOMIC SUPPORT FUND AND DEVELOPMENT ASSISTANCE PROGRAMS

OVERVIEW OF NEAR EAST ECONONIC SUPPORT

FUND AND DEVELOPMENT ASSISTANCE PROGRAMS




NEAR EAST REGIONAL OVERVIEW

PROGRAM SUMMARY
{in mitlions of dollars}
FY 1983 | FY1984 F1985
Actuai . Estimated Rec uast
MIDDLE EAST , i |
|
Egypt ESF I 750,0 ‘ 750.0 ! 750.0
Israel ESF | 785.0 910,.,0 ' 850.0
Jordan LSF 20.0 20.0 20.0
Lebaunon ESF 150.0 1/ - 20.0
Morocco DA 11.2 19.0 19.0
LESF - 7.0 15.0
Oman ESF 15.0 15.0 20.0
Tunisia ESF 3.4 1.5 3.0
Yemen DA 28.1 27.5 30.0
Sub-Total Middle East 17G4.3 1750.0 1727.0
ESF 1725.0 1703.5 1678.0
DA 39.3 46,5 49.0
EUROPE 2/
Cyprus  ESF 15.0 15.0 3.0
Portugal ESF 20.0 40.0 80.0
Turkey ESF 285.0 138.5 175.0
Sub-Total Europe 320.0 193.5 258.0
ESF 320.0 193.5 258.0
REGIONAL :
DA Regional Activities baed 3.8 3.0
ESF Regional Activities 12.5 14.0 15.0
(Reg. Cooperation) (5.0) (4a5) (5.0)
{West Bank/Gaza) (6.5) {(8.5) {9.0)
(Proj. Dev./Support) (.5) (.5) (+5)
(Reg. Environment) (.3) - -
(Reg. Population) (a2) («5) (5)
Sub-Total Regional 16.9 17.8 18.0
DA LA 3.8 3.0
ESF 12.5 14.0 15,0
Near East Total 3/ 2101.2 1961.3 2003.0
ESF 2057.5 1911.0 1951.0
DA 43.7 50.3 52.0

1/ Supplemental appropriation covering FYs 1983 and 1984

2/ Excludes $12.0 million ESF for Spain, requested and Administered by the
State Department and USIA (FYs 1983 - 1985).

3/ Does not include other programs (i.e., disaster relief)

For FY 1985, A.I.D. is requesting $1,951.0 million in Eccnomic Support Funds
(ESF) and $52.0 million in Development Assistance (DA) for bilateral and
reglonal aid activities in the Middle East and Europe. As in past years,
the overriding objective of our assistance is to help bring peace to the
Middle East and to help resolve some of the economic problems faced by
countries in the region. The Middle East portion of the request is $1,727.0

e



NEAR EAST REGIONAL OVERVIEW

million, i.e. 87.1% of the total Near East Bureau request. By supporting
long-term social and economic development, as well as shorter term economic
stabilization and reconstruction where required, A.I.D. helps governments
meet the reasonable expectations of their people that peace will bring
greater prosperity and an improved quality of life. Receut eveuts,
particularly the violence in Lepanon and the Iran - Iraq war, underscore the
urgency of maintaining our efforts to promote security and peace iun the
Middle East. U.S. assistance countributes to tie stability and longer tecm
economic development of the region, and meets the basic numau needs of the
people in this crisis—torn area. A.l.D. thereby seeks to strengthen the
sroundwork for achievemeut of peace in the regiou.

In addition to the Middle East, the requested program addresses iwportaut
economic and security needs in the less-developed countries of Zurope.
$175.0 willion is requested for balance of paymeuts support for Turkey, anu
$80 million for econowmic assistance to Portugal {especially the Azores)
related to a military facility arrangement there.

For Egypt, Ae.l.D, requests $750 million in £SF and $237.8 willion in PL 440
Titles I and II. Of the $750 million in &SF, $300 willion is requested for
balance of paywents support through the Commodity Import Prosram. $450
million is requested for projects in four areas: $220 million for economic
infrastructure, including water and sewerage programs and continued
rehabilitation of the Alexandria electrical distribution system; $75 million
for the decentralization program, to enhawnce the growth of popular
participation in local goverumeiit processes; $45 million for social
infrastructure, including family planning, science and technology, skill
training, feasiblity and sector studies, and private veoluntary orgaunizatioun
activities; $40 million to increase industrial productivity, especially in
the private sector; and $70 willion for agricultural development thirough
approved private sector input supply and marketing, swall farmer creait,
improved irrigation managemeut, and better research ana extension activities,

For Israel, $850 wmillion is requestea, of which $785 willion is a casnh
transfer for balance of payments support to help ensure contiuued political
and econowmic stability. These funds directly support Israel's civaiiian
econouwy and help Israel wmanage its large current account baiance of payuwents
vericit. in addition, $65.,U miliion is requested for four U.;f - ilsraeli
binational foundatious for research and developmeut activities in scieuce,
industry, and agriculture, aud for educational excianpe.

In Jordau, $20 miilion is requested for projects waicna concentrate ou
nighland agriculture, rural coumunity development, training of Jordanians in
the U.S., and the aelivery of tecnnieal services. The emphasis of this
program has shifted from capital development projects, priuwcipaliy in the
water resource darea, to iustitution building, technology trausfer, and
enhancing the role of tie private sector in addressing key ecunownic aud
social aevelopment CoilCerns.

For Lebanoun, $20 milliou is requested in FY 1985 to help tne Goveruwent of
Lebanon rebuild tnis war-torn country. As the $150 miliion appropriated in
FY 1983 will have been counitted for relief anu recoustruction activities



NEAR EAST REGIONAL OVERVIEW

during Fiscal Years 1983 aud 1984, additional funds are requested for health
services ($10 million), housing programs of private voluntary organizations
($5 million), and technical assistance to help the Government of Lebanon
generate additional revenues to meet its budget aud balance of payments
deficits ($5 million)., In addition, a $15 million Housing Investment
Guarantee program is planned tc help rebuild and repair damaged low-cost
houses.,

In Morocco, A.I.D. is encouraging the Government's efforts to meet the basic
needs of the poor majority of the population and is helping to alleviate
substantial economic ‘difficulties caused by severe droughts and other
factors., In FY 1985, $24.0 million ($19.0 million in DA and $5.0 million in
ESF) is requested to provide continued support to developmeat efforts in
rainfed agriculture, education, family plamnning, energy development,
low-cost housing and weather modification. 4n additional $10 witiion in ESF
is requested to alleviate Morccco's balance of payments problem, by
financing U.S. equipuwent and supplies essential to Morocco'’s agricultural
development., In addition, $40.0 willion in P.L. 480 Title I is proposed to
help meet the goverument's cereal import requirements and to support efforts
to increase cereal production; and $9.7 million in Title II commodities is
requested for programs focussed on low-income, nutritionally-ceficient
children,

In Oman, $5 million is requested in grants and $15 million in loaus for the
activities of the Oman-American Joint Commission. The Commission is
undertaking a variety of technical assistance aud capital investwment
projects emphasizing the transfer of United States technology appropriate to
Oman's economic development, and the training of Qmanis in the United
States. The Commission has contributed to the design and development of
projects in water resources, the fishing industry, participant trainming, and
the construction of rural schools.

For Tunisia, $3 million in ESF is requested to continue giving evidence of
U.S5. interest in Tunisian economic progress by further supporting

graduate~-level education of Tunisians in the United States in development-
related fields.

A.L.D. assistance to Yemen is focused on helping the Goverumeunt develop tue
human resources and institutional capabilities needed to achieve broaa-based
and sustained developmeut wiiich can meet the basic human needs of ihe least
developed country in the region. A $30.0 million DA program is proposed,
principally in agricultural uevelopment, basic education, and rural nealth
and water,

For Cyprus, $3 million is requested iun FY 1985 to continue a scholarship
program now in its fourth year. This project is admiuistred by a U.S.
private voluntary organizatiocn.

10



NEAR EAST REGIONAL OVERVIEW

In FY 1985, A.I.D. requests $80 million for Portugal in support of a mutual
security agreement reached in December 1983 concerning the use of the Lajes
Air Base in the Azores. The Government of Portugal intends to use these
funds priwarily for the economic and social development of the Azores, a
comparatively under—developed region of the country, for similar purposes on
the mainiand, and for further funding of the Luso-Awmerican Development
Foundation, being established to coantinue a technical cooperation
relaticuship between Portugal and the United States.

For Turkey, A.I.D. is requesting $175 million in FY 1965 to continue
critically needed balance of payments support. Turkey is a close and valued
NATO ally with serious econounic problems. It is making vigorous efforts to
restore economic stability and growth, and is waking good progress, but
needs continued economic support from its allies in the Organization for
Economic Cooperation and Development (QECD).

In FY 1985, $i5 million is requested for Regioumal Economic Support Fund
activities, including development projects in the West Bank and the Gaza
Strip, technical and other forms of cooperative programs involving Israel
and its Arab neighbors, a regiomnal population project, and activities
related to the design, evaluation, and support of ESF projects. Development
Assistance Regional funds of $3.0 million are requested for project
development and support requirements, and for continulng regional projects
in population, environmental protection, private enterprise development,
legal education and training related to human rights coucerns, provisiou of
technical information services, and small-scale project assistance to Peace
Corps activities in the region.

Terminating Prograus: In November, 1983, the Second Continuing Resolution
of FY 1984 and the Department of State Authorization Act were enacted
containing similar provisions prohibiting A.l1.D. frow making any further
payment or reimbursement, or delivery of goods or services to the Government
of Syria. The legislation stipulated that all funds providea to Syria under
the Foreign Assistance Act were to be deoblipgated, other than (1) funds
needed to finance the training in the United States of students whose course
of study had already begun, and (2) funds needed to meet legitimate
obligations and termination expenses arising from contracts with United
States or third-country contractors which would be terminated uuder the
legislation. A.I.D. has established a working group to implement this
phaseout legislation and has notified the Syrian government and all affected
contractors of termination of A.I.D. funding. All remaining funds not
required for the foregoing purposes will be deobligated during FY 1984. See
the Syria "Summary of Active and Proposed Projects” table under the
"Terminating Programs” section of this volume for detalls as to the current
status of deobligations.

11



NEAR EAST REGIONAL OVERVIEW

Deobligations and Reobligations

PREVIQUSLY DEOBLIGATED FUNDS
TO BE REOBLIGATED IN THE NEAR EAST IN
FY 1984
(In Actual Dollars)

Project Title Appropriation FY 84
Program and Number Loan/Grant Obligation
Egypt Balance of Payments
Support ESF (G) $103,027,754
Morocco Family Planning
Support III 608-0171 POP (G) 290,000
Yemen Small Rural Water
System 279-0044 Health (G) 1,358,305
Total for the Near East $104,676,059

The deobligation/reobligation authority provided initially in the
Supplemental Appropriations Act, FY 1983, and continued under the Second
Continuing Resolution, FY 1984, has been utilized by several Near East
Missions to reinvest deobligated funds in priority areas. The Egypt
reprogramming will provide urgently needed balance of payments support. The
Morocco reprogramming will be used to support a new family planning

project, The Yemen reprogramming will be used to expand reconstruction of
rural water systems damaged by the Dhamar earthquake.

12
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FY 85 CP

COUNTRY: (233} CYPRUS

TOTAL POPULATION.. {(THOUSANDS.MID 1983} 653
PER CAPITA GNP asemeosess [DOLLARS,19B1) 3,740
ANMUAL PER CAPITA REAL GNP GROWTH RATE.. [1970-81) 5.5%

ANNUAL RATE OF INFLATION (1970-81) 5.9%3

NATIONAL INCOME RECEIVED BY LOW 20X OF POPULATION,..(19T70C) T. %%
LIFE EXPECTANCY AT BIRTH. IN YEARS
{1982) TOTAL T2.8 MALE 70.9 FEMALE 74,8
(1970) TOTAL T0.9 MALE 69.3 FEMALE T2.4
ADULT LITERACY RATE | .} TOTAL +%  MALE «3 FEMALE Y 4
FAGR ICUL TURE*
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
{1973-1982) 2.7%
AGRICULTURAL PRODUCTION AS T OF GDPesessvesacess{1981) 102
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND {1979 305
MAJOR CROPIS) ARABLE LAND YEAR
SUBSISTENCE: WHEAT ¢BARLEY , 35% (1982)
CASH: GRAPES »CITRUS FRUIT ,POTATDES 152 {1982)
MAJOR AGRICULTURAL EXPDRTS:z(1982) POTATOES ,LITRUS FRUIT ,GRAPES
MAJOR AGRICULTURAL IMPORTS:{1982) BARLEY , SORGHUM ,WHEAT
PROPORTION OF LABOR FORCE IN AGRICULTURE saveaves (1960} 35%
®CENTRAL GOVERNMENT FINANCES®
TOTAL REVENUES AND GRANTS {$ MILLIONS, U.S.}
(1979) 386 (80) 492 {81) 485
TOTAL EXPENDITURES AND NET LENDING {$ MILLIONS, U.S.)
(197%) 499 (80} 640 {Bl) 627
DEFICIT(-} OR SURPLUS {$ MTILLIDNSy U.S.)
11979} -113 (80} -148 (81) -142
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1979} 7.l1% {80) 4.3% IBl) &.71
AS % OF GNPeveosssvsvsvssnse (1979} 1.9 (BD) 1.4 {81) 2.0%

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END UF PERI1OD,

(SMILLIONSy UeS4) 11980} 398 {81) he3 (B2) 538
EQUIVALENT TO 5.1 MONTHS OF IMPORTS (19811}
14
f

ECONOMIC AND SOCTIAL DATA

*FOREIGN TRADE=*

MAJOR EXPORTS... 11981} CITRUS FRUIT ,RAISINS POTATOES
EXPORTS TO U.S.
(% MILLIONS, US, FOB) (1980} T {1981) 6 (1982) [
AS 4 OF TOTAL EXPORTS (1979) 1T (1980) 1% 11981} 1%

MAJOR IMPORTS,.sss{1981) MANUFACTURES ,MACHIN'Y/TRANSP ,FUELS

IMPORTS FROM U.S.

(S MILLIONS, USy CIF) (1980) T2 (1981) 85 (1982) Bé

AS T OF TOTAL IMPORTS (1979} 6% (1980} T% (1981) .1 4
TRADE BALANCE(S MILLIONS, U.S.)(1979) —-485(80) ~-587(81} ~538
TRADING PARTNERS: UNITED KINGDOM ,ITALY +WEST GERMANY
EXTERNAL PUBLIC DEBT AS T OF GNP (1981) 32.0%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBRT,

($ MILLIONSy UsSelresecscastancacaasnasascsessss (1981) 76

AS T OF EXPDRT EARNINGS (DEBT SERVICE RATIO)uess (1981} 15.0%
*SOCIAL DATA®
;S;GII;EEE-E;DHTH RATEs «+ 11970) 0.8% (1978) 0.8% (1983} 1.3%X
POPULATION IN URBAN AREAS..cesnssesasl1970) 413 {1982) 483
LIVE BIRTHS PER 14000 POPULATION.: +s.{1970} 19 (1983) 21
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. t «) - %

POPULATION (1980) IN AGE GROUP:
(0=14YRS] 25.9% {15-64YRS) 64.0% (65+ YRS) 10.0%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS 11983) "7

PEQPLE PER PHYSICIAN.waccsscanssnene (1977} 1,282

MAJOR CAUSES OF

DISEASE (1981} CHICKEN POX ,TUBERCULDOSIS ,SCARLET FEVER

DEATHaa (1974} CIRCULATORY sHEART DISEASE

PER CAPITA CALORIE SUPPLY AS A £ OF REOQUIREMENTS.. 11977) 139%
PGPULATION WITH REASONABLE ACCESS TQ SAFE WATER SUPPLY{1975) 95%

TOTAL SCHOOL ENROLLMENT AS % OF POPULATION IN AGE GROUP:

PRIMARY csceaeses (19803 TOTAL B84.0T MALE 83.0% FEMALE 83.,0%
SECONDARY caasase (1980} TOTAL 556.0% MALE 66.0% FEMALE 66.0%
POST SECONDARY.. (1977) TOTAL 1.6% MALE 1.4% FEMALE 1.7
ENERGY PRODUCTION AS % OF CONSUMPTION. seeoseessaeaasil?8l) « X
(



U.S. OVERSEAS LOANS AND GRANTS — QBLIGATIONS AND LOAN AUTHORIZATIONS ECONDMIC PAUGAAMS GF ALL DONORS
{U.S. Fiscal Years — Millions of Dollars) {Mstions of Dotlars!
COUNTRY CYPRUS A ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
AN Exl TOTAL AEPAY- To:;:;f“ FYigsi £v1982  Fy 1983  EY 184643
FOREIGN ASSISTANCE ACT PERIOD LOANS AND (MENTS AND | o Lo anp | TOT8Luesneanns Thad 2743 34.2 244.5
PROGRAM GRANTS | INVEREST | “iwremest | 430 16.0 12.2 26,2 198.¢9
. 2 - 1
1979 1980 1981 I 1982 1946-82 IFZ 2.0 2.5 0.0 Sa
1978 l isa Jad 2.0 0.0 J.0
133 3.0 0.2 9.0 2.0
1. ECOMOMIC ASSISTANCE - TOTAL ... ........ 15.8 1643 15.2 14.2 15.0 178.3 0.% 177.7 A33 2.8 8.2 8.0 2.0
Loans .. ... ............ e - - - - - 1.2 [ -1 1 IF32 3'2 g‘g g'g 13'3
: - UN3 . . . .
Grante ... ... .. e . 15.8 16.5 15.2 1443 15.0 177.1 177.1 0T 4ZR-UN 3.8 3.3 0.0 J.8
o ALD. snd Prodaconsor Agencios .. . ... .... ... 15.0 15,2 15.2 1442 15,0 147.0 - 1470 Ees 3.0 2.3 8.0 23.9
Loans ... ... .. .. - - - - - - - -
Gramie ... 15,0 15.2 15.0 14.7 15.0 147.0 - 147.0
) . BILA OFFICIA E
(Econamic Support Funal ... 15.0 15.3 15.) 14.0 15.0 90.6 * BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. .C. i
b. Faad forPasce (PLABS) . ... ... .......... 0.8 1.5 0.2 - - 31.0 ) 0.4 TRIES {Groys Disbursements
LOBRE ... . . e - - - - - 1.2 Jub Jeb
GRANEE . .« e e D.8 1.5 0.2 - - 27.2 - 29.3 [CYPRUS CY 1981 CY 1982 CY 1978-82
Title | - Total Saluy Agreements . . . .. ... . .. . - - . - - 1.2 D8 Qut
Repeyable in UB. Doilers - Lowms . . .. ... ... . - - - - - - - - United States 1.0 - 51.0
Payublein Foreign Currency - Planned for Country Us . - - - - - 1.2 0.5 G.5 Germany Fed. Rep. 8.0 11.3 33.5
Tide V- Tots Grants .. ... ..., ... 1.8 1.5 0.2 - - 29.8 - 29.8 Austria 14.8 0.2 15.3
Emerg. Ruliaf, Econ. Develop, & World Faad Program J.8 1.5 0.2 - - 29.1 - 2%.1 France 0.7 2.2 7.9
Voluntary Rebief Agancies . . ... .. ... ...... - - - - - 0.7 - 0.7 United Xingdom 1.9 1.1 6.5
Ocher 0.4 1.1
= Othor Ecopimic Assistutos .. ... ........... - - - - - 0.3 - 03 Total 26.8 14.8 115.3
Loans . . . . . . . .. . .. ... - - - - - - - -
Grants . - . . . . . e e - - - - - 0.3 - 0.3
Peace Fnrm ............... - - - - - 0.3 - 0.3 2. Q.FEC COUNTRIES {Gross Dishur 5
Narcotics . . . . . . . . . ... ... = = - - - - - -
Owher . . . . . L. e e - = - - - - - -
CY 1981 CY 1982 CY 1978-B1
. MILITARY ASSISTANCE -TOTAL . ........... - - b - - - -
CraditsarLoams ... ... ................ - - - - - - = 1.3 N.A. 3.1
GOMATE . . vttt e - - = = -
O MAPGNO . .. ... - - - - - - -
b, Cradit Financing - FMS . . . .......... ..... - - - - - -
c. Militsry Assistsnce Sagvica- Funded (MASF} Grants . . - N i - N 7 - -
d. Trancters from ExcessStocks . . . ... ......... - - : - - - - C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o OtharGrente .. ... ... ................ - - -
fil. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 15.8 156,53 15.2 14.0 15.0 17B.3 De5 177.7 CY 1981 CY 1982 CY 1954-82
- - - - - 1.2 0.5 9.5
[T
G 15.8 15,5 15.2 14.0 15,0 177.1 - g
USSR - - 15
""""""""""""""""""""""""""""" ;“---""“----’"-“-- Eastern Europe - - 10
?a1 8,2 2.3 - - 2.4 23.1 0.5 China - - -
Other U5 Government Lognasnd Granty . .. ... ...,. M
», Export-fmport Benk Loans .. ... .. ......... - 3.9 2‘2 - : 5.9 1.5 i Total 25
b. AN Ot Losns ... oo | A 8e3 L L 8.5 3.9-
* LESS THaN $50,007.
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CYPRUS

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
(In miltions of doflars}

Fy 1983 Fyl984 F\,l985
Actual Estimated Request

1
|
|
Grants { 15.0 15,0 3.0

Development Overview

The unrest of 1974 severely disctupted the economy of Cyprus. Substantial
effort was tequired to settle displaced persons and provide employment and
administrative, educational, medical and social services. Approximately
200,000 Cypriots —— almost one-third of the total population —- were
displaced.

Both the International Committee of the Red Cross (ICRC) and the United
Nations High Commission for Refugees (UNHCR} immediately initiated emergency
humanitarian assistance to both Greek Cypriots (south) and Turkish Cypriots
(north). As the immediate humanitarian needs were met, the emphasis of the
UNHCR program —— which for the past several years has been solely funded by
the United States —— changed from relief to longerv range reconstruction and
development activities, 1In FY 1981, a scholarship program was started by
A.I.D to enable Cypriots to study at United States educational institutions.

The Government of Cyprus (GOC) has done an excellent job in managing its
economie problems. After sharp economic reversals in 1974 and 1975,
production for export grew vapidly. Per capita GNP in 1983 for the south is
estimated to be about $4,000 (compared to $1,500 in 1973 for the whole
island). Unemployment has dropped from a 1974 high of about 30% to less
than 3%, and labor shortages exist in several skill areas.

In the north, living standavds are below those of the south, and
unemployment is believed to be higher. While there is little reliable data
on economic conditions, we do know that GNP has increased vapidly since 1974
and was estimated at $1,580 per capita in 1978. Production and exports are
rising and more developmental needs are being met. Progress 1s being made
despite shortages of entrepreneurial and managerial skills.

U.S5. Interests and Objectives

United States assistance demonstrates contlnued concern fotr the people of
Cyprus and an active interest inm promoting a just and lasting settlement.

A.I1.D, Development Strategy

A.I.D. assistance is now focused on providing higher education in the United
States in the absence of a university in Cyprus. The program also offers an
alternative to the large number of training opportunities available in the
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CYPRUS

fy 1985
PROGRAM HIGHLIGHTS

- Continulng assistance for the Cyprus-America Scholarship Program.

Soviet Union and Eastern Europe.

A.1.D. Program (FYs 1983-84)

Between FY 1975 and FY 1983, the United States provided $161.5 million to
Cyprus. Of this amount $16.5 million was committed for the scholarship
program. The tremainder was used to support UNHCR-administered programs of
housing construction, construction and equipping of health and education
facilities, agricultural development and social services. Additional funding
will be provided for scholarships and UNHCR programs in FY 1984,

UNHCR projects were designed by the Cyprus Red Cross for both the Greek and
Turkish Cypriot communities and submitted for review and apptoval to UNHCR
in consultation with the United States and other dounors, Fuunds weve divided
on the basis of population, with 19.05% for the Turkish Cypriot north and
80.95% for the Greek Cypriot scouth.

The Cyprus scholarship program is administered jointly by Amevican-Mideast
Educational and Training Services, Inc. (AMIDEAST) and the Fulbright
Commission of Cyprus, The first 59 students entered 49 Amevrican educational
institutions in the fall of 1982, A second group of 41 scholars entered
United States institutions in the fall of 1983, The scholarships are for
both undergraduate and graduate study and range from two to four years in
length, With the addition of FY 1984 funds, the scholarship program will
continue inteo the 1990's,

Requested Year Program (FY 1985)

Three million dollars is requested for FY 1985 to continue the scheolarship
program initiated in FY 1981,

17



CYPRUS

RESOURCE FLOWS B
In thousands of dollars) '
- | Fy 1983 | Fy 1984 Fy 1985 j
rogram ) !
(Actual) ‘ {Estimated) (Proposed) i
e 3 | e
: Loans ; - i = ) - ;
__ Grants ‘ 15,000 \ 14,500 : 10,000
; Totai AID ‘ 15,000 ‘ 14,500 10,000 i
| P.L 480°" ‘ | '
Title | | {‘
i (of which Title 111 isi oo ) ‘ { } { Yoy
L Title dl i l | ;
Total P.i. 480 ' } ~ —
* Total AID and P.L. 480 15,000 ‘ 14,500 10,000 ‘
i 41D Jevels represent actual and estimated expenditures, |
| **2 L. 480 levels represent actual and estimated value of shipments. \
h - !
;‘ PERSONNEL/PARTICIPANTS DATA l
' T
! Category | FY 1983 5 FY 1984 | Fy 1985 ;
: i {Actual) (Estimated) : {Proposed) ;
% AID Personnel ? \ - - l - '
, Direct Hire 2 ' : '
i PASAS | !
. Contract ! - - | - ]
i Tatat : ' i
| Participants d ; - - | - ‘E
i Noncontract :j 59 i 98 130 !
___ Contract | 59 | 98 | 130 |
i Total ' i ] _
, 3U.S. narioAdie on duty et d70d of the fiscal year. i
} Py and positicn levels. |
| CParticipating agency technicians, ;
E degrammed during the fiscal year. !
P.L. 480
(In thousands of dollars)
| FY 1983 FY 1984 FY 1985
i Program {Actual) (Estimated) {Propozed)
MT S MT : S MT ;’ S ]
p Tide i i I 1
Wheat | i
Rice
Feedgrains l i
Vegoil ’
Non-food i |
Title | Total

{of which Title 1! is)

NN

Title 11
Voluntary Agencies
World Food Programs
Gov't-to-Gov't

N
N

N\

Title 1 Total

N
NN

AN\

Total P.L. 480

ANV

NN\,

AN
NN
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FY 85 CP ECONOMIC ANO SOCIAL DATA

COUNTRY: (263) EGYPT

TOTAL POPULATION.. (THOUSANDS,MID 1983) 45,851
PER CAPITA GNP ., vaesasse (DOLLARS,1981) 550
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) 5.5%

ANNUAL RATE OF INFLATION (1970-81) 9.0%
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION,.{1975) 5.1%
LIFE EXPECTANLY AT BIRTHsy IN YEARS
{1382} TOTAL S57.2 MW™MALE S%.6 FEMALE 59.0
(1970) TOTAL %1.3 MALE 50.3 FEMALE 52.3
ADULT LITERACY RATE (1976) TOTAL 38% MALE 54% FEMALE 223
*AGR ICUL TURE %
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GRDWTH RATE
(1973-1982) -0.3%
AGRICULTURAL PRODUCTION AS % OF GDPusssansnswassl1981) 172
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND {1979 34535

MAJOR CROPLS) ARABLE LAND VYEAR

SUBSISTENCE: CORN WHEAT 4 SORGHUM 51% 11982)
CASH: COTTON ,RICE VEGETABLES 24% i1982)
MAJOR AGRICULTURAL EXPDORTS:(1982) LOTTON ,ORANGES ,POTATOES
MAJOR AGRICULTURAL IMPORTS:{ 1982} WHEAT ,CORN ,SUGAR
PROPORTION OF LABDOR FORCE IN AGRICULTUAE weveeesns(i19B]) 363
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS (s MILLIONS, U.S.}
(1979) 64695 [80) 10,429 {81) 10+714
TOTAL EXPENDITURES AND NET LENDING (% MILLIONSy U.S.)
11979} 94501 (8BO) 14,000 (81) 17,285
DEFICIT(-) OR SURPLUS ($ MILLIONS, U5}
{197%) =2 +806 (80) 3,714 (81} 64286
DEFENSE EXPENDITURES )
&S £ OF TOTaL EXPENDITURES.. (1979) &.2% (80) 10.2% (81) 11.62
AS £ OF GMPecssnvecnancnesse {1979} 3.0% 1B0) 6.7T [8l) 6.3%

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIDD,
{$MILL IONSy U.So) (1980) 1,149 (81} 1,491 (82) 1,276
EQUIVALENT TO 243 MONTHS OF IMPORTS (1981}

SFOREIGN TRADE¥

MAJOR EXPORTS... (1981} CRUDE OIL ,LOTTON LOTTON FABRICS,

EXPORTS TO U.5.

($ MILLIONS, US, FOB) (1980) 234 [(1981) 123 {1962} 517

AS % OF TOTAL EXPORTS {1979) 3% (1980} 6% {1981) 3z
MAJOR IMPORTS.ss-(1981) FOQOUSTUFFS +MACHINERY FERTILIZERS
IMPORTS FROM U.S.

{3 MILLIONS, USy CIF) (1980} 938 ([1981)1,737 (1982)3,163

AS % OF YOTAL IMPORTS (1979) 11X (1980} 14% (1981L) 22%

TRADE BALANCE(S MILLIONS, U.S.){1979) -3,579({80) -2,%60{81)-3,920

TRADING PARTNERS: UNITED STATES ,ITALY ,USSR
EXTERNAL PUBLIC DEBT AS T OF GNP {1981) 54462

SERVICE PAYMENTS DN EXTERNAL PUBLIC DEBT,

($ MILLIONSy VeSelecnncncoscnasesccrsncnsnvevess (1981) 2,065
AS T OF EXPORT EARNINGS (DEBT SERVICE RATIQlee.. (1981) 22.0%
SSOCTAL DATA®
;a;;::;;a;-EEUHTH RATE« e+ 11970) 1.9% (1978) 2.9% (1983) 2.7%
POPULATION IN URBAN AREAS..eccersesss(1970) 42% (1982) 46X
LIVE BIRTHS PER 1,000 POPULATION.....{1970) 39 {1983} 38
MARRIED WOMEN AGED 15~44% YRS. USING CONTRACEPTION. 11981) 18.62

POPULATION (1980) IN AGE GROUP:
(D—14YRS) 39.8X (15-64YRS) 56.7% (65+ YRS} 3.5%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 69

PECPLE PER PHYSICIAN.cecevesrasns=sa (1977) 1,048

MAJOR CAUSES OF

DISEASE (1981} HEPATITIS ,TYPHOID FEVER 4MEASLES

DEATHe. (1981) GASTROINTESTINAL ¢CIRCULATORY ,ACUTE RESP. INFE
(1977)

PER CAPITA CALDRIE SUPPLY AS A X DF REQUIREMENTS.. 118

POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYI(1976) 663

TOTAL SCHOOL ENROLILMENT AS T OF POPULATION IN AGE GROUPS

22

PRIMARY s avesssss (1979) TOTAL T5.0% MALE 85.0% FEMALE 51.0X%

SECONDARY caunsea (1979) TOTAL 4B.0%T MALE 59.0% FEMALE 236.0%

POST SECONDARY.. (1976) TOTAL 12.0% MALE 16.3% FEMALE Ta4%

ENERGY PRODUCTION AS T GOF CONSUMPTIOMssessanasares$1981) 190%
f



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars}

ECONOMIC FROGRAMS GF ALL DONGRS
(Miftions of Dollars}

COUNTRY EGYPT
TOTAL REPAY. | TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS INTEREST MENTS AND
1946-82 $046.82 INTEREST
1978 1979 1980 1981 1982 1946-82
t. ECONOMIC ASSISTANEE ~TOTAL ........... 943,03, 1523.1 1166.4 113044 1366.9 8525.0 722.9 7804.2
Loans . . ... .. Te7.1 “3J.7 565.3 342.5 26240 4871.1 720.% 4150.3
Granls . ... 145.9 507 4 531.1 T87.9 802.9 3653.9 - 5553.9
8. AAD, andPredecessor Agencies ... ... ' 75J.7 835,30 B65.2 829.2 771.0 6065.3 233.3 5382.%
Lot .. 517.4 25043 28042 T0.0 - 2781.7 233.) R578.7
Grants .. ... ... 133.3 53542 535.7 759.0 771.0 3283.6 - 3283.6
{Economic Support Fund! ... 75d.43 835.0 3585.0 829.0 771.0 5834.7
b Food fer Prace (PLAO} .. ... ... ... ... . 1%2.2 25341 30144 307.4 293.% 2448.5 507.1 1961.4
Loans .. ... ... 172.7 230.7 235,.3 272.5 262.0 2078.7 507.1 1571.5
Gran®s . . ... ... ... ....... R 12.5 22.4% 151 28.9 31.9 369.3 - 369,82
Title | - Totsl Sales Agreements .. ... 179.7 2327 285.3 272.5 262.0 21145 537.1 1607.5
Repayable in L.S. Dollars - Loans .. .. ........ t73.7 23%.7 225,73 272.5 262.0 1617.8 2442 1415.%
Payable in Fargign Cutrency - Planred for Country Use . - - - - - “%4.8 332.9 1#1.%
Title I Total Grants . . ................. 12.5 22.% 14.1 28.% 31,9 33%,.9 - 3133.9
Emerg. Refief, Econ_ Develop. & World Faod Program T. X ba8 3.3 Gats 17.9 75.56 - 75.%
Voluntary Relief Agencies . . . .. ... .. ..... 2.2 15+ 5 12.3 2245 16.3 258,3% - 258.3
. Othor Economic Assistancs . ... .. .. ... ..... 7.1 - - - - 11.2 10.7 0.5%
Loans . . . . .. .. - - - - - 10.7 10.7 -
Grants . . . . . L. L. o | - - - - 7.5 - 0.5
Peace Corps . . . . . . . . . . .. ... - - - - - - - -
Narcotics . . . . . . . . . .. .., .. J.1 - - - - 2.1 - 0.1
Other . . . . . . . . . . .. ... ... - - - - - ade - Db
Il MILITARY ASSISTANCE ~TOTAL . . .......... Fe2 152044 3.8 550.8 902.4 295446 312.5 264241
Creditsorboans ... ..........,. ....... - 153J.2 - 550.3 70J.0 2750.4 312.5 2437.5
Gaants . .. ... J.2 Ja b 0.3 2.3 202.4 2l4a0 - 20446
-MAPGrants. . .. .. ..., - - - e - - - -
b. Credit Financing -FMS .. ... ... ... ...... - 1533.0 - 55043 703.0 2750.0 312.5 24375
c. Military Assistance Service-Funded {MASF) Granty . Ja2 0.4 J.8 3.3 2.4 4ot - beb
d. Trangfers from ExceszStacks . .. ... ... ... .. - = “ = - - = -
e QtherGrants ... .. ... . iieiiinnia, - - - - 203.0 233.0 - 200.2
111 TOTAL ECONDMIC AND MILITARY ASSISTANCE . . 943,2 253845 1167.2 16%81.2 1967.3  11479.56 1333.5 104453
L 7371 1933.7 5585.3 92,5 ¥62.0 T621.1 1333.3 §587.8
Grants . ... ... 145.1 $37.13 531.7 785.7 1005.3 3338.5 - 3858.5
Other U5 Governmaot Loans wnd Gramty .. .. .. .. ... 1.2 EATY) Vel 1843 hbat 291.3 258.3 34.5
v Exportimport Bank Losns . ., . . ... ......_.. - a4 9.5 17.3 1.7 153.4 ?9.9 53.%
b. All Dther Loans 1.2 - - 0.7 2.7 137.¢9 157,23 19.1-

« _ES3 THAN 353,33).

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
EY 1881 FY 1892  EY.1963 FY 194683
TOThlecasesna 315, % S07.1 488,9 3585.5
id2p 89.0 465.0 350.0 2129.0
IFZ 5.3 12.2 110.9 197.6
ID4 197.6 0.0 0.0 980.6
193 3.0 0.3 0.0 0.0
an3 J.0 0.0 0.0 0.0
AF3S 17.4 16.7 0.0 60.8
UNJP 23 B.2 0.0 P48
OTHER~UN 3.3 5.2 0.0 27.9
EEC J.0 0.0 28.0 93.0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. BAC. COUNTRIES (Gross Disbursements)
EGYPT CY 1981 CY 1982 CY 1978-82
United States 997.0 928.0 3,986.0
Japan 72.7 72.4 520,1
Germarny Fed. Rep. 0.9 125.7 516.6
France 69.9 49.1 233.1
United Xingdom 16.8 13.1 102.9
Other 78.2 B86.6 309.1
Total 1,206.5  1,274.9 5,667.8
2. O.P.EC COUNTRIES (Gron Disbursements)
CY 1981 CY 1982 cCY 1978-81
12.3 N.A. 842.0
€. LOANS AND GRANTS EXTENDED BY COMMUNIST CQUNTRIES
CY 1981 CY 1982 CY 1954-82
USSR - - 1,440
Eastern Europe - 85 1,310
China - - 150
Total 85 2,940




EGYPT

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{In mitlions of dollars)
Fy 1983 FY 1984 FY [985
Actual Estimated Request
Grants 750 750 750
Loans - - . -
Total 750 7501/ 750

The above obligation total for FY 1984 excludes $103 million of previously
deobligated Security Supporting Assistance and Economic Support Funds which

are intended for reobligation for balance of payments support.

DEVELOPMENT OVERVIEW

In FY 1985, renewed U.S.-Egyptian economic cooperation will have spanned
a decade. From FY 1975 through FY 1983, $8.5 billion of U.S. economic
assistance was obligated, of which $6.0 billion has been expended for a
wide range of development programs and for balance of payments support.

Egypt has benefitted greatly, and U.3. interests have been well served by
the program. Egypt's commitment to peace with Israel and to the Middle
East peace process has been maintained. Egypt also has been steadfast in
its support of free world interests in the Middle East and Horn of
Africa, and in its opposition o destabiliziug influences in those areas.

Egypt's current economic and social condition may be traced in large part
to the revolution of 1952. With the revolution came a series of
far-reaching structural changes in Egypt's economy during the 1950's and
1960's aimed at dramatically reducing the gap between rich and poor.

This period witnessed an extraordinary investment of financial and human
capital in the extension of social services to the Egyptian people. By
the mid-1960s Egypt was in the vanguard of developing countries in terms
of equity, social services, and physical quality of life indices.

However, these economic and social policies were costly, well beyond the
capacity of the economy to sustain. Resocurces were inadequate to finance
consumption for a fast growing population, let alone adequate new
investment. The industrial structure reflected a hot-house strategy of
import substitution and inefficient State~run enterprises. The
agricultural sector was virtually ignored and farmers were taxed to pay
for industrialization. Diversion of resources to defense expenditures
left social and industrial infrastructure inadequately developed, with
huge operating costs and deferred maintenance needs.

The "Open Door' policies promulgated by President Sadat to revive the
Egyptian economy, ensuing economic liberalization measures, and the
establishment of peace with Israel as part of the regional peace process,
set the stage for Egypt's eatry into a period of economic tramsition.

1/ The above total for FY 1984 does not include $103 million available
for reobligation in FY 1984.
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FY 1985
PROGRAM HIGHLIGHTS

A total of $750 million is requested to finance programs in five
priority areas:
$ Millions

Commodity Imports 300
Economic Infrastructure 220
Industry and Agricultural Production 110
Decentralization 75
Social Infrastructure 45

The key requirements for this transition are movement toward market
oriented systems for establishing prices and allocating resources, and
the rehabilitation and expansion of Egypt's infrastructure and capital
plant. As enunciated by Sadat's successor, President Mubarak, the
nation's commitment to equity and social welfare remains stroang, but
Egypt's policymakers are increasingly aware that sustainable social
programs must be financed through economic growth. However, translating
this into action is a slow and difficult process, and progress in policy
change must be balanced with equity and political stability needs.

Despite the slow pace of needed reform, a much stronger Egypt has emerged
over the decade. The annual rate of growth of GNP exceeded 8% per year
over a six year period ending in 1981. The rate of annual investment
steadied at arcund 25% of GNP, rising from a low of 164 in 1974.
Value—-added in construction increased seven-fold to about a billion
dollars in 1982/83. Foreign exchange receipts exceeded $9 billion in
1983 - up from $2 billion in 1974. More than seventy-five foreign and
Egyptian banks are unow in operation as compared to six in 1974. Most
importantly, the vast majority of Egyptians have a much higher standard
of living today than they did in 1974. Wages, especially in agriculture
and construction, have risen by more than 20% a year., Remittances from
Egyptian workers abroad have provided additional income to both rural and
uvrban households. According to Ministry of Planning estimates, real per
capita income has continued to rise since 1980 at approximately 4% per
year.

Egyptian accomplishments during the decade are noteworthy:
-- The Government of Egypt (GOE) has improved its foreign exchange
regulations, The establishment of a free foreign exchange market

for some transactions, while only a partial move toward a unitary
rate system, has permitted a large expansion in imports through
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private channels. The government alsoc has allowed the opening of
convertible foreign exchange accounts.

-- New laws for private investment, income tax, companies, capital
markets, and housing bave been introduced to facilitate and
strengthen investment.

~- The private sector is a vigorous, fast growing part of the Egyptian
economy in housing, small enterprises, horticulture and comstruction.

-~ Foreign private investment flows have increased substantially and
now are averaging about $650 million a year. Through the end of
1982, approximately 1,500 new investment projects, both foreign and
domestic, were approved by the Government of Egypt Investment
Authority.

-~ The Egyptian Government has initiated steps to reduce the
underpricing of food, energy and industrial products, public
services and utilities. Price controls have been eliminated
completely on some products. The coverage of food subsidies is
being targetted for the poorer members of society.

The United States' contribution to this record of achievement has been
significant. A.I.D. is the principal financier for some 1,600 megawatts
of new electric power - an amount equal to the -annual output of the Aswan
High Dam. A.I.D. has financed two, million-ton annual capacity private
sector cement plants that will be essential to the construction industry
over the next decade, Important relationships have been built between
Egyptian and American agricultural research institutions. Joint
agricultural research has contributed substantially to the agricultural
technology base in Egypt as well as to the development of agricultural
institutions, increasingly capable of identifying and solving Egyptian
development problems on their own. A.I.D. projects touch the lives of
millions who now attend schools, visit medical cliniecs, or use other
facilities built, expanded, or refurbished with U.$. assistance.

The A.I.D. program has directly contributed to strong and expanding
commercial ties between Egypt and the United States. bMany American
banking, accounting, management, and engineering firms are operating in
Egypt; also numerous American construction firms, manufacturers of
electric generators, suppliers of telecommunications systems, rail and
vehicle manufacturers, and computer corporations have found markets in
Egypt, most initially through A.I.D. funding. With the entree provided
by the PL 480 program, American agriculture has built a substantial
annuval business in Egypt. These activities, in total, are reflected in
the fact that the United States is now Egypt's largest trading partner.
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riding objectives of the United States are to achieve regicnal
tability, and security, broaden the base of the present

Egyptlian
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-Israeli peace agreement, and bring all of the principal
s of the Arab-TIsraeli dispute into a comprehensive peace
nt, FEgypt is central to these objectives. Accordingly, while
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ntries recognize the desirablity of an eventual phase-down in
ssistance, an additional period is anticipated of undiminished
nomic assistance to Egypt to support stability and growth,

ntial political premises remain those articulated in the joint
ue issued in February, 1982 on the occasion of the first meeting
President Reagan and President Mubarak:

Egypt and the United States are full partners in the pursuit of
regional stability and in the continuation of peace in the Middle
Fast;

The United States has cooperated in the economic development of
Egypt through a program of assistance to the Egyptian Government
in recognition of the sacrifices made by the Egyptian people;

The Government of Egypt has announced its intentions to undertake
its own program of economic reform that utilizes the initiative
and capabilities of the Egyptian people;

Epypt has, with substantial U.S5. assistance and the infusion of
other external resources, strengthened its economy and rebuilt
much of the capital and social infrastructure base;

Egypt has entered az period of economic progress that will require
its own management of substantial external resources, including
continued U.S. assistance;

It is in the interest of both nations to ensure the success of
the economic reform program in Egypt in a manner that recognizes
the substantial capabilities of the Covernment of Egypt to
accomplish its intentions and the continuing commitment of the
U.S., to provide resources that may be utilized to this end.”

Considerations

While Eg
with the
econonic
domestic
overseas

yptian institutions are now more professionally competent to deal
economic requirements of the country, increasingly difficult
problems are crystallizing. For example, rapidly rising

energy consumption will likely cause 0il revenues to decline,
worker remittances and earnings from tourism may level off, and
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Egyptian export earnings are likely to fall. These trends will tax
Egypt's economic leadership.

A positive aspect of Egypt's economic performance during the past year,
1982/83, was the relatively smooth adjustment of the Egyptian economy to
a lower level of import growth. The official balance of payments showed
a decline in the current account deficit from about $2.1 billion in
1981/82 to $1.4 billion in 1982/83. <7This was due to a $400 million drop
in imports occasioned partially by falling world commodity prices and a
surge in worker remittances flowing through official channels.
Remittances now are expected to be level over the next few years, and
little growth is expected from non-petroleum exports. With only limited
proven oil reserves (5 to 6 billion barrels) and rapidly increasing
domestic energy consumption (stimulated by unrealistically low domestic
energy prices), medium and longer-term oil export revenues may decline
substantially in the next decade. Since export receipts are expected to
be level in the short term, the pent-up demand for imports and the rising
trend in interest payments imply a deteriorating balance of payments over
the next few vears.

Import demand has been sustained by growing fiscal deficits. The total
budget deficit rose from $5.3 billion in 1981/82 to $5.7 billion in
1982/83 and is expected to expand to $6.0 billion in 1983/84, or 21% of
GNP. Significant elements of the expansion in current expenditures are a “
35% rise in military spending in 1982/83 followed by a projected 22% rise
in 1983/84, and a 20% jump in interest payments on the domestic public
debt in 1982/1983, followed by a projected 38% rise during 1983/1984. A
gradual reduction in the overall budget deficit over the next few years
is essential in order to reduce inflationary pressures and to facilitate
economic growth. Through policy dialogue and A.I.D. activities
structured to ease the transitiocn to newer, more prudent, economic
policies, Egyptian decision-makers gradually are becowming more aware of
the implications of balance of payments and fiscal deficits and are
becomning mere confident of their ability to promote change with stability.

The GOE has initiated pricing reforms over the last year. A series of
modest increases in electricity tariffs (including the first increases
for most industrial users since 1976} were instituted. Cairo water
tariffs were raised for the first time since the 1950s. Price controls
were removed on some agricultural products, including grapes and

oranges. The government forecasts that increased electricity tariffs and
petroleum product prices will raise revenues by as much as $300 million
in CY 1984. Recent Government actions to increase prices to Egyptian
farmers as a production incentive and to eliminate retail price controls
on a number of non-staple c¢rops are in part a result of the policy '
dialogue with A.I.D. Through numerous A.I.D.-sponsored studies on food
policy and consultations with Key GOE officials, A.I.D. also has made a
significant contribution in the consumer subsidies area. Policy options
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have been clarified, and debate has been stimulated. The GOE budget for
1983/84 targets a $400 million reduction in food subsidies from the
1982/83 level.

Favorable developments in the balance of payments during 1975-1980 pushed
the real rate of growth in the GDP to above 8% a year compared to 3%
during the previous decade. Much less favorable future prospects in the
balance of payments mean that more vigorous efforts to mobilize domestic
resources will be needed if growth at that level is to ceoantinue., One
projection foresees the real rate of economic growth over the near-term
at about 5.5% per year if vigorous economic reform measures are
implemented, and a significantly lower rate of growth without such
measures.

A.X.D. ASSISTANCE STRATEGY

The past ten years marked a major shift of the Egyptian economy from one
that was inward looking and almost completely public-sector dominated to
one that opened itself to outside influence and began to promote private
sector initiatives and investments.

During the past decade the A.I.D. program demounstrated U.S. support for
Egypt's engagement in the peace process and its new, increasingly
market-based economic orientation. U.S. financial resources partially
replaced those lost from other sources because of the new directions of
Egyptian policy.

U.S. assistance repaired war-damaged Egyptian infrastructure, helped feed
Egypt's people, rehabilitated other infrastructure that was neglected as

a result of Egypt's extraordinary defense expenditures, sustained Egypt's
industrial production with the provision of raw materials and equipment,

and modernized the critical Suez Canal and Port of Alexandria.

Program Characteristics

Over the past two years, A.1.D. and the Egyptian Government have
undertaken an intensive review of the content and structure of the U.S.
assistance program to Egypt. As a result, A.I.D. intends to give the
following emphasis to 1its program:

-~ The U.S5. assistance program will continue to encourage, support, and
respond to specific Government of Egypt policy changes, particularly
in the area of economic reforms. Where effective, sector rather
than project assistance will be used to suppert such reforms.

-- The program will fit within the general priorities of the Egyptian
Five Year Plan (1982/83 - 1986/87), which emphasizes production,
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efficiency based on productivity gains, and basic human needs. More
specifically, A.I.D. will help achieve Egypt's highest priority
within the Plan =-- improvemeat and expansion of water and wastewater

systems.

-- The program will attempt to increase investments 1n sectors where
economic policy reforms are made and where U.S, financing can
achieve a significant development impact, particularly in
agriculture and energy.

-- U.S. assistance will concentrate in fewer areas and have fewer
projects, building on the most successful and highest priority
projects of the current program.

-- Egypt's Five~Year Plan includes $40.5 billion of investment capital,
some $9.5 billion of which is expected to be private sector
investment. A.I.D. will support these investment alms in the
private sector while euncouraging the movement of the public sector
into a "market economy' framework.

-~ Based on past experience with problewms in construction, future
investment largely will be limited to those areas in which American
abilities are decisive: erection of power and telecommunications
facilities and major water and sewage systems. Egyptian ceonsultants
will be used increasingly for surveys, analyses, and design,
architectural, and engineering studies.

-- U.S. assistance increasingly will emphasize the application of
appropriate technological innovations. Building on local research
institutions' capabilities, on existing professional ties
established through projects involving U.S. - Egyptian collaborative
research, and on policy changes that recognize appropriate resource
allocations, A.I.D, will assist Egypt in its efforts to identify and
sclve its priority development problems.

—=- The program will continue to build on the lessons learued in recent
years to ilmprove the performance and the impact of A,I.D. activities

in Egypt.

Sectoral Interventions

To prowote stability, Food For Peace assistance and the Commodity Import
Program (CIP) remain the principal balance of payments tools. they
provide direct support of near-term economic stability, and will be
increasingly shaped to play a role in attaining the Mission's longer-term
productivity objectives. While the A.I.D. strategy has been effective
since 1975 in supporting short-term economic stability, the United States
and the Government of Egypt recognize that policy changes will be
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required to ensure self-sustaining growth and stability over the longer
term.

Overly centralized state management of the economy, statutory rigidities
in the financial system, inadequate support to the private sector,
"pricing by fiat" rather than market prices, inadequate investments in
maintenance activities to sustalin capital and institutional investments,
and an unbalanced approach to welfare and economic objectives contribute
to present low levels of productivity. Consistent with its strategy of
recent years, and building on the lessons learned in implementing that
strategy to improve future performance, A.I.D. will continue to support
development activitles that address these problems and will yield a more
permanent, self-sustaining impact on Egypt.

To promote gains in productivity, A.1.D. investments will concentrate on
financing the rehabilitation, modernization, and expansion of Egypt's
existing economic infrastructure. In conjunction with the infrastructure
activities, A.I.D. will support technical assistance and training to
Egyptian institutions, so that once physical changes and improvements
have been made, there will be a strengthened domestic capability to
maintain and operate the infrastructure. A.I.D. investments also will
promote private-sector investment in new productive facilities, seek to
expand productive capacity, and encourage a shift in public sector
decision making increasingly toward a market orientation. A.I.D, will
alsc support a number of management training activities. Through these
programs, A.I.D., will endeavor to foster a greater degree of
liberalization of the economy and a more balanced mix between the public
and private sectors.

With respect to capital projects and investment financing for public
sector industry, A.I.D. believes that any new projects must be linked to
efforts to reduce the economic and managerial inefficiencies of public
sactor enterprises in Egypt. The economic inefficiencies are a
reflection of the wide-ranging input and output price distortions in the
Egvptian economy. The managerial inefficiencies are due to the lack of
managerial autonomy for public sector enterprise managers. The system of
industrial licensing by the Ministry of Industry and the General
Organization for Industry (GOFI) adds to market distortions by
restricting the entry of the private sector into product lines that would
compete with existing or planned public sector enterprises.

In the agricultural sector, A.I.D.'s interventions will support research
and extension activities, develop improved technologies and facilitate
the adoption by farmers of these improved technologies and others already
available. S8Significant steps have already been taken Lo rest and
transfer appropriate technologies in support of increased agricultural
production to Egyptian farmers. New activities will build and expand on
these experiences to promote further technological transfers, perhaps
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through national crop campaigns, and to address other constraints to
increased agricultural production (e.g., by improving farmer access to
critical farm inputs and marketing outlets). The benefits of many
government investments in agriculture will be only gradual and partial as
crop price incentives and the development of private marketing channels
for farm inputs and outputs slowly come inte being.

A.I.D.'s extensive activities in the area of decentralization build on
and encourage national poliey changes that promote the delegation of
greater authority to provincial and local jurisdictions. Significant
progress already has been made in building self-sustaining legal,
political, and administrative institutions for decentralized
development. A.IL.D. and the Government of Egypt will focus on
stimulating more self-supporting development throughout Egypt by
generating adequate local revenues and stimulating the growth of local
private enterprises and their integration into local development
activities.

In health and population, A.I.D. resources will continue to improve the
delivery of services which help reduce infant mortality and the
population growth rate.

In education, A.I.D. resources improve access to primary schooling,
upgrade professional training through Peace Fellowships, and expand
vocational education. A.I.D. programs coutribute to an improved
foundation for Egyptian growth and development, including adaptation and
application of appropriate technologies and improvements in institutiomal
capabilities and productivity.

