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ANNEX II

Annex II presents to the Congress all Development Assistance
(DA) and Economic Support Fund (ESF) programs proposed for Asia
for which A.I.D. is requesting funds for FY 1985.

The annex begins with a summary table which provides a breakout
by country and appropriation account of the Asia region's
funding requirements from FY 1982 to FY 1985. There is also a
regional summary table of economic and social data for
countries in Asia that receive A.I.D. assistance. Following
these tables is the Asia narrative which provides a summary
overview of the Agency's programs in the Asia area.

Immediately following the overview are country narratives,
listed alphabetically, which describe the total A.I.D. program
including those projects for which funds are being requested
for FY 1985 in the nine recipient countries and two regional
programs. These narratives are followed by planned project
summary sheets which present in detail requests for proposed
new projects in FY 1985. PFor the Philippines, Pakistan and
Thailand the request for DA and ESF funds are shown together.
The ESF budget request is shown under the heading "Other
Programs, ESF" on both the planned project summary sheets and
the summary tables of active and proposed projects.

Note that the regional projects presented in this annex are
different from the centrally funded activities described in
-Annex V.

The annex concludes with a table for additional program
requirements, also known as "shelf projects". These include
projects and activities not detailed in the proposal to
Congress but which represent valid development requirements.

To the extent that additional funds become available, such
projects are candidates for funding in FY 1985. A.I.D.
recognizes that inclusion of a project or activity as a "shelf"
item does not constitute justification to the Congress for
purposes of notification of program changes as required under
the current appropriations act.
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SUMMARY OF PROGRAMS BY COUNTRY AND APPROPRIATION
CIN THOUSANDS OF OOLLARS)

cp-35
REZION: BUREAU FOR ASIA
AGRICULTURE, EDUCATION SELECTED ECONOMIC
RURAL POPULATION AND HUMAN DEVELOPMENT SUPPORT OTHER
CIJUNTRY TOTAL DEVELQPMENT PLANNING HEALTH RESQURCES ACTIVITIES FUND PROGRANS
AND NUTRITION DEVELOPMENT

BANGLADESH

1982 Thrk2t 49,860 22,93 1,630 -——— e - -—

1933 78,900 $4,100 24,800 -—- -— —— -— —

17%4 76,395 51,000 25,3895 -—- -——— - —- -—

1235 32,000 54,750 27,000 - 250 - -—— -——
3UIMA

1782 7,600 7,550 - - 50 - - -—

1783 13,799 8,649 -—— 5,100 50 - ——- -———

19394 12,500 2,200 —-- 3,000 509 - - -——

17853 15,000 13,100 m——— 1,900 -—- -— S ——
INDIA

1982 98,450 90,500 —— 45350 —— 3,500 -—— ana

1783 89,300 68,400 16,600 2,900 1,100 -—— -——- -—

1994 84,000 70,830 10,400 2,200 2,600 -—— -—— ——

1985 87,000 65,090 15,500 5,500 -—- -—— N ———
INJDONESTIA

1932 67,403 27,550 21,250 5,750 6,250 6,593 -——- ~—-

1983 71,750 33,740 9,900 5,450 15,909 6,750 -—— -—-

1734 64,107 37,860 9,400 2,850 8,653 5,147 -—- -—-

1735 63,000 37,250 4,500 14,000 3,259 4,000 --- -—-
NEPAL

1782 15,513 3,230 3,139 Lolbh -—— -—- - .-

1783 ' 131,750 3,500 2,400 2,500 109 2890 ——— -—

1934 ' 13,590 8,220 2,600 1,950 %50 - - ——

1385 15,000 9,957 2,200 1,600 1,243 -— —— -—-
PAKISTAN

1782 130,000 - -——- -— - --- 123,900 .-

1983 200,000 - --- ——- - - 200,000 ~—-

1294 225,000 -—— - -—— - —— 225,000 -

1935 250,000 37,800 12,2900 - ——— - 200,000 -—
PHILIPPINES

1982 39,395 16,5920 16,835 4,850 590 650 50,000 -——

1783 36,793 21,045 2,753 11,308 1,100 100 50,000 -

1734 88,500 23,259 5,300 2,300 3,500 4150 50,000 ———

1785 134-000 26,300 3,100 5,300 320 400 95,000 -———
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SUMMARY OF PROGRAMS B8Y COUNTRY AND APPROPRIATION
(IN THOUSANDS OF DOLLARS)

cP-35
RE5I0ON: BUREAU FOR ASIA
AGRICULTURE, EQUCATION SELECTED ECONOMIC
RURAL POPULATION AND HUMAR DEYELOPHMENT SUPPORT JTHER
CIUNTRY TOTAL SEVELOPMENT PLANNING HEALTH RESOURCES ACTIVITIES FUND PROGRAMS
AND NUTRITION DEVELOPMENT

ST LANKA

1782 43,5002 45,000 - 2,300 100 1392 - -

17283 500695 43,043 - 5.052 100 2,500 .- -

1934 40,3500 32,%09 - 6s,748 143 500 m-_— -——

1785 41,560 32,500 1,200 7,209 232 530 ——— -
THAILAND

1382 31,154 21,663 4,000 437 - - 5,000 (X

1733 21,800 7,900 8,400 —-—— - 530 5,000 -——

1954 34,300 13,500 3,500 3,000 3,000 1,232 5,000 -——

1785 32,030 1,300 2,400 m— 13,630 13,000 5-000 -
SO PACIFIC REGIONAL

1982 5,073 2,160 - 760 1,915 200 —-—— 3%

1983 S,0428 2,500 .- 243 1,680 425 -~ -

1784 5,300 2,900 - 155 1-%45 100 - -——

1733 5,000 3,105 - 100 2,000 800 - -
ASIA RESGIGWAL

1782 17,885 7,44 134 2,863 5,345 2+,4%8 - ——

1733 15,625 8,147 147 1-017 5,127 1187 - -——

1734 13,100 7,200 150 1,600 4,900 4,250 - —-——

1735 19,500 7+5645 200 1,300 4,400 6,055 -—— -———
ToTAL

1232 555,604 277,287 63,139 27,034 14,2357 13,541 155,200 102

1733 347,195 256+ 024 45,000 34,062 25,157 11,952 255,000 -

1734 554,502 256,619 57,345 23,8038 26,7188 15,547 230,000 -

1255 747.30Q 287,002 73,100 37,930 22,243 26,755 300,330 -

* The above total for FY 1984 excludes $2.7 million; which has not vet been notified for reobligation.
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ECONOMIC AND SOCIAL DATA
REGIONAL SUMMARY

REGION: ASIA

ECONOMY  EDUCATION POPULATION HEALTH
T T _-—_-___-__-___——_—-—_-———_——-5;;gITY LABGR-- INFANT
GNP ANNJAL (\PERSONS / SQUARE MILE) EQRCE DEATHS
PER LITERKACY GROWTH — 2 IN IN PEOPLE LIFE PER
CAPITA RATE TOTAL RATE P2P/AGR POP/TOTAL URBAN AGRICULTURE PER EXPECTANCY 1,000
COUNTRY LOOLLARS) {PERCENT) (THOUSANDS) (PERCENT) LAND LaND AREAS (PERCENT) DOCTOR (YEARS) BIRTHS
NEVELIPMENT ASSISTANCE RECIPIENTS
SANGLADE SH 140 26 964539 3.1 24302 14556 12 T4 12,692 47.1 144
BURMA . 190 b6 16,4300 2.0 847 130 24 63 69261 54 .6 93
TNDIA 260 LT 7304572 2.1 940 520 23 69 3,640 52.6 118
INDONEST A 530 68 ‘158.210 2.1 509 193 21 58 9,875 54.0 93
NEPAL 15¢ 19 16,169 D e19 ebd 5 93 35,897 i .9 110
PAKISTAN 350 21 944140 2.6 821 257 29 57 3,775 50.6 lz6
SHILIPPINES 790 a7 514162 2.5 1,135 412 a7 46 2+809 6443 52
SRI LANKA 300 78 154647 1.8 1,533 570 28 54 6,700 66.3 3z
THAILAND T70 79 50,721 1.9 651 231 15 T6 8,222 63.5 60
Na SUMMARY 337 42 - 1,260,470 7.2 - 898 284“ 23 &7 S,753 53.3 110



ECONOMIC AND SOCIAL DATA
REGIONAL SUMMARY

REGION: ASTA

[ —_— —_— —_—

ECONNMY ENUCATION POPULATION HEALTH
DENSITY LABOR INFANT
GNP ANNUAL (PERSONS / SQUARE MILE) FORCE DEATHS
PER t ITERACY GROWTH £ IN IN PEOPLE LIFE PER
CAPITA RATE TOTAL RATE POP/AGR PORP/TOTAL URBAN AGRICULTURE PER EXPECTANCY 1,000
CNUNTRY {DOLLARS) (PERCENT) (THOUSANDS) (PERCENT) LAND LAND AREAS (PERCENT)} DOCTYOR (YEARS) BIRTHS

FCONDMIC SUPPORT FUND RECIPIENTS

v AKISTAN 350 21 944140 2.6 821 257 29 - 57 3,775 50.6 126
PHILIPPINES 790 B7 53,162 245 14135 412 a7 46 24809 64.3 52
THATLAND 770 79 50,731 1.9 651 231 15 T8 8,222 63,5 60
FSF SUMMARY 76 53 198,033 2ads 825 282 28 59 44041 57.6 90
REGIGN SUMMARY 332 42 142504470 242 e9s 284 23 67 5,755 53.3 110
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ASTA

PROGRAM SUMMARY
{in thousands of doliars)
Agriculture, LEdueation Other
Fincal Rural Population nd Human| Selected Programs
v Total Development planni Health | Resources Devek:!p-rr!ent
ear and ng Develop- Activities
Nutrition ment ESF Other
1983
Loans | 261,945 134,543 23,900 (16,602 [14,900 5,000 67,000 -
Grents | 385,250 121,481 41,100 17,460 [0,257 6,952 188,000 -

Total| 47,995 | 256,024 65,000 R4,062 [25,157 11,952 | 255,800 -

1984
Loans | 273,924 | 149,319 | 16,600 [15,148 [12,200 5,657 | 75,000 -
Grants | 390,578 | 107,300 | 40,745 (13,655 [13,988 9,890 | 205,000 -

___Ip_uL_ﬁﬁA_'iﬂ?* 256,619 81,345 8,803 6,188 15,547 1 280,000 =

1985
Loans | 268,148 | 155,548 25,200 20,100 {12,600 15,000 39,700 -
Grants | 478,852 { 131,454 47,900 17,800 | 9,643 11,755 | 260,300 -

Total| 747 000 1 287 002 | 73,100 R7.900 £2.243 | 26,755 | 300,000 =

* The above total for FY 1984 excludes $2.7 million, which has not yet been
notified for reobligation.

FY 1985
PROGRAM HIGHLIGHTS

- Development Assistance funds totaling $447 million are requested, two-
thirds for programs to increase agricultural productivity, rural employ-
ment and incomes, nutrition, and the roles that the private sector and
science and technology play in the development process.

- Economle Support funds in the amount of $300 million are requested for
development-oriented programs and activities in Pakistan, Philippines,
and Thailand.

- P.L. 480 assistance totaling $368 million will be integrated with other
programs to help achieve agricultural policy changes and productivity
increases, balance of payments stability, and employment and nutritional

AID 370-2 (8-83) 10



ASTIA

The post-World War II history of U.S. relations with Asia is one of
deepening political, social, and economic ties. U.S. trade and investment
in Asia have grown to very large proportions. The recent economic
performance of South Korea and Talwan as A.I.D. graduates has been
impressive, and non-communist Southeast Asla generally has displayed great
economic vitality. On the other hand, the huge poor populations of the
Indian subcontinent continue to pose the greatest challenge in terms of
economic development. Since the 1979 Soviet invasion of Afghanistan, the
gsubcontinent 18 also a source of Increased political concern. A major
soclal concern is the significance of Asia as a source for 1llicit narcotics
sold in this country.

Because of the huge concentration of very poor people in South Asia, the
Asla region contains 75-80 percent of the world's poor, falling below bare
minimum food and other basic consumption standards. The average per capita
GNP for the region is only $224 compared to $278 for Africa, $769 for Latin
America and $970 for the Near East. The South Asian countries are worse off
than comparable low income countries in other regions: crude birth rates are
38 per 1,000 versus 33 per 1,000 for the less developed countries as a
whole; life expectancy at birth is 53 years compared to 58 years; and the
daily per capita calorie deficit among the Asian undernourished (200
calories) 1s seven times the average for the rest of the developing world.

Progress in Meeting Goals

Overall, the A.I.D.-assisted countries of Asia have done well in recent
years, due to prudent economic management on the part of responsible
governments and to the availability of foreign assistance. Policy reforms
providing for increased reliance on market forces, an enlarged role for the
private sector, and a growing export sector, have permitted the major South
Agian economies to adjust successfully to adverse economic and other
circumstances (e.g. weather, o1l prices) and the Southeast Asian economies
to maintain high growth rates over extended periods.

In agriculture, while food supplies remain inadequate, the Asia region has
done particularly well in generating increases in cereal grain production.
With concerted A.I.D. and other donor assistance, agricultural research,
extension, and educational iInstitutfons have been strengthened, and policy
and institutional constraints on agricultural growth have been analyzed and
addressed. Efforts to increase cereal yields have been most dramatic in the
case of wheat, mainly in the temperate winter regions of South Asia.
Production of wheat is growing faater than population in some Asian
countries. The increased profitability of wheat as a result of
high-yielding varieties (HYVs) has led to an increase in area sown. The new
varieties have been adopted in many parts of South Asla. Bangladesh, where

11



ASTIA

wheat was once almost unknown, produced more than 1.5 million metric tons
{MT) in 1982-83.

Considerable success has also been achieved with rice In all agro—-climatic
sub~-regions of Asia. Rice ylelds and production have accelerated since
1970, especially in the Philippines, Indonesia, Thailand and Sri Lanka.
About a third of the total rice area in Asia is planted with modern HYVs in
irrigated or rainfed paddy areas where semi-dwarf varieties can be grown.

In many areas irrigation, in conjunction with HYV's and fertilizer, is
doubling and even tripling yields during the main growing season, and 1s
making a second or even third crop possible. A.I.D.'s bilateral programs
alm to increase the efficiency of irrigation schemes through better water
management .

Since the early 1970's, the annual rate of population growth for the Asia
region (excluding China) has declined approximately 25 percent. Asian
countries realized that the 1970 average growth rate of 3.0 percent would
double the population of the region Iin less than 25 years, constituting a
major obstacle to economie and soclal development. Most countries have
adopted policles and programs to reduce rapid population growth. Prevalence
of contraceptive use, while still at low levels in countries such as
Pakistan, Bangladesh, and Nepal, has now risen to over 40 percent of
currently-married women in Indonesia, Philippines, and Thailand. A.I.D. has
provided considerable bilateral assistance to all of these countries. As
A.I.D. population programs in countries such as Thailand and Indonesia have
matured, host govermments have assumed increasing financial responsibility
for recurring program costs.

A.1.D. support for health projects in Asia has contributed to a decline in
infant mortality from 130 deaths per thousand live births Iin 1978 to the
1983 level of 110 per thousand. Our support also contributed to an increase
in 1ife expectancy from 49 years in 1973 to nearly 53 years in 1983.

New Program Emphases

The Asia Bureau continues to stress institution building, technology
transfer, policy reform, and the private sector. These emphases have
historically been present in the A.L.D. program, but the recent trend has
been to intensify efforts along these lines.

Ingtitution Building and Technology Transfer have long been hallmarks of
A.I.D.'s Asian development programs. We intend, however, to give still
greater attention to the basic institutions which constitute the most
effective neans of transferring development technologles. We see the task
of institution building as inextricably interlinked with technology
transfer, as ocur programming becomes increasingly technelogy-intensive as

12



ASIA

opposed to resource-intensive. For example, we have moved out of rural
credit wherever we have percelved little impact on technology transfer,
policy, or institutional development. We have concentrated on areas in
which technology 1s highly relevant, such as irrigation, watershed
management, agriculture research and training, and forestry. Finally,
capital transfer is minimized and technical transfer emphasized. A gocod
example is the multi-project energy program in the Philippines, which
Includes local and national institutional development, pilot projects for
equipment adaptation, information dissemination, fuelwood research and
production, and technical assistance and tralning for national and local
entrepreneurs.

This twin focus on institution bullding and technology transfer is clearly
exemplified in the FY 1985 program by the request for major new agricultural
research projects for Indonesia, Nepal, and Burma, together with an
ingtitutionally—oriented Forestry Research, Education, and Training project
in India. Two new health starts in Indonesia will strengthen the
adninistrative and managerial capacity of local institutions to address
diarrheal diseases and other health problems; a Science and Technology
project in Thatland will strengthen private and public sector institutions
involved in technologies relevant to its emerging middle-income status; a
Nepal project will test means of expanding female participation in public
educational institutions; and projects in frrigation operations and
maintenance in Indonesia and Sri Lanka will make use of lessons learned to
improve local institutional abilities to transfer the new irrigation
technologies.

Policy Reform 1s another approach that underlies the Asia program. Some
examples of how our development programs affect host country economic and
development programs and priorities follow.

Under the Bangladesh Fertilizer project, the Government has instituted a
number of reforms aimed at increasing fertilizer availability by removing
restrictions on the private sector. Within the past year, the Government
has introduced credit programs for private dealers, and eliminated
fertilizer price controls. These reforms have resulted in record fertilizer
gales in FY 1983 of nearly 1,000,000 MT, a 15 percent increase over the
previous year.

The Thalland Renewable Non—-Conventional Energy project has led to the
inclusion of non-conventional energy planning (such as the small hydro
sector) in the national energy plan.

The Pakistan P.L. 480 Title I program has supported a number of Government
of Pakistan poliecy changes in the agriculture sector. Among these are wheat
self-gufficiency, expansion of fertilizer use, and increased private sector
involvement in the manufacturing and sale of fertilizer and other

13



ASIA

agricultural inputs. As a direct result of the negotiation of the FY 1983
PL 480 Title I agreement, the Government of Pakistan removed the duty on
imports of soybean meal in order to stimulate the domestic poultry industry.

Indonesia's family planning program has become, with substantial A.I.D.
assistance, one of the most successful in the developing world. Since 1979,
the percentage of current users In Indonesia has increased from 25 percent
of eligible couples to 48 percent. The Government's policy commitment to
the program remains very strong. From 1979 to 1983, host govermment inputs
rose from 49 percent to 72 percent of the program's total budget.

Private Sector emphases appear strongly in the conceptual and analytical
development framework of all A.I.D. country programs. We laok to the
private sector for contributions to a number of complex development
challenges, most particularly employment. Private enterprise projects are
under way in the Philippines, Indonesia, Thailand, and Sri Lanka. New
projects are scheduled to start in 1984 in Indonesia, Pakistan, the
Association of Southeast Asian Nations (ASEAN) Regional program, and a
project is proposed for FY 1985 in the South Pacific. For example, the
Indonesia Private Sector Development Exploratory project will: provide
consultant services for Indonesian entrepreneurs and facilitate joint
ventures with U.S. businesses; fund specfal studies of constraints on the
private sector; assist in the development of a major Industrial enclave in
Northern Sumatra; and provide senior and mid-career management training in
the U.S. for Indonesian entrepreneurs. A related ongoing Indonesia project
works directly on private sector development in two important
labor-intensive industries. The private sector role is also growing in the
family planning sector, with voluntary organizations and commercizl firms
involved in improving and expanding contraceptive delivery. Such projects
are under way in Thailand, Nepal, and Bangladesh, with another about to
start'in India.

Accomplishments in Reaching Poor Majority

The A.1.B.-assisted countries of Asia have made significant economic
progress over the past two decades. On the average, growth was slower
during the 19708 than in the 1960s for South Asia, but more rapid for East
Agia. Available evidence on income distribution and poverty in the Asian
reglion suggests that where economic growth has been rapid, low-income groups
have usually beneflitted significantly. In general, data for individual
countries on the income share of the lowest 40 percent of Iincome recipients
reveal a moderate rising trend in these shares over time.

Estimates of trends in absolute poverty (as defined by the World Bank) are
avallable only for the rapidly growing East Asian economies. Overall, the
evidence supports the hypothesis that rapid growth can have significant
effects 1in alleviating absolute poverty. In Thailand, for example, the

14
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ASIA

incidence of absolute poverty has dropped sharply and steadily from 57
percent in the early 1960s to a little over 30 percent in the wmid 1970s,
reflecting declines in both urban and rural areas. In Indonesia, the
incidence of absolute poverty fell from above 50 percent in 1970 to less
than 40 percent in 1976. Declines occurred in both urban and rural areas,
in Java and in the other islands. In the Philippines, the incidence of
poverty declined sharply between the mi1d-1950s and mid-1960s (from 72 to 43
percent), remained unchanged through 1970, and then rose to around 53
percent, at least in part because of poor weather and slow growth of
manufacturing employment.

Legssons Learned: Watershed Management and Forestry

A.I1.D.'s assistance program in Asia continues to rely heavily on evaluation
as a critical management tool to guide project design and implementation.
Lessons learned from both interim and final project evaluations are used
regularly to make mid-course corrections and to design follow-on projects or
slmilar projects in other countries. Major examples may be found in the
region—wide approach to watershed management, where during 1983 the Asia
Bureau completed evaluations of projects in Nepal, Indonesia, and Thailand.
Several major lessons of these evaluations, and thelir application in project
design or redesign, follow:

-~ An interdisciplinary, multisectoral approach is essential for reversing
envirommental deterioration.
All three evaluations concluded that a strategy which emphasizes social and
institutional constraints, as well as the entire farming system, must be
pursued i{f envirommental deterioration 1s to be addressed on a lonp-temm
basis. This lesaon is being applied in Thailand's Mae Chaem project by
studying the dynamics of migration between the hills and the lowlands and
its effects on agricultural production and technology transfer in the
project area. The Upland Agriculture and Conservation project in Indonesia,
following an evaluation recommendation, will now include an agricultural
research component using & farming systems approach. The Pakistan Forestry
Planning and Development project will conduct systematic household and
community level surveys during the initial implementation stage, and
monitoring of selected communitles throughout the project, based on
evaluation findings of a project by another donor. In Nepal, in response to
a recommendation in the Resource Conservation and Utilization project
evaluation, a social scientist has been added to the advisory team to
mobilize community support. Faculty advisors are now modifying the
curriculum to reflect the project's multi-sectoral objectives.

=— Decentralized institutional and management structures facilitate
technology transfer in watershed projects.

In the past, decision-making authority has been overly centralized and the

emphasis on project design has been on technical activities, to the neglect
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of local institutfonal and managerial development. Under the Thailand Mae
Chaem project, management was substantially redesigned to increase local
decison—making authority. Consonant with an earlier Indonesia evaluation,
the new Upland Agriculture and Conservation project proposes an
organizational strategy which focuses on the roles of the provincial and
sub-provincial levels of government. Community management of local
resources, particularly as they relate to technology diffusion, will be a
second major element of the organizational framework for this project.

—— Private ownership of land and resources encourages protection of the
watershed; farmers are more likely to invest in long-term improvements
in their land 1f they own it.

These concepts are built into the design of the Thailand Mae Chaem and the

Pakistan Forestry Planning and Development projects.

Lesson Learned: PL 480 Title II India School Feeding Program

A 1983 evaluation of the India Title II School Feeding effort found that it
has had a statistically significant impact on female enrollment and female
retention rates in school. This strong, positive impact was unexpected, and
may have important implications for A.I.D.'s efforts in family planning
because of the link between women's fertility and educational levels. (The
study did not address nutritional questions.) The decision to continue
phasing down this program is being reviewed in light of the evaluation
findings. PFurther studies are planned to gulde program direction.

Lesson Learned: Thajland Family Planning

The conclusions of a recent study of the impact of A.I.D's investment in
family planning in Thailand have ilmportant Implicaticna for A.I.D.'s and
host countries' investments in population elsewhere in Asia. Based on
statistical analyses, the study found that: (1) roughly two—thirde of the
recent fertility decline in Thailand is attributable to the family planning
program, for which A.I.D. was the major source of international support in
its early years; (2) the effect of fertility reduction on future government
savings is impressive, amounting to 18 percent of projected expenditures on
educatfon, health, housing, and other social services by the year 2010; and
(3) the internal rate of return on this investment in family planning is 110
percent, which, the study notes, makes public spending on the Thal family
planning program “an investment opportunity that few others can match in
terms of ylelds."” Government budgeting for contraceptives has been
replacing external donor financing, rising from 20 percent of the total in
1981 to 80 percent in 1983.
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DA/ESF Integration

Development Assistance (DA) funds are being requested for each of the
recipient countries, and Economic Support Funds (ESF) as well for Thailand,
the Philippines and Pakistan. The Philippine and Pakistan programs are
representative of an integrated approach.

In the Philippines, the DA program aims at equity and alleviation of poverty
in the rural areas, with emphasis on agricultural and rural development,
employment creation, health, population, and education. The ESF program
supports these goals with programs aimed at rural energy and infrastructure
needs (schools, roads, markets). In a major expansion programmed in FY 1985
as a result of the second U.S.-Philippines Bases Agreement, ESF local
currency generations will be provided as counterpart assistance for
nultilateral donor-supported projects which Increase rural productivity.

The Pakistan program has been entirely ESF-funded since {ts resumption, but
i8 characterized by a strongly developmental strategic approach in the
agriculture and rural development, health, and population sectors, with
additional activity in the narcotics, energy, and private sector areas. The
introduction of DA in FY 1985 will fund agricultural development project
commodities and the rural electrification program. Despite the two funding
sources the program will be a unified one.

The small ESF program in Thailand, while not integrated with the DA program
as such, supports Govermment efforts to stabilize economic and social
conditions of Thail wvillagers living near Kampuchean and Laotian borders,
whose 1ives have been di{srupted by military activity and the assoclated
iaflux of refugees.

Deobligation—Reobligation Authority

In addition to the FY 1984 obligations shown in this budget submission,
previously deobligated funds in the amount of $2,698,036 are scheduled for
reobligation during FY 1984 in the Asia Region as follows:

Program Title, Number Appropr., L/G FY 84 Reob
Indonesia Upland Agr. & ARDN (G) $945, 000
Conservation
497-0311
Philippines Rainfed Resources ARDN (L) 1,638,461
Development
492-0366
Philippines Undetermined SDA (G) 11,375
Thailand PVO Co-Financing EHR (G) 103,200
493-0296

17



Bangladesh

Previous Page Blank




FY 85 CP

COUNTRY: (383) BANGLADESH

*BASIC DATA*

TOTAL POPULATION.. {THOUSANDS,MID 1983) 96,539
PER CAPITA GNP .ueconsaes (DOLLARS,19BL]} 140
ANNUAL PER CAPJITA REAL GNP GROWTH RATE.. {1970-81} 0Od.%2

ANNUAL RATE OF INFLATION [1970-81} 15.7%

NATIONAL INCOME RECEIVED BY LOW 20T OF POPULATION..(1974) £.93
LIFE EXPECTANCY AT BIRTH, IN YEARS
11982) TOTAL 47,1 MALE 45.7 FEMALE 48.&
(19701 TOTAL 4#1.6 MALE 42.1 FEMALE 41.1
ADULT LITERACY RAYE ({1974) TOTAL 26X MALE 37T FEMALE 13%
FAGR ICUL TURE*
ANNUAL PER CAPITA AGRICULTURAL PRODUCTINON GROWTH RATE
(1973-1982} -~0.0%
AGRICULTURAL PRODUCTION AS X OF GDPseesvesnnvsessee{l98]) 54%
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979 Zy302
MAJOR CROP{S} ARABLE LAND YEAR
SUBSISTENCE: RICE ,WHEAT 88X (1982}
CASHZ JUTE ¢+ 63 {1982)

MAJOR AGRICULTURAL EXPORTS:(1982) JUTE ,

MAJOR AGRICULTURAL IMPORTS:({1982) WHEAT RICE .
PROPORTION OF LABOR FORCE IN AGRICULTURE esaaasaasll98Q) T4%
*CENTRAL GOVERNMENT FINANCES®
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)
[1976) 708 (771 1,036 (781} 1s445
TOTAL EXPENDITURES AND NET LENDING (3% MILLIONS, U.S.)
{1976} 954 (77) 14022 (78) 1¢160
DEFICITI=) OR SURPLUS ($ MILLIONS, U.S.)
(1976} =245 LT 14 (78) 285
DEFENSE EXPENDITURES,
AS £ OF TOTAL EXPENDITURES.. {19761 T.7% (77} 10.7% (78} 9.9%
AS € OF GNPewesssessasssssss (19761 1.0% {T7) 1.6% (78) 1.3%

OFFICIAL TNTERNATIONAL RESERVES
(SMILLIONS, U.S.) {1980) 321 (81}
EQUIVALENT TO 0.8 MONTHS OF IMPORTS (1981}

155 (82)

ECONOMIC

GROSS HOLDINGS END OF PERIOD,
207

AND SOCIAL DATA

*FOREIGN TRADE*

MAJOR EXPORTSees (1982) JUTE JLEATHER ,TEA
EXPORTS TO U.S.
{$ MILLIONS, USs FOB) 11980} 81 {1931} 78 11982) T8
AS £ OF TOTAL EXPORTS (1979) 15% (1980) 11T (19sl) 10%
MA JOR IMPORTS..e.e{1982) FOODSTUFFS (FUFLS »COTTON
IMPORTS FROM U.S.
IS MILLIONS, US, CIF) {1980) 312 (1941) 243 (1982) 206
AS £ OF TOTAL IMPORYS (1979) 13x (1980} 13t (1981) %

TRADE BALANCE(S MILLIONS, U.S}{1979) —1,069(80}F —1,559(81)-1,650

TRADING PARTNERS: UNITED STATES »JaAPAN JUNITED KINGDOM

EXTERNAL PUBLIC DEBY AS X OF GNP {19B2) 35.8%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

($ MILLIONS) UsSelessvosvsssssscsccecsnnsssannse (1981} 96
AS £ OF EXPORT EARMINGS (DEBT SERVICE RATIO)eess [1981) 12.4%
*SOCIAL DATA®
;S;G::;;a;-E;OHTH RATE...11970) 2.7% (1973) 3.0% (1983) 3.1%
POPULATION IN URBAN AREAS.eansewrcsesrai{1970) 8x (1982} 12%
LIVE éIRTHs PER 1,000 POPULATION..+s4+11970) 48 [1983) 49
MARRIED WOMEN AGED 15-44 YRS, USING CONTRACEPTION. (1981) 18.46%
POPULATION {1980) IN AGE GROUP:
(0=14YRS) 42.8% (15-866YRS) 54,63 45+ YRS} 2.6%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) lak

PEOPLE PER PHYSICIAN.sesveonnnsosnan (1977) 124692

MAJOR CAUSES OF

DISEASE {1981) LEPROSY ;INTESTINAL INFEC ,TUBERCULOSIS

DEATH.. (1975) TUBERCULDSIS HENTERIC DISEASE yCHOLERA

PER CAPITA CALORIE SUPPLY AS A T 9F REQUIREMENTS.. 119709 85%
POPULATION W1TH REASONASLE ACCESS TO SAFE WATER SUPPLY(19T6) 53%
TOTAL SCHOOL ENROULLMENT AS T OF POPULATION IN AGE GROUP:
PRIMARY . evsveves (19791 TOTAL 65.0% MALE T9.0x% FEMALE 49.0%
SECONDARY s eeveee {1979) TOTAL 25.0% MALE 38.0% FEMALE 11.0%
POST SECONDARY.. (19773 TOTAL 1.9% MALE ETY FEMALE 0.5%
ENERGY PRODUCTION AS £ OF CONSUMPTION:sesssssnssseil98l) 46293
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL DONORS
{U.S. Fiscal Years — Millions of Dolfars) (Mitiions of Doilarsi
COUNTRY  BANGLADESH A ASSISTANCE FROM INTERNATIONAL AGENCIES ~ COMMITMENTS
TOTAL LESS E .
TOTAL REPAY- EY 151 FY 1982 EY 7983 EY 194683
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTS AND | | PEPAY. T3FALasucanes 5388 S98.5 479,35  4D33.1
PROGRAM GRANTS | InTerest | MENTSAND | 325 3. 0.2 0.0 56,9
194682 1946-82 1FL 2.3 0.3 3.7 3,8
1978 1978 19%0 1981 1982 1Mz 1a4 3364.0  391.3  367.3  2543.6
133 3.0 0.0 0.0 D.D
433 153.2 167,64 303.1  119%3.4
| ECONDMIC ASBISTAMCE - TOTAL ........... 193.% 237.5 157.3 15241 172.5 1731.9 10ea?  1527.2 AFJ3 3.9 0.3 G.0 0.0
Leag . ... 102.4 5.6 124, 4 50.5 YA 758.1 12447 §53.4 UNIP 16.3 10.1 0.3 3.2
Bk ..o 9t.b 110.7 32,7 101.5 103,5 973.¢ - 773.8 GEAZR=UN 3.0 50,7 0.9 147.2
£:2 3.9 Gad 0.0 3.0
b ALDadPrgeemar Mg o #5.3 7Iek 30,3 80.9 Thoh 9244 29,5 874,37
-------------------------- 2644 5,5 50.2 - - 213.9 27.5 18444
GRS - . oot 7309 1.9 0.1 83.7 74.4 5875 2 £30.5 4 BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
{Econamic Support Fund) . .., ... ... - - - - - - B .
- DAL, COUNTRIES (Grgns Disbursements)
b Foud o Ponce (PLAW) .. ..o 98,5  117.1 77,3 721 93.1 327.5 75.2 75243
Laamg ..o 73.2 33.1 Thot 50.5 66,0 S44.2 75.2 459,27 |aanGLADESH CY 1981 CY 1982 CY 1978-82
Bras . 3.5 29.3 2.4 21.6 T4t 233.3 - 223.3
Title |- Total Sales Agreemants ... ....... ... 78.0 L | Thak 5045 6440 Shka2 75.2 459,20 United States 128.0 192.0 818.0
Repayable in U.5. Dollars - Loama ... ........ 73.2 a3.1 Ti. b 50.5 64.2 Shh.2 Thal 470.4 Japan 145.9 215.8 901.8
Payable in Foreign Cutrency - Planned for Country Use . - - - - - - 1.1 1.1~ Germany Fed. Rep. 95.8 82.7 g18.2
Titie sl Totd Granta .. ................, 23.5 29.1 2.5 21.5 341 233,3 - 233.3 United Kingdom 68.4 40.2 419.1
Emery. Relist, Econ. Devalop. & Workd Faod Frogram 3.5 bu 0.7 1.2 1644 199.2 - 199.2 Canada 58.0 88.2 155.7
Voluwtary Reliet Agemcies. ... ... ... 12.0 22.4 1.9 20.4 17.7 8441 - 34.1 Other 197.7 212.9 1,035.1
Total 692.9 832.8 4,347.9
c Other Econamic Amistomoe . . ... ........... - - - - - - - -
Losrs . . . - .. ... 0oL - - - - - - - -
Grants . , . . . . .. ... ... - - - - - - - -
Prsce Corps « « v o v e - - - - _ - - - z QEEL COUNTRIES IGron Disbursements}
Narcoties . . . . . .. ... ...... - - - - - - - -
Other . . . . . . . ... ... ... - - - - - - - - CY 1981 cY 1982 CY 1978-81
N MSLITARY ASRISTANCE -TOTAL . ........... 7.2 da2 0.1 9.1 2.2 J.? - J.9 48.5 N.A. 139.8
CrdimorLoses ............... ....... - - - - - - - -
GO . . 2.2 2.2 0.1 0.1 2.2 3.9 - 2.9
o MAPGrm® , . ... ... ............c.... - - - - - * - *
b. Croit Financing - FNS . .. .. ............ - - - - - - - -
€. Militery Amistonce Sarvice-Funded (MASF) Granss | | J.2 0.2 0.1 21 J.2 3.9 - J.? C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
¢, Trongfors from ExcesStocks . . . ... .. ....... - - - - - - - -
o OtherGremty , . ... ... ... ..., ..., - - - - - - - -
CY 1881 CY 1982 cCY 1954-82
NI TOTAL ECONDMIC ANO MILITARY ASSESTANCE . 194.0 27.7 157.4 152.2 172.7 1732.8 104.7 1923.9
Ly 102.4 6.5 12444 53.5 4447 758.1 124.7 553 .4
BOMO . 9.6 111.9 33,2 101.7 193,7 974.7 - 74,7 USSR 70 - 175
Eastern Burope 250 280 740
------------------------- e kit china - - 105
Oner UL 6 lomondGraaes . ... .. ..... - - - 74.3 - 78.3 7545 2.3 Total 320 280 1,220
o, Export-tmportBank Losw _ . .. ............ - - - - - 5.0 5.7 1.7~
b OAIOther Lowms ... ................... - - - 7443 - 74.3 £943 4e5
* LESS THAN 552,027,
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BANGLADESH

PROGRAM SUMMARY
fin thousands of dollars)
Agriculture, Eduecation oth
; Rural . nd Human| Selected er
F\:sc:l Total Development Plc:ipulait:on Health | Resources |Development Programs
ea and anning Develop- | Activities
Nutrition ment ESF Other
1983
Loans - - - - - - - -
Grants | 78,900 54,100 24,800 - - - - -
Total| 78 900 54,100_] 24,800 - - - -~ -
1984
Loans 13,000 13,000 - - - - - -
Grants | 63,895 38,000 25,895 ~ - - - -
‘ i 16,895 51,000 25,895 = - - = -
1985
Loans - - - - - - - -
Grants| 82,000 54,750 27,000 - 250 - = -
Total| g2 000 | __S4 750 27,000 = 250 = = =

FY 19
PROGRAM HIGHLIGHTS

= activities to reduce human fertility through the improved delivery of
family planning services, $27 million.

- support for increased agricultural production through reform of interest
rate structures and banking practices and the provision of rural credit,
$25 million.

- support to private sector marketing of agricultural inputs, $20 million.

= 1mproved food grain management policles through a P.L. 480 Title III
program, $75 million.

- development of rural roads and promotion of off-farm employment through a
P.L. 480 Title II program, $19.6 million.

AID 370-2 (8-83) 22



BANGLADESH

RESOURCE FLOWS
{in thausands of dollars)

FY 1983 FY 1984 FY 1985
Program {Actual) (Estimated) {Proposed)
Aid*®
Loans 14,870 15,601 7,000
Grants 100,652 108,343 129,360 ]
Total AID 115,522 123,944 136,360
P.L. 480"*
Title | 60,000 65,000 75,000
fof which Title i1 is) { 60,000 R 65,000 Yy« 75,000 )
___Title 1§ 33,426 22,287 22,873
Total P.L. 480 93,426 87,287 97,873
Total AID and P.L. 480 208,948 211,231 234,233
*AlD levels represent actual and estimated expenditures.
**P L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
FY 1983 FY 1984 FY 1985
B Category { Actual) (Estimated) (Proposed)
AID Personnel ¢
Direct Hire # 39 37 35
PASAC 1 1 1
Contract 3 4 3
Total 43 42 39
Participants &
Noncontract 435 330 342
Contract 57 220 111
Total 492 550 453
211 5. nationals on duty at the end of the fiscal year.
bry 1984 and 1985  position Jevels.
Cparticipating agency technicians.
9Programmed during the fiscal year.
P.L. 480
(In thousands of dollars)
Fy 1983 FY 1984 FY 1985
Program {Actual {Estimated) {Proposed)
MT $ MT M7 $
Titte |
Wheat 228 28,900 197 31,000 224 35,000
Rice 35 10,000 50 15,000 53 20,000
Feedgrains - - - - - -
Vegoil 24 10,900 12 9,000 14 10,000
Non-food 28 < 10,200 26 S 10,000 28 . 10,000
Titte | Total 60,000 65,000 75,000
{of which Title 11l is} k\\\\ {(60.,000) m {65,000} N {(75.000)
Title i N \Q §
Valuntary Agencies 14,683 18,968 \ 19,630
World Food Programs 4,060 3,319 3,243
Gov't-to-Gov't & 14,683 & o\ - & -
Title Il Total INOONNNN 33,426 ANNONNY 22,287 NANSNNNNY 22,873
Total P.L. 480 AONONONANNY 93,426 ANNNNNY 87,287 NN\ 97,873
23
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BANGLADESH

Development Overview

With GNP per capita estimated at $142, Bangladesh 1s one of the
poorest countries in the world. It is also the most densely
populated, with over 1,600 people per square mile. A popula-
tion growing at 3.1 percent per year (doubling every 29 years)
vitlates recent gains in agricultural production and postpones
the advent of self-sufficiency in food production. Intense
population pressure on the country's fertile but finite land
base is necessarily driving many Bangladeshis off the farm.

But non-agricultural employment opportunities are vastly inade-
quate, and an unskilled human resource base, limited physical
infrastructure, and inadequate investable capital combine to
retard the growth of rural industries.

The physical quality of life of the average Bangladeshi ranks
among the lowest in the world. Nearly 15 percent of infants
die before the age of one, life expectancy at birth is 47
yvears, and literacy Is estimated at only 26 percent. Malnutri-
tion is endemic, especially in chronic food deficit districts.

Still, there have been some encouraging signs In recent years.
A rapld expansion in irrigation has led to increased cropping
intensity and adoption of higher yilelding crop varieties and
improved agricultural technology packages. The superior per-
formance of non-governmental organizations in delivering family
planning services is setting a good example for Bangladesh
Government {BDG) population control programs. And the recent
willingness of the government to make tough, sound macro—
econonic policy decisions has increased the country's
capability to utilize both domestic and externmal fimancial
resources. However, given the low base from which the country
is starting, Bangladesh will continue to be heavily aid-
dependent for the foreseeable future.

U.S. Interests and Objectives

Economic assistance to Bangladesh is the U.S. Government's
principal means of supporting the inter-related objectives of
orderly economic growth and stability. Stability is a necessary
condition for continuing reasonably equitable development. A
stable Bangladesh contributes to the important U.S. goal of
regional stability in South and Southeast Asia. Conversely,
political turmoil and economic distress could once again, as 1in
1971, introduce severe strains into South Asian

regiocnal relationships, with unpredictable consequences for
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broader U.S. Interests. The present martial law government 1s
well disposed toward the United States and is implementing a
far-reaching economic reform program including realistic
budgets, reduced subsidies, and encouragement of the private
sector with greater reliance on market mechanisms. The govern-
ment 1s making significant reforms in administration and local
government, looking toward a return to representative political
institutions. Sustained U.S5. assistance 15 a critical element
in supporting the government's pragmatic development policies
and 1ts efforts to move in an orderly fashion toward represen-—
tative democracy.

The U.5. Government values 1its cooperative relations with Ban-
gladesh on international questions. Bangladesh has played a
moderate and pragmatic role in Islamic and Non-Aligned Move-
ments and in the Group of 77. The moderate Bangladesh Govern-
ment continues its opposition to the Soviet invasion of
Afghanistan and the Vietnamese invasion of Kampuchea, and
maintains its pragmatic positions on North-South issues. It
appeared before the U.N. Security Council in September 1983 to
voice its protest of the Korean Alirline tragedy.

America's historic humanitarian concern requires our engagement
in meeting the most basic needs of thils nation. But beyond the
humanitarian aspect the United States has an interest in
demonstrating that it is prepared to work effectively with those
poor countries that are adopting sound economic policies in
pursuit of development.

A.1.D. Development Strategy

Recognizing that rapid population growth compounds the diffi-
culties In meeting agricultural production and employment

needs, A.I.D. gives highest priority in Bangladesh to the goal
of reducing human fertility. The goal will be addressed by
increasing the use of modern family planning methods delivered
by governmental and non-governmental programs. Secondly, agri-
cultural productivity must be increased to ralse rural incomes
and reduce the need for imported foodgrains. A.I.D. approaches
this goal through the development and dissemination of improved
agricultural technolegies, by improving the supply and distri-
bution of {nputs, through development of key infrastructure, and
through development of human resources. An additional objective
is the expansion of rural employment, through development of
rural industries, dissemination of appropriately labor-intensive
agricultural technologies, a Food For Work public works program,
and development of selected infrastructure.
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Overlaying the basic strategy 1s a multi-faceted policy dialogue
with particular emphasis on strengthening the role of markets
and increasing the scope of private sector participation in the
economy. Significant levels of assistance, combined with policy
analysis and quality technical assistance, have created an
atmosphere of mutual confidence that permits A.I.D. to advise
and consult with the government on many of the most critical
economic policy issues it faces.

A.I.D. Program (FYs 1983-1984)

The current A.I.D. program addresses the Mission's strategy
objectives in the following ways:

A. Reducing Fertility

The Family Planning Services project (388-0050) addresses the
Mission's top program priority through grants to governmental
and non-governmental population sector activities. A.I1.D.
financing for the government program includes commodities
(contraceptives, surgical supplies and equipment), demographic
research, maternal and child health training materials, contra-
ceptive prevalence surveys, community-based family planning
projects, participant training, and the local cost financing of
the voluntary sterilization program. A.I.D.'s participation
helps meet an urgent need for these services. Equally
important, A.I.D.'s active monitoring provides Insurance that
the completely voluntary nature of the government's program is
based on fully informed comsent and a high quality of services.

AJI,D. financing of non-governmental organizations enables them
to develop family planning projects. Thege include voluntary
sterilization clinics and community-based distribution pro-
grams, maternal and child health/family planning clinics, and
subsidized private sector marketing of contraceptives. The
project recognizes that higher contraceptive prevalence rates
will eveatually be contingent on measures to stimulate and
sustain demand for fertility reduction. The project explores
new social measures to enhance acceptance of the small family
norm, as well as ways to broaden the market for family plaunning
gservices. Recent evaluations have found that while growth in
contraceptive distribution through the government program has
been marginal, recent growth of the non-governmental organi-
zatfion programs has been good. Sales through the retail sales
program, which are, by definition, voluntary and based on
consumer demand, are growing at a remarkable 25 percent
annually. Consequently, increased A.I.D. funding will go to
the non-governmental organization and retail salea programs,
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while A.I.D., in concert with other donors, will focus close
attention on inereasing the management effectiveness of the
governnent program.

B. Increasing Agricultural Productivity

The Agricultural Research Il project {(388-0051) develops more
productive crop varieties and cultivation practices by
strengthening the institutional capacity necessary for techno-
logical advances and by decentralizing research to regional
substations and to farmers' fields. By devoting resources to
other crops, as well as to the dominant rice crop, the project
aims to diversify agricultural production and improve nutrition.
Recent production advances have been recorded in wheat, rice,
mustard, summer pulses, and fertilizer use efficiency. A water
management component was added to the project in 1982 to
increase the efficliency of rapidly spreading irrigation techno-
logies. This project is part of A.I.D.'s long term commitment
to developing agricultural research capabilities in Bangladesh.
A recent study by the Agricultural Development Council estimated
the returns to agricultural research in Bangladesh during the
1970's at 30-50 percent per annum, comparable to the rates
experienced in Mexico, Brazil, and Japan.

The Fertilizer Distribution Improvement project (388-0024)
increases fertilizer use through Improvements in the marketing
system, provision of adequate fertilizer supplies, and Increased
national storage capacity. The leverage of this large project
has been used effectively to institute policies which removed
government constraints on the operations of fertilfzer re-
tallers, eliminated officlally administered retail prices,
closed 249 government fertilizer sales centers in order to leave
local marketing to private dealers, and began a training program
for private dealers. Project studies and evaluations have shown
that small farmers use fertilizer slightly more intensively than
larger farmers and that in some accessible areas competition
among retailers has resulted in fertilizer prices below the
former officially administered prices. A phase two project, to
be initfated in 1984, continues the process of transferring
fertilizer distribution and marketing from public to private
sector. Where the phase one project accomplished that transfer
at the local level, the successor project will extend the pri-
vate sector’s role to the national level. As a result of a
current BDG-A.I.D. policy dialogue, private distributors will
for the first time be allowed to procure fertilizer from the
ports and factories at wholesale prices and compete with the
government for national distribution. A.I.D. will support the
new distribution system by financing fertilizer imports, credit
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for private distributors, technical assistance in distribution
and marketing, and minor infrastructural improvements to
increage access to ports, factories, and warehouses.

Starting in FY 1984, the Irrigation Equipment Policy and Support
project (388-0058) will improve the supply and reliability of
irrigation equipment in Bangladesh through policy initilatives
and support for private sector manufacture, sales and service
arrangements. To achieve long term stability of foodgrain and
other crop production, it 1s essential that irrigation equipment
is appropriate to local hydrologic conditions and is supported
by adequate distribution networks for spare parts and operating
inputs. A.I.D. and the BDG will address the policy framework
necessary to encourage further privatization of the manu-—
facturing, sales and services subsectors.

Growth 1n use of physical inputs is supported by growth in use
of institutional credit. The predecessor to the Rural Finance
project (388-0037) experimented with nine credit models at
differing interest rates using commercial banks. An FY 1982
evaluation of the experimental project revealed high demand
among rural people for institutional credit, inhibited primarily
by the procedural difficulties of obtalning it. Interest rates
set by the project were far higher than institutional rates,
thus giving banks an incentive, yet far lower than those found
in non-institutional lending markets, and were therefore seen

as desirable by borrowers. Another factor which appears im—
portant to potential borrowers is the assurance that subsequent
loans will be available if 1initial loans are repaid. Following
this experience, the Rural Finance project emphasizes policy
reforms ailmed at savings mobilization, changes in the interest
rate structure, loan administration reform including an
effective system to encourage prompt repayment of loans, and
institutional strengthening of participating banks. The project
will thereby increase the avallability of credit to poor
farmers.

Expansion and improvement of electricity and transport systems
are needed to facilitate the dissemination of new technologies
and services and to link farms with markets. Rural Electrifi-
cation II (388-0054), described more fully below, allows the
spread of low-cost irrigation pumps to areas now lying fallow
in the winter season. The Zilla Roads Maintenance project
(388-0056) provides technical assistance to develop the local
(district) capacity to maintain feeder roads and provides some
maintenance equipment. Of equal importance, this project seeks
new ways of Increasing government revenue generating capability,
thereby strengthening the institutional capacity of district
governments to finance the construction and maintenance of
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rural roads without the help of the central government. The PL
480 Title II program continues to upgrade local footpaths and
seasonal roads Into year-round farm-to-market roads. A recent
audit of the Food For Work (FFW) project (388-0052) recommended
that it emphasize development, rather than relief, objectives.
Accordingly, the sales proceeds of supplemental shipments of
Title II wheat have financed a pllot program of bridge and
culvert construction on FFW roads, increasing thelr usefulness
and their development impact. A preliminary evaluation of the
first construction, completed in 1933, found that the
structures were technically sound. They were also built more
quickly than most other government-financed bridges and cul-
verts.

The PL 480 Title III program provides Bangladesh with essential
food and support for policy reforms designed to encourage
increased domestic food production. Past Title III agreements
addressed foodgrain price supports, rationalization of the
Public Foodgrain Distribution System, and acquisition and
management of grain reserves. Bullding on this experience, the
three-year FY 1982 agreement provided greater commodity flexi-
bility and moved in new policy directions, including greater
private sector participation in foodgrain management. Under the
multi-year agreement, the BDG has increased price levels for
rationed foodgrains above the procurement price for the first
time ever. Other measures which will allow greater commer-
clalization of the grain security system and further reduction
of subsidies are being pursued. Local proceeds generated
through Title III sales provide funding for projects essential
to the increase of agricultural production.

C. Expanding Rural Employment

The project likely to impact most broadly on the proliferation
of rural industries is the Rural Finance project (388-0037),
described above. This project will improve the availability of
loans to rural entrepreneurs on acceptable terms.

The Rural Industries project (388-0042) provides technical
assistance, credit, and training te local agencies prometing

the development of private sector rural industries. A pilot
program situated in the Bangladesh Small and Cottage Industries
Corporation focuses on women's entrepreneurship. The Micro
Industries Development and Assistance Soclety, a non-govern—
mental organization, assists in the establishment of businesses
engaged 1in production of non-traditional export goods, intro-
ducing new products or processes to Bangladesh, or forming joint
ventures with foreign firms.
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The Food For Work project (388-00532) provides seasonal employ-
ment to the landless and near-landless rural poor, including
women, through earthwork infrastructural projects, mostly

roads. Each year about 80G0,000 laborers find employment through
this project.

The Rural Electrification I project (388-0054) speeds the
expansion of irrigation and provides power for new private
sector rural industries. The project requires the BDG to adopt
a viable power tariff structure to account for the real cost of
power. It also requires the rehabilitation and improved
maintenance of electrical transmission facilitles that feed
rural electric cooperatives. Technical assistance is concen—
trating on developing financially viable, self-managing rural
electrification cooperatives and on expanding the productive use
of electricity to more farms and small rural businesses.

Requested Year Program (FY 1985)

With the exception of a new Food for Work project (388-0061),
the requested year program consists of incremental funding for
ongoing projects described under the current year program.

A. Reducing Fertility, ($27 million)

Incremental funding for the Family Planning Services project
(388-0050) continues support for governmental and non—-govern-—
mental programs providing contraceptive services. In FY 1985,
the final year of funding for the project, a comprehensive
evaluation of the family planning program will be undertaken,
and appropriate follow-on activities will be designed.

B. Increasing Agricultural Productivity, ($51.4 million)

Ongoing activities in Rural Finance, Fertilizer Distribution
Improvement II, Agricultural Research II, Irrigation Equipment
Policy and Support, and Technical Resources will receive FY 1985
funding to support continuing growth in the agriculture sector.