PROGRAM ADMINISTRATION:

As a result of both Egyptian and U.S. concerns, several measures have
been taken to streamline program planning and implementation and give the
program increased funding flexibility. Decentralization projects have
been successfully grouped as a portfolio of activities and the design of
similar programs is underway for agriculture and water and wastewater
activities. The recently enacted deobligation and reobligation authority
is an important management tool and will allow greater funding
flexibility. The program portfolio review system and a new computerized
accounting and control system will provide for speedier and more
efficient project implementation and accountability.

In 1982 the GOE and A.I.D. brought five closely related activities under
a single umbrella -- the Decentralizaticrn Sector Support program. The
program has been successful with some 4,700 discrete subactivities
completed or underway by the end of FY 1983, touching the lives of an
estimated 32.5 million people. It has also advanced the wider
decentralization goal of delegating development decision authority and
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control over resources to local government entities. Decentralization
activities have also promoted a modest boom in rural private sector
construction and service activities. These accomplishments were achieved
without adding a single new unit of government.

Design of other sectoral programs, particularly for agriculture and water
and wastewater activities, is under way. These initiatives involve
organizational, policy and implementation changes about which A.I.D. and
the GOE have divergent views. Organizational, operational and
maintenance considerations, and longer term system—wide financial
viability issues are at the heart of the discussions on the water and
sewerage lnitiative. The agricultural initiative will require GOE
agreement to relax pricing controls and mandatory cropping practices in
order to achieve its full potential. Nevertheless, A.I.D. remains
hopeful of reaching agreement with the GOE for sector programs in both
areas. Concentration of A.I.D. activities in fewer sectors should result
both in an easier-to-manage program and longer-term contributions to
Egyptian development.

Another important step toward improved and more flexible program
administration was taken late in FY 1983 when, exercising the authority
just then provided, A.I.D. and the GOE deobligated $103.2 million from 13
project loans and grants and eight CIP agreements. This action conforms
with the bilateral agreement to improve program implementation and to
achieve greater flexibility in the use of assistance funds. It also
permitted the orderly closing of several projects. Finally, the
authority is an important tool by which the Ministry of Investment and
International Cooperation (MIIC) and A.I.D have been able to take
corrective action on slow-moving activities.

With respect to internal management, A.I.D. control and program
management improved significantly during FY 1983. Utilizing newly
installed word processing and computer equipment, a detailed portfolio
review system was put into full use. This system provides a highly
reliable flow of information on the implementation status of all
activities and allows early identification of problems. This system
calls for semi-annual full portfolio reviews with the MIIC, followed by a
series of individual technical ministry meetings at a high level to deal
with continuing implementation problems and policy-oriented issues not
easily resolved at the project level. Finally, a portfolio review
committee of senior A.I.D. and MIIC officials reviews overall performance
and special problems on a monthly basis.

Internal management, particularly in financial data terms, is being
further improved by the introduction of the new computer-based Mission
Accounting and Control System. The level of detail of financial data
covered in this system and its ease of retrievability further enhances
portfolio management control and vulnerability assessments.
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In FY 1983, program implementation improved dramatically over prior
years' performance. ESF expenditures totalled $867.4 million against a
projected level of $866.7 million, and total expenditures including PL
480 totalled $1.035 billion. For the first time since resumption of U.S.
assistance in 1974, expenditures exceeded new obligations. For the first
time, growth of the pipeline was reversed and from a peak of nearly $2.7
billion at the end of FY 1982, it dropped to a little under $2.5 billion
at the end of FY 1983. FY 1983 combined CIP and project expenditures
were up 45% above FY 1982 and project expenditures alone were up 60%.
While some of this success is due to the maturing of the program, part
also is due to the full implementation of the portfolio review process
earlier described and to more aggressive monitoring by A.IL.D. staff.

Performance in FY 1984 and 1985 should be similar. Expenditures from CIP
loans and grants should continue at reasonably high levels. Some capital
infrastructure activities, e.g. Shoubra Power and Telecommunications, are
in their peak implementation periods and others are entering mid-life.
The current package of water and wastewater projects have passed through
the design and engineering study stages and construction is largely
contracted for and well underway. Decentralization activities will
remain a strong contributor to both the development of local
infrastructure and a high level of expenditures.

Program Evaluation

Evaluations serve to point out problems, solutions and patterns both
within and across projects. They are one of the means by which A.I.D.
strives to improve the performance of its projects and to enhance their
development impact.

During FY 1983, several evaluations assisted A,I1.D. in identifying
project specific problems and their solutions. For example, the
evaluation of the University Linkages (263-0118) project showed that in
the original design, the project had been expected to move more rapidly
than was reasonable or desirable for high quality institutional
development to take place. The evaluation served to support A.I.D, in
its decision to deobligate $10 million until the project begins to move
more quickly. In the evaluation of the Vehicle Maintenance Training
{263-0114) project, a number of management problems were found to be
inhibiting the overall implementation of the project. Within a month of
the evaluation, a new training center director was hired and adjustments
were undertaken to enhance Egyptian, A,I.D. and contractor cooperation.
As a result, overall progress has improved.

In other evaluations, progress toward achieving project objectives have
encouraged A.I1.D. to amend projects in order to expand and enhance
impacts. For example, the Small Farmer Production (263-0079) evaluation
showed that farmer demand for credit is high and that a credit program
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responsive to farmer needs (e.g., including extension services and an
improved bank management system) is an important means by which
agricultural production can be raised, At the same time, the evaluation
pointed out that the optimal mix of credit, extension, other farm inputs,
and bank management is as yet unknown. A.I,D, now is designing a project
amendment which will test and verify this optimal combination in the
project areas so that nation-wide replication of improved farm credit
institutions can be facilitated. The evaluation of Suez Community Health
Personnel Training (263-0136) demonstrated that the project is making
very good progress toward its purpose of institutionalizing an innovative
medical education program that seeks to draw the university closer to its
community's health needs and resources. Recommendations to enhance the
potential impact of the remainder of the project are currently being
incorporated into a project amendment.

Where project progress has been evaluated as satisfactory and on target,
A.I.D. has been able to continue implementation with confidence, This
has been true of the Tax Administration (263-0115) and Development
Support Fund (263-K-605,5) projects. In both cases, some minor problems
were found, and modest recommendations were made to resolve them, but
overall the projects were considered to be progressing well and have been
continued more or less unchanged.

In the coming year, A.I.D. will continue to focus on themes and patterns
that have emerged in the evaluations of the past few years. These themes
can be divided into two basic categories -- implementation and
development impact -- both of which offer invaluable information for use
in future project design. Regarding implementaticn, A.I.D. will be
looking for solutions for non-project specific problems such as those
arising with respect to contracting modes, A.I.D. procedures, and
A.I.D.-GOE communications, Over time A,I,D. expects to learn with
greater certainty what mechanisms and approaches work best under
particular circumstances. Based on evaluations of the last few vyears,
A.I.D. is aware of some common problems that can be avoided ~— for
example, scheduling insufficient time for contract negotiations and
procurement actions; inappropriate sequencing of project components; and
inadequate articulation of A.I.D. and GOE regulations and procedures.

There are also broader development objectives running across projects,
and progress and problems in achleving these objectives emerge as
concurrent themes. During the coming year we will use evaluations to
look at the following:

-~  Progress to date in drawing the private sector more effectively and
actively into Egypt's development. A.I.D, will evaluate this
objective through the decentralization sector assessment, through
evaluation of the private sector CIP Activities, and through the
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Small Scale Agricultural Activities {263-0096) and Private Sector
Feasibility Studies (263-0112) project evaluations.

- Contributions to appropriate research and technology transfer to
date and identification of Egypt's near-term research and technology
needs with which A.IL.D. can reasonably and efficiently assist. A
science and technology assessment will be performed during the
coming year to address this topic directly; the Applied Science and
Technology (263-0016) and Rice Research and Training (263-0027)
projects, among others, also will be evaluated.

-—-  Progress, problems, and solutions in helping to build
self-sustaining Egyptian institutions in the many A.I.D. projects
that serve, directly or indirectly, to strengthen existing
institutions or to bulld new ones. Those upcoming evaluations that
will contribute to our existing knowledge of experience in
institution building include: the science and technology
assessment, the decentralization sector assessment, and the
Provincial Cities (263-K-605.3} and Basic Vlllage Serv1ces
(263-K-605.2) project evaluations.

A.I.D. PROGRAM (FY 1983-1984)

In FY 1983, $1,012 million was obligated in support of U.S.-Egyptian
program activities (ESF $750 million and PL 480 $262 million); $1,011
million is planned for FY 1984 (ESF $750 million and PL 480 $263
million). The program is coucentrated in five broad areas: Commodity
Imports, Economic Infrastructure; Social Infrastructure;
Decentralization; and Industry and Agricultural Production.

Commodity Import Program and P.L. 480

Over 50% of U.S. economic assistance to Egypt in FY 1983 was provided
under the CIP and PL 480 programs. A similar percentage is planned for
1984. These programs are fast disbursing and provide much needed balance
of payments support. They also serve humanitarian and developmental
pUrpOSES.

The Title I PL 480 program provided $250 million of wheat and wheat flour
in FY 1983 and another $250 million is planned for FY 1984. The Title II
program provided $11.6 million of food commodities in FY 1983 and $12.9
million is planned for FY 1984.

With respect to the CIP, A.I.D. and the Egyptian Government are making a
conscious effort to expand the program beyond its traditional balance of
payments role to include support of the capital needs of the GOE
development budget. Reflecting this transitional nature of the program,
funding is provided primarily for two distinct categories: (1) grains
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and industrial raw materials, and (2) capital goods. The grains and raw
materials group of commodities currently includes such items as corn,
tallow, sulphur, coking coal, tobacco, wood pulp, polyester fiber,
tinplate, and industrial chemicals. Capital goods in support of the GOE
development budget include machinery, equipment, spare and repair parts,
and other such items that are essentially targeted toward wmodernization
and enhanced efficiency and productivity of commercial and manufacturing
ventures., For FY 1983, $300 million was provided, and ir: FY 1984 another
$300 million is planned for the CIP.

PROJECT ASSISTANCE

Since 1975, basic investments have been made through preoisct assistance
in economic infrastructure, decentralization, social infrarctructure, and
industrial and agricultural production.

Economic Infrastructure

In this category, A.I.D. obligated just over $304 million in FY 1983
(plus $98 million from the C.I.P.) to rehabilitate, moderuize, and expand
Egypt's capital infrastructure base. A fourth electric generating unit
was financed at TIsmailia with the commitment of $109 milli>n. An
additional $182 million was committed to the already extensive program to
rehabilitate and expand the water and sewerage systems of Cairo,
Alexandria and the Suez Canal cities. Finally, $13.5 miilion was
obligated for grain silo facilities in Alexandria,

In FY 1984, an additional $200.0 million will be committed to the water
and sewerage sector. $18.0 million will be obligated to ccmplete the
construction of the Shoubra el Kheima thermal power plant in Cairo and
$20.0 million will be provided to continue the program of rehabilitation
and expansion of the electrical distribution systems of Cairo,
Alexandria, Shibin el Kom and Beni Suef. A final tranche »f $15.0
million will complete financing for the rehabilitation and modernization
of the hydro-turbines of the Aswan High Dam. The Energy Frlicy and
Renewables project will require increased funding of $4.5 million.

Decentralization

The on-going decentralization program received $98 million in FY 1983 to
support Egyptian efforts to shift administrative and deveicpment
decisions from central authorities to local jurisdictions. In almost all
of the infrastructure activities, technical assistance designed to
strengthen the administrative and managerial skills of the responsible
Egyptian institutions was included in order to ensure that the physical
improvements are maintained and operated properly over time.
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Under the decentralization program in FY 1984, $78 million will be
obligated. The decentralization portfolio can be expanded with
confidence based on GOE support and on the FY 1933 sector assessment that
demonstrates significant progress to date in the existing activity.

Social Infrastructure

Social infrastructure activities in FY 1983 and FY 1984 include
investments in health, population and education, as well as technical
assistance for improvement of the tax administration system.

In health and population the two basic objectives are a reduced fertility
rate and a reduction in infant mortality. A.I.D. resources are
concentrated on efforts to improve the delivery of services in rural and
urban areas, particularly to the most vulnerable maternal and child
groups. In 1984, $9.1 million will be used to fund additiomal activities
under the Suez Community Health project ($6.5 million) and Rural Health
Delivery Systems project ($2.6 million), building on lessons learned in
these projects to date. For the family planning program, $20 million was
obligated in 1983, The Government of Egypt is increasingly sensitive to
the dimensions of the population problem. High birth and population
growth rates have seriously affected Egypt's ability to provide
sufficient goods and services, which in turn has a direct and detrimental
impact on the quality of life of the poor. Individual awareness of the
importance of smaller families to family health and welfare has
heightened in recent years, and there is a growing demand for and use of
family planning services. '

In education, A.I.D. intends to obligate $46 million in FY 1984 for the
Basic Education project. The project is improving access to primary
schooling, particularly for females in rural areas.

The Tax Administration project required increased funding in FY 1983 of
$1.6 million to continue efforts to streamline the institutional and
operational structure of the tax administration system.

Support for Increased Production

In industry, A.L.D. has implemented projects to increase overall
production and productivity in both the public and private sectors
through rehabilitation and expansion of existing ventures and
establishment of new omnes, primarily in the private sector, and through
management development to improve resource allocation and plant
operations. Private sector growth is being encouraged through a
continuation of our short term term credit arrangements and technical
assistance, either exclusively or substantially targeted at private
sector ventures. In FY 1983, $9.1 million was obligated to support
private and public sector efforts to improve and modernize the financial,
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legal and administrative environment within which the private sector
operates. As the policy environment gradually liberalizes to permit
greater private sector investment, assistance to the private sector will
grow and expand to support the new policies.

U.S. assistance to agriculture has centered on research and development
of technology, training of field staff, and widespread dissemination of
technology to farmers. As a result, many of Eqypt's agricultural
institutions have been improved substantially through the upgrading of
staff technical skills and administrative and managerial capabilities.
Research and development projects have been directed at improving small
farmer output and income through better management of water, easier
access to improved technologies and research results on rice and other
major cereals, timely credit availabilities, cooperative activities,
aquaculture development, and poultry production. Projects such as
Irrigation Pipe and Irrigation Management Systems are aimed at improving
the efficiency of specific elements of the agricultural infrastructure
base.

In 1982, a Presidential Mission led by Dr. E.T. York, Vice-Chairman of
BIFAD, completed a study, "Strategies for Accelerating Agricultural
Development." The team did an in-depth analysis of the constraints to
increased production, focusing particularly on pricing policies, and
outlined options for improvements in the system. The report was well
received by the Government of Egypt. A.I.D. is now working with the
Ministry of Agriculture in a joint effort to design a program aimed at
eliminating or ameliorating the constraints to production identified by
the report. In late FY 1983 another team, again under Dr. York's
direction, looked at the Egyptian agricultural research system, its
potential and priorities. The team has recommended an integrated approach to
increasing the efficiency of research and agricultural extension. As a
follow-up to the team's efforts,and drawing on previous evaluations of
specific agricultural projects, A.I.D. proposes in FY 1984 to finance
the first part ($20.0 million) of an effort to integrate the work of a
number of agricultural institutions for more effective research and
extension and to increase agricultural production through natiocnal
campaigns for key crops.

Two on-going programs in the agricultural sector will reguire additicnal
funds in FY 1984: the Small Farmer Production project ($17.4 million)
will continue to build on its experience in assisting the Principal Bank
for Development and Agricultural Credit in improving and expanding its
credit program from 18 village banks to 27 other locations; and the
Irrigation Management Systems project ($15.0 million) will continue to
improve the operating efficiency of the total irrigation system. Both of
these projects can be expanded with confidence based on the growing
institutional capabilities and the enthusiasm for continued improvements
displayed by the Egyptian implementing agencies.




EGYPT

FY 1985 REQUEST

For FY 1985, $238 million for PL 480 Food for Peace programs and $750
million in ESF funds are requested.

The $225 million PL 480 Title I program will provide approximately 1.4
million metric tons of wheat and wheat flour equivalent against estimated
import requirements in excess of 5 million tons. In addition, $12.8
million is requested for Title II commodities to continue support of
private voluntary agency activities, CARE and Catholic Relief Services.

The $750 million requested in Economic Support funds will be obligated to
meet CIP requirements and to finance new or on-going programs in the four
areas of economic infrastructure; decentralization; social
infrastructure; and industry and agricultural production.

COMMODITY IMPORT PROGRAM

CIP funding of $300 million is requested to finance U.S, imports in such
categories as machinery, equipment, spare parts, industrial raw
materials, grains, and semi-finished goods needed to increase domestic
production and maintain essential public services.

ECONCMIC INFRASTRUCTURE

$220 million is requested for economic infrastructure support to assist
the Government of Egypt in its continuing efforts to rehabilitate,
modernize, and expand the country's capital infrastructure base. Funding
in this area includes $200 million for water and sewerage programs and
$20 million for continued financing for the rehabilitation of the
Alexandria electrical distribution system.

DECENTRALIZATION

To continue U.S. efforts to enhance the growth of popular participation
in local government processes, $75 million is requested for the
decentralization program.

SOCIAL INFRASTRUCTURE

$45 million is requested for projects that assist the Government of Egypt
to expand and ameliorate essential social development programs. Reguests
for funding include $10 million for science and technology application
and $25.0 million for the critical and increasingly successful family
planning program. Five million dollars is requested to equip the
Egyptian private and public sector to identify and fulfill skill and
training requirements and improve worker productivity. Finally, $5
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million is requested to support selected pre-project, feasibility and
sector studies and private voluntary organization activities.

INDUSTRY AND AGRICULTURAL PRODUCTION

The $40 million requested for Industry Sector Support primarily will be
used to finance private sector credit programs. The intent is to
increase overall industrial production by encouraging and supporting an
increase in the private sector's productivity. A portion of the funds
requested ($10 million) will be used to establish product recovery and
by-product recovery programs in public and private sector firms. This
program will help reduce water-borne pollution and complements our
wastewater system improvement investments in Alexandria and Cairo.

For agriculture, $70 million is requested (a) to launch a new program to
provide capital resources to improve inputs and product marketing
performance ($10 million), primarily through private sector input supply
and post harvest activities; and (b) to finance on-going programs
including: $20 million to support agricultural activities under the
Small Farmer Production Credit project; $20 million for the Irrigation
Management Systems project; and $20 million to support research and
extension activities that, in turn, encourage improved crop production
and water supply management.
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RESOURCE FLOWS
{In thousands of dollars)

Fy 1983 FY 1984 FY 1985
Program {Actual) {Estimated) (Proposed)
Aid”
Laans 182,618 56,500 26,842
Grants 632,630 854,009 965,210
Totai AID 856,248 910,909 992,052
P.L.480™"
Title i 250,090 250,000 225,000
fof which Title 1 is} | 15,900 ) ( - ) { - )
___Title Il 11,€40 12,977 12,808
Total P.L. 480 261,049 262,977 237,808
Total AlDand P.L. 480 | 1,129,921 1,173,886 1,229,860
*AID levels represent actual and estimated expenditures.
**P L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 F_Y 1984 FY 1985
{ Actual) {Estimated) {Proposed}
AID Personnel ¢
Direct Hire 0 107 132 133
PASAS iy 10 13
Contract 50 E 50
Totai 165 194 196
Participants @
MNoncontract 290 300 400
Contract 442 800 350
Total 732 1,100 50
31). S. nationals on duty at the end of the fiscal year,
bry 1984  and 1989 position fevels
CPamc.vpatmg agency technicians
L Programmed during the fiscal year.
FY 1983 FY 1984 FY 1985
Program {Actual) {Estimated) {Proposed)
MT $ MT 3 MT 3
Title |
Wheat Flour 494 89,000 327 90.000 348 78,000
Wheat 995 161,000 1,110 160,000 942 I 147,060
Feedgrains - \
Vegoil
Non-food
Title | Total N 250,000 \\\\\\4 250,000 225,000
(of which Title 11 is) N (15.000) [\ - -
[ Titte 11 ‘\\4 \
Voluntary Agencies 11,640 12,977 12,308
World Food Programs 5,174 _f
Gov't-to-Gov't & - k 6‘1340 51541
Title Ii Total OONNNY 16,814 ANNNNNY 19,317 \\\\\V‘ 18,349
Total P.L. 480 AN 266,814 NSNNONNN\Y 769,317 243,349 |
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SUMMARY 0% AITIVE AND PRCPISED PROJECTS fAGE 2

(14 TAOUSANIS 2F DOLLARS) 01717784

PRIGRAM: Za3YPT P 3%
PROJECT TITLE * L #30JzC0T FY 0OF FY GF TavaAL -THRGUGH FY23=- =ESTIMAYTZIZ FYB4- <~PROPQSED FY45-

/ NJMBER INITIAL <INAL PRIJICT LO3T J5LIG EXPENGI 08LIG EXPINDI  33LIG EXPENDI

s 93LIG 08L1G AUTHG PLANNZD ATIONS  TURZS ATIONS TURES ATIONS TURES

ILONDMIC SUPPORT FUND
COUMODITY IMPORT PROGRAM VYI L 253-Kk335 7 77 543,000 443,000 437,442 432,552 -—— —— -— -—
CoMMOLITY IMPORT PROGRAM VIl L 183=k)45 73 73 135,222 300,200 267,575 295,757 -—-- -—— -—= -—
COMMOLITY IMPORT PROLRAM VII L .53-Kk3152 7y 7y 252,000 255,000 233,529 244,304 -— 4,300 - 1,530
COMMOOITY IMPORT PROGRAM IX L 283~x733 32 [ 30,032 13,320 33,333 23,0229 - Fo3d - -——
COMMDOITY IMPORT PROGRAM XI L 2531-k254 32 30 232,320 250,000 252,232 23%,431 - T.523 - 530
COMMODITY IMPORT PROGIAM XII Lo251-KD255 31 31 7a,070 723,535 72,332 52,357 - 7,22] —— -
CI4MODITY IMPORT PROGAAM 5 £53-K601 73 79 250023 33,030 25,323 23,717 -— 14233 -—- -
COMMOODITY IMPORT PRUOGRAM 5 O¥E3-K542 30 =3 554032 53,230 55,323 53,3004 ——— 1,752 - ——
CoMMOOLITY IMPORT PRIGRAM 5 2483=K5u3 31 31 235,000 235,500 233,337 135,732 = 52,300 - -
COMMOOITY IMPORT PRDGRAM G 233-K5)4 2 3z 350,200 353,335 153,305 133,17 == 5,500 —_— 30,2335
DECZENTRALIZATION SECTOR SUsP 3 253-K535 °2 T4 L55,203 £3550,233 157,222 223,002 T1,007 119,352 -—— 12,305
CUuMMOLITY IMPORT PROGRAM 5 Za3-K53% 33 23 233,027 133,330 332,332 - —== 73,753 -—- 8,000
COMMOCITY IMPORT PRIOGRAM 5 251I-K507 24 T4 n-— 3324234 - === 300,203 - -—— 120,300
COMMDLITY IMPORT PROGRAM * 5 243-K5J% 15 £ -— 333,950 - - -—— === 113,723 ---
DECENYRALIZATION SECTOR SUPP * 5 253-Ke11 33 %8 - 330,073 - -- - - 75,000 -
ISMAILIA ELECTRIC PUWER PLAN 5 233=0307 75 23 255,335 2520239 252,233 123,123 === 11,585 - 9,753
MAAALLA TEXTILE PLANT RZIMA3I L o243=-3312 7e Te FLs0LT 93,030 ¥5,530 Fos405 - 763 -—— ——
SUzL CEMENT PLANT 5 253=002 TS 33 133,333 132,500 103,323 73,3875 - 484 -—— -
STRENGTHENING RURAL HEALTH 3 5 253=0015 75 34 14,930 16,930 12,332 7e252 2,507 57 - 251
APPLIED SCISNCE AND TzCHNOLD 3 233=-231%8 77 32 24,400 2érall Chrauld 11,32% -—- 4s3493 - 2,434
WATER USZ AND MANAGEIMENT G 2630017 78 31 13,000 13,300 13,322 134294 —-—- 24332 .- -
DEVELOPMENT INDUSTRIAL 3ZANK L 263-32012 74 74 32,000 32,303 32,330 24,711 —— 4,332 - 1,100
PYL PIPE DRAINAGE L 253=5331% 76 74 31,000 31,200 220325 15,237 -—- 4,786 —-—— -
* Ruiers to the pumfesd proct summary shest 43

cl..!nloluﬂ:mmhiw

FY of timal obiigetion cokurat — All projects in this column with sn initial obligation date bafore December 31, 1983 are baeu on the suthonzed dem.
Far sl projects with an initial obilgation dety sfter Decemiser 31, 1983 the FY of final obligetion is bestd on » planned dety,



RROGRAM: Z3YPT

PROJECT TITLE

INTEGRATED SOCIAL WOIRK TRAIN
NATIONAL ENERAGY CONTRJIL CENT
NATIONAL ENZRGY CONTROL CENT
TCLHNOLOGY TRANIFER AND HANP
RIZt RESEARCH AND IRRIGATIIN
GRALN STORAGE FACILITIES
GRA4IN STQRAGE FACILITIES
FAMILY PLANNING

SHUJSRA THERMAL PILER PLANT
AGRICULTURAL MECHANIZATION
UR3AN ELECTRIC DISTRIBUTION
URaAN ELECTRIC DISTRIBUTION
CAWAL DREUGIMG EQUIPMENT
CANAL DRIOGING cJJIPMENT
FUJ0 GRAIN/VEG GIL STORAGE 4
CALRD WAATER SYSTEM

CALRD WATER SYSTEM
IRRIGATION EJUIPMENT
ASRICULTURAL DEYVELOIPMENT 5Y5

-
1

cHNICAL AND FEASIEILITY ST

L0}

DEVZLOPMENT INJUSTRIAL 3ANK

SUEZ PCRT DEVELOPHENT

CANAEL CITIZS WATER AND 33WAG
CAMAL CITIZS wATER AND SEWAG

.R.Mwwupl-lmdmhﬂlmmm
€ Lavel ot wttore sctivity

FY of finel obligation colwmn — Ail profects in this column with an initls)

o

w

(43

o

SUMMARY QF ACTIVE 4ND PROPOSED PROJECTS

(IN THOU3ANDS OF QOLLARS)

PRIJECT FY 0 FY OF
NUYMIER INITIAL FINAL PRO
03LIG  93L1G AUTH
263-6320 77 79 4,300
253-0023 73 80 2,530
2530323 76 a0 41,000
263-D324 77 32 14,500
243-0327 7?7 31 21,7467
263=0729 75 23 13,500
253=0225 75 33 44,275
2530329 77 32 67,430
263-0330 79 34 190,000
253=0231 79 aa 40,300
283-0933 77 45 51,188
253-0033 77 45 45,012
2830433 77 79 5,230
263-5315 7T 7% 26,020
263-0237 77 77 42,000
253-3332 77 32 61,400
251-0332 77 32 16,030
263-0343 77 32 3,090
263~0U41 77 33 12,930
253=0542 74 33 31,330
2310045 7e 72 2,000
253-0247 78 73 13,000
263700414 7% €3 139,933
2030343 78 33 62,530
44
date bwtora 0

31, 1983 ary bemd on the authorised dets.

Fw-ﬂmmﬁlniddull-ﬂundm-fwm:l.ImthFYutm-iublg-dmluh-donnphnmddn.

TOTAL
JECT (05T
D PLANNED
4¢200
2,500
41,300
34,530
21,767
13,500
44,275
67,400
208,300
40,330
51,138
46,012
3,220
23,2330
429G
61,630
30,330
8-302
14,3709
31,300
2-305
11,321
109,202
50,302

=THROUGH =Y33-

33LIG
ATIONS

2,516
2,300
41,0335
346,530
e1,767
13,532
444275
67,400
190,033
40,232
12,005
48,012
5,230
23,333
37,303
$1,411
32,327
1,333
14,230
31,229
2,332
11,321
133,330

eC,302

EXPENDI
TURES

2,362
21
355473
24,124
47753
&3
35,797
44r32%
107,964

13,043

41,703
S,10%
24,037
32,954
2,774

29,054

—ESTIMATED Y84~
EXPENDI

3LIG
ATIONS

12,020

TURES
109
409

4,203

5,908

3,621

3,859

17,045
43,105
13,5631

4,324

527

Tr27s
34,175

634

CBLIG

ATIINS

23,909

PAGE 3
01717784

(oL - 31

=PRGPOSED FY35~-

EXPENDI
TURES

1,300
40127
4,000
11.106
2,750
1,211
5,000
33,249
13,397
14,321
3,008

38,300
53



SUMMARY JF AIYIVE AND AROPOIED PROJECTS PAGE 4

(I4 THOUSANIS OF JCLLARSY 01717484

P, liads B3YPT cP 5%
PaLuza T TLTLE « L PRJEIT Ty oF =Y IF TITAL “THOUGH FY33= ~ZSTIMATED FY%%= <=PROPOSED FYS5-

SoNJMBER INITIAL FINAL PROJECT C0S5T J8LIS IXPINDI 03LIG EXPENDI OQBLIG EXPENDI

3 SzL13 02115 AJTHT PLANNED ATIONS  TURES ATIONS TURES ATIONS TURES
el TVAM LR TEMNT PLANT L 21533352 T. 72 F5,770 93,000 ¥3,231] 75,534 - Er430 - 8,551
PoaoTRY D' naviuoNT $OH3=0007 77 9 12,342 12,542 5,529 5,233 - —— - -
Sz W PALAT PLANKNING oTULIZ T 2133=3701 7% it 15,2833 22,300 15,2319 13,524 7,000 3,229 - 3,800
foomlULTURD UE3WELI2AzNT 3 283-0004d 73 31 27,529 27,5350 27,539 2,718 - 1,998 - 4,770
SKLAl LURWmIOST AZalYe 2alIVE L § 293-T0s3 7y 3 17,253 37,253 17,253 70703 ---  $,220 .- 14,159
Lo LML AU TG LOMAINITY 5 283-2C4% 7z 31 83,220 35;030 33,300 22,101 === 17,470 —-—— 16,274
Al DERTALS S .53=0270 73 ER] 47,000 “7,300 47,330 25,768 === 12,230 - 8,202
PURT 3AI0 SACINE P2 DUITION 3 £%3=377¢ 77 77 1%.302 13,333 13,333 13,247 ——— 2,092 - -
TI.oLlUMALNICATCUNE DT s L3=57T73 73 Ty 19,322 20,329 83,330 31,234 === 35,382 —— 11-884
LAl FARMIR FI 0 2TIC0W 5 273~35319 7e 55 25,200 52,400 23,302 12,526 17,402 ?r,663 20,007 16,051
ALsadsnlAld 3ia4abe I Lo 2a%=005% 77 ks 13,200 15,300 15,3902 12,742 —— 2,258 - m——
DO JITRIAL PRUIUCTIVITY Ise: 5 IeI=l1F0 2 31 19,330 39,3640 37,000 LrIG0 == 11,407 - 10,980
JALRG lowWansz yolui=a9 7 53 123,00 129,303 127,323 L3,524 - 253,017 - 33,469
Ao IoUeTuil DOJPEXATIVE IVl 5 i33=3d93 75 75 2,220 4rS42 br342 ITE-Ta - 103 —— -
LA3LL T 3CALE ASRICYLTURE ACTI 3 2A3=5093 e 7 1,723 1,73C 1,730 554 - 748 - 4
Baswav. INWYSITAzNT INCDU7ASE 3 Ioi=i0i? 73 79 23,323 104355 19,523 305 — 1,300 —— 2,500
sLaASNIATA S3Zwass SYLSTINM OZXP > 053=51733 7a 14 193,753 198,720 135,721 20,373 31,000 19,900 —— 69,645
S aSTRIAL PRIIUCTION 3 I3 =01 7: 31 ¥2,5%5 98,555 33,555 14,585 - 7,225 —— 22,177
PdodnTRIAL PLOZUTTION Lo 2a5=3121 7z 1 [Ty Lbraid 43,445 £,367 —— 1,651 - 6,500
Tebm TRANMITZIR AND PIASINILIT 3 Z3i=108 33 k] 12,295 43-33C 13,030 - -—— 502 5,000 2,500
MINLG ALy PITRILEZY dwl 2350N I O253-0135 27 31 317,220 37,259 25,700 3,292 - LeTT2 - 5,588
Foaul FILodwari?a s 153=3113 3 sl 34,030 54,032 S4s 300 17,4C% ——— 12,144 - 14,640
Fau¥aT 32.TUK FLasllILITY 3§ Soze3-3112 7 73 Se520 5,350 3,303 1,284 - ¥04 - 591
SINAl FLbawnwINa 3TJOY 3o I=i113 7% a2 3,020 2,752 2,732 2,634 - 55 -— -

° Fefars 10 the plnned project summeny shaet 45

€ Levai of sffart sctivity

FY of final oblgation column — Al projects in this column with an initial obligation date befors December 31, 1983 srw based on the sithorized dete.
For ail projec with en initial obligevien date sfter Decervber 31, 1982 the FY of final obligation is based on 3 planned dats.



PRIaRAMI  SGYPT

PRIJECT TITLE

VerdICLE HAI&TENANCE TRAINING
TAX AUMINIZTRATION
AGRAICULTURAL MANASEMENT DEVE
T2 ZCOMMUNICATIONS III
UNIVERSITY LINKASES

UTILITY MANAGEMZINT AND ZINERS

WUAKFURLE PLANNING AND JEV

L
IRRIGATION AATSR MANAGEIMENT
SUSl CANAL UNIY - FAZULTY 2F
CONTRuLwL OF JIARRAEAL SI3ZASE
BASIC EOQUCATION

MJLTISECTOR SCIENCE AND T:ZCM
Ab DATA CILLECTION AND aNALY
FAMILY PLANNING II

PRIVATE 3EZTOR PRODUCTIIN Tk
SUPPQRTING ASRIZULTJRAL 5¥5T
sUSINESS SJPPORT AND IMPROVE
A5NAN HIGH DAM REAAIILITATIOQ
FAFAGA GRAIN 3IL0S
LRDUSTRIAL aY=PROJECT RICOVE
A3 INPUTS AND POST HARVEST R

WATER AND SEWERAGE SUPPORT

'Hdvlmﬂnumunnvhnlmmuyﬁnn
C Lovet of wifort sctivity

FY of fins! obiigation column — All projects in this colunn with an initial

*

*

s

[

[l

c (4] <

ot

ur G

L)

(4]

SUMMARY OF aCTIV:

(IN T40USANDS OF DCLLARS)

PROJELCT =Y JF Y
HUMBER INITIAL FI

03LIG Ga
253-9114 ED] 27
253=0113 30 a3
265=011s 30 23
£33=3117 23 52
245=31113 32 1)
£o03=0123 s2 37
263-31¢3 is kE
295-3132 M V5
203-J3135% s 35
2495-3137 21 31
293=u129 31 sk
dei=J142 i5 ¢
Za3-N142 33 ]
233=d144 3 i7
da3=ulda? <2 33
253~353152 4 37
243=-015% 23 23
255=J0120 52 By
243=3105 3¢ 32
253=0137 .5 37
2483=016% 32 9
253=3172 i4 a7

dute batars O

LF To7AL

ab PROJECT CIST

HY AUTHD PLANNZD
44370 4,520
1,720 3,740
3,532 5,030

122,602 122,330

27,520 17,332
32,632 45,429
--- 20,500

420320 112,308

3,130 14,532
24,2730 24,330
Q2000 33,390

- 133,209
2030 5,330
132,533 132,600

ot ,229 143,530

(]

330

o

--- 20

9,150

[}

210

5

123,330 183,330
e300 33,370
--- 53,335

- 233,200

-—- 302,200

46

31, 1983 ere bewd on the suthorized dats.

Fw-ummnhmmﬂmmwmm,lm:n-ﬂm 1inai cbigation it bemd on 4 phanned dete.

AND PROPOSED PROJECTS

=THROUGH

G3LIs
ATIDNG
3,730
3,332

122,333

3,121)
33,330

43,130

2y 13-
IXPENIT

TUR:Z
3’

1,

5
J41

192

PAGE

5

/177354

P 35

“ESTIMATED FYS4~ —PRDPOSZD FY45~-

Cil1s EXPENII  OBLIS
ATIONS  TURES ATIONS
“e- 1,457 ---
--- 451 ---
- 1,299 ---
=== 35,004 ---
- 54128 ---
§0333 0 2,144 -
--- - 5,30

18,202 5,345 22,22)

2,505 1,911 -
c-e 5,990 ---
45,032 11,398 -
- --= 12,099
—-- 194 -
--- 15,750 15,083

=== T¥r2i 33,210

29,723 --- 23,020
.- 378 ---
15,000 3,520 ---
-.- 7,935 ---

- === 10,303

--- --- 15,222
159,300 --- 223,320

EXPENDI
TURES

541
24255
27,520
5,916

5,459

14,392
20127
152

PEYE- ¥
2,552

23,3203

24,100

20,200
2:520

27,320

S,120



SUMMARY DF ACTIVE AND PRQPQSEQ PROJECTS PAGE -]

(IN THOUSANDS OF DOLLARS) 01/17/78¢
Priahamz  I5YPT ce BS
¢RSGJECT TITLE ® L PRIJECT Y DF Y OF TOTAL =“THROUGH FYB3I~ ~ESTIMATED FYS84~ -~-PROPOSED FY8S5-
/o oNUmBE] INITZAL FIvaL FROJECT COST OBLIG EXPENDI 08LIG EXPENDI OBLIG EXPENDI
3 SELIG DBLIG AUTHD PLANNED ATIQNS TURES ATIONS TURES ATIONS TURES
TITAL FQOR ACTOUNT £,181,337 8,713,907 5,721,572 3,243,889 753,000 910,909 750,000 §32.,.052
SRANTS bp237,205 6,758,354 3,790,370 1,445,472 750,000 B54,009 750,000 65,210
LUANS 1,974,732 1,952,353 1,931,202 1,797,417 wme 56,900 - 26,842
T3TAL FOR ZOUNTRY S,181,937 5,710,907 5,721,572 3,243,33% 750,000 912,909 750,000 p92,052
SRANTS : 4r2QT,205 &,758,350 3,790,370 1,445.472 750,000 854,009 750,000 965,210
LIJANS 17,974,732 1,952,053 1,931,202 1,737,447 = 56,900 - 26,842

The above okligation total for FY 1984 excludes $103 million of previously deobligated Security Supporting Assistance and
Economic Support Funds which are intended for reobligation for balance of payments support.

* Metars 10 the planned project summary shewt 47
C Loval of effort activity v
£Y of final obligmtion column — All projects in this column with an initisl obligation date befors Mr 31, 1983 we besed On the authorizsd .
For aH projects with sn initial cbligation date afier Decamber 31, 1983 the FY of final obligetion is based ON & planned o,



PROGRAM: _EGYPT

PLANNED PROGRAM SUMMARY SHEET

PROPOSED OBLIGATION
{in thousands of dollars}
Life of Praject Funding

$300,000

Fy 85

$300,000

Title o Funding  |AG,RD &N  [Health
Source
Commodity Import Program ESF
‘Number 263-K-609 (3 new Population ED. & HR Sel. Act,
M crant [[] toan| [ conTiNUING e

Initial Obligation Estimated Final Obligation |Estimated Completion

Date of Project
FY 88

FY 85 FY 85

Purpose: This project finances U.5. imports such as machinery,
equipment, spare parts, industrial raw materials, and
semi-finished goods needed to increase domestic preoduction and
maintain essential publiec services.

Project Description: The Commodity Import Program (CIP)
continues to provide valued balance of payments support (and
assumes greater prominence as & stable factor in financing
commodity imports)., While significant increases in Egypt's
foreign exchange earnings have taken place in recent years
through petroleum exports, worker remittances, the Suez Canal,
and tourism, such earnings levelled off in 1982 and their
future growth potential is not buoyant. Supplements to these
exogenous sources of earnings must be developed through
expanded agricultural and industrial production. Imports of
such categories of goods as capital equipment, raw materials,
grains, and maintenance parts financed by this program help
bring about this expanded production and increased employment.

Egypt is unable to import with its own foreign exachange all of
the goods it needs to revitalize its economy and improve the
daily tife of its poor. It is expected that the current
account deficit will remain around $2.2 billion in 1983/84.

FY 1975-83 Commodity Import Program allocations centered on:

$ Millions

Industry $1,153
Infrastructure 833
Basic Human Needs 338
Agriculture 308
Private Business 137
Other 56

$2,825

AlD 370-7 i8-83)

48

The FY 84 and FY 85 programs will finance such items as
machinery, equipment, spare and repair parts, grains, and
intermediary gooeds. Trade Financing Facility (TFF)
transactions will be eligible for CIP financing, but no
specific set-aside for the TFF will be made. The TFF is used
to encourage Egyptian purchasers to utilize U.S. suppliers by
matching concessional mixed-credits offered by non-U.S.
suppliers for international tenders in situations where the
U.S. suppliers are otherwise the lowest bidders.

Relationship of the Project to A,I1.D. Country Strategy:

Through this program, the United States demonstrates continued
support of moderate Egyptian leadership, and helps to ensure
domestic stability and development by encouraging domeatic
production, employment, and availability of basic goods at
reasonable prices. Increasingly, the CIP will be used in FY
1984 and 1985 for capital goods and repair/maintenance parts to
stimulate increased industrial productivity.

Host Country and Other Donors: Ia the past, CIP equivalent
funding was provided by the Netherlands, Belgium, Finland,
Japan, France, and West Germany. As of 1983, the U.S. is the
only country known to be funding a Commodity Import Program.

Bepeficiaries: The various activities of this program touch

directly on the lives of a large percentage of the Egyptian

people, either as consumers or as users of improved public
services.



PROGRAM: ~_EGYPT PLANNED PROGRAM SUMMARY SHEET

CP 84-05 (8-82)

TTLE FUNDING AG, RDAN: HEALTH: PROPOSED OBLIGATION {in thougands of doitars)
Decentralization Sector Support FY 85 LIFE OF FROJECT
—— ESF 575,000 FUNDING: 4300, 000
HUMBER -0l new POPULATION: £D. 8 HR: SEL.ACT.: TN GariMATED FINAL B N ATER COMPLETION DATE
aAaNT Bl Loan @ cowminuing [0 Fr 85 Fy 38 FY 89

Purpose: To establish a functioning system of decentralized
decision-making and budgetary processes for local development.

Project Description: Over the past five years, A.I.D. has provided
a total of $530.2 million {grant and Title III funds) to assist the
GOE in formulating and carrying out administrative decentralization
policies and programs. These programs were designed to strengthen
the capacity of local governments to provide basic services, and to
plan, organize, finance, implement and maintain small self-help
projects. An assessment of the sector and an evaluation of the
Decentralization Support Fund showed that considerable progress was
being made towards sector goals: (a) GOE policies for
decentralizing authority and responsibility for local development
have been implemented; {b) basic mechanisms of popular participation
are in place and operating; (¢} resources to implement decisions are
being disbursed directly to local units; (d) considerable
expenditure decentralization (but less revenue decentralizatiomn) is
taking place; and (e) locally collected and administered funds are
growing rapidly. The GOE commitment to decentralization has been
clearly demonstrated.

Major constraints still exist, however; and funding provided under
this new sector grant would feocus on the following: (a} continued
emphasis on decentralization policy development; (b) increased local
contributions and cost-sharing for projects through the generation,
retention, end utilization of more local revenues; (c) continued
upgrading of management and technical skills of the elected and
executive local councils, especially in the district centers and
small towns not previously included in any sector activities; (d)
stimulation of the local private sector, especially in the district
centers and small cities by integrating them into local development
activities; and {e) development of new sub-projects patterned after
existing activities in the basic village services, neighborhood
urban services, and other components.
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Relationship of the Prpogram to A.I.D. Country Strategy:
Decentralization holds considerable promise for enhancing the growth
of popular participation in local government processes and laying a
firm base for economic progress in both the private and public
sectors. Thus, decentralization is viewed as a key element in AID's
strategy for greater productivity, equity, and stability in Egypt.
The mid-térm evaluation of the Decentralization Support Fund found
that the Fund was making significant contributions to popular
participation, and the impact appears to be spreading throughout the
layers of local government. There is also clear and tangible
evidence of public/private cooperation and direct encouragement and
participation of the private sector. The Sector Assessment found
that the performance of local institutions has improved. Their
capabilities in setting development priorities, budgeting, managing,
and implementing programs have been strengthened. At this stage of
implementation, the Decentralization Program is making significaat
progress in institution building, increased participation of the
private sector, technoleogy transfer, and continued policy dialogue.

Host Country and Other Donors: Similar activities have been funded
by the World Bank (IDA) im two Delta provinces, and UNICEF has small
decentralization programs in five governorates. The Egyptian
Government will continue to provide training facilities, budget,
administration, and locsl staff support, maintenance and operations
costs for all activities.

Beneficiaries: Sector activities will directly impact on 21 rural
governorstes (comprised of 172 autonomous towns, 145 districts, 835
combined units and more than 4,200 villages), benefitting 17.4
million rural Egyptians. The urban-based projects will directly
benefit more than 15 million low-income residents of metropolitan
Cairo and Alexandria.



PROBRAM: EGYPT PLANNED PROGRAM SUMMARY SHEET

TITLE FUNDING AG, RD& N: HEALTH:
¢ Pl ) SOURCE-
Workforce annin
or & ESF
NUMBER 263-0125 New BJ POPULATION: ED. & HR: SEL.ACT.
Lsm\m woan [1 coNTINuING O

CP 84-05 (3-52)
PROPOSED OBLIGATION (i1 thousands of doliars}
¥ g5 LIFE OF PROJECT
$5,000 FUNDING: $20,000
TNITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBUGATION OF PROJECT
Fy 85 Fr 88 Fy 89

Purpose: The purpose of this praject is to equip the Egyptian
private and public sectors to identify and fulfill skill and
training requirements for self-sustaining development, in order
to improve the use of existing human resources, and ultimately
to improve productivity and reduce unemployment.

Project Description: There is clear evidence that growth of
the domestic labor force soon will overtake net employment
increases. The public sector (currently accounting for about
90% of net job creation) cannot coutinue to grow fast encugh to
absorb the 300,000 to 500,000 entering the labor force
annually., Education and training investments are currently
only marginally related to meeting specific skill and
managerial requirements, and job-related education and training
suffers from inadequate coordination among the several public
sector agencies involved in such trairning, and between them and
the private and public sector enterprises that they are
supposed to serve. As a result, public policies, subsidies aand
programs to catalyze private sector and public sector traiuning
are inadequate. Therefore, the first phase {approximately one
year) of the project will be dedicated to developing an
education and training resource allocation model that takes
into account the shortcomings of employment forecasting, the
limitations of the educational data base, the existing but
largely unidentified human capital base in the country, and
likely fiscal resources available to the nation. Project
inputs for Phase I will be primarily technical assistance,
commodities (e.g., informational system}, and training related
to developing and implementing the model. The second phase of
the project (approximately three years) will assist the GOE to
implement policy and program decisions through the provision of
training (including modest amounts of technical assistance and
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commodities) with particular emphasis given to employment and
productivity determinants and the increased involvement of the
private sector in meeting the education and training needs of

the labor force. An expanded English language program alsc
will be imcluded.

Relationship of the Project to 4,1.D. Country Strategy: This
project relates directly to two main objectivea: -to increase
equity within the society and to enhance productivity in both
public and private sectors.

Host Country and Other Donors: The GOE is becoming
increasingly concerned about the relationship between labor
force supply and demand. Efforts to relate training and
education meaningfully to public and private sector needs
flounder for lack of a rational resource allocation process
that tekes into account wages and prices in both public and
private sectors, incentives, and the obvious need to encourage
job creation through labor intensive industrial growth, The
GOE will provide central govermment Ministerial level support
to project efforts through the provision of policies, staff,
and physical facilities, and will ensure adequate coordination
between public and private sector ageuncies. The ILO will
continue its effort to improve employment forecasting, which
will serve as part of the basis for the allocation model under
the project,

Beneficiaries: Immediate beneficiaries of the project will be
those individuals (approximately 2,500) in public and private

sector institutions who receive training under phases I and II
of the project.



PROGRAM: ECYPT PLANNED PROGRAM SUMMARY SHEET CP 8408 (382}
e ggﬁagléa AG,RDEN: HEALTH: PROPOSED OBLIGATION (in thousands of doliers}
. . ' FY LIFE OF PROJECT
Multi-Sector Science & Technology ESF 85 410,000 R $100,000
numeer 263-0140 new (3 POPULATION: ED. & HR: SEL.ACT.: QBLIGATION SOLIGATION AL o PROJECT MPLETION DATE
GRANT B Loan [ conTinuinG Il ¥ 85 Fy B9 Fy 89
Purpose: To generate and extend science and technology (S&T) motivation and incentives; weak linkages with potential users

research and training activities and intensify the cooperation
between the Egyptian academic and research institutes and the
productive sectors in solving national development problems in
ways that will contribute to the long-term growth and
self-sufficiency of the S&T community.

Project Description: A.I.D.'s support for S&T activities in a
number of different sectors has not been fully integrated into
a coherent strategy in support of Egypt's own somewhat diffuse
efforts to relate S5&T to national develcpment in general and
the Egyptian five-year plan in particular. This project builds
on the joint Egyptian-American Assessment of Egyptian Science
and Technology. The assessment is providing a clearer
understanding of the organization and effectiveness of the
national S&T system; identifying possible ways to improve the
education and training of S&T personnel; and suggesting
interventions that will ensure that maximum returns are
obtained from the American financizl and technical assistance
provided to the 5&T community to help it realize its
development goals. 8S&T activities will be supported in a
number of sectors with emphasis, where appropriate, on
multidisciplinary endeavors.

The project will be in two phases. Phase I will provide
transition funding allowing the USAID to continue certain
activities {(e.g., Applied S&T, 263-0016) and to re-configure
its separate projects under & sector program. Phase II will
build on the recommendaticns of the S5&T sector assessment,
evaluations of different projects (University Linkages, Applied
S&T, Development Planning Studies), and experience in other
projects (e.g., Industrial Technology Application, Management
Development for Productivity)} in providing support for project,
institutional, and infrastructural components of a sector-wide
strategy and program.

Existing S&T projects and the sector assessment have identified
constraints to the realization of the project's goals. They
include concentration on academic values and rewards; low
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of S&T;. limited access to S&T information; and limited
cooperation in the exchange of data, multi~disciplinary
research, and inter-institutional collaboration. The new
project will build on existing project efforts and address such
constraints in a more systematic manner. It will provide an
opportunity for developmental research between U.S. and
Egyptian scientists, increasing professional exposure through
the use of national information systems and improving academic
curricula at universities and training of S&T personnel.

Relationship of the Project to A.I.D, Country Strategy:

USAID's S&T goals are to integrate applied S&T across a wide
range of fizlds and also to create, expand, and strengthen ties
between producers and users of research, both Egyptian and

This project also emphasizes technology transfer,
institutional development, and increases in national
productivity through the more efficient use of scarce S&T
Tesources.

Host Country and Other Donors: Egypt's commitment to S&T is
reflected in its landmark five-year plan for 5&T, the first
such effort to relate S&T resources to the national five-year
plan. Individual productive sectors are also emphasizing more
efficient and improved strategies for technology transfer.
Several bilateral programs assist the S&T community in an ad
hoc piecemeal manner. Also, UN agencies are supporting
scattered S&T activities. System-wide developments and
sustainability have not been addressed, hence the need for this
project.

Beneficiaries: Immediate beneficiaries are the sizeable number
of S&T personnel in universities, S&T research centers, and the
productive sectors, estimated at about 200,000 professionals
and para-professionals, whose productivity will be improved
through this project. Secondary beneficiaries include graduate
students in S&T (estimated at 100,000) and all those who
consume the services and products that the S&T community will
help make available.



PROGRAM: EGYPT PLANNED PROGRAM SUMMARY SHEET € BA0S (8-82)
TTLE FUNDING AG,RD&N: HEALTH: PROPOSED OBLIGATION (fn thousands of doiars)
. SOURCE: ¥ 85 LIFE OF PROJECT
Industrial By-Product Recovery ESF $10,000 FUNDING: $50,000
INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
NumBer 263-0167 NEW POPULATION: ED. & HR: SEL. ACT.: OBLIGATION OBLIGATION OF PROJECT
GRANT [ Loan [ conTinuing I Fr 85 Fy 87 Fr 87

Burpose: To provide public and private sector firme access to
financial and techunical resources necessary to establish
product recovery and by-product processing programs at
established industrial facilities. Target plants are those
where current processes and procedures result in large losses
of raw materials or intermediate products to the environment
and result iu dangerous pollution of air and water. The
financed assistance will allow the recovery of these materials
for recycling into the production process or use in by-product
production resulting in improved industrial productivity at the
target plants and an abatement of pollution, primarily
water-borne.

Project Description: The project will make funds available
through existing financial institutions., These fundes will be
lent to firms making application to the institution for product
recovery or by-product processing programs. The project will
provide technical assistance, where necessary, to interested
firms for the prefeasibility studies needed in the application
process.
and implementation of approved subprojects. Where appropriate,
training in the use and maintenance of the new technology will
be provided.

A preliminary survey of industries has been made, showing
substantial interest in project activities. Criteria for
subproject selection have been established. Further design
work will concentrate on the selection of the appropriate
financial institutions and technical assistance mode.

Relationship of the Project to A.I.D. Country Strategy: This
project is directly supportive of AID's Policy Determination

Technical assistance will be provided for the design -
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Beneficiaries:

for Environmental and Watural Resource Aspects of Development.
It complements AID's major investments in the water and
wastewater sector., It provides financial and technical support
to industrial concerns that show concern for environmental
protection and for increasing the efficiency of their
operations.

Host Geountry and Other Donors: The GOE is increasingly aware
that their expressed priority of promoting industrialization
can have long term detrimental effects on the country's
material resource base. Law 48 issued in June 1982 imposes new
and more stringent requirements for protection of the
environment from industrial pollution. Current GOE industrial
sector interest in measures that will both decrease pollution
and increase productivity is high, Qther donors have not
approached industriel pollution problems directly but have
incorporated pollution control measures into new plant designs
or rehabitation work. The goal and approach of this project
are unique in Egypt.

Direct beneficiaries of the project will be
those public and private sector industries that receive
financial and technical assistance under the project. In
addition, populations in industrial areas will benefit from the
decreage in air and/or water borne pollutants. Egyptian
consumers will benefit from the increased productivity of the
participating plants through greater availability of finished
goods and availability of new goods from by-product

production. Savings in foreign exchange will be realized
through decreased raw materials imports, resulting in a general
benefit to the eccnomy.



PAOGRAM: EGYPT PLANNED PROGRAM SUMMARY SHEET P 5405 (8.82)
nIE FUNDING AG, AD & N: HEALTH: PROPOSED OBLIGATION (In thousands of dolars)
Agricultural Inputs and Post-Harvest|SOURCE: TR ES [IFE OF PROJECT
Resources ESF 510,000 FUNDING: $250,000
R T U T D T o INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Numeen 263-0168 new (& POPULATION: ED. & HR: SEL. ACT.: OBLIGATION GBLIGATION OF PROJECT
GRANT K] Loan B continumng Bl ¥ 85 FY 89 FY 90

Purpose: To improve Egyptisn small farmers' access to
necessary agricultural inputs and markets.

Project Description: As the USAID and GOE have implemented
agricultural projects, constraints have been found to exist in
obtaining and using agricultural inputs. These constraints
have become more severe, as improved technological packages
that have been developed in projects are being introduced to
farmers in national production campaigns for selected crops.
Assistance will be required in securing the new and additional
inputs (e.g. specialized fertilizer, folier sprays, weed and
pest control chemicals) that are part of the new technclogies.
In an earlier A.I.D.-funded project, Small Farmer Production
(263-0079), the A.I.D. Mission alsc found that capital
resources would be required to address post-harvest loss and
marketing problems in the agricultural sector. It is generally
agreed that marketing is currently the weakest part of the
sector and that many benefits of Egypt's hardworking fammers
and excellent natural resource base are lost as a result of
deficiencies and gaps in the marketing systems.

As part of the project's design, constraints related to
agricultural inputs and post-harvest product marketing will be
identified and solutions proposed. A.I.D. and the GOE will
examine the results of the first Agro-Industries Project
sponsored by the World Bank and implemented through the
Principal Bank for Development and Agricultural Credit. It is
anticipated that resources would be provided through medium and
long-term credit to private agri-business entrepreneurs willing
to invest in and manage agricultural marketing activities. The
Principal Bank would be the primary intermediate credit
institution. Other intermediaries may alsc include
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cooperatives and Islamic banks. On the marketing side, 4.,1,D.
hopes to establish links with U.S. private agri-business and
Egyptian entrepreneurs.

Relationship of the Project to A.I.D. Country Strategy: This
project is related to broader USAID strategy:

-- in promoting increased production in areas in which Egypt
has a comparative advantage (e.g., horticulture) and by helping
Egypt to increase production and to market agricultural
products better. Overall income also should be improved.

-- in promoting natural links among sectors {agro-industry) by
providing credit for fertilizers and other inputs as well as
post-harvest processing industries, and thereby strengthening
the overall Egyptian economy and agro-industrial institutioms.

-~ in promoting private sector initiatives.

Host Country and Other Domors: Funds provided by A.I.D. to
increase the amount of credit available to Egyptian farmers
will be matched by the GOE. The GOE alsoc will contribute in
cash or kind not less than onre-half of the value of the
technical assistance and/or other services pravided by A.I.D.
While the World Bank has expressed interest in co-financing
A.I.D. activities im agriculture, it is not clear whether the
GOE would welcome Bank participation at prevailing interest
rates for Bank loans.

Beneficiaries: Th» mogt Lmmediate, direct beneficiaries would
be farmers and agri-business owners participating in the
project. Indirectly, consumers also would benefit from
increased agricultural preduction and improved marketing.
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FY B5 CP ECONDMIC AND SOCIAL DATA

COUNTRY: (271) ISRAEL

¥BASIC DATA*

TOTAL POPULATION.. {THOUSANDS,MID 1983} 34960
PER CAPITA GNP.ascssverne (DOLLARS,1981) 541160
ANNIAL PER CAPITA REAL GNP GROWTH RATE.. (1970-411 1.2%

ANNUAL RATE OF INFLATION (19T0-811 45.5%
NATIONAL INCOME RECEIVED BY LOW 20X OF POPULATION..{(1970) T-8%

LIFE EXPECTANCY AT BIRTH, IN YEARS

(1982) TOTAL 72.8 MALE 71.3 FEMALE T4.4
f197Q) TOTAL Tl.2 MALE 69.7 FEMALE T72.8
ADULT LITERACY RATE (1972) TOTAL 883 MALE 93X FEMALE 83%

*AGR ICUL TURE*

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

MA JOR EXPORTS... (1981} DIAMONDS ,CITRUS FRUIT ,TEXTILES
EXPORTS TO U,.S.
($ MILLIONS, US, FOB) (1980} 886 (198111,222 (1982)1,044
A5 T OF TOTAL EXPORTS (197¢%) 16% (1980) 15% {i781) o.%

MA JOR IMPORTS...s(1981) MILITARY EQUIPT ,DIAMONDS ,O0IL PRODUCTS

IMPORTS FROM U.S.
($ MILLIONS, USy CIF} (L980)1,54% (1981)1,630 (1982}1,717
AS T OF TOTAL IMPORTS {1979} 19X (1980} 17% (1981) 17X

TRADE BALANCE(S MILLIONS, UsS.)}(1979) ~3,423{80) —3,362{B1)=3,747

TRADING PARTRERS: UNITED STATES +WEST GERMANY JUNITED KINGDOM

EXTERNAL PUBLIC DEBT AS £ OF GNP (1981} 63.3%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

($ MILLIONS, {1981} 2,078

UeSa)ecesnvonssncncnsnsncnscsensancaa

{19T73-1982) 0.2% AS % OF EXPDORT EARNINGS (DEBY SERVICE RATIO).wws (1981) 35.0%
AGRICULTURAL PRODUCTION AS % OF GDPusvscssnsssanallaBll 4% *¥SOCIAL DATA®
POPULATION DENSITY / SQ MI DF AGRICULTURAL LAND {1979 ™4 POPULATION GROWTH RATE...{11970) 3.2% (1978) 2.5% (1983} 1.7%
POPULATION IN URBAN AREAS.sssccersesal 1970} 84% (1982) 90%
MAJOR CROPI(S) ARABLE LAND YEAR L1VE BIRTHS PER 1,000 POPULATION.+s+..( 19700 27 {1963) 24
SUBSISTENCE: WHEAT » 197 {1982)
CASH: CITRUS FRUIT » 9% (1982) MARRTED WOMEN AGED 15-44 YRS, USING CONTRACEPTION, { o} « X
MAJOR AGRICULTURAL EXPORTS:11982) CITRUS FRUIT +COTTON POPULATION 11980) IN AGE GROUP:
(0=14YRS) 33.4% {15-64YRS) 58.4% (65+ YRS) 8.2%3
MAJOR AGRICULTURAL IMPORTS:(1982) SOYBEANS ,WHEAT LCORN
INFANTY DEATHS IN FIRST YR QF LIFE PER 1000 LIVE BIRTHS (19832) 14
PROPORTION OF LABOR FORCE IN AGRICULTURE.s.asecess(1980) %
——— — PEOPLE PER PHYSIUIANseseesvevscoscas (5980) 314
*CENTRAL GOVERNMENT FINANCES*
MAJOR CAUSES OF
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.) DISEASE (1980) SHIGELLOSIS ,CHICKEN POX sMUMPS
{1978} Byl68 (T79) 125447 (80) 145017 DEATH.. (1978}% ILL-DEFINED CAUS ,STROKE ,HEART DISEASE
TOTAL EXPENDTITURES AND NET LENDING (3 MILLIONS, U.S.)
(1978} 10,007 (79} 154151 (80) 174955 PER CAPITA CALORIE SUPPLY AS A X DF REQUIREMENTS.. (1977 1232
DEFICITI-} QR SURPLUS ($ MILLIONS, U,S.)
{11978) 1,839 (79} =2,709 (8GC) =3,938 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY{1971) 97%

DEFENSE EXPENOITURES,
AS ¥ OF TOTAL EXPENDITURES..
AS X OF GNPasaaassssvennssss

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD,
ISMILL IONS, U.S.) 11980} 3,405
EQUIVALFNT TO 4.4 MONTHS OF IMPORTS (1981)

(1978) 33.3% (79) 36.5% (B0) 36.8%
£1978) 23.6% (79) 29.9% (80) 31.2%

TOTAL SCHOOL ENROLLMENT AS % OF POPULATION IN AGE GROUP?

PRIMARY:essseees (1978} TOTAL 96.,0% MALE 95,0% FEMALE 97.0%
SECONDARY220eeee (1978} TOTAL 68.0X MALE 64.02 FEMALE 73,0%
POST SECONDARY.. (1977) TOTAL 20.9% MALE 21.7% FEMALE 20.1%

i81) 3,545 182) 3,881

ENERGY PRODUCTION AS % OF CONSUMPTIDN. eessssananaasl1981)
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2.4%



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONDMIC PROGRAME OF ALL DONORS

Mitlions

of Doliars)

COUNTRY ISRAEL A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL REPAY. | TOTAL LESS FY1981 FY 1082 EY 1983  EY 194683
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREsT | MENTS AND TITALeencarns 3.0 50.3 0.0 31,3
194582 1548.82 INTEREST i8ep 3.0 0.0 0.0 284.2
1978 1979 1980 1881 1942 194882 IF: 3.0 0.0 0.0 10.5
I3 Ja0 0.2 0.0 0.0
103 3.0 0.2 0.0 0.0
I ECONOMIC ASSISTANCE - TOTAL . .......... 731.8 770.% 784,37 Téh.D a0s.0 7156.0 885.% 52701 AD3 Je0 0.0 0.0 .0
LOWNS .ot 265,82 5541 261, 0 - - 207%.6 835.9 1193.7 AF1B 2.0 0.9 0.0 d.0
Grants £25.0 523.0 $25.3 7643 a06.C  SOTs.4 - 5D76.4 du3p 3.0 0.0 9.0 15.4
OT4ER=UN 3.0 0.0 0.0 t.2
o ALD and Predecessor Agencies ... ... .. .. ... 745.0 735.3 TES.D 76443 50540 6491.8 4335 $788.3 EEL Je0 30.0 0.0 33.0
10ANS ... L e 263.0 253.3 250, - - 1539,.3% 433.5 1105.8
Gant ... 525.0 525.2 52542 764,30 806.0 L¥B2.5 - 47B2.5 & BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
IEconomic Suppart Fund) ... 735.9 75543 7B5.2 Tohad 806.2  5909.5
1. DAL COUNTRIES iGross Disbyrsementa}
b. _Fun:uhﬂmiﬂ’l.lml ................. 4.9 5.1 1.3 - - b4t 482.46 181.7
ANE L e 2 - - - 2. -
BRME . 5ef 1 2 - - 5;2: ba2.¢ 3;; ISRAEL CY 1981 CY 1982 CY 1978-82
Title s - Towl Sles Agresments .. ... ... .... . . N - - 491, 492, 4% . s
Apayable in LS. Dollars - Lowms .. .. ... ... :.g 2_: :_;J; - - 325.: 216.5 :;:,: United States 799.0 804.0 4,452.0
Paysble in Foreign Currency - Planned far Country Use . - - - - - 278 .6 245.7 12.7 Germany Fed. Rep. 22.4 106.5 399.2
Tite (- Tow Grants .. .. ............... - - - - - 42,4 - 6244 Ne{:herlands 1.4 0.8 4.2
Emerp. Aeliad, Econ. Develop. & Warld Food Program - - - - - 2.2 - 2.2 Switzerland 0.3 0.3 1.6
Volunary Relied Agencies . . .. . ... ... ... - - - - - §3.2 - 60.2 France 0.4 0.5 1.1
Other 0.6 0.6 2.3
©. Dther Ezonamic Assistamen . . . ... ... ..,.... - - - - - 7.1 - D.1 Total 824.1 912.7 4,860.4
Loams . . . . . . .. ... - - - - - - - -
Grants . . . . . .. .. - - - - - 0.1 - 0.1
Peace Carps . . . . . . . . .. .. ... - - - - - - - - 2. Q.P.EC COUNTRIES (Gross Disburmments}
Narcoties . . . . . . . . . ... ... - - - - - - - -
Other . . . . .. . .. ... . ..., - - - - - Jet - 0.1
IL MILITARY ASSISTANCE —TOTAL . ... ... ., . .. F1002.8 432242 1330.2 1400.20 1403.0 15726.2 3336.6 12397.5
CreditvarLoans . ... ............... $33.0 2720.2 500.3 900.3 353.3 F404.2 3335.% 509746
Grwnts ... ... ... 537.0 1320.0 52747 500.3 553.0 6300.0 - 4300.3
& MAPGrans .. ...................... - = - - = - = =
b. Cradit Financing-FMS . .., ......... ... . 233.0 2772.2 503.3 $00.0 453.5 P4d6.2 330645 5097.4
£. Military Assistance Service-Funded (MASF) Grants = - - = - - = = 1
d. Transfers from Excess Stoeks . . ... ... .. .. .. - - - = N - - - < LOANS AND GRANTS EXTENDED BY COMMUNIET COUNTRIES
e OtherGrants .. .. ... ... ............. 53743 13233.2 500. 0 500.3 550.0 6323.0 - 4300.0
11, TOTAL ECONOMIC AND MilITARY ASSISTANCE . 1731.3 8730, 1 1755842 21642 EZ0&eD  Flcvlel AP0 $3857 T
toam L LT 35,3  2955.1% 761.2 0.0 65325 11wdde8  di¥ze3  TE¥l4d
Grants .. ... 13235.9 1925.3 1025.2 128442 1355.0 11378.4 - 11376.4
Crthar US. Governmmt Losnsond Gramts . ... .. .. ... S5ed 8.7 335.% 21744 24.0 T139.4 §73.3 11
». Exporvimport Bank Lasny ., ... .., ... ... 5.4 53,7 335.9 2174 5.5 t121.9 $71.1 450.5
b Al Qther Loams - - - - 17.5 17.5 1.9 15.6

* L5355 THAN 350,333,
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ISRAEL

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{In millions of dollars)

Ey 1983 Fy 1984 Fy1985
Actual Estimated Request
Grants 785 910 850
Loans - - -
Total 785 910 850

Development Qvetrview:

After the 1973 Arab-Israeli War, events converged to threaten Israel's
ability to provide for the security and economic well-being of its people.
First, the Government's decision to expand and modernize its military forces
required a massive diversion of civilian manpower and financial resources to
meet these needs: over one-third of GNP and 20-25% of the labor force.
Concurrently came the general world inflation, which raised Israel's import
bill, and recession in the economies of Israel’s traditional trading
partners, which adversely affected its ability to export.

The resulting large balance of payments deficit and accelevating inflation
became the principal non-military problems facing the government. To deal
with them, Israel introduced policies designed to curb demand, including
demand for imports, stimulate exports and restrain monetary expansion.

Initially, these restrictive policies succeeded in reducing the balance of
payments deficit. However, when the Government relaxed some of the
restrictions, the gap began to grow again in 1978, reaching $4.7 billion in
1982. At the same time, inflation accelevated to triple-digit levels in
1979 through 1983,

Real economic growth, which had averaged about 9% per year during the 1960s,
dropped to less than 2% in 1976 and 1977. It accelerated in the 1978-1981
petiod, but in 1982 there was no real growth for the first time in many
vears,

The Israeli invasion of Lebanon on June 6, 1982 and continuing occupation
have resulted in additional burdens on the Israeli economy. While there is
uncertainty about the cost of these efforts, they continue to mount and the
total will likely exceed earlier estimates of $1.2 to $1.4 billion. A
numbetr of policy measures wevre undertaken to spread these costs over a three
year periecd and consequently the economic consequences have been considered
manageable.

For the past several years, the Goverument of Israel's economic policy has
reflected its attempts to wrestle with and reconcile several conflicting

objectives, namely:

-- maintenance of a strong defense capability,
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Fy 1985
PROGRAM HIGHLIGHTS

- A $785 million cash transfer from the Economic Support Fund plus an
additional $65 million for endowment of four U,S.-Israeli
binational foundations.

~- provision of a high level of social services,

-— c¢reation of a social and economic envivronment more conducive to
immigration,

-- maintenance of a low rate of unemployment,
-~  reduction in the vate of inflation,

—- cushioning Israelis against the worst effects of inflation (until such
time as it can be significantly reduced), and

—— re-establishment of an equilibrium position in Israel's balance of
payments with progressively reduced requirements fovr concessional
assistance from abroad.

The rvelative priorities accorded to these objectives and, in consequence,
the means by which the Government has attempted to balance them, have
changed as economic conditions have chaunged. The economic policies that
Israel has adopted in trying to achieve its often competing and sometimes
conflicting objectives have sometimes exacerbated Israel's economic
problems. Thus, the pervasive system of indexation covering wages, savings,
income tax brackets, welfare payments, etc.,virtually guavantees the
continuation of high rates of inflation,which in turn has contributed to a
loss in investor confidence. The high level of subsidies on a number of
consumet goods and services contributes to the government budget deficits
and continuing high levels of consumer demand (despite the eccnomic
slowdown). The recent attempt to moderate the inflationary pressure
deriving from import price increases by slowing down the rate of
depreciation of the shekel resulted in reducing the profitability of
exports, thus increasing the balance of payments deficit,

During October 1983, economic developments included a sharp loss of
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confidence in the stock market and a major devaluation of the shekel. The
Finance Minister resigned in October. The new Minister indicated that he
intends to deal with Isvrael's economic problems in part via a program of
budgetary austerity by finding acceptable ways to delink the virtually total
indexation of incomes to price changes. With U.S. assistance, and that of
private institutions and individuals in the United States and elsewhere,
Istrael has achieved growth and levels of employment which exceed those of
most countries, Most Israelis enjoy a good standard of living.
Nevertheless, triple-digit inflation and large trade deficits persist and
are a teminder that theve are significant economic problems with which
Israel must deal.

U.5. Interests and Objectives:

Israel's security is essential to achieving a comprehensive peace in the
Middle East. U.S. assistance programs, both military and economic, tangibly
reflect U.S. support and help give Israel the confidence it needs to take
the risks necessary to reach a peace settlement with its Arab neighbors.

A.T.D. Assistance Strategy:

A,I,D, is divectly supporting Israel's civilian economy, thereby
facilitating maintenance of a modest rate of economic growth and management
of Israel's balance of payments problem. Economic policy issues are
discussed with Government of Israel vrepresentatives periodically.

In FY 1985, in addition to a $785 million cash transfer, A.I.L. proposes to
provide on a one-time basis endowments totaling $65 million for four
U.S.-Israeli binational foundations to support theivr continued work in
scientific and agricultural research, lndustrial development and educational
exchange. These funds will be transferred after negotiation of changes
designed to stvengthen the financial status of the foundations. Interest
earned on the ESF-funded endowments would accrue to the foundations,

A.1.D. Program: (FYs 1983-1984)

In FY 1983 A.I.D. provided $785 million and in FY 1984 A.I.D. plans tc
allocate $910 million from the Economic Support Fund as a cash transfer to
Israel, as required by legislative earmarks. A.I1.D.'s program permits
Istael to meet short-term balance of payments requirements, maintain
budgeted foreign exchange expenditures, and import the goods and services it
needs to avoid resorting to borrowing massive amounts at market terms or
drawing down foreign exchange reserves to an undesirable level.

Requested Year Program: (FY 1985)

For FY 1985, A.T.D. proposes a $785 million cash transfer, Provision of
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assistance in the form of a cash transfer is conditional upon receipt of
satisfactory Israeli Govermment assutrances that Istrael will import from the
United States an amount of non-defense goods at least equal to our level of
economic assistance obligations, that U.S. exporters will ceontinue to enjoy
equal access to Istaeli markets, and that Isvael will follow procedures
worked out in cooperation with the U.S. Government for bulk shipments of
grain on dry bulk carviers. Israel has provided these assurances each year
since FY 197% when the commodity import program was terminated and replaced
by a cash transfer, and has complied with them.

A.1.D. also proposes to make available $65 million on a one-time basls for
endowment of the following four U.S5.-Israeli binational foundations: the
Binational Industrial Research and Development Fourndation; the Binational
Science Foundation; the Binational Agricultural PFesearch and Development
Fund; and the U.S.-Israeli Educational Foundation.

61



RESCURCE FLOWS
in thousands of dallars)

: Program i Fy 1983 : Fy 1984 r Fy 1985
: : {Actual) 1 (Estimated) L (Proposed)
' Ad” . ‘ ‘

; Loans | - | - ; _
 Grants ‘ 786,949 i 914,713 : 851,081
: Totai AID ‘ 786,949 ; 014,713 ; 851,081
bp.L 480** : i ;‘

| Title | i ‘ |

i (of which Titie i1l Is) Co oot VoA

: Tivell \ ! }

i Total P, 480 ! ‘ 1

" Total AID and 2.L. 480 786,449 A 914,713 851,081

. "AJD leveis represent actual and estimated ex@enditures.
' **P L. 480 levels represent actual and estimated value of shipments.

! PERSONNEL/PARTICIPANTS DATA

) Categor
' sery { Actual) | {(Estimated)

{Proposed)

| AID Personnal @ ; i
Direct Hire 2 i |
PASAC i 1 - -
Contract : |

Total : 1 i - —

Participants ¢ '

Noncontract
Contract

-

21 8. nationals on duty at the end of the fiscal year,
P Dpy 1984 and 1985 nositizn levels.

. CParticipating agency technigians
| CProgrammed during the fiscal year.

I
1
|
1 Total

P.L. 480
(In thousands of dollars)

g [ Fy 1983 Fy 1984 Fy 1985
i Program 5 {Actual) {Estimated) (Prop,osed)
| foMT ! $ MT [ s MT i 5
| Titie | i 1\ ; |

| wheat ! | 1‘ |

f Rice £ E ‘ '

i Feedgrains | { !

| Vegoil 1 ' ! |

|l Ngn-food ! |

Title 1l \\'

Voluntary Agencies
World Food Pregrams
Gov't-1o.Gov't

\\\\\E Q\ NN

Title [1 Total

Tora P.L 480 INSNNNNY AN \NNRRN
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SUMMARY JF ACTIVE AND PROPJSED 2ROJECTS PAGE 8

IN THOUSANDS OF DOLLARS) 017417784

PRIjRAM; IIRAEL CPr 835
PRAJECT TITLE * | PROJECT =Y QF Fy orF TITAL =THROUGH FY33- ~ESTIMATED FY84= =FROPOSED FY35-
f NUM3IER INITIBL FINAL PROJELCT COST Q3LIG EXPEINDI 08LIG CXPENTGT 0OBLIG EXPENDI

) J3Llc 0BLIS AUTHO 2LANNED ATIONS TURES ATIONS TURES ATIONS TURES

Z2ONOMID SUPPIRT FUND
Laid TRANZFEIR 3 LT1=K317 “d 24 733,003 3,962,000 - -== 912,000 913,000 735,000 785,000
Lz ALTING PLART 5 271-0233 75 75 20,030 20,000 23,360 14,236 -—- 4,713 - 1,081
CINaTI e FILNLATT JNa * 3 ZT1=5503 35 15 - 65,300 - - - - 55,000 65,000
TLTAL FOR ACDUUNT 205,030 4,045,000 20,000 14,236 912,000 914,713 850,000 251,081
SRANTS 202,000 4,045,000 23,320 164,235 910,000 914,713 850,000 851,081
Loans - -——- ~-- --- - -——- -—— -
TOTAL FOR CIUNTRY 505,003 4,045,000 23,000 14,236 910,000 914,713 830,020 851,081
SRANTS 515,000 4.045-000 29,000 14,236 910,000 914,713 850,030 851,081
LOANS -—— - - —— —— - - -
'anmm\tunbnn.«pmmsumrvmm 63

€ Laval of sffort sctivity
FY of finat obligation column — Alf projects in this column with an initial obligstion data bafore Decernber J1, 1983 are besed on the suthorized daw.
For all projects with an initial obligation date efter Dacember 31, 19683 the EY of tinal oblgation i3 bassd ot a plenned dats.



PROGRAM: ISBAEL

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG,RD&N  [Health " PROPOSED DBLIGATION
Assistance to Binational Source {In thousands of dollars) o
Foundations ESF £y 85 Life of Project Funding
$65,000 $65,00
Population ED. & HR Sel. Act. Initial Obligation Estirnated Final Obligation |Estimated Completion
Rumber 271-0006 (& new ot Date of Project
K1 GRanT [ Loan| [ cONTINUING ~ |Fy 1985 Fy 1985 Fy L1985 o

Purpose: To provide endowment funds to four U.S.-Istaeli
binational foundations to support their continued work in
scientific and agricultural research, industrial development
and educational exchange.

Project Description: The four existing U.S5.-Israeli
binational foundations each have different mandates,
governing boatds, and financial structures. Each has
demonstrated ability to work in its own field and is an
example of the kind of close cooperation possible between
Israel and the United States. A.I.D. plans to make
additional endowment funds available to the following
foundations:

$25 million to the Binational Industrial Research and
Development Foundation (BIRD). The BIRD was created in 1977
and is designed to “promote and support joint, non-defense,
industtrial research and development activities of mutual
benefit” by providing seed money for speculative research and
development efforts conducted jointly by U.3. and Israeli
firms. To date, it has financed 40 projects involving 119
companies, and nine of the projects have developed
sufficiently to generate sales.

$20 million dollars to the Binational Science Foundation
{BSF). The BSF supporis cooperation iu scientific research
between the United States and Isvael. It began making grants
for joint research projects in 1974, Through 1982, nearly
1,000 grants were awarded,

$15 million dollars to the Binational Agricultural
Research and Development Fund (BARD) to further its work of
promoting and supporting agricultural research for the mutual
benefit of both countries. The BARD has funded 241 projects
to date in plant and animal production, soil and water, field
crops and animal protectiou.

$5 million dollacs to the U.S.-Israeli Educational
Foundation (USIEF), USIEF was established in 1956 and
administers the Fulbright program in Israel, 1Its function is

64
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to promote exchanges in the educaticunal and cultural filelds.

The foundations require new funding in part because below
matket interest rates pald on some of the original endowments
have reduced the size of the programs which could be
suppotted. The tequested endowments will make it possible to
fund larger programs. The USIEF is diffevent. Previously it
was funded by USIA. An ESF endowment will provide an
alternative source of funds. Funds obligated for this
project will be transferved to the foundations upon
completion of negotiation of changes designed to strengthen
the financial status of the foundations. Interest earuned on
the endowments will accrue to the foundations,

Relationship of Project to A.TI.D., Country Strategy:

Assistance to the blnational foundations supports close
coopetation in technical research and educational exchange
between the U.S. and Istael and provides tangible U.S.
support fov key Isvaell economic objectives.

Hast Country and QOther Donors:

The Government of Isvael (GOI) will match the re-—endowments
for the BIRD, BARD and BSF with an equivalent amount. The
GOL has contributed te the USIEF on & cost-sharing basis, and
its shave will be determined in negotiating the endowment.

Beneficiaries:

The bipational foundations currently provide direct suppotrt
for the following each year: BIRD - Research grants to 30
companies; BSF ~ 700-750 U.S. and Israeli scientists (plus
junior sciemtists and graduate students) iavolved in
approximately 280 vesearch projects; BARD - Researchers
involved in 60 projects; USIEF ~ 30 U.S. and 30 Israeli
grantees, The additional endowments will substantially
increase the numbers of divect beneficiaries. To the extent
that research supported by foundation grants results in new
and improved products, the benefits will be widespread.
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FY 85 CP ECONQOMIC AND SDCIAL DATA

COUNTRY: 1278} JORDAN

Re——— L s

*BASIC DATA*

e e e et e s Aot

*FOREIGN TRADE*

TOTAL POPULATION.. {THOUSANDS,MID 19B3) 344290 MA JOR EXPORTS.es (1981} FRUITS/VEG PHOSPHATES
PER CAPITA GNP o esnaansese (DOLLARS,1981) 1,620 EXPORTS 70 U.S.
($ MILLIONS, US, FOBY (1980} 1 {1981) 2 L1982} &
ANNUAL PER CAPITA REAL GNP GROWTH RATE,, {(1270-81) 4,.9% AS % OF TOTAL EXPORTS (1979) 0% (1980) 0% 11981) '} 4
ANNUAL RATE OF INFLATION (1970-81) 1?.2% MA JOR IMPORTS..ee(1981) PETROLEUM (TEXTILES sMANUFACTURES
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATIDN,.! s) « ¥ IMPORTS FROM U.S.
($ MILLIONS, US, CIF) {(19B80) 206 (1981) %09 (1982} 682
LIFE EXPECTANCY AT BIRTH, IN YEARS AS T OF TOTAL IMPORTS (1979) BE (1980) 104 (1981} 18%
{19821 TOTAL 62.1 MALE 60.3 FEMALE b4.1
(1970} TOTAL 54+1 MALE 52.5 FEMALE 55.8 TRADE BALANCE(S MILLIONSy U.sS.1{1979) -1,339(B0) =1,556(81)-2,110
ADULT LITERACY RATE ({1976) TOTAL 68T MALE B1T FEMALE 54% TRADING PARTNERS: SAUDI ARABIA JUNITED STATES ,WEST GEKMANY
—_————— e EXTERNAL PUBLIC DEBT AS % OF GNP (19811} 61.8%
*AGR ICUL TURE*
——————— SERVICE PAYMENTS ON EXTERNAL PUBLIC DEART,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (3 MILLIONSy UsS.)evevernccasaancanaansscssscnaa L(19B1) 182
{1973-1982} .67 AS ¥ OF EXPORT EARNINGS (DEBT SERVICE RATID)ases (1981) 24.43
AGRICULTURAL PRODUCTION AS T OF GOPassssesrssssaa{198l} T3 *SOCTAL DATA*
POPULATION OENSITY / SQ MI OF AGRICULTURAL LAND {1979 551 POPULATION GROWTH RATE.as (1970) 3.2% 11978) 3.3% (1983) 3.1%
POPULATION IN URBAN AREAS..asessssessll970) 50% (1984) 58%
MAJOR CROP({S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION...a.(1970) 48 11983) 45
SUBSISTENCE: WHEAT ,BARLEY HLENTILS TOZ (1982)
CASH: OLIVES +VEGETABLES #FRULTS 25% (1982) MARRIED WOMEN AGED 15-44 YRS. USING CONTRALEPTION. (1976 23.0%
MAJOR AGRICULTURAL EXPDRTS:ILL982) CITRUS FRUIT ,VEGETABLES ,EGGS POPULATION (1980) IN AGE GROUPH
(0=-14YRS) 46.5% (15-64YR5) 50.8B% [65+ YRS} 2.7%
MAJOR AGRICULTURAL IMPDRTS:z(1982) WHEAT ,CORN APPLES
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS 11983} 69
PROPORTION OF LABOR FDRCE IN AGRICULTURE saessssas{1980Q) 20%
PEQPLE PER PHYSICIANwssaowvennsverss (1979} 1,954
*CENTRAL GOVERNMENT FINANCES*
——— MA JOR CAUSES OF
TOTAL REVENUES AND GRANTS (3% MILLIONS, U.S.) DISEASE (19413 CHICKEN POX MUMPS ,MEASLES
(1578) 753 (79 1,286 (8B0) 14397 DEATH.. [1975) HEART DISEASE ILL-DEFINED CAUS
TOTAL EXPENDITURES AND NET LENDING (3% MILLIONS, U.S.)
(1978) Ly276 (79) 1,535 (80) 1,765 PER CAPITA CALNRIE SUPPLY AS A T OF REQUIREMENTS.. (197T) 62%
DEFICIT(-} OR SURPLUS (% MILLIONS, U.S.)
11978} 523 (19} =249 (80) =368 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYL1979) 613
DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES.. (19773 23.52 (78) 22.7% i79) 24.9% TOTAL SCHOOL ENROLLMENT AS % OF POPULATION IN AGE GROUP:
AS T OF GNPucsasevosacuvsssse (1977} 1341% (T8) 12.1% (79) 13.1% PRIMARY.eessases (1979) TOTAL 102% MaALE 106¢ FEMALE 99.0%
SECONDARY acsaswe (1979} TOTAL 7T4.0T MALE B81.0% FEMALE 66.0%
OFFICIAL INTERNATIONAL RFSERVES, GROSS HODLDINGS END OF PERIDD. POSY SECONDARY., (1977} TOTAL S«.64% MALE 6,3% FEMALE 4433
[$MILLIONS, U,5.) {1977) 724 (T8) 267 (79) Y,245
EQUIVALENT TQ 8.6 MONTHS OF IMPORTS {1979} ENERGY PRODUCTION AS % OF CONSUMPTION.csevansassaell981) « 3
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U.5. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

fU.S. Fiscal Years — Millions of Dollars)

ECONCMIC PROGAAMS OF ALL DONORS

tMitfions of Datiars)

COUNTRY JORDAN
TOTAL repay. | TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTERest | MENTEAND
184682 1546.82 INTEREST
1978 1979 I 1980 I 1881 1982 1946-82
L ECONOMIC ASSISTANCE -~ TOTAL . ........ .. 1032.9 130.3 72.7 10.5 15.4 1653.1 47.2 1410.9
Loamg ....... ... 54.0 6321 31,3 - 13.0 32%.1 472 231.9
Gamm .o 43.9 37.7 41.7 10.5 Sate 1129.0 - 112%.2
s. ALD. snd Prodecerios Agencies 93.0 93.2 69.3 10.2 15.0  1255.9% 17.5  1233.3
Loars ..o 48,0 58.0 30.3 - 13.3 25542 17.% 2485
Braol . L 45.0 35.2 39.) 1340 5.2 989,7 - 939.7
fEconome: Suppart Fund) ... oo 9340 3.3 69,2 10.2 15.0 34,7
b FoodfecPomce (PLARD} . ... . ..........., 7.9 7.8 3.7 2.5 7.4 233.7 29.% 171.1
Loame . ... .. ..., ... ..., 4.0 5.1 1.3 - - 52.% 29.% 11,3
Granta . ... ... ... .. 3.9 2.7 2.7 0.5 .4 137.8 - 137.8
Titi# | - Towal Sales Agreemenn . . ... .. ... . 4.0 5.1 1.3 - - 52.9 27.5 31,3
Repayabia in U.S. Dollers - Losns . . ... ... ... 4.0 5.1 1.7 - - 59.2 26.5 32.7
Poyabis in forwign Currency - Planned for Country U . - - - - - 1.7 3.1 Deb
Title li- Yol Granes . .. .. ... ...... .. ... 1.9 2.7 2.7 0.5 Jake 117.6 - 137.8
Emorg. Relief, Econ. Develop. & World Food Program 1.5 3.8 Q0.5 - - 1.5 - 1.9
Voluntiwry Aelmt Apencis . .. . ... ......... 2.4 1.7 2.2 0.5 1.4 45.9 - 45.9
e Other Econdmic Assistomey .. ... ... ... ... - - - - - 1.5 - 1.5
Logns . ., . . . L L. o0 - - - - - - - -
Grants . . . L. L0 - - - - - 1.5 - 1.5
Peace Corpp . . . . . . . . . . ... .. - - - - - - - -
MNarcotics . . . . . . . ... - - - - - 3.2 - 3.2
Other . . . . . . . .. . ... ... - - - - - 1.5 - 1,3
IL MILITARY ASSISTANCE -TOTAL . ..., ......, 127.4 10%.6 79.3 bhal 56.9 10762 2%4.7 35145
Crediorbosss . ... ................. 712 57.2 50,2 h2.1 56,9 539.8 294,7 245.1
Grals ... ... 55.4 42.56 2%.3 2.2 2.0 55644 - 55644
O MAPGmO®. . ... ... 55.0 4.2 28.3 1ale - 497.3 - k7.3
b. Credit Finncing-FMS . _ _ .. .. ..., ... .. 1.0 8743 50.70 b2a1 §%.9 537.8 296.7 245.1
¢. Wilitary Assistance Servics-Funded (MASF) Grents . . Tete 1.5 1.7 0.3 2.9 13.1 - 13.1
d. Transfers from ExcesStpeks . . . .. .......... * - = - - k6.0 - 46.0
v OharGrants . . ... ... ... ... L. - - - - - - - -
15 TOTAL ECONOMIC AND MILITARY ASSISTANCE 233.3 21044 152.2 54.8 T2.3 2554.3 Je1.9 221244
Loem .. ...... .. ... 125.0 130.1 1.3 62.1 64.9 853.9 16147 327.2
BAATE . .. ... e 105.3 80.3 713 12.7 Tt 1685.4 - 143544
Other UL Government Losm and Grmnss . ... ....... - 63.8 275.5 - - 35444 74, 288.3
o. Enport-importBank Lowns , . .. .. ... ..., - 53.8 275.3 - - I57.7 71.0 238.7
b ANDtherlosns ... ... ......... ... - - - - - 4.7 5.4 0.7=

» LES5S TraN $50,00).

A. ASSISTANCE FROM INTEANATIONAL AGENCIES — COMMITMENTS

EY 1981 FY 1982 EY_1983 FY 1946-83
TITALecnsaasne 56a1 5.6 35.3 465.0
1330 43.0 0.0 15.8 223.8
IFZ 245 10.3 5.0 95.3
I54 .0 8.3 2.9 83,8
103 Ja0 0.2 Q.2 0.0
AD3 J.0 0.2 0.0 3.0
AFJ3 J.0 0.2 0.0 3.2
LNIP 1.6 1.8 J.0 3.7
ITHAER-UN 2«0 0.5 3.2 Tel
£EXL 4.0 1.1 0.3 18.0
B BILATERAL DFFICIAL DEVELOPMENT ASSISTANCE
1. .C. TRI 1033 Disbyursempnts
JORDAN CY 1981 CyY 1982 CY 1978-82
United States 458.0 34,0 262.0
Germany Fed. Rep. 20.7 1%9.4 115.6
United Kingdom 14.4 5.8 65.9
Japan E.5 12.4 35.5
Austria 19.5 0.4 20.8
Other 16.6 5.1 36.0
Total 122.7 77.1 535.8
2. QEEC COUNTRIES [Gros Disbursaments)
CY 1981 CY 1982 (Y 1978-81
§95.5 N.A, 2,776.7
[ RANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1981 CY 1982 (Y 1954-82
USSR - - 30
Bastern Europe - - NA
China - - -
Total 30
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ECONOMI{C SUPPORT FUND PROGHAM SUMMARY
fin mittions of dotlars}

Fy 1883 FY 1984 FY 1885
Actual Estimated Reguest
Loans 10 7 7
Grants 10 13 13
Total 20 20 20

Development Overview

Effects of world recession and decreased aid from Arab countries have
caused Jordan's rate of economic growth to decline. Real growth in gross
domestic product (GDP) measured 5.5 - 6.0% in 1982 as compared to 7.5% in
1981 and an average of 9% from 1975-1980, Despite this showdown, Jordan
remains a relatively well-off developi:g country. Over half of Jordan's 3.4
million population (including the West Bank) resides in urban areas, GNP
per capita stands at $1,156, unemployment remains minimal, and over 70%
of Jordanian adults are literate. Jordan's economy is highly vulnerable,
however, to forces outside its control. Further development continues to
be dependent on: (1) political stability; (2} expansion and improvement
of technical and administrative skills needed for a progressively more
complex and diversified economy; (3) increased domestic revenues and
foreign exchange earnings; (4) considerable amounts of foreign aid; (5)
rational productive development of scarce water and land resources; and
(6) very importantly, reduction of the high population growth rate.

In light of shortfalls in Arab aid and Jordan's trade deficit, the
Government of Jordan (GOJ) moved in 1983 to reduce expenditures, postpone
some development projects, and lncrease revenues by raising some customs
and excise taxes and improving income tax administration. The GOJ also
secured a $225 million loan in the European money markets. Remittances
{(an estimated $1 billion transferred through the banking system in 1982)
from Jordanians working in Saudi Arabia and the Gulf states still play a
ma jor role in Jordan's economy, although the growth in remittances during
1982 appears to have been less than in previous years. Top GOJ
development priorities are water, energy and transportation, with
emphasis on services to lower income groups, narrowing regional
disparities in Income and access to opportunities, and encouraging
private sector investment.

The services sector continues to dominate Jordan's economy, accounting
for 64% of GDP in 1982, The mining, manufacturing and construction
sectors represent 27.2% of GDP. Expansion of phosphate mining and
initiation of potash production from the Dead Sea in 1982 contributed to
growth in the mining sector; however, international demand for these
products is down, curbing this sector's growth.

Water remains a major resource need and development constraint.

Expansion of water supplies and distributicn networks continues to be a
priority. Emphasis is being given to the development of new groundwater
resources and the management, allocation, and conservation of existing
water resources Iin the face of competing demands by urban, industrial and
agricultural users, Water is also important because of its relationship
to public health; the lack of adequate potable water and of sewage
disposal and treatment contributes directly to major health problems.
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FY 1985
PROGRAM HIGHLIGHTS

~ $10 million for the Highland Agriculture Development project will in-
crease agricultural production in the highland rainfed regions.

- $3 million for the Rural Community Development project will stimulate
local private investment.

- $6 million Jordanian-American Scholarship Fund will assure continuing
higher education opportunities for deserving students in the U.S.

- ¢1 million for the final funding increment of Technical Services and
Feasibility Studies IV - to continue high-priority technology trans-
fers and technical assistance activities.

Jordan is almost totally dependent on imported oil, .With oil prices
likely to remain at high levels, meeting energy needs 1s a development
priority. Feasibility studies indicate extraction of oil from Jordan's
cil shale deposits is not currently viable, With one of the highest per
capita oil consumption growth rates in the world, and with plans to
extend the national electrical power grid, Jordan is focussing on energy
planning, oil exploration, and development of alternative energy
Tesources.

Although agriculture's share of GDP is only about 7%, agricultural
exports (particularly fruits and vegetables grown in the Jordan Valley),
rank second after phosphates in value of exports. However,

expanding and diversifying production is inhibited by the limited amount
of arable land, soil erosion, water availabllity, and inadequate
technology. About 60%Z of the food consumed in Jordan is imported.

Jordan's comparatively abundant, well-educated, and trained labor force

is a major asset. Demand for Jordanian workers at home and abroad has

resulted in low unemployment rates and some technical skills shortages.

An open labor emigration poliey prevails and over 120,000 foreign

laborers - mostly Egyptians - work in Jordan,while some 300,000

Jordanians work in semi-skilled and professional jobs in the oil
-producing countries of the Arabian peninsula,

Jordan's population growth rate is currently estimated at 3.1% and
constrains Jordan's development prospects. Reasons for rapid growth
include a continuing high birth rate attributable to youthful marriages,
continuous child bearing throughout a woman's reproductive years, and a
continuing desire in the society for large families, The high growth
rate is further attributable to a halving of the death rate between 1960
and 1978, and overall health improvements from which women especially
have benefitted,.

Existing conditions which favor a natural decline in Jordan's population

growth rate over time are: higher educational levels for women (66% in
secondary schools in 1980); greater participation of women in the labor
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force (16% in 1980 versus 4% iu 1975); and urbanization. Nevertheless, a
well-defined and implemented official population policy would accelerate
any natural decline in population growth. 0One objective of the current
Five-Year Plan is "to adopt population policies consonant with available
resources and Jordan's role in the Arab world.” However, the GOJ is
moving cautiously because of sensitivities to government involvemeut in
family planning.

U.S. Interests and Objectives

Surrounded by Israel, Syria, Iraq, and Saudi Arabia, Jordan is
geographically and politically important. King Hussein and his
government have followed and encouraged moderate and constructive
policies within the Arab World, where Jordan continues to play an
important role. Jordan has long supported a comprehensive Middle East
peace settlement, Jordan continues to seek a formula which will permit
Jordanians and Palestinians to seize the opportunity for peace.

The primary objective of A.I,D,'s program in Jordan is to assist the
continued development of a moderate, western-oriented state that is
gocially and politically stable. For thirty years, U.S. economic
assistance has been an important component of the U.S. presence in
Jordan, contributing to the formatiom of both the physical and human
infrastructure which helped foster the rapid socio-economic growth of
recent years. The A,I.D, program has generated much good will toward the
United States through the successful realization of A.1.D.-supported
activities,

A.1.D. Assistance Strategy

U.S. economic assistance is directed toward increasing Jordan's
capability for self-sustaining growth, reducing dependence on foreign
aid, and enhancing U.S5.-Jordanian relationships, A.I.D.'s strategy 1is to
finance projects and programs in areas which are important to Jordan's
continued economic and social development and consistent with A,I.D,'s
development assistance priorities.

Primarily through institution building and the transfer of technology,
A.I1.D. is assisting Jordan in: providing safe water and sewerage services
to its people; fully exploiting, conserving and managing its limited
water resources; increasing agricultural productivity and improving
economic opportunities in rural areas; developing alternative energy
sources and energy resource management; increasing public awareness of
and action to ameliorate health and populaticn problems; increasing the
generation of domestic revenues; and meeting the requirements for
technically trained labor in critical development areas,

A,I.D. Program:FY 1983 - 1984

A, FY 1983
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1. Water:

In FY 1983, A.I.D. provided a $3 million grant and a $10 million loan as
the first increment of a planned $21 million contribution to the Water
Systems and Services Management project (278-025%), the centerpiece of
A.I.D.'s water sector program. A.l.D.'s ceontribution through the
transfer of U.S. technology and training will strengthen Jordanian
capabilities to protect, conserve and adequately manage known water
resources, In this manner Jordan will be helped to realize its
industrial and agricultural goals, extend and improve the distribution of
water, collect and treat wastewater,and provide other related services in
the nine secondary cities. The private sector's capability to design and
construct water systems for public sector utilities will also be
strengthened through the provision of technical assistance and training.

A.I1.D. also contributed a $5 million grant in FY 1983 for technical
assistance and training, thus completing the Agency's funding commitment
to the Zarga-Ruseifa Water and Wastewater project (278-0234). This is a
$79 million effort to help Jordan construct water and wastewater
treatment facilities in the Zargqa and Ruseifa urban corridor with a
combined population of 250,000, Similar on—going projects cover the
cities of Amman, Aqaba, and Irbid, and will provide more than 507 of
Jordan's urban population with increased amounts of water, in addition to
sewage collection and treatment services, Another on-going project, _
Groundwater Resources Investigation (278-0243) provides assistance to the
GOJ to investigate the availability of groundwater resources in Jordan,

2. Health and Population:

In FY 1983, A.I1.D. provided an additional $1 million grant for the Health
Management and Services Development project (278-0208), On the basis of
evaluation findings, the project was extended to assist the Ministry of
Health in strengthening management and delivery of primary health care
services, The on-going Health Education project (278-0245) also provides
technical assistance to help the Ministry in its efforts to improve its
capacity and ability to disseminate information to the populace on health
problems and measures to counteract them,

Jordan's limited resource base and high population growth rate require
that efforts be directed to the distribution and limitation of population
growth, As yet there is no official Jordanian population policy. A.I1.D.
maintains a continuing dialogue with GOJ policy makers on this problem

and works with centrally-funded PV0Os which serve as intermediaries in such
areas as education, demography, medical training, family planning, and,

in particular, child-spacing. A family planning donors' conference held
in Amman during FY 1983 attracted considerable attention to population
activities and provided an important forum for discussion of population
issues,
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3. Education:

The Development Administration Training 111 (DAT III} project (278-0257)
received $1 million in grant funds in FY 1983 to assist in providing
training to Jordanian officials in the fields of management, public
administration, finance, education, health, and other technical areas
related to Jordan's development., In the past thirty years, A.I.D. has
contributed to the training of over 2,500 Jordanians. The DAT III
project, a follow-on to DAT I and II, will continue A.I.D,'s participant
training effort, which has been one of the most important and successful
elements of the A.I.D. assistance program in Jordan, Two other educaticn
sector projects, Vocational Training and Schools Construction II,
expected to be completed in FY 1984, contribute to training of students
in vocational trades and to the construction of additional and badly
needed compulsory schools in Jordan.

4. Agriculture:

The Jordan Valley Agricultural Services project {(278-0242) began a second
year of activity in institutionalizing a program of applied research and
extension in the Jordan Valley. A project evaluation conducted by
A.I.D.,, the Ministry of Agriculture and the Title XIY contractor,
Washington State University, was held in FY 1983 to assess progress in
achieving the project's institution building goals. Recommendations
included establishing an integrated methodology for research and
extension on a crop-by-crop basis, and formalizing the system of
information exchange between researchers and extension workers and the
Washington State contractors and Ministry of Agriculture officials.
These recommendations, among others, have been implemented, furthering
the preospects for success in developing an agricultural research and
extension system which will benefit Jordanian farmers.

5. PL 480:
FY 1983 was the final year for A.I.D.'s PL 480 Title II program. CARE

{the implementing agency) and the GOJ agreed to terminate the feeding
program in light of Jordan's improved socio-economic status.

B. 1984

1. Water:

The A.1.D. program for FY 1984 includes $7 million in locan and $1 million
in grant funds for the previously authorized Water Systems and Services
Management project (278-0259), The Maqarin Dam Construction project
(278-0225) is still included in A.I.D.'s potential water portfolio but
must remain dormant until the resolution of riparian issues between
Jordan, Syria, and Israel, As this project will have broad regicnal
repercussions on development in the area, it will receive A.I.D.'s
continuing support as conditions permit.
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2. Public Administration:

A.1.D. plans to provide an additional $§1 million grant for the Income Tax
Assistance project (278-0247) in FY 1984, This project, through
technical assistance provided by the U,S. Internal Revenue Service, is
assisting the GOJ Income Tax Department to improve its management,
administration and information gathering procedures. A project
evaluation conducted in FY 1983 revealed that, because of the
substantial potential for additional progress, an increase in project
funding and an extension of the project were merited. The FY 1984 funds
will finance additional IRS assistance to the GOJ in income tax
assessment, collection, data processing, and administrative services, in
order to lncrease domestic revenues for development,

3. Education:

In FY 1984, A.I.D. plans to initiate the Executive Management Institute
project (278-0261) through a $5 million grant, A.I.D. funds will provide
U.S. technical assistance advisors to help establish the Institute and
train Jordanian staff required for its operation. The grant will also
cover the cost of consultants to run special short~term seminars as well
as provide some materials and training equipment. The Institute,
designed to provide both long and short-term training, will assist senior
managers, drawn from both the private and public sectors, in analyzing
and resolving managerial problems and in refining their management
skills. Jordanians will be the principal and initial beneficlaries of
the Institute's courses. In the future, participants could be drawn from
other Arab states. A.I.D, will also obligate in FY 1984 a $2 million
grant to complete funding of the DAT III participant training project
which was authorized in FY 1983,

Technical Services and Feasibility Studies (TSFS). These projects
(278-0224 and 0258) have been important vehicles for addressing
development problems in a number of sectors, Through these grant—-funded
projects, A.I1.D. has assisted the GOJ with such activities as: beginning
a study of econcmic opportunities and infrastructure needs in Jordan's
small towns and villages; establishing an accreditation system for
Jordanian junior colleges; quickly controlling the flow from a newly
drilled artesian well; initiating a seismic monitoring program; and
analyzing potential flash flood problems in southern Jordan, These
projects have also benefitted Jordan's private sector through the funding
of a consultant to assess training needs of the Amman Financial Market
and by providing funds for the travel of members of the Jordan Business and
Professional Women's Association to attend the International Conference
on Women in Development in Washington, D,C, A,I.D. proposes to continue
these types of technology transfer and technical assistance activities in
FY 1984 by providing a $4 million grant for the Technical Services and
Feasibility Studies IV project (278-0260),

Requested Year Program: FY 1985

A.1.D."'s FY 1985 program provides important support to select institution
building and technology transfer needs of Jordan and will significantly
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impact on the private sector. In support of Jordan's Five-Year Plan to
stimulate more geographically balanced growth, A,I.D. has been requested
to take a leading role in increasing agricultural

production in the highland rainfed regions,

1. Agriculture and Rural Development:

The proposed Highland Agricultural Development project (278~0264), with a
life-of-project cost of $20 million, aims at improving agricultural
productivity in Jordan’'s rainfed highlands. Agriculture in these areas
has lagped behind production gains made in other countries because of the
lack of a sustained and coordinated research and extension effort, land
ownership fragmentation, farm.labor shortages, and a failure of the
private sector and cooperatives to promote new technology by making
available appropriate inputs, machinery and services, The project loan
funds would be used to encourage the provision of improved seed, nursery
stock, fertilizer and other inputs to highland farmers through
cooperatives and private firms. Grant funds would be used to provide
technical assistance, training and commodities to strengthen the
capabilities of the Ministry of Agriculture's Directorate of Research and
Extension and to promote greater collaborative research efforts with the
University of Jordan's Faculty of Agriculture and the International
Center for Agricultural Research in Dry Areas.

The Rural Community Development project (278-02553) is designed to
encourage income and revenue—generating projects in the small towns and
villages located in two micro-regions. Based on analysis of linkages
between communities in the two areas, this pilot effort, funded by an
A.1.D. loan of $2 million and a grant of $1 million,would encourage the
development of small-scale enterprises to meet local needs. The grant
fund would finance technical assistance needed to coordinate and to
advise local organizations and GOJ entities involved in local development
on designing and implementing projects. Grant money would also be used
to fund feasibility studies of potential projects. The loan would be
utilized to fund public sector projects which directly benefit the
expansion of private enterprise and increase town or village revenues, or
to assist individuals or private organizations in starting up small
businesses., A major objective is to test this approach for anticipated
replication in other areas as part of GOJ efforts to foster more balanced
growth in less urbanized areas.

2. Education:

A.1.D. is proposing a Jordanian—-American Scholarship Fund project
(278-0262) which would receive $6 million in A.I.D. grant funds.
Initially consisting of a bi-national undergraduate scholarship fund to
help finance Jordanians wishing to study in the United States, this
project will establish a mechanism for training Jordanians which is not
dependent on continued A,I.D., financial assistance. The fund will have a
Governing Board, composed of Jordanian and American public and private
sector members, which will oversee the fund's operations,
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3. Special Activities:

Finally, A.1.D. proposes to provide an additional $1 million grant to
complete funding of the Technical Services and Feasibility Studies IV
project (278-0260) in FY 1985,

A.T.D. DIRECTOR: WALTER BOLLINGER
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RESOURCE FLOWS
{in thousands of doliars)

FY 1983 FY 1984 FY 1985
Program . {Agtual} [ {Estimated) (Proposed)

Aid* | ! ] :
Loans 13,133 17,956 19,002 !
Grants ._1_1_7:3 13,006 11,790

Total AID 19,206 31,052 30,792

P.L. 480""

Title | = - - ’

{of which Title Il is) { ) { { yoi

Titie 11 142 61 87 ;

 Total P.L 480 137 5T 87 B

Total AiD and P.L. 480 | 19,348 i 30,713 30,879 !