A two—year extension of the existing Title II1 agreement is
planned for 1985. 1In addition to a continuation of the current
policy thrusts, A.I.D. will sharpen its focus on the broader
issues of market operations in the foodgrain sector. This will
probably involve further reductions in the size of the public
food ration system, encouragement of private sector activity in
the grain trade, and BDG support of floor prices in times of
excessive price decline.
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C. Expanding Rural Employment, ($3.3 million)
ng

Ongoing projects in Rural Industries and Rural Electrification
II will receive continued funding in FY 1985. A Food fer Work
ITI project will begin in that year, expanding the rural roads
system begun under its predecessor projects. The project will
fund the administrative costs of CARE in monitoring the con-
struction program financed with PL 480 Title II wheat.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS
CIN THOUSANDS OF DOLLARS)

PROGRAM: JANGLADESH T e a3
PRIJECT TITLE ® L PROJELT FY OF FY OF TOTAL =THROUGH FY33~- ~ESTIMATED FY84- ~PROPDSED FYJ45-
-/ NUMBER INITIAL FINAL PRDJECT COST OBLIG EXPENDI OBLIG SXPENDI OQBLIS EXPENDI
G 0BLIG oBLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES

AGRICULTURE, RURAL DEV, AND NUTRITION
RURAL ELECTRIFICATION G 383-0021 738 B 35,300 35,390 35,330 34,527 - 771 .- -—
RURAL ELECTRIFICATION L 338-0021 78 80 34,000 34,300 34,008 29,174 -—— 4,326 -——- -
FZATILIZER OISTRIBUTION G 332-0324 TE 23 203,000 123,210 193,21C 156,265 === 20,000 -——- 30,351
INPROVEMENT
FERTILIZER DISTRIBUTION L 383-0224 78 33 32,000 32,399 32,002 7,819 === 13,775 -—- -
IMPROVEMENT
TEZHNICAL RESOURCES > 388-0027 79 g6 9,650 9,650 $s150 2,134 - 3 1,400 1,300
RURAL FINANCE e 383-0037 83 85 75,000 75,300 25,0090 264,003 25,000 25,200 25,320 25,090
RJIAL INDUSTRIES & 383-0Q042 31 35 5,000 3,300 2,450 936 303 1,003 550 1,364
PVYD CQ=-FINANLING II G 338~0045 30 34 2,050 1,975 -—— - 131 300 - 101
AGRI=CLIMATIC ENVIRONMENT G 383-0046 31 81 5,900 5,930 5,300 5,178 - 409 - 322
MONITOR
AGRICULTURAL RESZARIH I G 385-2351 31 84 25,500 25,500 12,%00 4,982 4,700 5,002 5,000 5,200
FCJU FOR WORK II G 388-0352 3 84 2,650 2,649 1,800 577 349 950 - 1,122
RURAL ELECTRIFICATION II G 338-0054 3 86 50,000 45,000 33,020 773 === 13,300 2,330 12,000
RURAL ELECTRIFICATION II L 388-0054 31 56 ——- 5,000 - == 5,000 - - 2,002
IILLA ROADS MAINTENANCE AND G 333-0056 31 83 9,200 9,200 9,200 1,219 - 4,000 -—— 2,100
IMPROVEMENT

IRRIGATION EQUIPMENT G 338-0058 34 58 -— 14,020 -— - 2,300 1,200 5,200 4,002
PALICY AND SUPPORT
FERTILIZER DOISTRIBJTION 5 338-0062 24 33 - §5,300 - - 5,000 4,000 15,93 14,2000
IMPROVEMENT II
FERTILIZER DISTRIBUTION L 398-0060 84 B3 - 8,000 === - 3,000 —— -— 5,000
IMPRGYEMENT 11
F0J2J FOR wWIRK III * G 383-0381 B85 29 -—- 4,000 -— -— - —— 2337 209

.wwmmmmm

© Lova! of utfort sctivity

FY of fins! abligetion cokamn — All projects in this cokumn with sn inital obligation date befors Decembar 31, 106 acs besed on the authorized cats.

For sit projecs with an initisl

drta after O

31, 1983 the FY &f tinal obligation in based on & prwd dete.
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PRIGRAM: SANGLADESH
PRIJECT TITLE oL
: f

~
»

TOTAL FOR ACCOUNT
GRANTS
LOANS
PIPULATION PLANNING

FAMILY PLANNING SERVICES &

TOTAL FQR ACTOUNT

GRANTS

LOANS
nZALTH
P¥) CO=-FINANCING IX &
FAMILY PLANNING SERVICES 6

TOTAL FOR ACCOUNT
GRANTS
LOANS

EJUCATION AND HUMAN RESQURCES
TECANICAL R:ISQURCES G
TOTAL FOR ACCOUNT
GRANTS
LOANS
SELECTED DEVELOPMENT ACTIVITIES
KARNAPHULT THIRD uNIT ]
PV¥D CO-FINANLCING II G
TOTAL FOR ACCOUNT

GRANTS
LOANS

'ﬂbhﬂ!cﬂ-pbuidﬂhhﬂamn-yl'u
€ Suvel of affort sctivity

FY of final obfigetion column — ANl projects in this cohwmn with s initis] abligetion dine bafors Demvntrer 11, 1083 ars besed on the suthorized dets.
31, 1953 the FY of findl obilgenion is based on 2 olewesd dete.

For aH projeces with an initisl cbiigation dets stwr D

PROJELT
NUYBER

338-9059

383-0045
333-0050

588+0227

333-0013
339-0045

SUMMARY OF ACTIVE AND PROPOSED PROJFCTS

£y pF
INITIAL
Q3LIG

31

82
31

79

76

30

EY OF
FINAL
oBLIG

35

34

45

R6

a1

(IN THOUSANDS QF

DOLLARS)

TOTAL

PROJECT COST
AUTHD PLANNED

489,230
423,250
65,000

63,336

63,334
63,338

950
1,530

2,480
2,480

1,352

1,350
1,350

700

2,000

2,700
2,720

563,534
489,634
79,306

111,731

111,731
111,731

-

499
1-530
2,029
2,029

1,350

1-3150
1,350

730

an

1,571
1,571

33

~THROUGH FYS33-

08Lls
ATIINS

393,910
124,770
66,200

57,565

57,855
57,345

-

429

1,330

2,029
2,027

-

7390

371

1,571
1,571

-

EXPENDI
TURES

267,549
233,594
38,993

31,143

31,148
31,7432

3538
783

1,333
1,338

1,931
1,331

GaLIG
ATIONS

51,200
38,002
13,000

25,835

25,895
25,89%

~ZSTIMATED FYRA~-

EXPENDI
TURES

97,222
81,5821
15,601

25,300

25,500
25,530

194

T44
Tha

200

202
200

198

38

237
237

cP 85

-PROPOSED FY35=~

03L1G

ATIONS

54,750
56,753

27,000

27,020
27,919

252
250

-

EXPENDI

TURES

125,160
93,1620
7,000

31,000

31,320
31,304a

209
200



PROGRAM: 3ANGLADESH

PRIJECT TITLE & L PRJJECT FYy 0F FY OF TOTAL
/ NUMBER INITIAL FINAL PROJECT CoST
G J8LIG QBLIG AUTHG PLANNED
TOTAL FOR COUNTRY 559,116 635,355
GRANTS 493,116 606,365
LOANS 66,000 79030
* Fiefers 10 the planned project summery shest
€ Levai of sttort sctivity
FY of finsl cbNgation column — AN projects in this column with mn initial dute i
For 3l projects with an inftiel abligation dety faes Ducember 31, 1983 the FY of finel hm:w;r'?smq::d“mmm'm*"‘

SUMMARY OF ACTIVE AND PROPOSED PROJELTS

(IN THOUSANOS OF DOLLARS)

34

=THROUGH FY33-

03LIG
ATIDNS

452,375
385,375
56,000

EXPINDI
TURES

301,105
264,113
35,553

€2 35

-ESTIMATZD FYS4~ =PRIPOSED FVY35~

0ILIG EXPENDI 0SLIG EXPENQRI
ATIONS TURES ATIONS  TURES

74,895 123,903 32,230 13643463

63,895 158,302 32,300 129,360

13,000 15,401 - 7,230



PROGRAM: BANGLADESH

PLANNED PROGRAM SUMMARY SHEET

[Title Funding AG, R &N Health PROFOSED OBLIGATION
Source , {In thousands of dotiars]
5 N - T
FOOD FOR WORK IIY 800 FY 800 Lﬂeomemm;?gggg
Numbar = nEw |Pcnulation ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation [Estimated Completion
388-0061 Date of Project
X sranNT  [T1 Loan| [ continuing L Fy 85 Fy 89 FY 90

Purpoge: To upgrade and maintain rural roads and construct
small bridges and culverts in selected areas. A secondary
objective is to provide employment and food to the rural poor
during annual periods of food scarcity.

Project Deseription: Bangladesh is a low-lying country with an
extensive, dispersed network of 1nadequate rural roads cut by
numerous waterways. Since 1976 the Food for Work (FFW) program
has supported the upgrading of these roads to permit supply of
agricultural inputs, marketing of farm surpluses, and
introduction of public services and new ideas to formerly
isolated areas.

Bangladegh suffers from chronically high levels of unemployument
and underemployment, with an estimated upeaployment equivalency
of 23 percent of the work force. The rural labor force is
growlng at a rate of 2.6 percent snnually, and the agricultural
sector 1s umable to absorb the additional labor. This project
will provide off-farm, seasonal employment and will benefit an
estimated 5 million laborers and their families. Since most
wages are pald in wheat, the project will also provide a
much-needed nutritional supplement during the food-scarce
BCASON.

The project provides DA funds to cover CARE dollar costs in
support of the much larger resources provided under Title II in
the form of wheat and local currepcy (generated under Title II
Sales Programs) for the FFW earthworks and structures programs.

When the second phase project (FFW-IL) began in 1980, the
project's objectives were reoriented from relief to development
as widespread distress lessened. The local currency generated
from gsale of wheat from a Section 202 commodity agreement in
1982 was used to bulld bridges and culverts on FFW roads. For
the first time, local currency resources are being combined
wvith food to complete rural road segments. The Mission expects
to continue and expand monetization of Title II commodities and
use of locally-generated currencies to fund activitiles on =&
wider scale in the third phase (FFW IIXI) of the project.
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In FY 1984, the Miseion is conducting an assessment of existing
FFW II project activities to evaluate the economic effects of
the road projects. The important variables influencing
successful road projects are being identified, and the FFW III
project will be designed to maximize replication of those
elements which generate long-range economic benefits for local
communities.

Relation of Project to A.I.D. Country Strategy: Improved
farm-to—market roads is the primary project output. A.I.D.'s
strategy stresses the importance of developipg the agricultural
sector by disseminating agricultural technologies and
increasing access to ipnatitutional credit and agricultural
inputs. This project implements that strategy. It also
contributes toward A.I.D.'s objective of expanding rural
employment.

Host Country and Other Donors: The Bangladesh Government
contributes a significant portion of the project's
administrative costs, including transport costs and losses
involved in the movement of foodgrains from the porc to
individual project sites and the in-country administrative
costs of CARE in monitoring and supervising project
activities. The Government also finances that portion of the
grain distributed under the program which does not qualify for
A.1.D. reimbursement (about thirty percent in recent years).

Other donors support FFW-related activities in Bangladesh.
World Food Program supports a program which constructs
flood-control embankments and rural road networks. Canadian
aid provides wheat which is monetized with proceeds utilized to
support women's maintenance crews on FFW roads. The
Australians, British, the European Economic Community, and
Dutch aid programs also contribute food resources which are
used to support FFW-related activities in Bangladesh.

The

Beneficiaries: The project's ultimate beneficiaries are
Tandless laborers and small farmers. The latter group will
benefit by increased access to markets and to agricultural and
social gervices. Direct beneficiaries are the 800,000 laborers
employed by FFW each year.
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COUNTRY: 14B82) BURMA

*BASIC DATA*

TOTAL POPULATION..

ECONOMIC

AND SQCIAL DATA

*FOREIGN TRADE®

L THOUSANDS ,MID 1983} 15,300 MAJOR EXPORTS... (1982) RICE ,TIMBER ,ANIMAL PRODS
PER CAPITA GNPosossuasees (DOLLARS,1981) 190 EXPORTS TC U.S.
{$ MILLIONS, US, FOB} (1980} 8 (1981) 15 (1962) 16
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) z,3% AS T DOF TOTAL EXPORTS (1980) 3% 11981) 3% (1982) 4%
ANNUAL RATE OF INFLATION 11970-81) 10.7%¢ MAJOR IMPORTS....(1962) EDIBLE QILS ,AUILGING MTRLS sMACHINERY
NATIONAL INCOME RECEIVED B8Y LDW 20% OF POPULATION..(1972)  8.0% IMPORTS FROM U.S.
(s MILLIONS, US, CIF) (1980) 32 (1981} 37 (1982} 37
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL IMPORTS (1980) 4% (1981) 4% (1982) 4%
{1962)  TOTAL 54.6 MALE 53.0 FEMALE 56.2
{1970)  TOTAL 48.8 MALE 47.3 FEMALE 50.2 TRADE BALANCE(S MILLIONS, U.S.3(19801 =—c06(81)  =i93482) -—473
ADULT LITERALY RATE (1980) TOTAL 66% MALE 76% FEMALE 56T TRADING PARTNERS: JAPAN ,SINGAPORE yWEST GERMANY
———————— EXTERNAL PUBLIC DEBT AS % OF GNP (19B1) S4.6%
*AGRICUL TURE*
————————— SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (3 MILLIONS, UcSuleasscesnnnmeresvonnsvsonnnvres (19810 165
(1973-1982)  1.9% AS £ OF EXPDRY EARNINGS (DEBT SERVICE RATIO)w... (19813 31.4%
AGRICULTURAL PRODUCTION AS T OF GDPusescesessaws (1981} 473 #SOCIAL DATA#
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979 B4T  POPULATION GROWTH RATE...(1970)  2.3¢ (197B)  2.4% 11983) 2,02
POPULATION IN URBAN AREAS.ccassssssesl1970) L3% 1L9B3)  i4%
MAJOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 14000 POPULATION.....(1970) 40 11983) a7
SUSSTSTENCE: RICE , 0%  11982)
CASH: PEANUTS , 9%  (1982) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION.  (19Bs) 10.0%
MAJOR AGRICULTURAL EXPORTS: (1982} RICE ,PULSES 4OILCAKE POPULATION 11980) IN AGE GROUP:
{0-14YRS) 41.2% {15-64YRS) 55.1% 165+ YRS) 3.7%
MAJOR AGRTCULTURAL TMPORTS:{19B2} EDIBLE OIL ,
INFANT DEATHS IN FIRST YR OF LIFE PER 100G LIVE BIRTHS (1983) 93
PROPORTION OF LABOR FORCE IN AGRICULTURE eaasaees(1983) 63%
PEOPLE PER PHYSICIANasssassscorssses (197T) 5,261
#CENTRAL GOVERNMENT FIMANCES®
———— e e ———— - 4 JOR CAUSES NF
TOTAL REVENUES AND GRANTS {$ MILLIONS, U.$.) DISEASE (1981} MALARIA 4INTESTINAL INFEC o TUBERCULDSIS
11978) 729 (79) 905 (80) 998 DEATH.. (1962) MALARIA ,TUBERCULDSIS ,HEART DISEASE
TOTAL EXPENDITURES ANO MET LENOING (3 MILLIONS, U.S.)
{1978) 701 (79) 777 (8O) 926 PER CAPITA CALORIE SUPPLY AS A T OF REQUIREMENTS..  (1977)  103%
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
11978) 29 (79) 128 (80) 72 POPULATION WITH REASOMABLE ACCESS TO SAFE WATER SUPPLY{1976) 17%
DEFENSE EXPENDITLRES,
AS 2 OF TOTAL EXPENDITURES.. (1978} 23.1% {79) 24.4% (BO0) 21.9% TOTAL SCHOOL ENROLLMENT A4S € OF POPULATION IN AGE GRDUP:
AS £ DF GNPausoesoswnsassone (L19TBE) 3.5% (79} 3.5% (80) 3.4% PRIMARY....e.... (1977) TOTAL B84.0% MALE B87.0% FEMALE 81.0%
SECONDARY yueeues (1977} TOTAL 20.0% WMALE 22.08 FEMALE 18.03%
OFFICIAL INTERNATIONAL RESERVES, GKOSS HOLDINGS END OF PERIOD, POST SECONDARY.. {1976) TOTAL 1.8% MALE 1.92 FEMALE  1.8%
(SMILLIONS, U.S.) {1980) 272 (B1} 239 (82] 11&
EQUIVALENT TO 3.3 MONTHS OF IMPORFS (1981) ENERGY PRODUCTION AS % OF CONSUMPTION.eecesacsnsas (1981} 133%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS
fLL.S. Fiscal Yoars — Miltions of Dollars)

ECONDMIC PROGRAMS OF ALL DONORS

fMiitions of Doilsrs)

COUNTRY BURMA

A ASSISTANCE FROM INTERNATIONAL AGENGIES — COMMITMENTS

. TOTAL LESS
TOTAL REPAY. ? - FY 198t FY 1082  FY 983 £V 194882
FOREIGN ASSISTANCE ACT PERICD LOANS AND |MENTS AND | PEPAY- = e,
MENTS AND JLE -1 R 1¢1.2 219.4% 100.1 1213.¢
PROGRAM GAANTS INTERESY INTEREST I3R0 3.0 0.3 0.2 38,9
1978 w7 1900 1981 1982 184682 haas 1946-82 ifZ 3.0 0.2 0.9 3.0
I3 33.0 130.0 92.0 £10.0
I35 J.D J0a2 0.0 1.0
[ FF 73.0 79.7 3.1 436,46
i ECOMOMIC ASSISTANCE - TOTAL . .......... "
P TR ‘B 4.3 6e3 7.6 13,7 134.7 24.5 70.2 4733 2.0 0.2 0.0 3.0
Gamty L - - - - - $0.4 8443 26.1- | uvae 3.7 12.7 0.0 68.0
4.8 4.8 8.2 7.6 13.7 4.3 - 94.3 STHAIR=UN 5.5 7.2 0.5 72.7
. ALD. snd Prod Ageacies ... .......... L 2.0 0.0 0.2 0.0
Lomm . . - - 2.2 3.3 7.4 726 3.7 40.7
G : : ’ : POt S A4 1.8 & BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
(Ecomarmic Sepport Fomdd L - - 2.2 3.2 7.6 19.1 - 39.1 AL OFFICIAL DEV T
- - - - - 7.0
1. AL COUNTRIES (Gross Disbursemanss)
b FoadtorPoa (PLAN) . ................
Lomms .. ... ... ... . - 0.1 0.2 - = 22.4 2643 3.7-
Gonts ... - - - - * 1.9 2643 2404~ [BURMA CY 1981 CY 1982 CY 1978-82
Title | - Totsl Salex Agresmants . . ... . ... - 2.1 9.2 - = 23.7 - 20.7 .
Repayable in LS. Ooties - Losm . .. .. ... . .. - = - = - 147 2843 $1.6- United States 1.0 6.0 9.0
Paysbis in Foreign Currency - Planned for Counry U . - = - = - - T = Japan 133.4 111.0 634.6
Tiveli-Total Grants . . ..o .. - - - - - 147 263 1146~ Germany Fed. Rep. 33.9 §2.5 201.4
Emary. Relit, Econ, Davelop. & World Food Program - J.1 l.2 - - 7.9 - T.® Australia 6.3 17.2 52.0
Voluntary Relief Agenciet . ... ..., ......., - Ja1 8.2 - - 3.3 - 0.3 United Kingdom 10.8 6.0 40.5
- - - - - F - Tab Other 29.8 11.9 107.3
. Ottver Econamic Asiconcs . ... .. ... ....... _ Total 215,2 214.6 1,104.8
Loans . . . . . - o k.3 bal [P 4 541 39.5 $a3 33.2 .
Grens . . . .. . .. L. L. = = - = = 5.0 6.3 1.3=
Pesce Corps 4.8 b7 bed baob 6.1 3445 - 34.5 2 T .
"""""""" - - - - - - - - - OP.EC. COUNTRIES (Gros Disbursementy)
Nargowies . . . . . ...
ovar L 4.8 “.7 4.5 48 51 34.5 - 34,5
W MILITARY ASEISTANCE - FOTAL ............ - -
Codisorlesm ...................... - - : : J'E 53'3 - 38.3
Grants . . ... - . - 3.2 33,9 - 35,%
& MAPGrants . ... ... .................. - - - - - - ]
6. Crotir Financing- FMS . .. ............ . - - - - - 721 - 721
<. Military Axsistancy Service-Funded (MASF) Granks . - - . . 3.2 4.5 - 6.5
4. Traeafors from Excem$tocks .. ... .. .. ..... - - - - - - - €. NTS EXT Y COMMUNIST COUNTRI
12.3 12.2
& OtherGraens . ... ................... - - - - - - - -
CYy 1981 Cy 1982 ~
" 'l'n:’AL ECONOMHT AND MILITARY ASSISTANGE . .8 4.2 6.8 1.5 13.9 2236 54,5 150.1 €Y 1954-82
GW:’ ............................ - - - - - 0.4 Y Zh 1+
MR 63 a3 5.9 7.6 13,9 183.2 - 1332 ussr - - 15
Eastern Eurcope - - 215
Db T Tt e e e - China - -
Other V3. Govornment Loows sad Grawts .. ... ... ... . - - - 179
o Export-import Bank Lowns . .. .......... - 3eé b3 9.7- Total 400
- - - - 3.4 4.3 0.9
b MIGtherLosns . ..................... - - - - - - - -

% LESS TnaN $51.213.
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BURMA

PROGRAM HIGHLIGHTS

PROGRAM SUMMARY
{In thousands of dollars)
Agriculture, Education Oth
. Rura! . nd Human| Selected er
F‘;scal Total Development Popula_t 100 1 Health rResources Development Programs
ear Planning .
and Develap- Activities
Nutrition ment ESF Other
1983
Loans - - - - - - - -
Grants | 13,799 B,649 - 5,100 50 - - -
Total ] 13,799 8,649 - 5,100 50 - - -
1984
Loans - - - - - - -
Grants | 12,500 9,000 - | 3,000 500 - - -
Total 12,500 9,000 - 3,000 500 - - -
198
Loan? - - - - - - - -
Grants 15,000 13,100 - 1,900 - - - -
Total| 13,000 13,100 - 1,900 - - - -
Fy 1985

Continued assistance to a long-term effort to increase production of maize
and oilseeds, $6.9 million;

Additional funding to transfer oilseeds extraction, refining and distribution
technology, $5.0 million;

Continued support to expand the coverage of primary health care services,
$1.9 million; and

Initial funding for a new project, Agricultural Research and Development,
$1.2 million,

AlID 370-2 {8-83)
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BURMA

RESOURCE FLOWS
fin thousands of dollars)

Program Fy 1983 Fy 1984 Fy 1985
{Actual) {Estimated) {Proposed)
Aid*
Loans - - -
Grants 1,895 16,410 18,350
Total AlD 1,895 16,410 18,350
P.L. 480""
Title |
fof which Title 111 is) ( ( {
_ Title ll
Total P.L. 480
Total AID and P.L. 480 1,895 16,410 18,350
*AlD levels represent actual and estimated expenditures.
**p L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
Fy 1983 Fy 1984 FY 1985
Categary (Actual) (Estimated) (Proposed)
AID Personnel 2
Direct Hire © 5 3 5
PASAC - - =
Contract 2 5 6
Total 7 10 11
Participants @ -
Noncontract 22 25 40
Contract 9 15 20
Total 31 40 60
21.8. nationals on duty at the end of the fiscal year.
bF Y and position levels.
CParticipating agency technicians,
degrammed during the fiscal year.
FY 1983 Fy 1984 FY 1985
Program {Actual) {Estimated) (Proposed)
MT $ MT MT
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food < : <
Title | Total
{of which Title 111 is) k\\\\ 0 \\\\\\ 0 \\\\\ 0
Title 11

Voluntary Agencies
World Food Programs

N

\
k\

Gov't-to-Gov’

Title 11 Totd NN\ SR N\ NN\ N\NNSN

T NN\ NN\ SR NANSNS
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BURMA

Development Overview

Burma remains one of the world's poorest countries, with a per
capita income of only $183. Yet Burma, the largest and least
densely populated country in mainland Southeast Asia, contains
substantial physical resources. It remains a nation with large
but relatively unexploited minerals, marine, forest, land and
hydro-energy resources, including undetermined amounts of
petroleum and natural gas and an estimated 80%Z of the world's
teaks Only one—half of Burma's arable land is presently
cultivated, of which less than 6% is actually irrigated. As
Burma has only recently begun programs which make use of
high-yielding seed varieties, fertilizer and irrigation, its
potential for agricultural production increases in the medium
term 1s extremely high and perhaps the highest in East Asia.

While the country is very poor, its national income 1s equitably
distributed. The gap between rich and poor and between urban and
rural standards of living is unusually small. Since Burma is
largely self-sufficient in both food and energy, it has been
relatively untouched by international inflation. A
consumer—oriented price policy alsc keeps domestic prices low and
stable. However, the social and physical infrastructure of the
country and delivery of services to rural areas 18 inadequate.
Only 6.6% of the population has access to electrieity, only 17%
has access to safe water, and there is only one doctor for every
5,165 people. Malaria, diarrheal diseases, tuberculosis, and
many other ailments are widespread, and the infant mortality rate
is high. Population has heen growing at just over 2% since

1973. While 67% of Burma's citizens are considered literate,
only two of every 100 elementary school entrants advance to the
university level.

In the 19508, Burma tended to emphasize social service programs
at the expense of economic growth. During the 1970s, however,
the government began to place increased priority on economic
growth and performance. A tax reform program expanded government
revenues and slowed the rate of monetary expansion. In addition,
interest rates were raised and goverument enterprises were placed
on a commercial basis. As a result, the Burmese economy passed
its low point in 1975 and achieved an enviable annual growth rate
of 6.8%7 through 1981. However, as Burma has moved into the
international economic arena, the growth of external debt and of
imperts has outstripped export earnings, posing an increasingly
difficult problem.
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BURMA

The agricultural sector, which accounts for 47% of Gross Domestic
Production and most of export earnings, recelves special
emphasis. Burma's rice productivity, using high-yielding
varieties, Improved cultivation practices, and fertilizer, has
increased by 80% since 1975, from 1.65 MT/Hectare to almost 3
MT/Hectare in 1983, Burma's 13 million ton rice crop in 1982 was
one of the largest 1n its history. Production of maize and
ollseeds such as groundnuts and sunflower has also increased
dramatically. In the health sector, community health services,
with assistance from the United Nations International Children's
Emergency Fund, the World Health Organization and A.I.D., have
been extended to one-~half of the rural townships utilizing
trained volunteer health workers with basic medical supplies and
equipment. In support of both sectors, the university system now
annually graduates about 500 doctors plus 300 agriculturists, of
whom an estimated 50% and 66% respectively are women.

Despite these encouraging signs, many factors continue to
restrict Burma's economic progress. These include high rates of
rural and urban unemployment and underemployment, dual systems of
administered and market prices for several commodities and
services, shortages of goods and skilled personnel, centralized
administration and distribution, and inadequate infrastructure in
nearly every sector. While the quantity problem in tralning is
being addressed, improvements are needed in the
quality/appropriateness of higher level training as well as the
effective utilization of trained personnel. Furthermore, foreign
exchange reserves are rapidly dwindling at a time when they are
needed to finance continued modernization and development efforts.

U.S. Interests And Objectives

Burma, the largest country in mainland Southeast Asla, borders
India, China, Bangladesh, Thailand and Laos. The United States
is interested in the stability and progress of Burma as an
independent nation in Southeast Asia. U.S. development laterests
in Burmas stem from a recognition of Burma's unusually high,
long-term potential for economic growth, as well as for
satisfying the development aspirations of its own people, and for
contributing to the world's food supplies. U.S. economic
interests are assuming significance; with increased growth, Burma
has become a market for increasing quantities of U.S. exports.

The United States 18 also Interested in helping Burma in its
efforts to curtail the production and export of illicit narcotics
and has an active program of cooperation in narcotics
suppression, including limited assistance for crop substitution
financed by STATE/INM. A.I.D.'s current and planned programs in
Burma support all of these U.S. interests.
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A.I.D. Development Assistance Strategy

A.1.D. strategy in Burma is to select a few sound Burmese
development efforts in key sectors that show significant
potential of contributing to Burma's economic growth, and to
concentrate A.I1.D. support on these programs for a sufficient
period of time in order to show measurable results. Efforts are
principally directed toward demonstrating the need for policy
changes, as well as technological and institutional improvements,
as essential instruments for obtaining increased productivity and
continuing growth. With appropriate changes, the absorptive

" capacity for donor aid remains high and the basic structure of
the soclety and government facilitate the distribution of
benefits in the rural areas of Burma.

The A.I1.D. program concentrates on two key sectors: agriculture
and health. Within the health and agriculture sectors, A.I.D.
currently supports two high priority programs of national scope
== Primary Health Care and Maize and Oilseeds Production. The
objective of A.I.D.'s health sector support 1s the reduction over
time of worbidity and mortality, especially among infants and
children. A.I.D.'s contribution to Burma's Primary Health Care
program enables Burma tc train and equip village volunteers as
community health workers and as auxiliary midwives, in order to
provide basic preventative and curative services in health and
nutrition at the village level. A.I.D. also supports the Burmese
Government 's program to provide traditional birth attendants with
thelr first scientific training.

Because of Burma's high potential for agricultural production
increases, A.I.D. ia engaging in a long-range strategy to raise
Burma's production of selected food crops. A.I1.D.'s provision of
U.S. technology, research, and training assistance for oilseeds
production and processing, will make Burma less dependent on
edible oil imports and move it closer to meeting its domestie
requirements. It will also increase rural incomes and support
A.I.D.'s nutrition objectives in the health sector.

A.I.D. also supports the development of Burma's human resources
through training programs in the United States and third
countries. In 1982/83, A.I.D. sponsored 35 participants from
Burmese development agencies for courses in agriculture,
cooperatives and energy management.

A.I.D. Program (FYs 1983-1984)

A. Health Sector

The Mid-Term Evaluation of the Primary Health Care I project
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(482-0002) confirmed that A.I.D. financed resources and training
are reaching Burma's rural poor in the form of improved health
services and have resulted in a Burmese Government policy to give
increased emphasis to preventative health care. The evaluation
findings and recommendations, which indicated the need for
greater focus on preventative instead of curative activities and
for increased attention on the quality of training and
performance of community health workers, have been carefully
integrated int¢o a second project, Primary Health Care II
(482-0004). 1In FY 1983, A.I.D. contributed $5.1 million to
Primary Health Care II which, when combined with other donor and
Burmese contributions, will enable Burma to provide some primary
health care coverage In all of its 287 rural townships while also
improving the quality of the services provided. Specifically,
A.I.D. agsistance will be directed toward bringing about
improvements in volunteer health worker
training/supply/deployment, health information systems and
research, and project management and supervision.

In FY 1984 A.I.D. will obligate $3.0 million for the Primary
Health Care II project (482~0004). These funds will be used to
support the extension of volunteer health worker services into
all of Burma's rural townships to provide maternal and child
health care, nutrition surveillance and education, treatment of
diarrheal disease and environmental sanitation. In addition, in
FY 1984 Burma's Ministry of Health and A.I.D. will conduct an
end-of-project evaluation of the Primary Health Care I (482~0002)
project to address such basic questions as the reduction of
morbidity and mortality and the cost effectiveness of
preventative aspects of community supported volunteer primary
health care.

B. Agriculture Sector

A.I.D. obligated $8.6 million in FY 1983 as the second year's
contribution to the Maize and Oilseeds Production project
(482-0005) which was initiated in FY 1982. A.I.D.'s contribution
will finance technical assistance, participant training and
agricultural commodities such as fertilizer and equipment.

In FY 1984, A.I.D. will provide $7 million for the Maize and
Oilseeds Production project (482-0005) to finance the
continuation of the U.S. university technical assistance
contract, to complete procurement of major agricultural equipment
for project seed farms and high technology sites, and to finance
training as well as other agricultural inputs. By the end of

FY 1984, as many as 35 project funded agricultural specialists
will be enrolled in graduate study programs in the United
States. We plan to carry out an evaluation of this project in
FY 1984 to assess progress towards objectives and to determine
future efforts in this area.
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In addition, during FY 1984 A.I1.D. plans to obligate $2 million
for a new project, Edible 0il Processing and Distribution
(482-0006). The project will provide an important complement to
the Maize and Oilseeds Production project (482-0005) by
increasing the present low rates of oil recovery as well as
improving the quality of edible oils through modern extraction
and processing technologies.

Finally, In the area of human resources development, in FY 1983
A.I.D. obligated the final $100,000 of $200,000 authorized in FY
1982 for the Development Training Project (482-0003) to permit
Burmese to obtain critically needed technical and management
skills. Funding of $500,000 is needed in FY 1984 for the second
phase of the Development Training Project (482-0010) for U.S. and
third country training of Burmese in the design and management of
development programs. Since their inception in FY 1980,
participant training programs have proven very successful in
transferring U.S5. managerial and techmical skills to Burma and in
providing a human resource base for future economic development.

Requested Year Program (FY 1985)

A. Health Sector

A.I.D. will obligate $1.9 million as its final contribution to
the Primary Health Care II project (482-0004). An end-of-project
evaluation will determine the extent and nature of future A.I.D.
asslstance to Burma's health care services.

B. Agriculture Sector

A.I.D. will provide $6.9 million for the Maize and Oilseeds
Production project (482-0005) and $5 million for the continuation
of assistance to the Edible 0il Processing and Distribution
project (482-0006). A.I.D. financed inputs to these two
projects, which complement each other, will help Burma reduce its
dependence on edible 01l imports for use as cooking oil, increase
rural incomes and improve nutrition. The Edible 0il Processing
and Distribution project (482-0006), in addition to its
technology transfer component, will introduce essential policy
and management changes and move the cooperative sector toward a
more realistic, market oriented operation. It will also benefit
small, private sector entrepreneurs engaged in oil extraction
through technology lmprovements and training.

In FY 1985 A.I.D. also expects to begin a new Agriculture Research
and Development project (482-0012) based on initial lessons
learned from the Maize and Oilseeds Production project
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(482-0005), These lessons have indicated that improved
technology packages of quality seeds, fertilizer and other inputs
developed and disseminated to farmers lead to increased
production, Based on this experience, the project aims at
strengthening research/extension linkage and making other
improvements in order to continue present food production
momentum into the future. The United States, particularly A.I.D.
and the U.S. university system, has the technical expertise and
experience to asgist in this area. 1Initial funding from A.I.D.
for the Agricultural Research and Development project (482-0012)
will be $1.2 million in FY 1985.
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SUMMARY OF ACTIVE AND PRQPOSED PROJECTS PAGE 4

CIN THOUSANDS OF DOLLARS) 01/23734
PRISRAM:  3JRMA CP &5
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL ~THROUGH FY33- —ESTIMATED FYB4= =—PROPOSED FY45-
7 NUM3ER INITIAL FINAL PROJECT 05T 08LIG  EXPENDI  OBLIG EXPENDI 03LIG  EXPENDI
G 08LIG  O0BLIG AUTHD PLANNED ATIONS TURES ATIONS  TURES ATIONS TURES
ASRICULTURE, RURAL DEV. AND NUTRITION
MAIZE AND DILSEEDS 6 482-0005 32 85 30,000 30,000 18,100 5,137 7,000 11,340 6,900 9,600
PRIDUCTION
EDISLE OIL PROCESSING AND 5 442-0006 84 86 .- 10,900 - --- 2,000 500 5,932 5,220
OISTRIBUTION
GRICULTURS RESEARCH AND * G 482-0012 35 87 -— 10,000 --- --- --- --- 1,200 534
DE¥ELIPHENT
TOTAL FOR ACCOUNT 30,000 50,000 16,130 5,137 9,000 12,363 13,130 15,100
GRANTS 30,000 50,000 16,100 5,137 2,000 12,340 13,150 15,100
LOANS --- --- --- --- --- -—- --- ---
HEALTH
PRIMARY HEALTH CARE ¢ 432-0002 80 81 5,000 5.000 5,200 4,222 ——- 778 - ---
PRIMARY HEALTH CARE II 5 482-0J04 33 BS 7,140 10,300 50100 -~ 3,303 3,000 1,990 3,000
TOTAL FOR ACCOUNT 12,140 15,200 10,122 4,222 3,000 3,778 1,902 3,093
GRANTS 12,149 15,200 10,102 4,222 3,000 3,778 1,930 3,029
LOANS --- --- --- - --- .- --- -—
EDUCATION AND MUMAN RESQURCES
DEVCLOPMENT TRAINING II 5 482-0010 84 86 -_- 1,500 .- - 500 259 --- 250
TOTAL FOR ACCOUNT - 1,500 --- --- 500 259 --- 250
GRANTS -—- 1,500 -—- - 560 250 --- 259
LDANS --- -—- --- --- --- --- --- ---
TOTAL FOR COUNTRY 42,140 66,300 26,200 9,359 12,500 16,368 15,000 18,353
GRANTS 42,140 664500 26,200 9,359 12,500 16,368 15,000 18,352
LOANS - --- --- - —-- --- - ---

" Refers to the planned project wmmary sheat
€ Lavel of affort activity

FY of final sbNgation column — All projects in this cofuren with sn initial obligation dato before December 31, T983 sre boswed on the authorizd date.
For ull projacty with an iniuai nhlige dats sfter O 31, 1983 the FY of final obligation ia bawed on a plnaned date.
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rROGRAM: BURMA =

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG, RD & N Health
Source
Agriculture Research & Development
e e e 1 1,200 )
Number 482-0012 X1 NEW Population ED. & HR Sel. Act.
I]ﬂ' GRANT Ij Loan | [ conTinuing

PROPQOSED OBLIGATION
fin thousands af dollars)

FY 1985 Life of Project Funding

1,200 10,000

Initial Obligation Estimated Final Obtigation [Estimated Completion

Date of Project
Fy 1988

FYy 1985 Fy 1987

Purpose: To strengthen Burma's agriculture research and
development capabilities through improved linkage of research
with extension, manpower development, improved facilities and
research targeted on priority problems.

Project Description: The Burmese Government has demoustrated
that the results of agricultural research from international
regearch institutions like the International Rice Research
Institute are adaptable to local conditions resulting in
immediate Impact on national production and farmer incomes.
The same selective approach 1a now being used for the A.I.D.
funded Maize and Oilseeds Production project.

To support Burma's emphasis on increased agricultural
production there are only 45 graduate degree holders inm the
Agriculture Corporation, of whom only 15 bave PhD's in the
agricultural sciences —— none more recently than 1980. They
form the country's leadership in agriculture policy
formulation, research, planning, program design and
management. Approximately 35 graduate degree holders are on
the staff at the three colleges of Agriculture situated in
Yezin, Pyinmana, and Thaton. However, the number of graduate
degree agricultural scientists actually working in adaptive
research in Burma today is very limited, as many of them have
been thrust into project management or administrative
positions outside their particular field. In addition,
Burma's agricultural support infrastructure needs
wodernization and a research program needs to be established
to develop technologies that can address priority problems.

The project will address these needs and build on the
experience gained from Maize and Oilseeds Production
project's adaptive research and extension efforts to date.
Essentially the project will assist Burma in establishing a
functional agricultural research and development system
through the following activities: moving agricultural
research into farmers' fields through closely linked research
extension efforts; training adequate numbers of pergonnel at
both the technical and management levels; physically
improving Burma's Agricultural Research Institute, College of
Agriculture of Yezin and cother research institutes; providing
or improving upon certain research

AID 370-7 883)
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Beneficiaries:

related services such as data collection and analysis; and,
finally, building satrong responsive core discipline research
programs such as soll and water management research for
adapting new technologies to address priority production
problems of farmers.

To accomplish the above, A.I.D. will provide technical
assistance, commodities and training in the United States and
third countries to complement the substantial resources which
the Burmese Govermment is making to improve its agricultural
research and development capabilities.

Relationship of Project to A.I.D. Development Strategy: Due
to the potential of its agricultural sector, Burma places
highest priority on increasing agricultural production to be
self-gufficient, raise rural incomes and to generate foreign
exchange. In recent years, the Government has directed
additional resources towards the agricultural sector in an
attempt to eliminate constraints and provide incentives for
farmers to increase production in a varlety of crops.
A.1.D.'s strategy also concentrates on the agricultural
sector and is encouraging Burma's efforts fn agricultural
diversification to meet the above goals. This project will
further build on A.I.D.'s existing efforts to strengthen the
country's capabilities to generate new agricultural
technologies for Burmese farmers.

Bost Country and Other Donors: Several donors, including
Japan, the World Bank and the Asian Developwent Bank, are
providing assistance to Burma's agriculture sector in
irrigation, crop intensification and training. A.I.D. inputs
to agricultural research will be coordinated with other donor
assistance in agriculture as well as with Burma's own
gignificant commltmeats.

This project will ultimately benefit the
entire Burmese agricultural sector including the country's 4
million rural families. Increased agricultural production
would also have an impact throughout the economy in terms of
higher incomes, expanded exports and improved employment
opportunities.
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FY 85 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (386) INDIA

—————— ————

*BASIC DATA®

————————— i e

TOTAL POPULATION.. {(THOUSANDS,MID 1983) 730,572
PER CAPITA GNP 4.sessesvwse {DOLLARS,1981) 260
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) 1.56%

ANNUAL RATE OF INFLATION {1970-81) B8.1%

NATIONAL INCOME RECEIVED BY LOW ZO0Z OF POPULATION..{1975 7.0%

LIFE EXPECTANCY AT BIRTHy IN YEARS

*FOREIGN TRADE®*

—_—————— e

MA JOR EXPORTS. .

(1981) ENGINEERING EQPT GEMSTONES ¢CLOTHING
EXPORTS TO U.S.
(¢ MILLIONS, US, FOB) (1980)
AS 3§ OF TOTAL EXPORTS (1977}

950 (1981)1.204
112 (1978) 148 (1979)

11982)1,384
13%
MAJOR TMPORTSeses{1981) MACHIN®Y/TRANSP 4PETROLEUM ,IRON & STEEL
IMPORTS FROM U.S.

{$ MILLIONS, US, CIF) {1980)1,310
AS % OF TOTAL IMPORTS (197T7)

(198111,922 (1982)1,758
16% (1978) 13% {1979) 11%

{1982} TOTAL 52.6 MALE 52.4 FEMALE 52.9
{1970} TOTAL 48.1 MALE 48,5 FEMALE 47,6 TRADE SALANCE(S MILLIONSy UeSa){1978) -1,541(79) =3,435(80)~T,615
ADULT LITERACY RATE (1971) TOTAL 34X MALE 48% FEMALE 19T TRADING PARTNERS: UNITED STATES ,JAPAN LUSSR
——— ——— EXTERNAL PUBLIC DEBT AS ¥ OF GNP (1981) 16.32
*AGR ICUL TURE*
________ SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (3 MILLIONSy UsSedacesanussonnsssacccsssnsssnses (19811} S43
{1973-1982) 0.3% AS T DF EXPORT EARNINGS (DEBT SERVICE RATIO}eee.e. (1981) 10.8%
AGRICULTURAL PRODUCTION AS % OF GDPuvvsaassnsesa(1981) 343 *SOCIAL DATA*
POPULATION DENSITY /7 SQ MI OF AGRICULTURAL LAND (1979 940 POPULATION GROWTH RATE... (1970} 2.2% (1978) 2.1% (1983) 2.1%
POPULATION IN URBAN AREAS.cvacessesesl 1970} 20% 11982) 232
MAJOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 14000 POPULATION.s «a {1970} 37 (1983) 35
SUBSISTENCE: RICE WHEAT (MILLET 30% (1982)
CASH: COTTON ¢PEANUTS ,SUGAR CANE T (1982) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1981) 22.6%
MAJOR AGRICULTULRAL EXPORTS:{1982) TEA 4COFFEE 4RICE POPULATION (1981} IN AGE GROUP:
(0-14YRS) 40.1% (15-64YRS) 55,0% (65+ YRS) 4.9%
MAJOR AGRICULTURAL IMPORTS:={1982} VEGETABLE DILS WHEAT ,DAIRY PRODS.

PROPORTION OF LABOR FORCE IN AGRICULTURE ,4cesees (11980) 692
*CENTRAL GOVERNMENT FINANCES®
TOTAL REVENUES AND GRANTS (3 MILLIONS, U.S.)

{1979) 18,193 (80) 23,038 (81) 254667
TOTAL EXPENDITURES AND NET LENDING (3% MILLIONS,; U.S.)

11979) 259945 (80) 274186 (81} 274635

DEFICIT(=) QR SURPLUS ($ MILLIONS, U,5.)
{1979} =T+752 (80) ~4 4148 (B1) -14968

DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES ..
AS % DF GNPeceasrssernsanccas (1978) 2.8% (79} 3.0% (80}
OFFICIAL INTERNATIONAL RESERVES, GROSS HMOLDINGS END OF PERIOD,
(SMILLIONS, U.S.) (1980) 7,228 (B1)

EQUIVALENT TO 9.4 MONTHS OF IMPORTS (1979)

(1978) 14.8% 179) 14.9% (80) 16.4%
2.8%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 118

PEOPLE PER PHYSICIAN:ssensessccannaa (1980) 3,640
MA JOR CAUSES OF
DISEASE (1981) AMOEBIASIS INFLUENIZIA TUBERCULOSI1S

44941 (B2) 44549

DEATH.. (1969) ENTERIC DISEASE ,ACUTE RESP. INFE ¢DYSENTERY

PER CAPITA LALORIE SUPPLY AS A % DOF REQUIREMENTS.. (1980} 87%
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(197e) 33%

TOTAL SCHOOL ENROLLMENT AS ¥ OF POPULATION IN AGE GROUP:

PRIMARY sssewvsee (1980) TOTAL 83.1T MALE 99.0% FEMALE 66.2%
SECONDARY ssenasn (1980) TOTAL 30.5% MALE 40.2% FEMALE 20.3%
POST SECONDARY.. (1977) TOTAL 4.5% MALE 6443 FEMALE 2.5%
ENERGY PRODUCTION AS % OF CONSUMPTION::csssssessssil981) 88.4%
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.5. Fiscal Years — Millions of Dollers)

ECONOMIC PROGAAMS OF ALL DONORS
fMitlians of Dollars)

COUNTRY  INDIA
TOTAL LESS
. TGTA ERFAY-
FOREIGN ASSISTANCE ACT PERICD Lonns aND |MERTS iy | REPAY-
MENTS AND
PROGRAM GRANTS INTEREST
. 104682 1846.82 INTEREST
1978 1878 1980 961 1982 1046-82
L E TANCE ~TOTAL . ..........
COMOMIE ASMSTANCE TOTAL - - oovve o 196.2  228.3  221.5  275.1  221.8 10683.4  $5155.3  5528.4
por 3hob 20.9 7941 931.6 79.0  7490.5 5155.3  2335.5
- 111.8 138.3 142.5 181.5 142.8 3132.9 - 11929
. ALD. swd Preducessar Agemeies . . . ... .......
¢ A e M 63.2 3.7 133.2 1045 93.5  4328.7  2257.3  2370.9

G T dooseen 93.3 79.9 93.% 79.0 3826.8 2257.3  1549.3

tEcomamic Suagort Fundl ol 2.9 3.7 242 10.9 17.5 521.9 - 521.9
b FoodtorPocn (PLAM) .. .. ..........._.

o Lo 135.2 137.5 1123 170.6  123.3  6038.0  2593.7  3318,9

Boens 24,4 - - - - 3382.8 2590.) 692.9
Tith 1 ot Seles Acseamens 109.% 137.5 113,13 170.6 123.3  2625.2 - 2825.2
Repayssie in US. Dollars - Loars .. .......... 26a4 - - - - 617405 2490.3 1434.5
Peyabia in Forsign Curmency - Pleoned for Country Use . 2.k : - - - 3;‘:‘:'; 21533': ;;:';
Tabe i -Totl Grants . . .. ... _........... - . .
Y 109.3 137.5 118.3 170.6  123.3  1333.5 - 13338

. £
e e 0. & World Food Progan 15.3 17,3 .3 14,5 1.6 3633 - 3833
............. 93.0 139.53 74,9 156,73 112.7 147242 - 147042

Ecompmic Assistamen . . .. . ... ... ... ..

« DT i - - - - - 346.7  237.2  139.5

Gramts . . . ... - - - - - 332.9 237.7 93,7
o . _ : - - 5 2 it

Cop . oo : : : - - s - i

Nareotics . . . . . .. .. - - . - R i - -

Other . . . . .« . . . . e - - - - - 3.5 . 2.4
WOMILITARY ASEISTANCE -TOTAL . ...........

. 3.3 0.5 3.3 . 2.1 14644 53,5 37.2
Creditsorilosns ...................... - - - - - 27.3 58,5 11.2-
GontE . ... .3 De5 ¢.3 31 119.1 - 11941

a IMG;_-m.. ........................ - " - - - 7.4 - 0.4
b c-_u‘.mw-ﬁm. .................. - - - - - 27.3 $58.5 I1.2-
€. Military Assirtance Servics-Funded {MASF) Gramn. . 3.3 7.5 0.3 - Ja1 8.7 - 5.7
4. Toansters from ExcemStecks . ... ... .. ..... - - - - - 22.0 - 22.3
e OtherGrans ... ...... . ............, - - - - - - - -
Il TOTAL ECONOMIC AND MILITARY ASHISTANCE . 195.5 228.3 22t.8 275.1 221.9 10829.8 5213.5  5516.3
Lomm 34ed 922 79.2 93.5 77.0  7S17.8  S213.5  2304,3
Gamm 112.1 138.3 142.8 181,5 162.9  3312.0 - 3131122
5 — N R mmemm—m—mm———— rmemeresmmm—mmama— m———— amssescmmemen—ee
L__ICTPPRRR - 533 553 79.5 2%.8 7M.9 752,56 50.5-
o, ExportimpertBonk Leam . .. ... .. ... ... - 59,7 15,9 79.5 29.1 06,2 745,5 50.3=
b AlOtherioeme .. .................... - - - - 3.5 5.7 5.7 Ne2=-

« _ES5S THAN $50,2)).

A ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

EY 1987 ' FY 1982 EY 1983  EY 104583
Tl ALeenearss 19271 2236.% 2166.1 17962.5
1330 43).0 1264.3 1137.9 5529.9
IFZ 75.1 89.2 15.2 245,.2
124 1231.0 70042 1263.0 11656.5
133 2.9 Cul 0.0 2.0
ALY 3.0 0.2 0.0 2.0
AF)3 1.0 J.0 0.0 J2
L%)P 18.7 32.9 0.0 205.3
DT4ZR=UN 123.3 0.3 0.9 321.4
E&Z 3.0 0.2 0.0 Ja0
8. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. QAC, COUNTRIES (Gross Dishursements)
INDIA CY 1981 CY 1982 (Y 1978-B2
United States 298.0 138.0 951.0
United Kirgdom 341.8 94.9 1,190.4
Germarny Fed, Rep. 205.9 184.3 914.0
Netherlands 158.9 69.6 562.8
Japan 58,7 86.0 446.4
Other 213.9 198.4 1,151.5
Total 1,277.2 F71.2 5,216.1
2. QPEC COUNTRJES (Grom Disbursaments
CY 1981 CY 1982 CY 1978-8)
43.7 N.A, 459.1
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1981 CY 1582 CY 1954-82
USSR - - 3,080
Eastern BEurope - - 455
China - - -
Total 3,535
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INDTA
PROGRAM SUMMARY
{In thousands of dollars)
Agriculture, Education Oth
. Rural , nd Human;  Selected ol
F,;::I Total Development P;:::‘ l:itnon Health | Resources |Development Programs
and ™ Develop- Activities
Nutrition ment ESF Other

1983
Loans 64,400 54,400 10,000 —_— ——= -— — -—
Grants 24,600 14,000 6,600 | 2,900 1,100 - - -

Total| 89.000| 68,400 | 16,600 | 2,900 | 1,100 . ——- —

1984
Loans 60,000 54,000 6,000 - ——— - — -
Grants| 26,000 ] 16,800 4,400 | 2,200 | 2,600 - - —

i _Total; 86,000 70,800 10,400 | 2,200 ] 2,600 - — -

1985
Loans 59,500 42,500 12,500 4,500 - —_— - ———
Grants 27,500 22,500 3,000 2,000 — —_— - —_—

L__TYotal 87,000 £5,000 15,500 6,500 —-— —-— ——— —
FY 1985

PROGRAM HIGHLIGHTS

The FY 1985 program emphasizes:

improving management of irrigation systems, developing water management
institutions, and agricultural research $60.0 million.

expanding village-level fuelwood supplies and strengthening forestry
institutions, $4.0 million.

commercial production, marketing and dissemination of family planning
supplies $15.5 million.

reducing morbidity and mortality through biomedical research, $6.5
million.

upgrading nutrition programs for mothers and children through health
services and education, $1.0 million and supplementary feeding, $2.7 of
PL 480 Title I1 commodity support.

increasing food supplies through U.S.PV0O's using PL 480 Title II to feed
children and other vulnerable groups, $89.6 million and to develop
oilseed cooperatives, $12.7 million.