*ALD levels represent sctual and estimated expenditures, :

**P L. 480 levels represent actual and estimated vaiue of shipments. :

! !

'I PERSONNEL/PARTICIPANTS DATA ;

' c ! Fy 1983 Fy 1984 FY 1985 |
ategory

{ Actual) 4 {Estimated] {Proposed) ‘;

AID Personnel ? i :
Direct Hire 2 16 17 ! 16 E
PASA® z ? ' 5 i
Contract 5 8 8 ;

Total | 23 30 79 J

Participants @ 'f
Noncontract 77 96 E 132 |
Contract 18 14 10 i

Total | 95 110 { 142 '

3U/.S. nationals on duty at the end of the fiscal year. I

by and pasition fevels.

CParticipating agenicy technicians. |

Programmed during the fiscal year. ]
[ FY 1983 FY 1984 FY 1985 |

Program {Actuall {Estimated) {Proposed) |

MT $ MT 1 S MT 1 3 !

Title | ' i

Wheat l !\ ;
. i
Rice : | ]
Feedgrains ! ‘ ! 5
Vegoil i j ':
Non-food { 1
Title | Total :

{of which Title 111 is)

NN

Title {1

N
N

N

N

Voluntary Agencies 120 - - :
World Food Programs 22 61 87 :
va't-to-Gov't ’ - 1\\ i i
Title 1l Total DO 142 aNNNNEET 87
Total P.L. 480 NN\ NOONNNNY 6L OONNNT 87
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IN THOUSANDS OF QOLLARS) SYA17/34

PRIGRAM: JIRCAN ce 85
PROJELY TITLS w L PROJELT EY CF FY OF TITAL =THR)JS4 FYiZ~ ~ISTIMATIO FY 4= =P2D3)%cp FYis=

£ O NUMSER INITIAL cINAL PROJIZT Q03T S3LIS cA2IM2] gitla SAXPENII GaLts SXPENDI

> DELIC 7LIG AUTAD PLANNED ATTONS  TU IS ATISNS TURZE ATIONE TURES

SCONOMIC SUPPORT FUNT
JURDAN VALLEY FARMERS G 2T3-015s 7T 7g 1,151 1,51 1,151 “Th - 227 —== -
ASSOLIATION
WATER MANAGEMENT TZCANILISGY 5 1 M=019% 77 79 1,320 1,327 1,322 i93 —— 431 .- -
AJABA SEWERAGE L 275=U2d% ¥ 73 T+5210 T#353C 7320 2,331 - I,533 - 1,557
HEALTH MGMT AND S:Z2WICis G 273-0233 ry 3 2,375 20275 2,375 Tr347 - 473 - 400
SENELUPMENT .
POTASH GESIGN AnD L 2TEI-0213 i 73 32,230 15,3730 35,333 17,747 - 233 - -
CONSTRUCTION
DEVELOPHENT ACMINISTRATION 3 273=0214 Ty s 24323 cr232 2,333 1,223 - 145 - -
TRaIN.tG I1
AMMAN WATER AND SEZAERAGE L 2783-u222 73 79 23,030 3Ierian 13,322 £3r%55 -—— 5,300 -——— 7,335
VILLAGE JEVELQPMENT III L 27g=23221 77 79 7,320 7,330 723230 3.777 m—— 1,223 - -———
ToCH SIRVIZES ANG 5 2TI=0224 73 2 3,700 50735 5,720 [YERNY -——— 775 -—— -—
FZASIBILITY STYDIzs I
S5LA03L CONSTRULSTION I1I o 2753=22710 w0 ®d LeT32 b.730 347352 5,293 —— 407 - -——
IRA220 WATZR AND SEZWTRAGE 3 273-C133 37 20 1,300 2,550 2,332 -—— - 1,32° i 1,320
IA3I0 WATZR AND SEWZRAGE L 273=0233 k] 20 21,520 21,722 21,2323 - - 2,337 - 40330
LARUA RUSEIFA WATER AND 5 2TE-C2I4 23 23 5#3730 S#500 3,352 I --- 1,3C3 - 1,799
WASTIAATER
ZaRJA RUSZIFA WATZR &ND L 275-3235% 32 12 13,300 13,758 13,332 -—— -—— 2,302 ——- 4s020
WAasTEWATER
VOZATIONAL TRAINING G 273-023%3 79 LD 24125 20125 2,125 1,332 - 192 - -
JORCAN VALLSY AGRIZULTURAL 3 2T3=2Ca1 a1 21 Sr522 3,623 50523 1,359 -—- 1,702 - 172D
LIRYIZES
GRIUNDAATER RESCURCES G I72-0263 L] 21 5,000 5,320 5,233 530 - 3,223 - 1,477
INVESTIGATLION
HZALTH EDJZATION G Z7.=0245 30 21 %37 3sC 315 23 -— 500 —-- 392
Pafery t; thy plinned project summery shast 77

T Lave of stfort scowty

FY of final obiigetion colusm ~ AN projects in this colemn with an initial obligation dute bafore Dy 21, 1982 wv bawd on the authorized dete.
®ov sH projects with in inttiel obligetion dew efter December 31, 1983 the FY of Fiel obtigetion is bamd on & planned dew.




SUMMAPY 07 ACTIVE AND PROPOSED PRCJSCTS PaAG:
(I TAJUSANDS OF JCLLARS) 2417434
PROSRAM:  JJRUAN TP 35
PROJECT TITLE * L PRIJICT FY ¢F £y IF taTaL =THEDL 34 FYil- —Z3TIMATED FY24=  =PRAPOLES FyYas-
FoNJMEIR TNITZAL  RINao PROJEICT 2957 23L15 e CILIG SXPINDI D3LI: EXPENDT
3 J3LIG LESR 4] ATAL SLANNED ATIONS ATIING TuIz: ATIONT  Tumzs
INCOME TAX ASSISTANCE 5 2Ta=lZaT 1 L4 1,330 2,253 1,33) s 1,232 303 --- 320
RURAL COMMINITY SEVELOPMENT  * 5 273=3233 35 86 .- 2,000 --- --- - -— 1,323 -
RURAL COMMJNITY CEVILOPMENT  * L 273=0255 £5 86 --- 5,000 -—— -—- -—- --- 2,220 -—
DIVELGPMENT ADMINISTRATION 5 17A=5257 3 3 1,352 3,324 1,233 13 2,302 1,33 m—— 1,330
TRAINING ILI
Teld SIRVICE AWD 5 27i-025% 12 iz 5,330 3,202 3,312 454 -—- 1,332 --- 2,022
F:ASILILITY 3TUSISS III
WATZZ 3YSTEMS AND 3EVICES 5 I7i=0232 33 24 4,392 “r3353 1,002 —-- 1,352 233 --- 530
MANASEMENT
AATzR SYSTSMS AND 5ERVICES L 271=302%5 33 34 17,232 17,3272 13,33° --- 7,335 1,332 - 2,299
MANLSEMENT
TELn SZRVE AND FEASISILITY 5 27.-02450 34 is -— 5,300 .- --- 4s2%3 4232 1,335 523
5T42.05 IV
EASCUTIVE MANASEMZNT 3 272-3:61 34 34 .- 5,300 --- —-- 501492 - - 32¢
INATITUTE
JOIZANTAN-AMERICAN * 5 27i=51s2 15 15 - 6,330 m-- - --- -—- 5,000 -—-
S5C4CLARSHIP FUND
HISALAND ASRICULTURAL * 3 273=03i54 35 35 - 34373 - -== --- - 50223 ---
CEVZLOPMENT
#ISHLAND AZRICJLTURAL * L 275=325¢ :3 ia - 15,332 .- -—- -—- - 5,373 -—-
LEVELOPMENT
TOTAL F2R ACIOUNT 1314421 231,421 123,41 31,115 25,330 31,258 2,720 13,792
SRANTS 31,311 Tar3%1 53,521 21,375 13,203 13,3793 131,330 11,739
LDANS 137,57 136,500 132,530 657,362 7,020 17,35¢ 7,232 19,022
TOTalL F32 ZLJNTRY 131,451 231,481 153,481 F1.114 22,330 31,252 130230 30,792
SRANTS 51,921 Tas73 330721 21,375 13,203 1,394 13,330 11,730
LCANS 139,333 156,522 132,323 %942 P00 17,754 7,332 12,332
" Refers to the plenned project summary sheet 78
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PROGRAM:  JORDAN
[Titte Funding AG,RD &N  [Health
. Source
Rural Community Development
] _ _ ESF
Number 278-0255 X New ]Pepulation ED. & HR Sel, Act

N GRANT [ roan| [lconTinuing

Project Purpose: To encourage greater income-earning
opportunities and services improvements in small towns and
villages through the implementation of pilot local
development programs in two mico regicns of Jordan.

Project Description: Small towns and villages suffer from two
major problems: the difficulty faced by farmers and herders
in trying to earn an adequate income fromr agriculture in arid
areas chronically subject to drought; and limited
opportunities to earn non-farm income in villages and
surrounding areas. Access to services remains limited, and
villagers must commute to the cities or larger towns to
obtain education, health and other services. The economic
situation in rural areas, particularly in Jordan's highlanis,
is characterized by a diminishing agricultural pastoral
sector and the gradual loss of capital and productive
manpower to the cities. The provision of basic
infrastructure depends on the ability of small town and
village councils to raise local funds, to tap central
government resources, and to compete for limited funds
available from central ministries.

This project builds on & rural community study begun in FY
1983 to. identify local infrastructure neels, aobstacles to
development, potential economic opportunities, and linkages
between towns and villages in two areas of Jordan's
hichlands. The study will generate socic-economic profiles
and economic develepment plans of the two micro-regions, and
will involve personnel from institutions concerned with
compunity development in Jordan, such as the Cities and
Villages Development Bank {CVDE}, the Industrial Development
Bank [IDB), the Jordan Zo-operative Organization (JCO) and
the Ministry of Social Development. The project itself will
help implement activities identified in the micro-region
plans which prompte increased income and employment in the
areas.

The project's loan funding will be allocated between the CVDB

and the I3D for lznding to villages and private enterprises.
In the case of CVDH, the money will be utilized to help
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PLANNED PROGRAM SUMMARY SHEET

PROPOSED GBLIGATION
(in thousands of doilars)
Lite of Project Funding 2,000 (G) 7
U R, _.5,000 (1)
Estimated Final Obligation |Estimated Completion
Date of Project

__|FY 86 [F¥ 88

Fy 85 1,000 (G)
2,000 (L)
Initial Cbligation

_IFy 8

finance town and village council projects which provide
revenue for local governments as well as encourage privately
owned services to area residents. Examples of such proajects
are village-owned commercial centers and cold storage units
wnich are then leased to private businesses to aperate.
Project loan money will alsc further the IDB's small busineas
lending operation by offering entrepeneurs or private
organizations an incentive to establish small businesses
within the micro-regions. The $1 million grant of the
project will help finance technical assistance to the GOJ for
project implementation. Community development consultants
and/or PV0s {local or U.S.) are expected to assist in
assessing the feasibility of proposed projects and providing
advice on the activities’ management and operation. The
A.I.D.-financed consultants will also work with local
institutions and private sector groups in identifying and
implementing projects which could obtain financing from
non-project sources.

Relationship of Project to 4.I.D. Strategy: In helping
develop a Jordanian capacity to carry our decentralized
development efforts by stimulating and assisting loeal
initiative, this project supports A.I.D.'s strategy of
developing long-run institutional capabilities in areas of
mutual development priority to A.I.D. and the GOJ.

Host Country and Other Donors: At this time, it is not
anticipated that other donors will participate in the
proposed project, although the project will be complementary
to the World Bank's assistance to the Cities and Villages
Development Bank. The G0J's contribution to the project will
be approximately §1 million {equivalent).

Beneficiaries: Primary beneficiaries will be the

approximately 31,000 residents of the micro-regions.

Anticipated replication of this pilot program in other less
developed areas would expand the number of beneficiaries.
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PROGRAM: PLANNED PROGRAM SUMMARY SHEET
[Tite Funding AG, RD&N  |Health PROPOSED OBLIGATION
Source {in thoussnds of doilars)
Jordanian-American Schelarship Fy 85 Life of Project Funding :
B ESF R 6,000 6,000
TR NEW Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation [Estimated Completion
Date of Project
g1 crant [ woan| [Ccontinune Fy B3~ FY 85 Fy 90
Project Purpose: To sirengthen and expand Jordan’s pool aof furthered. (nder this project, pricrity congideration will

well trained manpower in critical development areas, foater
continuing close professional relationships between
Jordanians and Americans, and institutionalize a permanent
system to facilitate the education and training of
enterprising, potentially influential Jordanians in the
United States.

Project Description: A.I.D. has been providing assistance to
Jordan for more than thirty years, a significant portion of
which has been directed at training in the United States.
These programs have been very successful, and many of
Jardan's current leaders are beneficiaries of past
A.I.D.-financed training programs. This has done much to
foster continuing close relationships between Jordanians and
Americans as well as contributing to Jordan's development
efforts. This project will contribute to the continuation of
this valuable development relationship by financing
scholarships for Jeordanians in selected academic fields
related to national development. Training will cover a wide
variety of professional areas related to Jordan's development
needs.

The fund will have 2 Governing Board composed of Jordanian
and American public and private sector officials which will
oversee the Fund's operations. It is anticipated that one or
more non-preofit, education-oriented U.S. Private Voluntary
Organization will help select, place and monitor the trainees.

The project will =3tablish mechanisms and linkages for
training Jordanians which are not dependent on periodic
inputs of funds by A.I.D. The fund may be expanded in the
future to provide broader types of training and/or to
increase the number of trainees through additional resource
inputs by A.I.D., the GOJ cor other public and private sources.

Relationship of the Project to A.I.D. Country Strategy:

Training is an integral part of the A.I.D. strategy with
respect to Jordan, It is through training that many of our
objectives in assisting Jordenian development process can be

AlD 3707 [B-83)
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be given to training in A.I.D.-targeted development areas.

Hoat Country aand Other Donors: The project will finance

Beneficiaries:

tuition, books and initial administrative costs. Other
training costs will be financed by the trainees and/or the
G0J. 4.I.D.'s contribution is expected to be about 50% of
training costs. It is anticipated that other donors, most
probably from the Gulf States, may in time contribute to the
Scholardship Fund. Other countries, including the Soviet
Union and many East Eurcpean countries, are financing similar
programns on a 100% grant basis. This project will, to some
extent, compete with programs supported by these countries.

The direct beneficiaries of this project will
be the estimated 225 Jordanians whe will be the recipients aof
scholarships. The indirect beneficiaries will be the public
institutions and private firms of Jordan which will eamploy
them upon their return, and the U.S. at large through
continuing mutually beneficial relationshipe in development
fields.
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Highland Agricultural Development
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I'\Iumber278__0264 NEW Papulation ED. & HR

_ K] coRanT [X] 10AN| [JCONTINUING | .
Project Purpose: Private sector component: To promete and
facilitate the provision of inputs and services by the
private sector, including private cooperatives, to highland
farmers and related farm enterprises,

Public sector component: To strengthen the Government of
Jordan's (GOJ) research and extension capabilities,
principally the Ministry of Agriculture (M04), Directorate of
Research and Extension (DR & E), for agricultural development
of the highlands areas of Jordan.

Project Description: In recent years Jordan has concentrated
its agricultural development efforts on irrigated agriculture
in the Jordan Valley. The highland area has received very
little attention and production has stagnated or, for some
crops, declined. The GOJ desires to reverse the situation in
the highlands and has asked A.I.D.'s assistance. Highland
(dryland) agriculture has potential for overall increased
agricultural production. This project will concentrate on
improving the institutional capacity of the MOA's Directorate
of Research and Extension to support highland agricultural
production, strengthen the capacity of the private sector and
cooperatives to provide appropriate inputs and services to
small farmers, and provide the technical assistance, training
and commodity support required. The project will build upon
existing research on dryland farming, and will utilize the
farming systems approach in identifying problems and
developing ways to solve them.

Relatiouship of Project to A.I.D. Country Strategy: A.I.D.'s
strategy emphasizes private sector development, technclogy
transfer, and institution building. This project directly
addresses each of these priority areas.

Host Country and Other Donors: Two other donors are
currently working in the highland areas - the German Agency
for Technical Cooperation in the Zarqa watershed, and the
Australian Government with a dryland agricultural project.
The Highland Agricultural Development Project will complement
the work being done by these donors. The project will work

AlD 370-7 {883}
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Beneficiaries:

PLANNED PROGRAM SUMMARY SHEET

PROPOSED OBLIGATION
{in thousands of dollars)

Fy 85 5,000 (0)

5,000 (L)

5,000 (g)
15,000 (L)

Life of Project Funding

initial Obligation Estimated Final Obligation |Estimated Completion

Date of Project

Fy B3 Fy 92

FY 86

through the private sector and cooperatives in implementing
many of the recommendations of the Australian dryland
project, which in turn draw heavily on the findings of an
earlier A.1.D. Oregon State project.

The primary beneficiaries will be the
Jordanian farmers and rural families in the highland
reglons. Private sector agri-businesses will benefit from
increased business activity. Decreased imports of cereals,
fruits and meat will improve foreign exchange balances and
benefit the population in general.
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FY 8% CP

COUNTRY: (2680 LEBANCON

*BASTIC DATA®

TOTAL POPULATION.. (THOUSANDS,MID 1983} 24598

ECONOMIC AND SOCIAL DATA

SFOREIGN TRADFE*

MAJOR EXPORTS... (1982) [

PER CAPITA GNP asesssesae (DOLLARS, o) - EXPORTS TO U.S.
i$ MILLIONSy USy FOB) (1980) 31 (1981) 18 (1982} 18
ANMUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) P AS % OF TOTAL EXPORTS ( o) « 20 ») <% 4 o) -%
ANNUAL RATE OF INFLATION (1970-81) l4.6% MAJOR IMPORTS..aeil9B2) r
NATIONAL INCOME RECEIVED BY LDW 20% OF PDPULATION..(1970) 4.0% IMPORTS FROM U.S.
($ MILLIONS, US, CIF) (1980} 333 (1981) 325 {1982) 1323
LIFE EXPECTANCY AT BIRTH, IN YEARS AS ¥ OF TOTAL IMPORTS | .} «% .} «% .) o
{1982) TOTAL 66.8 MALE 64.9 FEMALE 68.8
(1970} TOTAL 62.1 MALE 60.2 FEMALE 64.0 TRADE BALANCE{(S MILLIONS, U.S.}t .) ol o) of 2) -
ADULT LITERACY RATE (1970) TOTAL &8% MALE 79% TFEMALE S8BT TRADING PARTNERS: SAUDI ARABTIA ,ITALY JUNITED STATES
_———————— EXTERNAL PUBLIC DEBT AS & OF GNP (1973) 3.5%
*AGRICUL TURE*
P — SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (3 MILLIONSy UsSelassncevecnscacvcnssanennrenses (1981) 53
(1973-1982) =3.8% AS £ OF EXPORT EARNINGS (DEBT SERVICE RATIOlaaas ol P
AGRICULTURAL PRODUCTION AS £ OF GOPecescrvssveesi1974) 9% *SOCIAL DATA¥
POPULATION DENSITY / SQ MI 0OF AGRICULTURAL LAND (1979 14926 POPULATION GROWTH RAYE...l1970) 2.7% (1978} -0.6% {1983) Q.13
POPULATION IN URSAN AREAS.svveusvees{1970) 6e% (1982) T8 L
MAJOR CROP{5) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION.....(1970Q) 40 (1983) 29
SUBSISTENCE: WHEAT 4PULSES JBARLEY 10% (1982)
CASH: CITRUS FRUIT APPLES ,TOBACCO 10% {1982) MARRIED WOMEN AGED 15-44 YRS, USING CONTRACEPTION. (1971) 53.0%
MAJOR AGRICULTURAL EXPORTS:(198<) CITRUS FRUIT ,APPLES ,VEGETABLESPOPULATION (1980) IN AGE GROUP:
(D-14YRS) 39.7% (15-64YRS) 55.43 (65+ YRS) 4.9%
MAJOR AGRICULTURAL IMPORTS:(1982) GRAINS ,MEATS ,RAW SUGAR
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 37
PROPORTION OF LABOR FORCE IN AGRICULTUREwesasses(1980) 11%
PEOPLE PER PHYSICIAN.wvessavannsaans (1970} 14299
SCENTRAL GOVERNMENT FINANCES*
MA JOR CAUSES OF
TOTAL REVENUES AND GRANTS {5 MILLIONS, U.S5.) DISEASE (1975) DIABETES »TUBERCULOSIS
{ ] o L ) « 1 e} . OEATH. o (1975) CANCER CIRCULATORY .
TOTAL EXPENDITURES AND NET LENDING (3 MILLIONS, U,S.)
{ -} - 0 ) « { &) « PER CAPITA CALORIE SUPPLY AS A T OF REQUIREMENTS.. (1977 112%
OEFICIT(-) OR SURPLUS ($ MILLIONSs U.S.)
( o) « { 2) PO S | . POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1970) 922
DEFENSE EXPENDITURES,
AS X OF TOYAL EXPENDITURES.. | 2] + T L) « B0 W} + ¥ TOTAL SCHOOL ENROLLMENT AS T OF POPULATION IN AGE GRDUP:
AS % OF GNPsesesnnasanerasrsa | .) « T 1 W} « T U ) + X PRIMARY . sasseses (1979) TOTAL 97.0%1 MALE 127% FEMALE 1098
SECONDARYcsesess (1979) TOTAL 50.0% MALE 47.0Z% FEMALE 32.0%
OFFICTAL INTERNATIONAL RESERVES, GROSS HOLDINGS ENO OF PERIQO. POST SECONDARY.. (1971) TOTAL 17.7% MALE 26.1% FEMALE 9.0%
(SMILLIONSy U.Sa) (198001 1,978 (B1) 1,906 (B2} 2+997
EQUIVALENT TO + MONTHS OF IMPORTS { o) ENERGY PRODUCTION AS T OF CONSUMPTION.aessssssssaall9B1) 4.2%
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U.5. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

ECONOMIC PROGRAMS GF ALL DONDRS

{L1.S. Fiscal Years — Millions of Dollars) {Mittions of Doflars)
COUNTRY  LEBANON A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL | Repay. | TOTALLESS EYIsh  FYI987  EYINQ  EY 194840
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTEAND | L ool TITALeeranens 3.5 12.0 0.0 252.8
PROGRAM GRANTS INTEREST INTEREST L4RD .0 0.0 0.0 16:.:
184682 194882 . 0.0 0.
tg78 1979 l 1060 1981 1082 1s8z i;ﬁ g.g D.0 G.g 0:0
IDs J.0 0.0 0.0 0.0
. AD3 Je0 0.0 6.0 9.0
h ECOMOMIC ASSISTANCE - TOTAL ........... 32.9 3.4 0.5 4.0 1.2 1995 20.7  178.8 AFDB 3.0 0.0 0.0 0.0
LR 7.6 - - - - 33.0 20.7 12.3 uN2P 2.5 0.0 0.0 33.9
BN 25.3 3.4 8.5 4.0 1.2 156.5 - 168.5 OT4ER-UN 8.0 0.9 0.0 8.0
. EEC 3.0 12.0 0.0 35.0
* ALD.and st poncs o 20.9 5.4 0.5 4ad 1.0 1112 6.6 104.8
Laaas T : : : - - “ POt 1.5- 8 BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
rfcg:::fé's;éﬁéri'n}.;a """ 21.9 Dt 3.5 «.0 9.0 19643 - 106.3 ]
""""""" 29.9 3.6 0.5 6.0 6.0 30.9 1. RAG COUNTRIES (Gros Distursements)
b. FoodforPaace (PLABDY . ... ... . ... .....
e 12.0 1.0 - - 2.2 BS.6 12.5 74.3
Lo 2.0 9 - : 2 358 118 1375 [uesasay €Y 1981 CY 1962  CY 1978-82
TNES L . - - . 60. - 0.1
Title | - Totei Sales Agraamans . .. . ... ..., ;:: 3 2 - _ 2 E 22'; 12,6 13.9 g:ited States lg-g 1;-2 gg.g
Repayable in U.S. Dollare - Laans . . ., ., 7.5 - - - - 26.5 12.6 13.9 Austmm' 2 -5 . "
Payable in Foreign Cutrancy - Planned tor Country Use . - - - - - - - - - Iia Ped g.z 0.6 29.:
Toee I1- Totnl Geants . ...l P 3.3 - - 2.2 60.% - 601 sw;‘:nnylm. Rep. 1.0 2.1 18,
Emerp, Ratiet, Econ, Develop. & World Food Program P n3 - - 1.8 “8.7 - 4B.7 by zer 8-8 2’.; 8.3
Voluntary Avlief Agancies .. . ... ....... _, - 2.7 _ B 2.k 1.4 - 1.4 'Ibgl 62:0 60.1 1;§§
e Other Ecomemic Assistamce . . .. .. ... . ... .. - - B - - 1.7 1.7 .
Laams . . . . . ..o L0 - - - - - 1.5 1.7 D.1~-
Grants . ..o - - - - - 0.1 - 0.1 2. QPEC COUNTRIES (Grom Disbursements)
Peace Corps . . . . . . . . ... .. .. - - - - - - - -
Narcoties . . . . .. ... .. ... - . - - - - -
Ower . - - - - - 3.1 - 0.1 CY 1981 Y 1982 CY 1978-81
M. MILITARY ASSISTANCE —TOVAL . ........... 3.5 431 22.4 20.3 13. 146.5 48.5 98.3 365.4 N.A, 763.7
Creditsordoamy ... .. ................. - 425 22.3 2G.0 13.0 128.7 &5.5 80.2
BOanl L D.s 2.6 0.4 0.3 Jab t7.8 - 17.8
L MAPGR® ... ... ... .. - - - - - 13.4 .- 13.6
b. Ceadit Financing - FMS . ... ... ... ... .. .. - 62,5 22.3 20.0 13.0 128.7 4845 80.2
¢ Military Assistance Servica-Funded (MASF} Grants . . 1.6 J. 6 0.6 0.3 7.6 3.9 - 3.9 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
d. Transfersfrom Exces Stocks . . . ... . ... ... .. - - - - - 0.3 - 0.3
e OtherGranm . ....................... - - - - - - - - CY 1981 oY 1982 CY 1954-82
{1l TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 33.5 46.5 22.9 2443 21.8 36640 89.2 276.8
boams .. 7.6 42.5 22.3 20.3 10.0 161.7 49.2 92.5 USSR _ _ _
Granty ... ... 25.% G 0.9 4.3 11.8 184.3 - 184.3 Eastern Burope - - 10
_____________________________________ PR, China - - -
Other 125, G avernment Lavns and Graans . ... .. .. ... - - - - 83.2 82.7 0.5 Total 10
a Exportimport Benk Loans . ... .. ... ... ..., - - - - T1.4 69.3 1.9
b, Al Other Lowts .. .. .................. - - - - 11.8 13.2 1.4-

* 555 THAN 333,22010.
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LEBANON

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{In millions of dollars)

Fy 1983 FY 1984 fy 1985 |
Actual Estimated Request
x
Grants $150.0 1/ v - $20.0

1/ Supplemental appropriation of no-year funds covering anticipated
requirements for FYs 1983 and 1984 (T'Y 83 actual 83-9,560, FY 84 Est 140,440)

Development Overview

Reconstruction and economic revitalization in Lebanon remains subject to
the vicissitudes of internal and regional politics, 1983 has seen
terrorist bombing of the Awmerican Embassy in April, Phalange-Druze
conflict in the Shuf Mountains, and continued tension through the summer,
culminating in the nearly full-scale civil conflict of late August and
early September, A4 fragile ceasefire for the greater Beirut area began
September 26th and spawned a Reconciliation Conference held in Geneva,
at which all of Lebanon's major confessional groups gathered to discuss
possible solutions to the continued strife. This ceasefire failed to
prevent long and bloody intra-Palestinian warfare in Tripoli, which
caused tremendous human, structural, and economic loss to Lebanon's
second largest city.

These circumstances have only increased what was an already towering bill
for reconstruction——up to $16 billion over the next eight to ten years.
This figure could Increase dramatically once access to the beleaguered
areas of the Shuf and Tripoli allows an estimate of recent war damage.

Continued political instability has had a direct, deleterious effect on
Lebanese morale and the economic climate of Lebanon. The pace of
domestic production has slowed significantly, and agricultural and other
trade markets have been seriously disrupted. The Lebanese people,
renowned for their commercial and social resilience in prolonged
conflict, are now comnsiderably less sanguine about their future,

The widespread damage to investor confidence has been a key factor in a
badly deteriorating economic situation, Roughly a quarter of the
country's manufacturing industry has been destroyed by the fighting of
recent years., Equally important has been the interdiction of foreign
trade channels, which has meant the loss of vital Middle East markets.
Even the banking sector, ordinarily the pillar of Lebanon's trade and
finance-oriented economy, has been shaken by a combination of
uncollectible leans and the lack of new investment opportunities.

With new investment activity and the economy as a whole near a
standstill, wage earner remittances and exports have declined sharply.
As a result, Lebanon incurred a 1983 balance of payments deficit
approximating $1 billion.

At the same time, the Government must cope with a severe budgetary crisis
brought on by sharply rising defense expenditures and falling customs
revenues. The Govermment deficit for the first ten months of 1983

* Excludes disaster relief funds.
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FY 1985
PROGRAM HIGHLIGHTS

--$10.0 million for a project to improve health services in the
Greater Beirut area

--$5.0 million to PVOs to continue reconstruction and rehabilitation
of housing and other small-scale infrastructure

-=$5.0 million to assist the Government of Lebanon to improve its
capacity to generate and collect domestic revenues

amounted to $1.3 billion, pushing the country's internal debt to some
$3.8 billion. The monetization of most of the new debt will likely add
impetus to price inflation, heretofore amounting to a telatively moderate
20 to 25 perceut.

Nevertheless, the Government of Lebanon (GOL) made headway in implementing an
overall reconstruction strategy. In the short-lived stability last

winter and spring following the Israeli withdrawal from Beirut, the GOL

made jmportant starts on rebuilding the devastated central commercial
district of Beirut, partial reconstruction of the Beirut port, repairing

the airport and major roads, replacing destroyed telephone systems, and
rebuilding and re-equipping schools and health facilities. In the South,

the GOL worked.closely with UNICEF to repair and install potable water
systems and local health facilities,

In July, the World Bank convened a Lebanon donors' meeting, at which the
ma jor bilateral donors reviewed reconstruction needs, Pledges of $230
million towards a World Bank-designed reconstruction package were
received from seven bilateral and international donors. In addition,
many of these same donors are committed to additional aid to other
sectors of the economy.

United States Interests and Objectives

The United States objective in Lebanon is to help restore stability
through the restitution of strength and autonomy to the Government of
Lebanon. Autonomy and stability are dependent on the full withdrawal of
all foreign forces and the political reconciliation of opponent elements
within Lebanese society.

United States economic involvement with Lebanon seeks to assist the
Government in reducing political tensions, alleviating hardships for the
Lebanese people brought on by years of conflict, and supporting
catalytically the reconstruction process,

In these efforts, the United States recognizes the ability of Lebanon's

private sector to finance and carry out many of the reconstruction
activities, and plans to capitalize on these strengths.
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A.I.D., Assistance Strategy

United States assistance from the Economic Support Fund seeks to support
national reconciliation through projects which enhance the capacity of
the central government to meet the needs of the citizens it serves and
which rebuild social institutions and provide economic opportunities for
all of Lebanon's communities,

United States assistance will:

-~finance construction, capital equipment and related technical services
from the United States in such sectors as health, social welfare, and
small-scale credit;

~=~stimulate the Lebanese private sector in the process of strengthening
the economy,and engage United States and other countries' private capital
in the reconstruction effort;

--ease individual hardship by helping economically disadvantaged Lebanese
to obtain credit, technical skills, better education and better health
care; and

~—encourage active and substantial participation by the World Bank, the
EEC and bilateral donors in a truly multilateral rebuilding effort.

A.1.D. Program (FY 1983-84)

Early in FY 1983, A.I1.D.'s immediate task was to implement the $50
million in supplemental FY 1982 Disaster Agsistance Funds, These funds
supported: emergency relief activities by international and private
relief organizations (UN, International Committee of the Red Cross,
private voluntary organizations, and State Department Refugee Programs);
major repair to the damaged telephone system, potable water and waste
management; reconstruction planning assistance with the Lebanese
Government; and relief of war damages incurred by three American
educational institutions in Beirut,

Concurrently, major work began which would respond to short—term
reconstruction priorities, This work moved rapidly through March, 1983,
but suffered several months' setback following the Embassy bombing in
April., Project design was well advanced iu most sectors when the
security situation deteriorated late in September 1983, following the
Israeli pullback to the Awwali River, Until that point, A.I.D. had
obligated $9.6 million from the 3150 million Supplemental Appropriation
for: PV0Os (Catholic Relief Services, Save the Children Federation, and
the YMCA of Lebanon) to help in reconstructing physically damaged private
welfare organizations, in providing small farmer and small business
credit, and in vocational training in the building trades; and for
technical assistance to the Council for Development and Reconstruction to
improve the government's capabilities for planning, designing and
managing the reconstruction process.
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Additional projects amounting to $13.9 million in telecommunications
repairs, water and sewerage systems repair, and emergency relief
activities were ready for obligation by the end of the fiscal year, but
the security breakdoun delayed final agreement on them until the first
quarter of FY 1984,

Assuming that sufficient security exists to carry out a program
managed by United States contract and A.I.D. employees in Beirut,
A.1.D. expects to undertake the following additional activities
during FY 1984;

--$54.5 million for a Capital Equipment Fund to
provide equipment in sectors with high priority
reconstruction needs and immediate absorptive capacity
where significant technical assistance is not needed
{(to be divided between private and public sector
users);

--$17 million to continue the repair of water and
sewerage networks and solid waste collection and
disposal;

--$14 million for the construction and equipping of
two temporary hospitals for Beirut and Sidon and
repair of institutions for the handicapped;

--$13,3 million to continue the rehabilitation of the
telecommunications systems and ministerial management;

--$6 million to PVOs for continued reconstruction of
schools, hospitals and orphanages;

--$3 million for a government—sponsored credit
mechanism for housing rehabilitation by low-income
recipients;

——$10 million for a national credit mechanism to
support recounstruction of small-scale enterprises;

-—$7.6 million for American University of Beirut for
war-related deficits; and

—-$1.0 million for a school health education program,

In addition, we expect to implement a $15 million Housing Investment
Guarantee (HIG) program to back United States private Investment in
Government of Lebanon housing loans for low-income recipients.

Requested Year Program (FY 1985)

On the assumption the reconciliation process will allow continued
implementation of the United States economic assistance program,
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A.1.D., is requesting $20 million in ESF grant funding in FY 1985 for
additional reconstruction activities.

The civil disturbances of the last decade have left Lebanon's people
in dire need of health services (as provided for in FY 1984 by
A.I.D.-financed hospitals).and a reorientation of the health
sector's management. A.I.D. plans to use $10 million in FY 1985 to
help the Govermnment of Lebanon transform its health care focus from
curative, tertiary care to preventative, primary care through
decentralizing an overburdened Ministerial administration., This
will involve technical assistance, data management equipment and
some construction, and will complement initiatives begun several
years earlier by the Ministry of Health and called for by both the
World Bank and the World Health Organization.

The efforts of United States private voluntary organizations (PVOs)
have been successful in meeting urgent needs of all confessional
groups. A.I.D. will channel $5 million through two established PV0Os
for housing reconstruction, Security conditions permitting, these
activities will focus on areas previously inaccessible such as
Tripoli, the Shuf Mcountains and Eastern Lebanon,

The conflicts of the last two years have seriously weakened the
Lebanese government's balance of payments position and widened the
budget deficit. The Government needs to improve its capability to
generate domestic revenues to remain fiscally solvent and to
increase its base for reconstruction. A.I.D. plans to grant $5
million to the Govermment of Lebanon for technical assistance to the
Central Bank and Ministry of Finance and for data management
equipment to assist these public financial institutions in planning
and iwmplementing appropriate mechanisms for increasing government
income,

In addition, A.I.D. intends to implement a second $15 million
Housing Investment Guarantee (HIG) program. This will continue to
guarantee United States commercial investment in Lebanese Government
housing loans, at least 90% of which benefit families with income at
or below the urban median income.

ACTING MISSION DIRECTOR: LEE TWENTYMAN
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RESQURCE FLOWS
{in thousands of dollars)

NN

Program Fy 1983 F_Y 1984 Fy 1985
{Actual) (Estimated)} {Proposed)
Aid*
Loans
Grants 5,653 99,607 6l, a7g g
Total AID 5,653 99,607 61, 924
P,L.480*%"
Title t
{of which Title IH{ is} { ) { {
__Tite dl 1,400 -0~ -0-
Total P.L, 480 1,400 __=0= =0~
Total AID and P.L. 480 7,053 39 607 61,926
*AlD fevels represent actual and estimated expenditures.
*®P. L. 480 levels represent actual and estimated value of shipments,
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 FY 1984 Fy 1985
{Actual) {Estimated) {Proposed)
A!D Personnel @ ;
Direct Hire 1] 12 10
PASAL 0 0 0
Contract 5 5 5 }
Total 16 17 15 |
Participants o —[
Noncontract 4 0 15 !
Contract 2 0 0 I
Total 6 0 15
d{} S pationafs on duty at the end of the fiscal year.
bry 1984 and 1985 position levels.
CParticipating agency technicians,
@Programmed during the fiscal year. ;
i FY 1983 FY 1984 FY 1985
Program {Actual} {Estimated) {Proposed)
MT 5 MT b1 MT I
Title | l
Wheat ) !
Rice ‘; g
Feedgrains i
Vegoil
Non-food ,
Title | Total

i Title 1|
Voluntary Agencies

i
; {of which Title 111 i5)
f

NN
N\

N

N

| World Food Programs 1,4C0 !

I Gov't-rto-Gov't \\A ! : i
[ Title 4 ot M. AN :
{ Totai P.L. 480 SN SN :




SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 1

(IN THOUSANDS OF DOLLARS) 01/21/784
PROIGRAM: LEBANON _ cp as
PRIJECT TITLE * L PROJELT FY OF EY OF TOTAL =THROUGH FY#3- ~ESTIMATED FY84~- =-PROPOSED FYB5-
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI OBLIG EXPENDI OBLIG EXPENDI
G QBLIG 0BLIG AUTHO PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
INTERNATIONAL DISASTER ASSISTANCE
DISASTER ASSISTANCE ADMIN G 253=DRST 33 ¢ -— - 2,999 487 - —— -r= —
3Y STATE
TECHNICAL SUPPORT 5 243=0000 . 83 a3 5,000 5,000 5,000 - -—— -—— - -—
TIZANICAL ASSISTANCE FOR LDR & 248-0312 83 83 --- 2,000 --- - =wa 1,500 .- —
UNICEF 5 263-0323 53 83 10,000 10,000 10,000 — -—— —-— -—— ——
AMZIRICAN UNLIVERSITY OF G 268-0324 82 93 10,000 10,000 10,000 —— —— 3,000 - -—
JEIRUT
SMALL VALYUZ PROCUREMENT G 26B-0326 33 85 250 1,000 —— —— 500 500 %89 489
REAIBILITATION PLANNING G 248-0327 33 34 1,900 1,000 597 bl 403 403 —— -
SEIRUT UNIVERSITY COLLEGE 6 248-0328..7 83 83 1,500 1,700 1,500 —— - - - ——
IVTERNATIONAL COLLESE G 263-032B..¢ B2 a1 800 300 800 - -—— —— - ——
TELZCOMMUNICATIONS G 268=-0329 B3 83 7,700 T.700 7,700 ——— m——— ne- - ——
REMABILITATION
PITABLE WATER AND ENVIRON G 248-Q330 B3 83 2,800 2,800 2,750 ——— —-—- -— - maa
SANITATION
EMIRGENCY AQUSING REPAIR G 268-0331 33 83 - 5,000 5,000 —-— —— ——— —— -
REFUSEES = NON SHELTER G 245%5-0338 83 a3 3,000 3,000 -—— m—— —— 500 - ——
ZCONOMIC AND DEV PLANNING G 248=0341 33 83 2,250 2,250 2,250 —— —— - - -
ASSIST TO DR
TOTAL FOR ACCOUNT 44,300 52,250 48,596 4BT 903 5.903 48% 131
GRANTS 46,300 52,250 48,596 487 903 5,903 489 489
LOANS - -—— —— -—— - -——- -—— —-——
ZZONOMIC SUPPORT FUND
HIJSING 5 268-0002 34 34 - 3,000 —— - 3,000 3,000- - -
TcIHNICAL EOUCATION G 263-0300 78 78 1,500 1,500 1,500 1,067 - 433 - ——
HZaLTH SECTOR REMABILITATION G 263~0305 78 :14 4900 18,900 4,900 3,275 14,000 12,800 - 2,825
'ﬁlﬁnmthp“ﬂpmhﬂnmvm 92

€ Loval of wHort activity
FY of fine) obligation oolumn = AN projects In this column with en initial obligstion dute bufors Decemnber 31, 1083 sre bamd on the authorized dew,
For ali projects whth an initiel obligation dete after December 31, 1983 the FY of final cblication is besed on & plennad dets.



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 2

(IN THOUSANDS OF DOLLARS) 01721734
PRIGRAM: LEBANDOH cP 85
PRIJECT TITLE * L PROJECTY FY OF FY OF TOTAL =THROUGH FY83~ ~ESTIMATED FYA4= =pROPOSED Fris~
/ NUMBER INITIAL FINAL PROJECT COST osLliG EXPENDI oBLIG EXPENDI OBLIG EXPENDI
G DBLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
RESTORATION OF MINISTRY DF G 268-0311% 78 78 768 768 To8 210 — 553 —— —
4G SEZRVICES
TSCHNICAL KSSISTANCE FOR COR G 26%-0312 78 82 2,300 2,300 2,300 1,893 —— —— .= ——
REZONSTRUCTION AND G 268=0313 7% -1 3,824, 6,824 3,824 1,324 3,000 2,000 -—— 2,500
REHABILITATIGN~CRS
CREJIT COJPERATIVES = SCF G 268-0317 81 34 8,060 10,260 8,080 4,000 2,200 3,013 - 3,247
YOIATIDONAL TRAINING IN BLDG G 2448-0318 31 84 1,590 3,0%C 2,340 1,750 750 1,000 ——— 300
TRADES/YMCA
SCH00L HMEALTH EQUCATION 5 258-0320 84 84 9460 #60 —— ——— 960 450 —— 510
ANERICAN UNIVERSITY OF 5 26B-0324 84 84 —— 7,600 —— -——— 7,600 7,600 - 1,600
bELRUT
TELECOMMUNICATIONS G 268-0329 .11 84 4,000 17,300 ——— —== 17,300 5,000 - - 5,000
REYABILITATION
POTABLE WATER AND ENVIRAON ¢ 268-01330 B84 B84 4,400 22,000 - -—- 22,000 10,000 -——— 12,000
SANITATION
SHMALL SCALE ENTERPRISE G 268-D333 34 84 —— 10,000 - === 10,000 7,000 —— 3,000
CAPITAL EQUIPMENT FUND G 263-0338 B4 34 -—— 54,630 - === 54,430 35,000 - 19,530
INTEKNATIONAL COLLESE G 248-0340 34 34 5,000 5,000 - —— 5,000 3,850 ——- 1,150
ELONOMIC AND OEV PLANNING 3 268=0341 a3 83 2,250 2,250 2,250 —_— ndade 2,000 — ——
ASSIST TD ZOR
TeCHNIZAL ASSISTANCE FOR « 3 263=0344 &5 g5 —— 5,000 == —— —-— —-—— 5,000 3,000
sATIONAL INCOME
P¥2 HOUSING RECONSTRJCTION * G 268=0345 a5 85 - 5,000 —— - - —— 5.000 2,500
HEALTH ADMINISTRATION * 5 253~D346 BS a5 — 10,200 = - — —— 10,000 4s275
REAABILITATION
TOTAL %0R ACCOUNT 39,552 184,382 e5.942 13,559 140,440 93,704 20,000 61,437
GRANTS 39,552 186,382 25,942 13,559 140,440 93,704 20,000 61,437
LQA!‘S - - - Py Y - - -—— -
* Rafer to the pisrmed propct summany shewt 93

S Lavat of eftor: activity

FY of final obiigation colamn — All projects (s thi column with sn initisl obikgstion aate bafore Deoembsr 31, 1089 ary based o1 The suthotised dis.
For all projcts with sn inidel cbiigation dew swr Decpmber 31, 1983 the FY of final obiestion it based on & Pl dete.



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 3

(IN THOUSANDS OF DOLLARS) 01/21/84
PRIGRAME  LEBANOM cr 55
PROJECT TITLE * L PROJECTY PY OF FY OF TOTAL ~THROUGH FY83-  —ESTIMATED FY84= =PROPOSED FY3S~
/ NUNBER INITIAL TFINAL PROJECT COST OBLIG EXPENDT - OBLIG EXPENOI OBLIG  EXPENDI
¢ OBLIG OBLIG AUTHD PLANNED ATIONS TURES ATIONS  TURres ATIONS TURES
TOTAL FOR COUNTRY ' 83,852 238,632 Ta,938 16,046 141,343 99,607 20,489 61,924
GRANTS 83,852 238,432 Th, 538 16,048 141,343 99,607 20,489 61,926

Lo‘“‘ - LT -~ e Ll -——- —— EL L) o

¥ Retort 19 the planwd proisst summary shewe 9%
€ Lowi of eHor sewvity

FY of fil obligatien Soiumn = AW projeel i this solumn with s inittel obiigetion dets Defors Dember 31, 1083 arg bassd On the Mthorised dew.
For sil projests with e initlel cbiigetion dew sfwer Dasermber 31, 1083 the FY of finsl otsisstion i bessc on & planned dete.



prROGRAM: [-FBANON

Title S T T TFunding  |AG, RD &N [Health’
Technical Assistance for National Souree o
Income Generation ESF Fy 1985
‘Number 26 8- 03 4; Xnew  |Population  {ED.&HR ~  {Sel. Act.  [Initial Obligation
Xl _granT  [J 10aN | [ CONTINWING | R NSRRI Fy 1585

Purpose: To assist the Government of Lebanon to improve its
capabllity to generate and collect domestic revenues, thus
strengthening itself as a finmancially viable central
authority,

Project Description: Through the Council for Development and
Reconstruction (CDR), the project will fund technical
assistance and data management equipment for the Ministry of
Finance and the Central Bank, U.S. experts will assist the
officials of these organizations in devising national plans
and programs for levying more realistic income taxes and
customs dutles, coordinating revenue generation plans with
other appropriate Lebanese Government agencies, collecting
the increased revenues, and managing the allocation of the
resulting increase in public rescurces. This activity will
be coordinated with the ongolng economic planning assistance
project to the CDR.

Relationship of Project to AID Country Strategy: A primary

goal of the A.I.D. program In Lebanon is to help the Government
provide necessary services to all Lebanese, This project

will assist the Government of Lebanon increase its revenue

base for its reconstruction effart.

Host Country and Other Donors: Recent economic deterioration
in Lebanon has impressed upon the Lebanese Government the
urgent need to improve its financial position through all
available instruments. While external assistance is
important it is finite and is not a long-term solutiom. The
Government of Lebanon must draw more on {ts domestic sources
of income, and tap the significant private sector resources
which to date have contributed little to the cost of public
services.

Beneficiaries: This project will indivectly ald all Lebanese
who will enjoy the benefits of a stronger, more solvent
central government capable of providing much-needed socilal
services.

AID 370-7 {883}

PLANNED PROGRAM SUMMARY SHEET
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 lFviess.

PROPOSED OBLIGATION
ftn thousands of doiiars)

5,000 "L]fe’o’iFréjec(#u’hd}ng"""

5,000

Estimated Final Obligation  |Estimated Completion

_|Fy 1986

Date of Project




PROGRAM: Lebanon

PLANNED PROGRAM SUMMARY SHEET

Purpose: To assist in the reconstruction of war damaged
housing using private voluntary organizations (PVOs).

Project Description: The project will involve the YMCA in
physically recomstructing housing ($2.5 willion) and Save the
Children Federation (SCF)} in providing credit for housing
reconstruction ($2.5 million), Both voluntary agencles have
related on-going projects. SCF is providing credit to small
shop keepers to rebuild their businesses and to farmers to
purchase items needed to increase agriculture productivity.
This program would be expanded to provide additional funds to
provide low-interest loans for the rebuilding of war-damaged
housing. The program would operate in the Southern Suburbs
of Beirut and the South.

The YMCA program will operate In the Chouf Mountains and the
North, The "Y" is conducting a vocational training program
which teaches building trades to young Lebanese, The Housing
Reconstruction Project would provide on-the—job training by
using these young pecple after 30 days cof intensive training
to reconstruct housing. Their skilled instructors alcng with
the home owners would also be involved in the building
program, In some cases, the only requirement would be labor,
cement and window panes; in other cases where complete
destruction of the house had taken place, a new care unit
(bathroom, kitchen and bed-living room) would be built,

Relationship of Project to A.T.D., Country Strategy: The
project builds on on—going successful activities to assist
the Lebanese reconstruct their homes. Housing has been one
of the highest priorities of the Government of the Lebanon's
reconstruction program and has been a significant part of
AID's strategy there.

Host Country and QOther Donors: Beoth the Minister of Housing
and the Minister of Social Affairs have voiced strong support
for the project, and successful implementation will encourage
further government involvement. The Government of Norway is
considering the provision of funds to the YMCA portion of the
proeject, and CARE, which does not have a program in Lebanon,

AlD 370-7 (883}

r

Title ~ [Funding  [AG,RD&N Health
Source
PV0O Housing Reconstruction ESF
Number B new - -Tﬁopulatfan”-_ B ED. & HR  ]Sel. Act.
268-0345
(X cranT [ roan| [ cONTINUING

i
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families rebuild their homes.

PROPOSED OBLIGATION
) 7( In thousands of dollars!

5,000 Life of PE]EEi Funding
5,000

FY 1985

Initial Obligation [Estimated Final Obligation | Estimated Campletion

Date of Project

~jFY 1985 FY 1987

FY 1985

has provided funds to both SCF and the YMCA to support their
on—golng activities.

Beneficlaries: The SCF project will initially assist 400
Repayment of these funds into
a revolving account will allow 1,500 additional families to
take advantage of the project. The YMCA will assist 1,600
families rehabilitate partially damaged housing and 800
families rebuild totally destroyed housing.



PROGRAM: Lebanon

Title Funding AG, RD & N Healih
Source

lealth Administration Rehabilitation ESF

Number 30 new lPopuIation ED. & HR Sel. Act.

268-0346
B) crant [ voan|

] conTinuing l

PURFQSE: To assist the Govermment of Lebanon's Ministry of
Health in creating more effective health care administration by
establishing a decentralized health authority, thus enabling
the Government to provide additicnal visible and vital

services to the public.

PROJECT DESCRIPTION: In order to re—orient the currently
cumbersome and over—-centralized health authority which
emphasizes curative and tertiary care ta more local and
preventative health care, the project will provide technical
assistance in health care administration to decentralize the
health authorities in twe selected areas of Greater Beirut
(e.g., the Southern Suburbs and East Beirut). It will also
finance the local purchase of commodities and construction
assistance to build two local health administration units, as
well as equipment for the establishment of these new

offices. This iastitutional rehabilitation will have a
direct impact on the efficacy of service provision and will
forge a cost-effective link between hospital and primary care
in these areas.

RELATIONSHIP OF PROJECT TO A,.I,D. COUNTRY STRATEGY: This
project is the second half of A.1.D.'s two-pronged healch sector
strategy:! two temporary hospitals planned for FY 1984 assist

in the rehabilitation of service provision in post-war

Lebanon, while this project will assist in rehabilitating the
Ministry of Health. In this way, the project fulfills the
stated A.1.D. country strategy elements of visible support to
the GOL, physical reconstruction of basic services,
institutional rehabilitation, and relief to the economically
disadvantaged.

HOST COUNTRY AND OTHER DONORS: Lebanen's Ministry of Health
(MOH) has given much time and resources to designing and
obtaining legal approval of the reorganization of its health
care administration., Financial resources are now required to
implement the project. The MOH will make available necessary
budget suppert for Ministry personnel to work in the
decentralized offices, as well as provide some medical
equipment and first aid items from central supplies.

AID 370-7 {883}
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' PROPOSED DBLIGATION |
fin thousands of deilars)

Life of Pr6|ec1 Funding

10,000
Estimated Final Obligation

Fy 1985 10,000

Estimated Completion
Date of Project
FY 1988

Initial Obligation

Fy_ 1985 FY 1985 . _

Administrative support will issue from the Ministry's main
data management cffices and equipment. This project fits
squarely into the health sector needs identified by both the
World Health Organization and the World Bank in FY 1983;
although neither has committed itself at this point to
financial assistance, both can be expected to become involved
on a significant scale once viablility is demonstrated,

BENEFICIARIES: The project beneficiaries will be the
approximately 100,000 people in the two health care locales
contemplated for this project, There will be additional

beneficiaries if and when this project is replicated in other
areas of Lebanon.
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FY 8% CP ECONOMIC AND SOCIAL DATA

COUNTRY: (H0B) MORDCCO

BBASIC DATA®

TOTAL POPULATION.. (THOUSANDS,MID 1983) 22 +RE9
PER CAPITA GNP ..aussssss {DOLLARS,1981) 860
ANNUAL PER CAPITA REAL GNP GROWTH RATE.., {(1970~81) i.a4%

ANNUAL RATE OF INFLATIDN {(1970-81) 8.2%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1970)

LIFE EXPECTANCY AT 8IRTHs IN YEARS

4,03

{1982} TOTAL 57.3 MALE 55.6 FEMALE 59.2
{19701} TOTAL 51.7 MALE 50.2 FEMALE 53,2
ADULT LITERALY RATE ({1971} TOTAL 21F MALE 34T FEMALE 10%
*AGRICUL TURE®
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
{1973-19872) -1.8%
AGRICULTURAL PRODUCTION AS X OF GDPacecccesssans {1981} 143
POPULATION DENSITY / 5Q MI OF AGRICULTURAL LAND (1982 ar
MAJOR CROP{S} ARABLE LAND YEAR
SUBSISTENCE: WHEAT ,BARLEY , 487 (1982}
CASH: WHEAT ,ORANGES SUGAR BEETS 36X (1982}
MAJOR AGRICULTURAL EXPNRTS:{1982) ORANGES TOMATDES LFRUITS

MAJOR AGRICULTURAL IMPORTS:{1982) CITRUS FRUIT

PROPORTION OF LABOR FORCE IN AGRICULTURE sessssses {1980} 52%
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS (3 MILLIONS:; U.Ss)
(1978} 34207 {79 4,054 (BD} LrLy-1)
TOTAL EXPENDITURES AND NET LENOING (3% MILLIONS, U.S.)
11978) 4,595 (T9) 5,603 (80) 64282
DEFICIT{~} OR SURPLUS {3 MILLIONS: U.S.)
(1978} =14387 (79} =1,549 (80} -1,828
DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES.. (19768) 16.8% {(79) 16.0% (80) 17.8%
AS T OF GNPessesssvsvsnsecses [19T78B) 5,73 (791 5.5% (80) 6.1%

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIDD,
(SMILLTONSy U.S.) (1980} 428 {81) 253 (82)
EQUIVALENT TO 0.8 MONTHS DOF IMPORTS {1981}

238

*FOREIGN TRADE®

MAJOR EXPDRTS... {1982} PHOSPHATES sFRUITS/VEG »MANUFACTURES

EXPORTS TO U.S.

{($§ MILLIONS, US, FO8) (1980) 32 {1981} 26 (1982} 27

AS T OF TOTAL EXPORTS (1979) 2T {1980) 1% {1981) 1%
MAJOR IMPORTSeees(1982) MANUFACTURES ,FODDSTUFFS ,PETROLEUM
IMPORTS FROM U.S.

(¢ MILLIONS, US, CIF) {1980) 274 (1981) 298 (1982) 286

A4S T OF TOTAL IMPDRTS (1979} 7% (1980} 7% (1981) -}

TRADE BALANCE(S MILLIONS, U.S.){1979) -1,309180) =1,355(81}~1,
TRADING PARTNERS: FRANCE LWEST GERMANY 4SPAIN
EXTERNAL PUBLIC DEBT AS X OF GNP {1981) T0.6%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

v YEGETABLES »VEGETABLE OILS

556

{3 MILLIONS:y U.Se)eterennoanncsssenstbnesascssnnsans {1981) 1,233

AS T OF EXPORT EARNINGS (DEBT SERVICE RATIO}eees (1981) 54.0%
*SOCIAL DATaA®
POPULATION GROWTH RATE...(1970} 2-5%8 (1978) 2.9% (1983) 2.9%
POPULATION IN URBAN AREASwessssssssse 11970} 35% {1982} 42%
LIVE BIRTHS PER 1,000 POPULATION.cesai1970} 48 t1983) a2
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. {1980) 19.3%
POPULATION (19B0) IN AGE GROUP:

{0~14YRS) 46.1%T (15-64YRS) 50.7T (&5+ YRS) 3.2%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 126
PEOPLE PER PHYSICIAN.csvwsusssncsses (1976} 11,037
MA JOR CAUSES OF
DISEASE (1981} MEASLES ,GONDRRHEA s TRACHOMA
DEATH.« (1971) GASTROINTESTINAL +ACUTE RESP. INFE MEASLES
PER CAPITA CALORIE SUPPLY AS A X OF REQUIREMENTS.. {1977} 107
POPULATION W1TH REASONABLE ACCESS TO SAFE WATER SUPPLY(1980) 55%
TOTAL SCHOQL ENROLLMENT AS % OF POPULATION IN AGE GROUP:
PRIMARY s sssnesnss (1979} TOTAL 795.0% MALE 93.0% FEMALE 56.0%
SECONDARYsesewss (1979} TOTAL 22,0%T MALE 27.0% FEMALE 17.0%
POST SECONDARY.. (1977) TOTAL 3.3% MALE 5.1%T FEMALE 1.4%
ENERGY PRODUCTION AS T OF CONSUMPTION: ssssveveevesl(158L) 18.7%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL DONORS
{L.8. Fiscal vears ~ Millions of Dollars) Mitlions of Dolfars)
COUNTRY MOROCCO A. ASSISTANCE FAOM INTERNATIONAL AGENCIES — COMMITMENTS
NCE ACT PER TOTAL REPAY- TO'I:;-A';E_“ FY 1987 Fy 1882  FY 1983  FY 194681
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTSAND | P Pl f T0TELusenaaas  247.7 3163 348.2  2547.5
PROGRAM Gknﬂrzs INTEREST | iwTeResT | £320 223.0 278.0 308.2  2233.6
19468 IF: 15.8 2.3 40.0 102.0
1881 1946-82 - .
1978 e 10 1942 124 3.0 0.0 0.2 53.0
123 3.0 0.3 0.0 2.0
[ RF J.0 0. 0.0 0.0
1, ECONOMIC ASSISTANCE - TOTAL . ..........
T SR 35.2 27.2 27.1 55.8 62,9  1124.1 385,97 738.2 AF)3 3.0 0.9 0.0 26.8
Brsth 1.8, Fa? 5.8 25.1 35.0 57Tk 335.7 1%3.% UN)': J.2 8,2 0,0 3.1
27,4 17.5 21.3 30.8 27.9 54447 - Shé.7 OTAER-UN 8.7 0,3 2.2 2t.0
o ALD. ana A EEL 3.0 30,2 0.0 55.0
. ALD, amd Predecersar Agenchts . . ... ... .- )
Lome N 10.9 41 5.1 12.1 1.7 ;E:‘;’ 2;;3 1:2; 8 BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
ants . .. L e - L] L]
{Econaomic Support Fundt . ., .. ..... .. 10.0 [ 9% | ¥.1 12.1 1.7 33,2 - 3.2 . ’ )
! - - - - 7101 - DAL, COUNTRIES (Gross Dishursements!
b, FoodfarPonca(PLAB®) .. ... .. .. .. .. ...
Lomt . ....... e e 2645 2.9 15.7 1.2 49,4 470.7 108.% €41.8 MOROCCD Y 1981 cyY 1982 cCY 1978-82
GIMI « o o e e e e Bok 9.7 5.3 25.2 35.0 237.%9 133,92 129.2
Tiste | - Toml Seles Agradtanty . ... . . ... .. 15.7 M.2 9.7 1642 13,4 432.5 - 43248 United Stat 47. . 6.
Repcysem US. Doher- Loosa L. 5.8 9.7 58 25.3 35,0 23709 138.9  129.3 | ppance o 1300 oo she.7
Poyabie in Forsign Currency - Planmed far Country Use . 8.8 3u? 545 25.3 35.0 184,7 55,3 123.9 Germany Fed. Rep, 31.5 45.0 191.0
Tite |1 Totsi Granss . ... ... ... .. - - - - - st.2 45.1 &1 Belgium 15.3 9.0 68.4
Emerg. Ariet, Econ. Develop. B Warld Foad Program 15.7 11.2 9.7 16.2 13.4 432.8 - 432.8 United Kingdom 25.2 6.6 32.2
Volunary Relif Agencod . .. ... ... .. - - - 1.4 2.7 189.4 - 139.4 Other 6.9 26.1 58.6
15.7 1.2 e.9 t4.5 13.7 243.2 - 263,2 Total 264.,0 242.3 1'122'9
¢ Other Ecosowic Acuistames . .. .. .. .........
Loam . . . o 1.7 2. 2.3 2.5 2.3 28.7 - 28.7
e ’ 2 : 5 3 7 : , THIES (Gron Disbursements)
Peme Carpe 1.7 2.2 2.1 2.5 2.3 23,7 - 28.7 2. QLEG. COUN :
Nsrootics 1.7 2.2 2.3 2.5 2.3 28.7 - 28.7
Other . . . oo - - - - i - - - CY 1981 CY 1982 CY 1978-81
- MLITARY ASPITANCE - TOTAL - ... oo - ST 6301 25,3 34.4 31.1 381.8  219.3  162.5 278.5 NoA. o 1,118.3
reditsarloam .ol 43.90 45,0 25.3 33.4 39.0 322.8 219.3 133.5
Ganly . ... 1.2 1.1 0.7 1.1 1.1 57.0 - 59.3
a MARGAD . . ... ... ... . e
il - - - - - 29.6 - 26.8
b. Credit Financiog - FMS ... ... ... o 43.0 45.3 25.3 33.4 33.0 322.2 219.3 103.5
£, Military Agsistanca Seevica-Funded NASF) Grants . . 1.2 1.1 0.9 1.3 1.1 17.5 - 17.5 C. LDANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o. Tesngfers from ExcessStocks . .. ... ... ... .. °C - - z - 11.9 - 1.7
o Othar ey .. ... .................. - - - - - - - -
CY 1981 cCY 1982 CY 1954-82
" TOTAL ECONOMIC ARD MILITARY ASUTAREE -+ | 89,4 73,3 510 90.2 «G 1535.9 835,22  900.7
""""""""""""""""" 51,38 54,7 30,3 53.4 6340 93242 535,2 297.0
Gramth ... . i ° 2 - USSR - - 2,100
2B.6 18.6 22.2 1.5 23.0 §73.7 603.7 Fastern Burope i - 215
__________ E e e e e e e e ——— e ———————————— China - - 55
Uy U.3. Govmomott Liths std Brests ... ... ... - 7.5 10.5 22.3 15.6  226.8  198.3 28,3 Total 2,370
s, Export-importBank Loees . ... ... . ..., . ... - 7.8 10.5 22.3 15,6 137.4 35,1 42.3
b, AMIOther boas . .. ..., ....... .. ...... - - " — _ 39.4 193.7 14,3~
« LESS THAN $52,021.
|




MOROCCO

PROGRAM SUMMARY
{in thousands of dollars)
Agriculture, Education
Fiscal Rural Population Human| Selected POther
15ca Total Development P'p" . Health | Resources [Development rograms
Year and anning Develop- Activities
Nutrition ment ESF Others
1583
Loans - - - - - - - -
Grants | 11,227 6,857 1,150 1,000 2,220 - = -
Towl| 7 227 6,857 1,150 11.000 | 2,220 - - -
1984 - = - - - - - -
Loans - - - - -
Grants | 26,000 9,900 4,970 - 3,000 1,130 1,000 -
1] 26,000 9,900 4,970 - 3,000 1,130 7,000 -
1585
Loans - - - - - - - -
Grants | 34,000 10,000 3,700 - 1,800 3,500 15,000 -
Total| 34,000 10,000 3,700 - 1,800 3,500 15,000 -

The above obligation total for FY 1984 excludes $.3 million of previously
deobligated Population funds which are intended for reobligation under
Family Planning Support IIT, 608-0171.

FY_ 1985
PROGRAM HIGHLIGHTS

$40 million in PL 480 Title I to help meet grain import needs and provide
local currency financing of development projects.

—— $15 million in ESF to complete funding of energy and weather modification
projects ($5 million) and to finance essential agricultural equipment and
supplies ($10 million).

-- $19 million in DA to finance ongoing projects in agriculture, population,
energy and human resources development.

~— $ 9.7 million in PL 480 Title II to assist in meeting basic nutritional needs
of children of impoverished families.

102




MOROCCO

RESOURCE FLOWS
fin thousands of dollars)

—

Program Fy 1983 Fy 1984 Fy 1985
{Actual) (Estimated) {Proposed}
Aid*
Loans 2,303 435 3
Grants 9,713 19,564 35,097
Total AID 12,016 19,999 35,100
P.L. 420*"
Title | 27,500 25,000 40,000
{of which Title 111 is) { 12,660 ) { 12,631 { 12,504 )
Title §l
_ Total P.L. 480 40,150 37,631 52,504 1
Total AID and P.L. 480 52,176 57,630 87,860 !
| "AID fevels represent actual and estimated expenditures,
| **p L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
ry 1983 FY 1984 Fy 1985
Category {Actual) {Estimated) {Propased)
AID Personnel 2
Direct Hire ¥ 18 19 20
PASAC - e 3
Contract 9 28 26
Total 27 49 49
Participants d
Noncontract 48 118 107
Contract 73 87 78
Totai 1Z7 205 185
2U.S. nationals on duty at the end of the fiscal year.
bey 1984 and 1985 position levefs.
CParticipating agency technicians.
dProgrammed during the fiscal vear.
FY 1983 FY 1984 Fy 1985 j
Program (Actual) {Estimated} {Proposed)
MT $ MT $ MT 3
Title |
Wheat 196,100 27,500 175,000 25,000 243,000 40,000
Rice
Feedgrains
Veqoil
Non-food < < Q
Title | Total .
Tl T \\\\\\ 27,500 m 25,000 \\\\ 40,000
Title 11 N N N |
Voluntary Agencies 8,682 lg ,235 g,;gé !
World Food Programs 3,9 ,536 .
Gov't-to-Gov't k\ - \ - & -
Titie 11 Total NN 12,660 RONONONONNN 12,631 ASNANSNNY 12,504
TomP.L 480 NSNS 40160 Ry 37,53 RSN\ 57, 507
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MOROCCO

A. DEVELOPMENT OVERVIEW

Morocco, though a middle-income country with $870 per
capita GNP in 1981, is addressing serious development and
economic problems. It also faces a particularly difficult
period of structural adjustment over the next several years,
during which per capita GNP may actually decline. Morocco
has been battered by several external factors beyond its
control. It has suffered a prolonged drought, deteriorating
terms of trade and a rapid rise in interest rates on its
foreign borrowings. On the domestic side, a steady growth
in public expenditures and an overvalued exchange rate have
exacerbated adjustment problems. The Government of Morocco
(GOM) has responded to the economic dilemma in which it now
finds itself by undertaking a program of fiscal austerity
and economic adjustment under IMF guidance. Tt has devalued
its currency, is restricting public and private consumption
and is limiting development investment. This will result in
little or no growth of per capita incomes at least through
1985. The challenge to Morocco is to establish the basis
for a pattern of equitable growth during a period of fiscal
austerity and economic adjustment.

Since the late 1970s Morocco has been struggling to
overcome a declining demand for its principal exports, °
phosphates, and growing competition and protectionism that
have limited agricultural exports. These negative export
trends have coincided with dramatic increases in Morocco's
import bhills for energy and food products. The GOM is
seeking to diversify the country's exports and decrease its
dependence aon external sources of energy and food, but the
persistent decline in phosphate prices since 1975, the
global recession of the past three years, and stagnation in
domestic agricultural production have limited the impact of
the GOM's adjustment efforts. Like many other devel-
oping countries, Morocco has found it necessary to borrow
heavily to finance both its trade and budget deficits.

To address this situation Morocco entered into a one
year stand-by arrangement with the IMF for 1982. While
meeting most performance criteria under this arrangement,
overall government and balance of payments deficits
continued to grow. By the end of 1982, external debt
exceeded 10 billion dollars and debt service payments
equaled 35% of exports.

In July, 1983, the Moroccan Government adopted a hroad

program of austerity measures and reduced or eliminated
subsidies (thereby raising prices) on consumer goods, water,
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electricity and petroleum products., The GOM's 1983
operating and investment budgets were revised downward to
curtail persistent budget deficits. Tn September, 1983
Morocco entered into a new 18-month stand-by arrangement
with the IMF for an additional $315 million. Moreover, the
GOM agreed to remove a further numher of controls on prices,
thereby reducing the subsidy burden in the hudget. Other
important elements of the program are a sharp reduction in
Government hiring, introduction of a value-added tax, trade
liberalization measures, and continuation of a flexible
exchange rate policy which included a devaluation of 10
percent in August 1983,

Morocco is also presently engaged in a rescheduling of
its official and commercial debt repayments. Nevertheless,
even with successful debt reschedulings, Morocco will still
require over $700 million in concessional financing from the
donor community through the end of 1984 to meet its
obligations. Active U.S. participation in a collahorative
effort to provide additional support through increased
levels of ESF and P.L.48B0 Title I is critical to Morocco's
success in filling this gap.

While management of the near-term financial crisis of
the country is its first priority, the Government of Morocco
remains fully aware of the need to address the longer-term
development requirements of its rural and urbhan poor.
Average annual per capita productivity in agriculture
continues to decline and food imports continue to exceed
agricultural exports by a suhstantial margin. lirban
unemployment remains high and is accelerating because of
rural-to-urban migration. These problems are exacerbated hy
an annual population growth rate of approximately 2.6
percent, by the Saharan conflict, which consumes financial
and human resources and contributes to a climate of un-
certainty, and by three years of drought and consequent poor
agricultural yields.

Morocco's development challenge over the long term will
be to sustain growth while integrating its rural and urban
poor into the modern economy. Its near-term challenge is to
make the structural adjustments required to weather the
current economic crisis without losing ground in its efforts
to improve the well-being of its people.

B. U.S. INTERESTS AND OBJECTIVES

Morocco and the United States have enjoved friendly
relations for over two centuries. The Government of
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Morocco has frequently evidenced its support of U.S.
policies, and has agreed to permit access and transit hy
J.S. forces at Moroccan bases in certain contingencies.
Recent events in the region have enhanced the importance of
Morocco's strategic geographic location. The Government has
also provided facilities and support in Morocco for what
will eventually be the Free World's most powerful radio
transmitter. Perhaps most importantly, the Government of
Morocco plays a moderating leadership role in the Arab World
in general, and in the Mideast peace process imn particular.

U.S. objectives in Morocco are well served by an
active foreign assistance program. The excellent politica?
relationship between the two governments needs to bhe main-
tained. This requires a manifestation of U.S. concern and
assistance in addressing the serious economic difficulties
confronting the Moroccan Government in the short term.
Expanded levels of U.S. assistance will he a critical factor
in holding the external payments problems within manageable
hounds, while achieving continued progress in important
development programs.

A.T.D ASSISTANCE STRATEGY

A.T.D in Morocco is attempting to increase the
effectiveness of its programs by concentrating resources
on a few key sectors in which the constraints to development
are relatively well defined and susceptible to being
addressed through U.S. technical assistance, training and
equipment. The three principal sectors in this strategy are
agriculture, population and energy. Overall goals in these
key sectors are : (1) to increase the country's capability
to feed itself and to improve the current trade deficit in
basic foodstuffs by increasing agricultural production; (2)
to reduce the high rate of population growth which continues
to exceed gains in food production; and (3) to assist the
Government of Morocco to improve its energy planning and
policies, and to identify and exploit domestic sources of
conventional and renewahle energy, reducing growing energy
imports.

Agriculture: Cereal imports in Morocco totaled 1.8 miltlion
tons in 1982 and were 2.4 million tons the vear before.
Drought conditions continued for the third straight year,
and the average annual per capita growth rate in the
agriculture sector continued to be negative. Nevertheless,
with normal rainfall, Morocco's extensive rainfed
agricultural regions hold considerable potential for
increased cereals production. Production in arid and

106



MOROCCO

semi-arid zones is constrained by a formidahle combination
of outdated technotogy, inadequate access to inputs and
credit, increasing fragmentation of land ownership, and a
weak extension service.Development Assistance with P.L.480
Title I resources in a program to encourage and support
increased attention to research and production in rainfed
agricultural zones. An essential element of the strategy
involves a continuing dialogue with the Moroccan Government
to establish a policy framework, reorganize institutional
structures, and subscribe the resource commitments necessary
for success in this key sector.

Population: Morocco's current high rate of population
growth makes the achievement of basic development objectives
very difficult. Morocco's chronic food deficit, for
example, is a direct consequence of its explosive population
growth. A.1.D.'s population strategy seeks to reduce the
birth rate by the extension of family planning information
and services. A principal component of the strategy is to
strengthen the capacity of Moroccan institutions to
effectively furnish family planning and health services on a
nationwide scale. Family planning education and commodity
distribution is combined with the delivery of basic health
services in order to make the most effective use of
personnel and facilities. 1In this endeavor A.I.D. is
encouraging and assisting a variety of governmental and
non-governmental entities.

Energv: The burden of energy imports on Morocco is even
larger than that of food imports. More than 40% of
Morocco's foreign exchange earnings are spent on energy
imports, and the oil bill alone for 1982 exceeded one
hillion dollars. A.I.D.'s strategy is to alleviate the
economic dislocations caused by this heavy dependence on
imported energy through the establishment and strengthening
of an energy policy analysis and planning unit in the
Ministry of Energy and Mines, and by aiding the timely
development of domestic energy sources, both conventional
and renewahle. These proiects are being undertaken in
conjunction with parallel efforts by the World Bank.

Although major project efforts will be limited to
these three sectors, the A.I.D. Mission will also continue
to support effective on-going activities in the areas of
health, nutrition, and human resources development, and will
encourage low-cost housing through Housing Guaranty (HIG)
programs.
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A.1.D. PROGRAM (FYs 1983-1984 )

Agriculture: FY 1983 was a year of extensive project
evaluation and reassessment in the agricultural sector.

FY 1984 will be concentrated primarily on more effective
project implementation of existing projects, many of which
have. reached the stage for major expansion. A.I.D. will
continue to focus its efforts on the development of appro-
priat: technologies for increased production of cereals in
the rainfed agricultural zones. The adaptation of existing
technology and the development of new or improved techno-
logies in plant varieties, seed preparation and production,
cultivation and harvesting practices, and use and maintenance
of small farm machinery, will continue to be the elements of
the primary effort, the Dryland Agriculture Applied Research
Project (608-0136). This project began In 1978 as a limited
initiative to develop improved technologies for increased
cereal production in arid and semi-arid areas. An in-depth
evaluation concluded that this project had overcome early
difficulties and was making significant progress under
improved management and contractor performance. The evalua-
tion also showed that the project's focus on cereal produc-
tion in rainfed areas had in recent years resulted in greatly
increased priority being given to that sector by the Moroccan
Government. The evaluation recommended a major expansion of
this initiative and a five-year project extension to assist
the National Institute for Agricultural Research (INRA)} to
fully establish an integrated network of dryland research
stations. The recommendation has been accepted, and FY 1984
will see the provision of additional technical advisers from
a consortium of U.S, land-grant universities, substantially
expanded training of Moroccan staff in various United States
universities, and additional U.S. agricultural equipment and
supplies to carry out this expanded effort. U.S. Peace
Corps Volunteers have supported this project on outlying
dryland research stations.

Another in-depth evaluation carried out during FY 1983
determined that the Agronomic Institute Project (608-0160),
hegun in 1980 but funded over a longer period under prede-
cessor projects, was highly successful in the advanced
training of Ffaculty and research staff for the Hassan TI
National Agricultural and Veterinary Institute (INAV). This
project is being implemented through a collaborative arrange-
ment between the University of Minnesota and INAV, and has
proven to be a very effective training and institution-
building effort. Linkages between the Moroccan institution
and various U.S., universities have been estabhlished. The
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INAV has hecome strong enough already to open its doors to
agricultural students from other francophone African nations.
Based on the project evaluation, A.I.D. will extend the
project for a five year institutional development phase,
with special efforts to build-up INAV's library and data-
processing facilities, and to strengthen its linkages with
other Moroccan research and extension institutions.

One new agricultural project, Planning, Economics and
Statistics for Agriculture (608-0182), was initiated in FY
1983. Through project assistance to the Ministry of
Agriculture's Division for Economic Planning and Analyses, a
greatly improved capacity will be developed for surveillance
of crop conditions and yield estimation, using U.S. remote
sensing technology. The Ministry's capacity for economic
analysis and evaluation of agricultural projects will he
improved through a combination of staff training, technical
assistance and up-dated data processing facilities. A
national agricultural data bhank will be developed to
facilitate Ministry-level policy analysis, planning and
decision making.

In addition to cereals and pulses, livestock is an
important facet of rainfed agriculture. A sizeable portion
of the income of the rural populace in Morocce is earned
from livestock. Through the Range Management Improvement
Project (608-0145), Utah State Universitv is assisting the
Ministry of Agriculture's Livestock Service and local
communities to establish grazing associations for effective
use of communal rangelands not suited to other crops. U.S.
Peace Corps Volunteers are also active in the implementation
of this project. Plans for FY 1984 are to attempt to
improve range conditions through reseeding with improved
pasture varieties and the further introduction of improved
range management practices. This project is scheduled to bhe
evaluated by an independent team of experts early in FY
1984, after which the Mission will be in bhetter position to
assess its future scope.

Current plans in the agricultural sector also include
the initiation of an experimental, scientifically bhased
pilot program of Weather Modification (Project 608-0190).
The project will attempt to alleviate the effects of recent
(and future) droughts through the enhancement of winter
snowfall in the High Atlas Mountains, the primary source for
Morocco's major water reservoirs. These reservoirs feed the
irrigation systems of the lowland plains, where much of
Morocco's produce is grown. They also provide the source of
a large portion of Morocco's hydroelectric power and water
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for industrial and domestic use. The project, through the

U.S. Bureau c¢f Reclamation, will provide training, technical

assistance and scientific equipment to the Moroccan
Meteorological Service.

Agriculture has bheen given such a high priority in
Morocco that Morocco is currently committing all local
currencies generated through the P.L, 480 Title T program
to this sector. Generations from the FY 1983 P.L. 480
Title T Agreement have been programmed principally to
support the Dryland Agriculture Applied Research Project
and the Planning Economics and Statistics for Agriculture
Project. Generations from the FY 1984 and 1985 Agreements
will continue to be programmed to support high priority
agricultural programs. P.L. 480 Title 1 assistance is a key
element in assuring full GOM policy and financial commitments
to rainfed cereal production programs.

Population, Health and Nutrition: A basic premise
underlying A.I1.D.'s population assistance strategy,
currently implemented through the Family Planning Support 11
Project (608-0155), is that Morocco's high rate of population
growth is not an accurate reflection of the lower fertility
preferences of many Moroccan couples. Primary efforts
through FY 1983 were consequently aimed at expanding contra-
ceptive availability through extension of a village-level
delivery system in eleven provinces, provision of contra-
ceptive supplies through Ministry of Public Health
facilities, training of physicians and paramedics in family
planning, and development of a variety of family planning
information and motivation activities. 1In conformance with
GOM poticy, all of these activities have heen carried out as
elements of the Ministry of Health's integrated health,
nutrition and family planning program. A contraceptive
prevalence survey (CPS) conducted in three provinces
indicated that the program was achieving considerahle
success. The CPS noted that approxtmately 25% of eligible
couples in the sample practiced family planning in 1982,
more than doubhle the rate reported when the project hegan in
1978, The current project will end in mid-FY 1984. Tt will
he followed by Population/Family Plannine Support TII
(608-0171), which wiTl continue and hroaden A.T.D.7s family
planning efforts in Morocco through FY 1988. The
village-level family planning and Maternal Child Health
program launched in 11 provinces under the former project
will he expanded to five new provinces. The new nroject
will also support activities in voluntary sterilization,
private-sector sale of contraceptives, natural family
planning (NFP), and an urban area outreach program.
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Morocco still has high rates of infant mortality and
morbidity. The Ministry of Public Health is attempting to
improve its management and administrative systems to target
its resources on primary health care more effectivelv, as an
essential corollary to acceptance of family planning. The
Health Management Improvement Project (608-0151) is assisting
the Mintstry to achieve these ends by upgrading health care
delivery support systems in the Ministry's administrative
structure. In FY 1983, the Ministry undertook major revi-
sions of management procedures in personnel and pharmaceu-
tical logistics. During FY 1984, the Ministry will instaill
a computerized management information system in support of
all administrative and operational services.

Evidence of the serious impact of Morocco's food
production problems among the country's poor is found in the
substantial prevalence of malnutrition in pre-school age
children. In 1980, an evaluation of P.L., 480 Title I[7
assistance to the GOM's child nutrition program demonstrated
a positive, quantifiable impact on the nutritional status of
its participants. Key elements of the Title IT program in
FY 1984 will include steps toward a phasing over to full GOM
responsihility, more rigorous selection and accelerated
turnover of program beneficiaries and improvements in
program management.

Energy: Morocco now imports over 80% of its commercial

fuel needs, and had to pay an oil bhill exceeding one hillion
dollars in 1982 alone. Further, Morocco's hyvdroelectric
production capacity has been halved by a lengthy drought.
Finally, devaluation of the dirham against the dollar has
caused dollar-dencominated oil imports to rise in price by
another 14% during the first six months of 1983. During FY
1983, much of A.I1.D.'s assistance to Morocco's energy sector
was provided through centrally-funded Science and Technology
{SET) Bureau projects, FEnergy Planning and Conservation
(936-5728) and Conventional FEnergy Technical Assistance
(936-5724). Both projects were evaluated during FY 1083,
with favorable findings. The Energy Planning Project has
fostered greater recognition of the importance of pricing
issues and the need to reduce or eliminate energy subhsidies.
These issues and others will bhe addressed by the Mission's
new Energy Planning Assistance Project (608-0180), to be
initated in FY 1984. This project will continne work bhegun
under an S{T Bureau project, Energy Policy Devel-

opment and Conservation (936-5728), by estabhlishing a
special policy analysis and planning unit at a high level in
the Ministry of Fnergy and Mines. This unit will assist the
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Ministry to develop economically scund energy policies
and investment strategies. The project will develop
refined investment simulation models to assist the GOM in
its efforts to attract greater private sector investment
(foreign and domestic) in the energy sector.

The Mission will also follow up the S§T Bureau's
Technical Assistance for Conventional Energy Project
(936-5728) with the FY 1984 initiation of the Conventional
Energy Management and Training Project (608-0176). This
project is intended to address more directly the enormous
and rising costs of imported energy by providing high-level
American technical and managerial expertise to the National
Corporation for Hydrocarbon Exploration and Development
(ONAREP). The project has both an institutional development
and a technology transfer focus, and will strengthen and
rationalize Morocco's program of exploration for domestic
0il and gas. ONAREP's interest in increased private sector
participation in the exploration/development program and in
market-oriented management will he encouraged by the
A.I.D.-financed team of experts. The effort will he carried
out in conjunction with a complementary World Bank loan.

In renewable energy, A.I.D. has assisted the GOM
since 1980 through the Renewable FEnergy Development Project
(608-0159). A major outside evaluation of this project has
just been completed and has concluded that in spite of
current implementation difficulties, the GOM program
to develop and test renewable energy sources has evolved
more rapidly than similar programs in other developing
countries.A functioning GOM institution responsibhle for
renewable energy development and production has heen
established through the project, and the technical staff is
being trained. Pilot sub-projects in mini-hydroelectric
generation, biomass energy production and solar energy are
in early implementation or final design , and the compar-
ative market competitiveness of each is heing analyzed. In
FY 1984, project management will focus more intensively on
pilot sub-project implementation, monitoring and evaluation,
staff training, and laboratory equipment installation,

Housing: Rural migration to Morocco's towns and cities is
fostered by a vast disparity in incomes bhetween rural and
urhan households, as well as by poor harvests resulting from
continuing drought conditions. Approximately half of the
urban housing in Morocco is comprised of shanty towns and
squatter tenements, almost all of which have no access to
basic municipal services. The Low Cost Housing Improvement
Project (608-0156) has provided technical advisers to the
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Ministry of Housing and Regional Planning, to assist that
Ministry to develop pilot projects in 'core housing' devel-
opment and slum upgrading programs. The implementation of
these projects on a larger scale will be financed through
A.1.D, Housing Guaranty (HG) programs, and in FY 1983 a 17
million dollar HG program was authorized. A nortion of this
HG program will he used to finance technical assistance on
the design and management of low cost housing and upgrading
programs, with the remainder for construction, If the HG
program is effectively implemented and managed during early
FY 1984, A.I.D, intends to finance additional technical
assistance to the Ministry of Housing through a fellow-on
Low Cost Shelter Sector Management Project (608-0169)}, to
be initiated in mid-FY 1984. The new project would focus
specifically on the Ministry's management and training
needs.

Education/Human Resource Development: In the past, Morocco's
formal education institutions have failed to match education
to employment needs. The Social Services Training Project
(608-0157), developed in collaboration with the Peace Corps
and the GOM's Ministry of Social Affairs, provides a voca-
tional training alternative, especially for women and youths
who have dropped out of formal programs. The project has
also financed the estahlishment of a national training
institute in Tangier which is preparing professional social
service managers. Peace Corps involvement in the program
was completed in FY 1983, and during FY 1984 the government
is committed to complete its staffing and equipping of
provincial vocational training centers established by the
project, and to graduate its second class of 40 profes-
sionals from the Tangier Institute.

The Development Training and Management Improvement
Project (608-0I49] was completed in FY 1983, having provided
since 1ts inception in 1978, U.S. Master's degree training
for 65 Moroccans, PhD training for 34, and short-term
technical training for 113 in the United States and 57 in
Morocco. A new training project, Sector Support Training
(608-0178), will begin in FY 1984, and will finance over 100
Masters Degrees, ten PhD's, and numerous specialized short-
term courses in the United States and Morocco for middle and
upper-level managers in governmental and private organiz-
ations,

Under the Statistical Services Project (608-0162),
technical assistance 1s provided by the U.S. Bureau of the
Census to the GOM Ministry of Plan. An FY 1983 project
evaluation cited this assistance as & key factor behind the
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successful execution of the Morocco Census of 1982. During
FY 1984, A.1.D. will continue to fund Bureau of the Census
assistance to the Ministry of Plan to undertake a series of
post-census surveys and analyses designed to improve the
GOM's data base for long-term economic planning.

Requested Year Program (FY 1985)

Tn FY 1985, the A.I.D. Mission will implement projects
initiated or expanded during FY 1983 and 1984, No new
project initiatives are planned for FY 1985, apart from the
ESF-funded Agricultural Sector Support progranm.

Development Assistance

For FY 1985, a total of $19 million of DA and $15
million of ESF funds is requested. In Agriculture, Rural
Development and Nutrition, $7.5 million in DA funding is
required to finance continuation of Dryland Agriculture
Applied Research (0136), Agronomic Institute (0160), and
Planning, EBEconomics § Statistics for Agriculture (0182).
An additional $2.54 million will finance ongoing projects
in Sector Support Training, and Renewable [Energy Development.
P.L. 480 Title IT commodities valued at 58,8 million will
support government efforts to focus its feeding programs on
low-income, nutritionally-deficient beneficiaries, with
special emphasis on children under five years of age. 1In
Population $3.66 million is needed to finance technical
assistance, contraceptives and local costs associated with
expansion of family planning services delivery under the
Family Planning Support project (0171).

In Education and Human Resources, $1.8 million is
requested to continue the Sector Support Training Project
sponsorship of Moroccans studying at the graduate level in
American educational institutions.

Three and one half million dollars is reguired in
Selected Development Activities (SDA} funds to support the
ongoing Energy Planning Assistance Project and A.I.D.'s Low
Cost Shelter Management initiative.

Economic Support Fund

The $15 million in BSF funds requested for FY 1985 will
he used in part to complete the funding of the Weather
Modification ($2 million) and Conventional Fnergy Management
and Training ($3 million) projects. In addition, A.I.D.
plans to continue participating actively in a donor group
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to support the difficult macroeconomic adjustment process
which the Government of Morocco hegan in FY 1983 and must
maintain for several years. Increases in ESF and P.L. 480
Title I levels are requested as a part of this support. The
ten million dollars in ESF funds would be used to finance
U.S. supplies and equipment essential to Moreoccan agri-
cultural development. Forty million dollars of P.L. 480,
Title I wheat is requested for FY 1985 to assist the
Government of Morocco to meet its cereal import require-
ments. As in the past, local curreacy generations will he
allocated to activities accorded high priority in the
agricultural sector, and self-help measures will be used to
stimilate a continuing dialogue on key policy issues with
senior GOM officials.

MISSION DIRECTOR: ROBERT C. CHASE
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ATIONS

-

1-800

1,800
1,800

1,000

2,500

3,500
3,500

2,000
10,000
3,000

15,000
15,000

-

EXPENDI
TURES

138
703
287
1,597

2,728
2,726

400

1,200

1,600
1,600

2,560

10,009

750

13,310
13,310

-



SUMMARY QF ACTIVE AND PROPOSED PROJECTS PAGE 3

CIN THOUSANDS OF DOLLARS) 01721784
PRIGRAM: MOROCCO cr a5
PROJELZT TITLE L PROJECT FY DF FY OF TOTAL =THROUGHM FY83~ ~ESTIMATED FY34~ ~—PROPOSED FyYss-
' / NUMBER INITIAL FINAL PROJECT COST OBLIG EXPENDI 0BLIG EXPENDI OBLIG EXPENDY
G 08LIG OBLIG AUTHO PLANNED ATIONS TURES ATIONS TURES ATIONS TURES

TOTAL FOR COJNTRY 108,892 186,321 65,034 42,123 26,000 19,999 34,000 35,100

GRANTS 95,892 173,321 S2.034 29,561 26,000 19,564 34,000 IS, 097

LOANS 13,000 13,000 13,000 12,562 — 435 - 3

The above obligation total for FY 1984 excludes $.3 million of previously decbligated Population funds which are intended for
reobligation under Pamily Flanning Support IIT, 6080171,

" Refers 1o the olnned project summary shest 118
C Lovat of effort activity 1

FY of final obligation coksnn — AR projects in this colume with an initiel date bafore Ly 31, 1983 ww basad o0 the suthorized dive,
For aif projects with an initel obligation dew sfter Decenber 31, 1983 the FY o final oDEGETION is basd on 1 PRRED date.




PROGRAM:  MOROCCO 7 ~ PLANNED PROGR
Title Agricultural Sector Support Funding AG,RD & N Health
Source
p— - ESF
Number §08-0184 X NEW |Poputation ED. & HR Sel. Act.

[0 GRANT [ Loan| {71 CONTINUING | o
Purpose: To finance imports from the United States critical to

the functioning of the Moroccan economy, with particular emphasis
on the spare parts, machinery and equipment requirements of the
agricultural sector.

Project Description: Morocco is currently undergoing the most
serious financial crisis since its independence. In October and
November of 1983, extensive measures were undertaken to be as
responsive as possible to this sitvation, including the negotia-
tion of a new Standby Agreement with the IMF, an accompanying
Export Promotion Loan with the World Bank, and the rescheduling
of all outstanding major loans from principal donors and private
banks, The composite of these activities and the stringent
budgetary and foreign exchange constraints they imposed aim at
rectifying, over a four year period, the conditions giving rise to
the current crisis.

In the interim the Government of iTorocco {GOM) is attempting to
maintain whatever momentum is possible under theae strictures
within its ongoing Indicative Five Year Development Plan (1981-85)
The reductions in the GOM budget which have been made as part of
the fiscal austerity and adjustment program have already delaved
or seriously reduced many development projects. The previousiy
recognizable parctern of development in Morocco cannot continue
during this period unless Morocen's principal denors respond to
the exigencies of the situation.

Development activities within the agricultural sector have been
particularly hard hit. Both A.T.D.'s technical assistance activi-
ties in agriculture and the IBRD's major integrated agricultural
projects have felt the effects of (OM budget reductions. Private
sector trade and investment required to maintain agricultural
productivity are also treatened by critical shortages of foreign
exchange.

To respond to this situyation, the World Bank and the GOM are
negotiating an Export Promotion Loan (a corollary to the IMF
Standby Agreement) which will liberalize trade and bring
resources to bear upon those export industries best suited to
earn substantial foreign exchange within the near term. Many

119
AID 370-7 (843}

I of these are priﬁétemdﬁauﬁithin the agricultural sector.

AM SUMMARY SHEET
' 1  PAQPOSED QBLIGATION
{in thoussnds of doliars)
" "[Life of Project Funding
i $10,000
Estimated Finat Obligation

FY-85  $10,000

Initial Obligation Estimated Completion

Date of Project
Fy -85

Fy-85 Fy~85

This
proposed ESF-financed activity is designed in conjunction with
the World Bank loan, and will provide foreign exchange needed
for essential spare parts, machinery and equipment for the
agricultural sector.

The arrival of these critical imports will, in turn, generate
local currency counterpart funds which will be used ito help
relieve internal budgetary constraints retarding A.I.D,, World
Bank, and other related activities in the GOM's development
budget. Given the extent of internal revenue shortages, all of
these counterpart funds can be readily programmed and utilized
for develecpment purposes as soon as generated,

This program is
It

Relationship of the Project to A.I.D. Strategy?
directly responsive to Morocco's courrent financial crisis.
provides a much needed endersement of the bold but necessary
measures taken by Morocco's leaders to deal with this situatioen,
and complements the reforms and programs prescibed by the IMF and
IBRD to cope with it.

Host Country and Other Donors: The nature of the imports to be
financed, and the scope of activities to be addressed by the
counterpart generated by them have been devised in conformity with
the IMF Standby Agreement and the World Bank Export Promotion Loan
of 1983, The foreign exchange provided here is part of the coor-
dinated effort by some twenty bilateral and multilateral donors
under the aegis of a World Bank Consultative Group to fill the
annual foreign exchange gap defined by the Group as essential to
keep the Moroccan economy from receding further.

Beneficiaries: This activity will assist some farmers immed-
Tately.  Tn so doing it will relieve critical foreign exchange
constraints and stimulate productive investment, trade, and
employment.



Previous Page Blank 121




COUNTRY: {272) OMAN

———

TOTAL POPULATION.. (THOUSANDS,MID 1983} 9718
PER CAPITA GNP.ssseenans (DOLLARS,1981}) D920
ANNUAL PER CAPITA REAL GNP GROWTH RATE,.. (1970-81} 1.5%
ANMUAL RATE OF INFLATION {1970-B1) 27.1%
NATIONAL INCOME RECEIVED BY LOW 20% NF POPULATION..I .}
LIFE EXPECTANCY AT BIRTH, IN YEARS
{1982} TOTAL 49.1 MALE 47.8 FEMALE
{1970} TOTAL 43.6 MALE 42.6 FEMALE
ADULT LITERACY RATE | o) TATAL «% MALE «% FEMALE

®AGRILUL TURE %

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

(1973-1982})

AGRICULTURAL PRODUCTION AS B OF OGDPucesecesannes (19B81)

POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979

MAJOR CROP(S)
SUBSISTENCE: DATES (BANANAS ,COCONUTS
CASH: TOMATDES ,ALFALFA 4L IMES

ARABLE LAND
51
292

MAJDR AGRICULTURAL EXPDRTS:41982) WHEAT LLIMFES ,0ATES

MAJOR AGRICULTURAL TMPORTS:{1982) MEATS JMILK (RICE

PROPDORTION DF LABOR FORCE IN AGRICULTUSRE.svseesr(1980)

-]

*CENTRAL GOVERNMENT FINANCES*
TATAL REVENUES AND GRANTS ($ MILLIONS, U.S.)
{1979) 1,889 (80) 2,400 (R1}
TOTAL EXPENDITURES AND NET LENDING {3 MILLIONS, U.S.}
{1979) 1,643 (BO) 2+374 (81)
DEFICIY(—=) DR SURPLUS ($ MILLIONS, U.5.)
{1979 246 1BD)
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1979} 47.4T (80) 49.6% (81)
AS T OF GNPsssvensassssssses (19791 26.0% (B0} 24.56% (Bl)

26 (81)

OFFICTAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERI
(SMILL IONS, U,S.) (1979) 605 (801 914 81}
EQUIVALENT TO 5.6 MONTHS OF IMPORTS (1981}

FY 85 CP ECONDMIC

.
50,.%
4 .6

-2

]
2%

215

YEAR
1982}
{1982)

2z

34260
dsll9
14G

48 . 4%
2b .42

0D,
1y 209

122

4

AND SOCIAL DATA

*FOREIGN TRADE*

MAJOR EXPORTS... (1981) PETROLEUM ,AGRICULTURAL PRO

EXPORTS TO U.S.

{($ MILLIONS, US, FOS) (1980} 100 (1981) 338 11982) 2717

AS ¢ OF TOTAL EXPORTS (1979} 12T (19890) 3% 11981} Tz
MAJOR TMPORTS..».{1982) [}
IMPAORTS FROM U.S.

($ MILLIONS, US, CIF) (19B0) 99 {1981} 199 11982) 190

AS ¥ OF TOTAL IMPORTS (1979} 7% (1980) 5% (1981) &2
TRADE BALANCEIS MILLIONS, U.S5.}(1979) F33(80) 1,87T7(81) 2,120

TRADING PARTNERS: JAPAN JNETHERLANDS ,UNITED STATES

EXTERNAL PURLIC DEBT AS £ OF GNP (1981} 14,74

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBY,

t$ MILLIONS, UsSelassesnnarsserarrsansennassasse {1981} 95
AS I OF EXPORT EARNINGS (DEBT SERVICE RATIG)eea.s (1981) 2.03
“SOCIAL DATA®
;;;5::;;5;-E;UHTH RATE...11970) 3.0% 11978} 3.1% (1983) 3.1%
POPULATION IN URBAN AREAS.cscssscasssl1970) 5% {1980) 20%
LIVE BIRTHS PER 1,000 POPULATION.....11970) 50 (1983) 48
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION, ( .) .
POPULATION (19680} IN AGE GROUP:
(0=~14YRS) 45,2% (]15-54YRS) 52.0% (&5+ YRS) 2.83

INFANT DEATHS 1IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 120

PEOPLE PER PHYSICIAN s esassssevssseas (1976} 1,908

MAJDR CAUSES DF

DISEASE (1980} MALARIA ,INTESTINAL INFEC , INFLUENZA

DEATH. . (1979} ACCIDENTS +ACUTE RESP. INFE +ENTERIC DISEASE

PER CAPITA CALORIE SUPPLY AS & £ OF REQUIREMENTS.. { o) [ 4
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1976) 23Z%
TOTAL SCHOOL ENROLLMENT AS £ OF PDPULATION IN AGE GROUP:

PRIMARY sasesseae (1975) TOTAL S5T.0% MALE 7T6.03 FEMALE 37.0%
SECONDARY ssvvuwa (1978) TOTAL B.0E MALE 12,02 FEMALE 3.0%
POST SECONDARY .. { +«) TOTAL « £ MALE P | FEMALE T
ENERGY PRODUCTION AS Z OF CONSUMPTION.ssseerecsvesil98l} 32472



1J.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC FROGRAMS OF ALL DONORS
(U.S. Fiscal Years — Milijons of Dollars) (Muitions of Dollars)
COUNTRY OMAN ] A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMEN
TOTAL LESS
TJOTAL REPAY. Fy 1981 FY 1982 EY 1983  EY 194683
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
MENTS AND ToThlecaasnae 3.0 16.5 0.0 70.0
PROGRAM GRANTE | INTEREST [ “ Wortr 'l ooy 3.0 15.9 0.0 62.0
1948-82 194682 * *
1978 1979 1980 1881 1082 1846-82 IFC Ja0 0.0 0.0 2.0
1Dk 2.0 Bed 0.0 0.0
108 J.0 0.0 0.0 0.0
. ECONOMIC ASSISTANCE - TATAL . ... ... ... 3.3 5.5 5.5 0.7 15.5 3644 - 3644 Ad3 3-8 g'g - 3'8
léoaru ............. REERETTEEES - - - . 7.5 23,0 " 20.3 :iga J-u 1-3 D-D 5'5
ranss L. = . LR - . - .
.5 3.3 5.8 Da? 3.0 16.4 18.4 OFHER-UN 3.0 0.3 0.0 2.%
o, ALD. and Predecessor Agamcies .. .. ... ... ... - - 5.0 - 13.9 32,5 - 32,5 ZET 2.0 0.0 0.0 2.0
Loans ...  .... ... e - - - - 7.5 23.0 - 20.3
Grants - - 5.0 - 7.5 12.5 - 12.5 B BILATERAL OFFICIAL DEV NT
(Ecanomic Support Fundl . ... ... . - - 5.3 - 15.0 20.0
. T Gross Di &)
b. Food for Pesce (PL 40O} .. ... .. - - - - - - - -
Loans ... ... e - - - - - - - -
Grants . ..... ..... A _ - - - - - - - OMAN CY 1981 CY 1982 CY 1976-82
Tite  Sales Agreements . . - - - - - - - -
Reg U.S. Doltars - Loans . e - - - - - - - - United States - 1.0 1.0
Payahle in Foreign Currency - Pianned tor Country Use . - - - - - - - - Japan - 2.3 2.3
Title I - Total Grants . ... .. .......... .. - - - - - - - - United Kingdom - 1.2 1,2
Emerg, Religf, Econ. Develop. & Werld Food Program - - - - - - - - France - 0.4 0.4
Voluntary Relief Agencies . . . .. . . . ... . - - - - - - - - Germany Ped. Rep. - 0.1 0.1
Total 5.0 5.0
e Ot Economic Awitanes ... ..o 3.3 3.5 25 3.7 2.5 3.9 - 3.9
Loans . . . . . . . ... L e s - - - - - -
Grams . ... 1.3 Ja5 2.5 0.7 7.5 3.9 - 3.9
Peacs Corps . . v 1.3 2.5 0.3 3.7 3.5 3.9 - 3.9 2 QFEL COUNTRIES (Grom Disbursmeots)
Narcotics . . . . - - - - - - - -
Other . . . . . . .. .. - - - - - - - -
I MILITARY ASSISTANCE —TOTAL .. _......... - - 2542 2543 331 so.i 14.2 661
CredisorLoam .. ... .. ............... - - 25.2 25.0 33.0 33.0 14.0 6.0
Gramts . ... .. e - - * * | J.1 - Oa1
s MARGranm . . .. L. - - - - - - - -
b. Credit Financing-FMS . .. ... ... . ........ _ - - 2542 25.10 3.0 3.0 14,2 6609
c. Military Assistance Sarvice-Funded (MASF} Granks . . - * * Je1 Ja1 - 0.1
d. Teamfers trom Excess Stocks . .. ... ......... - - - - - - - - C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o QtherGeants .. - - - - - - - -
I, TOTAL ECONGMIC AND MILITARY ASSISTANCE . . Ju3 3 0.4 25,7 5.0 116.5 14.3 102.5
Loams .. - - 25.2 23.0 37.3 133.0 14.) 86.2
Gramts | e 33 3.5 3¢5 D.7 3.1 14,5 - 16.5
QOther US. Govarnment Loancand Granny ., ... ... ... - - - - - - - -
& Export-import Bank Losns . . ... ... ........ - - - - - - - -
b AN Gtharlosns . ... .. .. ... ... ... ... .. - - - - - - =
B35 THaN §53.372.
]
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R — by

ECONOMIC SUPPO_RT FUND PROGRAM SUMMARY
(in millians of dollars)

FY 1983 FY 1984 FY 1985

e Actual _ Estimated _. Request
| Grants 2.5 5.0 5.0
Loans 12.5 10.0 15.0
Total 15.0 15.0 20.0

Development QOverview

Despite modest o0il production that has provided a growing stream of
income over the past 16 years, Oman remains an underdeveloped country.
Prior to 1970, the government resisted efforts to modernize and kept the
country isclated from the rest of the world, O0il production began 1in
1967, but very little development took place initially. Health,
education, and other services were virtually nonexistent and most of the
population was engaged in subsistence agriculture and fishing. Progress
has been made in meeting the basic needs of most of the population but
much remains to be done to create an economy that will continue to be
productive when oil resources are exhausted. '

In July 1970, the present Sultan came to power. His policies stimulated
a period of rapid change and growth, propelled by the oil price rises of
the 1970s, which greatly increased the resources available for
development, Changes have been impressive., The number of students, for
example, jumped from a few hundred to over 140,000; health facilities
increased from a handful to over 100, These and other social services
now reach most of the population. Substantial construction of basic
infrastructure -- roads, ports, airports, etc., —— has taken place
throughout the country. Less progress has been made in developing the
productive sectors of the economy outside of the o1l industry. A few
industries have been established but agriculture has stagnated, largely
because of very limited arable land, the lack of rainfall and water for
irrigation, and labor migration from rural areas.

The South Yemen—-supported insurgency 1n the southern province of Dhofar
was largely eliminated by the mid-1970s and diplomatic relations were
recently established with South Yemen, However, continued tensions in
the Gulf region, particularly the Iran-Iraq war, give defemse a top
priority and defense spending remains high.

The Omani economy is based on oil. About two-thirds of GNP and most
government revenues come from oil production, although the oil industry
employs only a small fraction of the labor force, The production level
was planned at 330,000 barrels per day (bpd) for the period of the Second
Five-Year Plan (1981-1985), in an effort to spread revenues over a longer
period of time but production exceeded this target level in 1983 in order
to compensate for lower oll prices and resultant diminished government
revenue, Recoverable reserves are estimated at about 2,98 billion
barrels, small by regional standards but enough to sustain current
production rates for about 20 years, Lagging oil prices in 1983 reduced
expected oil income, forcing some slowdown in the pace of development and
causing the budget to go 1nto deficit, but increased production has
prevented any serious economic problems.
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FY 1985
PROGRAM HIGHLIGHTS

- 35 million in grant funds will continue to support operations of the
Joint Commission, project studies, technical assistance, and train-
ing.

- A %15 million loan will continue support for comstruction of primary
and intermediate schools throughout the country.

The Government of Oman remains committed to a free market economy with as
few economic controls as possible., However, the government's substantial
0il revenues require it to take an active role in allocating resources
for development and public services.

The economic challenge in Oman 1s to diversify and develop sectors that
will become productive when o0ll revenues diminish. The harsh and
extremely arid climate, the lack of water, the scarcity of proven
resources other than oil, and the poorly trained labor force make
development a difficult task,

In agriculture, less than 1% of the total land area is cultivated. The
major crop Is dates, but there is some potential for vegetable production
for the domestic market (nearly half the food 1s imported) and for export
to other Gulf States, All agriculture is irrigated and the lack of water
is a major constraint to increased production. In addition, the high
rate of migration from rural areas has depleted the labor force available
for agriculture, and agricultural output has stagnated over the past
decade,

Fisheries, another traditicnal occupation, hold more potential for future
growth, The waters around Oman appear to be falrly rich in a variety of
fish, but the declining labor supply and lack of knowledge about the
extent of fishing or marine resources has prevented its full
exploitation, despite government efforts to develop this sector,

Non—-01l minerals may also be a potential income earner, although
exploitation is just beglnning. A copper mine and smelter have begun
production and there are indications of deposits of chromite, marble,
gypsum, and other minerals,

Oman has tried to encourage industry through tax incentives, concessional
loans, and other forms of government support. There have been a few
successes, such as a flour mill and a pipe plant, Two cement plants and

a small oil refinery intended to meet domestic needs have recently been
completed and other industrial projects are being planned,
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A major political as well as economic problem in Oman is the severe
indigenous labor shortage. It exists in all parts of the labor market
and has required importing most of the labor force in the modern sector
from Egypt, Indla, Pakistan, and other countries,

The First Five Year Plan (1976-80), emphasizing Infrastructure and
development of the productive sectors of the economy, was only partially
implemented. The Second Five Year Plan (1981-85) places increased
emphasis on economic diversification, private enterprise and development
of selected private sector areas such as agriculture, fisheries, mining
and handicrafts, Vocational education and water resources are also
priorities in this plan.