AlD 370-2
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INDIA

RESQURCE FLOWS

{in thausands of dollars)

AID 370-6 (8-83)

Program FY 1983 F-Y 1984 FY 1985
(Actual) {Estimated} {Proposed)
Aid*
Loans 31,559 69,830 57,590
Grants 10,513 27,570 41,090
Total AID 42,072 97,400 98,680 ]
P.L. 480" *
Title | —— —— —_—
(of whtich Title i1 is) { = 3t ) )
__Title i} 120,512 137,895 125,034
Total P.L. 480 120,512 137,895 I1Z5,03%
Total AlD and P.L. 480 162,584 235,295 223,714
*AlD levels represent actual and estimated expenditures.
**P. L. 480 levels represent actual and estimated value of shipments.
PEARSONNEL/PARTICIPANTS DATA
Category FY 1983 FY 1984 FY 1985
{ Actual) {Estimated} {Proposed)
AID Personnel 2
Direct Hire 2 25 28 28
PASAS - - 2
Contract 9 24 41
Total 34 52 71
Participants @
MNoncontract 38 221 267
Contract - 11 5
Total 38 232 272
4(). 8. nationals on duty at the end of the fiscal year.
bey 1984  and 1983  position levels.
CParticipating agency technicians,
dprogrammed during the fiscal year.
P.L. 480
(In_thougands of dollars)
EFY 1983 FY 1984 EY 1985
Program {Actual) (Estimated) {Proposed)
MT $ MT MT $
Title |
.Wheat - - - - - -
Rice
Feedgrains
Vegoil
|___Non-feod <]
Title | Total —— —— —
{af which Title 111 is} |\ — N am \\\\\ e
Title 1) \\
Voluntary Agencies 99,496 117,239 105,034
World Food Programs 21,016 \ 20, 656 20,000
Gov't-to-Gov't —— \ —_— ——
Titte || Total SN 720 512 AN 137,89 \\\\\\\ 125,034
Total P.L. 480 SNOMNNWY 129:512 NMNNNNN 1_37'394 125,034
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INDIA

Development Overview

India is the most populous low—income country assisted by A.I.D. It
represents the most visible development experience in the world in
its efforts to address the basic needs of a culturally diverse
population of 730 million people through a relatively open political
process.

India's economy is one of contrasts. Desplte a per caplta GNP of
$260 1n 1981, India has made impressive progress in many areas in
the past three decades. Domestic savings and investment have
increased from 10% of GNP in 1950-51 to about 24% at present, and
industry's share of GNP has risen from 16X to 25%Z. Manufactures now
account for 59% of exports, compared to the low-income country
average of 45Z. Enrollment in grades 1-8 has jumped from 32% of
the relevant age group in 1950-51 to about 74X at present. Life
expectancy has increased from 32 years to 53 years. The national
family planning program, created with A.I.D.'s help, has brought the
birth rate down from 43 per 1000 in the mid 1960's to 36 per 1000 at
present. But poverty is still widespread. The Government of India
(GO1) estimates that over 407 of the population is below its
nutrition-based poverty line as of end 1981-82. One reason is the
intense pressure of population on resources —— Indla accounts for
one-sixth of the world's population but has only one-fortieth of its
land area. Another reason {s poor access to basic services by the
population, which {8 76% rural, spread among 576,000 villages. The
major factor, however, has been slow growth from a very low base.
Since 1950-51, GNP has grown at only 3.6Z% per year, or 1.4% on a
per-capita basis.

The GOI's Sixth Five Year Plan (for 1980-81 to 1984-85) sets growth
targets of 5.2% for GNP, 3.8% for agriculture, 6.5% for industry and
3.1% for foodgrain production. A mid-term assessment of the Plan
indicates these targets are still in reach, although erratic
rainfall during 1982-83 and poor export performance have undercut
growth of GNP and foodgrain production. India will likely import
wheat again to maintain buffer stocks (2 million tons were purchased
in 1983-84) and may make full use of the IMF $5.6 billion extended
fund facility to permit structural adjustment and economic
liberalization following the 1979 oifl-price shocks.

India's agricultural growth strategy aims to expand fertilizer
consunption by 80%, increase the coverage of high-ylelding varieties
from 20X of total cropped area in 1979-80 to 30Z7 in 1984-85, and
extend the area under irrigation by almost 3 million hectares per

56



year. This strategy is complemented by programs to increase rural
employment and incomes and to expand the access of the poor to
family planning, health and nutrition services, water supply and
gsanitatien, and education. During the Sixth Plan period, the GOI
hopes to increase the percentage of couples using contraceptives to
35% (from less than 25X now), reduce infant mortality from 125 to
106 per 1,000, and increase primary school enrollments to 95%.

U.S. Interests and Objectives

U.S. interests in India reflect that country's importance as a major
economlic and political force in South Asia-—a critical factor to
peace and stabllity in the region, as a leader of the non-aligned
movement and as a major spokesman on North-South issues. India can
have a significant impact on the effectiveness of U.S. policies in
the region, particularly as they relate to Pakistan. The United
States, as India's major non-petroleum trading partner and second
largest foreign private investor, has substantial and increasing
interests in a growing Indian economy, already the world's twelfth
largest. Our overall policy toward India is to conduct a cordial
high-level dialogue on issues of regional and global concern, with a
view to enhancing mutual understanding in areas where our views
differ. Our objective in collaborating on development problems is
to support India's pursuilt of self-reliance, fully aware of the
gignificance for the rest of the developing world of Indian advances
in technology development, food production and fertility control.

A.I.D. Development Strategy

The most urgent requirement is to expand India's capacity to improve
the balance between food, energy and population, bringing both
capital and advanced scientific research and technology to bear on
specific development problems. Taking into account the U.S.
comparative advantage in certain scientific and technical fields,
A.I.D. can have the greatest long-term impact by concentrating on
expanding India's agricultural research capacities, improving the
management of irrigation systems, developing institutions for local
management of natural resources, and expanding and improving the
quality of rural family planning, nutrition and health programs.
These objectives require sustained technological innovation and
long-term institution-building, drawing upon U.S. expertise in
predominantly private American institutions and firms.

A.I.D. Program (FYs 1983-84)

The program consists of ten projects begun in FY 1978-1981, twelve
projects started in FY 1982-1984, plus a large PL 480 Title II
program and a Housing Investment Guarantee (HIG) program.
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A. Food Production and Rural Employment

Development assistance focusses on four areas: agricultural
research, irrigation efficiency, and with PL 480 Title-II support,
rural works and development of oilseed growers' cooperatives. The
Agricultural Research project (386-0470), begun in FY 1983,
addresses specific research priorities and training needs identified
by the Indo-U.S. Agricultural Subcommission in 1980 and 1982. 1In
irrigation A.I.D. works with national and state level irrigation
institutions to develop improved approaches to system construction
and management. The objective is more efficient water use and
increased agricultural productivity. The means for transferring
technology 1s actual construction and operation of irrigation
systems under various agro-climatic and soclo-cultural conditions.
The centerplece of this effort 1s the FY 1983 Irrigation Management
and Training project (386-0484), which will establish several
state-level land and water management institutes. These
organizations will be the focus for research, demonstration and
training aimed at improving water management at all levels of
India's {irrigation systems. This project is the direct outgrowth of
the irrigation sector evaluation undertaken by the Asia Bureau in
1980, which drew heavily on lessons learned from earlier on—farm
water management projects in Pakistan and Egypt. Those projects
demonstrated, for example, the importance of farmer involvement and
the value of a multidisciplinary approach. These lessons have been
confirmed in the ongoing medium irrigation projects in Gujarat,
Rajasthan, and Maharashtra, and applied to the design of three other
irrigation projects beginning in FYs 1983-84. The Madhya Pradesh
Minor Irrigation project (386-0483), started in FY 1983, will adapt
technologies from previous activities in Gujarat and Rajasthan on
smaller scale systems (less than 2,000 hectares each). The Hill
Areas Land and Water Development project (386-0489) beginning in FY
1984 will work in a relatively hilly region where little has been
done to develop effective water-use schemes or effectively manage
upland watersheds. The Maharashtra Minor Irrigation project
{386-0490), also beginning in FY 1984, will develop smaller scale
systems in relatively remote areas in a state where considerable
work 18 already being done on major and medium irrigation. All
these activities contain significant training, research and
institution-building aimed at the design and efficient operation of
irrigation systems.

The centrally funded Water Management Synthesis I1 Project
(936-4127) serves as an important resource for the entire irrigation
program in India by providing university water management experts
for project design, evaluation, training, sector analysis and action
research.
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To guide future irrigation and water management activities a major
assessment of institutions involved in irrigation will be undertaken
early in FY 1984.

The PL 480 Title II program alseo supports increased food production
and rural employment through two distinct activities. The Oilseed
Growers' Cooperative Project represents a vertically integrated
approach to establishing a private cooperative structure for
increasing production and marketing of oilseeds and edible oils. By
FY 1984, almost 2100 villages will have been organized into
cooperatives with 73,800 members. Oilseed processing plants have
been put into operation, increasing seed crushing capacity by
150,000 tons annually. Funds for investment in production in
technology, processing and marketing are raised by local sale of
Title 11 vegetable oil. An A.I.D. Operational Program Grant (OPG)
to the Cooperative League of the U.S.A (CLUSA) serves to disseminate
U.5. technology in this sector through the National Dairy
Development Board. An FY 1983 mid-term evaluation endorsed the
basic project approach and made suggestions, which are now under
consideration, for using more fully research results in farmers'
fields and improving market research to more accurately determine
fair precurement prices for farmers' production. The Food for Work
program managed by Catholie Relief Services (CRS) provides
employment to about 366,000 workers, mostly in very poor areas
inadequately reached by other government services and
infrastructure, for construction of simple roads, wells and land
leveling. A comprehensive evaluation in FY 1983 has provided useful
guidelines for revising the planning, management, monitoring and
evaluation system in FY 1984.

A.1.D. is sponsoring under the NCAER Rural Household Survey project
(386-0486) a unique study on rural households by India's National
Council of Applied Economic Research to assess the impact of
agricultural and rural development policles and programs. Data
analysis begun in FY 1983 will be completed in FY 1984.

B. Energy and Forestry

A.I.D."'s support in the energy sector emphasizes conservation and
development of more appropriate and economical ways to meet rural
and urban consumer needs. The Technologies for the Rural Poor
project (386~0465) will complete collaborative research and
demonstration activities in FY 1984 including solar grain drying,
solar process heat for rural industries, mini-hydro power for
village electrification and solar thermal power for village use,
guch as for irrigation pumps. An evaluation of these activities in
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FY 1984 will assess what follow—-on research in these areas deserves
A.I.D. gsupport. The Alternative Energy Resources Development
project (386-0474) emphasizes technical collaboration on
larger—scale energy consumption in the areas of coal technology,
transport efficilency and biomass conversion.

Two major forestry projects initiated in FYs 1981 and 1982 will
continue. The Madhya Pradesh Social Forestry project (386-0473)
addresses local needs for fuelwood and other forest products through
village woodlot development. The approach of community-~based
forestry will increase employment, especially among women, producing
both domestic and commercial fuelwood with income accruing to the
village itself. Over the six-year life of the project approximately
3,200 community woodlots will be established covering an estimated
43,000 hectares of land. Drawing upon design and initial
implementation experience in Madhya Pradesh, A.I.D. initiated the
Maharashtra Soclal Forestry project (386-0478) to strengthen the
state's social forestry extension services and offer a more
systematic approach to village woodlot organization and management.
U.S. expertise in forestry research, training and extension methods
will be tapped through collaborative arrangements with U.S. forestry
institutions. Over its eight-year life, the project will cover
4,300 villages and plant 81,000 hectares of trees. At the end of FY
1984, 1,350 village plantations will have been established.

C. Fertility and Mortality

A.I1.D. recognizes the interaction between fertility and mortality
reduction. To improve the effectiveness of health, nutrition and
family planning services in India, A.I.D. focuses on biomedical
research, village health center and staff development, targeting and
monitoring of nutrition activities, and production and marketing of
reversible methods of family planning. The Integrated Rural Health
and Population project (386-0468) supports the GOI's model plan for
low-cost delivery of health and family planning services. It is
providing the GOIL with its first system~wide assessments of local
service management and logistics, training of field workers, and
health communications. By the end of FY 1984, the project expects
to complete 70% of construction of 2,339 village-level health and
training centers serving two million people and an assessment of
training and communication needs for para-medical and medical
personnel. A mid-term evaluation of the project in FY 1984 will
assegs how this approach can be expanded beyond the project's
initial 14 districts.

In FY 1984 A.1.D. will begin collaborating with the GOI to improve

the capacity of regional laboratories to research and develop
techniques for rapid dlagnostic testing of major diseases prevalent
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in rural areas. The Biomedical Services for Health project
(386-0492) will finance training of laboratory technicians and costs
assoclated with establishing links between State-level health
departments and the regional epidemiclogical laboratories.

A.I.D. is supporting with U.S.-owned rupees (through a Special
Foreign Currency Appropriation) an effort to strengthen the private
and voluntary sector's capaclty to deliver cost-effective rural
health care. Under the Private Voluntary Organizations for Health
project (386-0469), A.I.D. seeks to broaden access to basic
preventive health, family planning and nutrition services. Fifteen
subgrants to local voluntary agencies will be approved by the end of
FY 1984.

To enhance private marketing and production of contraceptives, the
Family Planning Communications and Marketing project {386-0485),
begun in FY 1983, will improve marketing technologies for the GOI's
condom program, and support tests and commercial sales of a wider
range of contraceptives through private channels. Local private
sector advertising and marketing firms will be involved in
information and communication activities to disseminate knowledge
among couples of reproductive age about the small family norm. FY
1984 will witness establishment of a new contraceptive marketing
organization, with private sector membership on its board and a
mandate to 1lmprove the availability of reversible contraceptive
methods through commercial channels.

In FY 1983, A.I.D. and the GOI initiated the Integrated Child
Development Services project (3B6-0476). This project is the
outgrowth of an evaluation which recommended improved targeting of
PL 480 Title II food under CARE's maternal/child health program, and
the inclusion of nutrition education and health services. The
program’'s objective is to test a comprehensive approach to
alleviating young child malnutrition and mortality through delivery
of supplementary feeding, nutrition education and health services to
high-risk children and mothers, using CARE-managed PL 480 Title I1I
food. As. part of the GOI's Integrated Child Develcpment Scheme
launched in 1976, the project will improve the skills of female
village workers and their supervisors in recruiting and monitoring
the progress of severely malnourished children and expectant
mothers. Operating with an ongoing UNICEF effort, A.I.D. will cover
approximately 4,000 villages over a six-year period. As A.I.D.
increases. its involvement in improving the PL 480 Title I1
Maternal/Child Health Program, there will be a 102 reduction every
year in support of school feeding through FY 1986. From FY 1983 to
FY 1984, total school feeding recipilents are decreasing from
approximately 7.9 million children to 6.68 million, as the GOI
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gradually assumes responsibility for a larger share of the program.
A.I.D. 158 completing a study of the relationship between school
feeding .and enrollment and retention of primary school students.
Preliminary results demonstrate a strong positive relationship.

D. Training and Private Sector Initiatives

The Development and Management Training project (386-0487), begun in
FY 1982, addresses the need to improve skills in critical areas
relevant to A.I.D. activities in India, both at technical and
managerial levels. These are areas not generally included in more
focused bilateral projects. The project permits A.I.D. to develop
institutional capacity to absorb new technologies within counterpart
organizations. The project is oriented primarily toward in-service
training for up to 1,300 public and private sector personnel, most
of whom will be trained in India by U.S. consultant teams.

During FY 1983 and FY 1984, A.I.D. is undertaking an assessment of
the Indian private sector and outlining options for potential
project development in FY 1986 which focus on mobilizing talent and
resources outside the public sector, sustaining technological
innovation in small to medium scale Industry, and enhancing the
contribution of the private sector to irrigation, forestry, and
rural health.

During FY 1984, A.I.D. plans an additional $20 million Housing
Guarantee for the Housing Development Finance Corporation. This
private entity is providing financing for low income housing, while
building a national system of housing finance.

Requested Year Program (FY 1985)

While implementing development projects and the om—going PL 480
Title II and HIG activities, A.I.D. proposes one new start and a
major project amendment in FY 1985. The new activity will focus on
forestry, research, education and training. The amendment will
introduce a new irrigation management approach in an irrigation
project in Rajasthan.

A. Food Production and Rural Employment

Two-thirds or $60 million of the FY 1985 program is for activities
addressing food production and rural employment. The $10 million
additional funding proposed for Rajasthan Medium Irrigation project
{386~0467) will finance a command area development irrigation scheme
to test farmer participation in on-farm water delivery and drainage,
extension and marketing. Funding will be completed for the Hill
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Areas Land and Water Development and Maharashtra Minor Irrigation
projects {386-0489 and 0490) as construction of systems proceeds,
training of extension specialists expands and on-the-ground U.S.
advisory services in water management increase. The Irrigation
Management and Training project (386-0484) will receive third year
funding of $8.5 million as it continues to strengthen water
managemenft ipstitutes at the state level and proceeds with
demonstration and training programs. The Agricultural Research
project (386-0470) will also receive third year funding of $5.0
million to start additional research sub-projects and sustain an
increased level of U.S. technical collaboration during that year.

B. Energy and Forestry

An initial grant of $4.0 million is requested to broaden the
technical and administrative capacity of Indla's national and
state—~level forestry institutions. The Forestry Research, Education
and Training project (386-0488) will provide technical, financial
and training assistance to India's major forestry research
institutes and selected state—level colleges to develop long-term
programe for forestry research and manpower development. Limited
capacity for extension training emerged as a major constraint during
the design of previous social forestry projects. These findings
were reinforced by a joint donor (World Bank/U.S5./U.K.) forestry
sector assessment in FY 1983. The project will draw upon the
recommendations of this study, which Iincluded establishment of an

Indian Council of Forestry Research and Education and alternative

approaches to extension that mobilize the community. The project

will include development of curriculum materials and collaborative
research with U.S. institutions to adapt and demonstrate relevant

technologies.

C. Fertility and Mortality Reduction

Third year funding of $15.5 million 1s requested for the Family
Planning, Communications and Marketing project (386-0485) to expand
media campaigns in family planning and to develop advertising
materials for promotion of new contraceptives. An additional $6.5
million 1is requested for Biomedical Support for Health Services
project (386-0492) to finance imports of specialized equipment for
the regional epldemiology laboratories being assisted under the
project, and to continue training of Indian laboratory technicians.

An additional $1.0 million dollars is requested for the Integrated
Child Development Services project (386-0476) to complete expansion
to 4,000 centers in two states and to monitor and evaluate
nutritional rehabilitation. Project research activity on the

63



determinants and effects of low weights in newborn children will be
in its second year and development of training curricula for village
workers will be completed. The project will continue to utilize PL
480 Title II foods through CARE, reaching approximately 307,800
mothers and children in FY 1984,

Under PL 480 Title II, additional vegetable oil will support
continuation of the cooperative project with CLUSA. The Food for
Work program will continue, implementing the recommendations for
modifying its monitoring and evaluation systems developed out of FY
1983 workshops. The phase down of school feeding to 50% of the FY
1981 program will continue with a 10X cut in the CARE program. CRS
completed its phasedown by the end of FY 1983,

 An additional $15 million Houging Guarantee is planned in FY 1985
for the Housing Development Finance Corporation (HDFC).
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SUMMARY DF ACTIYE AND PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS)

PROGRAM: INDIA CP B3
PRIJECT TITLE * L PROJECT FY OF FY OF TOTAL =THROUGH FY33~ =ESTIMATZD FY34- -PRQPDSED FY35~
: /7 HU%BER INITIAL FIWAL PROJECT COST OsLIG EXPENDI 03LIG EXPENDI  0BLIS EXPENDI

G 03LIG 05LIG AUTHD PLANRNED ATIQONS TURES ATIING TURES ATIONS TuUREcS

ASRICULTURE, RURAL DEY. AND NUTRITION

RURAL ZLECTRIFICATION L 385-0462 79 79 53,000 58,200 53,000 23,580 - 5,007 - 4,000
GUJARAT MEJIUM IRRIGATION L 3836=0464 73 78 30,000 30,000 32,0090 23,393 - 6,107 w—— -
‘RAJASTHAN HEDIUM IRRIGATION G 386-0457 80 ] 1,250 1,250 1,250 313 —_— 350 - 5008
RAJASTHAN MEDIUM IRRIGATION L 336~0467 g0 45 35,000 45,000 35,230 1-632 - 7,000 10,000 3,230
AGRICULTURAL RESEZARCH G 385-0470 23 87 20,000 20,000 5,500 -— 3,500 2,202 5,020 5,800
FERTILIZER FROMOTION L 384-04&71 79 31 101,000 101,030 101,632 658,611 === 34,389 ——— ——-
ALTERNATIVE TNIRGY RESOCURCE G 336~04T74 32 g2 1,500 1,500 1,502 h3-] -—— 520 - 530
DEVELOPMENT
MAIHYA ERADESH SOCIAL G 336~0475 81 31 1,030 1,000 1,300 796 - 219 - 175
FJQRZSTRY
MADHYA PRAJESH SOCIaAL L 386=0475 51 i3 24,330 24,700 24,230 3,367 - 3,900 - 4,270
FORESTRY
INTEGRATED CHILD G 3B6=047% 83 37 &,0230 2,000 --- - 3,952 1,502 1,021° 2,303
JEV¥ELOPMENT SERYICES
INTEGRATED CHILD L 386-G476 3z 87 7,000 7,300 2,300 - 5,330 2,032 -— 1303
JEVELOPMENTY SERVICES
MAFARASHTRA SOCIAL FORESTRY G 335-047%¢ 82 22 5,020 5,330 5,300 409 —_—— 211 - 739
MAYARASHTRA SOCIAL FORESTRY L 384-0478 3z B2 25,000 25,000 25,300 tr124 -—- 2,359 bl 3,372

MAHARASHTRA IRAIGATICN G 364~0481 g2 82 3,028 3,000 3,000 65 - 522 - 1,530
TI2H AND M3T

MAHARASHTRA IRRIGATION L 335-0431 32 82 44,000 44,220 44,020 1,300 - 5,233 - 13,003
TE2d AND MGT
MAOHYA PRADESH MINOR 6 385-0433 83 34 5,000 5,000 3,700 - 1,300 113 - 259
IRIIGATION
MAJHYA PRAJESH MINOR L 385=0433 33 34 41,900 41,000 31,690 --- F.620 773 - 2,803
IRIIGATION
IRRIGATION MANAGEMENT AND G 38565434 33 88 41,000 41,000 3,000 - 5,330 3,475 3,530 Te502
TRAINING
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PROGRAM: INDIA

PRIJELY TITLE e L
/
]
IRRIGATION MANAGEMENT AND L
TRAINLNG

NCAER RURAL HQUSEHILD SURYEY G

DEVELOPMENT AND MANAGEMENT G
TRAINING

FORESTRY RZS5EARCH, TRAINING * &
¢ EATENSION

MI_ L AREAS LAND AND WATER G
JEVELOPMENT
HILL AREAS LANJ AND WATER L
DEVELOPMENT

MAHARASHTRA MINOR LRRIGATION )
HAHARASHTRA MINOR IRRIGATION L
TOTAL FQR ACCOUNT
GRANTS
LOANS

POPULATION PLANNING

INTEGRATED RURAL HEALTH AND G
POPLLATION
FAMILY PLANNING 7]

COIMMUNICATIONS AND MKTG

FAMILY PLANNING LN
COMHUNICATIONS AND MKTG

TOTAL FOR ACCOUNT

GRANTS

LOANS
HEALTH
INTEGRATED RURAL HEALTH AND G
POPULATION

.Rdv1mthphmndﬂmbuumn-yinn
© Lawmi of atfort sctivity

FY of final obiigation column — All projects in this column with an initial ob
For il projects with an injtisl ocbligetion date sfer December 31, 1963 the FY of final cblgetion is beswed on & planned dets.

PROJECT
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385-0434

386=0486

3835=0487

336-0438

336=0439

334=0439

386=0472

386=0490

336-0453

3136-0425

356-0485

336=044%

SUMMARY OF ACTIVE AND PROPISED PROJECTS

CIN THOUSANDS 0F DOLLARS)
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35

34

34

34
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B0

33

33

L]
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28LIG
83 12,000
81 499
83 2,150
87 ---
35 ---
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35 ---
86 ---
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38,399
375,000
30 13,300
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56 34,000
60,800
26,800
34,000
83 26,200
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13,300
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2,150

£,000

[Whalalel

30,200

2,000

42,023

559,449
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457,000

13,830

13,239

34,000

60,830
26,800
34,000

26,200
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SUNMARY DF ACTIVE AND PROPOSED PROJECTS

CIN THOUSAMDS OF DOLLARS)

=THRIUGH FY33~

PRIGRAM: INDIA
PRIJECT TITLE * L PRDJECT Y OF FY OF TOTAL
/ NUM3ER INITIAL FINAL PRAOJECT COST Q3LING
] 0BLIG 0aLIG AUTHD PLANNED ATIONS
DSVELOPMENT AND MANAGEMENT G 356-0637 32 83 352 350 350
TRAINING
3IQMEQICAL SUPPORT FOR G 3%6~0492 34 (13 -— 5,300 -
HEALTH SERVICES
SIOMEDICAL SUPPORT FOR L 386-0492 34 113 - 4,500 -
HEALTH SERVICES
TOTAL FOR ACCOUNT 28+550 36,350 26,551
GRANTS 264550 31,350 26,550
LOANS - 4,500 -——
EJJCATION ARD HUMAN RESDYRCES
JEVCELOPMENT AND MANAGEMENT 5 3B4-D637 82 34 3,702 3,700 1,100
TRAINING '
TOTAL FOR ACCOUNT 3,700 3,730 1,130
GRANTS 3,700 3,700 1,100
LOANS --- --- ---
SELECTED DEVELOPMENT ACTIVITIES
TZIHNOLOGIES FOR YHE RURAL G 335-0455 78 78 2000 2,330 2,000
POJR
ALTERNATIVE ENZRGY RESOURCE G 335-0474 32 32 3,520 3,500 3,520
DEVELOPMENT
TOTAL FOR ACIZOUNT 5,592 5,506 5,500
GRANTS 5,560 5,538 5,502
LOANS —— - -——
TOTAL FOR COUNTRY 559,949 065,799 451,549
GRANTS 150,747 170,299 81,149
LOANS 40%,000 495,500 373,400
.H«b:mihphwnwﬁmlmmtwtm
C Lavel of effort sctivity
FY of tinal obilgation column — All projects in thie oolmn with as initiad cats before Dx A1, 1983 ars based On the suhorized date,

For ai projects with sh initial abligetion date sfter Devmrobwe 31, 1983 the FY of finai obligution ia based on & pignned dirty
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1,233
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1,393

97,400
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6,560
2,200
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27,520
57,520
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13,580
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Y2173

420
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1,053
1,953

95,630
41,270
57,595



PROGRAM: INDIA

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG, RD &N Health PROPOSED OBLIGATION
Forestry Research, Education and Source {tn thoussndy of dollars)
Training 4,000 Fy 1985 Life of Project Funding
- (Grant} - _4.,000 16,000 (8,000G; 8,000L)
Number 386-0488 CXnew Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obfigation |Estimated Completion
Date of Project
(3 oRANT [ toaN| {1 contnuing - - FY 1985 FY 87 FY 91 B

Purpoge: To broaden India's institutional capacity to train
forestry research and extension staff, generate appropriate
technologies for use by field staff, prepare and implement

forest development strategles.

Project Description: India's changing and rapidly expanding

forestry programs are placing demands on national and

state-level forestry ipstitutions which exceed thelr current

capacity. Inadequacles in manpower supply and tralning

facilities are a pervasive constraint as India redirects ite
forestry prograa toward social forestry, erosion and fleod
control and other new priority areas.
from state controlled production forestry to such concerns as
the provision of fuel and fodder, farm foresatry and watershed
rehabilitation calls for new technologles and management

This shift in emphasis

practices and an expanded agenda for Indian forestry

researchers.

The Government of India (GOI), with the assistance of the
World Bank, A.l.D. and several other donors, is designing an
overall program to cover training of personnel at all levels
from the Forest Regearch Institute and India Forest Service

College, to state colleges and training schoola. The

research program may include support for the proposed Indian
Council of Forestry Research and Education, for an All-India
Coordipated Research Program on agro-forestry, fuelwood and

fodder species, and for the foreet research programs of
individual state forest departments, agricultural
universities, and other public and private research

institutes.

Relationehip of Project to A.I.D. Country Strategy: A.I.D. is

evolving a program in euergy, forestry and conservation.

Five current projects focus on the well-documented needs for
energy development and reforestation.

Further sector

development requires additional assistance for forestry

regearch apd training to provide more trained personnel and
to extend the capacity of various institutions to assimilate

new technology more rapidly.

AID 570-7 (3-83)

y
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Host Country and Other Donors: This project will help develop

the institutional and professional framework as well as the
regearch bagse essentlal for conducting soclal forestry
projects throughout India. During the Sixth Five-Year Plan
Period (ending March 1985) programmed GOI social forestry
resources are equivalent to $200 million plus over $250
million now committed by donors, primarily World Bank, U.S.,
and Sweden. Indicative figures for soclal forestry during
the Seventh Five-Year Plan exceed $700 million.

The GOl 1s basing its program in part on the recommendations
of the joint World Bank/U.S./UK assessment coanducted In
1983. Continued collaboration in the design of the program
should lead to a determination by mid 1984 of the specific
components of the program each donor will finance.

Beneficiaries: The ultimate benefliciaries will be the rural

people, due to more effectively planned and administered

programs, particularly in village-level social forestry.
Studeats enrolled in forestry programs will bemefit from
improved course offerings. The participation of women and
members of scheduled castes and tribes in these programs is
fully endorsed by the §0I.
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FY 85 (¢

COUNTRY: (4973 INDONESIA

*BASIC DATA%

TOTAL POPULATION.. [THOUSANDS,MID 1933} 158,210
PER CAPITA GNPusseswswwese (DOLLARS,1961) 530
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) 4.6%

ANNUAL RATE OF INFLATION {1970-B1l}) 20.5%

NATIONAL INCOME RECEIVED BY LOW 202 OF POPULATION..(1976) 6.6%
LIFE EXPECTANCY AT AIRTH, IN YEARS
{1982) TOTAL 54.0 MALE 52.4 FEMALE 55.6
(159701 TOTAL 47«3 MALE 46.1 FEMALE 48.5
ADULT LITERALY RATE {1980) TOTAL 68T MALE 77% FEMALE 59%
SAGR ICULTURE*
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROUWTH RATE
11973-1987) 2.22
AGRICULTURAL PRODUCTION AS £ OF GDPuseenssnrvanefl981) 243
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1980 509
MA JOR CROPIS) ARABLE LAND YEAR
SUBSISTENCE: RICE ,CORN JCASSAVA &7 (1982)
CASH: RUBSER ,(OFFEE »TEA 5% (1982)
MAJOR AGRICULTURAL EXPDRTSz{1982) RUEBBER ,COFFEE +TEA
MAJOR AGRICULTURAL IMPORTS:{1982) RAW SUGAR ,RILE ,COTTON
PROPDRTIDN OF LABOR FORCE IN AGRICULTUREweeeanee (1980} 5B%
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS (% MILLIONS, U.S.)
(19781} 10,095 (79} 114271 (80) 164596
TOTAL EXPENDITURES AND NET LENDING (% MILLIONS, U.S.)
(1978) 11,833 (79) 124493 (B0} 1B,354
DEFICIT{=) OR SURPLUS (S MILLIONS, U.S.)
{1979) ~1+738 (79) ~14222 (8O} =~1,75%8

DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES ..
AS % OF GNPivssssasvennrvess

(1978) 15.0% (79}
(1978) 3.5% (T9)

13.7% 180) 12.7%
3.5% 180) 3.4%

OFFICIAL INTERNATIOMNAL RESERVES, GROSS HOLDINGS END OF PERIOD:
(SMILLIONSs U.S.) 11980) 65500 (B1) &4076 (B2) 4,198
EQUIVALENT TO 4.4 MONTHS OF IMPORTS (1981}

ECONOMIC

AND SOCIAL DATA

. e e e S S e et e

*FOREIGN TRADE¥

— e e e e

MA JOR EXPORYS... (1982) PETROLEUM ,TIMBER JRUBBEK

EXPORTS TO U.S.
($ MILLIONS, US,y FOB) (1980)4,303 (1981144852 (1982)3,546
AS T OF TOTAL EXPORTS (1980) 202 {1981) 19T (19821 162

MAJDR IMPDRTS,...(1982) RICE WHEAT TEXTILES

IMPDRTS FROM U,S5.
{$ MILLIDNS, US, CIF) (1980)1,409 ({1981)1,79% {1982)2,417
AS % DF TDTAL IMPORTS {1980) 114 (1981} 11% (1982) 1i4%

TRADE BALANCE(S MILLIONS, U,S,3(1980) 11,075(81) 11,892{82) 5,435

TRADING PARTNERS: JAPAN JUNITED STATES 4SINGAPORE

EXTERNAL PUBLIC DEBT AS £ OF GNP (1981} 32.9%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

{5 MILLIONSy UeSilacesensosssavavssnranassenerss L1981} 1,974
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIOla..o (1981) B.4%
#SOCIAL DATA®
;E;G::;;a;_EEDHTH RATE«ee (1970) 2.2% (1978) 2.0% (1983) 2.1%
POPULATION IN URBAN AREAS.ssascseseesl1970) 172 (1982) 3% 4
LIVE BIRTHS PER 14000 POPULATION...e<{19701) w3 11983) 34
MARRIED WOMEN AGED 15—44 YRS. USING CONTRACEPTION. (1981) 36.2%

PGPULATION i1980) IN AGE GROUP:

(0-14YRS) 40.1% {15-64YRS) 56,9% (b5+ YRS 3.1%

INFANT DEATHS IN FIRST YR DF LIFE PER 1000 LIVE BIRTHS (1983) 93

PEOPLE PER PHYSICIAN.sesesacssscaces (1983) 9,875
MA JDR CAUSES OF

DISEASE (1979} MALARTIA +ENTERIC DISEASE sFLU & PNEUMONIA

70

DEATH.. (1973) GASTROINTESTINAL ,ENTERIC DISEASE ,ACUTE RESP. INFE
PER CAPITA CALORIE SUPPLY AS A ¥ OF REQUIREMENTS.. {1977) 102%
PQPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYI(1976¢) 123
TOTAL SCHOOL ENROLLMENT AS % OF POPULATION IN AGE GROUP:
PRIMARY ¢ eseavnea (1978) TOTAL 94.0% MALE 100% FEMALE 89.0%
SECONDARY s vevesa $1978) TOTAL 22.0% MALE 27.0% FEMALE 18.0%
POST SECONDARY.. {1976) TOTAL 2.0% MALE 2.9 FEMALE 1.,1%
ENERGY PRODUCTION AS % OF CONSUMPTION:cvsssnensnnss {1981} 3T7ex
f ¢



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS
{U.5. Fiscal Years — Millions of Doltars!

ECONQMIC PROGRAMS OF ALL DONORS
Miltions of Dollars)

COUNTARY INDONESIA
: TOTAL REPAY. | TOUAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MenTs ano | | REPAY.
PROGRAM GRANTS | INTEAEST ENTS ANOD
194882 1946.82 INTEREST
1978 1979 j 1980 1881 1982 1946-82
I ECOMOMIE ASSISTANCE - TOTAL ........ ... 195.6 171.3 135.4 13042 91.1  3043.3 $33.3  2439.5
Loang ... 173.2 15044 150.% 73.9 37.1 23795.6 533,3 t761.2
Grants 234 33.9 £5,5 51.1 32,0 545.3 - 543.%
8. ALD. snd Predecesior Agancite .. .. ... 73,9 35.3 82,7 58,8 67.5  1425.8 215.1  1210.7
Loamg ... 57.5 71.7 5445 3%.7 43,3 1001.1 21541 7363
Grats ..o 15.1 23.3 23,1 4.9 24.2 wéba? - 424,7
tEconomic Support Fund) .. ... .. .. ... - - - - - 53.0
b. Foodfo Pasca (L ABS) . ................ 122,7 6.2 1135.7 61,2 23.6 1548.0 3152.5  1133.5
Lowms ... 115.4 33.7 4.3 45.20 15.% 1327.7 I52.5 355.2
Grants 7.3 7.3 17,4 16.2 r.2 213,3 - 218.3
Tice - Tutsl Sales Agreements ... .......... 115.4 38,7 96,3 5.9 15.39  1372.7 352,85 1210.2
Repayable in US. Dallars - Lowns ... ... .. 115%. & 38,7 76,3 45.0 15.% 127%.% 343.5 713141
Payebis in Foreign Curcancy - Pisnned for Country Use - - - - - 5.1 13.2 771
Tide bl -TotatGranty . ........ . .. . .. 7.3 745 17,4 16.7 7.8 173.3 - 1731,3
Emerg. Reliwl, Econ. Dewdlop. & World Food Progrsm 3.0 2od 4. 7.7 3.1 ?21.7 - 1.7
Voluntary Relief Agencies . . . ... ... .. .. . 4.3 5.1 11.4 9.5 4.7 31.6 - 31.%
¢ Othor Econgevic Assictames . . . ... .. ..., .. - 3.1 - - - 1.5 0.2 15,3
Loans . . . . . . . . . ... ... - - - - - 44,2 55,2 12,3
Grants . .. L. L L L - 7.1 - - - 5.3 - 5,3
Pepcw Corps ., . . . . . . .. - - - - - 3.7 - 0.7
Marcotees . . . . . . . . . L. - 7.1 - - - 3.5 - 2.5
Other . . . . . . .. .. - - - - 6.1 - 4,1
I, MILIYARY ASSISTANCE -TATAL . ........, .. 53.1 3448 33.1 32.2- 42.2 510.8 135.3 43543
LGS Or Loams . . e 42.0 32.3 33.3 30.3 43,0 228.7 135. 121.7
Granty ... ... ... e 12.1 2.3 3.1 2a2 2.2 23441 - 23%4 .1
o MAPGranm . ... .. ... .. e 15,9 J.9 1.5§ J.4 - 195.5 - 195.5
b. CraditFingncing-FMS . . . .. ... ... .. ..... 43.3 32.3 10.2 3342 43.0 22647 13543 121.7
¢. Wilitsry Assistanca Servics-Funded (MASF) Grents . . 3.1 2.2 1.4 1.8 2.2 13.6 - 33.5%
d. Fransfars from Excom Stocks . . .. .. .. ....... - - - - - 33.9 - 3.3
o OtherGrants _ .. ... ... ... ... ........ - - - - - 2.1 - 20.1
It TOTAL ECONOMIC AND MILITARY ASSISTANCE . 254a7 226.1 229.5 142.2 133.3 541 738.3 2315.3
Lommt ... e ?13.2 172.4% 137.7 115.9 ?7.1 22,7 733.3 1382.79
Bramo .. ... L e 41.5 337 e2.5 51.3 5642 2.4 - ?32.4
Other UL Governmont Lomnt and Gramss . .. .. ... ... -1 13.7 97.5 - 195.0 102544 557, 5% 457.%
8. Export-tmport Bank Loans .. .. ... ., ... ..., 4.5 Ba7 ?1.5 - 394,32 ?61.2 “?5. 4 w«35.3
b AHOthertoam ............ ......... - 2.2 - - - Sh.2 72.1 Tad-

« _LESS THaN $50,03).

A ASSISTANCE FROM INTERNATIQONAL AGENCIES — COMMITMENTS

FY 1881 [EY 132  FY 1983  EY 194683
TiTALaeunrnasn 12172.2 13%4.2 1418.7 F342.3
13432 373.0 726.1 132%.9 53020.0
IFL 3.3 4.3 25.2 1620
133 3.9 0.2 a2 §31.4
123 J.0 Jad Ju2 J.0
D] 3367 651.°2 26443 2371.0
AFJ2 ] 3.3 0.2 3.0
Un 3P 11,5 12,20 0.0 104 .4
IT4ZR=UN J.2 3.2 0.3 ?5.5
g:iZ 1.0 0.9 0.3 3.0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C COUNTRIES (Gross Dishursements)
TNDONESIA CY 1981 CY 1982 CY 1978-82
United States 141.0 114.0 768.0
Japan 381.8 389.3 1,759.9
Germany Fed., Rep. 180.5 156.8 518.1
Netherlands 75.5 I13.4 409.1
Australia 44.8 45.9 219.0
Other 123.3 105.0 583.1
Total 946.9 524.4 4,257.2
2. QPEC COUNTRIES (Gron Disburssments)
CY 1981 (Y 1982 CY 1978-81
239 N.A. 72.3
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1981 CY 1982 CY 1954-82
USSR - - 215
Eastern Eurcpe - - 365
China - - 45
Total 625
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INDONESTA

PROGRAM SUMMARY
fIn thousands of dollars)
Agriculture, Education Oth
Fiscal Rurat Population and Human| Selected P ar
tsca Total Development Plp . Health | Resources [Development rograms
Year and anning Develop- Activities
Nutrition ment ESF Other
1983
Loans 53,750 25,000 6,900 3,950 [ 13,900 4,000 - -
Grants | 18,000 8,740 3,000 1,500 2,000 2,760 - -
Total{ 71,750 33,740 9,900 5,450 | 15,900 6,760 - -
1984
Loans 45,557 28,650 6,600 - 6,900 3,407 - -
Grants| 18,550 9,210 3,000 2,850 1,750 1,740 = -
Total 64,107* 37,860 9,600 2,850 8,650 5,147 - -
1985
Loans 44,200 26,200 3,000 8,000 2,000 5,000 - -
Grants{ 20,800 11,050 1,500 6,000 1,250 1,000
Total| 65,000 37,250 4,500 14,000 3,250 6,000

*The above total for FY 1984 excludes $945,000, which has not yet been notified
for reobligation.

FY
PROGRAM HIGHLIGHTS

- A.I.D.'s program will support:

~ increasing food production and strengthening resource management: $29.5
million.

- expansion of off-farm employment and related private enterprise develop-
ment: $15.75 million.

- 1improving primary health care: §14 million.
- strengthening family planning: $4.5 million.

- accelerating human resources development: $3.25 million.

AlD 370-2 {8-83) 72



INDONESIA

RESQURCE FLOWS
{In thousands of dollars)

Fy 1983 FY 1984 FYy 1985
Program (Actual) {Estimated) (Proposed)
Aig*
Loans 59,339 64.082 85.657
Grants 26,715 26,308 27,699
Total AID 86,054 90, 390 113,356
P.L.480""°
Title 1. 35,000 30,000 40,000
{of which Title t11 is) { - ) ( - { - )
__ Title li 8,153 7,612 7,741
Total P.L. 480 43,153 37,612 47,741
Total AID and P.L. 480 129,207 128,002 161,097
*A1D levels represent actual and estimated expenditures.
**P |. 480 levels represent actual and estimated vailue of shipments.
FERSONNEL/PARTICIPANTS DATA
FY 1983 FY 1984 FY 1985
Category (Actual) {Estimated) {Proposed)
AID Personnet @
Direct Hire b 56 52 49
PASAS 9 9
Contract 109 109 109
Total 174 120 162
Participants &
Noncontract 124 175 185
Contract 239 250 265
Total 363 425 450
3y §. nationals on duty at the end of the fiscal year.
bF Y and position levels,
CParticipating agency technicians.
dProgrammed during the fiscal year.
P.L. 480
{In thousands of dollars)
Fy 1983 FY 1984 FY 1985
Program (Actual) {Estimated) (Praposed)
i MT $ MT $ MT $
Title 1
Wheat 87,800 = | 15,000 88,000 15,000 128,000 20,000
Rice 65,400 20,000 45,000 15,000 53,000 20,000
Feedgrains - - - - - -
Vegoil - - - -
Non-food - \ - - ~ - -
Title | Total 35,000 30 0
e i AN oo RN %%, \\\\\ 0,000
Title 1l N \\ ’ o
Voluntary Agencies 4,506 4,600 \\ 5,390
World Food Programs 3,647 3,0
Gov't-to-Gov't t\\ - & IE N 5 -
Title 1t Total OOWMVNN 8,153 KNONNNANY 7,612 ANSNONNNY 7,741
Total P.L. 480 ASODNNY 43,153 ARNSNNN\NY 37,612 SN\ 47,741
73
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INDONESIA

Development Overview:

Though Indonesia has made considerable progress in the last 15
years, it remains a poor country. Over 407 of the 160 million
population still have a per capita income of less than $150
(national average is $519). Social indicators are considerably
below those of its neighbors. Though improved, public health
services reach only 20-307 of the population, and the country
still suffers from high infant mortality (93 per 1,000 live
births) and low life expectancy (54). Only 127 of the population
has access to potable water. Family planning efforts have been
more successful, with population growth rates decreasing to 2.17
in 1983.

The basic education system has significantly improved, with 947
enrollment in primary schools and literacy increasing from 57% to
627, over the past decade. Secondary school enrollment is, how-
ever, only 227, and only 2% of eligible students attend a univer-
sity. Recognizing that these levels remain insufficient to meet
the growing need for skilled workers, the Government of Indonesia
(GOI%rhas allocated the largest portion of its development budget
to education.

Years of agricultural research and extension have allowed Indo-
nesia to approach self-sufficiency in rice, the staple of the
Indonesian diet. Now emphasis has turned to crop diversification
with the goal of food self-sufficiency. At the same time the GOI
is seeking to stimulate private enterprise to create off-farm
jobs, and extending and decentralizing services to promote re-
gional development,

The Indonesian population is badly distributed with 807 of the
people living on 77 of the land. This overcrowding leads to end-
lessly subdivided farms —— 437 of the farmers own less than 1/2
hectare — and Increased landlessness. The unemployment rate is
approximately 30% in urban areas; underemployment is reported to
be increasing in rural areas. The capacity of agriculture to
absorb labor is limited, thus off-farm employment must expand by
nearly 2 million jobs anmually just to keep pace with new en-
trants into the labor force.

Development, reflected by Gross Domestic Product growth as high
as 11.3% during the 70's and 9.9% in 1980, is now endangered by
the world recession as both the volume and prices of Indonesia's
export commodities fall. The balance of payments plunged from a
$2.5 billion surplus in 1980/81 to a deficit of $6.7 billion in
1982/83. GDP growth slowed to about 27%.

74



INDONESTA

U.S. Interests and Objectives

Indonesia stretches across the strategic region between Southeast
Asia and Australia. It supplies essential raw materials to both
Japan and the United States, furnishing us with 527, of rubber,
167 of tin and 77 of petroleum imports in 1981. The large popu-
lation and growing economy provide an attractive market for im-
ported goods and services (over $2 billion in U.S. goods in 1982)
and offer good opportunities for private U.S. investment, Indo-
nesia 1s also a major importer of U.S. agricultural commodities.

As a leading member of the Assoclation of Southeast Asian Nations
(ASFAN), Indonesia actively supports regional cooperation in
commercial, economic and cultural fields. Indonesia exerts a
moderating influence in both the Islamic world and Oil Production
Export Countries (OPEC), and has been a leader in seeking reason-
able North-South accommodation.

A.1.D, Development Strategy

The Strategy focuses on four development goals: 1) expanding
productive off-farm employment; 2) increasing and diversifying
food production and strengthening resource management; 3) improv-
ing primary health care and the results of family planning; and
4} accelerating human resources development. To achieve these
goals the Mission is, as its top priority, strengthening selected
institutions by developing the management and technical skills of
their persommel. Special attention is being devoted to decen-
tralization and the role of the private sector. Policy analysis
relevant to the stated goals will be supported through research
and demonstration projects and an expanded policy dialogue with
the government. Technology transfer will come about through
training, technical assistance and demonstration activities.
Assistance in developing the private sector will include both
commercial enterprises and Private Voluntary Organizations
(PVOs).

1. Agriculture

A.I.D.'s involvement in agricultural research has played a major
role In Indonesia's effort to attain self-sufficiency in rice.
The next steps Iinvolve: 1) development of agricultural research
networks, including capacity for more research on secondary
crops; 2) development of a stronger and more coordinated agricul-
tural planning system; and 3) water resource management, includ-
ing operations and maintenance of irrigation systems and the
development of upland watershed areas.

75



INDONESIA

2. Health/Population: Improving Primary
Healtn Care and Family Plamming

Health and population activities will stress: 1) reducing morbi-
dity and mortality for infants, children under five, and women of
reproductive age, and 2) contributing to the national goal of
lowering the crude birth rate from 32 to 22 per thousand by the
end of the decade. Health priorities are: 1) designing cost-
effective systems to a) reduce diarrheal disease morbidity and
mortality, and b) immunize children against prevailing diseases;
2) improving health care management; and 3) improving nutrition.
Reflecting the relative maturity of family planning programs in
Indonesia, A.I.D. will be concentrating on the recalcitrant
remaining problems: 1) helping to design and implement an
effective urban family plamning strategy; 2) developing closer
ties between health and family planning programs; and 3) address-
ing implementation constraints in certain densely populated pro—
vinces.

3. Education/Human Resources: Accelerating
Human Resources Development

A.I.D.'s goal here is to develop in—country training capacity
while utilizing both overseas and in—country training programs to
meet immediate and specialized requirements. Specifically, A.I.D
will: 1) assist the Ministry of Education to develop further its
capacity for policy research and planning for the national educa-
tion and training system; 2) support a core of educational insti-
tutions that provide training in skill areas related to the
Mission's program; and 3) supply graduate-level and short-term
training for managers and technicians implementing development
activities.

4. Selected Development Activities (SDA): Productive Off-Farm
Employment

A.I.D.'s initial support to Increased off-farm employment will
explore the expansion of opportunities for the private sector,
including: 1) financing studies of constraints to enterprise
development; 2) developing self-supporting rural financial insti-
tutions; 3) expanding in—country management training capacity;
and 4) facilitating forelgn private—sector investment and improv-
ing the quality of nonoil exports.
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A.I.D. Program (FY's 1983-1984)

A, Agriculture, Rural Development and Nutrition (ARD&N)

These projects strive to develop the institutional capacity of
key agencles to increase overall agricultural productivity.
Planning, research and training activities continued in FY 1983,
The Secondary Food Crops Development Project (497-0304) aims at
expanding production, marketing and consumption of major non-rice
food crops to complement ongoing GOI efforts to diversify the
food resource base.

Four new projects are scheduled to begin during FY 1984,
Reflecting the evaluation of the Agriculture Development Planning
Project, Agriculture Planning II {(497/-0342) will concentrate on

eld activities In two provinces and will broaden assistance at
the national planning level to include those agencies involved in
agricultural planning and policy development.

Upland Agriculture and Conservation (497-0311), a major new
Inftiative In FY 1984, responds to a 1983 assessment of upland
rainfed agriculture which identified technologies that increase
yields while minimizing environmental degradation. Jointly
financed with the World Bank, this project will adapt these tech—
nologies to two watershed areas in Central and East Java.
Together with the ongoing Citanduy II Project, it should provide
an institutional strategy to manage upland watershed areas
throughout Java and form the basis for a comtirnued policy
dialogue with the GOI on issues of resource allocation.

Financial Institutions Development (497-0341) and Central Java
Enterprises (497-0331) began in FY 1984 and support A.I.D.Ts
efforts to increase off-farm employment. The former will develop
a replicable and self-financing rural credit and savings program
by addressing issues of domestic fiscal policy. The project
arose from an evolution of rural financial institutions supported
under Provincial Area Development I (497-0264). It will institu-
tionallze a credit system stimulating small-enterprise develop-
ment as an outlet for surplus labor that cammot be absorbed in
the agricultural sector. The latter will focus on Central Java
to examine and relieve specific constraints to enterprise deve-
lopment there. '

Assistance to both indigenous and U.S. PVO endeavors in support
of the Mission program has continued and {s funded from Educa-
tion, Health and SDA appropriations as well as ARD&N.
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B. Pogglation

A.I.D.'s long, intense efforts in family planning have proven
successful. This success itself necessitates a change in the
character of our involvement. AID's major initiatives in FY's
1983-1984 focus on family planning in urban and selected densely
populated rural provinces as well as on human resource develop-
ment at the GOI national family planmning agency. These represent
remaining problem areas where valuable contributions can be

made.

C. Health

Health activities are aimed at elevating the Ministry of Health's
capacity to plan, train, and manage, as well as the capabilities
of provincial offices in a number of the outer islands. As a re-
sult of an extensive evaluation in 1983, an experimental diar-
rheal disease component based on oral rehydration therapy has
been included in the Health Training, Research and Development
Project (497-0273). Also, simple health/nutrition and
Income—generating activities are being integrated into the vil-
lage family planning network. The Catholic Relief Services (CRS)
Title II program expects to strengthen its targeting and service
delivery capacity during the upcoming year.

D. Education and Human Resources

A major component of our human resource development program con—
tinues to be overseas training under General Participant Training
II (497-0328)}, but emphasis is also belng directed toward policy
and .institution building. The FY 1984 Education Policy and
Planning Project (497-0344) will support the research and
planning unit of the Ministry of Education, to enhance develop-
ment of education and training policy options. Institution
building will also take place under the Private Sector Management
Development Project (497-0345), which will work with an existing
private management training institute to develop its outreach
program for rural entrepreneurs.

E. Selected Development Activities

Funds under this account in FY 1983 and 1984 have been used in
the fields of energy and policy development. The PUSPIPTEK
Energy Resources Laboratory Project (497-0333) will develop a
professional capacity to conduct applied research supporting
energy-related industries and undertaking feasibility studies of
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potential energy programs. The FY 1983 Development Studies Pro-
ject (497-0340) provides technical and financial support to Indo-
nesian organizations to undertake policy studies to assist the
GOI's decision—making process.,

P.L. %0

In FY 1983 the United States provided $35 million under Title I
for the purchase of 88,000 MI' of wheat and 65,000 MT of rice.
During FY 1984 A.1.D. expects to contribute $30 million for a
prospective mix of 88,000 MI' of wheat and 45,000 MI' of rice.
Traditionally, proceeds have accrued to the GOI development bud-
get for self-help measures designed to increase food production.
During FY 1983 107 of the funds were allocated for use by PVOs.
A.I.D. is now negotiating the use of another portion of funds in
support of its ongoing development activities. .