U.S5. Interests and Objectives

Oman occupies a strategic location on the Arabian Peninsula, commanding
the southern side of the Strait of Hormuz and bordering on major oil
producing states. The United States has a vital interest in maintaining
free passage through the Strait and ensuring stability among the states
in this volatile but crucial region, Oman is providing Iimportant support
for the expansion of the U.S. military capability Iin Southwest Asia by
allowing U.$. forces to use certaln Omani facilities under agreed
conditions., Moreover, Oman has generally adopted moderate positions on
international issues, It is one of the few states in the region to
support the Egypt-Israel Peace Treaty.

In connection with the facilities agreement, the United States and Oman
established a development dimension to their expanded relationship by
creating a Joint Commission on Economic and Technical Cooperation, The
Commission plans and implements economic aid projects and facilitates
access to U.S. technology, thereby responding to the Omani desire for a
closer relationship in these areas. The Commission and the development
projects it sponsors are intended to provide tangible evidence to the
Omani population of the benefits of our expanded relationship.

A.1.D. Assistance Strategy

The ability of the Government of Oman to continue its constructive role
In regional and international affairs depends in part on continued
aregress in developing the country and meeting the needs of the people.
The United States assistance strategy is to support these Omani
objectives through a program of technical assistance and modest capital
projects directed to Omani development priorities, Although small in
relation to the overall resources available to the Omani government, the
A.1.D. program focuses on cruclal constraints to development {water,
education and training) and sectors with potential to be productive in
the post-oil era (fisheries).

A,I.D. Program (FY 1983-1984)

The A.I.D. program consists of grants and loans programmed by the
Omani-American Joint Commission. Under the terms of the agreement
establishing the Joint Commission, the United States will provide,
subject to Congressional authorization and appropriation, an annual grant
of $5 million dollars to support the operations and technical assistance

activities of the Commission, and loan assistance to finance specific
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development projects. In FY 1983, $2.5 million in grants and $12.5
million in loans were provided, since a $7.5 million grant had been
provided in FY 82 to compensate for a smaller than anticipated loan
project that year. 1In FY 1984, a $5 million grant and $10 million loan
are being provided.

The Commission was formally established in August 1980. It is based in
Muscat and has as co-chairmen the U,S, Ambassador to Oman and the Omani
Undersecretary of Foreign Affairs., An Omani official is Managing
Director of the Commission; the A,I.D, Representative is his
counterpart, Four A.I.D, officers and two Omani professionals are
assigned to the Joint Commission to assist in project identification,
development and implementatiocn,

The program concentrates in critical areas where technical assistance and
support are most needed. Particular emphasis is given to the transfer of
United States technology appropriate to fostering Oman's economic
development and to training Omanis in the United States. As needed, the
Commission can draw on the resources of A.I.,D., the Export-Import Bank,
OPIC, and other U,S5, government agencies to assist in these development
programs,

Grant funds of $20 million have been obligated through FY 1984, These
grants have financed tralning activities, project analysis and
feasibility studies, project costs and some of the operating costs of the
Commission, Under the grant, a feasibility study and design for a small
dams loan project has been completed, and technical assistance is being
provided in construction of the dam. Construction costs are being
supported with an FY 1982 loan of $7.5 million., A $6.6 million project
providing technical assistance and training for fisheries development and
a participant training/scholatrships project, for which $11.8 million has
thus far been sub-obligated. are also being funded by the grant and are
now being implemented.

A $22.5 million loan for construction of schools throughout the country
has been signed with the Omani Government ($12.5 million in FY 1983 and
$10.0 willion in FY 1984) and construction activities will scon begin,

Requested Year Program (FY 1985)

In FY 1985, $5 million in grants and $15 million Iin loans are requested
to finance Joint Commission activities. Loan terms are 5% interest,
payable over 20 years with a five year grace period. Grant funds will
support the operations of the Commission, project studies, and technical
assistance activities; most of the FY 1985 grant will be allocated to the
scholarships and training project, The Commission will also continue to
provide short—term consultants and support feasibility studies and other
activities on a limited basis that will strengthen the economic and
technical ties between the U.5. and Oman.

A $15 million loan will be used to continue support of school
construction, The Government of Oman places high priority on the
establishment of schools in remote areas and on replacing facilities
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which are below standard. A.I.D. participation in the program helps to
assure that the schools are well designed and bullt, and that the
Ministry officials in charge of school buildings receive the benefit of
A,I.D.'s long experience in school programs around the world, A.I.D.
financing is provided on a fixed cost reimbursement basis, with A.I.D.
providing about about 50% of pre—agreed budget estimates for design and
construction of selected schools,

AID REPRESENTATIVE: CHESTER S. BELL
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RESOURCE FLOWS

{In thousands of dollars)

{of which Title 111 is)

NN

Program FY 1983 Fy 1984 Fy 1985
(Actual) {Estimated) {Proposed)
A“’Loans 85 3,900 20,000
Grants 164 1,800 3,400
Tatal AID 257 3, /00 74,300
P.L 480"
Tite l
(of which Title 111 is) ( bl (
___Title !
Total P.L. 480
Total AID and P.L. 480 249 5,700 24,300
*AID levels represent actual and estimated expenditures.
**P L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 F_Y 1984 FY 1985
{ Actual) {Estimated) {Proposed)
AID Personnel ¢
Direct Hire ? &4 3 5
PASAC
Contract
Total 4 5 5
Participants ¢
Noncontract 119 50
Contract 10
Total 110 70
91, S. nationals on duty at the end of the fiscal vear.
bey 1984 and 1985 position levers
Cogrticipating agency technicians,
9Programmed during the fiscal year.
FY FY FY
Frogram {Actual) (Estimated) {Proposed)
MT $ MT $ MT $
Title |
Wheat
Rice
Feadgrains
Vegoil
Non-food
Title | Total \

Title 11
Voluntary Agencies
Waorld Food Programs

Gov't-to-Gov’ NN,
— i Tot N SNANRN NSNS\
[Total P.L. 480 . DO OO




SUMMARY OF aCTIVE AND PROPOSED PROJECTS

(IN THQUSANDS OF DOLLARS)

AuaeRaMy SMAN

d

"

e

Far aif projects with an inithl ohiigation dete siter Deawnier 27, 1963 the FY of 1inal chiigution iv temd on & plenned das.

4 dELT TITLE * | PRUJEIT FY 2°F Y OF TITAL
foHUMEER INITIAL  FIvAL PRIJECT £OS8T
3 "ALIS 23015 AUTMD PLANNED
DSSwuMIC UPPIRT FUNT
MANL=AMTRTI2AN JOINT S O17I=01 0t 33 o 15,3237 52,000
JAMIS3ION
437 A Krlwl d4ul=22R Lo272=0122 e a2 70373 7,500
AL PR
TALIL SINSTRJITION Lo27z=0102 i3 i3 23,532 37,590
TOTAL S0 ACTuUNTY 45,000 95,270
SRAATS 15,033 50,300
LIANS 33,0335 45,323
ToTaL Far J2JnTRY 45,030 ¥5.,000
JARANTS 15,230 50,200
LO2%3 30,000 45,300
.thﬂlulhphmndpmhcnmvm 130
CUWHﬁﬂhnome
FY¥ of final cbligition cohunn — All projects in this column with an inlta) obHgetion dety befors O 31, 1983 arw based on the authorized devs,

~THRQUGH FY33=

0sLIs
ATIQNS

15,310
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FY 85 CP FCONOMIC AND SDCIAL DATA

COUNTRY: (150) PORTUGAL

*BASTIC DATA*

TOTAL POPULATION.. (THOUSANDS,MID 1983) 10,008
PER CAPITA GNP esaseveess (DOLLARS,1981) 24520
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) 1.8%

ANNUAL RATE OF INFLATION (19T70-81) 15.9%
NATIONAL INCOME RECEIVED BY LOW 204 OF POPULATION..(1980) T.3%

LIFE EXPECTANCY AT BIRTH, IN YEARS

{1982) TOTAL Tl.4 MALE 68.3 FEMALE 74.8
{1970) TOTAL 67.1 MALE &4.0 FEMALE 70.3
ADULT LITERALY RATE (1970Q) TOTAL 71% MALE 78T FEMALE &5%
*AGRICUL TUREX
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
(1973-19872} =1.0%
AGRICULTURAL PRODUCTION AS % OF GDPucssessssssaall98l} 11%
POPULATION OENSITY / SQ MI OF AGRICULTURAL LAND (1979 620
MAJOR CROP(S} ARABLE LAND YEAR
SUBSISTENCE: WHEAT L00ORN ,PULSES 293 (1982}
CASH: GRAPES ,OLIVES ,FRUITS 292 (1982)
MAJOR AGRICULTURAL EXPORTS:(198:2) WINE  TOMATOES
MAJOR AGRICULTURAL IMPDRTS:{1982) WHEAT ,SOYBEANS ,CNTTON
PROPORTION OF LABOR FORCE IN AGRICULTURE suasssees (1980} 24%
*CENTRAL GOVERNMENT FINANCES®
TOTAL REVENUES AND GRANTS (3 MILLIONS, U.5.)
11975} 34767 1T6) 44227 (TT) 44682
TOTAL EXPENDITURES AND NET LENOING (3 MILLIONS, U.S.)
11975) 5,010 (76) 64024 {77} 54757
DEFICIT(=~)} QR SURPLUS (% MILLIONSs U.S.)
(1975} ~13243 (76) =1,4797 (77) ~14075
DEFENSE EXPENDITURES,
AS X OF TOTAL EXPENDITURES .. | o) « T 0 ) « T (75) 12.8%
AS L OF GNPevsvesasonnscssas . ) « 51 W) « T AUT5) 4.3%

OFFICIAL INTERNATIDNAL RESERVESy GROSS HOLOINGS END OF PERIOD,
($SMILLIONS, U.S.) (1977) 1,391 (78} 1,880 {79} 1,951
EQUIVALENT TO 3.8 MONTHS OF IMPORTS (1979)

*FOREIGN TRADE*

MAJDR EXPORTS... (1981) COTTON FABRICS, +CORK +FISH

EXPORTS TO U.S.

(s MILLIONS, US, FOB) (1980) 265 (19B1) 216 {19821 246
AS T OF TOTAL EXPORTS (1979) 6% 11980} 6% (1981} 5%
MAJOR IMPORTSeeesl1981) PETROLEUM 4COTTON sMACHINERY
IMPORTS FROM U.S.
($ MILLIONS, US, CIFF {19B8Q)1,018 (1981)11,173 (1982} 997
AS £ OF TOTAL IMPORTS (1979} 12% (1980} 122 (1981} 15%

TRADE BALANCE{(S MILLIONS, U.S.I{I979) —-2,632(80} -4,026{81)-5,0406

TRADING PARTNERS: UNITED KINGDOM oWEST GERMANY ,UNITED STATES

EXTERNAL PUBLIC DEBT AS £ OF GNP (1981) 32.7%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

{3 MILLIONS) UuSelevsnerenansncacscanncncsansssea {19813 1,247

AS £ OF EXPORT EARNINGS (DEBT SERVICE RATIO)awas. (1981} 30.7%2
*SOCTAL DATA®
;E;G::;;S;-E;ouru RATE...(1970) =-0.6% (1978} 0.5% (1983) Q.42
POPULATION IN URBAN AREASceessscovessr e {1970} 26% (1982) 324
LIVE BIRTHS PER 1,0C0 POPULATION«s+sa{1970) 20 (1983) 16
MARRIED WOMEN AGED 15=-44 YRS. USING CONTRACEPTION. { .} [

POPULATION {(1980) IN AGE GROUP:
(0-14YRS) 26.7TT (L15-64YRS) 63.<%T (65« YRS} 10.1%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS 11983) 26
PECPLE PER PHYSICIANasenssnavasnaese {1977) 698

MA JOR CAUSES OF

DISEASE (1981) HEPATITIS ,GONORRHEA SYPKILIS

DEATH. . {1979) STROKE ,HEART DISEASE ,SENILITY

PER CAPITA CALORIE SUPPLY AS A % 0OF REQUIREMENTS.. i1977) 127
POPULATION WITH REASONASBLE ACCESS TO SAFE WATER SUPPLY 11980} 65%
TOTAL SCHOOL ENROLLMENT AS ¥ OF POPULATION IN AGE GROUP:
PRIMARY s ensweess (1977) TOTAL 117% MALE 119% FEMALE 115%
SECONCARY seunese (1977) TOTAL 55.0% MALE 54.0Z FEMALE 56.0%
POST SECONDARY.. (1977} TOTAL 8.8% MALE 10.1% FEMALE T.5%
ENERGY PRDDUCTION AS % OF CONSUMPTIDNesesanessaeans(l981) b.b%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL DDNORS
(U.S. Fiscal Years — Millions af Dollars) (M:tligas of Dollars)
COUNTARY PORTUGAL A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS
TOTAL REPAY. FY 1981  FY 1982 FY 1983  FY 194683
I REPAY- —_
, FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTSAND | L At | 7 ol cuaaaane 20142 18041 267.0 161649
AOGRAM GRANTS | NICREST | ‘wremgst | 1320 123.0 B1.0  166.7  943.2
H 1F: 11.2 0.7 0.3 11.5
1979 1980 1881 1082 194682 .
1578 J - 104 3.0 0.2 0.3 2.0
FET 3.0 0.2 0.0 3.0
£33 D 0.9 0.3 3.0
I ECONOMIC ASRATANCE — TOTM. ..o oo 332,0 38,3 73.2 25.3 2).2  885.4  379.3  504.s AF3a 3.0 2.9 0.9 3.0
5‘:"" """""""""""""" 338.0 33.2 38.3 - - 592.3 179.3 312.5 UN3P 2.0 0.1 0.0 2.0
BT - - 40.0 25.2 23.9 17041 - 196.1 OTHER=UN 2.0 0.2 0.0 J.2
) EES 73.0 79.0 80.0 463.0
. *—-—*—‘I'—'E!":’;"""‘“" ----------- 300.3 - 40,2 2542 23.0 570.4 281.2 139.4
Laws 3393 - z : - 223,58 54103 1a7oe @ BILATERAL OFFICIAL DE N .
: ran o Sumsonuny T - - 40.2 25.0 23.0 181,8 - 14143 BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
{Ecomamic Support Fund) . ..o 39040 - 40.2 2549 23.2 430.0 . s Di
b FasdtorPouy PLAME) . ...l 38,9 38.2 36.3 - - 317.8 118.4 199,2
;:‘; ---------------------- 38.0 35,0 33,3 - - 26345 118.% 144,37 | PORTUGAL Cr 1981 cyY 1982 CY 1978-B2
Gmal - - - - - S4e3 - $4.3
Tide | Fotal Salet Agreamants . ... - 33.0 38,1 38,3 - - 261,53 118,58 164.9 United States 48.0 33.0 295.0
nepbyuble it US. Oollars - Lases 34.0 3842 38,3 - - 28341 11501 14549 Germany Fed. Rep. 3.1 19.2 130,9
Paysbla i Farsign Curmincy - Planned for Country Use . - - o - - 3.4 3.5 0.1- Norway 10.5 5.1 34.1
'_I'idlll-Tu.meu ................... - - - - - 56,3 - 54.3 Sweden 2.1 0.9 19.%
Emary. Relia!, Econ. Develop. & World Foad Program - - - - - - - - France 3.7 8.3 14,9
Voluntary Relief Agancies ... .. ........ ... - - _ - - 54,3 - S4.3 Dther 1.9 1.4 18.2
T . . .
. e Eoomamic Aason .~ i i ) ) ) i i ) otal 103.5 §7.9 512.6
loas . . .. .. ... - - - - - - - -
Grant . . . . . . .. ... - - - - - - - - )
Prm Corps - - : - - - - : 2 QPEG COUNTRIES (Grom Disbursamentl]
Narooties . . . . . . ... ... - - - - - - - -
Other , . . . . _ ., . .. ... - - - - - - - -
IL MILITARY ASEISTANCE ~TOTAL . ... ... ... 27.9 25.2 3.9 52.3 £7.4 51544 - 505.4
Crdityoriloss ... ................... - - - - 45.2 45.5 - 4540
GOMAt . e 27.9 25,2 31,9 52.9 2244 54044 - 540,46
COMAPGmAD . ... .. 25.0 25.7 30.2 51.3 23.0 497.3 - “97.3
b. Credit Financing - FMS . ... ..... ... .. .. - - - - 45.0 45.0 - 45.0
€. Mifiary Amistincs Sarvics Funded (WASF) Grangs . . 2.9 2.3 1.9 1.2 2.4 26.7 : 24.7 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
d, Tranger from Excams Stocks . . . ... .. .. ..... ® - - - - 24a.1 - 24,1
. Othes Grants ... ... .. ................ - - - - - 14,3 - 14.3
L TOTAL ECONMOMIC AND MILITARY ASSISTANCE . 365,% 55.2 109.% 77.3 B7.4 1493.8 179,83 1114.2
LB ... 333,0 38,3 39,3 - $5.0 737.% 3753 357.5
Gt ... 27.9 29.2 .9 77.8 42.4 75645 - 73645
Othar 1.5 Govornmont Lesms aad Granss .. .. ... ... 176,5 175.3 48.2 6Tk - 783.1 329,53 46,4
5. Exportimport Bank Lo . . ... .......... 3.2 9.2 1.7 47.4 - 247.5 213%.4 36,1
b A Other Loams . ... ... ... e 176.1 14647 46,3 - - 5135.6 51541 80.5=
& LESS THAN $59.000.
I
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PORTUGAL

[ ECONOMIC SUPPORT FUND PROGRAM SUMMARY
"~ {In muliions of dollars)

! Fy 1383 i Fy 1984 gyl985 |
L Actual ' Estimated Request
| Grants

| 20.0 | %0.0 80.0 |
| |
|
|

Development Qverview

From 1976 through 1980, Portugal made vemavkable progress both politically
and economically. The threat of a communist takeover in the aftermath of
the 1974 vrevolution was successfully resisted and parliamentary democrvacy
was firmly established. Portugal alsoc repatriated some 700,000 refugees
from its former African colonies and integrated them successfully into the
economy, resulting in a population increase of almost 10Z. A balance of
payments crisis im 1977 and 1978 was dealt with successfully through a
program of stabilization supported by the IMF and bilateral donors,
including the United States.

In 1980 the economic situation again began to deteriorate, in large part
because of the intermational recession. The deficit om current account
increased to $3.24 billiom (13.2% of GDP) in 1982, Preliminary estimates
for 1983 indicate some Improvement with the deficit for the first half of
1983 estimated at $1.4 billion. Real GDP is expected to drop by about 1% in
1983, Efforts to contain inflation have met with little success. The
consumetr price index tose at an annual rate of 22% in 1982 and probably more
than 257 in 1983.

The Government has takem a number of measures to improve the situation. It
has increased interest rates, established tight credit ceilings, and reduced
widespread credit subsidies. The escudo has been allowed to depreciate to
maintain Portugal's export competitiveness. In August 1983, Portugal and
the IMF negotiated a letter of intent for a standby facility, which went
into effect in October and is expected to run through the end of 1984.
Principal among its objectives are reducing the halance of payments current
account deficit (to $1.2 billion by 1984) and the government budget deficit
(to 6.5% of GDP by 1984). Recent economic measures include the virtual
elimination of state subsidies on food and agricultural products, the
introduction of a tight 1984 budget, and an extraordinary tax package to
raise fiscal revenues in both 1983 and 1984,

Prospects over the longer rum are promising, particularly 1if Portugal can
get its inflation and balance of payments problems under better control.
Portugal hopes ultimately to enter the EEC, which should provide a
considerable incentive to both foreign and domestic investment.
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, cy 1985
| PROGRAM HIGHLIGHTS

|- $80 million payment to the Government of Portugal in support of a

' mutual security understanding curvvently being negotiated. It is
anticipated that up to $10 million of this grant will be used by

3 the Government of Portugal to further fund the Luso-American

1 Development Foundatiom, which will be established and partially
funded in FY 1984,

U.5. Interests and Objectives

The United States has a continuing interest in strengthening the democratic
process and in developing Portugal's technological and managerial know-how
so that it can compete effectively in the European Economic Community. The
Unitaed States also wishes to assist Portugal in meeting its NATO commitments
and to have access to facilities on the Portuguese mainland and in the
Azotes.

A.I,D.'s Assistance Strategy: U.S. assistance programs shifted from an
initial emphasis ir 1975 on helping in the resettlement of refugees from
Africa, to loan programs for social infrastructure, Eight loans and two
housing guarantees were made for low income housing, school construction,
basic sanitation, and rural health. When the sconomy faltered in 1977-78,
the United States loaned $300 million as part of a highly successful
multilateral economic stabilization program, Since then, most U.S.
assistance has been related to mutual security arrangements and used for
economic development in the Azoves. The United States also provided
emergency relief and reconstruction support following the 1980 earthquake in
the Azores, From the inception of the program the United States has also
emphagized the transfer of American technical management techniques.

Continued technical assistance will be made avallable through establishment
of the Luso~American Development Foundation aimed primarily at strengthening
the Portuguese private sector and key public sector entities. A Housing
Investment Guarantee program will help Portugal deal with its severs housing
shaotrtage.

A,I1.D, Program (FYs 1983-1984)

Current Status: FY 1980 was the final year for new economic assistance
commitments for Portugal with the exception of support for the econromic and
social development of the Azores and relief and vrecomstruction activities
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resulting from the 1980 earthquake. However, a substantial program is still
being implemented. The pipeline, which amounted to almost $60 million in
1980, has been drawn down to less than $15.0 million as of Septemher 30,
1983. Some 45 primary and secondary schools have been constructed and put
in use, as have 14 rural health centers and a nursing school in the Azores.
A total of 7,400 housing units and 69 water and sewage systems have been
completed,

Requested Year Program (FY 1985)

The United States and Portugal have initiated discussions concerning a
renewed and possibly expanded security relationship to replace the present
agreement which expired in February 1983. We anticipate that $40 million
will be required in FY 1984 and $80 milliom im FY 1985. The Government of
Portugal intends to use these funds for the economic and social development
of the Azovres, and for similar purposes on the mainland, and to provide
further funding for the Luso~American Development Foundation which will
continue the technical cooperation relationship between Portugal and the
United States that has existed over the past nine years.

A.I.D. AFFAIRS OFFICER: MICHAEL F. LUKOMSKT
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RESQURCE FLOWS
{In thousandas of Zollars}

Y 1583

{Actuall

FY

1984 1
{Estimated) '

Program

BY 1985
{Proposed)

Aig*
Loans
Grants

45,500

|
L
i
i
b
|

24,70]

85,421

i
Toral AID 56,701 | %5, 500

85,421

P.L. 486°"
Titla |
{of whrich Titte 11 is)
Title ||

{

Taral 2.1, 480 |

Total AiD and P.L 480 i 77,7017 45,500

85,421

*A{D leveis renrasent actual and estimared expenditures
*°2 L. 480 feveis represent sctual and estimated vaiue of shioments.

PERSONNEL/PARTICIPANTS DATA

BY 1083
{ Aczuall

FY 1984

Caregory {Estimated)

FY 1985
{Propazed}

AID Persannei ¢
Direct Hire 2
PASAS
Contrict

ln I~ M
b~ O W

- O W

Tetal

Participants d
Nonczotrac:
Contract

35
54
g9

Lo
60
70

| Totgt |

311 S naticD¥an duty st 2B 853d of the fiscal year.
Spy and positisn lavels

Cparticipating agency tachnicians.
SPrograrmed curing the fiscal yeasr.

P.L. 480
(In thousands of dollars)
1983 1984

1985

FY

Program {Estimated)

Fy
{(Prooagragl

MT * 3

-

MT i 3

Tide |
Wheat
Rics
Feedarains
Vaqoii
Non-food

1
!
|
|
I
?

Tite | Total
‘af which Titla 11} is)

\\\\

| Title |

Voluntary Acencias
‘Werld Fsed Programs
Gav't-teelov’s

\

NN
N\

| AN \\\\\\\

Titie [ Totai

AN

l ANDONNLY AN Y

Total 2L 230

OO
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REGIONAL PROJECTS - ECONOMIC SUPPORT FUND (ESF)

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
fin millians of dollars)

Fy 1983 Fy 1984 Fy 1985
_ Actual Estimated Request N ﬁ
(1) West Bank/Gaza Development 6500 8.5 9.0
(2) Regional Cooperation 5.000 445 5.0
(3) Regional Population Activities .193 3 «5
{(4) Project Development & Support «525 .5 e5
(5) Private Sector Initiatives in £262 - -
Industrial Pollution Coutrol
Total 12,480 14.0 i5.0

Overview

Economic Support Fund (ESF) regional projects serve regional or
country objectives that cannot be addressed through a conventional
bilateral program. Much of the program is focused on efforts to
develop mutual understanding among the nations and peoples of the
region in order to help secure a lasting and equitable peace. The
program finances collaborative research and small scale development
projects in the area.

The FY 1985 program will include four continuing activities - West
Bank/Gaza Development Activities (298-0159), Regional Cooperation
(298-0158), Project Development and Support (298~0150), and Regional
Population Activities (298-0148).

West Bank/Gaza

For FY 1985,5$9.0 million dollars is requested for development
projects to benefit the population of the West Bank and the Gaza
Strip. The projects have been implemented by United States private
and voluntary orgaunizations (PVOs) and provide assistance in the
areas of health and sanitation, land reclamation, agricultural
development and marketing, water storage and distribution, community
and rural development, and vocatiomal and higher education.

PVO project activities from the beginning of the program in FY 1975
through FY 1984 have included: provision of health education services
to over 8,500 mothers in the West Bank and Gaza; approximately 25
self-help projects with communities and municipalities to expand aund
iuprove water supply systems; over 30 self-help projects with
cooperative in land reclamation and agricultural development and
marketing; assistance to over 100 community groups for construction
of community centers, schools, clinics and access roads; advanced
training of approximately 225 faculty members from West Bank
institutions at U.S. institutions; scholarship programs for
undergraduates at three West Bank universities, 300 of whou will
graduate by the end of FY 1984; and short-teru training in the Uuited
States for over 100 participants.
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REGIONAL PROJECTS - ECONCMIC SUPPORT FUND (ESF)

—
Fy 1985
PROGRAM HIGHLIGHTS

-~$9 million to finance small scale development projects in the West
Bank/Gaza Strip.

-—$5 million for the Regional Cooperation project to fund cooperative
scientific and technical activities of mutual interest to Israel and
its Arab neighbors.

-~$.5 million to carry out project development and support activities
related to Econcmic Support Fund programs in the Near East.

—$.5 million to assist relatively small scale population and family
planning activities of short duration, particularly in NE countries
which do not have bilateral population programs.

Evaluations indicate that projects are well designed and
implemented. The large number of projects proposed by local
institutions, many of which have to be rejected or deferred by PVOs
because of funding limitations, indicates a substantial demand for
assistance which is not being met from other sources. The PVQs
continue to encounter difficuities in obtaining clearance from the
Israeli Government to proceed with individual sub-projects,
particularly those of a developmental nature. However, in spite of
the problems encountered, we continue to believe that the
developuental needs of the population are beiug well served by this
progran and that continuwation and modest expansion of this assistance
demonstrates U.5. concern for the people of the West bank and Gaza.

FY 1985 funding of $9.0 million will permit Save the
Children/Conmunity Development Foundation to develop approximately 15
additional seif-help projects in water storage and distribution,
health services, aud agriculture, Catholic Relief Services will
expand its rural community self-help aud health activities in the
West Bank aund Gaza. American Near East Refugee Aid will countinue its
work in improving water supply systems and assisting cooperatives in
iand reclamation, marketing, and provision of related agricultural
services. American-Mideast Educaticonal and Training Services will
continue its support to institutions of higher education and will be
able to extend this support to an additional institution.

Regional Cooperation

For FY 1985, AID requests $5 million to fund activities that
strengthen the peace process and lncrease mutual understanding
between Israel and its Arab neighbors, especially Egypt. Since FY
1979, when this program was first initiated by Congress, joint
research projects have been successfully initiated in the marine
sciences, psychological perceptionus of the Middle Last conflict,
infectious diseases, and arid land agriculture. These activities
involve a nunber of Egyptian, Israeli and U.S. universities,
government winistries and other institutions. They bring Arabs and
Israelis into direct contact on problews of mutual coucerm, creating
ties and linkages which may eventually lead to self-sustaining
relationships.
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In FY 1984, $4.5 million will be used to further fund the marine scicuces,
infectious diseases, and arid land agriculture projects. In addition, uew
agricultural research activities involving a variety of technological
exchanges, as well as other new activities in such areas as health, enerpy,
child welfare and the social sciences, will be supported. FY 1985 funds will
continue to support the ongoing activities begun in FY 84 and previous years
and to respond to rew proposals, many in new and innovative tfields, which
should expand the basis of support in each country for broader cooperation.

Regional Population Activities

This program assists relatively small scale and short duration
population/family planning activities, primarily in Near East countries, which
do not have bilateral population programs. It supports population policy
analyses which create an awareness of the implicarions of rapid population
growth, basic family planning services and training, as well as activities
spanning two or more countries in the region.

In FY 1983 the project provided $193,000 to support U.S. and local training
opportunities; collect and analyze demographic and family planning data;
visually present to high level host government officials the impact of rapid
population growth on country-specific development goals; and share regionally
the latest developments in the field of biomedical research and countraceptive
technology.

In FY 1984 priority will be accorded to activities most conducive to large
scale family planning acceptance, such as strengthening family planning links
to health and nutrition programs; enhancing women's roles in traditiousl
societies; and population policy activities. Specifically, $500,000 will be
used for information, education and communication projects in support of local
populaticn programs; commercial retail sales or contraceptive social marketing
programs; family planning program evaluation and target setting; strengthening
government contraceptive logistics systems; and internatlonal workshops,
conferences and training seminars. Private sector groups, such as voluntary
family planning associations, pharmacies and traditional birth attendants,
will be encouraged under this project whenever possible.

A.L.D. requests $500,000 in FY 1985. Additional funds for this pruject ($1.2
million) are also bheing requested under the Regional Developuent Assistance
program. The project will continue to support policy analyses, basic family
planning services and training. Emphasis will be upon support of family
planning service delivery through private sector channels, strengthening
government family planning evaluation, international wotkshops and
conferences, and regional research efforts.
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Project Development and Support

For FY 1985, $500,000 is requested to enable AID to fiunance studies aud other
activities related to the development and support of Economie Support Fund
projects and programs in the Near East. This activity funds consulting
services and experts to do economic, social,regional and sectoral studies and
analyses which are not funded under bilateral programs, as well as project
design, certain project evaluations, aud pilot actlvities in such areas as
population aund environment, prior to the establishment of discrete bilateral
or regional projects.

In FY 1983 activities funded inecluded project impact evaluations in Portugal;
an industrial pollution control assessment in Turkey; a training workshop for
Egyptian participants; and family planning activities in Jordan and Lebanon.
Funds were also provided for regilomal activities, such as a private sector
training study tour; regional strategic planning; and agricultural and
engineering advisory services.

Activities to be funded in FY 1984 include a science and techunology assessment
for Egypt; project development for a scholarship program in Italy; technical
assistdance from the U.S. Department of Statistics for Jordan; family planning
and otheér community health services in Tunisla; a study of Tuanisia's PL 480
program; and several impact evaluatiomns, including ralnfed agricultural
projects; services provided by the U.S. Bureau of Census and Statistics.

In FY 1985, similar activities will be undertakeu.

Private Sector Initiatives in Industrial Pollution Control

This project was started in FY 1983 to provide NE Bureau Missions with the
means to respond to a high-priority environmental need in certain assisted
countries, In FY 83, it funded U.S. corporate volunteers on a study tour to
Tunisia and Jordan to look at industrial pollution and to recomaend ways and
means of controlliug such pollution. This was initiated with the World
Environment Center as the implementing agent. In FY 1934 and FY 1983 these
activities will be broadened and implemented with DA Regional fuuds.
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RESOURCE FLOWS
{In thousarnds ¢7 :lollars)

fY 1983 ' FY 1984 FY 198
Program {Actual) I {Estimated) (Prl:)pmsed)5
Aid* ;
Loans - ; - _
Grants b9kl : 13.03Y 1420192
Touai AiD 6.9kd | 13-.03Y 24,097
P.L. 480" ;
Title |
(cf which Title t!1 is) { ) ( {
_ Title ll
Total P.L. 480
Total AID ana . L. 480 b+963 13,034 1u . A7
*A1D favels represent actual and estimated expenditures.
**p L. 480 levels represent actual and estimated value of shipments,
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 FY 1984 FY 1985
{ Actual) {Estimated) {Proposed)
AID Personne! ¢
Direct Hire ¥ - - -
PASAC - - -
Contract _ - 1 1
Total 1 1
Participants ¢
Noncontract - - -
Contract 58 93 79
Total 58 93 79
83U} 8. nationals on duty at the end of the fiscal year,
bey 1984 and 1985 oosition levels,
CParticipating agency technicians,
dProgrammead during the fiscal year.
gy 1983 FY 1984 FY 1985
Program (Actual) {Estimated) {Proposed)
M | s Mi ] $ MT 3
Title | | |
Wheat I |
Rice [
Feedgrains l
Vegoil |
Non-food R
Title | Total w N \\\ N
(of which Titie N1 ist N N N N
Title 10 . \ \\\.f\\‘_;g:..:;\ \
Voluntary Agencies 1,924 N BN 20278 2,288
World Food Programs \ - N N, ~ E‘J - & _
' . AR T _ -
Gov't-tg-Gav't k - R b,
Titte I Total OO\ L, 924 oo T 7,278 TORNNNSNNY 2,288
Total P.L. 480 ANONNNY 1,924 NSNS0 w9 2,278 SNONNNNT 2,288
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SUMMARY OF ACTIUE AND FROFOSED FaQJECTS TAGE 1

(IN TFOUSANLS OF LOLLARS) @1/27/€4
PRCGEAM: NEAR EAST REGIONAL - ESF CF &t
FROJECT TITEE ® 1 PROJECT FY CF FY CF TOTAL -TEROUGF FYEZ-  -ESTIMATEL FYC4- -PRCIOSEL ¥Yes-
/ NUMEER INITIRL  EFINAL PROJECT COST CE11G EXFENII  OPLIG EXFEINLI OBRLIG EXFINDI
¢ ORI1G  OQFILIG AUTHT PLANNET ATIONS TUFRES ATIONS TURES ATIONS  TURES
ECONCMIC SUPPCRT FUNL
REGIONAL FCTULATICN G 298-0Q4R a3 c 183 -— 103 2 502 e cee Efe
ACTIVITIXS
FROJECT LEVELCEFEMT ANI G 2oe-@120@ 7E C -—- — 2,321 2,80t EpR e E7e EgE
SUPPORT
REGIQONAL CCCPERATICN G 2¢g8-B15E es4 gr 29,201 22,748 ¢,214 4,531  4,58¢ 4, 52¢ 5,2¢2 4,628
WEST IANK/GAZA TEVELOPMENT G 298-81EG 7c C 12,487 34,221 2¢,35¢ 1¢,7€1 E,82¢  7,73E G,ze@ 8,157
ACTIVITIES
FRIVATE SICICH INITIATIVES G 20E-@174 EZ ez 282 262 ZE2 ——— - - - -—-
T0TAI FOF ACCOUNT 34,147 57,231 32,3E2¢ 17,242 14,0082 12,2%4 15,200 14,8€7
GRANTS 34,143 £7.,221 2,528 17 .242 14,222 13,234 15,272 14,0¢7
LOANS - -—= —_— —— - ~—— - -
TOTAL FOR COUNTRY 34,143 £7,231 32,329 17,242 14,280 13,224 15,20 14 ,£87
CRANTS 4,147 57,231 32,32C 17,242 14,002 13,£32 15,209 14 ,6E7
10MNS - ——— —_—— -— --- --- - e
" Raters 10 the planned praject summary sheet 145
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FY of finsi obligmtion column — All projects in this column with sn initisi obligetion dets befors Decamber 31, 1983 s based on tha suthoriped date.
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REGIONAL PROJECTS - DEVELOPMENT ASSISTANCE

PROGRAM SUMMARY
{In thousands of dollars)
Agriculture, Education Oth
Fiscal Rural Ponulation nd Human| Selected p ther
" Total Development P'p ) Health | Resources |Development rograms
ear and anning Develop- Activities
Nutrition ment ESF Other
FY 83
Loans - - - - - -
Grants | 4,404 352 550 78 3,200 224
Total | 4,404 352 352 78 3,200 224
FY 84
Loans - - - - - -
Grants 3,755 500 1,655 400 480 720
Total| 3,733 500 1,655 400 480 720
FY 85
Loans - - - - - -
Grants [ 3,000 300 1,200 300 580 620
Total 3,000 300 1,200 300 580 620
FY 1985

PROGRAM HIGHLIGHTS

~~$2,020,000 for six continuing Near East Regional
projects: Legal Education Training, Regional Population
Activities, Science and Technology Information Transfer
Regional Private Enterprise, the Enviromment and Natural
Resources, and Small Project Assistance-Peace Corps.

--$980,000 for the design and evaluation of Near East
development assistance projects and programs.

146




REGIONAL PROJECTS - DEVELCPMENT ASSISTANCE

Overview

The Near East Bureau's regional technical assistance grants support United
States development and humanitarian interests in the region, and fund the
studies needed to design and evaluate regional and bilateral country projects
and programs. A.I.D. requests $3.0 million to fund these programs in FY 1985.

A.I.D. Program

There are seven contlnuing Near East regional projects funded under
Development Assistance: Legal Education and Training; Project Development
and Support; Regional Population Activities (also funded under the ESF
regional account); Small Project Assistance — Peace Corps; Science and
Technology Information Transfer; Private Sector Development; and Environment
and Natural Resources. The last two listed projects will receive initial
funding in FY 1984,

Legal Education and Training

Legal education activities begun late in FY 1983 and continuing in FY 1984
assist indigenous Middle Eastern institutions and organizations concerned
with furthering the implementation of human rights standards within the
context of their rnational legal and cultural systems. The project seeks to
further the objectives of section 116e of the Foreign Assistance Act.
Initial activities have included the provision of expert legal and
institutional planning consultants to Jordan and Egypt.

For FY 1985, $100,000 is requested for curriculum development in law schools
and technical assistance to justice ministries, and other educational
institutions. Various types of short-term training inm human rights
subspecialities for judges, practicing attorneys, prosecutors, and legal
administrators are among the activites contemplated.

A predecessor project, Law and Development (298-0006) was completed in FY
1984 and strengthened AID's understanding of the legal context of development
in the Near East. Workshops were held which explored how legal systems
facilitate, promote, or hinder social change, and there was a summer
institute and a program of post—doctoral grants for scholars from the Near
East.

Project Development and Support

This project supports regional and bilateral development assistance efforts,
primarily in Morocco and Yemen. Funds are using for pre-project studies to
identify critical assistance needs, to design projects, for pilot activities
and for evaluation.

In FY 1983, $665,630 was obligated for such activities as the development of a
rainfed agriculture project in Morocco, studies of earthquake rehabilitation

in Yemen, and assistance from the Department of Agriculture and the Bureau of
the Census in the design and implementation of various A.1.D. funded projects.
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REGIONAL PROJECTS - DEVELOPMENT ASSISTANCE

In FY 1984, $900,000 will be used for such activities as developing private
sector linkages in the health field, continued Department of Agriculture
support in design and evaluation of agriculture projects and in policy
analysis, an evaluation of the Range Management Improvement project in
Morocco, and an evaluation of water sector projects in Yemen. Regional
studies are underway on development of Near East marketing systems for fruits
and vegetables, and to evaluate the impact of rainfed agriculture projects in
Near East countries over the past decade. Participant training in Near East
countries over the past decade is also being studied to identify the impacts
and find ways to improve these training programs.

For FY 1985, $980,000 is requested for similar activities. Assistance in
project design and evaluation from the Department of Agriculture and the
Bureau of the Census will continue; a study on using media for nutrition
education will be conducted; and the feasibility of a regional energy project
will be investigated. Evalceation of experience in the Primary Health Care
project in Tunisia is planned following completion of a six-year effort. To
guide investment in water resources in the Near East, a regional assessment of
pricing policy and water rights laws 1s proposed in several countries.

Regional Population Activities

This project assists relatively small-scale and short—-duration population and
family planning activities, primarily in Near East countries with which we do
not have bilateral population programs. It also supports population
activities spanning two or more countries in the region.

In FY 1983 $560,000 was provided: for U.S. and local training opportunities;
to collect and analyze demographic and family planning data; to present
graphically to high—level host government officials the impact of rapid
population growth on country-specific development goals via the RAPID computer
modeling project; and to share regionally the latest developments in the field
of biomedical research and contraceptive technology.

In FY 1984, priority is being accorded to activities most conducive to large
scale family planning acceptance, such as strengthening family planning links
to health and nutrition programs; enhancing womens' roles in traditional
societies; and population policy activities. Specifically, $1,655,000 will be
used for information, education and communication projects in support of local
population programs; commercial retail sales or contraceptive social marketing
programs; family planning program evaluation and target setting; strengthening
government contraceptive logistics systems; and international workshops,
conferences and training seminars. Private sector groups such as voluntary
family planning associations, pharmacies and traditional birth attendants are
encouraged under this project, whenever possible.

A.I.D. requests $1.2 million in development assistance funds for FY 1985. (An
additional $500,000 is also being requested in ESF regional funds.) The
project will continue to support policy analyses, basic family planning
services, and training. Emphasis will be upon support of family planning
service delivery through private sector channels, strengthening government
family planning evaluation, intermational workshops and conferences, and
regional research efforts.
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REGIONAL PROJECTS - DEVELOPMENT ASSISTANCE

Small Project Assistance Program — Peace Corps

This is the Near East Bureau component of an Agency-wide project which began
in FY 1983 through which A.I.D. provides up to $40,000 to each
A.I.D.-recipient country where the Peace Corps also has a program for small
self-help activities with impact at the community level. The projects are in
the areas of food, energy and productive income-generating activities.
Projects are identified and implemented by Peace Corps wvolunteers who are
knowledgeable of local working conditions and have established working
relationships at the community level.

A.L.D, provided $80,000 to this program in FY 1983 for Yemen and Morocco, and
anticipates providing $120,000 in FY 1984 and FY 1985 to the same two

countries and to Tunisia.

Science and Technology Information Transfer

This project is designed to broaden and maximize the use of scilentific and
technological information in solving development problems in Near East
countries. It will build and strengthen the technical information services
and staff capabilities of cooperating institutions in ten countries in the
region, and expand technical information networks to include an appropriate
technology component. Additionally, it will stimulate greater awareness and
application of United States and worldwide technical information in order to
increase public and private research contacts as well as the development and
application of appropriate technologies to individual countries' needs.

In FY 1983 A.I.D. provided $153,000, and in FY 1984 will provide $230,000
through a PASA with the Natlional Technical Information Service (N.T.I.S$.) of
the United States Department of Commerce to expand the existing technical
information network in Egypt, Cyprus, Jordan, Morocco, and Tunisia, and to
initiate activities in Lebanon, Oman, Portugal, Turkey, and Yemen. It is
anticipated that project agreements will be signed in the latter five
countries and in-country training efforts will be initiated in at least two
ofthe countries. A.IL.D. requests an additional $200,000 in FY 1985 to finance
commodities, information exchange, technical assistance, and training.

Environment and Natural Resources

In FY 1984, A.I.D. will provide $200,000 for activities to improve environment
and natural resource management in the Near East region. For FY 1985, A.I.D.
is requesting an identical amount to: foster a greater public awareness of
environmental issues Iin nine Near Eastern countries; make available the
technical information needed to enhance environmental protection efforts in
the region; and strengthen the capability of institutions in the Near East
todesign and implement envircommentally-sound economic development activities.
To accomplish these alms, A.l.D., will finance environmental education
campaigns, research to fill gaps in the region's environmental information
base, and training and technical assistance to enable government, business and
civic leaders to assume the increasingly important responsibility of
environmental protection. An urgent envirommental problem common to a number
of countries in the region is industrial pellution, and accordingly, a major
component of the project will be directed at managing this threat.



REGLONAL PRGJECTS - DEVELOPMENT ASSISTANCE

The United States commercial private sector has made a substantial
contribution to this effort. At least sixteen United States corporations will
make their staff environmental experts available, at no charge, to examine
various industrial pollution problems identified by govermment and business
representatives in the Near East. In addition to project activities
undertaken on a country-by—country basis, there will be regional conferences,
training workshops, and exchange programs. The project also provides for host
country participants to travel to the United States to meet with their
counterparts in business and government and to visit the sites of successful
environmental protection programs.

Regional Fund for Private Sector Development

This project will foster private enterprise development through institution
building, technical and managerial assistance, human resource development, and
the transfer of U.S5. technology. It will provide Near East Bureau missions
with additional financial resources which will allow them to respond to host
country priorities for private sector development.

A, I.D, Missions will identify the specific activities, agencies and
organizations to receive assistance, and will monitor implementation. The
project is designed to finance a variety of activities which can be tailored
to the particular needs and opportunities for private sector development
individual countries., Examples of sub-projects to be considered for financing
are: studies of economic policy, sector policy, and business environments;
technical and managerial assistance provided by the International Executive
Service Corps and U.S. professional associations; investment promotion
activities, such as marketing studies and investor conferences; and
vocational, entrepreneurial, and mid-level management training. The project
will develop links between Near East and United States institutions such as
professional associations, business schools, and chambers of commerce.

A.I.D. plans to initiate this project with $500,000 in FY 1984 funding and
requests $400,000 in FY 1985 to continue promising activities.

AMERICAN UNIVERSITY OF BEIRUT (AUB)

The United States has a long-standing economic and political interest in
strengthening AUB as a regional institution serving the needs of the area.

AUB has produced many of the trained personnel working in and providing
leadership to Near Eastern and South Asian countries. The A.I.D. program has
maintained and developed AUB as a western-oriented center of excellence in the
Near East, capable of providing high quality education in a number of
development-related fields. Since the inception of the A.I.D, scholarship
program in 1951, 2,694 students have graduated with degrees in Arts and
Sciences, including Education, Public Administration and Business
Administration (1,374), Agriculture (779), Engineering (352), Nursing (47),
Pharmacy (71), and Public Health (71). An additional 3,312 students have
pursued non-degree programs in Public Health (951), Engineering (41),
Agriculture (359), Arts and Sciences (72), Nursing (53), and Summer Institutes
(1,836). In FY 1983, the final year of the scholarship program, A.I.D.
provided AUB with $2,918,000 to fund the costs of 57 new students.
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REGIONAL PROJECTS -

DEVELOPMENT ASSISTANCE (DA)

RESOURCE FLOWS
{in thousands of dollars)

Program FY 1983 Fy 1984 FY 1985
- {Actual) {Estimated) {Proposed)
Aid*
Loans
Grants 5387 6_072 2945
Total AID L1287 6072 2945
P.L. 480"
Title |
{of which Title 111 is} { } { { }
_ Title 1l L
Totat P.L. 480
Total AID and P.L. 480 5387 6224 5945
*AlD levels represent actual and estimated expenditures.
°°P.L. 480 levels represent actual and estimated value of shipments. B
[ PERSONNEL/PARTICIPANTS DATA
FY FY FY
Category {Actual) {Estimated) (Proposed) |
AID Personnel ¢
Direct Hire ¥
PASAC
Contract 1 1 1
Total 1 1 1
Participants &
Noncontract 3 12 13
Contract 57 15 20 o
Total 50 27 33
3. S. nationals on duty at the end of the ffscal year.
| bry 1984 and 1985 position Jevels,
i CParticipating agency technicians,
AProgrammed during the fiscal year.
FY FY FY
Pregram {Actual} {Estimated) (Proposed]
MT $ MT $ MT $
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food o ]
{of which Title 111 is) k N N
Title {1 \\ \\ \
Voluntary Agencies
World Food Programs
Gov't-to-Gov't k & s
Title |1 Total NN AN NN
Total P.L. 480 NN NN OOV
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SUMMARY OF A(TIVE AND PROPOSED PROJECTS PAGE 28

(IN THGCUSANDS 5F DOLLARSY M/17784
PRISRAM: NEZAR EAST RAZSIINAL - 14 CP 3%
PRLJECT TITLE *= L PRJICT ey GF FY OF TJITAL =THROUGH FY33%~ ~eSTIMATED FY3e= =PROPDSED FYES-
F ONJMIER INITIAL FINAL PROJECT CAST OBLI5 EXPENDI Q3ILIG EXPENDI 08L IS EXPENII
3 aLlz Q0s5LIG LEJUTHD PLANNED ATIINS  TUYRES ATIONS TURES ATIINS TURES
LIsAL EDUC AND TRAINLIHG 3 29:"0%% 33 o —_— - - - 105 75 120 7%
TOTAL FIR ATCOUNT 59,453 54,724 55,361 51,263 483 3,957 582 575
GRANWTS 59,253 54,724 55,351 51,263 4583 3,357 550 57%
LOANS —-——— -— —— - -— -—— -—— -———
SELECTED JEVELQPMENT ACTIVITICS
PRIJECT JEVELOPMENT AND 5 29e=335:% s7 z —— —— 1,123 23 132 259 132 130
SUPPIRT
RISTINAL PRIVATE ENTERPAISE 5 29:=0330 24 3¢ - 2,303 - -—= 503 25 [As]] 620
ACTIVITISS
IMai L PRCJZICTS = PZACT L2275 5 2Fu~34S2 4 c -—- -——— - - 123 123 1232 120
TuTAL FOR ACCGOUNT - 20330 1,123 ¥2% 723 395 523 322
SRANTS - 2,330 1,123 925 720 Tes 622 322
LOANS - - --- --- --- - -—- ---
TITAL FOR ZQJINTRY 570353 53,724 63,531 53,21 24755 5,072 3,029 2,345
GRANTS 5%.853 534524 83,571 59,313 I,755 5,072 3,030 2,345
LOANS --- --- -—- - --- -- - ===
" Reivrt w0 the plenaed 153
oroject Aurhedy shit

C Low! af offort scoivity

FY of finel obligecion cofumn ~ All project in this column with &n iditisl obigation date before Decamber 31, 1982 sne besed on thi sutharimd dity.
For all gropcts with an inttiel obiigetion dets sfwr Decernber 31, 1083 the FY of finel cbiigation is beesd on & pimnned dite,



Previous Page Blank 155

Tunisia




FY 85 CP

LOUNTRY: {664) TUNISIA

TOTAL POPULATION.. {THOUSANOS,MID 1983) Te020
PER CAPTTA GNP .uwsavsere (DOLLARS,1981) 14420
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (19T70-81}) %5.2%

ANNUAL RATE OF INFLATION (1970-81) B.2%

NATIONAL INCOME RECEIVED BY LOW <02 OF POPULATION..(1975) 6.0%
LTFE EXPECTANCY AT BIRTH, IN YEARS
{1982) TOTAL 6l.l MALE 59.2 FEMALE p3.1
{1970) TOTAL S4.2 M™MALE 53,8 FEMALE 54.8
ADULT LITERACY RATE (1975) TOTAL 38% MALE 51% FEMALE 25%

*AGRICULTURE®

oy e

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

(19713-1982) =0.2%
AGRI1CULTURAL PRODUCTION AS % OF GDPevevevevononeil981) 14%
POPULATION DENSITY / 5Q MI OF AGRICULTURAL LAND (1979 213
MAJOR CROPLS) ARABLE LAND YEAR
SUBSISTENCE: WHEAT ,RARLEY , 24T 11982}
CASH: OLIVES ,WHEAT ., 41% (19821

MAJOR AGRICULTURAL EXPORTS:(1982) OLIVE OIL ,WINE ,CRANGES

MAJOR AGRICULTURAL TMPDRTS:{198.) WHEAT ,RAW SUGAR ,SOYBEAN OIL

OROPORTION OF LABOR FORCE IN AGRICULTURE asescass (19800 34%
*CENTRAL GOVERNMENT FINANCES#*
TOTAL REVENUFS AND GRANTS (3 MILLIDNS, U.S5.)
(1979) 24690 (80} 34234 1810 34227
TOTAL EXPENDITURES AND NET LENDING (s MILLIONS, U.Sa)
11979} 2,093 {80} 29431 (81) 2o Bl
DEFICIT{~) QR SURPLUS (% MILLIONS, U.S.)
£1979) 597 (80) 802 (81) T4o
DEFENSE EXPENDITURES,
AS £ OF TOTaL EXPENDITURES .. {(1979) 7.3% (BO) B8.0T (8l) B.4%
AS & OF GNP, sovsswssssasenss (1979) 2,12 (80} 2.2% (681) 2.5%

OFFTCIAL INTERNATIQNAL RESERVES, GROSS HOLDINGS END OF PERIOD,
{SMILLIONS, U.S.) (1980} 546 (81) 526 (82)
FQUIVALFNT TC 2.1 MONTHS OF IMPORTS (1981}

612

ECONOMIC AND SOCIAL DATA

*FOREIGN TRADE=*

MAJOR EXPORTS.es (1981) CHUDE OIL +TEXTILES +PHOSPHATES

EXPORYS TO U.S.