The Title II program, operated by Catholic Relief Services and
Church World Service, totalled $4.5 million in FY 1983 and will
likely total $4.6 million in FY 1984. The programs are in accord
with GOI and A.I.D. development efforts to increase crop produc-
tion, provide employment and address maternal and child health
problems through infant feeding programs. A major evaluation in
early FY 1984 will focus on increasing the development orienta—
tion of the CRS program.

Requested Year Program (FY 1985)

The program requested for FY 1985 requires $65 million to finance
four new and eight ongoing projects; $44.2 million in loan and
$20.8 in grant funds.

A. Agriculture, Rural Development and Nutrition

ARDSN funds in the amount of $37.25 million are requested to sup-
port A.I.D.'s development strategy. Two new activities will re-
quire $14.45 million of FY 1985 funds:

In response to problems identified by A.I.D.-financed evaluations
of irrigation systems in the Sederhana II Project, Small Scale
Irrigation Operations and Maintenance (497-0347) will develop a
greater capacity at provincial and local levels to plan and
manage the construction, operation and maintenance of small-scale
irrigation systems. Agricultural Sector Research (497-0349) will
build on A.I.D.'s past ten years of experlence In agricultural
research in Indonesia, addressing second generation problems such
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as research management, farming systems research, research
support services, scientific collaboration and research/extension
coordination., Five ongoing projects will receive incremental
funding totalling $22.8 million during the budget year. Upland
Agriculture and Conservation (497-0311) and PVO Co-Financing IT
(49/-0336) endeavor to Increase productivity through the intro-
duction of new technologies in two heavily populated areas of
Java. Agriculture Planning II (497-0342) will continue to work
to improve the policy analysis and planning capabilities of the
Ministry of Agriculture. Central Java Enterprise (497-0331) and
Financial Institutions Development attempt to
increase off-farm employment through rural entrepreneurship.

B. Population

Family Planning Development and Services II (497-0327) will
absorb $4.5 million in FY 1985, A.I.D. will fund family planning
programs in both urban and heavily populated rural areas, as well
as training, research and voluntary sterilization activities.

C. Health

The Mission requests a major increase in the health sector budget
in FY 1985 ($14 million) for two new projects.

Diarrhea Mortality/Morbidity Reduction (497-0346) will build on
the pilot efforts of the experimental diarrheal disease component
of the ongoing Health Training Research and Development Project,
helping the Ministry of Health to intensify its efforts to reduce
deaths and severe morbidity from diarrheal disease. Special
attention will be paid to utilizing low-cost oral rehydration
therapy, particularly in children.

The Faculties of Public Health Project (497-0348) will help to
develop post—graduate tralning centers for Indonesian public
health and population officials. The project will encourage
collaboration of the faculties with their regional organizations
to increase the curriculum's relevance.

D, Education and Human Rescurces

Continuation of ongoing projects will require $3.25 million in FY
1985. General Participant Training II (497-0328) will provide
specialized graduate and short-term training in the U.S. and
third countries for key managers and technicians involved in
development. During FY 1985, 325 short-term and 75 long-term
participants are expected to receive training.
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Longer term development of human resources will be addressed
through the Education Policy and Planning Project (497-0344).
PVO endeavors in education will be financed from the PVQ
Co-Financing II Project (497-0336}.

E. Selected Development Activities

Six million dollars is requested to continue incremental funding
of PVO Co-Financing II and to increase funding to the Private
Sector Development Project (497-0329).

P.L. 480

The Mission will request between $30 and $50 million in Title I
support to help Indonesia meet its FY 1985 food import require-
ments. The exact amount will be determined when Indonesian pro-
duction becomes clearer. The self-help funds generated will be
directly supportive of A.I.D.'s development strategy. We request
$5.4 million of Title II in FY 1985 to allow Catholic Relief Ser-
vices and Church World Service to continue their programs in
Maternal and Child Health and Food-for-Work.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANDS

PRISRAM; INDONESIA CP 3s

PRIJSCT TITLE ® | PRDJECT FY OF FY QJF TITAL “THRIUGH FY33=- —ESTIMATED FYSB84~ =PRODOSED EY45-
/ NUMBER INITIAL FINaAL PROJELT COST Q3LIG EXPENDI 0aLIG EXFPENDI OQBLIG EXRINDI
G 03LIG 0aLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIINS TURES

ASRICULTURE, RURAL DEV. AND NUTRITION

F¥O CO=-PINANCING G 497-0225 T4 81 2,172 2,151 2,145 2,088 - 63 -=- -

LJWU AREA AND G 497-0244 76 a2 2,093 2.290 2,320 1,813 - 283 - -—-

TRANSMIGRATION DEV I

LUAU AREA AND L 497-0244 I4-] 52 16,610 16,610 16,510 14,308 - 1,302 - -——

TRANSMIGRATION QEV I

CITANDUY RIVER BASIN L &77-0245 77 77 12,500 12,590 12,500 14,323 - 1,390 - t71

GEYELIPMENT I

SEJERHANA IRRISATION AND G &497-0252 78 31 11,300 11,300 11,300 Sk —— 1,253 -— 1,320

LAND DEV II

SEDERHANA IRRIGATION AND L &97=0252 7% 31 25,000 25,000 25,000 17,730 - 3,300 -—— 4,020

LAND OV II

SUMAATRA AGRICULTURAL G 497-0263 7 78 2,500 2,500 2,500 1,497 — 1,003 .- -

RESEARCH

SUMatrRA AGRICULTURAL L 497-0253 77 78 7,039 7,330 7,222 1,717 - 2,393 - 3,243

RESZARLH

PROVINCZIAL AREA DEVELOPMENT G 497~0264 77 g3 5,100 5,100 5,139 I,474 —— 433 ~-- 400

PRIGRAYM I

PROVINLIAL ARTA DEVELOPMENT L 497-02¢&4 17 83 12,570 12,500 12,522 5,007 - 1,537 - 1,500

PRIGRAM T

A3 DEVELOPYENT PLANNING AND G 497~0265 77 B3 1,339 1,300 2,925 1,644 - 380 - -———

AJMIN

AG DEVELOPMENT PLANNING AND L 477=0265 77 33 5,000 5,000 5,300 2,979 —-—— 2,321 - ———

a2YIN

RUTaL cLECTRIFICATION I G 497=0257 78 32 11,030 11,900 11,000 13,151 -— 539 - 230

RURAL ELECTRIFICATION I L &97=0257 78 52 30,0430 30,000 2,300 24,4610 ——— 1,000 - 4,590

PROVINCIAL AREA DEVELOPMENT 5 497=0274 79 34 13,300 13,330 3,309 5,787 2,530 340 - L]

PROGRAM II

PROVINCIAL AREA DEVELOPMENT L 4%7=-0276 T9 94 31,500 31,500 30,659 11,1638 250 4,300 --- 4,223

PRIGRAN II
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PROJECT TITLE

CITANDUY RIVER BASIN
DEVELOPMENT II

CITANOUY RIVER BASIN
DEVELOPMENT II

RURAL WORKS II
RURAL WORKS II

SHALL SCALE FISHERLES
DEVELOPMENT

GRADUATE ASRICULTURAL
SCHOCL TITLE XII

GRADUATE ASRICULTURAL
SCHOOL TITLE XIX

EASTERN ISLANDS
AGRICULTURAL EDUCATION

EASTERN ISLANDS
AGRICULTURAL EDUCATION

WMESTERN UNIV
EJQUCATION

AGRICULTURE
MESTERN UNIV AGRICULTURE
EDUCATION

APPLIED AGRICULTURE RESEARCH
APPLIED AGRICULTURE RESEARCH

SECONDARY FOOC CROPS
DEVELOPMENT

UPLAND AGRICULTURE
CONSERVATION

AMD

UPLAND AGRICULTURE AND
CONSERVATION

LAND MAPPING.
RESISTRATION

Felars w the planmed project sammery shest
€ Lavet of affort activity
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PRDJECT
NUMBER

497-0281

497-D231

497-028S
437-0285
497~0288

497-0290

497-0290

497-0293

497-0293

49T-0297

497-0297

#97-0302
497-0302
497-0304

497-0311

497-0311

497-0312

SUMMARY
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80
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79
30
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81

80
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OBLIG AUTHD PLANNED ATIONS
83 &rs250 k,250 4,250
83 22,750 18,600 18,600
81 3,000 3,000 3,000
81 25,000 25,000 25,000
82 3,000 3:000 3,000
80 2,170 2,170 2,170
80 5,350 5,330 5,330
80 2,500 2,500 2,500
80 5,000 5,000 5,000
83 3,900 3.%00 3,900
83 5,950 5,950 5,950
84 7,000 7,200 S,040
84 18,900 18,900 18,900
33 6,430 5,400 6,400
86 === 5,000 -
1.3 ikl 15,000 -
32 2,000 1,055 1,255

83
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952

1,479

473

1,598

1,982
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1,348

1,098
1,182
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-

EXPENDI
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1,000
1,500
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3,000
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2,657
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1-000

3,000

Te712
1,032

1,500

3,902
14,718
1,500

1,000

3,000



PROGRAM: INDONESIA

PRIJELT TITLE

PRIVATE SECTOR DEVELOPMENT
PRIVATE SECTOR DEVELOPMENT
EAST TIMOR DEVELOPMENT
CENTRAL JAVA ENTERPRISE
CENTRAL JAVA ENTERPRISE
P¥0 CO-FINANCING IIX

FINANCIAL INSTITUTIONS
DEVELOPMENT

FINANCIAL INSTITUTIONS
DEYELOPMENT

AGRICULTURE PLANNING II
AGRICULTURE PLANNING IX
SMALL SCALE IRRIGATION O & M
SHALL SCALE IRRIGATION O & M
AGRICULTURAL SECTOR RESEARCH
AGRICULTYRAL SELTOR RESEARCH
TOTAL FOR
GRANTS
LOANS

POPULATION PLANNING

FAMILY PLAMNING DEVELOPMENT
AND SERVICES

FAMILY PLANNING DEVELOPMENT
AND SERVICES

CRAL CONTRACEPTLIVES

FAMILY PLANNLNG OEV AND
SERVICES II
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497=0331
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437-0336
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&97-0341

497-0342
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497-0270

497-0271
497-0327
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as —-— 3,000
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82 25,920 25,920
82 2000 2,000
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85 7,500 7,500
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ter 31, 1983 are baswd o the aythorized dew,
31, 1983 the FY of finat obligation iy lmeed 00 & planmed ders.
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75,325
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3,000

EXPENDI
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161,228
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110,510

17,705
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-

03LIG
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1,000
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4,500
1,250
1,000
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1,000
5,750

37,8649
9,210
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3,000

=ESTIMATED FY84~

EXPENDI
TURES
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500
1,000
100
1,000
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45,792
14,3%4
31,398

2,000

&03

16,248
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ce 85

=PROPDSED FY85-

OBLIG
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-

1,000
2,000
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1,500

5,250

1,030
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2,320
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37,250
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EXPENDT
TURES
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1,000
300
1,500
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500
1,500
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PROJECT TITLE * L
:
FAMILY PLANNING DEV AND L

SERVICES II

TOTAL FOR ACTOUNT

GRANTS
LOANS

HEALTH

EXPANDOED PROGRAM IN G
IMMINIZATION

EXPANDED PROGRAM IN L
IMMUNIZATION

HEALTH TRAINING,RESEARCH G
AND DEYELOPMENT

HEALTH TRAINING,RESEARCH L
AND DEVELOPMENT
VILLAGE FP/MOTHER-CHILD G
WELFARE

COMPREMENSIVE HEALTH G
INPROVEMENT PROGRAM
COMPREMENSIVE MNEALTH L
INPROVEMENT PROGRAM

TIKOR MALARIA CONTROL [
FAMILY PLANNING DEY AND L
SERVICES II

PYD CO~FINANCING II G

DIARRHMEA MORTALITY/MORBIODITY
REDULCTION

»
[

DIARRHEA MORTALITY/MORBIDITY ~ L
REQUCTION
FACULTIES OF PUBLIC HEALTH * G

FACULTIES OF PUBLIL HEALTH * L

Reters to the plannsd projecy semmary shast
€ Lowel of effort sativity
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PROJECT
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497-0327

497-0253

497-0253

497-0273
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497-0325

£97-0326
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497-0334%
497~0346
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497-0348
497-0348

SUMMARY OF ACTIVE ANO PROPOSED PROJECTS

FY OF
INITIAL
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33,420
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83 2,500

86 3,550

3s ---

85 ---
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TOTAL
PROJECT COST
KUTHD PLANNED

13,400

104,920
33,420
71,500

3,200

10,000

9,450

1,450
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3,000

4,000

3,600
2,500

2,000
4,000

3,000

1,500
5,000
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=THROUGH FYQ33~

OBLIG
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$,900

93,782
28,920
64,862

3,200

10,000

6,000

1,450

7,400

3,000
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3,600
2,500
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EXPENDI
TURES

53,7658
17,705
35,081

1,358

2,720

3,133

2,502
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1,576

645
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3,000
6,600

500

~ESTIMATED FY34-
EXPENDI
TURES
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19,848
2,500
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1,000
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1,000
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1,300

1,000
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38LIG
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3,090

4,500
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-
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4,000

3,000
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EXPENDI
TURES
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2,600
4,000
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500
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2,000
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PROJECT TITLE *

TOTAL FOR ACCOUNT
GRANTS
LOANS
EQUCATION AND HUMAN RESQURCES
PYD CO~FINANCING

HISHER EDUCATION
DEVELOPMENT TRAINING 1

PROFESSIONAL RESOURCES
ODEVELOPMENT I

PRIFESSIONAL RESQURCES
DEVELOPMENT II

SELF INSTRUCTIONAL LEARNING

EQUCATION COMMUNICATION
DEVELOPMENT

EDUCATION COMMUNICATION
DEVELOPMENT

ENZRGY MANPOWER AND TRAINING
LOCAL GOYERNMENT TRAINING II
LOCAL GOVERNMENT TRAINING Il

IN=COUNTRY MANAGEMENT
TRAINING

GENERAL PARTICIPANT
TRAINING 1I

GENERAL PARTICIPANT
TRAINING II

PVD CO~FINANCING II

EDJCATION POLICY AND
PLANNING
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497-0303
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497-0344
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79 a1 4,000
a0 81 1,000
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TOTAL
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5,000
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1,000

9,150

500

EXPENDI
TURES

12,224
Tr764
brbé2

1,045

LKr?78
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PROJELT TITLE * L
/
5

EDJCATION POLICY AND L

PLANNING

PRIVATE SELTOR MANAGEMENT G

DEVELOPMENT

TOTAL FOR ACCOUNT
GRANTS
LOANS
SELECTED DEVELOPMENT ACTIVITIES

SCIENCE ANG TECHNDLOGY G

SCIENCE AND TECHNOLOGY L

ASSISTANCE TO ENVIRONMENTAL G
LENTERS

ENERGY PLANNING FOR L
DEVELOPMENT
PRIVATE SECTOR DEVELOPMENT L
PUSPIPTEK ENERGY RESEARCH ]
LaB
PUSPIPTEK ENERGY RESEARCH L
LAB
PV0D CO~FINANCING IIX G
DEVELOPMENT STUDIES G

TOTAL FOR ACCOQUNTY
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

The above taotal for FY 1984 excludes $945.000. which has not yet been notified for reobligation.
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497-0336

497-0340

SUMMARY Of ACTIVE AND PROPOSED PROJECTS
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5,000
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165,077
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750

4,300
500

11,250
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84,792
169,470

=ESTIMATED FYB4-

0BLIG
ATIONS

4,800

1,009

8,652
1,750
5,930

3,407

502
1,240

5,147
1,740
3,407

64,107
18,550
45,557

EXPENDI  OSLIG

TURES ATIGNS

100 ---

13,654 3,250
2,469 1,252
3,187 2,000

394 --

1,300 5,000
150 -

753 ---

750 1,030
500 -—

4s514 6,000
1,945 1,032
2,669 5,390

90,392 65,030
26,308 20,300
64,082 46,200

e 85

~PROPOSED FY35-

EXPENDI
TURES

1,200

100

B,263
885
7,383

-

500

,0090
1530

2,070

1,020

750

5,4729Q
1,720
4,500

113,356
27,697
35,657



PLANNED PROGRAM SUMMARY SHEET

PROGRAM: INDONESIA
Title Funding AG,RD&N  [Health PROPOSED QBLIGATION
Small Scale Irrigation: Source ﬂnﬁuwawh?fﬂmuﬂ‘ .
Operations & Maintenance 8,450 FY 85 8,450 Life of Project Funding
(2,000G; 6,450L) 2%5000 (5,0006G; 20&000})
i X I, A Initial Obtigation Estimated Final Obligation |Estimated Compietion
Number 497_0347 K New Populition ED. & HR Sel, Act, niti 9 ey et Cor
X orant [E] toanN| [ coNTINUING FY 85 FY 86 (G) Fy 93

Purpose: To develop greater capacity at provincial and local
levels to plan and manage the construction, operations and
maintenance of small-scale irrigation systems.

Project Description:

The preject will address the serious

problem of poor operations and maintenance (0&M) in

small-scale irrigation systems in Indonesia.

Evidence from

USAID-funded evaluations, including that of small-scale

irrigation systems, indicates that many systems are operating

at sub-optimal levels for the following inter-related

reasons: 1) irrigation system planning is highly centraliz-
ed, thereby minimizing incorporation of regional and local
environmental variations into irrigation planning; 2) systems
constructed by the central govermment have little farmer
participation and subsequently suffer from a lack of farmer
intereat in maintenance; 3) responsibility for financing
routine O&M is fragmented among several agencies and levels
of government, and available funds are often inadequate ex-

cept for the most urgent repairs; 4) water management

research on improved system design and operation is scarce;
and 5) water availability in many systems has improved with-
out corresponding gains in productivity or in efficient use
of residual soil moisture for secondary crops.

The proposed project will:

agricultural use of water.

AlD 370-7 (883}
f

1) improve the technical and man-—
agerial capacity of provincial and district irrigation ser-
vices to design and construct systems, in collaboration with
water users, in a maximum of eight provinces; 2) help in con-
solidating and rationalizing O&Y financing at provincial and
lower levels of government sc they can provide adequate and
timely funds to the non-technical irrigation systems; 3)
improve the capacity of existing water users' associations
and help organize new ones where necessary so that water
users have the necessary organizational ability to manage
their own O&M activities; 4) help establish an applied water
management research program at selected Indonesian institu-
tions to improve and develop technologies for more efficient

88

Relationship of Project to A.I.D. Country Strategy: The pro-
posed project directly supports A.I.D.'s objective of in-
creasing food production and strengthening resource manage-
ment. The project directly supports decentralization,
beneficiary participation, the development of agricultural
research capacity and institutional development, all areas
identified as GOI/Mission objectives.

Host Country and Other Donors: The Ministries of Agricul-
ture, Public Works, and Home Affairs are expected to provide
major support at the provincial level. The Ministry of
Finance will need to address the issue of 0&M financing at
the central and provincial levels. Other donors with related
projects are the World Bank and Asian Development Bank, both
of which are investing heavily in the development of
small-gcale irrigation systems, however, with little emphasis
on O&M.

Beneficisries: The beneficiaries will be approximately the
2.5 million farmers associated with the estimated 3,000
non-technical small-scale irrigation systems in Indonesia.




PROGRAM: _INDONESIA PLANNED PROGRAM SUMMARY SHEET

Title Funding AG,RD &N |Health PROPOSED OBLIGATION
Re n Source {tn thousands of dofiars)
Agricultural Sector Researc . 000 ~ 85+ 6.000 Life of Froiec: Fomding
’ (2,500G; 3.500L) | 20,000 _(7,0006: 13,000L)
Numbe - Population ED. & HR Sel, Act. Initial Obligation Estimated Final Obligation stimated Completion
YR 497-0349 () new ) Date of Projeet
1 GRanT k) roan| [ cONTINUING . FY 85 FY 36 (L&G) Fy 92

Purpose: To enhance Indonesia's agricultural research capac-
ity through the training of personnel and development of
institutional capabilities within the Indonesian national
agricultural research system.

Project Description: Current A.l1.D. assistance to agricul-
tural research under the Sumatra and Applied Agricultural
Research Projects is helping to put research infrastructure
in place, especially in sites ocutside Java. These projects
provide physical facilities, equipment, supplies and overseas
and in-service training for local staff. Effective collabo-
rative research between U,S. and Indonesian researchers is
on-going as a result of A.I.D.'s centrally funded Small
Ruminant and Soils Research Support projects.

In order to exploit the developments of this ten-year insti-
tution building effort, this project will address second
generation issues including: research management, farming
systems research, scientific exchanges, research support ser-
vices and the research/extension interface. The project will
provide technical and financial assistance to the national
agricultural research system to carry out a number of mutual-
ly agreed upon sub-projects based upon the above issues. A
major thrust will be to develop a comprehensive program which
will effectively develop and utilize professional personnel.
Training, for example, will be provided to research and sta-
tion operations manageweut to professionalize the cadre of
scientists and wmanagers needed for agricultural research in
Indonesia. The project will encourage closer Indonesian
collaboration with international, third country and U.S.
agricultural institutions as well as locally among the

Agency for Agricultural Research and Development staff,
research staff with the National Extension Syatem, universi-~
ties and producers. These relationships will strengthen
their collective ability to define more accurately research

89
AlD 370-7 (8-83)

user problems, to tap a broader ramge of potential contribu-
tors to research solutions, to iwmprove adaptability to local
circumstances and to better utilize research results through-
out the country.

Relationship of Project to A.I.D. Country Strategy: The pro-

Jject will support the Mission strategy to strengthen food
production and resource management. It is a critical element
of the Mission's primazy focus on institution building, with
respect to strengthening management and technical skills and
decentralizing organizations. The project parallels the Asia
Bureau focus on agricultural research and strengthening local
organizations, as well as the Bureau's concern for improved
management systems for sustained production as well as crop
and animal protection,

Host Country and Other Donors: The Indonesian Ministry of

Agriculture, the Agency for Agricultural Research and Devel=~
opment and the National Extension System will be the major
entities involved. An extensive program to develop physical
facilities throughout the country with assistance from the
World Bank {over $86 million to date) and bilaterzl donors is
well advanced, however there is a shortage and need for more
trained research wanagers and bet :er collaborative efforts
between research and extension agencies.

Beneficiaries: The primary recipient to project benefits

will be the staff of the Agency for Agricultural Research and

Development. Secondary benefits may accrue to approximately
2 wmillion farmeérs as they receive and apply research results.




PLANNED PROGRAM SUMMARY SHEET

Funding AG, RD&AN Healith PROPOSED OBLIGATION
Source {in thoussnds of dollars)
Diarrhea Mortality/Morbidity 7.000 FY 85 7.000 lﬁ?hanmkthun&ng
1
Reduction g (i.000c; 3,000y | 7,000 (4,0006: 3.000) _
1ati ED. I. Act. Initial Ohligation “ |Estimated Final Obligation |Estimat mpletion
Number 497-0346 X NEW Population & HR Se iga Dite of Project
GranT &1 Loan | [CJconmimuine Fy 85 Fy 85 FY 90
Purpose: To assist in intensifying a nationwide coordinated majority of costs for production of pre-packaged oral
program to reduce deaths and severe morbidity from diarrheal rehydration salts and the salaried health field workers.

diseases, especially among children.
The Indonegian Diarrheal Disease Control Program participates

Project Description: The project will assist the central in the World Health Organization's Worldwide Control of Diar-
Ministry of Health, its field implementing units and other theal Diseases Program. The United Nations Children's Fund
organizations involved in diarrheal digease control programs will continue asssistance with training and a modest supply of
to expand and intensify nationwide programs of rehydration pre—packaged oral rehydration salts.

and treatment to children with diarrheal disease.
Beneficiaries: The major beneficiaries will be young chil-

At the central level, the project will strengthen planning, dren of low income families who are at greatest risk from
research, management, surveillance and training capabilities . diarrheal diseases. At present more than 400,000 deaths per
through the provision of technical assistance and training. year are related directly to diarrheal diseases, with

It will improve coordination among program resources in other morbidity affecting miliions.

Ministrieas (e.g. Ministries of Interior and Religion and the
Family Planning Coordination Body) as well as improve treat-
ment which utilizea home/village based oral rehydration
therapy. A.L.D. will provide commodities to support the
local small scale production of oral rehydration salts.
Field studies and A.I.D. supported feasibility studies will
support program and policy decisions on oral rehydration
salts and training methods.

The project will design routine and special diarrheal disease
surveillance systems more responsive to needs in the field.
A.1.D, will also support research efforts to answer program
management questions and establish clinical centers of ex-
cellence to administer simple, inexpensive treatment of diar-
rheal diseases in several regional locations.

Relationship of Project to A.I.D., Country Strategy: This
project addresses the goal of improving primary health care
and the sub-goals of helping to design cost effective systems
to reduce diarrheal disease and related morbidity and mortal-
ity and improving health care management.

Host Country and Other Donors: The GOI will provide the
majority of training costs for the nationwide program, the

90

AID 370-7 [883)

¢ / {



PLANNED PROGRAM SUMMARY SHEET

PROGRAM: ESIA _ _ —_
Title Funding AG, RD&N Heaith PROPOSED OBLIGATION
Source _ {in thousands of doiiars)
Faculties of Public Health 6,500 £y 85 6,500 Life ot Project Funding
5 {1,500G; 5,00 éﬂ S ¢ ﬁll.éé)lo (1.5 é)G: jeaoémL)l

Numbe Population ED. & HR Sel, Act. Initial Obligation stimated Fina igation stimated Completion

UMb 497-0348 [x) wew _ Date of Project

&) orant E) roan| [Tl conTINUING FY 85 FY 85 FY92

Purpose: To assist selected new Faculties of Public Health
(FEM) in their roles as the major post graduate training cen-
ters for Indonesian public health and population officials.
To strengthen collaboration among the faculties and their re-
spective regional public health and population organizations

in ways that will enhance relevance of instruction and

quality of delivery of services.

Project Description:

The project will assist new FKMs in
institutional planning, institutional management, curriculum
development, faculty developwent, research management and
coordination with regional service delivery organizations.
FKM at the University of Indonesia will play a guiding and
training role based on its past work with the Consortium of
Health Sciences. Mechavisms will be established enabling
faculty and students from each school to have contact with
the actual service delivery programs for which they are being
trained. Concurrently, regional service delivery organiza-

tions will have regular access to university resources.

A.I.D. will provide technical assistance in the form of U.S.
public health trainers, public health program managers and
institution management professionals.
modities such as auvdio-visual equipment, teaching laboratory
equipment and library materials.
will support some local costs inherent in institution devel-
opment. The project will give long/short-term training to
faculty members aud FKM administrators in US, ASEAN and other
Indonesian institutions and fund limited research support so
faculty members can conduct joint research projects with re-
gional service delivery organizations in health and family

planning.

Relationship to A.L.D. Country Strategy: Consistent with the

A.I.D. project assistance

strategy to improve health care wmanagement and develop closer
ties between health and family planning programs, the project

AID 370-7 {8-83)

We will provide com-

91

will strengthen the middle level management base for field
programs in health and family plamning.

Host Country and Other Donors: The GOI will provide the

physical plant, staff salaries and student tuitions for the
FFMs. The World Bank and Asian Development Bank currently
are discussing assistance packages in "manpower development"
which may include some support for the FKMs.

Beneficiaries: Immediate beneficiaries are the FKM members
and students (mostly mid-career officials}. Intermediate
beneficiaries will include those recipients of health and
family planning services within the geographical areas
surrounding the FKMs as cooperation between the universities
and the public health delivery systems is enhanced. Indirect
beneficiaries will be recipients of health and family
planning services arcound the country.
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FY 85 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (36T) NEPAL

————————

*BASIC DATA*

e At . i

TOTAL POPULATION.. (THOUSANDS,MID 1983) 164169

PER CAPITA GNP,y ecesanss {DOLLARS,1981) 150
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. {1970-81) 0.0%

ANNUAL RATE OF INFLATION {1970-81) 9.3%

*FOREIGN TRADE*

MAJOR EXPORTSsss

11982) RICE »JUTE »wWOOD

EXPORTS TO U.S.

($ MILLIONS, US. FOB) (1960} 6 (1981) 2 (1982} 2
AS T OF TOTAL EXPORTS {1979) 5% 11980) 6% (1981) 2%
MA JOR IMPORTS..aall982) MANUFACTURES ,FUELS ¢RAM MATERIALS

NATIONAL INCOME RECEIVED BY LOW 20T OF POPULATION..L197T) 46T IMPORTS FROM U.S5.
{$ MILLIDNS, LS, CIF) (1980} 13 {1981} 8 (19482) T
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % DF TOTaAL TMPORTS (1979} 3% (1980) 43 (1981) 22
{1982} TOTAL 44.9 MALE #%.% FEMALE 44 .3
{1970) TOTAL 40.5 MALE 41.3 FEMALE 39,8 TRADE BALANCE(S MILLIONS, U.5.)1{1979) =141180) -226(8B81)} ~218
ADULT LITERALY RATE (1975) TOFAL 193 MALE 33% FEMALE 5% TRADING PARTNERS: INDIA »JAPAN SsUNITED STATES
——— e e — . EXTERNAL PUBLIC DEBT AS X OF GNP (1981) Py~ 4
*AGRICULTUYRE®
———— SERVICE PAYMENTS ON EXTERNAL PUBLIC DEST,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTICN GROWTH RATE {$ MILLIONS) UeSe)rsscencsasonscssscssssassscnness (1981) 5
(1972-1982) « 3 AS X OF EXPORT EARNINGS {DEBT SERVICE RATIO)}.s.s 1981} 3.4%
AGRICULTURAL PRODUCTION AS I OF GDPussnsansessaall98l) 63% *SOCIAL DATA®
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979 919 POPULATION GROWTH RATE+e«{1970) 2.0% (1978) 2.5% {1983) 2.5%
POPULATION IN URBAN AREASsesusesannesl1970) 4% (1982) 5%
MAJOR CRDPLE) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION.. s4+{2970) 46 11983) 43
SUBSISTENCE: RICE +CORN nI (1982)
CASHE: JUTE ,POTATOES . 5% {1982) MARRIED WOMEN AGED 1l5-44 YRS, USING CONTRACEPTION, {198]) 8,63
MAJOR AGRICULTURAL EXPORTS:(1982) JUTE ,RICE POPULATION (1980) IN AGE GRDUP:
{0=14YRS) 42.5% (15-64YRS) 54,5% (65+ YRS) 3.0%
MAJOR AGRICULTURAL IMPORTS:(1982) LI}
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 110
PROPORTION OF LABOR FORCE IN AGRICULTURE saasssss (1980} 93¢
PEQPLE PER PHYSICIAN,.scucsescoescsnaws (IFTB) 35,897
RCENTRAL GOVERNMENT FINANCES®
MAJOR CAUSES OF
TOTAL REVENUES AND GRANTS (% MILLIONS, U.S.} DISEASE (1980) INTESTINAL INFEC ,TURERCULOSIZ ,TYPHGID FEVER
{1979} 194 (80) 213 (Bl1} 2062 DEATH.., [1978) ACUTE RESP. INFE LOYSENTERY
TOTAL EXPENDITURES AND NET LENDING (3% MILLIONS, Ua.S.)
1197%] 243 LBD) 277 (181) 321 PER CAPITA CALODRIE SUPPLY AS A % OF REQUIREMENTS.. 11977) 89%
DEFICIT(~) OR SURPLUS ($ MILLIONS, U.S.)
{19791} -49 (80) =59 (811} =59 PDPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYI(1975) 83
DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES e (1979) 626X {80) 6.7% (81) 6.5% TOTAL SCHDDL ENROLLMENT AS X DF PDPULATION IN AGE GROUP:
AS % OF GNPuaensosssacvnseas (15791 0.9T (B0) 0.9% (Bl) O0.9% PRIMARY..sasssee (1979) TOTAL BB.OT MALE 126% FEMALE 49.0%
SECONDARY suseene [(197%) TOTAL 19.0T MALE 30,0% FEMALE B.0%
AGFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIQD, POST SECONDARY .. (1977} TOTAL 1.B% MALE 2«68 FEMALE 0.8%
(SMILL IONS,y U.S.) {1980} 189 (81} 208 (82} 220
EQUIVALENT TO 6.9 MONTHS OF IMPORTS (1981} ENERGY PRODUCTION AS £ OF CONSUMPTIONscsesseveacsas (1981) 13.4%
94
£ Fi (



U.5. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHOR{ZATIONS

{UL.S. Fiscal Years — Millions of Dollers}

ECONOMIC PRDGRANS OF ALL DONORS

{Miltions of Dollars)
COUNTRY NEPAL A, ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
- | TOTAL LESS EY 1983
FOREIGN ASSISTANCE ACT PERIOD L TOTAL REPAY- REPAY- Brams Fy 1982 - fases
DANS AND |MENTE AND TaTaL 123.3 11,7 Téek 322.0
PROGRAM GRANTS | INTEREST | MENTS AND JTAlecesanne . . . .
194682 194682 INTEREST 15832 J.0 3.0 0.0 0.0
1978 1979 1960 1981 1962 4852 IFs J.0 642 0.0 7.3
iss 52.2 30.3 28.0 37T1.9
12z .0 0.2 0.0 2.0
L ECOMOMIC ASSISTAMCE - TOTAL ........... A3 45.3 36.9 48.4 3e5.1
s LOME .. 13.4 15.3 20. - 19.8 13.9 297.3 i.z 29441 AFI3 3.0 0.0 2.0 3.0
Ganss LT - - - - - 7.6 3.2 bele UN P 11.3 25.% 0.2 84,5
T 13.6 1%.5 0.5 19.8 13.9 289,.7 - 239.7 ITHER=UN 3.5 12.7 0.0 31.2
[ — £33 2.0 0.2 0.0 J.0
--H—LE“:‘___&!&!. """"""" 17.3 12.¢ 13.4 1442 15.5 137.4 g.f 137.3
.......................... 3 ¢ M Y ? a: it :
GAM ..
(conomic Suppor Fungy 1 13.3 12,4 13.4 1443 5.5 137.0 - 13m0 & PILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES (Gross Disbursements)
- EmedluPance (PLUML oo 1.8 2.7 5.7 4.3 1.7 13449 Z.3 1.2
.......................... s 4 f 2 : 705 203 ot
GAMnM . ... < it ; NEPAL CY 1981 (Y 1982 CY 1978-82
i . - 1243
Title | - Tote Sales Agreemants . . .., ... . .. "E 2'{ S'Z 4'3 1 Z 153.2 2.3 9.7
Aepayobia in U.S. Dollars - Lowns .. ... ... ... - . . - - z - - United States 12.0 19.0 48.0
Payabie in Forsign Currency - Planned for Country U . - B - - - 122.5 2.3 93,7 Japan 33.2 35.4 122.5
Titwdl-Tot Grants .. ................. 1.8 2.7 <. 7 o3 1.7 11.5 - 31.5 United Kingdem 16.7 16.8 81.4
Emerg. Relisf, Econ, Davelop. & Warid Foad Program 1 2'? 5'? 6.3 1.7 1.4 - 1.4 Germany Ped. Rep. 6.0 9.7 7.9
Volunary Refief Apemcier . ... ... - . e e - 3.1 - 2.1 Switzerland 9.7 11.8 9.4
Other 11.2 20.9 64.5
t. Other Economic Amitancs . ... ............ 1.5 1.7 1.5 1.5 1.7 25.9 - 2547 foral 88.8 113.6 427.7
Grants . . ... - - - - - N - :
1.5 1.7 1.5 1.5 1.7 25.9 - 25.%
Peace Corp: ............... - - -

. . - . - EER] . . Q.PEC COUNTRIES (Gross Disbursemants)|
Narcotics . , . . .. .. ... ..., . 1'5 1 I ! : 1 E ! z 23 3 - o 3 2 . .
Other . . . . . . ... ... ....,.. - R _ - - - - -

CY 1981 cCY 1982 CY 1978-81
N MILITARY ASEISTANCE —TOTAL . ... ... ..... . A 3.1 2.4 - 2.4
Croditior Lowm .+~ . o -1 -1 : 2.1 - Z - M 8.8 N.A, 20.7
Gramm .. ..., . ... 1.1 = PR ] 0.1 7.1 2at - 2ad
& MAPGINE . . ..., . ... - - - - - 1.7 - 1.7
b Cradit Fingncing-FMS . .. ... . .......... - - - - - - - -
t. Militory Assistanca Service-Funded (BASF) Grang . . 3.1 7.1 " 3.1 3 .7 - Tl
4. Trangtom Voo Excum Jt0cka - ool - - - - - - : . €. LQOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o OtherGrenty . . ... .. ................ - - - - - - - -
ML TOTAL ECONOMIC AND MILITARY ASLISTANCE . 13,5 1607 20.5% 19.9 19.0 293.7 L 296.5 CY 1981 CY 1982 CY 1954-B2
beams ... .. .. - - - - - t.6 1.2 bak
Bran ... . a. .7 19.2 292.1 - 292.1
13.5 15.7 20 19 vSSR o _ -
-------------------------------------------------------------------- Eastern Europe - - -
Bthor US. Govermrvet Losts ped Grmve . .. ... .. .., - - - - - - - China 20 30 290
0. ExportimporiBank Losra . . ..., ... ...... - - - - - - - Total 20 30 320
b AHOWerLosne ... ... - - - - - - - -

« ESS THAN $50,02).
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NEPAL

PROGRAM SUMMARY
{in thousands of doliars)
Agriculture, LEducation oOth
. Rural . nd Human{  Selected er
'i;::: Total Development P;p:l:itoon Health | Resources |Development Programs
and anning Develop- Activities
Nutrition ment ESF Other
1983
Loans - - = = - = - -
Grants| 13,780 8,500 2,400% | 2,500 100 280 - -
Total| 13,780 8,500 2,400% 1 2,500 100 280 - -
1984
Loans - - - - - - - -
Grants| 13,500 8,200 2,400 1,950 950 - - -
Total 13,500 8,200 2,400 1,950 950 - - -
1985
Loans - - - - - - - -
Grants 15,000 9,957 2,200 1,600 1,243 - - -
Total| 15,000 9,957 2,200 1,600 1,243 - - -

*Includes $450,000 for AID/W centrally funded commodities.

Fy 1985
PROGRAM HIGHLIGHTS

- improve natural resource management and conservation, $4.2 million

- increase food production and consumption and strengthen related rural
development support systems, $5.8 million

- broaden access to improved basic health and family planning services,

$3.8 million

- test incentives for augmenting female primary school enrollment,

$1.0 million

- train 145 Nepalese in development courses in Indian academic

institutions, (Indian Rupee appropriation)

AID 370-2 (8-83}
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NEPAL

RESOURCE FLOWS
{In thousands of dollars)

CParticipating agency technicians,
Programmed during the fiscal year.

Program FY 1983 Fy 1984 FY 1985 —I
{Actual) {Estimated) {Proposed)
Aid*
Loans - - -
Grants 15,497 22,043 19,880 |
Total AID 15,497 22,043 19,880
P.L. 480°"
Title | - - -
{of which Title 111 is) { - bt - { - )
__Tite H 2,824 1,490 1,106
Total P.L. 480 2,824 1,490 1,106
_Total AiD and P.L. 480 18,321 23,533 20,986
*AID levels represent actual and estimated expenditures,
| "*P.L. 480 levels represent actual and estimated value of shipments. N
PERSONNEL/PARTICIPANTS DATA
. FY 1983 Fy 1984 Fy 1985
Category (Actual} i (Estimated} {Proposed)
AID Personnel 2 *
Direct Hire & (FTE) %% 25 24 23
PASAC - - -
Contract 24 32 30
Total *** 49 56 53
Participants ¢
Noncantract 45 b 8
| __ Contract 40 146 68
Total 85 152 76
AU.S. nationals on duty at the end of the fiscal year, *(DH & Cont. on duty).
bFY 1984 and FY 1985 position levels. (FTE) #*Includes 1 FTE part time.

*%%#pDH & Contract Positions.

FY 1983 FY 1984 Y 1985
Program {Actual) {Estimated) {Proposed)
1M1 $ - MT $ MT $
Title 1
Wheat
Rice
Feedgrains
Vegoil
Non-food i\ ‘
Title | Total - - -
fof which Title 11l is)_ \\\\i : - N \\\\ - “ =
Title ||
Voluntary Agencies \ - \ - \:{ -
World Food Programs 2,824% % 1,490 \ 1,106
Gov't-to-Gov't & i \ - ‘\\ -
Title 11 Total NN 2,824 AN\ 1,490 NNINNNNY 1,106
Total P.L. 480 NN 2,824 NANNNN\N\ 1,490 RO\ 1,106

(*Includes $2,250 for drought emergency.)

AID 370-6 (8-83)

97



NEPAL

Development Overview

Nepal's per capita income of $140 puts it among the world's least
developed countries and agriculture dominates the lives of more
than 90 percent of the people. Nepal's population of 16.5
million people is increasing at 2.5 percent a year, has doubled
since 1950, and will double again in 25 years.

The ratioc of people to arable land (5 persons to 1 hectare) puts
Nepal among the world's most densely populated nations. Nepalese
increasingly cultivate land unsuitable for agriculture.
Over—-grazing and destruction of forests add to environmental
deterioration. Nepal's rugged topography compounds the problem
of getting services and development to the people. Migration is
a further manifestation of these conditions. Some 35 percent of
the inhabitants of the southern plain, or Teral, are migrants and
urban areas are growing at annual rates of 9 percent.

Although revenues are increasing significantly, an estimated 95
percent of GDP is absorbed by consumption, and domestic
investment falls far short of the need. The Government must rely
heavily on foreign assistance, which accounts for about half of
total public investment expenditure. :

Nepalese development plans continue hill agriculture as a main
emphasis. Another goal is slowing rapid population growth.
Conservation and natural resources management are both central
themes, as is encouragement of the private sector. Tourism and
development of Nepal's watersheds for power and irrigation remain
principal priorities.

U.S5. Interests and Objectives

A stable Nepal is important to maintaining security in South
Asia. Nepal's position astride the mountain passes between India
and China, together with its complex historical links with both
countries, make it a key buffer state. A threat to Nepal's
security could excite reglonal tensions and generate instability
elgsewhere in the area. Nepal's foreign policy stresses
non—alignment and moderation and 1s favorable to American
regional and global interests.

The challenges of modernization must be met if Nepal is to
develop in a peaceful political atmosphere. U.S. economic
assistance to Nepal is a visible humanitarian effort designed to
foster the economic development so essential to the country's
continued internal stability.
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A.I.D. Assistance Strategy

The A.I1.D. program in Nepal addresses four priorities:
increasing food production; slowing population growth; expanding
basic health services; and improving management of the country's
fragile ecology.

The southern plain (Teral) holds the largest promise for expanded
food production, while the hills (where most people live) present
the greatest problems for natural resource management and
conservation. The A.I.D. strategy therefore supports balanced
development of both regions. For example, research to develop
improved varieties of rice, wheat, and malze has scope for broad
application In the Terai. The Integrated Rural Health/Family
Planning and Radio Education Teacher Training projects are
nationwide endeavors. A.I.D.'s contribution to national
strategies for family planning and natural resource management
are also key involvements which ecut across the hill-Terai
dichotomy.

A.I.D. {5 also continuing its long-standing support for education
and improved primary school instruction, specifically including
basic education for women. Only about 20 percent of the adult
population is literate and the figure is much lower for women.
Minimum education is an essential step In broadening economic
opportunity.

A.I.D. engages the Government of Nepal (GON) in a broad range of
policy issues, and the Government has been willing to embrace new
policies which promise to be constructive. For example, A.T.D.
assistance to the National Commission on Population has been most
important in the formulation of Nepal's new national population
strategy. A.I.D. expects to continue to work with the Government

on the principal issues of resource conservation, population,
decentralization and agriculture.

A.T1.D,'s strategy encourages diversification in Nepal's small
private sector. A.I.D. 1s directly involved in promoting cottage
industries and private participation in the distribution of
agricultural inputs. A.I.D. is also seeking to identify new
areas for private sector support, particularly at the farm level
and 1n health and family planning services.

A.I.D. Program (FYs 1983-84)

A. Agriculture, Rural Development and Nutrition

In this sector A.I.D. strategy focuses con resource conservation,
food production and rural area development. Key activities
include: formation of a national Institute for Renewable and
Natural Resources; increasing the use of improved fuel and fodder
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tree species; approprlate technology demonstrations {including
solar water heaters and smokeless, fuel efficient stoves); and
improved watershed management through controlled grazing,
small-scale irrigation and erosion control.

Resource conservation policy is formulated by the National
Council for Conservation of Natural Resocurces (NCCNR). A special
evaluation recommended improvements in this institution including
augmented budget and personnel resources, which are to be
implemented by the GON beginning in FY 1984. The primary task of
the NCCNR is the early formulation of a National Conservation
Strategy. A.I.D.'s Resource Conservation and Utilization project
(367-0132) is the main vehicle for these activities.

Natural resource management is also being reinforced through a

ma jor effort directed to rural development. The objectlves are
to 1mprove agriculture production, increase food consumption and
provide new sources of income. -Specifically these activities
promote intensified agriculture; development of small,
farm-related industry; availability of credit; access to health
and family planning services; and construction and improvement of
routes to market centers. Popular participation in the
development process through the local governmental structure is
an essential component of this effort.

An evaluation in FY 1983 of the principal rural development
program {the Raptl project, 367-0129) confirmed the project's
basic integrated strategy and urged closer attention to achieving
impact at the rural household level, particularly on income
generation. Technology developed by another A.I.D.-funded
activity, the Integrated Cereals Project (367-0114), is being
disseminated through the agriculture extension component of the
Rapti project. The growing number of blo-gas energy generating
units, expanded production of stoves that use less wood, and the
introduction of small-scale, hydropower generating units for food
processing and other on-farm uses are examples of new technology
being introduced.

A.I.D.'s sectoral objectives for agriculture and rural
development also encompass assistance in FY 1983-84 to education,
applied research, extension and farm input distribution. To
promote a policy context which is conducive to these
developments, A.I.D. is encouraging attention to policy issues of
price support and farmer incentives, subsidization of farm
inputs, food subsidies as they affect production, and the
participation of the private sector in distribution of
commodities. To meet requirements for trained agricultural
personnel A.I.D. is also assisting the GON to strengthen the
Institute of Agriculture and Animal Sclence with the objective of
producing approximately 100 B.S. level graduates per year. This
support of higher education in agriculture is supplemented by a
grant to the Agricultural Development Council, a U.S. private
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voluntary organization (PV0), for training of Nepalese in the
basics of applied agricultural research, an essential condition
to growth in this sector.

The primary aim of A.I.D. support for agricultural research and
extension is improvement and diversification of small farm
production systems. The current Integrated Cereals Project
(367-0114) emphasizes development and use of improved cereal
varietfes and tillage technology, and a production campaign is
extending research results in a number of regions of the
country. A.IL.D. is also assisting the GON to establish a
labor—intensive system for producing, testing, processing, and
distributing improved seed for the major food crops; and for
storing and distributing agricultural inputs (fertilizer, seed,
and equipment).

B. Population and Health

A.1.D.'as objectives in the health and population sectors are to
help Nepal reduce its high population growth rate and to meet
basic health needs. The Integrated Rural Health/Family Planning
Services Project (367-0135) is the principal vehicle for
assisting the GON to accomplish these goals. The focus of this
effort is on integrating family planning and a range of health
programs under one administrative structure. By the end of FY
1983 the fully integrated health care system was operating in 30
of the country’s 75 districts; health and family planning
services are expanding in the remaining 45 districts.
Construction of regional and local medical supply centers, and
family planning and health services facilities are also part of
this program. The objectives of the project are also reinforced
by the rural health programs being carried out by Save the
Children and International Human Assistance Programs, both U.S.
on'ﬂ funded by A.1.D.

The project began funding a Contraceptive Retail Sales (CRS)
Company in FY 1983. CRS will combine distribution of
contraceptives with oral rehydration salts through 8,000 private
retail shops and pharmacies throughout Nepal. The CRS Company is
the outcome of an earlier A.I.D. project and marks a significant
breakthrough for private sector participation.

In 1983 the Nepalese Government promulgated a population strategy
aimed at achieving a total fertility rate of 2.5 percent (down
from 6.3 percent) by the year 2000. A.I.D. is the principal
source of assistance to the Government for this purpose through
the Population Policy Development project (367-0130).

C. Education and Human Resources

The A.I.D. impact on education in Nepal is a product of
consistent support over the leng term. A.I.D. has helped
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increase primary school enrollment from less than one percent of
school age children in 1951 to nearly eighty percent by the end
of the last decade. The present A.I.D. project, Radio Education
(367-0123), for which a second phase is scheduled for FY 1984, is
directed to improving the quality of classroom teaching by
upgrading instructor knowledge. The project also supports the
use of radio as a medium for development—oriented programs for
adults 1n Nepal's mountainous rural areas. This direct A.I.D.
project is also supplemented by the work of World Education, Inc.
(a U.S. PVO) in non—-formal and adult education.

D. Human Rights, Section 116(e)

In FY 1983 A.I.D. funded assistance to the Supreme Court of Nepal
and to the GON's Ministry of Law and Justice. The Strengthening
the Legal Systems -of Nepal project (367-0150) will improve legal
research and increase publication and distribution of statutes,
regulations and court opinions.

E. PL 480 Title II

In FY 1983 A.I.D. provided food valued at $2.8 million through
the World Food Program (WFP) in Nepal. Of this total, $0.6
million was for ongoing food-for-work activities. A.I.D. also
responded to a GON request for emergency food assistance with
10,000 tons of wheat valued at $2.25 million. In FY 1984 A.I.D.,
in cooperation with WFP, expects to grant food valued at $1.5
million.for WFP-sponsored food-for-work projects.

F. Foreign Currency Appropriation

A.I.D. annually requests an approprilation of excess U.S.-owned
Indian rupees to fund training of Nepalese in Indian technical
and higher educational institutions. A $1.1 million equivalent
foreign currency appropriation in FY 1984 will fund academic
training for 145 Nepalese.

Requested Year Program (FY 1985)

A total of $15 million in Development Assistance grant funds is
requested for FY 1985. This amount will provide partial funding
for four ongoing and three new projects.

A. Agriculture, Rural Development and Nutrition

$10.0 million is requested for this functional category.

The total includes $4.2 million for the principal purpose of
natural resources management through the ongoing

Resource Conservation and Utilization project (367-0132). To
continue the A.I.D. rural area development program, $3.0 million
is allocated to the Rapti Zone project (367-0129).
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$1.0 million 18 requested for the new Institute of Agriculture
and Animal Science II project (367-0148) to carry forward work
begun a decade ago to provide the institutional capacity in Nepal
to train agricultural professionals and technicians.

Agricultural Research and Production (367-0149) is the other new
project intended to ilmprove national agricultural services,
specifically research and extension. $1.2 million is requested
to initiate this project. In addition $547,000 is requested for
the PVO Co—financing project (367-0144) to continue A.I.D.
support to the Agriculture Development Council activities in the
agriculture sector.

B. Population and Health

The $3.8 million requested for this sector will incrementally
fund the Integrated Rural Health/Family Planning Services project
(367-0135) described in the A.I.D. Program section above. This
project will continue work on health policy and planning,
training, and improvements to logistics and procurement.

C. Education and Human Resources Development

A.I.0.'s strategy seeks to lmprove economic and social
opportunities for Nepalese women. To further this objective $1.0
million is requested to fund a new activity, Female Education
(367-0151)., This pilot effort addresses the problem of
disproportionately low female primary and secondary enrollment
and retention rates. Natlonwide, less than 30 percent of all
primary and 15 percent of all secondary students are female, and
these figures drop significantly in rural areas. Various methods
will be tested to increase female enrollment and retention

rates. Additionmally, incremental funding of $243,000 will be
allocated to the Radio Education Il project mentioned above.

D. PL 480 Title Il

A.1.D. proposes to allocate $1.1 million of Title II funds for
commodity support of WFP food-for-work projects in Nepal.

E. FY 1985 Foreign Currency Appropriation

The U.S.-owned Indian rupee appropriation of $1.1 million will
fund technical and professional training in India for an
estimated 145 Nepalese.
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PROGRAM; NEPAL

PRIJECT TITLE * L PROJECT
J NUMBER
G

AGRICULTURE, RURAL DEV. AND NUTRITION

INSTITUTE JF AG AND ANIMAL G 367-0102
SCIENCES
INTEGRATED CEREALS G 367=-0114
SEED PRODUCTION AND INPUT G 3467-0118
STORAGE
TRAIL SUSPENSION BRIDGES b 387-0119
RURAL AREA DEVELOPMENT=RAPT]I G 367-012%
ZINE
RESOURCE CONSERVATION AND G 367-0132
UTILIZATION
AGRICULTURE RESGURLE G 357-0134
INVENTORY
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INSTITUTE 2F AGRICULTURE II « G 3467-0148
AGRICULTURAL RESEARCH AND ® G 3567-0149
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PIPULATION PLANNING
POPJLATION POLICY G 3467=0134
DEVELOPMENT
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PrROGRAM: NEPAL PLANNED PROGRAM SUMMARY SHEET
Title S.:nding AG RD&N Health PROPOSED OBLIGATION
urce fin thouisnds of doilsrs)
Institute of Agriculture II 1,010 oy 85 Lite of Project Funding
1,010 5,100
Number 367-0148 TR New Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation [Estimated Completion
Date of Project
X GRanNT (] Loan| {7 conTinuING Fy 85 Fy 88 FY 89

Purpose: To improve the capability of the Institute of
Agriculture and Animel Science (IAAS) to provide quality
training for B.S. candidates.

Project Description: In 1974 A.I.D. began the Institute of
Agriculture and Animal Science I Project (367-0102) to assist
the GON develop a new Institute of higher agricultural
education. An external project evaluation completed in
September, 1983 found that the IAAS - I Project had been a
main factor in the growth of the Institute.

The evaluation identified a series of remaining problems,
most of which relate to revising procedures and methods of
adminigtration, teaching and research. The evaluation
recommended a follow-on preject to consolidate the gaims in
institutional development made by the Institute and to help
develop a quality B.S. program.

This project will provide advisory assistance in academic
administration and selected techuical fields; construction of
faculty housing and other buildings; M.S., Ph.D.
andlshort-term trainiug iu selected fields; funds for
research work and in—service training programs; and
laboratory and farm equipment.

By the end of this IAAS - II Project the Institute is
expected to meet Nepsl's needs for B.S. training in
agriculture and be ready t¢ undertake development of an M.S.
progran,

Relationship of Project to A.I.D. Country Strategy: The ILAAS
= II Profect is an institutional development activity which
directly addresses the lack of trained agricultural
persommel. This shortage remains a continuing constraint to
Nepal's agricultural development.

Host Country and Other Donors: The GON continues to accord
the TIAAS a high priority. In a climate of financial
stringency, the Institute has obtained budget increases,
additional staff and two branch campuses.

AID 370-7 (8-83}

]
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The World Bank is developing an “Agricultural Manpower
Development Project” which will support extension agent
training at branch campuses, expand use of female extensiom
agents, and improve the animal sclence program at IAAS.

A Caunadian agency is funding several research projects; a
Dutch program provides training opportunities each year; and
an Aslan Development Bank project is helping increase the
livestock herds.

Beneficlaries: Direct beneficiaries will be the
approximately 200 staff and 1200 B.5. students attending the
Institute in the course of project. Indirectly the farmers
of Nepal will benefit from the-contributiorn of an expanded
cadre of professional and technical personnel to the
agriculture sector.
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FY 8% CP ECONOMIC AND SOCIAL DATA
COUNTRY: (391) PAKISTAN

*BASIC DATA® *FOREIGN TRADE®
TOTAL POPULATION.. {THOUSANDS,MID 1983) 94 4140 MA JOR EXPORTS..s (1982) RILE +oOTTON ,COTTON FABRICS,
PER CAPITA GNP .o sesssass [(DOLLARS,1981} 350 EXPORTS TO U.S.

(s MILLIONS, US, FOB) (1%80) 139 ({1981} 197 (1982) 168
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) <Z.0% AS ¥ OF TOTAL EXPORTS (1979} 6% (1980) 5% t1981) 7%
ANNUAL RATE OF INFLATION (1970-81) 13.1% MA JOR IMPORTS....(1982) PETROLEUM »

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION.. (1970} B+ 0% IMPORTS FROM U,S.

($ MILLIONS, US,y CIF) {1980) 752 (1981) 468 (1%982) 555
LIFE EXPECTANCY AT BIRTH, IN YEARS AS T OF TOTAL IMPORTS {1979} 12% {1980) 143 (1981} 8%
(1982) TOTAL 50.6 MALE 51.2 FEMALE 49.9

{1970} TOTAL 46,2 MALE 4T.2 FEMALE 45,2 TRADE BALANCE(S MILLIONS, U.S<3(1979) -£,340(80) —C,874181)-2,946

ADBULT LITERACY RATE (1972) TOTAL 21T MALE 36T FEMALE 10% TRADING PARTNERS:T UNITED STATES »JAPAN ,SAUDY ARABILA

_————— EXTERNAL PUBLIC DEABT AS £ OF GNP (1981) 38.2%
*AGR ICUL TURE*
————— - SERVICE PAYMENTS DN EXTERNAL PUBLIC DEBT,
ANNUAL PER CAPITA AGRICULTURAL PRDDUCTION GROWTH RATE [$ MILLIONSy UsSelssevasetssenssnssnnnsnsnsencass (1981) 529
119731982} 1.1% AS T OF EXPORT EARNINGS (DEBT SERVICE RATIOJese. (1981) 19.5%
AGRICULTURAL PRODUCTION AS % OF GDPussssesverssnea(l281) 2712 *SOCIAL DATA=*
POPULATION CENSITY / SQ MI OF AGRICULTURAL LAND (1979 8zl PQPULATION GROWTH RATE...(1970) 2.72 (1978) 2.8% (1983} 2.6%
POPULATION IN URBAN AREAS.ssarcccsesal{l70) 25¢ {1982) 9%
MAJOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION«a«aa{1970}) 47 11983) L
SUBSTSTENCE: WHEAT LCORN 472 t1982)
CASH: RICE ,COTTON ,VEGETABLES 313 119B82) MARRIEQ WOMEN AGED 15-44 YRS. USING CONTRACEPTIDN. i1980) bt
MAJOR AGRICULTURAL EXPORTS:(1982) RICE ,COTTON , POPULATION (1980) IN AGE GROUP:

(0~14YRS) 46.5% (15-64YRS) 50.7% (65« YRS) 2.B8%
MAJOR AGRICULTURAL IMPORTS:{1982) VEGETASBLE DILS »

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983]) 126
PROPORTION OF LABOR FORCE IM AGRICULTURE«essansas(1980) 57%

PEOPLE PER PHYSICIAN.ecervorsoonveae (1FTT) 3,775
*CENTRAL GOVERNMENT FINANCES*

—— MAJOR CAUSES OF

TOTAL REVENUES AND GRANTS (% MILLIONS, UeSa) DISEASE (1981) AMUOEBIASIS ,TUBERCULQSIS sTYPHOID FEVER
{1978) 24652 (79 3,066 (80) 49032 DEATH.. {1974} MALARIA ,PARASITIC OISEAS ,INFELTIOUS DIS.
TOTAL EXPENDITURES AND NET LENDING {% MILLIONS, U.S.)
{1978) 34990 (79} 44,884 (O} 5,381 PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 993
DEFICIT(=) OR SURPLUS (% MILLIONSy U.S5.)
(1978} —=1,338 (79) =1,818 (801} ~1,348 POPULATION WITH REASONABLE ACCESS TD SAFE WATER SUPPLY{1976) 29%

DEFENSE EXFENDITURES,
AS T OF TOTAL EXPENDITURES.. {1978} 24.5% (79} 21.61 (80) 23.6% TOTAL SCHOOL ENRODLLMENT AS 2 OF POPULATION IN AGE GROUP:
AS T OF GNPevsvevsancnnennne (1978} 5.3% (79} 5.0T (801 5.0% PRIMARY.ssweowe. {1978) TOTAL 56.0T MaALE 81.0% FEMALE 31.0%
SECONDARY s asweae (19781 TOTAL 16.0% MALE 24.0% FEMALE 8.0%

OFFICIAL INTERNATIONAL RESERVES, GKOSS HOLDINGS END OF PERIODy POST SECONDARY.. (1976) TOTAL 1.6% MALE 2.3% FEMALE 0.8%
($SMILLIONSy U.Sa) (1980) 1,584 {81) 1,507 (B2} 1,526
EQUIVALENT TO 3.2 MONTHS OF IMPORTS (1981) ENERGY PRODUCTION AS % DOF CONSUMPTION: ceessesveresil981} 69.4%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS DF ALL DONORS
{U.S. Fiscal Years — Miilions of Dollars} fMitlions of Dotars)
.(
COUNTRY  PAKISTAN A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS
- TOYAL REPAY : FY 1081 FY 1382  FY 1983 - FY 194663
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS anp | REPAY- foTAL.n.. or9.3 <5s. 6 743 4741.2
PROGRAM GRANTS | INTEResT | MENTS AND TERRRees 133 . -
194682 INTEREST I3r0 3.0 1339.5 75.2 1005.3
1978 1979 1960 [ 1081 1982 1946-87 1946-82 IF2 Juke 19.8% 90.2 176.2
134 232.0 1712 228,38  1803.0
ids 2.2 0.2 0.0 1.0
AZ3 ?3. 2 - -1 -
I. ECONOMNC ASTISTANCE - TOTAL . .......... 77.3 5044 58.4 76.8 203.2  5341.3  1223.3  &117.6 AFda ! g 3 ‘33 ‘53_0 "‘53 3
prs R . 75.8 45.2 47,5 47.5 . 21,5 337104 1223.7 2147.5 LNIP 15.3 +3.3 3.3 122.6
FBOTE . .. e -
2.2 5.2 1.1 2943 113.7 1959,.9 1959,9 T £:R=UN 5.3 003 .o 105.1
EE o . o 3.
8 ALLD. sod Praduoyaor Apowcins ..ol 23,1 7.1 - - 199.0  2924.7 355.9  2348,3 : 3.2 2.9 0.3 0
o 17.4 7.2 - - 34,0 2124.1  355.7  1268.2
MM 3.7 1.7 - - 65.3 83046 - 300. 6
fEconamic Support Fund) .. ... .. ...... - - - - 1337.4a 587.8 8 BILATERAL OFFICIAL DEV e STA
' t. RAC, COUNTRIES (Gross Diaburtements)
.. ’_'%m‘&‘!_ ----------------- 57.7 %1.2 58,19 76.3 P7.5 233448 357,  1766.7
B e 58,4 38,0 47,5 47.5 47.5 1247.2 357,79 379.3
. Gramts .. ... ....... ... 1.3 3.2 19,4 8.8 53,0 10874 - 1387.4 PAKLSTAN CY 1981 CY 1982 CY 1978-82
Titla i - Total Selus Agresments ... .......... S6.4 38,3 47.5 47.5 47.5  2D35.9 387.7 1539.3 .
Repayabie in 1.5, Dolien -Lowng .. .......... 55.4 35.3 47,5 47.5 47.5 T65.7 11643 54844 United States 116.0 150.0 504.0
Payable in Forsign Currency - Planned for Country U . - - - - - 1240.2 249.5 290, 5 Japan 126.6 107.6 624.7
Titell - TowlGrawty . ... 1.3 3.2 10.5 28,3 53.9  327.7 - 327.7 Germany Fed. Rep. 44.1 77.5 316.3
Emary. fliat, Econ. Dovaiop. 8 World Food Progam 1.3 5.2 10,4 28.3 52,9 285.4 - 255.4 Canada S54.5 49.5 265.1
Voluntary Relief Agenciss . .. .. ........... - - - - - 52.13 - 82.13 United Kingdom 50.1 32.8 228.1
. Other 91.9 96.0 507.5
¢ Othor Economic Avivionte , .. .. ........... » 2.1 0.5 2.5 2.7 82.4 0.1 81.9% Total 483.2 513.4 2,445.7
Loems . . . . .. . .. ... ... - - - - - 0.1 7.1 -
Groats . . ..o . 2.1 .5 0.5 2.7 81.9 - 31.9
Prace .Corm ............... - - - - - 7.3 - 7.3 2 )
Margotics .. . . .. ... - 9.1 2.5 2.5 2.7 6.8 - 6.8 Q.EEC COUNTRIES {Grom Ditursaments|
Other . . . . . . ... - - - - - 678 - 47.8
CY 1981 CY 1982 cCY 1978-81
H MLITARY ASSISTANCE -TOTAL . ........... 2.5 0.5 - - 3.4 4.3 3.3 756,37
CrodimorLos . ..................... - ~- - - - T.6 2.3 0.7~ 71.0 N.A. 500.5
SRt e, 3.4 h - - 2.5 71647 - 706.7
@ MAPGmNB . .. ..., - - - - - 453.3 - 550.3
b Credit Finencing - FMS . . . ........... - - - - - 7.6 3.3 J.7=
¢ Militery Assistance Seevice- Funded (MASF) Grants . . Ja.6 3.5 - - b 25.2 - 25.2
4 Trorerhers from Excess Stacks . . . ............ - - - - - 268 - 26.3 €. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
o OtheeGmnts . ... .................... - - - - - bak - 4ok
1. TOTAL ECONDMIC AND MELITARY ASSISTANCE . 73.4 $3.9 58.58 T6.8 200.8  6055.6 1232.2  4823.4 CY 1981 CY 1982 CY 1954-82
Lome ... ... ... 75.8 4542 42,5 47.5 B1.5  3379.0 1232.2  2146.3
BOMNG et 2e$ 5.7 1.1 29.3 119.3  2574.6 - 2876.6
USSR 20 - 940
[ . [ 1 e Eastern Burope - - 150
Othat US. & Loomsd Gram ........... 25.5 25.9 - - - 350.5 372.7 22.2- | China - - 650
s Export-import Bonk Lowns . ... ........... 25.5 25.9 - - - 220.5 222.2 1.7- Total 20 1,740
boAIDtherLawds ... ... .. ..., - - - - - 130.0 150.5 20.5~
e LESS THAN $50,00).
|

111




PAKISTAN

PROGRAM SUMMARY
{In thousands of dollars)
Agriculture, Education
Fiscal Rural Population nd Human| Selected POther
rsca Total Development IP . Health | Resources |Development rograms
Year and Planning Develop- | Activities
Nutrition ment ESF Other
1983
Loans 67,000 - - - - - 67,000 -
Grants | 133,000 - - - - - 133,000 -
Total| 200,000 - - - - - 200,000 -
1984
Loans 75,000 - - - - - 75,000 -
Grants | 150,000 - - - - - 150,000 -
1| 225,000 - - - - - | 225,000 -
1985
Loans 83,000 37,800 5,500 - - - 39,700 -
Grants| 167,000 - 6,700 - - - 160,300 -
Total| 250,000 [ 37,800 | 12,200 - - - | 200,000 -
FY 1985

PROGRAM HIGHLIGHTS

- Economic Support Funds will reinforce the developmental impact of the
economic assistance program and support Pakistan's balance of payments.

- Agriculture, rural development, population and health will continue to

receive significant support.

- Support for the energy sector will increase.

- The program will emphasize reduction of opium poppy cultivation, private
sector development and the needs of Pakistan's least developed provinces.

~ Development Assistance funds will provide agricultural development
commodities, and support the rural electrification and population control

programs.

AID 370-2 {883}
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PAKISTAN

RESOURCE FLOWS
{in thousands of dollars)

FY 1983 Fy 1984 FY 1985
L Program {Actual) (Estimated) {Proposed)
Aid*
Loans 10,237 54,381 120,300
Grants 16,996 120,971 169,971
Total AID 27,233 175,352 290,271
P.L. 480"%
Title | 50,000 50,000 50,000
fof which Title i1} is) { - ) - ) ( - )
__ Titell. 28,334 4,595 3,996
Total P.L. 480 78,334 54,595 53,996
Total AlD and P.L. 480 105,567 229,947 344,267
*AID fevels represent actual and estimated expenditures,
**P.L. 480 levels represent actual and estimated value of shipments,
PERSONNEL/PARTICIPANTS DATA
Category FY 1983 FY 1984 Fy 1985
{ Actual) {Estimated} (Proposed)
AID Personnel 7
Direct Hire ¥ 36 43 42
PASAC 2 6 6
Contract 8 61 52
Total 46 110 100
Participants @
Noncontract 39 273 314
Contract - 67 33
Total 39 340 347
4] . nationals on duty at the end of the fiscal year.
bry 1984 and 1985 peosition levels.
CPparticipating agency technicians,
'Programmed during the fiscal year.
FY 1983 Fy 1984 Fy 1985
Program (Actual) {Estimated) {Proposed)
MT $ MT $ MT
Title |
Wheat - - - - - -
Rice - - - - - -
Feedgrains - = - - - -
Vegoil 92,600 50,000 66,000 50,000 70,000 50,000
= N 50,000 N"50,000 <50, 000
Title | Total - ’ s : »
{of which Title 11 is) ‘\\\\\\ ( -) \\\\\\.\ ( =) N ( -)
Title Il \

Voluntary Agencies

N

N o NN o
World Food Programs 28,334 4,595 3,996
Gov't-to-Gov't ! & \\\ \\
Title 1} Total NN 28,334 AN 4,595 ASSNOANN\Y 3,996
Total P.L. 480 AOODCNNAY T 78,338 RNNNNNY 54,595 NNNNNN] 53,996
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PAXISTAN

Development Overview

The end of 1983 marks six years of strong economic performance
in Pakistan. The period since 1977 has witnessed sustained
overall economic growth and modest progress in liberalizing an
overregulated economy.

Annual GDIP growth rates have averaged six percent in recent
yvears and the near term prospects for sustaining these levels
are relatively good. Tt is particularly encouraging that
macro—level performance has remained strong in the face of
substantial external adversities which might have been
devastating to a weaker economy. Specifically, Pakistan has
absorbed heavy expenditures relating to the presence of more
than two million Afghan refugees while simultaneously absorbing
sharp upturns in the late 1970s in the cost of imported
petroleum products. Cautious fiscal policies and sustained
growth in remittances from overseas Paklstanis, employed mainly
in the Gulf, have permitted Pakistan to weather the dual impact
of refugees and higher oil prices. While uncertainties
surround the longer term prospects for remittance levels, the
current overall outlook for Pakistan's external account is
moderately promising.

Against a generally positive economic performance in recent
vears must be set a serjes of unresolved policy concerns which
constitute a considerable source of weakness for Pakistan's
longer term development prospects. These policy concerns are
concentrated in four areas: (1) weaknesses in the quantity and
quality of public social investment, resulting in the
double-bind of a soclal infrastructure base which 1s too small
and too poorly managed; (2} a set of investment, pricing, and
regulatory policies in the manufacturing sector which has
throttled productive investment and mitigated the efficiency of
existing capacity; (3} a closely related policy problem of
historical over-reliance on public sector ownership and
management in both the production and distribution of goods
combined with slower current progress towards liberalization
than 1s economically optimal; and (4) a set of agricultural
pricing and agricultural research policies which has
consistently dampened growth performance in this vital sector.

United States Interests and Objectives

The United States has a number of goals In South Asia. We are
attempting to promote stability and peace in the region so that
the countries there are free to develop politically,
economically, and socially. The United States is seeking to
persuade the Soviets to withdraw their forces from Afghanistan
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thereby creating the conditions under which the Afghan people
can determine their own future. We are also committed to
preventing the Soviets from expanding thelir influence in
Southwest Asia, South Asia, and the Middle East.

Pakistan plays an important role in these reglons. The
Government of Pakistan (GOP) has taken the initiative in
improving relations with its South Asian neighbors and has
supported efforts by South Asian countries to expand regional
cooperation. It 1s in the forefront of international attempts
to obtain the withdrawal of Soviet troops from Afghanistan.
Also, as a member of the Islamic community, Pakistan has spoken
out for peaceful resolution of conflicts in the Middle Fast and
the Persian Gulf.

A growing economy and improving living standards are
preraquisites for Pakistan's continued ability to contribute to
peace and stability.

The United States has an important corollary interest in
Pakisgtan: curtalling the flow of i{llicit drugs -- particularly
heroin -- from Pakistan to the United States. The renewed
assistance relationship with Pakistan permits the United States
to assist the GOP in controlling narcotics production and
trafficking within its borders.

A.1.D, Assistance Strategy

The United States economic and food ald is an integral part of
the overall United States program of assistance designed to
support Pakistan in 1ts role as a "front line"” state, and to
bolster Pakistan's capacity to withstand pressures arising from
the Soviet invasion of Afghanistan. The program is also a
major development effort, whose basic objectives are to provide
Pakigtan with urgently needed short«term balance of payments
support, and to stimulate the country's long-term economic and
sccial development. The main beneficlaries of the United

States aid are intended to be the millions of poor people in
the rural areas of the country.

A.,I.D.'s program is designed to assist in building a broad
foundation for Pakistan's economic growth, and to ensure that
adequate foreign exchange resources are available to meet the
demands of structural change and liberalization. The program
is strategically focussed upon three of the four development
policy constraints cited in the development overview: (1)
improving the quality and quantity of social infrastructure
inveatments, (2) progress towards divestiture and deregulation
of the production and distribution functions (including
production and distribution of energy) and (3) continued
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progress towards a set of agricuiltural pricing and agricultural
research policies which are necessary to achieve the ambitious
five percent anmnuwal agricultural growth targets which the GOP
has set for the coming five years. (Structural adjustments in
the industrial sector are the focus of the World Bank and the
International Monetary Fund policy dialogues with the GOP.)

The composition of A.I1.D.'s program reflects a common
understanding of developmental Iinvestment priorities. On the
productive side, these center on the agriculture and energy
sectors, while on the social investment side the focus is on
family planning and public health interventions which bear
directly upon the fertility and infant mortality reduction. A
substantial portion of U.8. aid is directed to Pakistan's two
poorest provinces: Baluchistan and the Northwest Frontier
Province (NWFP). The NWFP is currently the center of illegal
poppy-growing and opium production.

A.I.,D. Program (F¥s 1983-84)

The current A.I.D. program consists of Economic Support Funds
(ESF), programmed in wmuch the same manner as regular
Development Assistance (DA), and food aid under PL 480 Title

I. FY 1983-84 represent the second and third years of the
six-year program. During the first year of the program (FY
1982), nine new ESF-funded projects were designed and
authorized. During FY 1983, implementation began on those nine
projects, and another six projects were designed and
authorized. FY 1984 plan calls for the design and
authorization of another eight new projects.

A. Agriculture and Rural Development

A.I.D."s program is heavily concentrated on agricultural and
rural development. Projects in this sector are intended to
strengthen research and extension services, rehabllitate
irrigation systems, build new farmto-market roads, improve
agricultural production, storage and distribution, and
contribute to the narcotics suppression effort. Title I food
ald provides credits for the importation of urgently needed
edible oils, and generates local currencies for additional
projects in the agricultuyral sector.

Funds previously provided under the Agricultural Research
project {391-0296) strengthened Pakistan's inst{itutional base
for coordinating agricultural research activities, and financed
advanced academic training for more than 100 Pakistani
agricultural scientists. An evaluation of this project planned
for early 1984 will provide the essential background for the
Management of Agricultural Research and Technology project
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(391~0489) to be authorized in FY 1984. This new project will
further expand Pakistan's capacity to conduct relevant, quality
agricultural research, and to develop a modern system of
research management that focusses on the solution of
agricultural production problems.

The new FY 1984 NWFP Agricultural Technology Network project
(391-0488) will strengthen the educational research and
extension capabllities of an academic institution in Peshawar
which Is attuned to the particular agricultural problems and
potential of the second least-developed province of the
country. Lessons learned during the evaluation of the
Agricultural Research project -— particularly the need for
closer integration of research and extension activities ~—- will
also be reflected in the design of the NWFP Agricultural
Technology Network project. A.I.D.'s technical assistance,
builds on the evaluation findings which recommended more
practical, hands-on experience for agricultural students in
order to emphagize the practical uses of academic research, and
closer cooperation between agricultural universities and the
Pakisgtan Agricultural Research Council.

The NWFP is also the site for two other A.I.D. projects. The
Tribal Areas Development project (391-0471) is strenmgthening
the capacity of local institutions to implement development
activities in the extremely rugged and semi-autonomous tribal
areas of the country, most of which border on Afghanistan. The
project 18 financing the construction of some 160 small
watercourses, 125 kilometers of new gravel roada, as well as
schools, health facilities, flood control structures, and
connections to the national power grid.

The Baluchistan Area Development project (391-0479), beginning
in FY 1984, will increase agricultural production in Pakistan's
largest and least-developed province. It will focus on the
management and conservation of water resources, the
construction of new farmto-market roads, manpower training,
and strengthening the capacity of the Arld Zone Research
Institute in Quetta to develop techniques for efficient land
use and higher agricultural productivity in the country's arid
zones. The Food Security Management project (391-0491), with
initial funding in FY 1984, will strengthen the GOP's food
security planning and implementation capacity, and Improve the
national distribution and storage system for basic staples.
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Under the On-Farm Water Management project (391-0413), which
received final funding in FY 1983, A.I.D. helped improve over
1,300 water courses, and assisted in the leveling of some
75,000 acres of farm land. More than 50,000 rural farmers with
small and medium sized holdings directly benefitted from these
improvements. Evaluative experience gained from this project
== particularly with respect to recurrent costs and user
charges -—- was used in designing the Irrigation Systems
Management project (391-0467) that began in FY 1983. This
project (which is complemented by the World Bank's Irrigation
System Rehabilitation project) will rehabilitate 3,500
kilometers of surface drains and 14,000 kilometers of overflow
canals. A.I.D.'s assistance is concentrated on improving the
research, management, and maintenance capabilities of
provincial irrigation departments.

Under the Agricultural Commodities and Equipment project
{(391-0468), A.1.D. continues to finance the importation of
commodities which are needed to increase agricultural
productivity ~- particularly fertilizer and irrigation
rehabilitation equipment. This project, and the continuing PL
480 Title I food program, comnstitute the major source of '__
A.T.D."s quick-disbursing assistance for balance of payments
support. These two projects also provide A.I.D. with an
important framework for agricultural policy reform discussions
with the GOP. An evaluation of the Agricultural Commodities
and Equipment project conducted in FY 1983 provided data and
recommendations which led to implementation of a new fertilizer
distribution monitoring system, as well as a minimum of 50
percent of fertilizer distribution in the private sector.

B. Narcotics

As noted above, narcotics suppression is an important U.S.
program objective in Pakistan. A.I.D.'s Gadoon—Amazai Area
Development project (391-0485) is an agricultural and rural
development activity designed to transferm Pakistan's principasl
opium poppy growing area into an area with a more diversified
agricultural economy, with alternative sources of income for
the farmers currently engaged in poppy cultivation. The
project includes technical assistance in the development of new
crops, improved livestock, watershed management, agricultural
marketing and construction of new roads, trails, schools, and
potable water facilities.

C. Population and Health

A.I.D.'s projects in the population and health sectors are
designed to control the incidence of malaria, strengthen
Pakistan's capability to provide primary health care services,
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and asslst the GOP in mounting an effective nationwide family
planning program. Under the Malaria Control II project
(391-0472), more than 2,400 metric tons of insecticides were
provided to the GOP. This permitted the spraying of some
46,300 localities, and malaria protection to more than 58
million people. A recently conducted evaluation of this
project resulted in the standardizing of drugs by the GOP which
are used in its spraying programs, as well as the reinstituting
of safety measures used by spray teams, strengthening its
passive case detection system, and upgrading its capability to
collect and utilize epidemiological data.

A.I.D.'s Primary Health project (391-0475) is strengthening
primary health care program management, providing training to
medical technicians and community health workers, and improving
overall research and evaluation activities in the health
sector. More than 2.5 million people are expected to benefit
from this project, which i1s intended to lncrease the quantity
of health care services avallable in the rural areas.

As noted earlier, Pakistan's population growth rate of three
percent continues to be a major constraint to substantial
advances in Pakistan's development. During 1983, the first
shipments of contraceptive commodities funded under the FY 1982
Population Welfare Planning project (391-0469) began arriving
in Pakistan. A.I.D. is continuing its efforts under this
project to assist the GOP 1in improving its contraceptive
distribution, measurement, Inventory projection, and logistic
management systems. Efforts are also continuing to strengthen
the analytical and evaluative capacity of GOP institutions
involved in the national population program. The GOP is
currently reviewing alternatives for greater involvement of the
private sector and non-governmental institutions in the
provision of family planning services and commodities. The
Social Marketing of Contraceptives project (391-0484),
scheduled to start in FY 1984, will support this private sector
effort.

D. Energy

A.1.D.'s energy-related projects will bring electricity to
rural villages, develop Pakistan's indigenous energy resources
(particularly coal), and increase the supply of fuelwocod.

The Rural Electrification project {391-0473), launched in FY
1982, agsists the GOP in meeting its overall energy needs, and
brings electricity for both productive and soclal uses to
Pakistan's rural areas. This project (co-financed with the
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Asian Development Bank) finances the construction of a 450
megawatt combined cycle generation plant at Guddu, which will
increase Pakistan's electrical supply by nearly 10 percent and
help reduce Pakistan's serlous deficit In electricity
production. Also included under this project is technical
assistance for the development of Pakistan's Rural
Electrification Master Plan, and training programs connected
with the Plan's implementation. With fuelwood providing 50
percent of Pakistan's cooking and heating needs -- and
Pakistan's forests being rapidly depleted —— A.I.D. launched a
Forestry Planning and Development project (391-0481) in FY
1983. It assists both the federal government and the four
provincial governments in strengthening their capabilities to
degign, implement and evaluate policies and programs to
increase the production of fuelwood and timber.

The Energy Planning and Development project (391-0478), also
started in FY 1983, provides an overall framework and vehicle
for improvement in natlional energy policles. It assists the
GOP In assessing, developing, and conserving its indigenocus
energy resources. It finances the search for alternative
sources of energy, and technical and engineering feasibility
studies regarding new c¢oal mine and power generation projects.
Pakistan's efforts to exploit its domestic energy resources
and bring the private sector more fully into energy
exploration, production, and distribution, will also be
supported by A.I.D.'s Energy Commodities and Equipment project
(391-0486), scheduled to begin in FY 1984, This project will
provide direct balance of payments support for the procurement
of mining and power generation and distribution equipment from
the U.S. It will alsoc provide the framework for a policy
dialogue with the GOP on energy generation and pricing issues.

E. Other Programs

The Private Sector Mobilization project (391-0482), scheduled
to begin in FY 1984, will support the GOP in {its efforts to
expand the role of the private sector Iin meeting Pakistan's
overall investment, production, and employment targets.

A.I1.D.'s Development Support Training project (391-0474), which
received initial funding in FY 1983, finances short and
long—term training for Pakistani managers, administrators and
technicians from both the public and private sectors.
Ultimately, some 1,600 men and women will receive some form of
professional training under this project. The Project Design
Fund (391-0470), which also received initial funding in FY
1983, finances the technical assistance required to design each
of the projects in A.I.D.'s portfolio, and to carry out special
policy studies and evaluations.
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Requested Year Program (FY 1983)

A.1.D. requests a total of $200 million in ESF and $50 million
in DA for the Pakistan program in FY 1985. These funds will be
used primarily to sustain ongoing, mature programs in the three
sectoral areas of concentration: agricultural productivity,
energy rationalization, and improved social infrastructure.
Major replenishments will be required to continue A.I.D.'s
support for improved irrigation management at all levels within
the water distribution systems, for the second phase of the
program to modernize and expand the Northwest Frontier
Agricultural University, and for the fertilizer and
agricultural equipment funded through the commodity import
program.

In the energy sector, additional financing will be required for
the sectoral centerpiece: the Fnergy Flanning and Development
project, where FY 1985 will witness major improvements in
operating and management policies on the electricity side of
the energy sector, and the beginnings of private sector
initiatives in modern coal mining and related energy
activities. Substantial aid funding for the final stages of
the Guddu gas fired turbines and co-generation facilities will
also be a key element Iin the FY 1985 obligations. These funds
will be central toc A.I.D.'s objective of rationalized gas
pricing policies and higher efficiencies in the use of gas for
electric generation.

In keeping with A.I.D.'s social sector objectives, the FY 1985
funding will sustain the mature Population Welfare Planning
project, and inject a substantial level of new resources into
A.T.D.'s Innovative Social Marketing of Contraceptives project
which seeks to harness market forces to broaden the
distribution and sale of contraceptive materials.

Only two new starts are programmed for FY 1985: Rural Roads
(391-0480) and Lakhra Coal Power Generation (391-0487). The
first project is structured to induce major managerial reforms
in the planning, building and maintenance of Pakistan's
secondary and farm-to-market systems. The latter project will
combine an important contribution to Pakistan's electric power
requirements with a significant transfer of United States
private technology and managerial experience to the coal
industry. This assistance will serve to establish, on a sound
basis, a new and critically important industry In Pakistan
which will enable the country to use new American techniques to
exploit low grade domestic coal for thermal electric generation.
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PRIGRAN: PAKISTAN

PRIJECT TITLE -

AGRICULTURAL RESEARCH

AND EQUIPMENT

RURAL ELECTRIFICATION

POPULATION PLANNING

SOZIAL MARKETIMG OF
CONTRACEPTIVES

AGRILCULTURAL RESEARCH

AND EGUIPMENT

AND EQUIPMENT

PROJECT DESION FUND

MALARIA CONTROL Il

€ Lavel of sHfort scaivity

For il projects with an initis

AGRICULTURE, RURAL DEV.

AGRICULTURAL COMMODITIES

ZCONOMIC SUPPORT FUND

ON=FARM WATER MANAGEMENT

AGRICULTURAL COMMODITIES

AGRICULTURAL COMMOOITIES

TRIBAL AREA DEVELQPMENT

e L PROJECT

/
G

NUMBER

AND NUTRITION

TOTAL FOR ACCQUNT
GRANTS
LDANS

POPULATION WELFARE PLANNING

TOTAL FOR ACCOUNRT
GRANTS
LOANS

IRRIGATION SYSTEM MANAGEMENT

POPULATION WELFARE PLANNING

” Refers to the pianned project mammary shest

<1e afwer D

L
L

G

L

-~
o

3I91-0296
391-0468

3910473

391-0446%
391-0484

191-029%
391=0413
3191-0647
391=0448

391=0468

391=0469
331=0470
I91-0471
391-0472

SUMMARY OF ACTIYE AND PROPQSED PROJECTS

EY OF
INTITIAL
08L1s

69
82

2

LT 4
84

82
82
33
82

82

82
82
32
¥4

CIN THOUSANDS OF DOLLARS)

FY OF
FINAL
o8LlG

79
as

az

89
87

82
a3
av
-1

84

8¢
B6
g7
53

TOTAL

PROJECT COST
AUTHD PLANNED

6,200

6,200

-~ e

6,200

3,200
13,000
65,000
46,000

74,000

25,600
10,000
15,000
41,000

4,200
22,000

28,000

56,200

56,200

6,700
5,500

12,200
6,700
5.500

3,200
10,000
90,000

156,000

114,000

25,600
15,000
24,300

44,2900
122

=THRQUGH FYB3=

08LIG

ATIONS

6,200

6,200

3,200
13,030
30.500

“5,000

74,000

9,400
10,0090
3,000

19,200

FY of finel obdgution cobamn — Al projects in this coiumwn with a0 initisl obiligation dine befors Decamiber 37, 1983 are baved on the suthorized daty.
3, 1983 the FY of flnai obligrtion i bessd on § planned dute.

EXPENDI
TURES

5,819

52819

1,990
2,119

5
2,617

32,825

1,629
3,293
66

4,433

~ESTIMATED FYBé~
EXPENDI

0BLIG
ATIONS

-

22,500

20,000

30,000

14,300

$#200

11,700

TURES

381

33

381

709
3,700
25,900
30,000

37,000

B,252
2,009
3,487

F.780

cp 85

=PROPOSED FYB5~

0BLIG

ATIINS

9,800

- 28,090

37,380

37,300

6,700
5,500

12,200
6,700
5,530

-

7,300

43,500

44700

2,000
2,022
10,103

EXPENOIL
TURES

9,800

5,000

14,300

14,800

5,000

5.000
5,000

610
1,197
25,000

35,000

29,520

5,495
2,300
3,424
11,454




PRUGRAM; TAKISTAN

PRIJECT TITLE -

RURAL ELECTRIFICATION

RURAL ELECTRIFICATION
DEVELOPMENT SUPPORT TRAINING
PRIMARY HEALTM CARE

ENERGY PLANNING AN2
DEVELQPHMENT

BALUCHAISTAN AREA DEVELOPMENT
RURAL RO4DS *

FORESTRY PLANNING AND
JEVELQPMENT

PRIVATE SECTOR MOBILIZATION

SDLIAL MARKETING OF
CONTRACEPTIVES

GAJOQN—ANATLAI AREA
DEVELOPMENT {(GAADP)

EMERGY COMMODITIES AND
EJJIPMENT

LAKHRA COAL POWER ]
GENERATION

NMFP AGRICULTURAL
TECHNOLOGY NETWORK

M3T OF AGRICULTURAL
RESEARCH AND YECH

FOOD SECURITY MANAGEMENT

TOTAL FOR ACZOUNT
GRANTS
LOANS
* Matert 10 the planned aroject menmry sheet
C Lo of sffort sctivity

N

(1)

G

CJ

(1]

G

G

PROJECT
NUMBER

391=0473
191-0473
391~0474
391-0475

191-0478

391=0479
391-0430
391-0481

391-0482
3M=~04684

391-0485

391-C4 86

I91-3487

3910488

3910489

3910491

SUMMARY JF ACTIVE AND PROPOSED PROJELTS

FY OF
INITIAL
08LIS
32
82
83
a2
83

-1
d45
33

34

4

a3

84

85

34

L1

84

(IN THOUSANDS OF J0LLARS)

FY 2F ToOYAL
FINAL PROJECT LOST
UBL LG AUTHD PLANNED

a7 43,000 43,300
87 112,040 125,000
az 12,030 30,000
a7 20,000 20,000
84 33,030 30,000

87 ket 50,000
87 - 40,000
B? 25,000 30,000

a7 ——— 50,000

8y - 20,000

86 20,000 20,000

37 -—— 120,200
ar ——- 125,000
37 == 45,000
87 - 20,000
a7 .- 25,000

549,800 1,273,300
163,800 739,000
186,000 434,000

=THROUGH FY33~

08LIG

ATIONS

31-,30¢
27,000
4,000
5,500

13,000

7,000

2,509

320,000
199,000
101,300

FY of final abfigetion cobumer — AN projests n tivie columm with an iniiel opllgation dive Def<rs Ceamber 37, 1883 are based on the sythorimd dete.

Por ol projeoms with en initlel cbilgtion dare atapr D

J1, 1980 the FY of finel obiigation i besed on a plenned dese.
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EXPZNDI
TURES

232

52,02%
18,963
33,066

—ESTIMATED FYB&-
EXPENDY

naLIG
ATIONS

5,000
25,000
6,000
8,000

5,000

5,000

3,300

2,000

5,503

6»500D

22,000

12,000

5,000

13,000

225,002
152,000
75,000

TURES
3,000
2,209
1,939
3,377

9,303

50

-

3,309

15,000

50500

2,500

3,300

174,947
122,947
54,000

ce 35

=@3JPYSED FY3S5~-

22015
ATIONS

4,200

5,031
52500

65,0337

15,000
5,000
7,002

15,030

7,207

20,0090

13,003

12,900

5,000

8,030

200,000
160,300
39,700

TXPINLI
TURES

16,300
52,030
3,638
6,566

9,300

12,500
500

1,637

1,700
5,050

5,300

20,008

6,290

8,200

5,032

8,000

270,471
164,971
105,500



PROGRAM: PAKISTAN

PROJELT TITLE ® L PRJJECT
/ NUMBER
G

TOTAL FOR COJNTRY
GRANTS
LOANS

.M-'wmmme
C Lave) of yitort serivity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

CIN THOUSANDS OF DOLLARS)

FY OF FY OF TOTAL
INITIAL FINAL PROJELT LOST
03LIG 08LIG AUTHD PLANNED

556,000 1,341,400
363300 795,200
192,200 545,700

co 85
=THROUGH FY3Z3- ~ESTIMATED FY84~ =PROPOSED FY35~-
OBLIG EXPENDI 03LIG EXPENDI 03LIG EXPENDI

ATIONS TURES ATIONS TURES ATIONS TURES
306,230 57,845 225,000 175,328 250,030 290,271
199,000 18,760 150,000 120,747 167,020 169,971
107,200 33,885 75,000 54,381 33,000 123,300

FY of final obiigation colamn — AH Projects in this Column with an Jnitlal obligktion dety bufors Dacember 31, 1963 ere buied on the authorized dete.

For sl proisces with »n nitie obiigetion dets wiur

31, 1583 the FY of finel obiigerian s besed on & plinned date.
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PAKISTAN

PROGRAM: PLANNED PROGRAM SUMMARY SHEET
Titie Funding AG, RD & N Health " PROPOSED OBLIGATION
L Source {in thousands of doliare)
Rural Roads ESF Fy 1985 Life of Project Funding
_ 5,000 5,000 40,000
Number 391-0480 K] new Population ED. & HR Sel, Act. Initial Obligation Estimated Final Obligation ][Estimated Compietion
) . . . Date of Project
(8 cerant [ roan| [ conTinuing Fy 1985 Fy 1987 FY 1989

Purpose: To agsist the federal and provincial goveraments of
Fakistan to improve their transportation and rural roads
research planning, design, construction and maintenance
capability and performance.

Project Description: Approximately 63 million of Pakistan's
87 million citizens live in its 45,000 rural villages
scattered over its 307,000 square mile territory. Most of

- the villages are not serviced by all—weather roads and many
are not serviced by any roads at all. The inadequate road
system and poor planning and maintenance of existing roads
limits the access of rural inhabitants to income-
supplementing employment opportunities in rural areas and to
social services such as education and health facilities.

This project will finance technical assistance, training and
selected commodities to lmprove rural transportation planning
and development of the farm to market road system; design and
construction standards and practices; and the maintenance and
rehabilitation of existing farm to market roads and
equipment. FEmphasis will be placed on institutional and
operational improvements for road and equipment maintenance
plancing and implementation.

In view of the weakness of the road and equipment maintenance
system A.1.D. has adopted a phased approach whereby
deficiencies in the administrative, planning, and maintenance
gystems for rural roads will be addressed before support is
provided for the construction of new roads. The project will
be contingent on the Govermment of Pakistan's (GOP)
commitment to establish a proper maintenance organizatlon,
including sdequate staffing and budgeting for maintenance.

Relationship of the Project to A.l.D. Country Strategy:
This project supports A.I.D.'s agricultural development
strategy by providing access to markets for agricultural
produce and other income-supplementing ewployment
opportunitiese. A.I.D.'s strategy concentrates mainly on the
agriculture and rural sectors, as does this project. Major
esphagis will be placed on helping to improve transportation

sector policles and resclve various institutional and
technical problems that, in the past, have interfered with
the maintenance and growth of the rural road network and
inhibired development of rural areas and private sector
activities.

Host Country and Other Donors: The World Food Program (WFP)
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AlD 370-7 (3-83)

is actively involved in rural road construction in Pakistan.
During the period January 1976 to December 1982, WFP
agssistance was used for the construction of 795 miles of
earthen roads im Punjab Province. At present, WFP is
providing food assistance for surfacing 738 miles of earthen
roads. WFP is also involved in rural road construction and
other infrastructural works in Baluchistan Province and North
West ¥rontier Province, including federally administered
tribal areas. The World Bank is also providing assistance to
Pakistan for the development of the road transportation
sector in the North West Froutier, Punjab and Sind

provinces. The Japanese Government has provided road
equipment over the last several years. A.I.D. will closely
coordinate its efforts with the above agencies to insure that

its assistance is complementary and not ddplicative.

Beneficiaries: The primary beneficiaries of the preject will

be farmers and rural families, traneporters, agricultural

laborers and rural enterpreneurs of all types who will have
easler access to markets, production Inputs, employment
opportunities and social services.




PROGAAM: PAKISTAN PLANNED PROGRAM SUMMARY SHEET
Title ;:nding AG, RD &N Health PROPOSED OBLIGATION
urce
Lakhra Coal Power Generation ftn thousands of dotiars)
ESF FY 1985 Life of Project Funding
13,000 13,000 125,000
Number 391-0487 0 NEW Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Completion
Date of Project
(3 eranT (X1 woan| [ conTiNuInNG FY 1985 FY 1987 ry 1989

indigenous coal industry in

role of the private sector in that
the first of a series of large—scale
units using indigenous coal.

Purpose: To develop the
Pakistan, to enhance the
industry, and to install
thermal power generation

Project Description: The use of Pakistani coal te fire
electric power generation plants has been considered for many
years. A Polish firm, the Canadian Intermational Development
Agency, and the Japanese Internatiomal Cooperation Agency
(JICA)Y have studied the Lakhra cozl field and assoclated
power station. JICA's complete feasibility study was
gubnitted in 1981. In view of the high cost of the project
as proposed by JICA and the predominant experience of the
U.S. in the coal industry, the Government of Pakistan (GOP)
requested A.I.D. assistance to contract experienced U.S.
consultants to review the feaaibility of the project and
recommend ways to reduce costs. The review was carried out
from October 1982 to April 1983 with a team of Pakistan Water
and Power Development Authority (WAPDA) and Pskistan Mineral
Development Corporation (PMDC) engineers. The review
indicated that there were sufficient coal reserves to fire up
to 500 MW of generation capacity for a perlod of 30 years,
suggested the construction of a power generation plant with
an initial capacity of 300 MW, and identified a nuwber of
ways of reducing the cost of the project from $1.2 billion to
$833 million. These included changes in the cooling system,
using more labor—intensive mining techniques and eliminating
the flue gas de-sulfurizer.

The GOP approached A.I.D. and the World Bank for finanmcing to
implement the project. A.I.D.'s Egpergy Planning and
Development Project is funding initial engineering services,
training and commodity support to assist WAPDA and PMDC to
perform field surveys and studles required before embarking
on the engineering work on the mine and power station.
A.L.D.'s support under this project will finance services for
that englneering, design and construction work. Some of the
commodities for the Lakhra coal mine and generating station
will be financed under the Energy Commodities and Equipment
Project.

AID 370-7 (883}

(

Relationship of the Project to A.T.D. Country Strategy: This
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project will go a long way towards providing the energy
required to sustain self-reliant agrobusiness and industrial
development. The power made available thru the project will
be used to meet the rising energy requirements for farms,
land reclamation programs, electrification of villagés and
for the establishment of agro-based small-scale and cottage
industries in rural areas.

The project offers an excellent opportunity to address a
number of key policy issues that the GOP faces in providing
sufficient energy supplies to achieve its economic growth
targete. The primary focus of the mining components of the
project is the transfer of coal mining technoleogy and the
development of the private coal mining Iindustry. The
proposed large scale mining of coal, using the latest
technology, will be a breakthrovgh in utilization of
indigenous coal for electricity production.

Host Country and Other Donors: FPakistan's Sixth Five-Year
Plan assigns a high priority to energy development and to the
enhancement of the role and participation of the private
sector in the econoumic development of the country. This
project is consistent with the priorities of the GOP.

Discusslions are underway with the GOP, the World Bank and
other donors regarding additionsl studies to be carried out
and the jolnt financing of the foreign exchange cost of the
project. Possible donors besides A.I.D. and the World Bank
include the Asian Development Bank and Germany's Development

‘Bank, KFW.

Beneficlaries: All sectors of the national economy will
benefit from the project. Electricity generated at Lakhra
will be connected té the national grid and serve the needs of
Karachi, Pakistan's largest urban center, and surrcunding
rural areas. The provision of electricity in rural areas
will provide needed services to increase productionm,
agro-based industries and gainful employment for farmers and
rural families.
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FY 85 CP ECONOMIC AND SOCIAL DATA

COUNTRY: {492} PHILIPPINES

———— - . i

*BASIC DATA%*

———————— e e

TOTAL POPULATION.. {THOUSANDS,MID 1983) S3s162
PER CAPITA GNP ovssonesee (DOLLARS,1981) 790
ANNUAL PER CAPITA REAL GNP GROWTH RATE.., {19T70-81) 2,.0%

ANNUAL RATE OF INFLATION (1970-81) 13.1%
NATIONAL INCOME RECEIVED BY LOW 20X OF POPULATION,..{1975} 5.5%

LIFE EXPECTANCY AT 8 IRTHy IN YEARS

(1982} TOTAL 64,3 MALE 62.4 FEMALE 66,2
(1970) TOTAL 59.0 MALE S5T.4 FEMALE &0.6
ADULT LITERACY RATE ({1975} TOTAL 87T MALE BTT FEMALE 86X
*AGRICULTURE*
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
11973-1982) 0.6%
AGRICULTURAL PRODUCTION AS T OF GDOPuevsvvesecess (1981) 232
POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1979 1,135

MAJOR CROP{S)
SUBSISTENCE:S RICE LLORN
CASH:

ARABLE LAND YEAR
51% {1982)
43% {1982}

fROOTS & TUBERS
COCONUTS oSUGAR CANE ,BANANAS

MAJOR AGRICULTURAL EXPORTS:(1982) (OLONUTS RAW SUGAR »BANANAS

MAJOR AGRICULTURAL TMPORTS:(11982) WHEAT ,MILK ,CORN

PROPORTION OF LABOR FORCE IN AGRICULTURE wsuseeas l1980) 463
*CENTRAL GOVERNMENT FINANCES=®
TOTAL REVENUES AND GRANTS (3 MILLIONS, U.S.}

(1980} 49615 (811} 4,523 (B2) LT
TOTAL FXPENCGITURES AND NET LENDING (35 MILLIONS, U,S5,.)

(19R0) 5,067 (81} 64061 (82) 6y131

DEFICIT(=) OR SURPLUS ($ MILLIONS, U.S.)
{1980} 452 {811 1537 (82} 14685

DEFENSE FXPENDITURES,
AS & OF TOTAL EXPENDITURES .. (19794 14.0% (80}
AS £ OF GNP, ssseasssnascssss (19791 2,2% (80)

12.46% (81) 11.6%
1.8% (8}) 1.8%

OFFICIAL TNTERNATIONAL RESERVES, GRDSS HOLDINGS END OF PERIQD,
{SMILL IONS, UeS,) 119803 3,140 (81) 2,707 (A2) 2,543
EQUIVALENT TO 4,1 MONTHS OF IMPORTS (1981}

*FOREIGN TRADE#

MAJOR EXPORTS...

11981) SEMICONDUCTORS ,SUGAR ,COCONUT DIL

EXPORTS TO U.S.
{3 MILLIDNS, US, FOB} 119B0)1,59% {1982)1,631
AS T OF YOTAL EXPORTS (1979} 28% (1981) 31%
4

MAJOR IMPORTS.aeeil98Lk) PETROLEUM ,MACHINERY ,ELECTRIC EQUIPY

(198131, 767
36K (1980)

IMPORTS FROM U.S.
(% MILLIONS, US, C1F) {1980)1,958
AS % OF TOTAL IMPORTS (1979)

(1981) 1,926
25% (1980}

11982)1.922
25% (19811 24%
TRADE BALANCE(S MILLIONS, U.S.){1979) ~1,539(80) ~1,934(81)-2,245
TRADING PARTNERS: UNITED STATES

yJAPAN , SAUDI ARABIA

EXTERNAL PUBLIC DEBT AS £ OF GNP {19B1) 26,58

SERVILE PAYMENTS ON EXTERNAL PUBLIC OEBT,

{($ MILLIONS:; UuSclacavscsnsosevscssevrssnncncsss (19813 1,002
AS T OF EXPORT EARNINGS (DEBT SERVICE RATIO}se.. (1981} 15.3%
*+SOCTAL DATA®
;E;a::;;a;-E;OHTH RATE...{19701 2.9% 11978} 2.6 (1983) 2.5%
POPULATION IN URBAN AREAS.ceesenesss11970} 33x t1982) 372
LIVE BIRTHS PER 1,000 POPULATION.csss{1970) 43 (1983) 33
MARRIED WOMEM AGED 15—44 YRS. USING CONTRACEPTIDN, 11983) 47.0%

POPULATION 11980) IN AGE GROUP:

{0~14YRS) 44,1% L15-64YRS) 52.B% (65+ YRS) 3.1%
INFANT DEATHS IN FIRST YR OF LIFE PER LOOO LIVE BIRTHS (1983) 52
PEOPLE PER PHYSICIAN.eoceesveocvacenea (1977} 2,809
MAJOR CAUSES OF
DISEASE (1978) INFLUENZA ¢ENTERITIS »BRONCHITIS, ETC.
DEATH.. (1978) PNEUMONIA +TUBERCULOSIS ,HEART DISEASE
PER LCAPITA CALORIE SUPPLY AS A % DF REQUIREMENTS.. (1977} 0T
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLYL1975) 43%
TOTAL SCHOOL ENROLLHMENT AS X OF POPULATION IN AGE GROUP:
PRIMARY.ccosesense L1979) TOTAL 98.0% MALE 115% FEMALE 113%
SECONDARYavesaes {1979} TOTAL 63,0 MALE 52.0%8 FEMALE 49.0f%
POST SECONDARY .. (1972) TOATAL 16.2% MALE 14.2% FEMALE 18.2%
ENERGY PRODUCTION AS T OF CONSUMPTION.cseccasassss {1981} 31.8%
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{U1.§. Fiscal Years — Millions of Dollars)

U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

ECONOMIC PROGRAMS OF ALL DONORS
{Miitions of Dollars)

* LESS THAN $57,033.