{$ MILLIONS, US, FOB) {1980} 325 (1981) 436 (1982)
AS % OF TDTAL EXPORTS (1979} 2% (1980} 14% {1981}
MAJOR IMPORTS...«(198210 r
INPORYS FROM U.S.
(s MILLIONS, USs CIF)} ¢1980) 207 (1981) 285 (1982)
AS % OF TOTAL IMPORTS {1979) 6T (1980) 6% 11981)

TRADE BALANCE{S MILLIONS, U.5.)11979)

TRADING PARTNERS: FRANCE ,1TALY WEST GERMANY

EXTERNAL PUBLIC DEBT AS & OF GNP (1981) 56.0%

SERVICE PAYMENTS DN EXTERNAL PUBLIC DEBT,

($ MILLIONSy UsSedasesvscvsnsasssevsamesannnares (1981)
AS T OF EXPORT EARNINGS (DEBY SERVICE RATID)eens (1981}
SOCTAL DATA®
;E;;::;;E;.E;ourn RATE+..{1970) 1.9T {1978) 2.46% (1983)
POPULATION IN URBAN AREASacsevrsssaas{1970} 43% (1982}
LIVE BIRTHS PER 14000 POPULATION.ceasl1970) 39 11983)
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. 11982}

POPULATION {1980) IN AGE GROUP:

[0=14YRS) 41.4% (15-44YRS) 54.9% {65+ YRS)

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS {1983)

PEOPLE PER PHYSICIANessvsvsonvnenane {1979) 3,576
MAJOR CAUSES OF

DISEASE (1961} MEASLES
DEATH. »

»TUBERCULDS IS +HEPATITIS
(1978) TUBERCULDOSIS oGASTROINTESVINAL +DIPHTHERIA

PER CAPITA CALORIE SUPPLY AS A T OF REOUIREMENTS.. (1977)

POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYL(1980)

TOTAL SCHODL ENROLLMENT AS % OF POPULATION IN AGE GROUP:

PRIMARY . esesewes {1979} TOTAL 102% MALE l19% FEMALE
SECONDARY enawese (1979) TOTAL 25.0% MALE 31.0% FEMALE
POST SECONDARY.. (1978) TOTAL 4.0% MALE 5.6% FEMALE

ENERGY PRODUCTION AS 2 OF CONSUMPTION:esasercasaaail98l)

156

95
17%

215
8%

=930(80) ~1,071101)-1+042

517
24.5%

2.6%2

538
32
27.0%

3.7%
92

115%
702
85.0%
19.0%

2.3%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Miliions of Dollars]

ECONQMIC PROGRAMS OF ALL DONORE
IMittions of Dottaes)

COUNTRY  TUNISIA
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTS AND |  REPAY-
PROGRAM GRANTS | INTEREsT | MENTHAND
1946-82 1882 ipld
1978 1878 1960 1981 1962 1948-82
! ECONOMIC ASTISTANGE - TOTAL . .......... 33.7 32.2 9.3 39.8 15.7 $49.5  326.3 722.7
Loams ... 18.5 14.5 17.3 25.2 8.5 430.9 226.3 204.1
Bramtt .. 20.2 17.4 1.7 T4a6 8.2 518.6 - 518.6
® ALD. and Prodeoniser Agoneies .. ... ... .. 231 14ed 1047 25.3 5.0 42244 109,58 312.6
Loms ... 7.5 5.2 4.7 1640 - 236.6 109.8 126.8
Grants ... 10.6 9.5 8.2 9.3 5.0 185.8 - 185.8
{Econormuc Support Fuad) . .. ... ... - - - - 5.0 16.4
b. Faod for Parce L &AB) .. .0oonli il 17.4% 15,4 1744 13.7 13.6  507.6  117.0 39046
Loant .. EEREREERRS 7.0 e 12,8 .2 8.5 194.3 1173 77.3
Gants B.6 6.3 6.8 4.5 2.1 313.3 - 313.3
Tite |- Total Sales Arésmants ... .. .. T 9.0 7.6 12.5 9.2 8.5 201.7 117.2 B4.7
Repayable in U.S. Dollar - Losng . .. . ... .. ... 9.0 9.6 12.6 9.2 8.5 129.8 53,4 Téab
Payabit in Foreign Cusrancy - Planned tar Country Use . - - - - - 71.9 63.5 8.3
Tiow 1t Total Gaants, .. 9.6 5.3 4.8 4e5 Z.1 315.9 - 305.%
Emery. Ariwt, Econ. Develop. & World Foad Program 2ok 2.8 3.9 1.3 - 2%5.2 - 255.2
Veluntary Retied Ageneins .. .. ... ... ... 6.2 e} 0.7 3.2 2.1 50.7 - 50.7
€ Dther Econpmic Ascntamct ... oLl 1.0 1.3 0.7 0.8 1.1 19.5 - 19.5
Loans . . . . . . ... .. ... - - . - - - - - -
PEG"*""----------- 1.0 1.0 0.7 0.8 1.1 19.5 - 19.5
acs Corps . 1.9 1.2 0.7 0.8 1.1 19.5 - 19.5
Narcotics D - - - - - - - -
Other , . . . . . . . ... - - - - - - - -
1. MILITARY ASSISTANCE - JOTAL . ........... 24.1 21.1 15,5 15.7 95.2 23843 3547 202.4
CrediorLosas ... .. .......,.  .... 2540 20.2 5.3 1542 95.0 232.5 35.9 146.5
Geents .. ................... o3 1.1 0.5 b 1.2 55.8 - 55.58
w MAPGRnD .. ... . * * * * - 40.5 - 40,5
b. Credit Financing - FMS . _ . ... ....._._.... 2540 23ed 15.3 15.2 95.0 232.5 5.7 146,56
. Militery Assirtance Service-Funded {MASF) Grants . . 1.1 1.1 0.% 0.7 1.2 B.4 - I 8
d. Transters from Excess Stocks . . ... ... ... .... - - - - - ba® - 6.9
o Other Granws . ... ... ... ..., ... ..., - - - - - - - -
11l. TOTAL ECONOMIC AND MILITARY ASSISTANGE . 66.8 53.3 bha b 5545 112.9 1237.8 312.7 92541
LOMNE .. .. e 43.5 4.3 32.3 &0.2 193.5 643.4 312.7 350.7
Brmts . ... .. ... 21.3 18.% 12.3 15.3 9.4 STh.b - 5Theb
Dthar US. Governmont Loanssad Grsats _ ..., ., . ... - 11.7 11,5 56.9 - 1341.7 50.7 81.2
». Export-Import Bank Loans . .. .., ... ... - ".7 11.5 5649 - 1M11.0 27.1 az.?
b, AlDtherLoans ... .. ..., ..., ... ..... - - - - 20.7 23.5 2.9

e _E55 THAN $52,002.

A ASSISTANCE FROM INTERNATIONAL AGENGIES — COMMITMENTE

TOTALsassenesn 157.6
I3kD 152.46
IFZ J.0
I0a J.0
ID% Je0
an3 3.0
AFDA 3.0
UNJP 1.0
OTHER-UN Ju0
EEZ 5.0
1
[TUNISIA CY 1981
United -States 13.0
France 57.1
Germany Ped, Rayp. 64.8
Austria 11.7
Japan 22.2
Other 26.6
Total 195,5
CY 1981
55.0
CY 1981
USSR -
Eastern Burope -
China -
Total

EFY 1981 FY 1952 EY 13 Y 194803

2161
1560.3

QAC COUNTRIES (Grom Dishwramenta)
CY 1982 CY 1978-82

14.0 69.0
58.8 338.1
67.0 214.3

0.3 85.4

10.4 62.1
26.1 150.%
176.6 1,019.8

- Q220 ConTE om D

CY 1%82

N.A,

CY 1982

150.3 1457.5
148.8 1203.3
0.0 61.3
0.0 70.1
¢.0 0.0
0.0 0.0
0.0 23.4
0+0 47.0
1.5 1.9
0.0 41.0

CY 197881
297.9

CY 1954-82
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TUNISTIA

ECONOMIC SUPPORT FUND PROGRAM SUMMARY ]
{in millions of dollars} .
Fy 1983 FY 1984 FY 1985
Actual Estimated Request
LOANS - - -
GRANTS 5 1.5 3
TOTAL 5 1.5 3

A. DEVELOPMENT OVERVIEW

Tunisia has experienced impressive economic growth over the past
10-15 years. Helped by high revenues from petroleum exports after
the o1l price increases of 1974 and 1979, the country was able to
channel major amounts into investment while, at the same time,
sustaining growth in both public and private consumption. Its per
capita GNP rose rapidly during the 1970s and continues to rise at
present, though at a somewhat slower pace. At approximately $1,300
in 1982, Tunisia's per capita GNP places it well within the
boundaries of middle income status. Moreover, Tunisia has been
judicious in its borrowings from abroad and its debht service ratio
remains at a manageahle 15 percent of export earnings.

At the present time, the economy’'s dependence on o0il exnorts is
beginning to squeeze growth prospects as current reduced world
demand for o0il translates into diminished Tunisian revenues. Also,
Tunisia has been unable to deal successfully with a high level of
unemployment, currently around 13 percent. Underemployment is also
persistent, especially as evidenced by low agricultural produc-
tivity. Moving the economy away from excessive dependence on oil
revenue and dealing with the unemployment problem will figure among
the major probhlems for Tunisian economic policy makers during the
1980s.

B. U.S.INTERESTS AND OBJECTIVES

Tunisia is a moderate and progressive Arab state which shares United
States views on a wide variety of international concerns. Its
strategic geographic location and manifest willingness to work with
the United States toward the goal of peace in the Middle East are
important aspects of aoverall United States objectives in the area.
President Bourguiba has maintained a longstanding friendship with
the United States and plays a moderating leadership role in the Arab
World.
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FY - 1985
PROGRAM HIGHLIGHTS

| -- £5 million in PL 480 Title I to help meet grain import needs and
: support a program for increased use of nitrogen fertilizer by
Tunisian farmers. 1

' -~ $3 million in ESF to fund graduate-level training in development
-related areas in U.S. universities.

-- $338,000 in PL 480 Title II for maternal and child health progtams
aod for pre-school! and school feeding programs.

In economic terms, Tunisia is the most advanced of the North African
states and, in relation to its size, offers great potential for
partnership with United States' firms and commercial interests. The
United States therefore has an interest in Tunisia's continued
economic expansion as well as a strong interest in its continued
close friendship.

A.I.D ASSISTANCE STRATEGY

Because of Tunisia's strong economic pertormance and its achieve-
ment of relatively high per capita GNP levels over the past several
vyears, Tunisia was graduated from Development Assistance in FY
1981. The Congress earmarked additional monies for Tunisia from
Economic Support Funds in hoth fiscal years 1982 and 1983. A.I.D.
has utilized the additional funds, $5 million for each of these
years, to strengthen and reinforce project accomplishments stemming
from many years of cooperation in the Development Assistance
program. Foremost is a continued emphasis on training and human
development for key sectors of the economy. This is being
accomplished largely through financing of advanced-degree training
in the U.S. A.I.D. is also developing solidly based linkages which
will endure after the phase-out of economic assistance. These
include university relationships, arrangements with private
voluntary organizations, and the strengthening of key governmental
bodies, such as the Central Tunisian Development Authorityv, to
function effectively without the stimulus of assistance from abroad.

A significant Tunisian policy initiative to which the A.1.D. program
responds is a substantially increased emphasis on the private
sector. As its petroleum revenues decline and it suffers a
corresponding decrease in funds availabhle for investment, Tunisia
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has indicated that it will actively encourage both foreign and

domestic private investment to play a substantially increased role.
The response of the private sector will be critical to achievement
of the investment and employment goals of the Sixth Development Plan,.

A.I.D. Program (FYs 1983 and 1984). Economic Support Funds
earmarked by the Congress in FY 1983 and made available by the
Administration in FY 1984 are being used to further the strategy
described above, and to assist with urban reconstruction for areas
in Southern Tunisia that were seriously damaged by floods.
Assistance was also provided for:

Technology Transfer (Project 664-0315). $2 million was added
to this project in FY 1983 tftor financing ot advanced degree training
for approximately 200 Tunisians studying economics, engineering,
management and the sciences in U.S. universities. In FY 1984, an

additional $1.5 million will be used for graduate education in the
United States.

Private Sector Development (Project 664-0328). This project
was expanded by the addition of $1.25 million in FY 1983 for
consulting services and promotional efforts designed to stimulate
private sector growth and interest in possible joint venture
investments with U.S, investors.

Emergency Housing Repair/Reconstruction {Project 664-0329).
$1.75 million funded this project which, in conjunction with funds
made available under the A.I1.D. Housing Tnvestment Guarantee
program, made it possible for the Government of Tunisia to under-
take extensive reconstruction efforts in areas of Southern Tunisia
severely damaged by floods.

Requested Year Program (FY 1985)

For FY 1985, $3 million in Economic Support Funds is requested.

This will fund an extension of the program of scholarships for
graduate level education in U.S. universities now under way under
the Technology Transfer project (664-0315)}. This continued
investment in the human infrastructure of the country, together with
continuing efforts to build tinkages between Tunisian and U.S.
institutions and to stimulate private sector growth and interest in
United States-Tunisian joint ventures, will support the phase-ont
process, while also giving evidence of continued U.S. interest in
Tunisia's economic progress.

MISSION DIRECTOR: JAMES R. PHIPPARD
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TUNISIA

RESOURCE FLOWS
{in thousands of doflars)

Program Fy 1983 Fy 1984 gy 1985
9 {Actual) {Estimated) {Proposed)
Aid"
" Loans 8,127 9,79 4,993
Grants 5,433 10,766 7,598 |
Total AID 1,306 20,2()4 12,591
P.L 480"
Title | 13,000 15,000 5,000
{of which Title 1] is} { ) { {
__ Title H 1,495 1,331 854
Total P.L. 480 14,495 16,331 9,854
Total AID and P.L. 480 | 28,055 36,895 18,445
*A{D levels represent actual and estimated expenditures.
**P. L. 480 leveis represent actual and estimated value of shipments. N
;
PERSONNEL/PARTICIPANTS DATA
Category Fy 1983 Fy 1984 Fy 1985
{ Actual) (Estimated) {Proposed)
AID Personnel ?
Direct Hire ? 12 13 11
PASAC 1 ! L
Contract 2 2 2
Total 15 15 14
Participants ¢ E
Noncontract 110 121 118
Contract 42 45 36
Totat | 152 166 158
(1.8, nationals on duty at the end of the fiscal year.
bey and position jevels,
CParTr'ciparing agenicy techrnicians,
dProgrammed during the fiscal year.
r Fy 1983 Fy 1084 Fy 1935
Praogram {Actual) {Estimated) {Proposed)
MT $ MT $ mMT 3
Title 1
Wheat 63,000 13,000 90,000 15,000 32,000 5,000
Rice
Feedgrains
Vegoil
Non-food < 9 <
Title | Total
fof which Title /11 is) N 13,000 m 15,000 \\\\\ 5,000
| Title 11 ' \ N |
| Voluntary Agencies 1,495 1,331 \ 854 ]
i Woarld Food Programs _ \ - - :
[ Gov'1t0-Gov't . - 11 R \\ ;
t Title 11 Total AONNOOGY 1,495 TN 1,331 ANSNNNNY 854
{ Totai P.L. 480 NSy T I95 RSSNNNNY T8, 33T ANNSNNT 5,855 T
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SUMMARY OF ACTIVE AND PRQPOSED PROJECTS PAGE 18

(IN THAUSANDS CF DCLLARS) 01/717/84
PeioRAMY  20aTUGAL . Cp 85
Pis=oT TITLC = L PAJJELT =Y DF =Y R TITAL =THRCUG" FY33=- =ESTIMATED FY34< <=PROPOSED FY35—
/ NJIMEER INITIAL EIvap ORQJELCT L0357 03LIG EXPENDI DIALIG EXPENDI QBLISG EXPENDI
7 23015 BILIG AJTHD PLANNED ATIINS TURES ATIONS TURES ATICNS TURES
SLLUNSMID 3UPPURT FUND
T ANLICAL Z3NSJLTANTIS and 53 129=-020 73 el 13,752 15,759 10,332 Pr227 - 2,039 = 2,000
TRaINIra
ASRICULTURE PRIJUSTION 3 13)=07023 53 30 13,033 10,239 10,302 Ts123 —-- 2,330 ——- 2,000
PHRAA
ADOPES ReHMAGSILITATION 1D > 133=2225 31 31 5,003 5,200 50,320 3,350 -— 1,500 - 1,421
Casn TTANDRLR 3 150=321 HA 85 - 120,000 - === 40,200 43,000 80,000 80,000
TRTAL PO AZTLUNT 25,7350 145,730 25,923 13,407 42,000 45,500 20,000 RS,421
GRANTS 25,750 145,750 25,239 13,407 42,905 45,500 30,005 858,421
LoaNs --= -=- -=- -== === --- --- ---
TaTAL £22 ZOSMTRY 254750 145,730 25,2333 13,607 49,000 45,503 80,000 85,421
SRANTS 25,753 145,750 25,033 13,437 40,900 45,502 30,000 35.421
LOANS -me ——— --- - ——- - —-- ——
* Refers 10 The plenned praject summary theyt 162
C Lavel of etfort ity
FY of final oblgatian caiumn — Al projecm in this column with an initist oblig dets balore D et 31, 1983 pry bimed aa the authorimd dyty,

For il proiects with an initlsl obligarian deee after Decamber 31, 1083 the FY of final obligation: is based on a plantwd ddts.
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PRIGRAM: TUNISIA

PROJECT TITLES * L
!
e}

paJJECT
NUMZER

ASRICULTURE, RURAL OEV. AND NUTRITIOIN

SUPERVISED AGRICULTURAL 3
CREQIT
SUPERVISED AGRICULTJRAL L
CREGIT
AGRICULTURAL TECHNOLOGY 3
TRANSFER
CUMMUNITY DIVELOPMENT (3CF) 5
CzNTRAL TUNISIA RURAL G
LEVELCPMENT
CSNTRAL TUNISIA RURAL L
CEWEZLOPMENT
INAT FACULTY DEVELJIPMENT 5
TOTAL EGR ALIOUNT
GRANTS
L OANS
HEALTH
RURAL COMMINITY #SALTH 3
RUAAL COMMINITY HEALTH L
CENTRAL TUNISIA RURAL 3
LEVELGPMENT
CENTRAL TUNISIA RYRAL L
DEVELUPMENT
SILIANA RURAL CENTERS WaTER “

SYSTZHS

TaTalL FOR ACCOUNT
GRANTS
LOANS

SELECTED JEVELOPMINT AZTIVITIES

'ﬂdt‘wu-n-m-dunhuumw-vﬂ'u
Clahlddﬁwt:tﬂv

F¥ of final obligution coksrnn — Ail projects in this column with an initis! obigetion dat before December 31, 1983 are based on the suthorized date.
For sl projects with an inide! obiigation dwte sfwr December 21, 1983 the FY of final cbligation is beasd o0 & planned dev.

554=07232

584-2332

564=0104

§64-0307
654=2312

554=0312

644=0315

556=22G4
354=0294

564=2312

564=0312

§5um5213

SUHMMARY QF ACTIVE AND PROPOSED PROJEICTS

Fy OF
INITIAL
23L1I3

78

77

7y

79

—~
12

~
(403

79

79

FY QOF
FINaL
JILIG

L]

21

bR

31

31

78

20

73

{IN THOUSANZS

JF DoLLARS)

TOTAL

PROJECT ZOST
AUTHD PLANNED

917

17-33C

5,800

1,317

3,148

afrisg
15,8602
21,2535

15,411
Gard™
11,160

163

1,317

SeT00

Fri33

380

42,239
15,134
27+155

15,811
werdT1
11,148

=THROUGH
DELIG
4TIONS

“2s239
15,134
27,133

2,239
50372

2,152

15,531
4r 351
1,150

FY33-
EXPINGI
TURES

TrX42
2,753

YRR

=SSTIMATZID FYS4-~
J3LIs
ATIONG

TXPENDT

TURES
——— 143
== Lr137
- 1,261
- 134
——— 1,23)

--- 179
- 3334
-—— 3,014
--— 5,739
- 523
== 1,312
—— 99
--- 582
e 855
- 3,487
-— 5773
--= 2,514

DBL IS
ATIONS

PAGE
01/1773%4

Le 33

=PROPOSED FYAH45-
EXPINDI
TURES

1,230

2,740

4,872
2,314
2,358

2,735
245G
24135



SUMMARY JF ACTIV:
N THCUSANDS

[§4

FnsaRaMs TUNISIA
Pa JzCT TiTo: w L PRIJELT BY 3F =Y 0F
FoNJwIeR INITIAL  FIvAL
3 33LIs fanrf
anliduT AN T22aN0LI5Y s o3s6=J302 73 73
SV bLAMINT L
ToonNILZ3Y TRANGFIR 53 3%6=0 1% 21 31
JENcwB3LE ZNIRSY I Y 4hie-2323 79 82
noN_oWABLT ZNZIRY LI T uSsa=J332 1 31
Liase RIGATS F2m WoMIN I Z 45h=d332 31 1
(.25
ToTAL #OR ACIOUNT
SRANTS
LJaNs$
CLONOMIT SuPPRIRT FUND
TECANULIIY TRANSFIR 3 524-0313 33 i4
A RICULTUR: AIIJIEARIA AND o A4=T1327 32 52
ZATANILGN
FRIVATT 5«TTIR DEVILOIPMENT 3 as4=0122 32 53
A3 ToCH
EAZASENLY ALJ31NG 3 954=07720 53 25
Ao PRALRSRZIINSTRULTION
ToTal FOT ACCIUNT
SRANTS
L3aN3
TOTAL FOR ZQ2UNTRY
SRANTS
LOANS
.Rdwluﬂnﬂmﬂduvhn-nm-wﬂun
€ Laval of etfore activity
FY of finet cbligation column — All prajects In this colume with an inftisl date before D

TTAL
IRGIECT 05T
RUTHG PLANNED

1,937

1,452

1,548

5,375
5,375

12,0208
10,000

79,838
37,443
42,390

164

For all project with an initkl obligation dets after December 31, 1983 the FY of final cbifgetion la besed on » phetied dete.

1,357

1,652
1,548
1,332

90

5,375
4,375

4,500
3,500

ro
~

~
w
<

1,750

12,500
12,530

75,775
33,480
33,295

3t, 1583 wy bawd on the suthoriped dm,

AnG PROPOSED PROUSCTS
QF 20LLARS)

=THROUGHR FY33-

08LIG

ATIONS

1,737

1,457
1,543
1,322

2

5,375
5,375

2,330
3,500

2,752

1,752

13,002
13,033

Tar135
5,700
35,293

EXPEINDI
TURESS

i &

33,7690
14,833
13,922

~ESTIMATED BYB4-
SEXPENDI

J3LIG
ATIONS

1,502
1,530

1,500
1,500

TURES

1,451
1,451

2,000
9392

362

1,759

5,622
5,622

20,564
10,766
Fe708

PAGE 23
01717784

CP 85

=PROPOSED FY35~-

0BLIG

ATIINS

3,022

3,000
3,000

3,000
3,000

EXPENDI
TURES

588

1,088
1,088

1,500
1,245

1,121

1,836
3,836

12,591
7,598
4r393
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FY 85 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (Z7T7} TURKEY

*BASIC CATAX

v s e . e e

TOTAL POPULATION .. (THOUSANDS,MID 1983} 494155
PER CAPITA GNP .+ceecserss (DOLLARS,1981) leS40
ANNUAL PER LAPITA REAL GNP GROWTH RATE.. (1970-B1) 2.5%

ANNUAL RATE OF INFLATION (1970-81) 372,7%

MA JOR EXPORTSe.. (1981} COTTAN ,TOBACCO ¢FRULTY
EXPORTS TO U.S.
(% MILLIONS, US, FOB) (1930}
AS £ OF TOTAL EXPORTS (1979}

127
5%

179
6%

{1981}
11980)

268 (1982}
4% (1981)

MAMIR IMPORTSues«{1981) CRUDE OIL +MACHINERY , TRANSPORY EQPT

NATIONAL TNCOME RECEIVED BY LOW 20% OF POPULATION..{1970) 2.9% IMPORTS FROM U.S.
{($ MILLIONS, USy CIF) (19B0) 442 (19B81l) 583 (1982) 7Tal
LIFE EXPECTANCY AT BIRTH, IN YEARS AS £ OF TOTAL IMPORTS {1979) 9% (1980) 7% (1981) a3
11982 TOTAL &2.9 MALE 41,0 FEMALE &4.8
(1970) TOTAL 26+6 MALE 55.5 FEMALE 57.7 TRADE BALANCE(S MILLIONS; U.51{1979) —2,1T4(B0) —3,799(81)1-3,237
ADULT LITERALCY RATE (1975) TOTAL 60% MALE T7® FEMALE 43T TRADING PARTNERS: WEST GERMANY (IRAQ ,UNITED STATES
—————————— EXTERNAL PUBLIC DEBT AS ¥ OF GNP {1981} 28.5%
*AGR ICUL TURE*
------- ——— SERVICE PAYMENTS DN EXTERNAL PUBLIC ODEBT,
ANNUAL PER CAPJITA AGRICULTURAL PRODUCTION GROWTH RATE (% MILLIONS) UoSelssessssssscaaasausucarrennnses (1981} 1,168
{1973-1982) 1.12 AS € OF EXPORT EARNINGS (DEBT SERVICE RAVIO)aa.. (1981) 27.8%
AGRICULTURAL PRODUCTION AS X OF GOPuvwsancsaseeal{l98l) 213 *SOCIAL DATA*
POPULATION DENSITY / SO MI OF AGRICULTURAL LAND (1979 301 POPULATION GROWTH RATE, .. {1970} 2.4% (1978) 2.4% (1983) 2.1%
POPULATION IN URBAN AREAS.senescesss ol 19TDY 38% (1982) 49%
MAJOR CROPIS) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION.s.ae(1970) 38 (L983) 31
SUBSISTENCE: WHEAT .BARLEY . 68% (19821
CASH: COTTON ,TOBACCO ,PULSES % (1982) MARRIED WOMEN AGED 15—44 YRS. USING CONTRACEPFTION. {1978} 40.0%
MAJOR AGRICULTURAL EXPORTS:(1982) TOrACCO ,CQOTTAN , POPULATION 11980} IN AGE GROUP:
10=-14YRS} 39.0% (15-64YRS) 56.5% (65+ YRS} 4.5%
MAJOR AGRICULTURAL TMPORTS:{1982) VEGETABLE DILS ,WHEAT GREASE WOOL
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 96
PROPORTION OF LABDOR FORCE IN AGRICULTURE ssws casall980} 54%
— —— PEOPLE PER PHYSICIAN.esswsvansssnewees (1927T7T) 1,762
*CENTRAL GOVERNMENT FINANCES=*
- MA JOR CAUSES QF
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.) DISEASE (1981) MALARIA oSALMONELLA INFEC TUBERCULOSIS
(19781 124116 (79) 16,366 (BQ) 114820 DEATH.. (19 ) r s
TOTAL EXPENDITURES AND NET LENDING (% MILLIONS, U.S.)
(19781} 144386 (79) 20 4+864 (AD) 15,186 PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS .. (1977) 1162
DEFICIT(~) OR SURPLUS 1% MILLIONS, U.Se)
{1974} —Z+27G {791 ~4 3499 (80} =3,366 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYLILYTS) T5%
DEFENSE EXPENDITURES,
AS § OF TOTAL EXPENDITURES .. (19781 1l.4% (79) 11.5% (80) 15.2% TOTAL SCHNDL ENROLLMENT AS % OF POPULATION IN AGE GROUP:
BS f NF GNPassanescssnssoneses (19781 3.1 [T7T9) 3,3F (80) 3.8 PRIMARYs.aeeenaas (1978) TOTAL 105% MALE 115% FEMALE 96.0%
SECONDARY.sseeae (1978} TOTAL 34,08 MALE 46.,0% FEMALE 22.0%
OFFICIAL TNTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIDD, POST SECONDARY .. (19753 TOTAL 5.6% MALE 10.0% FEMALE 2.9%
(SMILLJONSy UsSad (1980) 1,433 (81) 1,444 (82) 1,082
EQUIVALENT TO 2.3 HMONTHS OF IMPORTS (1981} ENERGY PRODUCTION AS T OF CONSUMPTION«vecsccasssasil9il) 47T.3%
166
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

ECONOMIC PROGRAMS OF ALL DONORS

(U.S. Fiscal Yoars — Miltions of Dollars). {Mitlions of Dollars)
COUNTRY  TURKEY A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS
TOTAL REPAY- EY 1987  FY 1982 FY 1983  FY 194683
FOREIGN NCE ACT AEPAY-
a OREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTS AND | A5 80 | T0TALeesanass  872.3  713.9  474.7  5561.3
PROGRAM GRANTS INTEREST | O enesT 1220 722.0 $47.8 669.4  4435.8
1978 79 1080 1961 1062 194682 9488 1946.82 1F: 13.3 14,8 5.3 245.9
104 2.0 3.0 0.0 178,19
103 3.0 0.2 0.0 0.0
_ AD3 Ja0 0.2 0.0 2.0
. “"":""“"‘""" TOYAL ...ovvnnne 1.2 59.7 198.1 201.0 301.1  3579.7 P78.1  2401.6 AFI3 3.0 0.0 0.0 2.0
B::' """"""""""""" 0.4 59.6 123.1 66,0 103.0 1937.6 #78.1 29,5 UNDP 1.8 1.8 0.0 568
T .} 3.1 75.1 135.2 201.1 18721 - 147241 OT4ER~UN 2.0 0.5 0.0 11.7
. EE: 135.0 45.2 0.0 A25.0
. ‘“ﬁ;‘#‘ﬁ ------------- 1.1 i9.5 198.2 200.0 300.0  2976.9 765.2  2211.7
.4 49.6 123.2 6640 103.0 1583.0 755.2 814.8
N G’“-”s””n'#“a}; ............... a7 bt 73-3 13453 209.0  13%6.9 I q1338.9 8 BILATEHAL QFFICIAL DEVELOPMENT ASSISTANCE
vonomic Support Fund) - 5.2 198, 200.2 303.0 159%.4 . .
b ImdimBest PLUB) e 9.1 0.1 0.1 . 3.1 S72.4  198.2  374.2
poans - - - - - 315.4 198,2 117.2 [FURKEY CY 1981 CY 1982 CY 1978-82
Bt 0.1 0.1 0.1 - 241 257.0 . - 257.0
__m:r_*‘l_"“_.mmr;_ ------------- - - - - - :.gg.g 1913.§ 232.0 United States 59.0 397.0 884.0
b in LS. Doltar: - Loaea . ... ........ - - - - - . 41, 48.8 Germany Fed. Rep. 386.6 114.4 1,384.1
:_';."'I'I'_';:;"m"'"“'"'""‘”'“"m“'- - - - - - 340.2 157.) 183.2 Japan 58.4 32.1 T3s
e et Eom AvieEson. Devaton. & Wortd Food Prosam. 3.1 2.1 0.1 * Ja1 r42.2 - 14242 France 20.8 25.1 88.6
“"' mw""’_‘“- ooc Frogram 0.1 0.1 0.1 " 3.4 54.8 - 54.3 United Kingdom 55.5 11.2 §7.6
ntary Aatiet Agencies ... ...l - - - - - B7.4 - 7.4 Other 61.3 15.1 199.2
Total 681.6 594.9 2,757.4
© Othor Economic Amistomcsy . ... ... .. ... - - - 1.3 1.0 30.4 14.7 15.7
G'-W" ---------------- - - - - - 12.2 14,7 2.5~
hrlﬂt: ................ - - - 1_0 1-0 15‘2 - 15'2 .
an _Corps ............... - - - - - 15.2 - 15.2 2. QPEC, COUNTRIES {Grosy Disbursements)
O";:"'“ ---------------- - - - 1.0 1.0 3.0 - 3.2
o - - - - - - - - CY 1981 CY 1982 CY 1978-81
1. MILITARY ASSISTANCE - TOTAL . ........... 175.4 180.3 20B.3 252.3 403.0  6033.2 34B,1  5535.1 179.1 N.A. 447.0
CraditsorLosms ... .. ... .............. 175.0 175.0 202.9 250.0 363.0 1580.9 343.1  1232.8
Grants . .. ... ..., J.4 5.3 Eak 2.3 63,0 44652,.3 d be52,3
O MAPGIAB. . ... i Db S 4e) Tel 57.0 3198.1% - 3198.1
b. Credit Finmncing- FMS .. .. ... ......... 175.0 175.3 202.9 250.2 343.0 . 1530.9 343.1 123Z.8
c. Military Assistance Service-Funded {MASF) Granes |, | - 0.3 1.4 1.7 3.0 117.5 - 117.5
d. Tremters from Exces Stocks . . . . . . .. ... ... - - - - - as57.7 - 857.7 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o, OtherBrenw . .. .. ... .............., - - - - - 279.0 - 27%.0
_ : CY 1981 CY 1982 CY 1954-82
1IL TATAL ECONOMIC AND MILITARY ASSISTANCE . 17646 252.2 €18.4 453.8 704.1  9812.9  1326.2  3286.7
[ 17544 2445 325.9 31642 443.0 3488.5 13526.2 2162.3
GOME . . 1.2 5.4 BO0.5 137.8 261.1  5124.4 - 81244 USSR - - 3,400
Eastern Burope - - 755
S q rmesesssssasssEsassass ;s T T 0 0 0 0 0 o 0 =k China - - -
Other U5, Gevernment Looms and Gramts ... ... .. ... 15.1 2.2 0.6 3.0 - 176.5 171,58 4.9 Total 4,156
o Exportimpoct@enk Loans . . .. ............ 16.1 0.2 0.5 8.0 - 1765 177.5 [ 1%}
b AiOtherlosss . ..., ................. - - - - - - - -

e LESS THAN 350,001,
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TURKEY

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{in millions of dollars)

Fy 1983 Fy 1984 FY1985 !
Actual Estimated Request
Grants 200.000 75.000 90.000
Loans 85.000 63,500 85.000
Total 285.000 138.500 175.000

Development Overview

In the late 1970s, Tutrkey experienced political instability, widespread
terrorism, and rapid economic decline. A combination of misguided
government economic policies, the impact of o0il price increases and the
general European recession contributed to Turkey's economic malaise, 1In
January 1980, the government announced a major economic stabilization
program which was supported by a $1.6 billion IMF facility, large-scale aid
and a major debt rescheduling by QOECD and OPEC members.

In economic terms, the program showed tresults quickly. However, the
government was less successful in dealing effectively with political
Instability and terrorism. As a vesult, in September 1980 the Turkish
military took control of the government in a bloodless coup, The military
government promlsed restoration of civilian rule and vetained the principal
managers of the economic reform program. The reform program was continued
and the economy has been strengthened. On November 6, 1983 an election was
held for a new civilian government. Turgut 0Ozal and the Motherland Party
received a solid majority. Mr., 0Ozal has indicated that he will pursue the
economic policies he instituted as the architect of the 1980 economic reform
program.

Economic success was patticularly marked with respect to combatting
inflation, which was reduced from a three-digit level in 1980 to 25% in
1982, and in reducing the current account deficit in the balance of payments
(from $3.1 billion in 1980 to $1.1 billion in 1982.) These figures —--
impressive as they ave —— veflect only imperfectly the changes in attitudes
and expectations that took place in Turkey. The switch from a mainly
inward-oriented and largely state-controlled economy towards an econcmic
outlook giving greater vreign to private initliative and market forces is
widely recognized in Turkey and abroad as the principal factor in turning
the economy around. The economic picture moved from a state of deep
recession and loss of external credit worthiness to moderate growth and near
equilibrium in the balance of payments.

In 1983 economic developments were somewhat less sanguine, and prospects are
uncertain for the near term. Export growth slowed and foreign exchange
remittances from Turkish workers abroad have diminished. At the same time,
the rate of inflation edged upward to about 30% in 1983. 1In the latter part
of 1984, the grace perliods on previously rescheduled debts expire. It is
not yet clear whether Turkey will be able to increase its foreign exchange
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FY 1985
PROGRAM HIGHLIGHTS ]

A $175 milljon cash transfer is vrequested to continue support for
Turkish economy.

eatnings by enough to offset the increase in debt amortization payments, or
whether commercial lendets will be willing to provide the new resources
which Turkey will need.

Turkey's vapidly growing population compounds the difficulty of raising
standards of living., The populatien growth rate has remained about 2.4%
through the 1970's. The growth of food production has not kept pace.

Growth of population, particularly in urban areas, also accelerates the need
for services and makes the resolution of Turkey's serious unempleoyment
problem very difficult.

U.S. Interests And Objectives

Turkey is a close, valued NATO ally located in an area of the world which is
of strategic importance to the United States,

The United States has an interest in encouraging and supporting the growth
and development of a democratic, Western-oviented Turkey, willing and able
to meet its NATO commitments. U.S. objectives are to encourage economic
growth and stability,

A.I.D.'s Assistance Strategy

A.I,D.'s strategy is to provide rescurces in conjunction with other donors
{and private lenders) to permit Turkey to service its large debt while
importing the goods and sevvices it needs for economic growth, and while it
consolidates its economic reforms,

A.1.,D, Program (FY 1983-84)

Significant balance of payments assistance has been provided to Turtrkey as
part of the U.S5., contribution to the Turkish stabilization effort, Although
$350 million was pledged for CY 1982 through the OECD Consortium for Turkey
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(to come from FY 1983 appropriations), only $285 million became available
through the budget process. An additional $175 million was tequested for FY
1984, of which $138.5 million is available after budget reductions. The
reduced level requested for FY 1984 rveflects the fact that —-- despite the
difficulties expetienced in 1983 ~- Turkey's external financial position is
improved.

Requested Year Program

For FY 1985, $175 million is requested to continue support of Turkish
economic reform and stabilization efforts. Turkey is expected to continue
to emphasize policies to develop the private sector and enhance the climate
for forelgn investment,

The Government of Turkey is looking to the OECD counttries to provide
continuing economic assistance, and also hopes to generate additional
support from Arab donors. Turtrkey is also once again able to turn to private
banks to finance some of its lmports and developmental projects. Hopefully
the economy will continue to strengthen, despite the problems being
encountered in 1983-84, and concessional assistance requirements will
continue to decline,
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RESOURCE FLOWS
{in thousands of dollars)

[of which Title 111 isj

NN

Title il
Voluntary Agencies
Waorld Food Programs

N

N

FY FY 1984 Fy 1985
Program {»'\.‘:tl.la:'lh)9 i {Estimated) {Proposed) :
Aid* i
Loans 200,000 63,500 85,000 |
Grants 85,000 75,000 90,000
Total AID 285,000 138, 500 175,000
P.L.480""
Title !
{of which Title 111 is} ) ( {
__ Title 33 33 -
Total P.L, 480 285,033 135,500 175,000
Total AID and P.L. 480 i
*AlD levels represent actual and estimated expenditures. ;
**P.L. 480 levels represent actual and estimated value of shipments. ;
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 FY 1984 Fy 1985
{ Actual} (Estimated) (Propased}
AID Personnel ¢
Direct Hire &
PASAC
Contract
Total
Participants ¢
Noncontract
Contract
Total
31} 5. nationals on duty at the end of the fiscal yesr.
bry 1984  ang 1985 position levels
cPartr'cipating agency technicians, :
9Programmed during the fiscal year. '
P.L. 480
(In thousands of dollars)
FY 1983 FY 1984 Fy 1985 i
Program {Actual} {Estimated) {Proposad) ‘
MT [~ 8 MT g 3 MT ] 5
I Title 1 i !‘
' Wheat i X !
Rice i 1 |
Feedgrains | |
Vegoil | ;
Non-foad ! i |
Title { Toral !
|
|

Gov't-10-Gov't \ \ - k ‘ - ‘
Title Il Total A 33 (NS 33 AN -
Total P.L. 480 AN 33 AN 33 NN ——
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PROGRAM: TURKEY

PROJECT TITLE

SLONOMIC SUPPORT FUND

GALANCE OF PAYMENTS
BALANCE OF PAYMENTS
3ALANCE QF PAYMEINTS

BALANCE OF PAYMENTS

TOTAL

TOTAL

FOR ACIOUNT
GRANTS
LOGBNS

FO2 COJNTRY
FRANTS
LoaNS

* Fueters a7 the ol project ey sheet

C Lowat of etfore sortvicy

FY of finet obligetion cobamn — All projects in thie cokamn with an initial

[N

[

PROJECT
NUM3ER

ETT=K255
2?7=K305
ETT=K324

277-K526

FY OF
INITIAL
0BLIG

34

34
k]

A butors D

EY gF

FINAL
¢BLIS

34
34

35

31, 1953 e based on the ahorimd dete,

Far e projects with an initlal obiigetion dete #fwe Dicomber 31, 1983 th FY of finel cibiigenion i bewd on « plenned dete.

(

OF DCLLARS)

TAITAL

PROJELT CIA35T
AUTHO PLANNED

22,090
53,500
123,000
75,030
313,520

183,300
133,500

3,522
130,330
133,500
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SUMMARY OF ACTIVE AND PRQPJSED PROJECTS
C(IN THOUSANDS

=THRAJUEH FY3i- -

CeLIS

ATIONS TURES

ESTIMATED FY34= =PRCPISED
EXPENDI 02LIG SXPENDI  Q4LIG
ATIONS TJRES 2TIaNS
===— T3,300 753,903 -
=== 83,520 43,302 -
—— - - 33,052
- - - 15,300
~== 135,532 133,503 175,090
- £,330 75,220 30,00%
=== 83,502 43,303 35,000
=== 133,502 133,503 175,033
=== 73,022 75,900 33,290
=== 53,530 53,330 35,092

PAGE

C1717/584

TP ogs
FY 5=

EXPENDI
TURES

$3,220
35,000
175,290

0,200
13,900

175,992
1,040
35,000



rhocham: TURKEY PLANNED PROGRAM SUMMARY SHEET

Title Funting AG, IDEN [Heslth FROPOSED OBLIGATION '
Cash Tranafer Source fin thoussnds of doilars)
ESF FY 1985 T Lil of Projec Funding
e 90,000 {E)gs, ngQ (L) , 000
Number 277-R-006 (X newe Population ED. & HR Sel. Act. initidl Obiigation ' Estimated Finsl Obligation  |Estimated Comprletion
Date of Project
B caanT (X 1oan| (O conTiNUING FY1985 FY 1985 _ |Fy 1985

PurEose: To provide aunpport for Turkey's efforts te
BtA ze ite economy.

Project Description: The activity will coneist of a cash
transfer of §175 million to continue support of Turkish
economic stabilfzation efforis. Of this amount $75 miilion
will be & lpan with terms anticipated to be 20 years st 5%
i{ntereat, with a five-year grace perlod on payment of
principal,

Relationship of Project to A.I.D, Country Strategy: This
assistance wiil be provided within the framework of »
continuing Turkish stabilirzation effort, Turkey will need to
make further adjustwents to maintain the competitiveness of
its exports, reduce the deficits of state economic
enterprises and increase their efficiency, and continue to
foater the growth and development of the private sector. It
may take meveral more years of continued structural
adjustments to folly restore Turkey's economic health,
llovever, economic assistance requitrewents are expected to
decline,

Host Countty and Other Donots: The OECD-sponsoted donot
group (which includes the United States) pledged about $3.9
billion in the yeare 1979 through 1982; the IMF approved a
$1.66 billion standby artangement for the 3 year peried
ending June 1983 and a further one year standby extending
into 19B4. The World Bank has provided several atructural
ad justment loans, and addfitional loans and ctedits have also
been recelved from Arab donors. The Turkish Govermnment has
also arranged to reschedule paywents on government-sponsored
and private loans. The OECD member countries recognize the
need for continued assistence, although no new formal
pledging sessioa is planned.

Beneficiaries:

The people of Turkey benefit from economic atability and
development. A.I.D. essistance finances needed imports which

provide the materials snd energy needed to produce, to keep
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.FY 85 CP ECONOMIL AND SOCIAL DATA

COUNTRY: (279} YEMEN ARAB REP (5A

*BASIC DATA* *FOREIGN TRADE=*
TOTAL POPULATION.. (THOUSANDS,MID 1983) 5¢Th& MAJOR EXPORTS.se
PER CAPITA GNP .ssewssewes IDOLLARSy19A1} 460 EXPORTS TO U.S.

ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (197081} 5.6

ANNUAL RATE OF INFLATION (19T0-81) 15.6%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..| .} + ¥ IMPDRTS FRDM U,5,.
(S MILLIONS,

LIFE EXPECTANCY AT BIRTH, IN YEARS
{1982) TOTAL 43.9 MALE 42.0 FEMALE &4.0

(s MILLIONS,

(1981) COTTON oCOFFEE oHIDES & SKINS

Us, FOB) (1980} 1 (1981) 1 . (1982) 0
AS £ OF TOTAL EXPORTS (1978) &% t1979) 1% (1980) L4
MAJOR IMPORTS..,.{1981) TEXTILES +MANUFACTURES ,PETROLEUM

us, CIF) (1980) B& (1981} 46 11982) L3
AS X OF TOTAL TIMPORTS (1979} 2% (1980) 5% (1981) 3x

(1970} TOTAL 38.5 MALE 37.8 FEMALE 39.3 TRADE BALANCE(IS MILLIONS, U.S5.1(1979) =1,407(80) -1,857(81)-1,T723

ADULT LITERACY RATE ({1980} TOTAL 20T MALE 18X FEMALE 2% TRADING PARTNERS:

SAUDT ARABIA sJAPAN oFRANCE

—— —— —— e EXTERNAL PUBLIC DEBT AS X OF GNP (1%81) 54.9%

*AGR ICUL TURE *

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

SERVICE PAYMENTS ON EXTEANAL PUBLIC DEBT,
[$ MILLIONS,

UeSelessssensnsosascassnsansvnanees (1981} 59

N {1973=-1982} + % AS € OF EXPORT EARNINGS (DEBT SERVICE RATIO)ess« (1981} 572%
AGRICULTURAL PRODUCTION AS % OF GDP.isevsssssssns{1980) 29% *SOCIAL DATAS
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979 181 POPULATION GROWTH RATE...(1970) 1.9% {1978) 2.6% (11983} 2.6%
POPULATION IN URBAN AREAS..ceusascans{1970} 6X 119683} 1%
MAJOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 14000 POPULATION.....{1970) “9 (1983) 46
SUBSTSTENCE: SORGHUM ,WHEAT ,PULSES 80% (1984}
CASH: GRAPFES ,COFFEE ,COTTON 2z (1982) MARRIED WOMEN AGED 15—&4 YRS, USING CONTRACEPTION. ( ) « X

MAJOR AGRICULTURAL EXPORTS:{1982) COTTON ,COFFEE ,HIOES & SKINS POPULATION (1980)

MAJOR AGRICULTURAL IMPORTS:(19B2) WHEAT JMEATS ,DATRY PRODS.

IN AGE GROUFP:
(O-14YRS)} 45.4% (15-64YRS) 51.5% (65+ YRS) 3.2%

INFANT OEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS {(1983) 152

PROPORTION OF LABOR FORCE IN AGRICULTURE suessasail980) T4%

[ PEOPLE PER PHYSICIAN.svssosvenavccns (1980} 114673

*CENTRAL GOVERNMENT FINANCES*

- ———— — MA JOR CAUSES OF
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.}) DISEASE (1981)
(1979) 773 (80} 704 (B1) 1,052 DEATH..

ACUTE RESP. INFE
TOTAL EXFENDITURES AND NET LENDING (s MILLIONS, V.S.)

(1979 958 (80) 1,095 (81) 1,503
DEFICITI-) DR SURPLUS (% MILLIONS,y U.S.)
[1979) -185 (8BO) =511 (81) 643

DEFENSE EXPFNDITURES,
AS T OF TDTAL EXPENDITURES.. (1979) 39.0% {80) 30.0% (B1l} 29.5%
AS % OF GN¥essvwenasanussses (1979) 14.3% (80) 10.6% (81) 13.9%

TOTAL SCHOOL ENROLLMENT
PRIMARY s s asacnse

+ INTESTINAL INFEC ,

(1975) GASTROINTESTINAL 4PARASITIC DISEAS

PER CAPITA CALORTIE SUPPLY AS A % OF REQUIREMENTS.. 11977) 8z
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY{1980) 4%

AS T OF POPULATION IN AGE GROUP:

TOTAL 34.1%T MALE 59,4% FEMALE B.6%

SECONDARY s eussesse TOTAL 4.0% MALE T.0% FEMALE l.1%
OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD, POST SECONDARY .. TOTAL D.T7X MALE 1.5% FEMALE 0.1%
{SMILL IONS, UsSe) (1981) 962 182} 555 (83} 325
EDUIVALFNT TQO 1.5 MONTHS OF IMPORTS (1982) ENERGY PRODUCTION A5 T OF CONSUMPTIONsuwsveveessseal(l1%81) « X
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS ECONGMIC PROGAAME OF ALL DONORS
{U.5. Fiscal Years — Miltions of Dollars) {Mitlions of Dailars}
COUNTRY YEMEN A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS |
TO PAY. EY 1981 FY
FOREIGN ASSISTANCE ACT PERIOD LoANS AN [wewTs anp | | FEPAY T B mom  poees
PROGRAM GRANTS | INTEResT | MENTS AND TATALesusasnsse 5.1 45.6 $1.3 392.9
184882 1946.82 INTEREST 1310 3.0 0.0 0.0 0.0
1978 1979 1880 1881 1082 194882 IFC .0 D.2 b, 0 Te2
124 41.0 42.0 47.5 338,80
ID8 .0 8.0 0.0 D.0
I ECONOMIC ASSISTANCE —TOTAL . .......... AD3 J.0 0.0 0.0 2.0
T lmm 7.7 1842 13.4 20.7 25.7 169.2 B.2 169.9 AF3A 3.0 0.3 0.0 2.0
B - - - 5.2 - bed 0.2 6a2 UNDP 2.1 3.5 0.0 38.9
7.7 18.0 13.4 15.7 25.7 142.8 - t42.83 DT HAER=UN 5.0 .0 0.0 3.0
4. AD. and Predecestor Agencies . . .. ... ... .. EEL 2.0 0.0 Q.0 D.D
T R 5.8 16,5 1.6 1944 3.3 139.0 0.2 138.8
Gants ... L. e - - - 5.0 - beb 0.2 6.2
(Economic Support Fundl ... ... 5.8 1658 11. 6 14.4 23.3 13:.? - 132.46 a MEELMLMW
- - - - - -,
1. DAL COUNTRIES (Gress Disbursemenss}
b. FeodferPoaca (PLASO) . .. .. ... . .. .. ...
T _ 1.2 2.3 3.7 0.3 1.2 23.4 - 25.4
GRamts ... e - - : - - v - 7 [YEMEN CY 1981 CY 1982 CY 1978-82
Title | - Total Sales Agreements . ... . ... ... .. * 23 0.7 0.3 1.2 23,4 - 23'£ .
Repayable in US. Doflars - Lows ... . . ..... - - - - t - T - United States 4.0 28.0 83.0
Paywbiein Foreign Currency - Panned Sar Country Use . = - - Germany Fed. Rep. 8.1 10.7 157.6
Tide §l-Towsl Gaants . ... ... ......... ... n - - - < - = = Netherlands 20.4 12,7 82.0
Emerg. Aeliet, Econ, Dwwslop. & Warld Food Program 2.2 0.3 0.7 0.3 1.2 2344 * 23.4 Japan 15.7 24.9 55.2
Valunuaey Relief Ageocies . . ... ... 9.2 3.3 8.7 3.3 1.2 15.7 - 3.7 United Ringdom 5.2 5.0 22.8
* - - - - 7.7 - 7.7 Other 3.5 3.6 20,5
Dthar E L e Total 76.9 B84.9 421.1
e LIRS, -+ 2.7 1o 1.1 1.2 1.2 6.8 - 6.8
Grants . . . . . ... - N - - - - - <
’ 2.7 1.1 1.1 1.0 Tl 5.8 - 6.8
Peace Corps . . . . . . . . . ... ... it - Q.P.EC COUNTRIES (G Di
Nargotics . . , . . . . .. ... . . 0.7 1.1 1'1 1'2 1'3 5'2 - 6'3 z
Other . ., . . . .. - - - - - - - -
= - CY 1981 CY 1982 CY 1978-81
. MILITARY ASSISTANCE —TOTAL .. .......... ' . W5 .9 12, . - 15.5
Credisorboam ... ..., ... . ... ....... 3'E 0 f 0 - ? - 1%.(2) :g.g - 13_3 216.9 N.a. 835.4
Gramts .. ... ... 3.8 e 6 0.5 0.9 2.2 5,5 - 5.5
a MAPGmme . . ....... . ... .,_........ - - - - 1.2 1.0 - 1.0
b. Credit Finsncing - FMS . . .. .. ... ... ...... - - - - 13.0 10.0 - 10.9
€. Militery Assistance Servica-Funded (MASF) Graats . . 7.8 Y 0.5 9.7 1.2 4.5 - 4.5
d. Transters from ExcemStacks .. .. ... ... .. .. - - - - - - - - C LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o QtharGrants . .. ... .. ..., .. .. e - - - - - - - -
11! TDYAL ECONOMIC AND MILITARY ASSISTANCE . . 3.5 13.5 13.9 21,8 37.9 194.7 7.2 184.5
(l;llnl,....,.....‘........‘...... - - - 5.0 19.3 164 D.2 16,2
I e R 3.5 13.6 13.9 1646 27.9 15843 = 16B.3
Other US. Government Loams and Geamts ... ... .... T ottt sy oTTTTTTLTTTTTRyLTTTT T -
a. Export-Import Gank Loans ., ... ... ....... - - - - - - - -
b AllDtheriosma .. ......., .......... - - 0.7 - - d.7 * =
« LESS THAN 350,00).
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PROGRAM SUMMARY
. iIn miliions of aciiars)
i FY- 1983 | FY- 1984 Fy - 1985
Actual i Estimated Request
| Grants 28,082 | 27.500 30,900
Loans - - -
TOTAL 28.082 27.500 30,000 ;
S .

The above obligation total for FY 1384 excludes $1.4 million of previously
deobligated Health funds which are intended for obligation under Small
Rural Water Systems, 279-0044.

Development Overview

The Yemen Arab Republic (YARG) occupies a strategic position
on the Arabian Peninsula. It ahuts the entrance to the Red
Sea and acts as a buffer hetween the Marxist-dominated
People's Democratic Republic of Yemen (PDRY) and Saudi
Arabia. Over the past 20 years, Yemen has been the
peninsula's area of sharpest conflict among conservative,
medern, liberal and communist ideals. Forces as diverse as
the Saudis, Soviets, the United States, and the People's
Democratic Republic of China contend for influence.

Unlike most of its neighbors on the peninsula, Yemen is a poor
country with a 1981 per capita GNP of $460 and no proven oil
reserves. Life expectancy is only 43 years, adult literacy is
low at 18% and infant mortality is high at 160 per 1,000
births. Only 4% of Yemen's 7,000,000 people have access to
safe water. While 75% of Yemen's labor is employed in the
agriculture sector, per capita agricultural production has
declined since 1971.

These are bleak indicators of the quality of life, but Yemen's
growth has been rapid and significant since its 1962
revolution. In the past 20 years, the country has advanced
its socio-economic status and improved the quality of life for
its citizens. Two examples are primary education, where
enrollments went from 61,000 in 1962 to 589,000 in 1982, and
Yemen's primary road network, which increased from a mere 700
kilometers in 19780 to 2,900 kilometers in 1982. During the
1970s, fueled by high levels of worker remittances and foreign
assistance, GNP expanded by 6% per vear.
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PROGRAM HIGHLIGHTS

;__ $13.0 million for agriculture and rural development activities,
including earthquake recovery assistance.

i— $§10.0 for strengthening institutions associated with primary education i
and for augmenting YAR's human resources base through U.S. and third-
country training.