COUNTRY  PHILIPPINES
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MenTs AN | REPAY-
PROGRAM GRANTS | INTEREsT | MENTSAND
1946-82 104882 INTEREST
1978 1978 l 1960 1991 1882 104682
h ECOMOMIC ASSISTANCE - TOTAL ..o o 33.9 7243 81,3 97.6  107.1  2331.2  238.5  2042.7
AT e 56.3 4h. 6 31.1 2344 25.6 630,46  233.3 391.9
Grants .. . ... ... ... .. 295, 7.4 52,2 59,2 31.5 1633.4 - f45¢7.2
« ALD o Ioomar At 52.3 43,7 59,7 8.5 57.4  931.s £8.5 17541
G T 42,3 35.8 3141 28.4 25,56 43k 86,5 s‘;?.ft
......................... z . 527, - 7.
{Economic Support Fund} . ... ... ... ... 13': 3'1_ gi:i ;g:; g% g Eg;-§ > 2
b Pomtlu b PLAOL 27.1 23.8 15.3 24.1 12,6 451.3 36,7 38644
G::v; ......................... 12.0 7.2 - - - 142.82 34,7 7541
.......................... 3 > n - hE W
Title | - Total Seles Agreamanss .. .. . ... . :2'10 1::3 18': 2"1 1"'3 3;3:2 34,7 3?3.?
Repayabie in LS. Dollars - Losos . . . ... .. .. 1&'0 9.3 - - - 123 .14 59.3 53.3
Payably in Foreign Currency - Plannwd for Country Use . i .- - - - 32.4 1504 17.3
Titwfl-Tow Gtz .. ... .. ... ... .., . 3 5. - 295,
Emery. Avint, Econ. Develop. & World Food Program 15'1 1;': Tg'; Z::; 1;:: 253-2 - 51_3
Voluntary Relief Agencim . .. .. .. .. ... . 15.1 12.4 14,7 19.6 11.0 24%5.5 - 243.9
e °ﬁr!9ﬂ9**ﬂhﬂﬂ ---------------- 4.3 4.5 4.3 5.0 5.4 918.3 117.3 13%.5
oans - - - - - 123.2 117.3 1e,1-
Gramts . . . . . . . . ... . .... 5.0 4.5 43 5.9 5.1 815.1 - 215.9
Tooet Corps . - 4.0 “ah 41 5.0 5.1 72.8 - 73.3
MNarcoties . . . . . . ..., ...... - 3.1 - - - 1.9 - D.9
Other , . ., . . . . ... - - - - - 743.5 - 7431.5
I MILITARY ASSISTANCE - TOYAL . ........... 37.3 3.7 75.5 75. 6 51.2  1155.8 159.2 12456.4
CodivorLoam . ... ................ 18,5 15.5 500 [ 3 | 53.2 FIYA | 137.2 13427
Grants ...l 18.8 16.1% 25.3% 25.5% 1.2 911.7 - 11,7
o MAPGrants .. ... .................... 13.1 15.5 2543 25.9 - 6173.2 - 513.2
v. Credit Financing -FMS . .. ..., .. ..., ... 13,5 15,4 53.3 5043 53.0 T 137.2 134.%
t. Military Assistance Service-Funded (MASF) Grangs . . .7 Jea 0.5 da b 1.2 35,7 - 15,7
o, Tramfers from ExcemStocks . . . ... ......... - - - - - 3.1 - 39.1
o OtherGramty . . ..........,.... .,.... - - - - - 1456.7 - 156.7
1. TOTAL ECONOMIC AND MIEITARY ASSISTANCE 121.2 133.7 158,38 173.2 153,3  3437.0 397.7  3339.3
Vowss .. .. ... .. ... ... ... 72.8 83,2 31.1 78.4 75.6 92445 357.7 526.3
Granb .. ... P TS 43.5 77,7 4.5 22.7 2542.5 - 256245
Other 0.5 Government Losmt and Grams . .. .. ...... 54,3 a.5 27.3 69.3 £ ?38,.1% 33245 1558.5
A, ExportimportBenk Losss .. ... .. ... ..., 6.7 2.5 7.3 69.3 3.4 578.5 7.3 199,2
b, Al Other Lowms ... ... ... ..... 9.5 - - - - 112.3 353.3 42.7-

A, ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

EY 1981 Fv 1962  EY 1983 FY 194683
TdftLeacoanere 7i7.7 593,% 7543 F903.4
1:10 533.0 452.9 502.7 3371.6
iFl 6Je2 21.2 5.6 173.0
IJa J.2 0.2 D.2 122.2
i3 3.0 D2 0.0 J.9
A3 135.5 293,43 235,2 1635.5
AFJZ 3«0 8.1 ] 2.0
UNIP 3.0 5.2 0.2 62.6
STHER-UN ] 0.2 10.8 b5.5
EIZ J.3 0.2 0.3 2.0

B BILATERAL QFFICIAL DEVELOPMENT ASSISTANCE
1. D.AC TRIES {Gross Diphurzement:

PHILIPPINES CY 1981 CY 1982 CY 1978-82
United States 59.0 65.0 309.0
Japan 230.3 160.0 673.3
Germany Fed. Rep. 12.2 20,9 72.5
Australia 15.8 15.6 56.0
Austria 6.9 19.6 28.0
Cther 37.5% 27.2 126.2
Total 361.5 308.3 1,265.0

2 QF.EC COUNTRIES {Gross Disbursementsh
CY 1%681 CY 1982 CY 1978-81
0.8 N.A, 7.4
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1981 CY 1982 CY 1954-82
USSR - - -
Eastern Europe - - 65
China - - -
Total 65
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PHILIPPINES

PROGRAM SUMMARY
{In thousands of dollars)
Agriculture, LEducation Oth
. Rural . nd Human|  Selscted er
I::ml Total Development P:r ulation |\ lth | Resources Development Programs
sar and anning Develop- Activities
Nutrition ment ESF Other
1983
Loans 24,300 15,500 - 7,800 1,000 - - —
Grants | 62,498 5,545 2,753 4,000 100 100 50,000 -
Total| 86,798 21,045 2,753 11,800 1,100 100 50,000 -
1984
Loans 28,200 18,550 3,100 2,000 2,300 2,250 - -
Grants| 60,300 4,700 2,200 300 1,200 1,900 50,000 -
| 88,500 23,250 5,300 2,300 3,500 4,150 50,000 -
1985
Loans 31,000 22,300 4,200 4,500 - - - -
Grants ( 103,000 2,600 3,900 800 300 400 95,000 -
Total 134,000 24,900 8,100 5,300 300 400 95,000 -

The above total for FY 1984 excludes $1,649,836, which has not yet been notified for
reobligation.

Fy 1985
PROGRAM HIGHLIGHTS
A. Development Assistance: Equity and Poverty Alleviation - $39 million

Agricultural Rural Development & Nutrition - $24.9 million

-~ Water impoundment and watershed protection for rainfed areas

= Local government mobilization of resources for development

- Rural employment through small and medium enterprises development

Health and Population - $13.4 million

— Family planning and improved primary health care systems

Education and Selected Development Activities - $.7 million

B. Economic Support Fund: Econcmic Growth with Equity - $95 million

Local currency counterpart contribution for A.I.D. and multilateral
bank projects which increase rural productivity

Rural infrastructure - schools, roads, markets

Conversion of fuelwood to electricity, to gas for powering irrigation
pumps, and to charcoal
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PHILIPPINES

RESOURCE FLOWS
{in thousands of dollars)

AID 370-6 {8-83I

Fy 1983 FY 1984 FY 1985
Program (Actual) {Estimated) (Proposed)
Aid*
Loans 28,689 44,513 35,145
Grants 52,836 86,221 129,134
Total AID 81,525 150,734 164,279
P.L. 480**
Title | 0 Q 0
fof which Title 11} is) { } ) { }
_ Title It 10,684 11,278 9,959
Total P.L. 480 10,684 11,278 9,959
Total AID and P.L. 480 92,209 152,012 174,238
YAID fevels represent actual and estimated expenditures,
Y*P 1. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
Category Fy 1983 F‘Y 1984 FY 1985
{ Actual) {Estimated) {Proposed)
AID Personnel 2
Direct Hire © 46 42 39
PASAC = - -
Contract 11 11 11
Totai 57 53 50
Participants @
Noncantract 70 125 84
Contract 26 32 20
Total . 96 157 104
3. 8. nationals on duty at the end of the fiscal year.
bey 1984 and 1985 position levels.
“Participating agency technicians.
AProgrammed during the fiscal year.
P.L. 480
(In _thousands of dollars)
FYy 1983 FY 1984 Fy 1985
Program {Actual) {Estimated) {Propased)
MT $ MT $ MT
Title |
Wheat 0 0 0 0 0 0
Rice
Feedgrains
Vegoil
Non-food J I <
Title | Total Q S : 0 0
{of which Title 111 is) &\ \\\ N °
Title I N\ \ \
Volunt:rv Aaencies \ 9,506 11,071 \ 9,750
World Food Programs 1.178
Gov't-to-Gov't ﬁ\ SR AN e & %
Title i Total OOOWONY 10,688 ANNNNNY 17 278 AN 9,95
Total P.L. 480 NNNNNNEETCEL NN\ EETICT 7 NNNN\N 9959
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PHILIPPINES

Development Overview

The Philippines has limited mineral resources, a modest
industrial base, and an adequate but unevenly developed
agricultural sector. Compared to average annual growth of 6%
during the 1970s, the country 1s experiencing a period of slow
growth — 2.6% in 1982 and a projected 2.0% for 1983. Lower
growth rates reflect a series of major international and domestic
economic problems. The 1979 oil price increase and the following
worldwide economic recession adversely affected the country's
terms of trade and led to serious balance of payments deficits
and declining demand for many export related industries. 1In
addition, a domestic financial crisis in 1981 shook confidence in
the financial markets, resulting in significant financial
difficulties for a number of large firms. Rapid population
growth of 2.5Z per year (the highest in East Asia) adds to these
economic problems, placing heavy pressure on land and other
natural resources leading to further environmental degradation.
Population growth also contributes to unemployment and
underemployment, estimated at no less than 15% to 20%.

Rural areas and poverty groups have been particularly hard hit by
the economic slowdown. Even the relatively rapid growth during
the 1970's did not significantly improve the economic well being
of the majority of poor Filipinos who live in rural areas.
Patterns of growth in the Philippines tend to reinforce the
uneven distribution of income between urban and rural areas,
among regions and among income classes. The poorest 40% of the
population, which 1s concentrated in rural areas, receives about
15% of total income or less than $300 per capita. While the
Government's agricultural programs succeeded in increasing rice
and corn production, food consumption did not increase
sufficiently for the average rural family to meet adequate
nutrition levels. Coconut farmers have faced both low world
market prices and policies that favor banking and processing
interests over small producers. The cycle of poverty, which is
particularly acute among upland farmers and traditiomal
fishermen, contributes to undermining security.

In response to the deterforating economic situation, the
government embarked upon an expansionary fiscal policy in 1981
and 1982. However, tax revenues suffered from declining trade
volumes and tariff reductions and from the domestic business
slump, leading to large, unsustainable budget deficits. The
government embarked on a major budgetary retrenchment in 1983 to
restore fiscal discipline. Expenditures were cut by about 18%
with some investments declining by over 25Z.
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PHILIPPINES

Budget cuts have seriously hampered the implementation of the
Government's Five-Year Development Plan (1983-87) and numerous
rural development activities have been curtailed or delayed.
Regources are not sufficient to carry out agricultural
development programs and rural enterprise development schemes as
originally planned. Funds for badly needed infrastructure
investments, such as irrigation improvements, rural roads, and
schools, have been reduced. Productivity in the rural sector of
the economy will suffer. Projects assisted by A.I.D. and
multilateral banks have been either cut back or had their
implementation delayed. These delays will adversely impact on
the very groups least able to cope with serious economic problems
- the rural poor.

While budget cutbacks were made, the Government elected to keep
operational many of the financially distressed private sector
enterprises in debt to Government banks. This decision had
several detrimental effects. Financizal resources that should
have been avallable for new productive investments were utilized
to keep these relatively inefficient enterprises going.
Government managerial talent was diverted to the operational
problems of these companies. The Government's support for these
firms created uncertainty in the private sector concerning the
Government's intentions. While pronouncements were for less
involvement, the momentum appeared to be toward more governmental
control of productive assets and for greater competition with the
private sector. As a condition to providing additional
financing, the IMF and commercial bankers are requiring the GOP
to restructure its budget expenditures, including contributions
to public corporations and distressed firms.

U.S. Interest and Objectives

U.S. interests, which date from the Spanish-American War, are
security, commerce and economic development. The Philippines is
located strategically astride major sea and air routes. The
United States and the Philippines have a mutual defense treaty
and two of our large overseas military bases (Clark Air Force
Base and Subic Naval Base) are located on Luzon. About one-half
of all private external Investment over the last ten years is of
U.8. origin; over 30X of foreign debt is owed to U.S. banks.
About one-fourth of the Philippines' total import and export
trade is with the United States; imports from the United States
are currently about $1.6 billion. Since 1945, U.S. objectives
have centered on retaining mutual defense bases and supporting
domestic stability through economic recovery and growth. A.I.D.
and its precedessor agencles have supported reconatruction of
damage from World War II and helped the growth of basic
development institutions and economic productivity. A.I.D.'s
" recent contributions have focused promoting both broad-based
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growth and equity through increased access to basic services by
rural pecople while increasing their income and self-sufficiency.

U.S. supported development asslstance efforts have contributed to
substantial growth in the Philippine economy. This remains an
objective of our assistance as we assist the Philippines in
overcoming some of its short—term economic problems. However in
the long term, our program will address those problems associated
with the over four million households which still live in
poverty. The skewed income distribution threatens the country's
long-term stability. Expanded leftist guerilla activities
throughout the country have injected new vigor and urgency into
the Government's program to reach the rural poor population with
basic services and jJobs.

A.1.D. Development Strategy

During 1979 and 1980, A.I1.D. developed a long term Development
Assistance (DA) strategy based on a detailed analysis of the
characteristics, causes, and spatial distribution of poverty.
The strategy focuses on lncreased productive employment for the
poorest elements of soclety: farmers in rainfed areas and
coastal fishermen.

The poverty—-focused DA strategy did not cover the Economic
Support Funds (ESF) provided in association with the 1976
Military Bases Agreement and related to development concerns in
the regions of the bases. However, the ESF and DA programs have
many directly complementary or overlapping development
objectives. Discussions are currently underway with the
Govermment of the Philippines (GOP) regarding programing DA and
ESF assistance strategy and program detalls will emerge over the
course of FY 84. It is expected that new programs will emphasize
productive employment for rural poverty groups and broad-based
growth. 1In addition, the ESF program will respond to short-term
economic difficulties by undertaking some fast-disbursing
activities designed to promote economic stabilization and growth.

A.T.D. Program {FY 1983-84)

A. Agriculture and Rural Development

This sector comprises the majority of A.I1.D. assisted
activities. FY 1983 and FY 1984 activities include Rainfed
Resources Development, Local Resource Management, Rural
Enterprise Development, as well as Regional and Municipal
Development Funds.

The Rainfed Resources Development program (492-0366) seeks to
increase on-farm productivity and employment in rainfed areas.
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During its first year, FY 1983, the program focused on the
development of the institutional relationships among the
Philippine Government implementing agencies. The program focuses
public and government attention on farm-level resource management
in rainfed areas. Program evaluations will guide the development
of new project components. The existing components of the
program include: (1) resource use monitoring and policy
analyses; (2) biotechnical research; and {(3) development of
environmental protection and rational natural resource use at the
community level. During FY 1984 a fourth component, upland
access roads and tralls, is being added to the program.
Accessibllity 15 a major constraint to the development of many
areas of the Philippines. Such areas cannot fulfill their
development potential because of the difficulty or high cost of
transportation.

Local Resources Management (492-0358) develops the institutional
capacity of local governments and private organizations to: (1)
identify major groups of poor rural households, (2) analyze the
conditions that determine their socio-economic state, (3) develop
specific measures to improve these conditions, and (4) develop
nev methods and improve existing means to mobilize local
rescurces for development from both the public and private
sectors. The program supports the Philippine Government policy
of moving responsibility and authority for development to local
goverument units and private sector organizations in order to
develop effective responses to local development opportunities
and problems. Evaluations of the Provincial Development
Assistance Program (PDAP) and the Rural Service Centers (RSC)
(492-0304) project provided valuable lessons on effective
approaches in local program planning and implementation.
Evaluations also confirmed that significant development lmpacts
had resulted from the GOP's decentralization efforts as supported
by the PDAP and RSC programs. The three current activity
components are: {1) development and implementation of provincial
strategies for assisting defined groups of poor rural households;
(2) improvement of local government financial management and
resource mobilization; and (3) development of approaches for
linking nongovernment and community level efforts more closely to
local government development activities. 1In FY 1984 a property
tax activity is being added which expands and institutionalizes
processes developed under the Real Property Tax Adminiatration
project.

The Rural Enterprise Development program expands opportunities
for productive non-farm employment by testing various options to
promote rural enterprise growth and employment. The program has
gained some valuable lessons from prior A.I.D. projects including
the Small Farmer Systems II (492-0334), Rural Service Center
(492-0304) and some PVD projects. Early Involvement of the
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beneficiaries is Important for success and close attention is
needed to insure availability of necessary technical and
management skills. This information is helping the Small and
Medium Enterprise Development project (SMED) (492-0334)} improve
the capacity of service associations and PVOs to assist small and
medlum enterprises (SMEs) outside of Metro Manila. SMED also
improves the public/private sector system for policy research and
dialogue on important private enterprise related policy issues.
Thus, it provides rural based SMEs with a larger voice in GOP
policy formulation and better access to extension services,
training, markets, technology and finance through private sector
intermediaries.

Three ESF projects are financing needed rural infrastructure.
First, the Regional Development Fund (492-0374) assists six
provinces located near the bases by supporting construction of
market structures, slaughterhouses, roads, schools, waterworks,
and health facilities. The Fund also is improving the living
conditions of squatters living around the bases. In FY 1984, a
ma jor addition to this fund is supporting high priority rural
schools and rural roads nationwide. Second, the Municipal
Development Fund (492-036l) assists about 20 municipalities

ad jacent to the military bases by supporting improved local
government administration and the construction of basic public
infrastructure. Third, the Markets project (492-0365) supports
construction of new or rehabilitation of existing public markets
in growth centers throughout the country.

B. Health and Population

In this sector, Mission strategy focuses on a Fertility and
Infant/Child Mortality Reduction program. Preliminary activity
started under the Primary Health Care Financing project
(492-0331) in late FY 1983. 1In FY 1984, the project 1s
supporting a set of studies to assess the cost-effectiveness of
Ministry of Health programs in primary health care.
Simultaneously, the project is funding the development and
testing of health care financing schemes through private
organizations in rural areas. Using project technical
assistance, organizations of farmers and rural enterprises
develop health insurance and maintenance programs to obtain
higher quality health care at affordable costs. The project also
assists the Ministry of Health to provide effective technical
support to its local primary health care activities. Lessons
learned about effective training techniques, necessary
supervision, and levels of community support provided to
community health workers in two other A.I.D.-supported health
projects in the Panay and Bicol regions help guide the
improvements planned for the national primary health care program.
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Nutrition activities under PL 480 Title II are being phased down
from $8.8 million in FY 1984 to a close-out in FY 1987. The
program had only two categories in FY 1984: Maternal and Child
Health and School Feeding. The final phaseout is scheduled for
FY 1987 and this may be accelerated by the GOP. However, recent
harsh drought and severe economic problems could inhibit an
accelerated phasedown.

During FY 1983, the Population Planning 1II project (492-0341)
continued to support the Government's efforts to provide family
planning services nationwide. Over 50,000 village-based
volunteers are now providing family planning information and
services including natural family planning methods to families
throughout the country. This community-based network of workers,
backed up by a nationwide system of clinics and hospitals, has
helped to increase the prevalence of contraceptive use among
married couples of reproductive age from 33% in 1976 to 47% in
1983. In FY 1984, support will concentrate on strengthening the
institutional capability of the Government to assume
responsibility for financing a greater share of the recurrent
costs of the program.

C. Enersz

This program, which spans both DA and ESF, has three major

goals: (1) increased production and use of alternative energy
systems (with an emphasis on biomass}, (2) reduced energy
consumption (with increased productivity), and (3) foreign
exchange savings through reduced oil imports. These goals
support objectives of generating productive employment,
developing rainfed resources, and increasing productivity in the
national economy. The ESF Rural Energy Development project
(492-0375) includes a major effort to convert fuelwood to
electricity, to gas for powering irrigation pumps, and to
charcoal for domestic and industrial uses. Two DA projects are
being initiated in FY 1984: (1) Energy Technology for Fisheries
(492-0379) which increases the income of traditional fishermen by
providing biomass fueled ice machines to preserve their catch and
using gasifiers on thelr boats to reduce fuel costs; and (2)
Technology Transfer for Energy Management (492-0381) which
promotes increased productivity in the industrial, commercial and
building sector through the adoption of energy efficient
equipment, management systems and processes. The projects
involve several activities: 1local and national institutional
development; pilot projects for equipment adaptation; fuelwood
research and production; information dissemination through
various media and workshops; and technical assistance and
training for national and local entrepreneurs and enterprises.
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D. Multisector Activities

The Training and Development Issues project supports Mission
strategy through training efforts as well as the analysis and
review of key development policy i1ssues. The PVO Co-Financing II
project (492-0367) supports U.S. and indigenous PVO projects such
as agro~forestry, rural employment, primary health care, and
community development. Evaluations confirm that PVOs have a
recognized ability to involve and mobilize beneficiaries in the
development process with effective results at lower costs.

Requested Year Program (FY 1985)

The planned FY 1985 program of $135 million in Development
Assistance (DA — $40 million) and Economic Support Funds (ESF -
$95 million) is pivotal for two key reasons. First, it marks the
beginning of a requested higher annual ESF level which will be
divided equally between program and project assistance. Second,
it is the transitional funding year tc a new A.I.D. development
strategy for the period FY¥s 1986-1990. The new strategy, to be
developed during FY 1984, is expected to build on the current
equity concerns in the DA program by addressing fmportant growth
and productivity issues.

Another unique aspect of the FY 1985 program is that there will
be only one new activity initiated: non-project ESF asasistance
to on going A.I.D., World Bank and Asian Development Bank
activities. The remaining requests will be for additional
components in projects already underway. These projects were
designed as long-term activities with several subproject
couponents which are identified and designed based on evaluation
information from earlier activities.

A. Agriculture and Rural Development

In FY 1985, the Mission will initiate a major new $47.5 million
ESF activity, the Rural Productivity Support Program (492-0383).
The program will support the Govermment's counterpart budget for
World Bank, Asian Development Bank and A.I.D. projects which
contribute to achileving key developmental objectives and will
assist the Philippines to overcome project implementation
problems arising from budget austerities.

A total of $5.1 million is requested for the Rainfed Resources
Development project (492-0366) to continue addressing a range of
ecological and farm production problems affecting rainfed
farmers, traditional fishermen, and landless laborers. Funds in
FY 1985 will support watershed protection, specifically
agroforestry and water impoundment activities.

Within the Local Resocurces Management project (492-0358), FY 1985
funds totaling $5 million will support a new rural financial
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services component that will identify and develop ways for local
government units to mobilize private sector financial resources
for development activities. FY 1985 funds also continue to
finance ongoing activities.

The Rural Enterprise Development Program is scheduled to receive
an additional $11.6 million in FY 1985 for two projects.
Contingent upon a successful evaluation of earlier efforts, the
Small and Medium Enterprise Development project (492-0359) will
expand by $8.8 million to assist a variety of institutions which
gupport private enterprise. Technical assistance, training, and
selected equipment will be provided for such institutions as
regional universities, and rural banks, as well as marketing and
consulting firms. The end result will be a better institutional
environment for regional enterprises and a reduction in the
disparities between services offered to enterprises in Manila and
elsewhere. Small Farmer Systems II (492-0334) will add $2.8
million to continue organizing irrigation cooperatives into
enterprise groups running Iincome generating activities.

In FY 1985, continued ESF assistance will address soclal problems
around the bases and finance rural infrastructure such as
schools, roads, and markets. The Municipal Development Fund
(492-0361), Regional Development (492-0374) and Markets
(492-0365) projects will receive $13 million, $17.5 million, and
$9 million respectively.

B. Health and Population

A total of $5 million will be added to Primary Health Care
Financing (492-371) for further testing of rural-based, self
assisted health financing schemes. The phasedown of nutrition
activities under PL 480 Title II phasedown will continue to $9.7
million in FY 1985. An additional $8.1 million is requested for
continuation of family planning activities under the Population
Planning IIT project (492-0341).

C. Energy

FY 1985 funds are requested to continue important activities
under the Energy Technology for Fisheries (492-0379) (DA -
$2.2 million) and Rural Energy Development (492-0375) (ESF -
$8 million) projects.

D. Multisector Activities

FY 1985 funds totalling $2 million are requested to continue the
PVO Co-Financing ITI project (492-0367).
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FY of final obigution ookumn — Al projects s this ook with an inidsl

dm
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bafors D,

For il projects with an inival cbiigevion dew sfwr Decsmber 11, 1080 the FY of final obligation is based on & plenned dets-

31, 983 sre bestd on tha mythorized data

TURES

3.128

200
200

4,321
430
ts37

2,300
1,000

22,600
13,300
42,000

3,300

82,600
82,600

143,584
P6.171
44,513

cp 55

=PROPOSED FYZs~

O8LIG

ATIONS

400
400

-

13-000
¥.000
17,500
8,002
47,500

95,000
73,000

134,000
103,000
31,000

EXPENDI
TURES

250
150
50

80

1,184
850
534

1,7%0

2,673

e0,230

5,000
28,290
12,000

47,500

117,160
117,160

164,279
129,134
35,145



PROGRAM: PHILIPPINES

PLANNED PROGRAM SUMMARY SHEET

[Title Funding AG,RD&N Health PROPDSED OBLIGATION
Source fin thousands of doilars)
) P - Fy 1985 Life of Project Funding
Rural Productivity Support Program E 47,500 47,500
Number 492-383 NEW Population ED. & HR Sel. Act. [nitial Obligation Estimated Final Obligation [Estimated Completion
- Date of Project
X _srant [ Loan| [ conTiNuING Fy 1985 Fy 1985 Fv 1985

Purpose: To provide financial support for programs designed
to restore equilibrium in the Philippines' external accounts
and to accelerate the implementation of rural development

programs.

Project Description:

Large balance of payments deficits and
growing external debt have forced the Covermment of the
Philippines (GOP) to pursue an economic austerity program
designed to restore equilibrium in its external accounts.
Severe budget cutbacks, resulting from the austerity program,
are having a detrimental effect on numercus development

efforts, particularly in the rural areas.

The objective of the Rural Productivity Support Program
(RPSP) 1is to provide balance of payments support for IMF and
debt restructuring efforts aimed at putting the external
accounts on a self-gustaining basis.
reduce implementation delays of development projects arising

from a shortage of local currency.

Budget reductions limit counterpart funding available for
A.I1.D., World Bank and Asi{an Development Bank development
activities and their implementation 1s being significantly
delayed. To insure that important development activities are

The RPSP will also

oot interrupted because of budget reductions, Economic

Support Funds (ESF) resources will be provided through the
RPSP. Utilizing the non-project assistance mechaniam of

budget support, the RPSP will support the Government's

counterpart budget for World Bank and Aslan Development Bank
assisted projects which contribute to achieving overall
The RPSP will also supplement
A.I.D.'s Development Assistance (DA) financed contribution to
development preojects whose implementation is retarded by
cutbacks in GOP counterpart funding.

developmental objectives.

The GOP will coatinue

to provide at least 25X of total costs for A.I.D.'s DA

projects.

ALD 370-7 {8-83)
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Relationship of Project to A.I.D. Country Strategy: The RPSP
supports A.I.D. country strategy which emphasizes the
&lleviation of poverty in rural areas through the stimulation
of productive employment opportunities. Counterpart pesos,
provided as a condition for dollar transfers, wilil support
donor-assisted projects which directly contribute to A.I.D.'s
strategy.

Host Country and Other Donors: Financial support will be

derived from two principal sources: the multilateral
development banks and the Philippine national and local
government budgets. This project supplements the national
government's budgeted resources. The proportion of
asgistance from any one source will vary, but generally it
should be expected that investment costs are attributed to
the external assistance while recurrent costs are assoclated
with domestic budget resources.

Beneficiaries; The RPSP will benefit the farmers, rural

workers, and families who are the intended beneficiaries of
the A.I.D. and multilateral bank projects supported by the
Fund. A more definite compilation of beneficiaries can be
made once the specific projects are chosen that will be
associated with thie Fund.
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SOUTH PACIFIC

PROGRAM HIGHLIGHTS

PROGRAM SUMMARY
{in thousands of doflars)
Agriculture, Education oth
’ Rural . nd Human| Selected ther
Fiscal 1 Sele
s Total Development POpUh.t '°% | Health |Resources Development Programs
Year Planning -
amd Deveiop- Activities
Nutrition ment ESF Other
1983
Loans - - - - = - -
Grants 5,048 2,500 - 243 1,680 625 - -
Totll| 5 n4n 2,500 - 243 11,680 625 - -
1984
Loans - - - - - - - -
Grants| 5,300 2,900 - 155 {1,945 300 - -
5,300 2,900 - 155 1,945 300 - -
1985
Loans - - - - -
Grants| 6,000 3,100 - 100 (2,000 80O - -
Total| g 0np 3,100 - 100 2,000 800 - -
FY 1985

Develop a regional private enterprise program with emphasis on agribusi-
nesg/trade development with United States firms, $400,000; continue
Develcpment Support Training project to provide short and long-term
training for islanders from public/private sectors, $100,000.

Assist University of the South Pacific (USP) satellite communications

and agriculture research extension programs; assist South Pacific Com=-
mission (SPC) regional fisheries research and women in development
programsg; $1.8 million.

Support private and voluntary organizations and Peace Corps self-help

development projects which have basic human needs and income-generation
objectives, $3.7 million.

AlD 370-2 (8-83)
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SOUTH PACIFIC

RESOURCE FLOWS
{/n thousands of dollars) ]
Program FY 1983 F.Y 1984 FY 198%
{Actual) {(Estimated)} {Proposed)
Aid*
Loans - - -
Grants 4,453 8,424 7,296 ]
Total AID 4,453 8,424 7,296
P‘ L 480 [ X3
Title | - - =
{of which Title 111 is) { - 31t - { -
___Tite 1t - - -
Totaj P.L. 480 - - -
Total AID and P.L. 480 4,453 8,424 7,296
*AlD levels represent actual and estimated expenditures
**P L. 480 levels represant actual and estimated value of shipments.
|
PERSONNEL/PARTICIPANTS DATA
Category Fy 1983 Fy 1984 Fy 1985 |
{Actual) (Estimated) {Proposed)
AID Personnel ?
Direct Hire ? 4 4 4
PASAS - - -
Contract 1 1 1
Total 5 5 3
Participants &
Noncontract - - =
Contract 5 6 3
Total 5 6 3
2() 5. nationals on duty at the end of the fiscal year.
bey 1984 and 1985 position levels.
CParticipating agency technicians.
dProgrammed during the fiscal year.
P.L. 480
{(In thousands of docllars)
FY 1983 FY 1984 EY 1985
Program _{Actuat) {Estimatad) {Proposed)
MT $ MT s MT $
Title |
Wheat - - - - -
Rice - = - - -
Feedgrains - = - - -
Vegoil - - - - -
Non-food - - - -
Title | Total N - w \\\\ -~
{of which Title 111 is) R - \ -
Title 1 . \ % \
Voluntary Agencies - \ -
World Food Programs - =
Gov't-tp-Gov't & - &\ s =
Title Il Total NN NN SN\ -
Total P.L. 480 AUV NN\ NN -

AlD 3708 (8-83)
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SOUTH PACIFIC REGIONAL

Development Overview:

The South Pacific regional program area, comprising ten island
nations with diverse geographic, demographic and economic
characteristics, falls into three major ethnic areas: Cook
Islands, Niue, Tonga, Tuvalu and Western Samoa are Polynesian;
Fiji, Papua New Guinea, Solomon Islands and Vanuatu are
Melaneslan; and Kiribati is part of Micronesia. There 1s a wide
variety of historical, cultural, environmental and political
systems in the region. Such diversity makes a regional develop-
ment outlook difficult.

Geographically, the nations comprise over 1,300 islands and
atolls covering a total area of more than 5.6 million square
miles, of which approximately 70% is ocean. Approximately 4.3
million people reside in the region, most of whom live in Papua
New Guinea (702) and Fiji (14X).

Population growth rates range from 1.1% in Western Samoca, through
2.7% in Papua New Guinea, to 3.2%7 in Vanuatu and Solomon

Islands. Life expectancy ranges between 50-60 years. Most
Pacific Islanders live In rural areas. The range is from 91%
rural dwellers in the Solomon Islands to 637 in Fiji. An
estimated 892 of the population or 2.7 million people reside in
the rural areas in Papua New Guinea.

The largest proportion of the workforce is engaged in agriculture
and fisheries. While this proportion has been declining for some
time in relation to the non-agricultural and services sectors, it
is still the major part of the cash economy. The level of
employment in subsistence agriculture is very high. Unfavorable
balance of payments positions and low foreign exchange levels are
common regional problems.

The general employment situvation is similar to many developing
countries, with widespread unemployment in urban centers,
especially among youth. Government priorities in most nations
are aimed at finding suitable employment opportunities. There is
little likelihood that significant industrial development will
emerge to provide employment for traditional farmers and
fishermen. 1In several countries there has been considerable
emigration of the young to developed, industrialized countries.

Natural disasters are common and climatic conditions can be
extremely harsh. While rainfall is generally high, often with
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SOUTH PACIFIC REGIONAL

more than 100 inches per year, a severe drought afflicted much of
the area during the last half of 1983. Cyclones occur frequently
in the southwest area.

United States Interests and Objectives:

United States interests in the South Pacific are largely derived
from those we have in East Asia generally, and more specifically
in Australia and New Zealand. In summary, the United States and
other donors share a common interest in seeing that the small,
newly independent island states maintain stable environments for
political and economic growth. Major United States interests are
1) to maintain open and secure sea and alr communications
throughout the Pacific, 2) to support friendly governments that
pursue moderate forelgn policies supportive of United States
basic interests not only in the region, but also in the United
Nations and in Third World councils, 3) to preserve the
reservoir of goodwill toward the United States which exists
throughout the region, but which has suffered erosion from a lack
of any real United States presence in the region since the end of
World War II, and 4) to preserve United States access to fish
and seabed resources in the region's exclusive economic zones.

A.I1.D. Development Strategy:

Our objective 1g to maintain a useful and meaningful presence in
the region, in concert with and supplemental to the major
donors. The A.I.D. strategy is to provide modest, non-bilateral
and indirect assistance from a regional development office
located in Suva, the capital of the Fiji Islands. For the most
part, this assistance is provided through intermediaries to the
ten independent island countries. Intermediaries are United
States and indigenocus private and voluntary organizations (which
implement about 70% of the current program), South Pacific
regional institutions (about 25%), and the Peace Corps, which has
primary responsibility for implementing a small grants program
throughout the region, emphasizing self-help rural development
projects with income-generation objectives.

Principal problems by sector which the A.I.D. program addresses
are: 1increased production, diversification, and marketing of
casgh crops, livestock, and marine life; agriculture research and
extension; appropriate non—-formal education in specific skills
for specific groups; managerial level training and university
extension; potable water supply and sanitation; increased private
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sector opportunities in agribusiness, trade, and joint ventures;
alternative and renewable energy sources; and protection of the
regional environment.

A.I.D. assistance consists of both "grass roots” community
projects and regicnal programs which benefit all of the island
countries. The strategy 1s to emphasize agricultural, fishing
and small business Income generating opportunities for specific
groups of rural and urban islanders, and to assist them to
satisfy theilr basic needs, primarily through appropriate training
and education activities.

Experience to date indicates that the A.I.D. program strategy is
increasing developmental skills at lower levels of society and
has allowed several island governments to make better use of both
bilateral and multilateral programs conducted by other

countries. Private enterprise assistance has focused on the
individual entreprenuer——the farmer, the fisherman, the craftsman.

A.I.D. Program (F¥s 1983-~1984):

A. Regional Organizations

United States policy supports regional activities through the
University of the South Pacific (USP) and the South Pacific
Commission (SPC).

The largest A.I.D. grant in the South Pacific regional program is
a Title XII collaborative assistance grant with the USP and the
Universities of Hawaiif and Cormnell for South Pacific Islands
riculture Development (879-0267). The project, started in
FY 1980, 1is upgrading the faculty and facilities of the USP
School of Agriculture. Emphasis is on the school's extension
services to countries served by USP. A baseline study for
curriculum development and construction of faculty housing have
been completed. Technical assistance from Hawaii and Cormell
Universities is underway. Four lecturers from USP are receiving
training at United States institutions, three at the Master's
degree level and one at the Ph.D. level. One Master's degree
participant returned to the School of Agriculture in September
1983. The project 1s scheduled for an evaluation in mid-1984.

The USP Satellite Communications Project (879-0254) has received
funding to make use of the National Aeronautics and Space
Administration (NASA) ATS-1 satellite. The project is expanding
the USP satellite center to eight national satellite
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communication centers outside of Fiji. The system is now
delivering audio-visual course materials, providing pre-diploma
courses and tutorlals between students in their home countries
and the USP faculty in Fiji, and disseminating development
information from USP to the outlying national centers. For the
1983 academic year, 2,300 students were reached through the
extension program. The project began in 1978, and is currently
being evaluated.

Two activities funded through the South Pacific Commission (SPC)
are the highly successful Skipjack Tuna Tagging Survey and the
Tuna and Billfish Assessment Program (879-0002). The programs
have established, for the first time, a real measure of the
quantities, habitats and migration patterns of ocean resources
which are critical to the island nations. The findings of the
programs have brought about a cabinet-level decision in Fiji to
enlarge F1ji's tuna fleet and to invite other Pacific island
countries to enter inte a reglonal marketing scheme for skipjack
tuna.

A Women in Development Project (879-0274) with the SPC underwent
conasiderable change in FY 1983 to redirect emphasis at the SPC's
Community Education and Training Center in Fiji away from a
predominently home-economics orientation to one geared to meet
small business management, community development, and leadership
and welfare needs of women in the South Pacific.

Funding support of SPC's South Pacific Regional Environmental
Program (SPREP) has enabled that organization to lay the
groundwork for the development of viable conservation and
environmental management systems in collaboration with island
governments.

A Rural Water/Sanitation Project (879-0269) was begun in FY 1980
to implement rural water and basic sanitation projects in
independent SPC countries. Projects thus far have been completed
in the Cock Islands and Western Samoa with additional projects
scheduled for Niue, Kiribati, Vanuatu and Tuvalu.

Two important workshops funded in FY 1983 will serve to identify
regional opportunities for private enterprise and trade
development and to expose senior development planners at the
national level to concepts of energy management, conservation,
and pricing. Based on the outcomes of these workshops, A.I.D.
expects to support new projects in the coming years to enhance
private sector development in the agribusiness and energy fields.

151



SOUTH PACIFIC REGICNAL

B. Private and Voluntary Organizations (PVQs)

Assistance to PV0s under the regional PVO grants program
{879-0251) represents the foundation of A.I.D.'s program in the
South Pacific. A wide variety of integrated rural development
projects is being undertaken with funding in agriculture, rural
development, nutrition and education and human resources
development. There are presently 10 PV0s (nine U.S., one
indigenous) with 21 operational program grants (0PGs) under way
in nine countries.

Agricultural Cooperative Development International (ACDI)
supports the Tonga Cooperative Federation in marketing, importing
and wholesaling to cooperatives and village stores in Tonga.

This effort has resulted in the reintroduction of indigencus fish
catches to the local market in lieu of imported canned fish.

ACDI has also helped to encourage development of a $1.0 million
dollar vanilla bean industry in Tonga. Save the Children
Federation (SCF) has installed 750 ferro—cement water tanks and
286 water catchments on seven islands in Tuvalu. The SCF program
will provide safe and convenient water to 85% of the total
population when completed in 1984.

A solar photovoltailc lighting program under the direction of the
International Human Assistance Programs (IHAP) has succeeded in
bringing solar power to 92% of the inhabitants of the most
economically depressed island in the Southern Cook Islands
chain. This program has allowed the 1slanders to convert from
expensive and hazardous benzine use and has provided lighting to
permit evening handicraft making and educational programs.
Direct beneficlaries of the IHAP program in the Solomon Islands
include 10,257 people involved in 88 sub-projects. In Papua New
Guinea, 66,138 people benefit from 96 IHAP sub—projects.

The YQEEE_Men's Christian Association (YMCA) in Western Samoa and
Fiji continues to train youth in craft skills and to foster
income generating activities among the affiliated rural clubs.
The Vaia'ata agricultural training center on the island of
Savali, Western Samoa, is supported by an A.I.D. grant to
Catholic Rellef Services (CRS). Boys from rural villages who
have not had the opportunity for any academic education are being
taught how to make a living by farming. About 20 villages on the
island have one or more of their boys attending the two-Yyear
course. The center is perhaps one of the best known educational
programs in the country.
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As a result of an evaluation of the Private and Voluntary
Organizations (879-0251) component of the South Pacific regional
program conducted in late 1981 and early 1982, PVO quarterly
progress reports received in FY 1983 illustrated a greater
sensitivity to the importance of collecting baseline data prior
to and during project implementation. Improved PV0O project
design has generated a more favorable cost per beneficiary ratio
in FY 1983 than in previous years.

Recommendations in the evaluation are influencing the design of a
revised PV0 grants program beginning in FY 1984: the new program
will make increased use of electronic funds transfers to improve
the timeliness of A.I.D. assistance to PV0s, and a new budget and
accounting officer has been added to the A.I.D. Suva staff to
help improve mission management of United States Government
funds, to PV0s as well as to other A.I.D. grantees; PVOs will be
required to increase thelr average cash contribution in thelr
A.I.D.-supported projects; A.I.D. assistance will be concentrated
in fewer sectors, and will favor activities which show promise of
developing some small scale, continuing, private enterprise; each
PVO grant will require an annual fnternal evaluation, as well as
a final evaluation at the end of the grant.

C. Small Grants Progggm

In FY 1979, A.I.D. started the Accelerated Impact Program
(879-0256), primarily in cooperation with the Peace Corps. By
the end of FY 1983, the Peace Corps had initiated 248 self-help
activities at the village and community level. Other small scale
development projects of communities and local governments have
received support under the Accelerated Impact Program (AIP).
One~third of the AIP projects have been in the area of
agriculture development. Other projects have helped to solve
development problems in such areas as fisherles, forestry,
community water systems and village sanitation. A serfes of AIP
grants provided seeds and fertilizer to restore village vegetable
gardens Iin seven remote islands of the Fi1ji group following
Cyclone Sarah in early 1983. An AIP grant with the Peace Corps
in the Cook Islands helped to establish a nation-wide rural
appropriate technology program, bringing capital saving
improvements in energy and food production to remote island
gsettings. During FY 1984, greater priority will be given to
self-help projects designed to produce income and to provide
import substitutes. The Accelerated Impact Program is scheduled
for evaluation in early 1984.
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For FY 1984, the new PVD Co-Financing Project (879-0001) will
provide a decentralized and more efficient mechanism to deal with
PVO activities in all sectors. $2.9 million is planned for the
agriculture, rural development and nutrition (ARDN) sector to
continue the Title XII program with USP (879-0267), the Tuna and
Billfish Assessment Program with the SPC (879-0002), and PVO
activities under the Co-Financing project. 1In the education and
human resources sector, $1.9 million is planned to continue
support for the USP's Satellite Communications Project
(879-0254), the SPC's project for women in development training
in leadership and business skills (879-0274), and PVO activitles
in appropriate non-formal education. Although training has
always been emphasized in individual projects assisted by A.I.D.,
there has not been a more generalized way for A.I.D. to assist
regional training. Consequently, a new Development Training
Support Project (879-0004) will provide short- and long-term
training for islanders in both the public and private sectors.
In the health sector, $155,000 is planned in support of PVO
rehabilitation services for the blind in Fiji, Tonga and Western
Samoa and a PVO rural water supply program in Tonga. The
Accelerated Impact Program will utilize $300,000 in the selected
development activities account and contlnue to encourage and
support self-help Peace Corps—initiated projects at the wvillage
level.

Requested Year Program (FY 1985):

For FY 1985, funds are requested to begin a new regional Private
Enterprise Development Project (879-0003) which will add
considerable depth to the current portfolio in a key strategy
area. Funding of $3.1 million in agriculture, rural development
and nutrition is requested for ongoing PVO grants, the South
Pacific Island Agriculture Title XII program, SPC Tuna and
Billfish assessment and the new private enterprise development
project.

Funding of $2.0 million is requested under education and human
resources for PVO development and training activities, the SPC
women in development program, and continuation of general
participant training at the regional level. Health funds
requested to support PVO activities total $100,000 and an
additional $800,000 is requested for selected development
activities to pursue the Accelerated Impact Program, primarily
with the Peace Corps, and the private enterprise development
project.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS
CIN THOUSANDS OF DOLLARS)

PRIGRAM: S50 PACIFIC REGIONAL CP 35

PRIJECT TITLE ® L PROJECT FY OF FY OF TOTAL “THROUGHM FY33~ ~ESTIMATED FYS4= ~PROPOSED FY35-
/ NUMBER INITIAL FINAL PROJECT COST QBLIG EXPENDL QaLle EXPENDI OQBLIG EXPTNDI
G Q8LIG [+]. 194 AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES

ASRICULTURE, RURAL DEV. AND NUTRITION

PVY CO=FINANCING G 879-0001 34 -1 —— 6,000 - = 1,800 600 1,400 1,000
SPC/TUNA BILLFISH ASSESIMENT e §79-0002 81 84 320 600 300 200 100 130 200 230
RESIONAL PRIVATE ENTERPRISE +« G 879-0303 35 90 == 1,350 —— ——— — - P L] 5Q
SEVELOPNENT
PRIVATE AND VOLUNTARY G 379-0251 30 83 4,600 3,642 3,643 2,410 - 1,285 b —-——
ORSANIZATIONS

SOUTH PACIFIC ISLAND G 379-0267 30 86 5,440 6,940 5,013 2,147 1000 1,259 1,300 2,020

AGRICULTURAL DEV

TOTAL FOR ACCOUNT 10,340 1B.532 8,956 4,757 2,900 3,245 3,100 3,250
GRANTS 10,540 18,532 8,956 L7157 2,900 3,245 3,130 3,253
AEALTH
RURAL MATER SUPPLY B 498-0269 L1v] B1 200 200 200 t4- - - - ——
PY3 CO~FINANCING G 879~-0001 84 1. - 450 —— -— 155 100 100 125
PRIVATE AND YOLUNTARY G a879-0251 30 83 803 803 £03 188 - 275 - 328
ORGANIZATIINS
SPL/RURAL WATER SUPPLY G 379-0269 31 84 . 800 600 4«00 1 - 272 -_—— 250
TOTAL FOR ACCOUNT 1,603 2,053 1,403 267 155 847 130 733
GRANTS 1,603 2,053 1,403 267 155 8&7 109 703

Lo‘"s - - - - - - - - P ]

EQUCATION AMD HUMAN RESOURCES

PYD CO—FINANCING G 879-0001 834 83 —-—— 14,000 ——— -— 1,545 1,592 1,670 1,400
JEVELOPMENT SUPPORT G 8790004 84 90 waw 1,000 .- -— 202 100 122 100

TRAINING
PRIVATE AND VOLUNTARY G a79=0251 30 83 7,822 7,822 7,822 4,868 - 2,000 - 1,045
ORGAMIZATIONS

 Madors s thy plenned project menmery shest

C Lovet of effart amivicy

FY of fural hilgation cokmw — AN projects in this column with an initisl dow betore Devamber 31, 1953 are beesd on the suthestized dew.

Far ol projecin skih an nitel dum afur 31, 1983 the FY of Rnal obligation is based o » plenned dits.
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PROJECT TITLE

USP/SATELLITE
COMMUNICATIONS PROJECT

SPL/WOMEN IN DEVELOPMENT

* PROJECT

NUMBER

(4] [ I o

879-0254

G 879=-0274

TOTAL FOR ACCOUNT

GRANTS
LOANS

SELECTED OEVELOPMENT ACTIVITIES

PYQ CO-FINANCING

RESIONAL PRIVATE ENTERPRISE
OEVELOPMENT

PRLVATE AND YOLUNTARY
ORGANIZATIONS

ACCELERATED IMPACT PROGRAM

G 879-0001
e G B79=0003

G 879=-0251

G 379-932%56

TOTAL FOR ACCOUNT

GRANTS
LOANS

ECONOMIC SUPPORT FUND
PRJTITLEBTOST 24 nwnin

G 879-3724

TOTAL FOR ACCOUNT

GRANTS
LOANS

-TOTAL FOR COUNTRY

GRANTS
LOANS

~ Reters ta the pisnned projsct memmary shest

€ Luvet of sttore activity

FY OF FY OF
INITIAL FINAL

TOTAL

PROJECT COSY

DBLIG 0BL1G AUTHD PLANNED

81 85 230
32 85 287
3,329

5,309

18 .1 ——
35 90 -w=
30 83 240
79 -1 3,000
3,240

3,240

23,692

23,692

500

400

23,722
23,722

2,000
1,350

240

3,000

6,590
6,590

LT T

50,897
50,897

SUMMARY JF ACTIVE AND PROPOSED PROJECTS
(IN THOUSARDS OF DOLLARS)

=THROQUGH FYS3-

oBLIG

ATIQNS

199

200

3,221
8,221

240
240

18,820
13,820

EY of finel obiigation columm = AN projects in this column with an initlal obiigetion dees betore Decamber 31, 1983 are beed on the suthorimd dete.

For wi projece with an ivsl

dowe after Dn 31, 1982 thw FY of faal obiligetion s busd on & phenned date.
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EXPENDI
TYRES

148

4,996
4,995

53

50
50

10,072
12,079

0BLIG
ATIONS

100

100

1,945%
1,945

300

300
309

5,300
5,300

~ESTIMATED FY84~
EXPEMDI

TURES
150

200

4s04&2
4,042

240

250

490
490

9,424
B,024

-

OBLIG

ATIONS

220

130

2,023
2,000

300
203

330

800
309

-

LY R
6,020

-

cP 35

~PROPOSED FYSES5~

EXPENDI
TURES

202

150

2,397
2,897

100Q
75

-

271

446
(23

7296
7,296
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PLANNED PROGRAM SUMMARY SHEET

PROGRAM: SOUTH PACIFIC REGIONAL . ‘
‘ra:lf Funding AG, RD&N  |Heaith PROPOSED OBLIGATION ]
Regional Private Enterprise Sourcs | ) Hnﬂwuumh?fawun)_ .
Development 200 Y Life of Project Funding
85 400 2,700 p—
or Population ~ Tinitiat Obligation Estimated Final Obligation |Estimated Compietion
Number 879-0003 NEW Population ED. & HR Sel. Act. ith g Doe o8 Promet
& erant [ Loan| [0 continuing 200 Fy 85 FY 90 Fy 90

Purpose: To accelerate productivity and employment capacity
of small to wedium sgricultural and agribusiness enterprises,
principally by accessing investment/joint venture opportuni-
ties, marketing and quality control technology and trade pro-

motion activities.

Project Description:

development and expansion.

for joint ventures.

Numerous needs assessments and evalua-
tions indicate that small and medium size enterprises face
particular difficulries in gaining access to appropriate pro—
duction and marketing technologies, and opportunities for

The project will employ a United
States contractor responsible for identifying and recruiting
expertise and capital from the United States private sector
The contractor will address production

as well as marketing and export problems.

Inadequate and unreliable transportation and communications
systems have imposed a significant constraint on the develop—
ment of U.S.-South Pacific trade opportunities.
will support contractor or grantee conducted regional con-—
ferences and workshops designed to explore and to enhance

United States-Pacific Islands trade, joint ventures and

investment opportunities, and specifically to address trans-

portation and communications problems.

While regional in nature, the project will concentrate

initially in Fiji, the most likely country for success in

developing agricultural and agribusiness enterprises.

project will include at least one and perhaps two additional

South Pacific countries on a feasibility basis.

Relationship of Project to A.1.D, Country Strategy:

Consistent with the overall effort to develop a regional
strategy for implementing private enterprise in development
activities, this project seeks to improve islend entrepre-
neurs' access to appropriate productivity and marketing tech-

nologies and opportunities.

AID 370-7 1883}

Thia project
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Host Country and Other Donors: Considerable resources of

other donors, including the Asia Development Bank, Australia,
New Zealand, the United Nations Development Program (UNDP),
the South Pacific Commission, as well as host country inputs,
have traditionally been directed toward the expansion and
improvement of agriculture production. There has been
grossly insufficient attention to the need to provide access
to expert marketing, gquality improvement, trade promotion and
investment incentives. This project proposes to enhance
other donor and host country initiatives by giving priority
to activities in these areas.

Beneficiaries: Immediate target beneficiaries are the many

small agricultural and agribusiness enterprises and potential
entrepreneureé throughout the island nations who lack access
to inputs necessary to make them competitive in the export
marketplace. Assuming this project can assist in accelerat-
ing appropriate export production and marketing, and signifi-
cantly expand employment opportunities, a large number of
rural households and urban unemployed stand to reap consider-—
able benefit.
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£Y 85 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (383} SRI LANKA

———— — e .

*BASIC DATA*

————r——

TOTAL POPULATION..

( THOUSANDS,MID 1983) 15,647

PER CAPITA GNP eaecaveoss (DOLLARS,1981) 300

ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1970-81) 4.3%
ANNUAL RATE OF INFLATION (1970-81) 13.1%
NATIONAL INCOME RECEIVED BY LOW 20X OF POPULATION..(1980} 7.3%

LIFE EXPECTANCY AT BIRTH, IN YEARS

{1982) TOTAL 66,3 MALE b4.4 FEMALE 68.3
(1970) TOTAL 63.6 MALE &62.5 FEMALE 64.8
ADULT LITERACY RATE (1971) TOTAL 7¥8% MALE 86X FEMALE 69%

*AGRICUL TURE*

——————— e

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

(1973-1982} 0.8%
AGRICULTURAL PRODUCTION AS I OF GDPessseereransa [1981) 26%
POPULATION DENSITY / 5Q M] OF AGRICULTURAL LAND (1979 1,533

MAJOR CROP(S) ARABLE LAND YEAR

SUBSISTENCE: RICE ,VEGETABLES , h4T 11982)
CASH: TEA (RUBBER ,COCONUTS a5z (1982)
MAJOR AGRICULTURAL EXPORTS:(1982) TEA ,RUBBER ,LDLONUTS
MAJOR AGRICULTURAL IMPORTS:{198.) WHEAT RICE ,
PROPORTION OF LABOR FORCE IN AGRICULTURE sveseess {1980} 54%
*CENTRAL GOVERNMENT FINANCESx*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.}
(19781 T&3 (T 870 (80) 9T4
TOTAL EXPENDITURES AND NET LENDING (3 MILLIDNS, U.S.)
{1978) 1,102 (79) 1275 (80} 1,711
DEFICIT(~) OR SURPLUS ($ MILLIONS, U.S.)
{1978} -339 (19} 405 (80} -737
DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES.s (19751 2.8% (76) 2.2% (77T} 2.7%
AS T DF GNPossesssasanaacess (1975) 0.7% (76} 0.6% (T7) 0C.6%

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD,
{SMILLIONS, U.S.) 11980) <49 (81) 330 (82)
EQUIVALENT TO 2.3 MONTHS OF IMPORTS (1981)

354

o e s e e e

*FOREIGN TRADE®*

MAJOR EXPORTS... (1981) TEA ,RUBBER PETROLEUM
EXPORTS TO VU.S.
(s MILLIONS, US, FOB} (1980)

AS T OF TOTAL EXPORTS (1979)

116 {1981}
102 (1980}

143 {1982)
11% (198))

143
13%
MA SOR IMPORYTS..e»{1981) PETROLEUM MACHINERY ,TRANSFORT EQPT

IMPORTS FROM 1.5,

($ MILLIONS, US, CIF) (1980} §9 (1981} 128 11982) 110
AS T DF TOTAL IMPORTS (1979) 6% (1980) 33 11981) 83

TRADE BALANCE{$ MILLIONS,: U.S.1{1979} =324(80} ~T783(81) =629
TRADING PARTNERS: JAPAN (UNITED KINGDOM ,UNITED STATES
EXTERNAL PUBLIC DEBT AS X OF GNP (1981} T70.8%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

(8 MILLIONS; UuiSedoesessscssssassssnssavscssnsnensse (1981) 91

AS T OF EXPORT EARNINGS (DEBT SERVICE RATIO)aa.s {1981) 16.0%
*SOCIAL DATA®
POPULATION GROWTH RATE...(1970) 1.9 (1978) 1.8% (1983) 1.8%
POPULATION TN URBAN AREAS..ccccusssen+(1970) 22% (1982) 28%
LIVE BIRTHS PER 1,000 POPULATION:«,s.{1970) 29 (1983) 27
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1977) 41.0%
POPULATION (1980) IN AGE GROUP:

(0-14YRS} 36.3% (15-64YRS) 5F.6% (65+ YRS} 4.2%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983) 32
PEOPLE PER PHYSICIAN.cossssnssnesaaqa (1979} 6,700
MAJOR CAUSES OF
DISEASE {1979) yTUBERCULDSIS sMALARIA
DEATH.. 11%981) FLU & PNEUMONIA ,DEFICIENT DIET ,
PER CAPITA CALORIE SUPPLY AS A T OF REQUIREMENTS.. L1977} 9Tz
POPULATION WITH REASONABLE ACCESS TD SAFE WATER SUPPLY(1976) 20%
TOTAL SCHOOL ENROLLMENT AS £ OF POPULATION IN AGE GROUP:
PRIMARY ussanees {1979) TOTAL 98.0% MALE 1042 FEMALE 94.0%
SECONDARY seseass (1979} TOTAL 53.0%T MALE 65.0% FEMALE 41.0%
POST SECONDARY .. {1976} TOTAL 0.8% MALE 1.0% FEMALE C.T%
ENERGY PRODUCTION AS % OF CONSUMPTIONascesssssessssll1981) 12.6%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL CONORS
(U.S. Fiscal Years — Millions of Doliars) {Miltions of Dolarsi
COUNTAY  SRI LANKA A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS A 1 | Y- :
FOREIGN ASSISTANCE ACT PERIQD O ey 1 Repav- Cruse £yt fYuWe frined
LOANS AND |MENTS AND TLERL 242.4 15%.% 3 $221.0
PROGRAM MENTS AND - “saiasan . . 2435 221.
(:RANTS ”:JCE:BEZST INTEREST I53) 3.2 42,7 0.0 11441
1978 1979 J 1980 1987 1962 94682 194882 I 23.1 2.0 Tt 39,4
. [ IZa T57.0 6.0 32.0 653.3
123 Ja 2 042 0.0 2.0
I ECONDMIC ASSISTANCE —TOTAL . .......... $1.5 43,9 53,3 70.3 73.8 591.5 2.2 595.3 :;; 6;.3 33.6 39.8 I17.1
LONE ..ot i e e s 207 . 2 435.2 Foa I D 0.0 J.0
Loans 334 $7.7 PE 21.1 53.7 $31.4 5.2 . Suap s 38 39 P
"""""""""""" Taw 1.2 3.7 .7 121 15J.1 - 140.1 CF#&R'UN 3.9 0.3 3.3 21.1
b ALD. e g . v e cou1 vis 296.9 r6es  270.1 Eis 3.0 0.2 0.0 2.0
s 15.0 3.4 25.3 43.3 42,3 255.7 2.3 22849
fEconomic Support Fund! ... ... ... ... "2 )'3 5'3 Z-i 6.3 “;:E “1.2 a 1ERA EFICIAL DEV NT 45T
1. DAL COUNTRIES (Grom Dipbursements]
h Fn:;:::wiﬂ.‘ﬂl ................. 37.3 2743 28,9 24.7 2.3 391.0 59‘;,' ;ég';
Grst ol ik 13.2 3.2 1.3 157 sl 9.0 20t st rama €Y 1981 Y 1992  CY 1978-82
Titte |- Totel Sales Agreements . ... .. .... ... 5’." ‘5'3 23:, 17.% 15.7 239.6 49,4 211.2 i
Repayabie in U.S. Doilars - Losns . . ... ....... 3.,." “:'3 23,3 17,3 15,7 24144 543 23540 United States 35.0 53,0 234.0
Paysble in Forsign Currency - Plann#d for Country Ust i ‘2 s _ - 18.8 12.5% 5.2 Japarn 53.4 66.4 252.6
Titie |- TotatGeanta . .. ................ 3.4 ons 5.1 7.4 5.8 112.4 - 112.% United Kingdom 53.3 58.3 234.0
Emerg. Rulief, Econ. Davelop. & World Food Program 3'2 3'.“ M - . 21.3 - 21.8 Netherlands 49.5 21.5 147.0
Voluntary Relif Agencies ... ... ... ....... o2 P £ 7.4 5.4 3.6 - 2.5 Canada 3.1 337 139.1
* * Other 718.5 868.2 401.4
€ Dthor Economic Awistancs . ... .. .. ... ... .. - - - - - 1.6 - 1.5 Total 302.8 321.1 1,408.1
Loans , . . . . ., ... ... - - - - - - - -
Grants . . . . . . - - - - - 1.5 - 1.6
Peage Corpr . . . . .. .. ... - - - - - 1.6 - 1.5 z Qp.EC COUNTRIES (Gros Disbursemensa)
Narcoties . . . ., . . . .. ... .. - - - - - - - -
Owher . . . . .. Lo - - - - - - - -
CY 1981 CY 1982 CY 1978-81
IL MILITARY ASBISTANCE - TOVAL . . .......... - » * 2.1 2.1 542 Jele 5.6
Creditsor Losm . ... ... .. ............. - - - - 2.0 2.3 D.% 1.7 2.6 N.A, 68.7
Gemdlw . L - + 0.1 J.1 3.7 - 3.7 :
LOMAPGINE . .. ... .. ... - - - - - 3.2 - 3.2
b. Credit Financing - FMS . .. ... .......... .. - - - - 2.0 2.3 Dud 1.9
t. Miliry Asmistance Servica Funded (MASF) Grimes . . - « * 0.1 2.1 0.5 - 3.5
4. Trangfer fram Excem Stocks . . . ... ... . ... .. - - - - - * - * C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
# OtherBrenn . . ... ... ... ... .. ..., - - - - - - - =
IN. TOTAL ECOMAMLE AND MILITARY ASSISTANCE . . 57.8 49.7 6043 70,9 72.9 497.5 4.5 $30.9 CY 1981 CY 1982 CY 1954-82
oo .. ... 53.4 39,7 49.5 51.1 63,7 $33.7 3644 «37.1
Gesntr . ... L . A . 10.7 7a 13.2 143.3 - 163.9
7 13.2 USSR - - 100
---------------------- s EmEESEEsmmssTa Tt AsASssmmesasas—c-aa== Eastern Eurcpe - - 95
Other US. Government Losns snd Graess . .. . ... ..., - - - 0.3 11.3 29,8 21.) 3.3 China - - 220
a. Export-importBank Lomes . . ... . .......... - - - - 11.3 1448 4al 13.5 Total 415
b. ANOther Loans . .. ... ... ... ... ........ - - - Ja3 - 15.2 16,7 tal=
# 1335 THAN $50,000.
l
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SRI LANKA

PROGRAM SUMMARY
{in thousands of dollars)
Agriculture, LEduention Other
. Rural . nd Human| Selected
FY““I Total Development P:r" lation | ) aith | Resources Development Programs
oar and anning Develop- | Activities
Nutrition maent ESF Other
1983
Loans 45,495 39,643 - 4,852 - 1,000 - -
Grants 5,200 3,400 - 200 100 1,500 - -
Total 50, 695 43,043 - 5,052 100 2,500 - -
1984
Loans 30,267 25,119 - 5,148 - - - -
Grants 10,033 7,790 - 1,600 143 500 - -
40, 300 32,909 - 6,748 143 500 - -
1985
Loans 29,848 26,748 - 3,100 - - - -
Grants 11,652 5,852 1,000] 4,100 200 500 - -
L_Total 41,500 32,600 1,000 7,200 200 500 - -

FY85
PROGRAM HIGHLIGHTS

A.I.D.'s FY 1985 program will emphasize:

-increasing and diversifying food production, rural incomes and employment
by supporting the development and rehabilitation of irrigation systems,
improved water management, expanded reforestation and agriculture research,
and the strengthening of Sri Lankan development institutions, $33.3 million;

—-improving the quality and expanding the coverage of preventive health and
family planning services including such activities as malaria control and
water supply and sanitation, $8.2 million; and

-supporting the govermment's agriculture, food and nutrition strategy and
related policies, and providing food supplements for malnourished infants,
young children and mothers, $32.1 million PL 480.
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SRI LANKA

RESOURCE FLOWS
{in thousands of dollars)

FY 83 FY 84 FY 85
Program (Actual) (Estimated) {Proposed)
Aid*
Loans 37,928 72,572 46,797
Grants 3,859 8,705 14,715
Total AID 41,787 81,277 61,512
P.L. 480**
Title | 22,500 25,000 26,000
{of which Title 111 is) { - { - { -
_ Title Il 8,229 6,851 6,114
Total P.L. 480 30,729 31,851 32,114
Total AID and P.L. 480 72,516 113,128 93,626
*AlD levels represent actual and estimated expenditures.
**P.L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
FY 83 FY 84 FY 85
Category (Actual) (Estimated) {Proposed)
AID Personnel @
Direct Hire © 25 25 25
PASAS 1 - -
Contract 2 6 5
Total 28 31 30
Participants @ :
Noncontract 136 106 112
Contract 125 146 81
Total 261 252 193
2{] 8. nationals on duty at the end of the fiscal year. '
bey 1984  and- 1985  position fevels.
CParticipating agency technicians,
Programmed during the fiscal year.
FY 83 FY 84 Fy 85
Program {Actual) {Estimated} {Proposed)
MT $ MT T
Title |
Wheat 155.6 22,500 150 25,000 167 26,000
Rice
Feedgrains
Vegoil
Non-food < < \
Title | Total
(of which Title 111 ) k\\\\ 22,500 m 25,000 26,000
Title 1) \ \ -
Voluntary Agencies 4,559 5,152 4,396
World Food Programs \ 734 1,699 \ 1,718
Gov't-to-Gov't k 2,936 \ - -
Titie Il Total NOONONNNN 8,229 RANNONNNY 6,851 \\\\\\\ 6,114
Total P.L. 480 ANONONNNY 30,729 BRNSNNNY 31,851 32,114
163
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SRI LANKA

Development QOverview

For 30 yvears following independence in 1948, the Government of
Sri Lanka (GSL) emphasized expenditures on health, education and
social programs but provided little investment in economic
productivity. The policles resulted in an impressive perfor-
mance in soclal development, with food consumption increasing to
2,200 calories per capita, and life expectancy to 68 years, while
infant mortality was reduced to 42 per 1,000, and the net
population growth rate to 1.92. The adult literacy rate grew to
85%, the highest in the developing countries of Asia.

Unfortunately, by the mid-1970s, these impressive gains were
being undermined by a stagnant economy and deteriorating public
services. Welfare-oriented policies and increased reliance upon
the public sector of the economy combined with droughts and
unfavorable prices for basic exports, produced a low GNP growth
(2.9%7) and an even lower growth in agriculture production (2%)
per vear. The most serious consequences were widespread
unemployment {about 25%) and massive food deficits. Since 1977,
a far-reaching program has been launched to accelerate economic
growth and employment. This program is based upon the
liberalization and opening of the economy. Particular attention
has been given to: (1) self-sufficiency in rice production; (2)
accelerating the growth of exports; (3) stabilizing the price
level and growth of imports through budgetary discipline, subsidy
reductions, and the encouragement of private savings and
investment; and (4) improving the composition of public
investment and reducing its share relative to private

investment. From 1977 to 1982, GNP growth averaged 6.2% and
unemployment fell to about 14%. Concurrently, rice production
increased at an average of over 72 per annum, even in the face of
serious droughts.

For the 1982-86 planning period, the GSL remains committed to the
objectives of an open economy and accelerating economic growth
and employment generation while safeguarding the living standards
of the poor. The highest priority remains the Accelerated
Mahawell Development Program to provide employment and increase
food production and power capacity. However, as expenditures
decrease on this program, resources will shift towards improving
the GSL's capability to strengthen and maintain econcmic and
social infrastructure, partly to provide the support needed for
private sector development. Other priorities during this period
will be for quick-yielding, production-oriented projects;
increasing exports; infrastructure needs in power, transport and
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compunications; improving the institutional capacity to carry out
and maintain investments; and basic needs, including low cost
housing.

Due to the adverse impact of a severe drought on the production
of tea, rubber and coconut, the rate of economic growth had been
expected to slow to 4.8% in 1983. This level has been revised
downwards to approximately 4% to account for the short-term
effects of the recent communal disturbances.

Adequate donor support 1s critical if Sri Lanka is to overcome
its current economic problems and maintain its sound economic
policies. Substantial aid is required to help strengthen
institutions, and to expand the country's productive base further
and to improve soclal services.

U.S. Interests and Objectives

U.S. interests are to support a viable, independent, and

democratic Sri Lanka. The country has a strong record of free
elections and soclal equity. It plays a moderating role in the
nonaligned movements, keeps its ports open to the navies of all
nations, and is active in international forums in a responsible

way.

U.S. interest in Sril Lanka alsoc is reflected in the increasing
trade between the two countries. The United States is now Sri
Lanka's largest export market (about $143 million in 1982) and
fifth largest source of imports (approximately $111 million in
1982). As a result of the GSL's economic reforms and private
sector incentives, U.S. investment in Sri Lanka has risen from
$500,000 in 1978 to an estimated $10 million im 1982. Planned
additional investments may make the United States one of the
largest Investors in Sri Lanka.

A.I.D. Assistance Strategy

A.I.D.'s program supporté Sri Lanka's development by:

(1) expanding food production; (2) increasing employment and
income; and (3) improving human productivity and well-being.
A.I1.D.'s strategy concentrates its support in those sectors where
additional assistance is urgently needed, and where A.I.D. has
both a legislative mandate and comparative advantage over other
donors. A.I.D.'s assistance is consolidated into three general
categories: (1) the Accelerated Mahawell Development Program;
(2) food preduction and natural resource managemeut; and {(3)
human productivity and well-being. Development assistance is
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concentrated primarily in agriculture and rural development,
particularly irrigation and water management, and for the
lmprovement of health services related to malaria control and
water supply and sanitation.

A.I.D. Program (FYs 1983-84)

The current A.I.D. program consists of develoPment assistance, PL
480 food aid, and a Housing Guarantee.

A. Agriculture and Rural Development

The Mahaweli Ganga Irrigation (383-0042) project was concluded in
FY 1983. As a result of this project, farm production, social
infrastructure and {mproved water management were provided to
15,000 low-income farm families. Five additional projects which
are well along in implementation are Rice Research (383-0040),
Paddy Storage and Processing (383-0041), Development Services
and Training (383-0044), Agricultural Base Mapping (383-0045),
and Agricultural Education Development (383-0049). These
projects have raised the productivity of Sri Lanka's farmers and
agricultural sector. The Rice Research, Paddy Storage and
Processing, and the Agricultural Base Mapping projects will be
successfully completed in 1984.

The Development Services and Training project is providing a
sound basis for long—term rural development. It has enabled over
200 individuals to undertake various training activities, aimed
at updating technical and management skills. Useful technical
assistance and pilot activities directed towards needed policy
changes also have been supported in areas such as energy
conservation, environment and women in development. The final
funding for this project will be provided in FY 1984.

At the conclusion of the ongoing Agricultural Education
Development project, the Faculty of Agriculture and the
Post-Graduate Institute of Agriculture at the University of
Peradeniya will have a highly trained staff and the necessary
facilities and equipment to support the doubling of indigencusly
trained college graduates, and the tripling of indigenously
trained post graduates.

Six additional ongoing projects in the agricultural sector -
Mahaweli Basin I and II (383-0056 and 383-0073), Mahawelil Sector
Support (383-0078), Mahaweli Environment (383-0075),
Reforestation and Watershed Management (383-0055), and Water
Management (383- 0057) - bulld on the results of earlier “efforts
to attalin gself-sufficiency in basic foods and to protect natural
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resources. A.I.D.'s Mahawell projects support a portion of the
GSL's large multi-year, multi-donor river basin development
scheme. They help to finance the design and construction of an
irrigation system encompassing about 25,000 hectares of paddy
land and homesites for some 25,000 settler families. Design and
construction services and technical assistance are provided by
U.5. firms. The Mahawell SectorSupport project will conclude in
FY 1984. The FY 1982 review of the Mahaweli Basin II project
confirmed the appropriateness of continued and expanded A.I.D.
support for the Accelerated Mahawell Development Program.

A.I.D. is also financing the reforestation of over 24,000 acres
of degraded land in the upper catchment of the Mahawell River,
and the planting of 35,000 acres of fuelwood forests in the dry
zone through the Reforestation and Watershed Management project.
The Water Management project helps strengthen the GSL's
irrigation services for small farmers, and increases farmer
participation in the management ad operation of irrigation
systems.

One new project 1s planned for this sector in FY 1984: the
Diversified Agriculture Research project (383-0058). This
project will focus upon improving the GSL's institutional
capability to carry out research on subsidiary crops, and the
upgrading of the private sector's seed production and marketing
capabilities.

The PL 480 Title I food assistance program contributes to: (1)
supporting the government's national agriculture, food and
nutrition strategy and related policies; (2) supporting
agriculture and rural development; and (3) reducing Sri Lanka's
balance of payments gap. Wheat flour milled from Title I wheat
is distributed to cooperatives, bakeries and registered retail
outlets. Low income families purchase wheat flour and bread from
these outlets under the GSL's food stamp program which replaced a
non—targeted ration that had been provided to everyone. Local
currency sales proceeds are used by the government for
agriculture and rural development, with emphasis on irrigation
and water management activities. A special Title 1 impact
evaluation conducted in 1982 concluded that Sri Lanka's rural
development strategies are sound, the GSL's total budgetary
commitments to the rural sector are significant, and the Title I
program represented a positive balance of payments resource.
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B. Health

A.I.D. has four projects. The Malaria Control project (383-0043)
has been remarkably successful in helping to reduce the incidence
of malaria by over 85% since 1977. However, a June 1983
mutli-donor review indicated that progress on effective
institutionalization of malaria control is behind schedule. As a
result, A.I.D. has approved an extension to phase—in GSL
financing for insecticides, introduce alternative vector control
measures and focus on Iinstitutionazlization. The Market Town
Water Supply project (383-0063) supports development of a master
plan for drinking water resources and improved sanitation for the
Jaffna peninsula, the construction of water supply systems for
two market town areas (with a total of over 60,000 people) and
improved capabilities to design, install and maintain domestic
water systems. The Natfonal Institute of Health Sciences project
(383-0062) supports construction of additional training
facilities for primary health care workers. The FY 1984 Water
Supply and Sanitation project (383-0088) is to develop the
institutional capability of the GSL to provide potable water and
sanitarion systems to the Sri Lankan people, and to educate the
public in health and sanitatiom.

PL 480 Title II voluntary agency programs are administered
through CARE, which manages a school feeding program in
collaboration with the Ministry of Education Services and a
Maternal/Child Health (MCH) program and other smaller programs
with the Ministry of Health. The MCH program addresses three
nutritional problems in Sri Lanka: protein-calorie malnutrition,
nutrition anemia and Vitamin A deficiency. The program reaches
approximately 60,000 medically selected pregnant and lactating
mothers and pre-schoolers through the monthly issuance of a
pre-cooked food supplement, Thriposha. The primary school
feeding program, which reaches approximately one millfon school
children in grades 1 to 4, 1s combating widespread
under-nutrition. An evaluation of the Title 1T program in FY
1982 found the Thriposha program to be cone of the better MCH
programs sponsored under Title II worldwide, but could not
document direct nutritional impact in the well-run, companiocn
Title IT school feeding program. As a result, A.I.D. now plans
to increase its support for the MCH program, and, beginning in FY
1985, gradually to phase-over complete responsibility for the
school feeding program to the GSL.
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C. Selected Development Activities

The Private Enterprise Promotion project (383-0082) is designed
to encourage increased private investment, both domestic and
forelgn, which 1s essential for achieving sustained economic
growth, expanded employment, and profitable utilization of Sri
Lanka's rich natural resource base. A preparatory study was
completed in FY 1983 by a U.S. consultancy firm which provides
recommendations to improve the investment climate together with
an analysis of seven key resource—based sectors. This project's
principal components are: pre-feasibility studies, investment
promotion, management training and entrepreneurial development,
selected private sector support, and the establishment of a Sri
Lankan Business Development Center.

The low-income Housing Guarantee program has been assisting the
GSL with its Aided Self-Help (ASH) and Slum and Shanty Upgrading
programs. The ASH program is a rural housing effort designed to
allow low-income communities in rural areas to build their own
housing with limited government assistance. The Slum and Shanty
Upgrading program 1s designed to assist urban slum dwellers to
improve the gquality of their units, and strengthen community
development and social service programs. The capital cost of
these programs is supported by loan guarantees. Technical
assistance also is provided to assist the GSL planning and
implementing agencles to refine and extend thelr capabilities; to
introduce new concepts to the GSL, such as the formatiocn of a
housing finance banking system; and to stimulate private sector
building activity.

The PVO Co-Financing project (383-0060) will continue to provide
small grants to U.S. and Sri Lankan private voluntary
organizations (PV0s) to enhance the abllity of local communities
to undertake activities in such fields as agriculture, education,
private enterprise, and health and population.

Requested Year Program (FY 1985)

An A.I.D. program level of $41.5 million is requested for FY
1985, made up of four new and six continulng projects. This
program, together with the PL 480 Title I and II programs, will
make significant contributions to each of A.I.D.'s three major
objectives in Sri Lanka, and help sustain the GSL's commitment to
sound economic policies and emphasis on growth with equity.
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A. Agriculture and Rural Development

The development assistance request includes $32.6 million for the
agricultural and rural development sector. A.L.D.'s continuing
support for irrigation systems is highlighted by the Mahaweli
Basin Development Il project (383-0073) at $16.841, and two new
projects ~ Irrigation Systems Management (383-0080) at $4.25
million and Mahawell Agriculture and Rural Development (383-0086)
at $6 million. The final $2,357 million for the Reforestation
and Watershed Management project (383-0055) and ongoing support
at $1.75 million for the Diversified Agriculture Research project
also are proposed. These projects will assist with increased
food production, employment generation and the provision of basic
human needs to poor rural families.

Initially proposed is $1 million for the Development Training and
Support project (383-0085) to support the strengthening of the
planning, implementation, evaluation, and management capabilities
of Sri Lankan development institutions. Drawing from the
program's four funding accounts, $1.202 million will enable the
PV0 Co-Financing project (383-0060) to continue with
collaborative development, health, education and selected
development activities.

B. Health and Population

Two million dollars i1s proposed to begin a new Preventive Health
and Family Planning Services (383-0081) project. This project
will assist the GSL to improve quality and expand the coverage of
government preventive services which help to reduce wmorbidity,
mortality and fertility. Three million dollars is proposed for
the ongoing Malaria Control project (383-0043) which will
fnstitutionalize effective control, as well as $3.1 million for
the continuing Water Supply and Sanitation Sector project
(383-0088).

C. Other Programs

- Multi-year PL 480, Title I, food assistance of $26 million
which will contribute to reducing Sri Lanka's food gap; support
the GSL's national agriculture, food and nutrition strategy and
related policies; and generate local currency tc support
agriculture and rural development activities with a priority on
irrigation and water management.

- PL 480, Title II, voluntary agency MCH and school feeding
programs at $4.3%96 million.

- Housing Guaranty program at $15 million to continue support
for low-cost housing and strengthened housing finance
institutions.
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SUMMARY DF ACTIVE ANG PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS)

PROGRAM: SRI LANKA CP 35

PROJECT TIT\E ® L PRDJECT FY OF FY gF TITAL =THROUGH FY33~ =SSTIMATED FY84~ =PROPOSED FY35-
f NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 03LIG EXPENDI OQBLIG EXPENDI
% QBLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES

ASRICULTURE, RURAL DEV. AND NUTRITION

RICE RESEARCH L 383-0040 77 77 3,730 3,700 3,700 3,055 - 375 - -

PADDY STORAGE AND L 333-0041 78 78 4sT75 4775 Lp775 b, 633 - 140 - -

PRICESSING I

CEVYELOPHMENT SERVICES AND G 383-0044 78 Gé 6,530 6,500 5,700 3,245 207 1,454 - 1,799

TRAINING

AGRICULTURAL BASE MAPPING L 383-0045 78 78 3,863 3,863 3,363 1321 —-— 542 - -—
AGRICULTURAL EDUCATION o 333-0049 78 82 7,500 7,500 7,500 L9711 —— 1,000 --- 730

DEVELIPMENT

REFORESTATION AND WATERSHED 6 333-0053% 30 B3 1,450 1,450 1,259 30% - 250 200 300

MANAGEMENT

REFORESTATION AND WATERSHED L 383-0355 30 8BS 9,000 9,000 6,843 383 -— 1,400 2,157 1,500
HANAGEMENT

© MAYAWELDI BASIN DEVELOPMENT 1 L 383~0056 50 30 10,000 10,300 10,200 3,694 —-— 2,750 bl 2,750

WATER MANAGEMENT I G 383-0057 79 34 5,100 5.100 3,500 2,546 1,500 1,520 - 1.016
WATER MANAGEMENT I L 383-00s7 79 34 10,800 10,800 10,300 3,571 - 3,020 - 2,727

DIVERSIFIED AGRICULTURE G 383-0058 34 86 - 4,940 - -—- 7%0 1CQa 1,750 330

RESEARCH

DIVERSIFIED AGRICULTURE L 383-0058 84 34 - 1,960 - —— 1,960 50 - 4320
RESEARCH

PYD CO=FINANCING G 383-0040 79 37 900 2,500 930 ?J 200 420 402 423
MAHAWELT BASIN DEVELOPMENT G 383-007% 81 86 -—— 3,000 -— - 1,200 502 1,000 1,030
II

MAHAWELI BASIN DEVELOPMENT L 333-0073 31 86 85,000 107,000 63,000 27,532, 23,159 35,000 15,861 31,000

II

MARAWELI ENVIRONMENT 6 333‘d075 T4 34 5,000 5,000 1,330 3 3,500 559 - 1,530
MAHAMELI SECTQR SUPPORT L 333-0073 81 B3 50,000 50,000 50,000 33,0790 === 20,300 - -
IRRIGATION SYSTEMS » G 383-0080 35 89 - 5,200 - - - - 1,503 330

MANAGEMENT
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PRIGRAMZ SRI LANKA
PRIJELT TITLE e L
/
G
IRRIGATION SYSTENS e |
MANAGEMENT
PRIVATE ENTERPRISE PROMOTION 15
DEVELOPMENT TRAINING & LA
SUPPORT
RAHAWELI AGRICULTURE AND G
RURAL DEV

MAHAWELI AGRICULTURE AND LS
RURAL DEV

TOTAL FOR ACCOUNT
GRANTS
LOANS

PIPULATION PLANNING

PREVENTIVE HEALTH & FAMILY e G
PiNG SERVICE

TOTAL FOR ACCOUNT
GRANTS
LOANS
HZALTH
MALARIA CONTROL G
MALARIA CONTROL L
PYD CO-FINANCING G
KALUTARA INSTITUTE OF G
HEALTH SCIENCES
HARKET TONN WATER SJPPLY ]
MARKET TOWN WATER SUPPLY L

PREVENTIVE HEALTH & FAMILY # §
PLNG SERVICE

'lﬂulhﬂnuhmuﬂpqhn-nn-vﬂnn
€ Lawsl of atfort activity

PROJECT
NUMBER

333-0230

383=0a82
383-0045

383-0146

383-038¢

333-0031

383-0043
383-0043
383-0060
383-0062

383-0043
383-0063
383-0081

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

Y OF
INITIAL
0BLIG

15

83
85

35

35

78
78
Te
30

30
80
35

(IN THOUSANDS OF QOLLARS)

FY 0OF TOTAL
FINAL PROJECT LOS5Y
OBLIG AUTHD PLANNED
89 —-- 14,200
a3 1,500 1.500
90 — 6,000
88 —— 45,000
205,088 108,588
27,950 48,490
177,138 260,098
39 -—- 5,000
- 5,000
—-—— 5,000
-1} 4,000 4,200
[-1.] 26,000 26,000
87 724 1,224
82 2,200 2,200
82 2,000 2,200
82 6,030 6,000
89 —— 5,000
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~THROUGH FY33-

0BLIG

ATIONS

179,931
21,950
157,281

20,852
724
2,200

2,000
4,000

FY of final cbigmion columin — All projeces in this column with sn inhiial obligetion dets befors Oeeember 31, 1983 are beeed oh the suthoriad dete.

For sl projacts with an nited dem s D

31, 1963 the FY of final obRgetion is cased on & planned dew.

EXPENDIL
TURES

87,867
11,167
76,69

15,372
267
144

1,28]
557

QBLIG
ATIONS

-

32,90¢%
7,790
25.11%

1,000
1,148
190

=ESTIMATED FYB6-

EXPENDI
TURES

69,153
5,876
63,277

500
40500
290

3
4,195

cp a5

“PROPOSED FY35~-

0aLIG

ATIONS

2,750

1,032

4,030

32,830
5,352
26,748

1,000

1,000
1,000

2,000
1,039
100

EXPENDI
FURES

300

333
700

2,320

43,767
2,390
40,877

50

50
50

-

1,500
3,760

120
1,138

187
1,460
50



PROGRAM: SRI LANKA
PROJECT TITLE * L PROJECT
: / NUMBER
G
WATER SUPPLY & SANITATION G 383-0083
SELTOR
WATER SUPPLY & SANITATION L 333-0082

SELTOR

TOTAL FOR ACCOUNT
GRANTS
LOANS

EDUCATION AND HUMAN RESOURCES

PV¥D CO-FINANCING G 383-0060

TOTAL FOR ACCOUNT
GRANTS
LOANS

SELECTYED JEVELOPMENT ACTIVITIES

P¥2Y CO-FINAMNLCING G 383-0060
PRIVATE ENTERPRISE PROMOTION G 383-0082
PRIVATE ENTERPRISE PROMODTIDN L 333~0082

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

* Refers t the plenned proiect smmery shest
€ Lovet of effort activity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARSY

FY OF EY OF TOTAL
INITIAL FINAL PROJELT COST OBLIG
paLIG oBLIG AUTHD PLANNED ATIONS
84 37 - 5,000 ——
84 14 —-—— 12,000 -
«0,924 Shoklb 3,776
8,924 20,k Lrs924
32,000 44,000 26,352
79 ar 516 59 518
516 959 515
516 959 515
79 87 300 1,830 100
33 83 1,500 1,520 1,500
83 83 1,000 1.00C 1,000
2,800 4,320 2,800
1-.800 3-300 1,800
1,030 1,000 1,000
269,328 383,271 215,023
39,190 78,173 27,190
210,138 305,078 135,833

FY of tinal obiigetion colurnn — AN projects In this colarm with sn Initi cbligeuion dee befers Dacernber 31, 1000 sre bused on the sushorized dete.

For al projects with en inital dew sfwr Dy

31, 1902 tha FY of Anat chigation i besed on 4 plevaed dem,

173

=THROUGH FY33-
EXPENDT

TURES

17,4620
1,6%1
15,929

296

296
295

-

62
62

- -

105,838
13,218
92,620

OBLIG

ATIONS
500

2,002

5,768
1,400
5,148

143

143
143

302
500

40,300
10,033
30,267

~ESTIMATED FY34~
EXFENDI

TURES
100

400

1M,224
2,129
2,075

159
139

450
122
209
750

552
200

31,277
8,705
72,572

Lp as

~PROPQSED FY35~

0BLIG

ATIONS

1.000

2,120

7,200
4,130
3,1G0

230

222
2390

500
5C0

41,500
11,652
29-343

EXPINDI
TURES

302

1,500

10,495
3,775
4,720

200

200
200

-

589

230

1,900
330
200

61,512
135,715
47,797



pROGRAM: SRI LANKA

PLANNED PROGRAM SUMMARY SHEET

Title ggnding AG, RD&N Health PROPOSED OBLIGATION
Irrigation Systems Management uree 1,500 ¢ fin thousands of dotlars)
2,750 L - FY 85 (1,500G;2,750L) Life of Project Funding
= nooc: 14, 000L
Number 383-0080 X NEw Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Completion
- - Date of Project
X cRant [X Loan | [ conTinuing FY 85 FY 89 FY 92

Purpose: To increase the institutional capability of the
Government of Sri Lanka {GSL) to rehabilitate and improve
operations of major irrigation systems in order to increase
food production and farmer incomes, and to provide a more
equitable distribution of irrigation water.

Project Description: The primary emphasis of this project
is to develop the GSL's iInstitutional capacity to manage
and operate irrigation systems better, and with the full
participation of farmers. Experience gained from the
A.I.D.—supported Water Management Project shows that the
establishment of participating farmer organizations is
essential to help insure that fnstitutions are responsive
to farmer needs. Sri Lanka has 61 major irrigation schemes
serving about 540,000 acres. This project will rehabili-
tate and improve six of these schemes which irrigate
approximately 65,000 acres. The enhanced GSL institutional
capacity will result in better water management practices
in all of the major schemes, particularly in operations and
maintenance procedures. The project also will strengthen
an irrigation training institute for officials dealing with
irrigation, with special emphasis on irrigation system
operations and management.

Implementation policies will assure that: (1) multi-
disciplinary studies of irrigation systems will determine
the extent of rehabilitation required, farmer attitudes,
and prospective economic benefits; (2) priorities will be
on establishing system safety, improving water distribution
and control, and improving ease of operation & maintenance;
(3) farmers will be organized into water user asscciations,
and trained and encouraged to adopt improved on-farm water
management practices and crop rotations; (4) irrigation
system committees will be established at the district level
to provide general management of jirrigation systems and to
coordinate complementary inputs such as credit and ferti-
lizer; (5) a monitering system will be established to
measure system performance against established goals; and
(6) private sector participation in the rehabilitation and
improvement of irrigation systems will be encouraged.

AID 370-7 (8-83)
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Relationship of Project to A.I.D. Country Strategy: This

project will make a direct contribution to the attainment
of A.L.D. strategy objectives, particularly increased food
production and employment generation. There is ample scope
for significantly improving the efficiency of Sri Lanka's
61 major irrigation schemes which would immediately raise
food production. While many of these schemes require some
physical rehabilitation, their long-term viability will de—
pend upon the improved organizational and policy framework
in which they are operated. This project will assist the
GSL to strengthen ite irrigation tralning institute and the
Irrigation Department, to set up irrigation system
committees at the district level, and to organize farmer
water-users associations at the village level. The design,
testing and evaluation of farmer associations initiated
under A.I.D.'s Water Management Project will be modified as
conditions require, and replicated under this project. The
pelicy dialogue will continue in order to obtain
appropriate policy changes involving water law, budgetary
allocationa, cost recovery principles, and organizational
structures to serve farmers better.

Host Country and Other Donors: The primary GSL implementing

Beneficiaries:

agency will be the Irrigation Department, Ministry of Lands
& Land Development. The IBRD also has scheduled a major
irrigation rehabilitation project beginning in 1985.
Coordination between A.I.D. and the Bank 1s underway in
terms of the basic approach to irrigation rehabilitation
and specific projects where rehabilitation will take

place. A.I.D.'s institutional emphasis is expected to be a
major influence on the Bank project.

25,000 low-income farm families will bene-
fit from the rehabilitation of gix major irrigation schemes
in the Polonnaruwa and Trincomalee districts. Farmers at
the ends of the irrigation systems, who generally have the
lowest incomes, will benefit moat. 150,000 farm families
are expected to benefit from improved GSL management of
other irrigation programs throughout the country.




PROGRAM: SRI LANKA PLANNED PROGRAM SUMMARY SHEET

Title ' Funding AG, RDE&N  [Hewth T PROPOSED OBLIGATION
Source fin thousends of doliars]
Development Training and 1,000 Y 85 1,000 Life of Praject Funding
Support i 6,000
Number  383-0085 (3 new Populstian ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Qompleticn
: 1Date of Project -
X eranT [ oan| [ conTinuing | FY g/5 FY 90 Fy 92
Purpose: To improve the institutional capability of pri- training will be provided to address the problem of key GSL
ority development agencies to plan, design, implement and personnel absences for long-term training during critical
evaluate sound development programs through the provision yvears of project Implementation.
of technical, managerial and administrative training and
technical assistance. The project also will provide funding The project also will finance: (1) studies in areas of
for studies and innovative activities which support Govern-— promising Investment potential and development impact such
ment of Sri Lankas (GSL) and A.I.D. development priorities. as food techmology; and (2} technical assistance activities
which support A.I.D. and GSL development priorities, such
Project Description: Although the GSL's administrative as alternative energy, environmental and natural resource
leadership is generally good, qualified management, admini- management, and women in development. Lesgsons learned from
strative and technical staff at mid-levels is in short sup— a predecessor project, Development Services and Tralning,
ply. Lack of sufficient well-trained managers and techni- will be applied to the implementation of this project.
cal persconnel limits the absorptive capacity of Sri Lankan
institutions, inhibits implementation of key development Relationship to A.I.D. Country Strategy: Thie project di-
activities, and results in the adoption of less than opti- rectly supports A.I.D.'s and the GSL's strategy objective
oum development policies and programs. It also impedes the of improving the productivity and well-being of the Sri
efficient allocation of resources. Lankan people., Since training and technical assistance
will be provided in a number of sectors, with an emphasis
Despite a highly literate population and good primary and on agriculture, the project also will contribute to other
secondary enrollment rates, qualified personnel in Sri A.I.D. strategy objectives, specifically increased food
Lanka are limited by a number of factors. Sri Lankan uni- production and ewmployment generation. Key areas of A.I.D.
versities are able to accept just 18% of eligible secondary program concern that will be addressed are institutional
school graduates. Post~graduate education is offered only development, training, technelogy transfer and research.
in medicine and agriculture, and there are Insufficient
in-country technical, managerial and administrative train- Host Country and Other Donors: The primary focus of the
ing capabilities. The limited supply of trained personmel project will be selected Sri Lankan institutions with major
needed for development has been reduced further in recent roles in development. These will include the Department of
years by a significant migration of qualified and exper— Agriculture, the Ministry of Lands & Land Development, the
lenced persomnnel for employment abroad and by the Accelera- Ministry of Health, and the Mahawell Authority. In
ted Mahaweli Development Program, which has drawn trained addition, scme selected skills will be upgraded outside the
rersonnel away from a variety of GSL imstitutions. Serious project's main cluster of institutions. For example, the
rersonnel shortages in key GSL development programs are country produces only 330 engineers a year, and without
projected to continue through the 19808 at all levels. such critical specializations as hydrology and
transportation.
This project will help upgrade personnel in priority devel-
opment agencies, both public and private, through extensive Beneficiaries: People from all strata of Sri Lankan
external and some Imcountry training. It will finance goclety will benefit from improved service delivery, new
long—-terw, degree and non-degree education, and short—-term development initiatives, and lmproved technologies expected
management, administrative, and technical training for to result from training, speclal studies, technical
personnel in senier administrative positioms. Pre-project assistance and other activities financed by the project.
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prROGRAM: SRI LANKA PLANNED PROGRAM SUMMARY SHEET
Title Funding AG, RD & N Health PROPOSED OBLIGATION
Mahaweli Agriculture and Source {1 thousands of dallsrs)
Rural Development 6,000 L FY 385 Life of Project Funding
6,000L 6,500G; 45,000L
Number 383-0086 X New Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation [Estimated Completion
Date of Project
GRANT TX] Loan| []continuing FY 85 FY B8 Fy 89

Purpose: To develop more fully the agricultural potential and training for water system management, operation and
of 23,000 hectares in the Accelerated Mahawell Development maintenance, agricultural research, and experimental and
area by construction of an irrigation system and related pllot demonstration farms.
support systems; and resettlement of landless farmers.

Relationship of Project to A.I.D. Country Strategy: This
Project Description: Lack of self-gufficiency in food pro- project will make a substantial and direct contribution to
duction and unemployment, particularly of landless people, the attainment of A.I.D. strategy objectives, including ac—
is a major problem in Sri Lanka. The Accelerated Mahaweli celerated development of the Mahawell area and increased
Development Program (AMP) 1is the Goverument of Sri Lanka's food production and employment generation. It provides the
(GSL) most ilmportant development effort. It will increase link between prior A.I.D. investuwents in main and branch
domestic food production, rural employment and incomes and canals and delivery of frrigation water to the farm level
provide land to landless people. The AMP covers the Maha- to increase food production. The size of the project and
well Ganga and Maduru Oya river basins. It includes four its importance to Sri Lankan development make it an effec-
large dams and extensive irrigation canal systems and irri- tive vehicle to induce policy change and strengthen the
gation support facilitles such as roads, schoels, dispensa- government's Iinstitutional capacity in the areas of water
riea and utilities. Soclal infrastructure in support of managewment, water user charges and irrigation systems ope—
regettlement schemes 1n newly irrigated lands is an inte- rations and maintenance. Both technology transfers and re-
gral part of the program. When completed the AMP will ir- search have important roles in the lmplementation of project
rigate 117,000 hectares of land, resettle and create em components including experimental farms, groundwater in-
ployment for 450,000 people, and increase the domestic pro- veatigations and development, and new lrrigation atructures
duction of rice and other food crops. and construction techniques. Private sector firma will be

fully utilized for project implementation and overall de-—
This project, which 18 a component of the AMP, includes the velopment of the project area will provide an excellent op-
downstream development of the left bank of the Maduru Oya portunity for private enterprises, shops and services.
System B which is the largest single area in the AMP. The
project area totals 75,000 hectares and lies in the dry zone Host Country and Other Donors: The AMP is the GS5L's
of central eastern Sri Lanka. When completed, 1t will 1ir highest priority for increasing domestlic food production,
rigate 23,000 hectares of land and resettle 145,000 people. rural employment and incomes. The project has attracted
The project supported by A.I.D. will focus on bringing numerous cother donors. The left bank of System B is esti-
agricultural benefits to the left bank of System B, and will mated to cost a total of $300 million. The total U.S. con-
encourage the fullest use of the private sector to attain tribution, including the $51.5 million planned for this
these benefits. Project components financed by A.I.D. in- project, will be $185 million. Other donors' contributions
clude: the development of the tertiary irrigation system, are: Saudi Arabia $25 millton, Australia $15 million, OPEC
on-farm development, agricultural research facilities, $9 million and EEC $25 millfon.The GSL will provide $41
agricultural inputs, and water system management, operation million.
and maintenance. This effort will build upon A.I.D.'s cur- )
rent effort in the design and construction of main and Beneficiaries: The beneficiaries of this project are the
branch canals for the project area. Equally important as approximately 145,000 people who will be settled in the
physical infrastructure will be A.I.D.'s support for inati- project area.
tutional development. A.I.D. will finance research

176

AtD 370-7 [8-83)
( / /




SRI_LANKA

PLANNED PROGRAM SUMMARY SHEET

Title ;::nding AG, RD &N Health PROPOSED QBLIGATION
uroe {In thousands of doiisrs)
Preventive Health & Family - - -
. X Life of P Fund
Planning Services 1,000 Fyes 2,000 i&aoggﬂ unding
| 4
Number 383-C081 R new Population ED. & HR Sel. Act. Initial Obligation Estimated Fingl Qbligation |Estimated Completion
Date of Project
1,000
GRANT [ 10aN| [T coNTINUING FY 1985 FY 89 FY 90

Purpose: To assist the GSL to improve the quality and expand National Institute of Health Sclences and the Family Health

the coverage of preventive health and family planning
services which help to reduce morbidity, mortality and
fertilicy.

Project Description: Although the GSL's policles of
providing free health care to the Sri Lankan people have
resulted in impressive reductions in ianfant mortality and
increases in life expectancy, morhidity rates remain high and
there 18 still a considerable amount of preventable
mortality. In additicn, the GSL is faced with rapidly
increasing health care costs due to the heavy utilization of
curative services to address these problems., The GSL is
planning to reorganize and restructure its health care
delivery system to extend services to the village level and
emphasize preventive health services. Implementation of this
plan will require significant institutional development
including donor support for technical assistance, training,
commodities and local costs. This project will assist the
GSL in addressing high priority, preventable morbidity and
mortality problems by developing the institutional capacity
to deliver improved preventive health and family planning
services. Priority areas of concern are: health systems
planning, finance and management; health personnel
development; preventive health education; diarrheal disease
coutrol; selective primary health care; and family planning
services.

Relationship of Project to A.I.D. Country Strategy: This
project directly supports A.I.D.'s and the GSL's strategy and
objectives of improving the productivity and well-being of
the Sri Lankan people. The GSL plans to devote increased
resourcea to social infrastructure and services as major
investments in the Mahawell Development Program begin to
decline.

Host Country and Other Donors: The primary coordinating body
for this project will be the GSL's Ministry of Health. The
principal implementing agencles will be the Ministries of
Health, Plan Implementation, and Women's Affairs and Teaching
Hospitals. Subsidiary units of these ministries such as the

AID 370-7 (8-83]
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Beneficiaries:

Bureau will also play appropriate roles in project imple—
mentation. This project effort will receive technical
assistance from the World Health Organization and other
complementary assistance from UNICEF. The GSL will provide
substantial support im the form of recurrent costs and
selected commoditiea., The Asian Development Bank will also
provide related assistance in selected districts of the
country.

Beneficlaries of the Project will include the
majority of the 15 million Sri Lankan people who currently
uge GSL health services an average of two times per person
each year. Specific categories of beneficlaries will be
those at high risk of preventable morbidity and mortality
such as infants, mothers and malanourished children.
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FY @% CP ECONOMIC AND SOCIAL DATA

COUNTRY: (493} THATLAND

——— e ——— ——

*BASIC DATA*

v —— ot e b

TOTAL POPULATION.. (THOUSANDS MID 1983) 50,731

PER CAPITA GNP .cossasess (DOLLARS,198)) 770

ANNUAL PER CAPITRA REAL GNP GROWTH RATE.. (19T70-B1) &.3%
ANNUAL RATE OF INFLATION ¢1970-81) 10.0%
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1976} T« 6%

LIFE EXPECTANCY AT BIRTH, IN YEARS

(1982) TOTAL 63,5 MALE 61.6 FEMALE £5.5
(197¢) TOTAL 57.9 MALE 55,8 FEMALE 60.1
ADULT LITERACY RATE (1970} TOTAL T9T MALE 87X FEMALE 70%

*AGRICULTURE*

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

(1973-1982) 2.3%3
AGRICULTURAL PRODUCTION AS £ OF GDPusesessvocess {198k} 243
POPULATION DEMSITY /7 SQ MI OF AGRICULTURAL LAND (1979 651

MAJOR CROPIS) ARABLE LAND YEAR
SUBSISTENCE: RICE , . 60% (1982}
CASHE CORN o CASSAVA 162 (1982}

MAJOR AGRICULTURAL EXPORTS:{1982) RILE ,ROQTS & TUBERS +RAW SUGAR

MAJOR AGRICULTURAL IMPORTS:(1982) COTTON ,DAIRY PRODS. ,TOBACCO

PROPORYION OF LABOR FORCE IN AGRICULTURE eweeves«i1980) 76%
*CENTRAL GOVERNMENT FINANCES*®
TOTAL REVENUES AND GRANTS {$ MILLIONS,y U.S.)