-- § 6.0 million to continue to improve primary health care in the impover-
ished Tihama region, to help provide more improved village water
systems, and to direct special assistance to earthquake victims in the
Dhamar region.

-- $ 1,0 million for a training and information project in population/
family planning.

Now, however, oil-surplus countries on the Gulf which have
provided assistance to Yemen and employed its labor are in a
budget squeeze. Yemen hegan to feel the effects in 1982, as
official worker remittances dropped from $1.5 hillion-in 1979
to an estimated $1.1 billion. Official Arab aid likewise has
been reduced, both hecause of a drop in o0il revenue and the
diversion of funds to Lebanon and the Iran-ITraq war.
Consequently, Yemen's foreign exchange reserves and GNP growth
rate have tapered off. Foreign exchange reserves, equivalent
to 20 months of imports in 1975, fell to seven months in 1981,
and by late 1983 represented only ahbout 2.5 months' imports.

A $705 million Government deficit in 1983 has led to a reduced
level of development expenditures. Yemen's Second Five-Year
Plan, which began in 1983, projected that 46% of a $6 billion
investment budget would be provided from foreign grants and
loans. It is now likely that this Plan will have to be scaled
back significantly.

The December 1982 earthquake added a new dimension to Yemen's
troubled economic situation. The disaster caused an estimated
$2 billion in damage. A recent World Bank report estimates
that $620 million in public expenditures will he required in a
four-year reconstruction program for houses, roads, schools,
water systems and other infrastructure.

.S. Interests and Objectives

The strategic location of the Yemen Arah Republic, its porous
horder with Saudi Arahia, and the large numbers of Yemenis
working in the o0il states of the Gulf underscore the
importance of Yemen in terms of regional stahility and hence
to U.S. interests,
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U.S. objectives are to help develop, through economic and
other assistance, a strong government in the Yemen Arab
Republic, friendly to its neighbors, which will enhance U.S.
interests in regional stability and security. Yemen has a
strong, free enterprise tradition which is a countervailing
model to the state-controlled economy of the People's
Democratic Republic of Yemen (Aden). Tangible U.S. partic-
ipation in the economic development of Yemen advances our
interests and objectives in the region as a whole. 1In
addition, the U.S. long-term program of human resources and
institutional development lays a foundation for sustained
national development and a stronger friendship between Yemen
and the United States.

A.1.D. Development Strategy

Yemen's basic resources are its people and its agricultural
potential. 1In addition, a high degree of private sector
entrepreneurial activity has been channeled into development.
However, Yemen lacks sufficient financial resources for the
industrial plant and infrastructural base needed for its
development. Tt also lacks the institutional and trained
human resources needed for sustained development. OQther
(particularly Arab) donors have been providing assistance for
capital investment. A.I.D.'s strategy is to help the YARG
develop the human resources and institutional capahilities
needed for sustained development. This is a long-term
undertaking involving sustained technical assistance and
training.

A.1.D. Program (FY 1983-FY 1984)

1. In agriculture, $12,301,000 will be provided in FY 1984
for formal agricultural training at the secondary and higher
levels and for assistance to the Ministry of Agriculture,
Ministry of Education, and the Confederation of Yemen
Development Associations. Of this amount, $11,020,000 is for
the Agriculture Development Support project (279-0052). This
Title XIT program, in its fifth vear of implementation by the
Consortium for International Development, expands Yemen's
agricultural institutions, with emphasis on planning,
statistics, horticulture, poultry and agricultural edu-
cation, The funding will also permit participation in
co-financing with an Arab donor of Sana'a University's Faculty
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Agriculture. Other key outputs expected in FY 1984 include an
additional 35 graduates from the Ibb Agricultural Institute,
completion of a research and extension reference center for
the Ministry of Agriculture, production and distribution of
over 50,000 tree seedlings, and in-country training programs
for extension workers and farmers in poultry, horticulture,
and bee-keeping. Replacement of bees and hives and poultry
fltocks lost during the Dhamar earthquake will alsc continue
under this project.

The Local Resources for Development project (279-0045)
requires $1,281,000 to complete its implementation in FY
1984. An external evaluation of the project was completed in
early FY 1983 which concluded that village-level capacity to
plan and construct water systems and schools had been
improved, but that this institutional gain had not been
matched at the Governate central coordinating level or at the
central Government level (the Confederation of Yemen
Development Associations)}. FY 1984 funding will be used to
complete local-level activities.

The Rural Water Supply and Basic Education Development
projects were also evaluated during FY 1683. These eval-
uations have advanced the bilateral, as well as A.I.D. and
contractor, understandings necessary to bring about mid-course
corrections and revisions.

Population growth is a priority development problem for
Yemen. An A.J].D.-financed presentation, Resources for
Awareness of Population Impact in Development, was held in
Yemen in 1983 and established a national policy dialogue on
population issues. As a follow-up, an A.I.D.-financed
workshop conducted in October 1983 confirmed that project
assistance is needed and strongly desired by the Government in
1984. Therefore, $500,000 in Population Planning funds is
required for a new project to train maternal/child health
personnel, Ministry of Health staff, and owner/operators of
pharmacies, in family planning technologies.

2. In the health sector, $6,549,000 is planned for continuing
activities in FY 1984, A new contractor is implementing the
revised Tihama Primary Health projects, to continue training
and to establish village health care outlets in the poorest
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area of the country. The Small Rural Water Systems project
will be expanded to cover 32 additional water systems
benefitting over 50 villages (about half of which replace
systems destroyed in the Dhamar earthquake}. $3,049,000 in
new health funds is planned for this project in FY 1984. The
expanded project will continue to improve the institutional
capabilities of the Rural Water Supply Division to plan,
design, and supervise construction of village water systems.

3. In education, the planned program of $8,150,000 is for one
continuing project and one new project. $3,500,000 is planned
for the ongoing Basic Education Development project (279-0053)
to support the long-term growth of indigenous educational
institutions, including the Ministry of Education, Sanaa
University, Primary Teacher Training Institutes, and an
Instructional Media Center. About 130 Yemenis will have been
trained to the M.A. level by the end of FY 1984 to replace
expatriates in the education system. A.I.D. will continue
long-term technical assistance, education of faculty staff to
the Ph.D. level, and provision of math, science and other
learning resource materials to Sanaa University's Faculty of
Education. The new general participant training project,
Development Training III (279-0080) begins in FY 1984 with
planned funding of $4,650,000. Up to 70 Yemeni will begin
long-term training in the United States and up to 200 will
attend specialized short-term courses in Yemen, the United
States and nearby Arabic speaking countries. Upon their
return to Yemen, participants will be employed in
development-related administrative and technical positions.

As noted above, a significant element of the 1984 program is
for Dhamar earthquake reconstruction. Through existing
projects, A.1.D. will replace beehives and poultry flocks lost
during the earthquake and will assist in the rehabilitation
and reconstruction of damaged or destroyed water systems in
the area. These project-funded activities will be supple-
mented by the planned used of local currency generated from a
$3,000,000 PL 480 Title I program during 1984,

A.I.D., cooperation with the Peace Corps will continue. One
element is the Small Project Assistance program where $40,000
per year is allocated to undertake self-help activities. 1In
addition, Peace Corps volunteers are valuable inputs in
U.S.A.I.D./Yemen projects involving rural water supply,
English language training, and local development.
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Requested Year Program (FY 1985)

A.1.D. requests $30,000,000 for Yemen in FY 1985 to imple-
ment its assistance strategy. No new projects are planned.
$13,000,000 1is requested to increase agricultural product-
ivity, with emphasis on horticulture, poultry, agricultural
education, planning and statistics. Training programs now
underway will deliver trained agricultural technicians to
project activities in 1985. For example, we expect to phase
out U.S. technical assistance for poultry extension and
training in 1985. Methodology and curricula in high school
agricultural education now being pioneered at the Ibb school
will be applied to other high schools in Yemen. Assuming
another donor will finance construction of Sana'a University's
Faculty of Agriculture, A.T1.D. will continue assistance for
interim faculty staffing, an experimental and teaching farm,
and training of future Yemeni faculty members. The Ministry
of Agriculture functions of planning, statistics, and on-farm
water management will be strengthened by technical assistance
and training programs,

$10,000,000 is requested to improve Yemen's primary education
institutional infrastructure and for continuing the compre-
hensive human resources training program. Through 1985, about
190 participants will have returned to teach in Yemen's
Primary Teacher Training Institutes and to assume education
management positions. A.I.D. will continue assistance in
curriculum development, use of appropriate instructional
materials and training of professors for Sana'a University's
Faculty of Education. 1In the Development Training III
project, about 78 Yemeni participants will begin long-term
U.S. academic programs in 1985 and 214 will begin short-term
specialized training in the U.S. and in other Arabic-speaking
countries. -

A.I.D. will also help the YARG to prepare comprehensive
manpower plans and to identify training needs to use in the
Third Five-Year Plan to be prepared in 1985.
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$6,000,000 is requested for programs in health services and
water resources. The Small Rural Water Systems project will
require $3,500,000 for development of rural potable water
systems, technical assistance and training for the Rural Water
Supply Division, and health sanitation improvements at the
village level. Another $2,500,000 will be needed for the
Tihama Primary Health Care project to expand services in the
impoverished Tihama region and for local, U.S. and third
country training components of the project. The population
sector will require $1,000,000 to increase the training
program and to initiate other interventions, such as
assistance to private enterprise in marketing contraceptives
and to disseminate information via television and radio on
family planning and primary health care.

A PL-480 Title I program of $5,000,000 is also requested.
Proceeds from the sale of commodities will he used for
reconstruction of village water systems and possibly schools
and other infrastructure.

This FY 1985 request gives A.I1.D. the necessary resources to
advance U.S. regional and bilateral objectives. The proposed
program will help to strengthen YARG institutions and to
improve training in Yemen's primary and high schools, at Sanaa
University and in programs in the U.S. and third countries.
Yemen's basic resources--its people and its agricultural
potential--will be in a better position to sustain equitable
development and promote regional stability.

MISSION DIRECTOR: CHARLES F. WEDEN, JR.
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RESOURCE FLOWS

{in thousands of dolfars)

FY 1983 FY 1984 FY 1985
Program (Actual) (Estimated) (Proposed)
Aid*
Loans
Grants 17.?88 30, 203 30, 400 _
Total AID 18,385 30,203 30,400
P,L. 480"
Title ! _
fof which Title 111 is) { _ ) { 3 ’??O { 2,000 )
__ _Title 1§ . 68 67
Total P.L. 480 - 3,068 5,067
Total AID and P.L. 480 18,38 33,271 35,467 ]
*AlD levels represent actual and estimated expenditures, !
**P L. 480 levels represent actual and estimated value of shipments. |
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 FY 1984 1 FY 1985
{ Actual) (Estimated) {Proposed)
AID Personnel ?
Direct Hire & 21 25 25
PASAC o - L
Contract 4L 65 65
Total £3 90 9]
Participants d
Noncontract 42 70 63 i
Contract 95 90 80 i
Total _ 137 160 145 i
UL S. nationals on duty at the end of the fiscal year. I
by 1984 and 1985 position levels,
CParticipating agency technicians.
I @Prograrmmed during the fiscal year.
r Fy 1983 FY 1984 FY1985 !
A Program {Actual) (Estimated) (Proposed) i
MT_ | s MT S MT S
Title | l
| Ve -- i — -- 1,000 - 1 2,000
i
Feedgrains _ | —_— 9’5?.0 2,??0 15:_1.50 { 3’990
Vegoil —_ _ —_
I Non-food - I — — —_ —— < —
Title { Total W — 3, \Q \
1[ {of which Title {11 is} N o 990 N \\\1 2 990
% Tite 1Y \ \Y} \]\’
E Voiuntary Agencies ; 4 - . i
! Warld Food Programs 68 67
| Gov'rio-Gov't &\ — o
| Tite 1) Total NN - 68 \\\\\\‘C* 61
| Total P.L. 480 AN NN —— 3,068 OONONNNY 5,067 )
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SUMMARY 9F ACTIVE 4AND PROPOSED PROJECTS PAGE 25

(TN THIYSAMNTI OF 20LLARS) 01717784
2l aRAms YZ4IN CP 85
PRISECT TIiTu: * L PROVECT =Y (= 2Y GF TQTAL ~THROUGH FY33= ~ESTIMATED FYB4= ™=PROPOSED FY35~-
£ ONUM2EER INITIAL FINAL PRIJSLT COST S3LIS EXPENDI Q9BLIG EXPENDI OBLIG EXPENDI
3 24LI5 D2LIG AJTAD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
ATHITULTJTE, RURAL 23Wa AND NJTRITION
Lacak AISLJRIZS =R 3 2T9= 345 79 4 2,720 8,720 Teb39 44475 1,281 2377 -—— ——
LE¥ L PATNT
AFICOLTURAL JIVELIPMENT 3 2TI=0052 7% 23 53,128 ?5,220Q 34,728 15,757 11,029 12,300 13,000 13,000
SUPFIRT
ToTal TO0r ACIDUNT §1,342 133,720 42,235 23,232 12,301 14,577 13,000 13,000
GRANTS £1,8458 103,725 42,035 23,232 12,301 14,877 13,000 13,000
LOANS -— - - == - .- .- -—
PiPLLATION PLANHING
FAaiuY PLANNING IW 2QIMazY 5 e79=C37C T4 23 ——— 7,590 -——- - 5090 300 1.200 700
oA TH CARE
TITAL FGOR 4CL4UnT -—- 7,300 - -— $00 300 1,000 700
SRANTS -——— 7,500 - - s5Q0 300 1,600 700
L3ANG -—- -——- - -— == - - -
LR o
wi. T4 3YPP2_Y SY5TI-3 3 ET9-L3232 77 52 5130 5,100 &,1020 Ls553 - 1567 - -
MaNas S ENT
T-L2 wATZIR Al SE4ifass 327,239 7? 32 11,2230 11,200 11,200 11,039 —— - —— -——
CuNITRUSTI o
TALll WaTIs ANJ 35423458 L 279=103% 31 n £,0230 5,000 5,300 3,895 - - —-— -
CHALTRICTI ¥4
ALl RURAL WATZY 3Y3T3H3 3 275=3044 73 27 7,333 17,300 TA6T7 5,287 1,049 2,700 3,500 3,100
TIA4a4 PRLAALY HcALTH ZARE > 27r=074%3 22 37 11,530 11,493 4sA93 24793 *,50Q 2,049 2,500 T.900
TITAL F22 ACZOUNT 41,133 50,793 34,470 27,5372 5,549 6,287 §,000 6,100
JRANTS 35,133 45,793 29,470 23,677 5,549 4,287 6,000 6,100
LOANS 52050 S£000 5+200 3,3%5 - - ——— -
STGCaTION ANU AUMAN RTS0UILES
ST o i T TRAINIVG LD o 27A=1042 73 a3 23,174 20,174 20,174 11,352 - 3,516 - 4,000
* Rofers 10 the planned proisct smmany shea: 186

C Ll of stiort activity
FY of finat obligation cohann — Adl profictl in thia coluwn with an initisl abligation date befors December 31, 1983 sra baed on the suthorized drte.
For ail projects with sn inftlsl chiigution date sfter Decamber 31, 1983 the FY of final obilgation i1 bemd on a plenned dats.



PRIGRAME  YEMEN

PROJECT TITLE * L PRYJECT
LR VA BT
)
SA5SIC EJUCATIONAL T 2T¥=0353
DEVELUPMENT
JEVELOPMENT TRAINING IIIL 5 27¥=G233

TUGTAL FOR ACCIUNTa
SRANTS
LOANS

TOTAL FOR COUNTRY
SRANTS
LOANS

SUMMARY DF ACTIVI AND PROPJISED PROJECTS

CIN THOUSANDS 0F DCLLAaRS)

€Y GF FY OF TITAL
INITIAL <InAL PROJECT COST
I8LIC A3LIG AJTHD PLANNED
73 EE] 23,298 3G, 000
34 38 - 40,090
L3s468 V,174
b3,466 L1774
151,447 252,187
146,447 247,187
5,010 5,332

~THIDUGH FY33=

o3LI3
ATIONS

13,973

107,357
102,357
5,200

SXPEINDI
TURES

Te35s

19,297
13,207

73,011
55,114

3,352

=EITIMATED

[+ 40
ATIONS

3,523

4r$57

T.152
3,153

27,532
27,5032

1,502

2,739
3,739

33,203
30,203

-

=PROPOSED

3L 1%

4TIONS

2,502

7,520

12,200
12,002

12,220
39,333

PAGE 25
01717734

ZP 35
Fydg=-
EXPENDI

TURES

4100

2,520

11,432
12,620

33,4039
32,490

The above obligation total for FY 1984 excludes 51.4 million of previously deobligated Health funds which are Intended for recbligation under

Small Rural Water Systems, 279-0044.

© Reters m the plawned roject mamme—y shert
€ Lowsi of ettart sctity
FY at final obligetion cohamn — Al projects in this cokavn with an initisl ob!

187

date betgre [ 31, 1983 we based on the suthorioed dirts,
For sl projscis with sn initie! cbiigetion dew sfter Decamber 31, 1982 the EY of final cbigation i besd on a planned daw.
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FY

COUNTRY: (145) ITALY

*BASIC DATA#*

TOTAL POPULATION.. [THOUSANDS,MID 1983) 564345
PER CAPITA GNP esseesssss (DOLLARS,1981) 62960
ANNUAL PER CAPITA REAL GNP GROWTH RATE., (1970-811 2.3%

ANNUAL RATE OF INFLATION (1970-B1l) 15.5%

NATIONAL INCOME RECEIVED 3Y LOW 20% OF POPULATION..(1977) 6.2%

LIFE EXPECTANCY AT B8IRTHs IN YEARS
(1982} TOTAL 73.5
{1970} TATAL T1.5

MALE T1.0
MALE 68B.8

FEMALE Té6.2
FEMALE 74.3

ADULT LTITERALY RATE 1{1971) TOTAL 94% MALE 95% FEMALE 93T

*AGR ICUL TURE*

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

(1973-1982) 0.9%

AGRICULTURAL PRODUCTION AS % OF GDPaessvcsanvees(1980) 6%

POPULATION DENSITY / 5Q MI OF AGRICULTURAL LAND {1979 835

MAJOR C(ROPLS)
SUBRSISTEMNCE: r v
CASH: v 1

ARABLE LAND
%
%1

YEAR
119 .)
(19 .}

MAJOR AGRICULTURAL EXPORTS:{19 .} [
MAJOR AGRICULTURAL TMPORTS:{19 .} v ot
PROPORTION OF LABOR FORCE IN AGRICULTUREwesesessil1980)

*CENTRAL GOVERNMENT FINANCES*

11%

TOTAL REVENUES AND GRANTS (% MILLIONS,
{19781} B9 4396 (79)
TOTAL EXPENDITURES AND NET LENDING (3 MILLIONS, U.S.)
(1578) 118,877 179} 1464164 (8O}
OEFICITL~) OR SURPLUS (3% MILLIONS, U.5.)
11978) =2%4481 (79) =32,246
DEFENSE EXPENDITURES,
AS ¥ OF TOTAL EXPENDITURES ..
AS T OF GNPavncoscsssonsnnee

UeSe)

113,919 (80) 144,686
191,536
180} =464850

(19781
{1978}

3.1% (79}
1.4% (79}

3.4%
1.46%

8o
{80

3.32
1.6%

OFFICIAL INTERNATIONAL RESERVESy GKRDSS HOLDINGS END DF
{$MILLIONS, U.S.} 11980159862 (B11494127
EQUIVALENT TO 6.9 MONTHS OF IMPORTS (1981}

PERIDDy
(82)37,794

85 CP ECONCMIC AND SOCTAL DATA

*FOREIGN TRADE*

MAJOR EXPORTSese (19 o) [
EXPORTS TO U.S5.
($ MILLIONS, US, FOB) {1980)4,122
AS I OF TOTAL EXPORTS (1979) T

(1981})5,084
11950) 5% (1981)

1198215,191
T3

MAJNOR IMPORTS.saall? o) [
IMPORTS FROM U1,.S5.

($ MILLIONS, USy, CIF) {198016,924
AS % OF TOTAL TMPORTS (197%9) 7

(198116136 (1982)5,855
(1980) 73 (1981) 7=

TRADE BALANCE(S MILLIONS,y U.S5.3(1979) —97:t80)-164415{8L)-10786&6

TRADING PARTNERS: WEST GERMANY FRANCE JUNITED STATES

EXTERNAL PUBLIC DEBT AS % DF GNP { <) - £

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

(%3 MILLIONSy UsS.)ecessvsssencctcoarnannsscrnacee | -} .
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO)s... | -1 P
¥SOCTAL OATAS
;E;G::;;BE-EEOHTH RATE .. (1970} 0. 6% (1978) 0.2% (1983) O0.lX
POPULATION IN URBAN AREAS..cssvssssasl1970) 643 11982} T02%
LIVE BIRTHS PER 1,0C0 POPULATION.s s «{1970) 17 (1983) 11
MARRIED WOMEN AGED 15—44 YRS. USING CONTRACEPTION. (1979} 78.0%

POPULATION {1980) IN AGE GROUP:

192

(

(0~14YRS) 22.2% (15-64YRS5) &4.8% {65+ YRS} 13.0%
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 14
PEOPLE PER PHYSICIANc:ecercecrcnrarsss {1980) 490
MAJOR CAUSES OF
OISEASE {1979) MEASLES , HCHILDHOOD DIS.
DEATHa« {1978) HEART DISEASE ,STROXKE ,HEART DISEASE
PER CAPITA CALORIE SUPPLY AS A T OF REQUIREMENTS.. {1977) 1363
POPULATION WITH REASONABLE ACCRESS TO SAFE WATER SUPPLY{ o) % 4
TOTAL SCHOOL ENROLLMENT AS @ OF POPULATION IN AGE GROUP:
PRIMARY s asseress 11979) TOTAL 102% MALE 103% FEMALE 1022
SECONDARYsusaees (1979) TOTAL 73.0% MALE 75.0% FEMALE 71.0%
POST SECONDARY ., (1977) TOTAL 21.T7T%T MALE 25.3% FEMALE 17.9%
ENERGY PRODUCTION AS % OF CONSUMPTIONeeroscevannwell?8]) 14.8%

f



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS

{U.5. Fiscal Years — Milligns of Dollars]

ECOMOMIC PROGRAMS OF ALL DORORS
(Miltions of Doliars)

COUNTRY ITALY
TOTAL LESS
TOTA PAY-
FOREIGN ASSISTANCE ACT PERIOD Lomne anb [t o | rEPAY.
PROGRAM GRANTS | iNTEREsT | MENTS AND
194682 194582 INTEREST
1978 1419 1900 1981 1982 1546-82
. ECONOMIC ASHSTANEE — TOTAL . .......... 3.4 3.4 1.0 4.7 52,2 3395.7  485.4  2909.3
Loaes .. ......... _........... .. - - - - - 473.9 G356 355"
Branth 5.4 3.4 3.3 4a7 52.2 29%4.5 - 2794 .3
& ALD. sod Prodocomser Agoowits ... oo 23,4 3.4 3.0 4.7 52,2 1759.3 15,7 1542.5
Lomes . ..., ... e - - - - - 5.8 t15.7 24.1-
BAT e 23,4 3.5 3.2 4a7 52.2 15%3.7 - 15463.7
(Ecomormic Suppast Fund! . ... .. ... .. - - - - - -
b. FosdtorPaoce{PLOD®) ... . .. .. .. ..... - - - - - 56544 9. 165.9
LOBY .. ur s e e - - - - - 75.9 77.5 3,5=
_Gmu .......................... - - - - - 357.4 - 359.4
Title | - Totel Seles Agreements . . . .. ... ... .. - - - - - 74,0 79.5 3. 5=
Reguyabie in U.S. Dollwes - Loams . . .. .. ... . - - - - - - - -
Payasbis in Forsign Curmency - Planned for Country U . - - - - - 6.0 99.5 3.5-
Titw - Towl Grants .. ... ...l - - - - - 369.4 - 167.4
Emory. Relief, Econ. Devalop. & Wortd Food Program - - - - - 1.6 - 1.4
Voluntary Relief Ageacies . .. ... ... ....... - - - - - 277.5 - 277 .8
e Othor Econormic Awistance ., . . . ... ........ - - - - = 11740 273.2 930.3
Loans . . . . . . . ... ... ... - - - - - 239.3 270.2 £3.9-
Grant . . . . L - - - - - §61.7 - 961.7
Peace Corps . . . . . . . . .. .. ... - . - - - - - -
Narcoties - . . . .. . . . ... . ... - - - - - - - -
Otwr . . . . .. .. . ... - - - - - 851.7 - 151.7
IL MHLITARY ASRISTARCE - TOTAL . ......., .., - - 2565.3 C.3 2545.3
Cruditsorloams . ... .................. - - - - - J.3 2.3 -
Brant ... ... - - - - 2545.0 - 254%.0
o MAPGRINEE . . ... .. ..oviannini.. - - - - - 2243.7 - 442124
b. Credit Financig -FMS . .. .......... .., ., - - - - - 3.3 3.3 -
€. Military Assistance Seevice-Funded {MASF} Grants . . - - - - - hoad - 46.6
d, Tramfury from ExcomStocks . . . ............ - - - - - 216. % - £1é.5%
o OtherGronix . . .. ........ ..., - - - - - 40.1 - 0.1
ML TGTAL ECOMOMIC ANO MHLITARY ASSISTANCE . 23.4 3.6 3.2 47 52,2 $941.0 486.7 5456,3
Lomm . ... - - - - - 431.2 436.7 25.5=
Gang ... e 23.4 3.5 3.2 [ %4 52,2 5539,8 - 5539,.8
Qaer Uf Covernmynt Los snd Sremes ... ... ..., - 1.2 380.7 1.7 - 1321.0 1113, 23z.1
o Exgort-import Bank Loans . . ., ... ......... - 1.2 380.7 1.7 - 1321.0 1118.72 222.1
b AliOther Lea . ... .................. - - - - - - = -

« LESS THAN $50,02).

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1981 Fy 1982  £Y 1983
ToTALuwanansaa 3.0 0.0 0.0
HEE 3.0 0.2 0.0
IFZ J.0 0.0 3.0
Ios Ja0 0.2 0.0
123 2.0 0.0 0.0
A23 2.0 0.0 J.0
AF33 3.0 0.3 0.0
UNIP 3.0 0.2 0.0
OTHER-UN 3.0 6.0 0.0
EEC 3.0 0.2 0.0

FY 104883

397.6
398.0
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STI¥MARY OF ACTIVE ANL TROFPOSED FROJECTS
(IN TICUSAADS OF TOLLLRS)

FROGRAM: ITALY
PROJECT TITLE * L FROJECT FY OrF FY OF
/ NUMRFR INTITIAL FINAL
G CFIIs OFLIS
INTEENATICNAL LISASTER ASSISTANCE
ITALIAN FECGRAVN G 14E-2€21 £1 82
TCTAL FOR ACCOUNT
GRaNIs 1/
LOANS
TCTAL FCE CCUNTRY
GRANTS
10ANS

1/ Does not include $10.0 million earmarked from Syria decbhs.

'anpmmmm
€ Levet of ettort sctivity

FY of tinel obligation colu — All projects in this column with & initisl gbligation duie befory D

For il projects with an initiej obligation dats sftay Ok

FR

&uT

72 ,20@

7@ 228
e ez

7é,BEe
7¢,220

TOTAL
CJECT CGST
dl FLANKNET

72,228

TB,EEL
TC,e5E

7B, 20¢
7e,780
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31, 1983 sre bamd on tha suthorizsd date,
31, 19832 ttw FY of /imal oblightion is basad on & plenned daty,
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EYRZ~
ERFENLT
TURER

[
-2
(-9

174
174

v174

174

CFIIG
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~FITIVATEL rYsnd-
FYFENDI

TURES

£,24
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FEY:

n
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L,EZ2
L,0e
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CFLIG
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COUNTRY: (181) POLAND

*BRASIC DATA®

85 CP ECONOMIC AND SOCIAL DATA

*FOREIGN TRADE®

TOTAL POPULATION.. (THOUSANDS,MID 1983) 364556 MAJOR EXPORTS... (19 ) .
PER CAPITA GNP uevssssnas (DOLLARS, .) . EXPORTS TO U.S.
($ MILLIONS, US, FOB) { .) « | o} o | e} -
ANNUAL PER CAPITA REAL GNP GROWTH RATE,.. (19T70-81) « 3 AS X OF TOTAL EXPORTS | .} +£ o) 3 »} -3
ANNUAL RATE OF INFLATION (1970-81) 3.BZ MA JOR IMPORTS.eeall® .} r ¥
NATIONAL INCOME RECEIVED BY LCOW 208 OF POPULATION..! o) e & IMPOQRTS FROM U,.S.
($ MILLIONS, US, CIF) . « | o} « | a} -
LIFE EXPECTANCY AT BIRTH, IN YEARS AS X OF TOTAL IMPORTS | .} «Z | e} «% .) -3
(1982) TOTAL 72.2 MALE 69.0 FEMALE 75.6
(1970} TOTAL 70.0 MALE 67,0 FEMALE 73.1 TRADE BALANCE(S MILLIONS, U.S.)( ) ol ) al &) .
ADULT LITERACY RATE (1978} TOTAL 99% MALE 99% FEMALE 968% TRADING PARTNERS: WEST GERMANY »FRANCE (UNITED STATES
———— e —— EXTERNAL PUBLIC DEBT AS £ OF GNP ( «} « X
*AGRICUL TURE*
--------- SERVICE PAYMENTS DN EXTERNAL PUBLIC DERT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE % MILLIONSy U.Sulussvssncnssnsssssssvnnsrnnnsns | .) .
{1973-1982) =2.6% AS € OF EXPDRT EARNINGS (DERT SERVICE RATIO)esws | «) S
AGRICULTURAL PRODUCTION AS % OF GDPasascansseanasll977) 16% *SOCIAL DATA®
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979 “83 POPULATTION GROWTH RATE...L19T0) C.82 (1978} 0.9% (1983) 0.9%
POPULATION IN URBAN AREAS.wsscevassse{1970) 522 (1982) 58%
MAJOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION.s..-11970) 17 11984} 19
SUBSISTENCE: y 9 3 {19 .)
CASH: r s = 4 (19 ) MARRIED WOMEN AGED 15-44% YRS, USING CONTRACEPTION. 11977) 75.0%
MAJOR AGRICULTYURAL EXPORTS:(19 ) r POPULATION 11980) IN AGE GRODUP:
[O=14YRS) 24.2% {15=-44YR5) 66,1% (65+ YRS) 9.8%
MAJOR AGRICULTURAL THPORTS:(19% .1 + 0t
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983} 21
PROPORTIDN OF LABOR FORCE IN AGRICULTURE «u-wssse{1980) 312
- PEOPLE PER PHYSICIANseeswcesvrvrences (1977} 605
*CENTRAL GOVERNMENT FINANCESS
—_— -— MA JOR CAUSES OF
TOTAL REVENUES AND GRANTS (3 MILLIONSy UaSe} DISEASE (1% ) ] )
«) » ) e L ») « DEATH.. (1%79) HEART DISEASE oCIRCULATORY oHEART DISEASE
TOTAL EXPENDITURES ANO NET LENDING (3 MILLIONS, U+Se)
1 .l [ S | « b o} e PER CAPITA CALDRIE SUPPLY AS A X OF REQUIREMENTS.. (19771} 140%
DEFICITI-) DR SURPLUS (3 MILLIONS, U.S.}
.l . .) « 1 &} + POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY{1970) 47%
DEFENSE EXPENDITURES,
AS T DOF TOTAL EXPENDITURES .. .} « T U ) « T 0 &) « T TOFAL SCHOOL ENROLLMENT AS £ OF POPULATION 1IN AGE GROUPS
AS T OF GNPsavwessesanensnsss | o} « T A L) « B0 ) e £ PRIMARY seveeswuee [(19T9F TOTAL 99.0% MALE 103% FEMALE 99.0%
SECONDARY s evesnas (1979) TOTAL S4.0% MALE 47.0% FEMALE 62.0%
OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD, POST SECONDARY ., (1977} TOTaL 15.3% MALE 13,5% FEMALE 17.2%
{SMILLIAONS, UsSs) { .} « U oW) o | o) -
EQUIVALENT TO « MONTHS OF IMPORTS .) ENERGY PRODUCTION AS T OF CONSUMPTIOMeuessvsssesans (1981} 32.7%
196
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U.8. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONDMIC PROGRAMS CF ALL DONORS
{U.5. Fiscal Years — Miliions of Dollars) iMiitions of Golisrs)
COUNTRY POLAND A. ASSISTANCE FHOM INTEANATIONAL AGENCIES — COMMITMEN
TOTAL LESS
TOTAL REPAY- FY 1981 FY 1982  FY 1983  EY 104883
FOREIGN ASSISTANCE ACT PERIQD LOANS AND |MENTS ang | REPAY-
PRO MENTSAND | ToThlaauuanss 2 1.1 0.3 221
GRAM GRANTS NTERESY
p 2 1946.62 INTEREST 13D J.0 0.9 0.0 2.0
1978 1978 1880 1981 J 19882 s 1946-82 IFZ .0 DeD 0.2 .0
I2a 2.9 D.d 0.0 J.0
133 3.0 0.3 0.0 0.6
I ECONOMIC ASSISTANCE — TOTAL . .......... - - - “T.5 355 6271 147.3 4742 433 3.9 0.2 0.2 3.0
LOBAS .o e - - - 3 * N ‘ N AF33 J.0 Q.2 0.0 2.0
0 47.8 - 145.0 147.9 1.7 ,
Gaamts . ... ... ... - - - - 315.5 4781 - 67641 LH3P d.2 1.1 0.0 19.7
_ * * * OTAZIR-UN 3.0 0.0 J.0 2.4
a. ALD. and Predetesser Agencies . .. .. ........ - - - - 5.9 44.0 75.3 10.3= gl 3.0 0.2 0.9 3.0
LOAIE ..ot e - - - - - 61.0 95,3 3I5.3=
Grants ... .. ... - - - - 5.3 5.0 - 5.9
{Econamic Support Fund) .. ... ... .. ... - - - - 5.0 5.0
b, FoedfarPesce (PLADD) . ... ... ........ .. - - - 4T 5 3.5 1540 4 - 154.4
Leans ........ ... ...l - - - 475 - 4743 - 47.3
.Ermu ....................... .. - - - - 33.5 137.1 - 1371
Title | - Tots Seley Agresmants . . ..., . - - - 47 .6 - [ - 47.3
Repayable in U.S. DoVars - Losns . ., .. ... ., - - - 475 - 47.3 - 47.3
Payablain Foreign Currency - Planned for Country Use . - - - - - - - -
Tidedl-Tow Grants . . .. ... ... . ........ - - - - 33,5 1317.1 - 1079
Emary. Ratisf, Econ. Devaelop. & Warld Food Program - - - - - - -
Voluntary Relief Agencies . . ..., .. ..... - - - - 3.5 137.4 - 1271
¢ Other Econamic Arstance ... .. ... ooees - - - - - 421.7 51.% 350.1
Loans . . . . ... - - - - - 37.7 51.% 13,9~
Grants . . . . . . ... ... . ... - - - - - 344.0 - 3543
Peage Corps . . . . . . . . . ... . ., - - - - - - - -
Nareotics . . . . . . . ... ... ... - - - - - -
Other . . . . .. . . ... .. I - - - - - 35440 - 166,
Il MILITARY ASSISTANGE —TOTAL ... .. ....... - - - - - - - -
Creditsorloans . .. ........ ., ... ..., . - - - - - - - -
Geants . ... .. . - - - - - - - -
. MAPGrant . ... .......... ... .. ..... - - - - - - -
b. Credit Finencing-FMS _ .. .. ... .. ....... - - - - - - - -
c. Military Assistance Service-Funded (MASF) Granns . . - - - - - - - -
d. Transfers from Excam Stocks . . . ... ... . ... .. - - - - - - - -
o OtherGrants . ... ..................., - - - - - - - -
11l TOTAL ECONOQMIC AND MILITARY ASSISTANCE . | - - - “T.46 35.5 $22,1 147,79 6lh,2
Lowme . ... - - - LT.6 - 146,70 147.7 1.9~
GRamtl .. P - - - - 35.5 47641 - 47641
Gther U3 Government Lasws sad Graamm _ ... ..., .., 522.0 3%1.7 21243 - 363.2 22468.6 1722.) N
v, Expoctimport Bank Lamnd .. .. ... .. ....... 17.3 ba2 3.5 - - 3J10.3 154.2 126.3
b, AllQtherLomm . ... .................. 504.7 385.5 180.4 - 3860.2 1956.1 1537.8 18,3
* LESS THAN 350,023,
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SUMMARY OF ACTYIVZ AND PROPOSED PROJECTS PRGE 17

UIN THOUSANDS OF DOLLARS) 1117/ 34

PRIGRAM: PLLAND [
PROJELT TITLE ® { PROJECT FY OF FY OF ToTaL =THROJGH EY33= =ESTIMATED FY34= =2RIPOSED FY35~
/O NUMBER INITIAL FINAL PROJECT ZOST 0zL1Ic EXPENDI J3LLG EXPENDI QAL I5 SAPINDI

S 03LIG QBLIG AUTHD PLANNED ATIONS TURES ATICONS TURES ATIGNS  TURES

ECONOGMIC SUPPORT FJUND
EMCRGENCY A33ISTANLE 5 121-3301 22 &2 5+000 5,000 5,290 3,300 - 1,797 -—- -——
TOTAL FQR ACCOUNT 30090 5,000 5,035 3,302 --- 1,732 -—— -——
GRANTS 5,000 5,000 5,023 30302 -— 1,735 - —-—
LOANS - - - === - - - -
TOTAL FOR COUNTRY 5,400 5,030 5,202 3,353 -r= 1,7Ca -——— —
GRANTS 5,000 5,000 5,329 3,389 —— 1,700 - -
LOANS et - - S - === - .=
198

~ Refary 1o the planned [rojcT sumemery shest

€ Lovat of effort activity
EY of Minal cbiigetion solumn — AH projects in this cohavsn with an initid dein tefors 31, 1983 wn basec on the suthorized dete.
For afl projects with an initisl obiigution dirs stwe Duwosmber 31, 1963 the FY of finel obiigution & hesed on a pienmed date.
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FY 85 CP ECONDMIC AND SOCIAL DATA

COUNTRY:  (276) SYRIAN ARAB REPUBL

SBASIC DATA®

TOTAL POPULATION.. {THOUSANDS,MID 1983) 4729
PER CAPITA GNP acascsessss (DOLLARS,1981) 14570
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81} 5S.4%

ANNUAL RATE OF INFLATION {(1970-81}) 12.0%

NATIONAL INCOME RECEIVED BY LOW 20% DOF POPULATION..( o} . X

LIFE EXPECTANCY AT BIRTH, IN YEARS

(1982) TOTAL 65,5 MALE &3.7 FEMALE &7.4
(19701 TOTAL 57.3 MALE 56.1 FEMALE 58.5
ADULT LITERALY RATE (1970) TOTAL 40% MALE 60% FEMALE 20%

*AGRICUL TURE*

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

{1973-1982) 3.0%
AGRICULTURAL PRODUCTION AS ¥ OF GOPasocessesenevr(1981]) 193
POPULATION DENSITY / SO MI OF AGRICULTURAL LAND (1979 160

MAJOR CROP(S) ARABLE LAND YEAR
SUBSISTENCE: WHEAT ,BAXKLEY ,PULSES 702 (1982}
CASH: OLIVES ,COTTON ,GRAPES 15% (1982)

MAJOR AGRICULTURAL EXPORTS:1198.) COVTON BARLEY SLENTILS

MAJOR AGRICULTURAL IMPORTS:(1982) DAIRY PRODS. +WHEAT RAW SUGAR

PROPORTION OF LABOUR FDRCE IN AGRICULTURE wauaaswes (1980) 33x

*CENTRAL GOVERNMENT FINANCES®

TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S5.)

(1978) 2,652 179 3,971 {80) 5:,026

TOTAL EXPENDITURES AND NET LENDING (3% MILLIONS, U.S.)

11978) 3,400 (79) 34894 180} 69293
DEFICIT(-} OR SURPLUS ($ MILLIONS, U.S5.}
11978) ~T48 (79, TT {80) ~1s268

DEFENSE EXPENDITURES,

AS % OF TOTAL EXPENDITURES.. {1978} 35.7% (79) 40.6% (B0} 45.8%

e e e e e

#FOREIGN TRADE=*>

e e e e .

MAJOR EXPORTS... (1981} PETROLEUM ,TEXTILES ,TO8BACCD
EXPORTS TO U.S.
{$ MILLIONS, US, FOB) (1980}

AS T OF TOTAL EXPORTS (1979}

90 (1981)
10T (1980)

61 {19862)
4% {1981}

10
az

MAJOR IMPDORTSeews{1981) MACHINERY ¢METAL MANUFACTUR ,TEXTILES
IMPORTS FRDM U.S5.

($ MILLIONS, US, CIF) (1980}
AS X OF TOTAL IMPORTS (1979)

220 (1981}
4% {19680}

181 (1982}
5% {1981}

152
43

TRADE BALANCE(S MILLIONS, U.S.1(1979) =1,407(80) ~1,898181)-2,613
TRADING PARTNERS: ITALY sWEST GERMANY FRANCE
EXTERNAL PUBLIC DERT AS % OF GNP ({1981} 25.5%

SERVICE PAYMENTS DN EXTERNAL PUBLIC OEBT,

(3 MILLIONSy UoSelasscsvesannansassosssnsasansas L1981) 411

AS T OF EXPORT EARNINGS {(DEBT SERVICE RATIO}eee. {1981) 18.4%
#SOCIAL DATA%
POPULATION GROWTH RATE...(19T70) 3.4X (19T78) 3.4% (1983) 3.4%
POPULATION IN URBAN AREAS.veervseessa(1970) 3% L1982) 52%
LIVE BIRTHS PER 1,000 POPULATIONweaaall970} 47 11983) &6
MARRIED WOMEN AGED 15-4& YRS. USING CONTRACEPTION. {1973} 23,.,0%
POPULATION (1980} IN AGE GROUP:

[0-14YRS} 47.9% (15-64YRS) 4B.4% {65+« YRS} 3.7%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) $S9
PEOPLE PER PHYSICIAN..seccvanssnasas (1977} 2.571
MAJOR CAUSES OF
DESEASE (1978) ENTERIC DISEASE » o
DEATMs . (1978) ILL-DEFINED CAUS JHEART DISEASE ,HEART DISEASE
PER CAPITA CALORIE SUPPLY AS A § OF REQUIREMENTS.. (1977} 1042
POPULATION WITH REASONABLE ACLESS TO SAFE WATER SUPPLY{1976) 752

TOTAL SCHOOL ENRDLLMENT AS 3 OF POPULATION 1IN AGE GROUPt

AS % OF GNPrasvsvesaasanneese (1978) 14.4% (79) 15.78 (B0} 17.3% PRIMARY.swenssss (1979) TOTAL 96.0% MALE 1078 FEMALE B4.0%
SECONDARYsssssee {19793 TOTAL 4T.0T MALE 60.0% FEMALE 35.0%
JFFILIAL INTERNATIONAL RESERVES, GrDSS HOLDINGS END OF PERIOD, POST SECONDARY.. (1975} TOTAL 10.3% MALE 15,1% FEMALE 5.3%
(SMILLIONSy UeSa) {1978) 409 {(79) 610 (80) 366
EQUIVALENT TO 1.1 MONTHS OF IMPORYS (1980) ENERGY PRODUCTION AS T OF CONSUMPTION. csvsescssssa(l98l) 164%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

fU.S. Fiscal Years — Millions of Dofiars}

ECONOMIC PROGRAMSE OF ALL DONORS
fMitiions of Dollars)

b AllOther Loama . .., ., ..., .,

® LI5S THAN 350,020.

COUNTRY SYRIA
TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANe AND [MENTeup | REPAY.
PROGRAM GRANTS | INTEResT | MENTS AND
I 194882 1946-82 INTEREST
1978 1979 1960 1981 1882 18446-82
I ECONOMIC ASSISTANCE - TOTAL ........... 105.4 110.8 1.1 1.7 - 538.3 56.4 531.9%
Lomms . 3.4 931 - - - 500.5 5644 444,17
Gramts . ........... ... ..o 12.0 17.7 1.1 1.9 - BT.B - §7.3
r ALD and Pradecessor Aguneimy . ... 93,1 90.0 - - - 442.8 15,4 427.4
Loame ..o 32,1 7540 - - - 424.0 15.6 39B.4
GRnms . ... 13,0 15%.0 - - - 18.8 - 18.13
(Econamic Suppert Fung) . ... ... 29.0 9040 - - - 438.0
b. Food fes Peuca (L 15.3 0.3 1.1 1.7 - 165.5 41.1 104.5
Losns . .. 13.3 13.1 - - - 6.3 4122 55.5
Grants 2.0 2.7 11 1.9 - 49.0 - 47,
Titte | - Total Sales Agresmens . .. ... ..... 13.3 18.1 - - - 9545 41.3 5545
Aupaysbhe in LS. Dollan - Leant . ..., ... .. 13,3 14,1 - - - 7681 25.2 $1.1
Payable in Forsign Currency - Pleaned tor Country Use . - - - - - 20a4 1642 hel
Tite Ii-Totel Grants . ... ... ............ 2.0 2.7 1.4 1.% - 4740 - 49.2
Emerg. Relit, Econ, Develpp. & World Food Progrem 2.0 2.7 1.1 1.% - 4541 - 451
Voluntery Relef Agancies . . ... . . ....... - - - - - 3.9 - 3.9
c. Othor Econamic Agsittancs . . ... ... ... ... .. - - - - - - - -
leans . . . . . . . .00 - - - - - - - -
Grants . . . . . . ... - - - - - - - -
Peace Corps . . . . . . . . . . ... .. - - - - - - - -
Narcotics . . . . . . e e e e, - - - - - - - -
Other . . . . . .. . . ... . - - - - - - - -
. MILITARY ASSISTANCE ~TOTAL ............ - - - J.1 - 0.1
Cudisorlosns . ..................... - - = = - = - =
BN . Lo - - - - 3.1 - 2.1
L MAPGmR® . .. ... ... ..., - - - = - * = *
b. Credit Finsncing - FMS . . _ ... ............ = = - - - n - n
€. Military Assivtance Survice-Funded (MASF} Granss _ . - - - - - 2.1 - 3.1
d. Trangfers trom ExcemStocks . .. ... ...... - - = = - = = -
o OcheeGranm . ... ... ... ..., ..., = = - = - - = =
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . 105.64 t12.3 1.1 1.7 - 538.4 5664 532,93
Coaey . 93.4 3.1 - - - 532.5 54.4% b44.1
GUNGE . e 12.9 i7.7 141 te? - 37.9 - ar.y
Otwr US, G Losmsaad Groas ... .. ... .. - - - - - Ja1 Na1 -
a. Exportimport@ank Lowns . . ..... ... .. - - - - Ja1 2.1 :

A, ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1881 Y 1982 EY 1983  E£Y 194683
TOTALsauncsna 15.9 23,68 0.0 461.2
132D 5.6 22.0 D.0 525.7
If: 3.0 0.3 0.2 J.0
134 3.0 0.1 0.0 47.3
ID3 3.0 0.0 0.0 3.0
AD3 1.9 0.2 g0 2.0
LTS E] 3.0 0.9 Q.0 J.D
JNIP 1.3 D.1 0.0 4.3
OTHAZR=UN 3.0 1.5 0.0 Be2
EEZ 2.0 0.J 0.0 15.7
8. BILATERAL OFFIGIAL DEVELOPMENT ASHSTANCE
1. DAL, COUNTRIES (Grass Disbursements)
CY 1981 Cy 1982 cCyY i978-82
United States 19.0 30.0 173.0
Germany,Fed Rep. 39.2 8.7 114.9
France 5.1 6.8 22.9
Japan 1.9 1.6 7.6
Belgium 0.5 0.2 5.3
Other 2.2 2.2 12.4
Total 67.9 69.5 336.1
2. QPE.C COUNTRIES (Gross Disbursemants)
CY 1981 cCY 1982 CY 1578-81
459.0 N.A. 3,524.6
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1981 CY 1982 CY 1954-82
USSR - - 770
Eastern Europe - - 1,155
China - - 70
Total 1,995
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SU¥MARY OF ACTIVE ANL PROPOSEL PROJECTS FAGE 1

(1IN THAOUSANDS GF LOLLARS) ¢1/26/64
FROGRAM: STHRIA Y CP &£
ERQJECT TITLF * I EFOJECT FY CF  FY GF TOTAL -TEROUGE FY&3-  ~ESTIMATED FYE4- <~PROPOSED FYES-
/ KUMRER INITIAL FINAL PROJECT COST OBLIG  EXFENLI  ORLIG EXFENCI OBLIG  EIPENII
i GPLIG  OERLIG AUTHAD FLANNED ATIONS TURIES ATIONS  TURES ATIONS TURES
VIDDIE EAST SEECIAI REQUIREMENTS FUNT
GENERAL FARTICIEANT TRAINING G Z76-2€24 7e 75 1,200 1,200 1,080 ccg ——- 12 —_— —
DAMASCUS #ATER SURFIY 1 L Z7E-@CEE 7E 7€ 4e,282 4E 208 4E 020 £,106 -41,€c2 ——— - —
TCTAL FOR ACCOUNT 4¢,020 4¢,e20¢ 45,220 7,058 -41,662 16 - ——
GRANTS 1,00¢ 1,082 1,20¢ cog — 1e ——— -—-
LCANS 4E,200 4E,20¢ 48,000 5,108 -41,B¢c2 -— -—— ———
ECONCYIC SUFFCRT FUNT
ENGLISH LANGUAGE TRAININC G z76-ge2ez 7E ?c 2,287 z,287 2,357 2,261 -126 -— - -
AGRICULTURAL FIUCATION ANT G E78-0222 7¢ els 5,220 A,e28 5,200 1,82¢ -4,871 - S -—
EESEARCH
GENERAL FAETICIEANT THAINING G 275-2004 75 7 $,108 5,198 5,108 4,EE3 --— 1,225 -—- -—-
TECE SERVICES AND G £76-peRS w7 b 3,500 2,580 3,580 z,196 -Ze4 -—— -— -—
FEASIFILITY STULIES II
LAFASCUS wATER SUFTIY 11 L z7&-ge1¢ 7E 7E 14,502 14,50@ 14,522 2,118 -12,%€2 -— - ——
EUPHRATES FASIN IRRICATICN 1 276-8211 76 7E 7,112 7,112 5,266 6,11z -154 -— —— —_—
MAINTENANCE
L&MASCUS-LERAA HIGHA¥AY 1L £76-¢21F 75 7E 43,000 45,60¢€ 45,50¢ 2.311 -43.56% -— —— -—-
TARTOUS-LATTAXIA HIGHWAY L 275-0@17 7E 7E 59,022 £9,222 53,020 1,853 -58,247 -—- -—- ——
FURAL ELECTRIF1CATICN L zZ76-e218 7' &) 34,700 34,700 34,700 23,486 -8,214 -— -— B
TECHNICAL HEAITH INSTITUTE G 276-221¢ 7E b E,5Ep E,E5E E,550 4,182 -1, 2€E - — ——
FROGVINCIAL WATER SUEFIY L 276-¢224 7e 7 17,5620 17,50¢ 17,520 €,358 =t ,24@ - —— ——
TECH SEEVIGES AKI G 276-R0Z25 78 78 2,002 2,208 2,000 1,850 -15¢ —— ~— ———
FEASIEILLTY STULIES 11
EURAL ACALS 1 276-2833 7 7€ 26,490 Z€,40¢ 25,420 5,102 -21,2%68 - ——- —
FURKAL SCHCCIS I 1 276-2Q2% 7 7¢ 11,282 11,222 11,220 2,57 -4,423 -— - ———
EEMOTE SENSING & Z76-2041 7S 75 3,500 3,592 3,500 77 -Z2,7Ed ——— _— _———
° Ruters to the planned project summary sheat 202

C Level of ettort sctivity
FY af fnsl obligation column — Ajl projects in thiv column with an initial obligation dats hefors Decernber 31, 1983 sre based on the suthorized osts.
For il projects with an initisl dete after O 31, 1883 the FY of finsl obligation is besed on 3 planned dete.




SUMMARY OF ACTIVE AND PROFOSED PROJECTS PAGE 2

{IN THOUSAANDS OF ILOLLARS) 21/26/64
FROGRAM: STRIA Ct 8s
1/
PROJECT TITLE * 1 FROJECT FY CF FY OF TOTAL -TARQUGH FYED- -ISTIMATET FY&Z- ~FROPOSED FYEE~-
/ NUMBER INITIAT FINAL PROJECT COST 0BLIG EXPEANLI ORELIG EXFENLI CBLIG EXFENLI
G OBRLIG ORLIG AUTED FLANNED ATIONS TURES ATIONS TURYS ATICNS 1URES
TCTAI FOR ACCOUNT 246,237 Z4€,Z37 24%,391 78,128-156,846 1,222 - -—
GRANTS 28,325 2€,02% 2¢,028 1¢,881 -g,71¢ 1,225 -— -—
TOANE 217,z12 Z17 ,z212 216 ,3€6 BQ,P3G-157,32T - --- ke
TOTAL FOR COUNTRY 2¢5,237 2¢5,237 264 ,3¢1 85,218-207%,€2 1,228 --- -
GRANTES 3e,028 Ig,e2t 32,228 22,271 -E,718 1,238 -—— -
LOANS 265,212 269,212 254,366 65,147-165,218 --- - ———

1/ 1In keeping with the provisions of the Second Continuing Resclution of FY 1984 and the Department of State Authorization Act which were gnacted fn
November, 1983, A.I.D. has terminated its econamic assistance program for Syria and is deobligating all remaining fund balances from that program
except for funds required to complete participant training programs already underway in the United States and funds required to pay legitimate
expenses arising from the termination of contracts with United States or third-country contractors. ATl remaining funds not required for these
purposes will be deobligated during FY 1984,

Rafyry to the planned project survenary shest 203
€ Lavl of effort sctivicy

Fle'finnlmm-Allpmb:uinmbeolumwi\hmlnlﬂllubllpuwmumbmnhru,imﬂh-duntmamhmiuddﬂl.
For sl projects with sn nitsl cblgeson dew stter December 37, 1083 the FY ot tinal gblication is besed on a planned date,