(1979} 34756 (80) 44+598 (81) 54231
TOTAL EXPENDITURES AND NET LENDING (3 MILLIUNS, UaSe)

(1979) 4,760 (8BO) 6¢139 (81) be4 58

DEFICIT(=) QR SURPLUS {$ MILLIONS, U.S5.)
(1979} ~1.:004 (80) =1,541 (B1} ~1,228

DEFENSE EXPENDITURES,
AS T OF TOTAL EXPENDITURES .. (19791 23.6% {80)
AS T OF GNPucesscsnsuscasass (1979) 4,2% (80)

20.1% (8]1) 20.5%
3.8% (81) 3.7%X

OFFICIAL INTERNATIONAL RESERVESy GROSS HOLDINGS END OF PERIOD,
ISMILLIONS, U.S.) $1980) 3,026 (B1) 2,727 (82) 2.652
EQUIVALENT TO 3.7 MONTHS DF IMPORTS (19581)

*FOREIGN TRADE*

e . e e e e s e

MAJOR EXPORTS... (1982) RICE SUGAR ,CORN
EXPORTS TO U.S.
($ MILLIONS, US, FOB) (1980} 823 (1981) 905 (198B2) Bé4
AS T OF TOTAL EXPORTS (1979) 11% {1980} 132 (1981} 1233
MAJOR IMPORTS..as(1982) MACHIN'Y/TRANSP FUELS ,CIL PRODUCTS

IMPORTS FROM U.S.
i$ MILLIONS, US, CIF)} (198031,332 ({(198L11,297 11982)1,042
AS X OF TOTAL IMPORTS (1979} 17T (1980) 162 11981) 15%

TRADE BALANCE(S MILLIONS, U.S.1{1979) ~1,548(80) -1,899{81)-2,028

TRADING PARTNERS: JAPAN L,UNITED STATES ,NETHERLAMNDS

EXTERNAL PUBLIC DEBY AS € OF GNP {1981) 22.9%

SERVICE PAYMENTS ON EXTERNAL PUBLIC OEBT,

($ MILLIONSy UeSedoveesacancecacassnvsnrsnsnsanens (1981) 621

AS % DF EXPDRT EARNINGS (DEBT SERVICE RATIO) wsus (1981) 9.0%
*SOCTIAL DATAS
POPULATION GROWTH RATE... 11970} 2.8% {1978} 2.3% (1983) 1.9%
POPULATIDON IN URBAN AREAS..cssensnsasnatl970) 13% 11982} 15%
LIVE BIRTHS PER 1,000 POPULATION..easi1974} 3z 11983) 26
MARRIED WOMEN AGED 15-44& YRS. USING CONTRACEPTION, (1981) 59.0%
POPULATION (1980} IN AGE GROUP:

(0~14YRS} 41.9% {(15-64YRS) 55.0% (65« YRS) 35.1%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1983} &0
PEOPLE PER PHYSICIANscescensssareasns {1976) 8,272
MAJOR CAUSES OF
DISEASE (19813 MALARIA INFLUENZA ,SHIGELLOSIS
DEATH.., (1978) ACUTE RESP. INFE oSENILITY LILL-DEFINED CAUS
PER CAPITA CALDRIE SUPPLY AS A % OF REQUIREMENTS.. {1977) 71T
POPULATION WITH REASONABLE ACCESS TD SAFE WATER SUPPLY{1976) 222
TOTAL SCHOOL ENROLLMENT AS % OF POPULATION IN AGE GROUP:
PRIMARY seveaoaes (1977) TOTAL 82.0% MALE 85.0% FEMALE 78.0%
SECONDARY saveese (1978} TOTAL 29.0% MALE 30.0% FEMALE 28.0%
PDST SECONDARY.. (1977} TOTAL 4.2% MALE 47T FEMALE 3.6%
ENERGY PRODUCTION AS 2 DOF CONSUMPTION:sueevssavnauell981} 8.3%
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U.5. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

{U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS GF ALL DONGAS
(Miltions of Dollars)

COUNTRY  THAILAND
TO‘I;ALLES
A .
FOREIGN ASSISTANCE ACT PERIOD CONNS AND |MEnTe s | PEPAY-
PROGRAM GRANTS | INTEREST | MENTS AND
104682 104682 INTEREST
1978 1979 I 1960 1081 1982 1045-92
I ECOMOMIC ASSISTANCE ~TOTAL ... ........
T Lomm . I 13,3 25.4 2%.% 33.8 3544 81%.6 73.1 72545
oSO R RSOOSR % S T N O ST SRS L O K2 L L A 0
T e 5.3 17.4 23.2 18.% 13.7 35545 - 55443
. ALD, sad® - AP,
* Almadfokome Aeci e 7.5 2.8 26,1 2542 1.2 7412 77T 663.5
s T 5.3 £.2 5.3 12.2 17.7 139.7 7T §2.7
(Ecomomic Suppart Fund 2.9 13.8 zg.g -uz.g 1;.3 :3;; - 631.5
b FasdiwPuce PLAM) .. ... ... . R - - - 23.0 - 147
G L - : : : SR AT 3.3 i
Tith - Towsd Sales Agreemenys . . . ... . : : : : : 1;': 3 ; ;'3
fepaysble in U.S. Doltary - Losns . _ . . ... .... - - - - - 13.3 3'1 10.7
Puyabde in Forzign Currancy - Plannsd loc Country Use . - - - - * : 1 N ™
Tiva - Towl Grants .. ..o . : - - - 3': 5.2 503
Emurg. Asliet, Econ. Develop. & World Food Progeam . . . _ - 2 . -3
Voluntery Rulief Aggocier . .. ... .. ... ... .. - - - - - 5.8 - 5.5
€ ic Aiiataeta . ... ... ... ...,
© o Evanamic Auisance L 3.3 3.5 4.6 5.2 55.4 7.1 43.3
R IR Z - - - - 842 7.1 De?=
&f:“gm# """""""""" 3.3 3.3 3.8 4 5.2 4342 - 49,2
el ‘ 7 1.4 1.7 1.7 2.1 2.3 5645 - 35.5%
ower . .. 1.3 1.7 jadd €3 2.7 2.7 : 12.7
Il MILITARY ASSISTANCE - TOTAL . ........... 33,5 3241 37.4 54a0 8.7 1813.3 114,97 153544
Crodivortosm ...................... 27.5 13.9 16,7 53,4 76,7 293,30 114, 3% 1331
Grans ... ... T 7.1 ia1 103 1.2 6.0  1532.3 - 15%2.3
% IAPGmu . 1,2 1.2 Jas A 45 1143.6 - 11625
b. Cradit Financing - FMS . ... ... ......... 2%.5 39.3 36.) 51.4 T4.7 29%.3 1M46.? 155.1
£ Military Amittante Sarvics- Funged (MASF} Grants . . 1.1 da? Jal 2.3 1.5 7541 - 3.1
d. Trangfers from ExcescStocks . . . ... ..., ..., - - - - - 243.2 - 2432
o DtherGrants . ... ... ................ - - - - - 1744 - 17.4
M. TOYAL ECONGMIC AND MILITARY ASSIETANCE . “Ped 7.5 7.3 85,4 117.1 2519.9 235,23 2411237
Lo oo 35.3 33.3 N 65.5 2.4 451.3 233.2 25343
Grant . . ... ook 153 2342 17.13 24,7 2153.4 - 2153.5
Other U5, GovwnmentLosns snd Grents . . ... . ... .. bl 132.9 23.4 4.3 2344 €33.9 .2 10%.4
». ExportimportBenkbloss .. .. ...... ....., PR A6, T 2.7 bl 240 240.5% 131.5 115.2
b AlfQther Lowng ... ........, ... ... ... - 14,2 1.7 - - 3l 3¥.7 5.6

THIN 353,013,

« U533

A ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

Y 19&1 EY 1982 EY 1983  EY 194883
TOTALuauaaauus 525.5 374.1 556645 5307.2
1310 325.9 534.1 3193.1 31314.9
IFC 2f.o 0.3 62,8 174.0
ioni 3.0 0.3 0.0 t25.1
I3 2.0 Ja D 0.9 2.0
433 173.0 2l2.4 21046 1283.7
AF I35 .3 Q.3 2.9 .4
UNIP 2.0 2.7 0.3 64aT
QTHAER=~UN J.3 14,7 0.2 45.8
EEZ 3.0 0.3 0.0 7.0
B BILATERA| QFFICIAL DEVELOPMENT ASSISTANCE
1 & COUNTRIES (Gross D i
THALLAND CY 1981 Y 1982 CY 1978-82
United States 19.0 24.0 T78.0
Japan 226.2 189.3 913.4
Germany Fed. Rep. 50.4 31.1 204.9
Australia 9.0 13.2 54.9
Canada 6.4 8.2 28.8B
Other 21.5 29.5 128.7
Total 333.5 295.3 1,409.7
2. QPEL COUNTRIES (Grom Dist }
CY 1981 CY 1982 CY 1978-81
9.0 N.A. 24.0
C LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1981 Cy 1982 CY 1954-82
USSR - - -
Eastern Burope - - -
China - - HA
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THAILAND

PROGRAM SUMMARY
{In thousands of doliars)
Agriculture, Education oOth
. Rural , nd Human|  Selected er
FY*:(:I Total Development P;'l;l:‘l:.tl:on Health | Resources |Development Programs
and ng Develop- Activities
Nutrition ment ESF Other
1983
Loans 7,000 - 7,000 - - - - -
Grants | 14,800 7,900 1,400 - - 500 5,000 -
Total| 21,800 7,900 8,400 - - 500 5,000 -
1984
Loans | 21,900 10,000 900 8,000 3,000 - - -
Grants | 12,400 3,500 2,700 - - 1,200 5,000 -
Tota! 34,300 13,500 3,600 8,000 3,000 1,200 5,000 -
1985
Loans | 20,600 - - - 10,600 10,000 - -
Grants| 11,400 1,000 2,400 - - | 3,000 5,000 -
Total| 32,000 1,000 2,400 - 10,600 13,000 5,000 -

*The above total for FY 1984 excludes $103,200, which has not yet been notified for
reobligation.

FY 1985
PROGRAM HIGHLIGHTS

- A.I.D.'s Program will emphasize:

—expansion of the public-private sector scientific and technological

' resource base, $20.6 million;

-redirection of the National Family Planning program to underserved
areas, $2.4 million:

—improved national development policy formulation, planning and
management; $3.0 million;

—-greater participation of Thal private voluntary organizations in the
development process, $1.0 million; and

—continued ESF support to Adversely Affected Thais in the border
areas, $5.0 million.
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THAILAND

RESOURCE FLOWS
{in thousands of dollars)

FY FY FY
Program (Actual) (Estimated) (Proposed)
Aid"
Loans 6,888 13 ,004 18,666
Grants 8,540 17,305 16 ,828
Total AID 15,428 30,305 35,494
P.L. 480%*
Title { - = -
{of which Title 11} is) { = ) ( - { -
- Tite dl - - -
Jotal P.L. 480 - -
Total AlD and P.L.. 480 15,428 30,309 35,494
*AID levels represent actual and estimated expenditures.
**P.L. 480 levels represent actual and estimated value of shipments.
PERSONNEL/PARTICIPANTS DATA
Category Fy 1983 Ey 1984 gy 1985
{ Actual) {Estimated) {Proposed)
AID Personnet ¢
Direct Hire b 25 25 25
PASAC 1 1 1
Contract 26 21 20
Total 52 47 46
Participants d
Noncontract 156 80 100
Contract - - -
Tatal 156 80 100
84 8. pationals on duty at the end of the fiscal year.
bey 1984 and 1985 position levels.
CParticipating agency technicians,
dProgrammed during the fiscal year.
P.L. 480
(In thousands of dollars)
FY 1983 FY 1984 Fy 1985
Pragram {Actual} {Estimated) (Proposed}
MT MT $ MT
Title |
Wheat - - - - -
Rice - - - - -
Feedgrains - - - - -
Vegoil - - -
Non-food - - < - - <
Title | Total - -
(of which Title 11 is} N \\\ - m -
Title Il \\

Voluntary Agencies
World Food Programs

Gov't-to-Gov" -
TR R NN\ o NNNNNN
Total P.L. 480 \\\&\\\ NN - NN
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Thailand

Development Overview

Thalland's economy has experienced a consistently high rate of
growth since the early 1960s. Gross Domestic Product in real
terms registered an average growth rate of about 7% annually over
the last decade, placing Thailand in the ranks of the emerging
middle-income countries. Per capita GNP stands at about $770.
The Thai economy 1is expected to grow at a real rate of 5% to 7%
per annum during the next five years despite sluggishness in the
global economic system.

While these accomplishments are impressive, the pattern of
Thailand's growth has been uneven in terms of its sectoral
composition and distribution of benefits. Urban locales
experienced the most rapid growth and the rural poor, especially
in areas of rainfed agriculture, benefitted least from the
nation's overall growth. A variety of structural ifmbalances has
emerged within the past several years which threaten Thailand's
sustained growth. Most important among these are the following:

~— About one-—quarter of the population, an estimated 12 million
persons mainly in rural areas, subsist under conditions of
absolute poverty. More attention must be given to those who
have not yet fully participated in Thailand's development.

-- Past agricultural growth has been based on the expansion of
land under cultivation. Limits to arable land have been
reached. Future agricultural growth must now come from
improved productivity and development of new markets.

-~ Industrial growth has focused on import substitution and
large-scale, capital-intensive projects. It is now well
recognized that future industrial development must stem from
a labor-intensive, export—oriented strategy.

—- Thailand's balance of trade situation has deteriorated
markedly in recent years with the current account deficit
running at about 5% of GDP.

—— Inefficient, centralized government in Bangkok impedes
private sector initiative and local decision-making.

The Royal Thal Government's (RTG) Five-Year Economic and Social
Development Plan (1982-1986) is addressing each of these basic
structural problems. It expliclitly moves away from aggregate
growth as a sole objective and seeks a more balanced and stable
future development pattern. The Plan emphasizes:

== Reduction of absolute poverty and accelerated rural
development In backward areas through self-help programs to
improve productivity, use of appropriate technology and
encouragement of popular participation.
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-- Improvement of productivity in agriculture and industry to
increase the rate of return on investments and to raise small
farm and small enterprise incomes.

~~ Maintenance of economic stabllity by reducing the relative
balance of payments deficit by one-third, slowing the growth
of Government expenditures, and increasing the revenue base
to reduce the deficit.

—— More equitable distribution of social services by
contributing greater resources to primary education and
preventive health programs in rural areas. Particular
emphasis is also placed on lowering the current population
growth rate of 1.9% per annum to 1.5% by 1986.

—— Reform of public administration through increased
decentralization, better coordination of budget and
development policy, reduction of the growth of the civil
service, and 1mproved management information systems.

U.S. interests and Objectives

The United States has a fundamental interest in the stability and
independence of Thailand as a contributor to peace and regional
cooperation in Southeast Asia. As the "front line state"” in
concert with its Association of Southeast Asian Nations (ASEAN)
partners, Thailand is central to the preservation of regional
security. In support of this goal, U.S. economic policy in
Thailand is directed toward the use of trade and investment to
help sustain broad-based economic development, with continued
reliance on the private sector and openness to the world trading
system. In this regard the United States and Thailand have a
total trade relationship exceeding $2 billion a year; U.S. direct
private investment in Thailand is about $1 billion. U.S. exports
to Thailand in 1983 are expected to surpass $1.3 billion.

The continued cooperation of the Thail Government is essential to
geveral U.S5. foreign policy objectives, including refugee
programs, anti-piracy activities, and the control of 1llicit
narcotice trafficking from Southeast Asia. The United States
continues strong support for Thai humanitarian efforts to provide
asylum and relief for refugees. The United States has resettled
over 295,000 refugees, or about 681 of the total resettled
population. The current refugee population in Thailand, however,
still exacts enormous demand on economic resources. With the
current refugee population resting at about 145,000, the Thai
Government will continue to seek U.S. assistance both in
resettlement within U.S5. borders, and in encouraging other
countries to increase their aid in this area.
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The A.I.D. program assists in strengthening Thailand's stability
by activities which help provide the basis for economic growth in
the northern and northeastern regions of the country where
poverty is the most pervasive. A.I.D. activities in the hill
areas of the North are helping to achieve the most beneficial use
of limited land resocurces in oplum-growing areas. The ESF
program's objective has been to counter the negative effects on
the Thal populations in border areas resulting from the heavy
influx of Kampuchean and Laotian refugees.

A.I.D. Development Strategy

The focal point of A.I.D.'s current development assistance
strategy is the poor farmers of northeast Thalland. The
Northeast has been and remains the poorest area of the country.
It has the worst natural resource endowment and the largest
concentration of absolute poor (6 million). The majority of the
region's inhabitants farm under highly variable rainfed
conditions and traditionally have had limited access to
Government development programs. A.I.D.'s efforts in the
Northeast center upon improvement in the equity and efficiency of
RTG development programs at the service delivery end. Combining
A.1.D.'s comparative institutional advantage in agriculture with
the fact that most of the Northeast poor are farmers of rainfed
land, A.I.D.'s regional strategy seeks to raise farm incomes
through improved agricultural productivity.

The second major program is lowering of the birth rate. Contrel
of population growth is critical if Thailand's increasing
economlc well-being is not to be drained off. Success in this
area has the clear potential for freeing-up the RTGC to focus more
of its attention and finances on improving the quality of 1life of
a more limited but still needy population. Population growth
rate declines have been dramatic over the past decade. A modest
amount of targeted A.I.D. assistance should continue to help make
satisfactory progress in this area.

Finally, A.I.D. is providing limited support to meet selected
health, education and energy requirements.

More recent emphases in A.TI.D.'s present strategy in Thailland
include: (a) stimulating the private sector to play a more
vigorous role in Thai economic development; (b} encouraging the
streamlining and decentralization of RTG program planning and
implementation; (c) enhancing policy formulation capabilities of
the RTG; and (d) increasing the transfer of scientific and
technological knowledge and skills.

This strategic approach will continue through FY 1985. Beyond

that point, A.TI.D. anticipates modification of its assistance
program to respond more fully to the changing character of
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Thailand's needs as the country progresses from low to
middle-income status.

A.I.D. Program (F¥s 1983-84)

A, Agriculture, Rural Development and Nutrition

Institutional strengthening during FY 1983~84 is a key facet of
the Northeast Rainfed Agricultural Development project
(493-0308). At the local level, cropping trials were designed,
implemented and assessed in full collaboration with farmers in
nine sub-distriets of the project's four provinces. At the
regional level, institutional strengthening is being accomplished
through technical assistance provided to the Agriculture
Ministry's regional office and the eight Government departments
transferring technologies under the project. Tripartite
cooperation among the Governments of the United States, Thailand
and Japan underlies the Khon Kaen Uni{versity Research Development
project (493-0332). Funds from all three parties support efforts
to upgrade the research capabilities of the northeast region's
most important academic institution. The University is already
contributing 1ts talents to other A.I.D.-supported agricultural
projects in the region. The Decentralized Development Management
project (493-0315) 1s active in 10 districts of northeastern
Thailand. Project activities are focused on building the Thai
Government's capacity to achieve its policy commitment to a
decentralized development process, utilizing local level
decision-making in the formulation and management of development
programs. Project staff provide policy and operational
recommendations to the RTG on a regular basis. Late in FY 1983
the findings and recommendations of project experience to date
were presented to the National Committee for Rural Employment
Generation, chaired by the Prime Minister. Changes in national
program policy in the areas of resource allocation, project
selection and follow-on maintenance requirements are directly
attributable to this set of recommendations.

A Private Sector in Development project {493-0329) has been
inftiated to promote small and medium-scale investment outside
Bangkok. Initial activities include technical assistance for the
Board of Investment, establishment of a U.5.~Thal Joint
Agricultural Consultative Committee, and selected studies on
constraints to private sector expansion which will serve as the
basis for Cabinet-level recommendations to the National
Public/Private Sector Consultative Committee.

An evaluvation of PV0O Co-Financing I (493-0296) has confirmed the
project's effectiveness in reaching the rural poor. All but one
of the 15 A.I.D., grants to PVO0s reviewed have left behind a
sustained level of effectiveness ranging from establishment of
new institutions to the continuation of income-generating
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programs. Among activities supported by the project are
non—formal education for disadvantaged women, educational
programs for hilltribe minorities, day care centers, and efforts
to improve dietary habits and village food production. The Mae
Chaem Watershed project (493-0294) was also evaluated during

FY 1983. A need was identified to improve management and
financial systems at the field level. Necessary adjustments have
been made, and expanded activities were begun in FY 1984. The
project helps 40,000 residents of the Mae Chaem watershed to
improve agricultural productivity within upland areas in ways
which minimize environmental destruction. Assistance in such
programs as land terracing and alternative cropping systems is
being provided.

The new FY 1984 Agricultural Technology Transfer project
(493-0337) 1s a direct response to recommendations contained in
the report of the U.S. Presidential Agricultural Mission to
Thailand. Through technical assistance and training, this
project will accelerate the Agricultural Ministry's capacity to
manage the introduction of modern agricultural technologies
essential to increase yilelds, production and farm income. Thai
private enterprise, represented on the project's Executive
Committee, has an explicit role to play both as a producer and
consumer of agricultural innovation. Another new FY 1984
project, Rural Development Monitoring and Evaluation (493-0339),
provides institutional and policy support for one of Thailand's
two largest rural development efforts. The Thal Government has
begun a Rural Poverty Alleviation Program centered on 12,000 of
the nation's poorest villages, with a population of about

10 million people. The poverty program consists of 33 activities
to provide basic soclal services and ways to Increase farm
production and incomes. A.I1.D. funds will be used to upgrade
program data collection and analysis as a means to guide
policy-making and improve implementation. Greater efficilency and
equity in the manner Thalland deploys its growing resources are
paramount concerns of A.I.D.'s strategy.

B. Population Plamning

A.I.D.'s Population Planning II project (493-0325) provides major
technical and institutional support for intensification of the
family planning service program in rural Thailand. The program's
objective is to reduce the annual rate of population growth from
about 1.9Z at present to 1.5% by the end of 1986. A recent
program Innovation was use of a commercial marketing firm to
develop new promotional and motivational approaches. A
computerized management information system for use of program
managers has also been introduced. Use of moblile units offering
family planning education and direct services will be emphasized
during FY 1984/85, especially in underserved areas.

188



Thailand

C. Health

An FY 1983 impact evaluation of the Malaria Control and Vector
project (493-0305) confirmed significant progress in RTG measures
to deal with a major health problem: (a) the population covered
by malaria surveillance increased from 42 to 46 million persons
through project assistance; (b) malaria Incidence 1s being
reduced (from 9.1 cases per 1,000 population in 1982 to a
projected seven cases in 1983). A principal reason for the
reduction of malaria incidence has been early detection and
prompt treatment by clinic personnel and Village Voluntary
Collaborators whose numbers have increased dramatically during
1980-83. A.I.D. funds supported the training of over 22,000 of
those volunteers.

A new FY 1984 project has been designed to assist the Provincial
Waterworks Authority (PWA) to increase the availability of safe
water. The Provincial Waterworks project (493-0331) is intended
to expand: services and improve cost effectiveness. A.I.D. funds
will address unmet needs for policy planning, management and
administration, and the testing of different types of water
system technologles. Successful implementaton of this project is
expected to reduce, and eventually eliminate, the need for
Covernment subsidies for FWA.

D. Education and Human Resources Development

Full and equitable development of the economic potential of each
of Thailand's regions is critically important to national
growth. The Khon Kaen University Research Development project
(493-0332) provides expanded support of research and ocutreach to
the surrounding community. The university is a major yet
under—~utilized source of people and programs to foster regional
growth and development. A.I.D. resources will be utilized to
raise university technological and managerial skills directed
toward development research and action programs in the regions.

E. Selected Dévelopment Activities

Evaluation of the Remote Sensing for Development project
(493-0314) in FY 1983 produced a number of useful guidelines for
projects assisting the transfer of rapidly changing high
technologies: (a) allow flexibility for "mid-course corrections”
during implementation; (b) examine all design assumptions
rigorously; and {(c) plan for close attention to institutional and
management aspects. The largest component of the Emerging
Problems of Development project (493-0309), a program to assist
the RTG to integrate its national development planning, budgeting
and accounting processes, was also the subject of an evaluation
in FY 1983. The evaluation showed that a step—by-step process
was developed to translate the generalities of the Five-Year Plan

189



Thailand

into projects compatible with developmental priorities and
resource constraints. A.I.D. assistance was also instrumental in
effecting major improvement in budgetary policiles, practices and
procedures, the most important being firm planning within
expenditure ceilings and relaxation of unnecessary conttrols.

F. Other

The A.I.D. Housing Guarantee (HG) program in Thailand supports
sites and services projects in Bangkok and regional cities, and
slum upgrading in Bangkok. HG funds have helped finance the
construction of 38,000 units through FY 1983. 1In FY 1984 a

$15 million second phase of the program will be authorized. This
phase will concentrate on regional city housing development,
continued efforts to rationalize the housing finance sector, and
promotion of Iincreased private sector participation In low-cost
housing activities.

G. Economic Support Fund

Economic Support Funds are used to contribute to a special RTG
program which combines RTG and other donor contributions for the
purpose of stabilizing rural communities along Thailand's border
with Kampuchea and Laos. The Thal residents of these
communities, numbering some 200,000 peocple, are adversely
affected by recurring civil strife and refugee inflows. Under
this program the RTG is restoring homesites, building or
repairing roads, providing community health systems, schools,
adult skills training and other services to communities disrupted
by border conditlons. Initially centered on the border with
Kampuchea, the program was expanded during FY 1983 to include
disrupted villages along the Thai-Lao border.

Requested Year Program (FY 1985)

A. Agriculture, Rural Development and Nutritiom

Evaluation of PVO Co-Financing I activities determined that the
project was effective and should continue into a second phase.
A.1.D. is requesting $1 million to begin the PVO Co-Financing II
project (493-0342). Consonant with A.I.D. strategy, emphasis and
funding support over the project's life will increasingly support
Thai non-governmental organizations. The project will build upon
past experience in institution building, and continue a focus on
meeting basic needs of the economically and soclally
disadvantaged.

B. Population Planning

A total of $2.4 million is requested in further funding support
of the Population Planning II project (493-0325). A.I.D.
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iavolvement in and support of Thailand's national family planning
program is essential to achievement of the country'’s demographic
objectives.

€. Education and Human Resources Development

Thailand's modernizing economy requires an increasingly advanced
sclentific and technological base for sustained growth. One
critical element needed to bring this about is the provisfion of
technical assistance and advance education and training to
improve planning, integration and management of national
resources devoted to the acquisition and spread of scientific and
technological innovation. A sum of $10.6 million is requested
under a new Sclence and Technology project (493-0340) for this
purpose.

D. Selected Development Activities

The new Science and Technology project (493-0340), for which
education and human resocurces development funds are also
requested, is intended to upgrade existing scientific and
technological institutions, develop new ones as necessary, and
strengthen overall public-private sector capabilities to acquire
and use new technologies. Ten million dollars 1s requested for
this aspect of the project.

Three million dollars is requested for another second-phase
project, Emerging Problems of Development II (493-0341). This
activity will continue to provide a flexible means to meet the
changing needs of Thailand as the country begins to move up the
middle-income scale. The new project 1s designed to mobilize the
best expertise the United States can offer to assist Thailand to
formulate national economic development policies, plan effective
programs, and better manage resources.

E. Economic Support Fund

A further coatribution of $§5 million is planned to support RTG
efforts to stabilize economic and social conditions of Thai
villagers located in disrupted areas along the borders with
Kampuchea and Laos.
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PROJECT TITLE

ASRICULTURE, RURAL DEV.

LAM NAM 00N ON-FARM
JEVELOPMENT

LAM NAM DON ON-FARM
DEVELOGPMENT

LAND SETTLEMENTS
LAND SETTLEMENTS

NAZ CHAEM JATERSHED
DEVELOPHENT

PYY CO=FINANCING

REMEWABLE NON-CONVENTIONAL
ENERGY

NE RAINFED AGRICULTURE
DEVELOPEMENT

NE RAINFED AGRICULTURE
UEVELOPEMENT

NORTHEAST SMALL SCALS
IRRIGATION

NORTHEAST SMALL SCALE
IRRIGATION

DECENTRALIZED DEVELOPMENT
MANAGEMENT

DECZENTRALIZED DEVELOPMENT
MANAGEMENT

AGRICULTURAL PLANNING
MICRO/MINI HYDROELECTAIC
MICRG/MINI HYDROELECTRIC

SEZD DEVELIPMENT II

SESZD DEVZLIPMENT II

7 Asfars 10 the planned praject semmery sheet

C Lavet of sftort actvity

e L
/
G

-
o

(2]

w

PROJECT
NUMBER

AND NUTRITION

493=0272

4930272

493-0289
493-0239
493=0294

493-0296
493-0324

493-0308

493-0308

493-0312

493-0312

493-0315

493-0315

493-0317
493-0324
493-0324
493~0326
#93-0326

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY GF
INITIAL
gBLIG

7

7

79
T?
82

80
¢

81

81

a9

80

81

31

30
32
52
32
82

CIN THOUSANDS OF DOLLARS)

FY OF TOTAL

FINAL PROJECT LOST
08L 16 AUTHD PLAMNNED
77 100 100
77 4,500 3,500
a8d 200 260
BO 4,000 4,000
Bé 10,000 - 10,000
34 3,600 3,600
80 5,000 5,000
83 3,790 3,700
83 6,300 6,300
31 2,820 2,800
a0 5,800 5,300
33 3,130 3,100
83 7,500 7,500
82 3,200 3,200
a2 100 100
82 8,000 8,000
82 100 150
82 6,100 6,100

192

~THROUGH FY&3-

03LIG

ATIONS

100
3,500

200
4,000
4s400

2,530

5,000
3,700
6,300
2,800
5,300
3,100
7,500

3,200
130
8,000
300
6,100

FY of finsl obiigmion column = All projcts in this column with an initial obligation date before December 31, 1983 ars basect On the autharized date.

For all rojects with sn inkisd

dirte afwr O

31, 1983 the FY of final obligation is besed on a plnned date.

f

EXPENDI
TURES

53
2,559

119
682
1,347

1,233

2r 365
31%5
314
985
333
763

2,494

=ESTIMATED FYSa-
EXPENDI

0aLIG
ATIONS

TURES

20

573

31
2,934
1,832

1,134

2,385

1,512

430

1,422

377

1,700

1,095

700

cp as

~PROPOSED FYBS~

o3LIG

ATIONS

-

EXPENDI
TURES

22

300

1,011

193

1,747

760

1,903

348
30
2,200
30

3,183



PRIGRAM: THAILAND
PROJEZT TITLE e L
L4
"G
PRIVATE SEZTOR IN G
DEVELOPMENT PROJECT
K4ON KHAEN UNIVERSITY G
AGRICULTURAL TECHNOLOGY L
TRAKRSFER
RURAL OEVELOPMENT L
MONITORING/EVALUATION
PY¥D CO=FINANCING II L
TOTAL FOR ACCOUNT
GRANTS
LOANS
PIPULATION PLANNING
POPULATION PLANNING II G
POPULATION PLANNING II L
TOTAL FOR ACCOUNT
GRANTS
LOANS
HEALTH
RURAL PRIMARY HEALTA CARE L
EXPANSION
PY¥D CC~FINANCING G
MALARIA AND VECTOR CONTROL G
MALARIA AND VECTOR CONTROL L
PudA INSTITUTIONAL L

DEVELOPMENT

TOTAL FOR ACTZOUNT
GRANTS
LOANS

“ Riefers 10 the plnned project sumary shest
C Luvel of sfton sctivity

FY of finsl abligation column — AR grajects in thia cokamn with en nitial

PROJELT
NUNBER

493-0329

493-0332
493-0337

493-0339

493-0342

493-0325
473-0325

493-02NM

493-0294
493-0305
493-0305
493-03 11

SUMMARY

TOTAL

PROJECT [OST
AUTHD PLANNED

FY OF FY QF
INITIAL FINAL
OBLIG o8LlG
-3 a3 3,000
83 83 -
14 84 -
34 34 -——
B85 92 -
17,100
34,900
42,200
32 85 8,500
B2 as 9,500
18,400
8,500
9,900
78 B4 5,500
82 g2 437
79 79 500
79 79 4,000
34 34 -
10,437
937
9,500
date bafors by

3,000

2,000
5,000

5,000

8,000

®6,100
44,900
51,200

8,500
9,900
18,400

E-500
2,900

6,500

437
500
4.0Q0
6,000

12,437
37
16,500

193

For s projacs with an initiel ocbiigation dem sfter December 31, 1983 the FY of final obligation i temed on & plnned dete.

OF ACTIVE AND PROPOSED PROJECTS
CIN THOUSANDS OF DOLLARS)

=THROUGHM FYB3-

Q8LIG

ATIONS

3,000

2,000

71,439
30,230
41,200

3,400
9,000

12,409
3,400
9,030

4,983

437
500
4,000

9,%20
237
Br?33

31, 1983 are bewed Oh the authorimed date,

EXPENDIY
TURES

15,024
5,000
Tr024

1,200
921
2-.121

1,200
921

4,321

263
435

3,594

8,513
498
1,915

0BLIG

ATIONS -

-

13,500
3,500
10.000

2,700
200

3,600

2.700.

900

2,000

-

6,000

8,000

B,D00

~ESTIMATED FYB4&-
EXPENDI

TURES

- -

18,534
8,972
9,562

1,044
1,574
2,618

1,064
1,574

662

45
406
400

2,249
181
1,843

JBLIG

ATIONS

1,300

1,000
1,000

2,400

2,400
20400

iP 85

=PROPOSED FYBS5-
EXPENDI
TURES

686

381
500

2,110

200

19,336
6,133
13,203

1,504

1,083

2,563
1,500
1,063

1,958
1,900



PRIGRAME THAILAND

PROJECT TITLE

EDUCATION AND HUMAN RESOQURCES

PYd CO-FINANCING
HILL AREA EDUCATION
KHON KHAEN UNIVERSITY

SCIENCE AND TECHNOLOGY
DEVELOPMENT

{1

r.r &

TOTAL FOR ACCOUNT

GRANTS
LOA&NS

SELECTED DEVELOPMENT ACTIVITIES

EMZRGING PROBLEMS JF
DEVELOPMENT

PRIVATE SECTOR IN
DEVELOPMENT PROJECT

SCLENCE AND TECHNQLOGY
DEVELOPMENT

EMERGING PROBLEMS OF
DEVELQPMENT II

6

~ L

L)

TOTAL FOR ACCOUNT

GRANTS
LOANS

ECONOMIL SUPPORT FUND

LAM NAM QON ON=FARM
DEVELOPMENT

AFFECTED THAI PROGRAM

TOTAL FOR ACCOUNT

GRANTS
LOANS

° Reters to the planned project summary shasy

€ Lawe! of etfort activity

FY of final obiigation cohumn — Al projeety i tiWs cokwmn with an inidal

PROJECT
NUMBER

493-0276
493-0297
493-0332
493=0340

493-0309

493-0329

473-0340

493=034%

493=0272

493-0327

For all projects with mn initisl

dare afawr O

SUMMARY OF ACTIYE ANMD PROPOSED PROJECTS

(IN THOUSANDS OF DOLLARS)

FY QF FY OF
INITIAL FINAL
0BLIG 0BLIG

80 B1 795
1] 81 1,600
94 84 -——
a5 85 -
2,395

2,395

80 84 4,000
33 a3 500
85 85 -
85 90 -
4,500

4,500

I44 77 100
30 85 14,000
14,100

14,100

dete betors D

TOTAL
PROJECT COST
AUTHD PLANNED

i

795
1,500
3,000

10,820

15,995
2,395
13,600

5,200

s00

16,000

26,000

41,700
31,700
10,000

100

24,000

24,100
24,100

194

CPpoas

=THROUGH FYR#3- ~ESTIMATED FYS84= ~-PROPOSED Fyas-
0BLIG EXPENRDI Q8LIG EXPENDI OBLIG EXPENDI
ATIONS TURES ATIONS TURES ATIONS TURES

575 612 - 41 -—- 22
1,600 797 - 426 - 37¢9
-—— —— 3,000 -—— - 2,500
- - habnked —— 10,4600 -
2,275 1,409 3,000 465 10,600 2,901
2,275 1,409 - h55 - 401
- ——- 3,000 - 10,633 2,500
4,000 1,853 1,200 1,400 - 1-937
500 —-—— ——— 223 - 277
—— —-- —— —— 10,000 -
-— vam ——— ——— 3,000 1,500
4,500 1,863 1,200 1,523 13,0090 3,714
4,500 1,863 1,200 1,623 3,000 3,714
-—— - - - 10,000 —-——
——— -——- S 20 - 22
14,000 4,000 5,000 5,000 5,000 5,000
14,000 4,000 5,000 5,020 5,000 5,022
14,000 4,000 %,000 5,020 5-000 5,022

31, 1963 are bemd on the suchorisd dats.
31, 1983 1the FY of final obligation is besed on & planned dets,



PRIGRAM: THAILAND

PRIJECT TITLE

TOTAL FOR COUNTRY

GRANTS
LOANS

SUMMARY QF ACTIVE AND PROPCSED PROJECTS

CIN THOUSANDS OF DOLLARS)

® L PROJECY FY OF FY QOF TOTAL
/ NJMBER INITIAL FINAL PROJECT CDST
& DBLIG 08LIG AUTHD PLANNED
126,932 213,732
65,332 112,532
61,600 101,200

=THROUGH FY33~

OALIG
ATIONS

114,525
55,342
55,183

The above total for FY 1984 excludes $103,000, which has not yet been motified for reobligation.

'Nﬂhﬂﬂaﬂuihuunnmhu-mu-yuuu

clJﬂlM.ﬂun-nMw

FY of finsl obfgation oofurn — Al projects in this column with en initial obiigetion dete befors Decemnber 31, 1983 are based oh the sutharized dare,

For all projecys with an initial

detw sfter D

21, 1963 the FY of final obNgation it bameg on & pned dets.

195

. EXPENDL

TURES

33,030
17.170
15,869

=ESTIMAYED FY34-

QBLIG
ATIONS

14,300
12,400
21,900

EXPENDI
TURES

30,309
17,305
13,004

ip 85

“PROPOSED FY35~

QBLIY EXPENDT
ATIONS TURES

32,000 35,494

11,406 16,828

20,4600 18,666



rroGRAM: THATLAND

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG, RD &N }Haalth PROPOSED OBLIGATION
PVO Co-Financing II Source {in thousands of doliars)
Fy 1985 Life of Project Funding
1,000 1,000 8,000
Number 493=0342 (X nEw Population ED. & HR Sel, Act. Initial Obligation Estimated Final Obligation |[Estimated Completion
Date of Praject
B crant ] roan| [ conminuing Fy 1985 Fy 92 Fr 93

Purpoge: To expand local level development efforts by
promoting private, valuntary organization (PV0) development
activities.

Project Description: Thailand has extremely limited
resources to apply to national development In relation to the
needs of the population, particularly when there are rapidly
rising expectations for better living conditions. If
economic and soclal development is to receive added stimulus
beyond liwited injections of Government development assist—
ance, there must be increased initiative by private groups to
better their own welfare within their own communities. To
encourage and support the gpread of local initiative, a
previous A.I.D. project worked with both U.S. and Thal PVOs
to promote community participation in development. A project
evaluatioen noted that the work of the PVOs was effective in
benefitting the rural poor and activities would continue
after USAID assistance was terminated. This follow-on proj-
ect will continue to support collaborative efforts between
U.5. and Thal PV0s, with the ultimate goal of increasing Thai
PVO capacities for maximizing their development investments
through improved design and lmplementation of local develop—
ment projects.

A.1.D. will provide funds to U.S8. and Thal PVOs to finance
sub—-project perscnnel costs, local and overseas training
costs, commodities, supplies, technical and managerial
assistance, direct and indirect administrative costs, and
evaluations. PV0s will continue to be Tequired to arrange
for contributions from private resources amounting to a mini-
mum of 20X of the cost of each sub-project, ar a total of
about $2 million of non-A.I.D. support. The project will
build on the experience of its predecessor and follow evalu~
stion recommendations to improve sub-project impact through
greater attention to project design. A variety of needs

AID 370-7 (3-83}
4

196

ranging from women's economic status to village level nutri-
tion needs can be met through assistance provided by this
project.

Relationship of Project to A.I.D. Country Strategy: Foster-

ing the growth of alternative institutions for development
purposes 1s an important element of A.I.D.'s strategy. By
encouraging a diversity of development—oriented institutions,
additional resources are brought into play which complement
Government programs. Expanding Thalland's capacity to manage
i1ts resources and programs is also a central element of
A.1.D.'s strategy. To this end, resources will increasingly
be shifted to Thai PV0s over the project's life.

Host Country and Other Donors: Other donors, such as
Australia, Canada, and the Federal Republic of Germany have
programs to support non—-governmental organizations in
Thailaud. Though many projects are undertaken, the amount of
regources available ig minimal. For support of PVO
Co-Finaneing II, various Royal Thal Government agencies are
expected to contribute approximately $1 million.

Beneficlaries: Evaluation results showed the poor and
poorest of the poor were primary beneficlaries of previous
sub-project activities. Direct beneficiaries are estimated
to be in the range of 100,000 to 200,000 rural persons with
indirect beneficiaries, some two to three times as great.




PROGRAM: THATLAND

PLANNED PROGRAM SUMMARY SHEEY

Title Funding AG, RD&N  [Heaith PROPOSED OBLIGATION
Science and Technology Source {n thousands of dotiars)
Development Fy 1983 T [Life of Project Funding
- o L L 20,600 22,600
Number 493-0340 Xl new Population ED. & HR Bel. Act. Initial Obligation Fiimatm Finafl Obligation "[Estimated Compietion
Date of Project
] eranT K1 L0an| []conTiNUING 10,600 10,000 Fy_ 1985 FY 85 FY 92

Purpose: To facilitate the transfer of U.5. technology
appropriate to the socilal and economic needa of an emerging,
middle-income country.

Project Description: One of the constraints to sustained
economic growth in Thailand is lack of systematic means to
utilize modern technologles relevant to national needs.
Thailand is in a position, with its pool of trained technical
and managerial resources, to take greater advantage of the
knowledge available to the industrialized world and apply it
to the country's national development. The project will
eghance the administrative, technical, apd inatitutional
capabilitles of Thalland's science and technology organiza-
tions, including leading universities and technical insti-
tutes, to Introduce, adapt and diffuse relevant scientific
and technical innovations. The project places emphasis on
accelerated science and technology applications for key prob-
lems of naticnal development where proven American expertise
has demonstrated a comparative advantage.

A representative list of activities to be supported includes
such fields as remote sensing for natural resource planning,
environmental protection, biogenetics in agricultural
research, computer applications to improve efficiency of
public services, adaptation of internationel standards and
qualitiy control for agricultural commodities and manufac-
tured goods, and applications in the health sciences to
{mprove public health service efficiency. The project, based
upon preliminary work carried out under the auspices of the
U.S. Office of the Sclence Advisor to the President, and
working through a proposed non-governmental scientific and
technological foundation or institute to be developed as a
result thereof, would support the procurement of advanced
technology hardware, sclentific instruments and software.
Adaptation and diffusion of scientific and technological
advances will constitute a major element in this project.

AID 370-7 i8-83)
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Technical assistance, advanced education, and training will
be supported under this project to facilitate better
planning, Integration and management of scientific and tech—
nological developments as they occur. The project will also
support development of interchange between leading research
and development Institutions in the U.S5. private sector along
with consultative assistance from U.S. universities and
scientific bodies such as the U.S5. National Academy of
Sciences. The project will also benefit from and contribute
to the work of A.I.D.'s centrally-funded research efforts.

Relationship of Project to A.T.D. Country Strategy: The
project supports several key components of A.I1.D.'s strategy
in Thatland. Thalland's future economle growth will depend
increasingly on more modern scientific and technological
applications to expand its agriculture and growing industrial
base. This project will broaden opportunities for new
private and public sector cooperation efforts recently Initi-
ated in Thalland and strengthen instituticns involved in
various scientific and technological fields. The project
fits with AID's strategy of providing assistance consistent
with Thailand's changing economy and managerial capacities.

Host Country and Other Donors: Several other donors provide

Beneficilaries:

specific sclentific and technological assistance to the RTG
on a bilateral basis, but not in the comprehensive manner
envisioned by this project. A.I.D. seeks to rationalize the
sclentific and technological community including private as
well as public sector institutions. The RTG will contribute
approximately $7 million.

Beneficiaries directly affected include those
employed in agriculture and related industries, businesses
too small to have their own research and development capa-
bilities, Thal scientists and researchers, and RIG service
agencies.




pROGRAM: THATLAND

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG, RD &N  |Health PROPGSED OBLIGATION
Fmerging Problems of Source {In thousands of dotiars)
DPevelopment II FY 1985 Life of Preject Funding
i 3,000 26,000
Numbers93-0341 £ new Population ED. & HR Sel, Act, Initial Obligation Estimated Final Obligation |Estimated Comgletion
Date of Project
+ 71 GRanT [ roan| (O conTiNuing 3,000 FY 1985 FY 90 FY 93

Purpose: To facilitate the planning and implemencation of
policles and programs designed to address emerging develop-
ment problems.

Project Description: Thalland is experiencing very rapid
social and economic change as a result of its continuing
development. Today's problems, completely unanticipated a
decade ago, are now matters of urgent Govermnment concern:
rapid urban growth; environmental degradation; depletion of
natural rescurces; scarcity of arable land; over-exploitation
of coastal waters and unemployment. These economic distor-
tions and social transformations, many of which are associ-
ated with modernlzation, threaten to overwhelm the Royal Thai
Government's (RIG's) present capacity to gather and assess
relevant data, prepare policy options for decision-makers
based on sound information and analysis, and to develop and
manage programs for action. Virtually all of the problems
which Thaliand is now facing have already been experienced by
industrialized countries. This experience can be transferred
directly to concerned RTG agencies to help formulate required
policies and solutions.

The Emerging Problems of Development II project will supporc
RTG initiatives to systematize problem identificacion, formu-
late policies, set natfonal prioritileg, and improve overall
management of the development process. This project 18 a
follow—up to the successful Emerging Problems of Development
I project and its favorable evaluation im FY 1983. U.S.
technical assistance and training resources will be used to
respond to annual requests received from the RTG. Each such
request will be evalvated against a set of mutually agreed
criteria and reflect common prierities. Through this mecha-
nism A.I.D. can, with a relatively small investment, provide
assistance of immediate relevance and loang-term fmportance.
Examples of activities supported under the predecessor

pro ject are regional environmental planning, civil service
reform, national planning and budgeting systems, and feasi-
bility studies for international commodity marketing.

Relationship of Project to A.I.D. Country Strategy: A.I.D.'s

strategy for Thalland emphasizes greater efficiency and
equity Iin resource wanagement. This project i3 designed to
be responsive to the RTG's efforts Lo manage a rapidly
changing econcmy by providing assistance which can be readily
absorbed by a relatively small, but well—-trained, managerial
force which wiil be molding Thaiiand's modernization poliicies
into the 1990s.

Host Country and Other Donors: The RTG makes requests to

198

AlD 370-7 (3-83)

Beneficlaries:

other donors for expertise in specialized technical fields,
particularly where a certaln country may have a distinct
comparative advantage. Donors are usually responsive to
thegse requests; however, the requests and responses are often
on an ad hoc basis. There are no other—-donor programs which
offer comprehensive support for developing a systematic,
cross-sectoral capacity to meet identified needs as they
arise. The planned RTG contribution for this project is

$8 million.

Specific beneficiaries cannot be forecasted
wich any accuracy. Primary beneficiaries are RTG agencies
which are able to save time and funds through applicacion of
tested solutions to common problems. Ultimately, more effi-
clent RTG services will benefit the national population as a
whole.
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PROGRAM: ASIA REGIONAL

PRJJECT TITLE

SUMMARY JF ACTIVE AND PROPOSED PROJECTS

AJRICULTURE, RURAL DEV. ANO NUTRITION

PROGRAM DEVELOPMENT AND
SUPPORT

PRIVATE AND VOLUNTARY
JRGANIZATIDONS

ASEAN PLANT QUARANTINE
ASEAN WATERSHED PROJECT

ASEAN AIT SCHOLARSHIP AND
RESEARCH

ASEAN AGRICULTURE DEV
PLANNING CENTER

EXTZNSION JF SMALL SCALE AG
EvJIPMENT

WATER MANAGEMENT SUPPORT

NOVFARM ENTERPRISE PROGRAM
DEVELQFMENT

FORESTRY AND BIO-RESOURCE
SYSTEM MGT.

SHALL PROJECT ASSISTANCE ~-
PEACE CORPS

TOTAL FOR ACLOUNT

GRANTS
LOANS

PIPULATION PLANNING

PROIGRAM DEVELOPMENT AND
SUPPORT

TOTAL FOR ACCOUNT

GRANTS
LOANS

'Rﬂmln!h*mummml

C Law! of sfort activity

® L PROJECT FY OF
/ NUMBER INITIAL
G 0BLIS
G &498-0249 75
G 498-0251 74
G 493-0258,22 80
G 493-0258.133 83
G 498-0253.04 79
5 498-0258.11 39
G 498~0265 78
G 4938-D274 34
G 493-0275 83
G 498=-0275 34
G 498-0279 33
G 478=0249 75

(IN

FY OF
FINAL
OBLIG

33
EH
34

B34

85

-1
.12

38

THOUSANDS OF DOLLARS)

TOTAL

PROJECT CQ3sT
AUTHD PLANNED

5,400
3,000
1,100

3,000

4,350

20,450
20,450

3,400
3,000
1,630

3,000

4,350

3,330
3,800

2,300

26,450
26,450

200

=THROUGH FY33~-

0BLIG

ATIONS

139,972

9,585

hs742
1,205
1,130

2+60Q00

3,318

42,522
42,522

549
569

FY of final obfigetion column — All projcts in this column with sn initial obligatinn dats before Decamber 31, 1963 are bwed on the suthorized date,

For afl projects with an initisl

date dmr O

31, 1983 the FY of fina) obigation i based on 2 plnned data.

EXPENCT
TURES

17,503

?s13%

1,323

533

1,268

1,651

311,354
31,334

490

493
490

=ESTIMATED FY3é4-
EXPENDI

0BLIG
ATIONS

3,140

300

700
500

400

7,209
7,200

150

150
150

TURES

2,100

400

1,333
300

7,330
7.830

160

100
192

cp 85

=PROPISED FYS5~

JBLIG

ATIONS

3,303

1,030
&30

Tr545
7,545

220

229
23

EXPENDOI
TURES

2,300

730
700

290

180

6,330
6,330

150

153
150



PROSRAM: ASIA REGIONAL

PROJECT TITLE * L
:

HEALTH

PRIGRAM DEVELOPMENT AND G

SUPPCRT '

A3EAN HEALTH SCHOLARSHIPS G

TOTAL FOR ACCOUNT
GRANTS
LOANS

EDUCATION AND HUMAN RESQURCES

PRIGRAM DEVELOPMENT AND G
SUPPIRT

PRIVATE ANJ VOLUNTARY G
ORGANIZATIONS

ASEAN AIT SCHOLARSHIP ANO G
RESEARCH

ASZAN HEALTH SCHOLARSHIPS G
ASIAN AMERICAN FREE LABOR G
INSTITUTE

TOTAL FOR ACCOUNT
GRANTS
LOANS

SELECTED JEVELOPMENT ACTIVITIES

PRIGRAM DEVELOPHMENT AND G
SUPPORT

PRIVATE AND VOLUNTARY G
ORSANIZATIONS

REIXONAL REMOTE SENSING 5
CENTER

ACCELERATED IMPACT PROGRAN 9

ASEAN PLANT JUARANTINE

w

'Hﬁw-mﬂuummﬂnvhn-nmnwd-n
€ Lovel af sitory sctivity

SUMMARY OF ACTIVE aND PROPQSED PROJEICYS

PROJECT EY OF
NUMBER INITIAL
08LIG
498+024°% 75
498=-0258.07 78
498=0249 75
498-0251 T4
498-0258.34 79
+96=0253.37 78
438-0263 30
493-0249 75
493=-0251% 76
493-0253 7%
493=-0256
498-0253.02 89

(IN THOUSANDS OF DOLLARS)

FY OF
FINAL
08LIG
c -
83 31,000
3,000
3,000
€ -
C -
84 3.t25
83 500
87 8,000
11,625
11,625
c -
C -
85 5,600
23 690

TOTAL
PROJECT LasT
AUTHD PLANNED

3,000

3,000
3,000

5,125

500
30,4500

36,225
38,225

5,500

5040
201

~THROUGH =Y33-

03LIG

ATIJIMS

4,393

2,000

6,398
6,398

-

2,131

6,303

1,725

545

16,200

Zhe?54
26,954

3,002

br480

4,110

202
6320

FY of finsl obllgetion column — Afl projects in this cokamn with an vt GbHghtion de byfors Decthber 31, 1983 ww bamd on the authorized dets.

For all projects with an initial cbilgation dew xfwe Detemnber 31, 1983 the FY of fine) obdigation iv bases on 3 plenned date.

EXPENDI
TURES

3,533

3

be25%
42573

1,983

5,840

532

300

12,238

29,391
20,291

a,339¥

4s275

2,295

143

a7

J3LIG
ATIINS

1,609

1,600
1,503

300

4,102

4,900
4,930

750

300

400

~ESTIMATID FYB4-
FXPENDT

TURES

902

508

1,450
1,403

202

5,545
5,545

200

1,300

3L 15

ATIONS

1,330

1,300
1,302

4,127

4s602
4,430

700

300
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=PROPOSED FY45-

EXPENDI

TURES

1,000

1,030

2,000
2,000

4,103

4,330
4300

504

200

1,390



PROGRAM: ASIA REGIONMAL

PRIJECT TITLE

ASEAN AIT SCHOLARSHIP AND
RESEARCH

ASSAN ENERGY ACTIVITIES

ASEAN=ENERSY COOPERATIDN IN
DEVELJIPMENT

ASEAN SMALL-MEOIUM BUSINESS
IMPROVEMENT

HU4SAN RIGHTS

ASEAN REGIONAL PROGRAM
SUPPORT

TOTAL FOR ACCOUNT

GRANTS
LOANS

TOTAL FOR CQUNTRY

GRANTS
LOANS

[0 Y o

(1]

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

PROJECT FY OF
NUMBER INITIAL
08LIG
498-0258.06 7B
493-0253.12
«98=-0272 32
498-0277 84
438-0280 EL
498-0281 84

FAyfers tg the plinned project summery sheet

€ Lawel of sttort scthdty

CIN THOUSANDS OF

EY OF
FINAL
0BLIG

34

3z

1

QOLLARS)

TITAL

PROJELT COST
AUTHD PLANNED

300

-

1,000

7,500
7+530

42,575
42,575

300

1,000

2,750

10,2590
19,259

75,925
75,925

“THROUGH FY33-

03LIG

ATIONS

330

-

16,138
16,138

93,081
3,081

EXPENDI
TURES

147

443
532

12,215
12,235

§7,22%
595229

FY of fingl cbfigarion column ~ All projects in this column with an initial obligstion daws before Demmiber 11, 1987 are based on the authorized date.
For sil projac with an initsi obRgation dete sfter O

31, 1983 the FY of final oblgation is besed on 4 plennec Jate.
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=ESTIMATED FYB4~-

DBLIG EXPENDI
ATIONS TURES
--- 100
.- 40
1,700 299
400 300
730 600

4,250 3+500
4,250 3,500

13,100 18,425
18,130 18,425

PAGE 34
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=PROPAOSED FYBS~=

o8LIS

ATIONS

1,009

323
24735

6,055
5,055

18,502
19,500

EXPENDI
TURES

-

1,200

600
2,002

5,370
5,530

12,130
18,139
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Additignal Program

Regquiremertts




ADDITIONAL PROGRAM REOQUIREMENTS®

(383-0083)

ASTA
ESTIAATED LERETN ESTUMATED
e OF PROJECT YST YEAR COST FuRrGSE
ﬁBangladesh
Social Forestry and Fuelwood 4 years $1 million (G) To improve the availability of biomass fuels produced in
(388-D064) homesteads and villages through an integrated farming systems
approach involving planting trees and cther woody creps thus
increasing both soll stabilfzation and production for both
homestead use and cash crops, ensuring the best economic
return to the small farmer.
Indonesia
Rural Roads Operations and Maintenance 5 years $5 million (L) To improve maintenance of provincial read svstems by developing
the capacity of the District Public Works offices to plan,
implement and manage road maintenance.
Nepal
Development Training 5 years $.5 million (G) To respond to Nepalese professional, technical bagilc training
(367-0152) needs in sectors related to the A.I.D. strategy and program.
This project will continue third country training formerly
funded by forelgn currency appropriations which cease in FY 1985.
Sri Lanka
Agricultural Planning 8 years $2 million (G) Te Improve the Government of Sri Lanka's resource allocation

$1 million (L)

*Projects identifisd fur implemantstion if additional funds become availatia. {“Shelf Projects™)
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and management capabilities in the agricultural and rural
development sectors, both at the national organizations such

as the National Planning as well as local level organizations.
The objective is to improve their capacity to develop resource
allocation strategles, appralse specific projects and programs,
monitor implementation and evaluate results.






