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UNITED STATEé INTERNATIONAL_DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington, D. C. 20523

GRENADA

PROJECT PAPER

ECONOMIC STABILIZATION GRANT
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CLASSIFICATION:

AlD 1139-1 . . . PAAD NO.
(-0 DEPARTMENT OF STATR 543-K-601
AGENCY FOR [ coonvay
INTERNATIONAL DEVELOPMENT Crenada
- 3. CATEGORY
PAAD PROGRAM ASSISTANCE . : .
v APPROVAL DOCUMENT - . Ireasury Transfer
. <o
January 1984
8. TO1 s 6. DYD CHANSE MD.

$ 5,000,000

[ - ova ncREasE

TO BE TAKEN PROMI

Economic’Sunggtt.Fund (ESF!-. .

10. APPROPRIATION « ALM
BPC-LESAB4~35-453-KG-31 _ ' .

e}

11. TYPE PUNDING | 12. LOCAI- CU.I(NCY ARRANESEMENT

Dlveawn @cvu.uf Dmromn. mrouuu. Dwons

ll- RSTIMATED DELIVERY PERIOD
.Dec. 1983-Dec. 1984

“
. YIANIACTION ILI.INLITV
DATE

" .CMC«DITOEI FINANCED

Date of égreamu1r
-

te. FERAITTED SOURCE + 1 17. ESTIMATED SOURCE

U.S. only: uv.s.. $5,000,000 -

Limited F.W.: Industrielized Coovmlnz

Free World: Locsl:

Cosh: S5, 000, 000 . Other;

1. SUMMARY DESCRIPTION The program purpose 18 to assist the Government oi Grenada (GOG) IR

attaining stability and .economic revitalization.
" country's financial position.

The grant will assist in bolstering the

Local currency from the GOG will finance vital high priority

development projects in the public sector investment program, and provide a significant
infusion of much needed liquidity in the commercial banking system enabling the banks to

channel monies to the private sector.

The grant will also promote economic policy reforms

that must be implemented if the economy is to improve. -

The grant will be disbursed in two tranches with the first tranche expended immediately upon
signature of the agreement and satisfaction of standard conditions precedent.

Disbursement

of the remaining funds will follow only after the GOG demonstrates progress in meeting
economic reform covenants contained in the grant agreement.

The GOG will agree to a number of covenants and

conditions precedent to disbursement.

from the U.S. during the 12-month period following the execution of the grant agreement and
(2) the establishment of a separate account into which it will deposit local currency in an

amount equivalent to the value of U.S. dollars provided.

Use of the local currency will be

agreed upon with A.I.D. and will be tranched, with future disbursements contingent upon

expenditure of the prior allocation.

5. CLEARANCES
LAC/DR:ILevy (Draft)

LAC/DR:WStickel/SSmith (Draft)
LAC/DP:DBroome (Draft)

[- 2% 4 4

20. ACTION

w arpROVED

L) owmarenovEd

Sty Boae \(s] -

GC/LAC:RMeighan (Draft)

LAC/CAR;JHoltaway Al
M/PM:CChristensen "Thalle”

AUTHORIZED SICHATURE T patk

Acting Assistant'hd-inistrator, LAC

TITLE

These
will include (1) an agreement to import purchases of $5.0 million in commodities and services
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SUBJECT: GRENADA PROGIAN AISISTANCE APPRAISAL DOCUSERT PASD)
1. Suveway

AID PROPOSES T0 PROVIDE AN [CONOMIC STABILIZATION GRANT

"0F USDOLSS MILLIO 70 THE GOVERMWINI OF GAEMADA 686).

TME PURPOSE OF THIS GRANT IS TO ASSISY TaL 6OC 10
ATTAINING STABILITY AND CCONOMIC REWITALIZATION

- FOLLOVISE THE RECEMT SISTURBANCES AND TRIE (NTERVINIION

OF U.S. AND CARISBEAN FORCIS ON OCTOREY 23, 198). TN
FUBDS WILL SELP YO MAINTAIN PUBLIC SERVICIS, ASSURE 1ML
CONTINUATION OF PRODUCTIVE DIVELOPIERT 1M TIATIVIS
INCLUOING JWFRASTRUCTURE AMD KEY IECTORAL PROJICTS
DESIGHED TO INPROVE GRERADA'S LCONORIC PERFORMANCE, 2oND
-PROVIDL CREDIY FOR THE PRIVATE 3ECTOR,

VITHOUT TAE [CONOMIC STABILIZATION GRANT, THE GOS WILL
BL FORCED TO CURTAIL SASIC SLRVICIS AND INPORTANT
PROJICTS N THE PUBLIC SECTOR IMVISTRENT PROGRAN THAY
VOULD NELP 17 aCHIEVE SONE CEGRIE OF NORMALCY FOLLOMING
FOUR VEARS OF TUMALT UNDER TRE MARKIST-BACKED REGINE OF
BAURICE BISHOP AXD THE PLOPLE'S REVOLUUTARY ARMY. 0
ADDITHON, THMERE 15 SERIOSS ILLTOUIDITY IN THE BAIKING
SECTOR DUL 1t PARY 10 THE PREVIOUS REGIME‘S DaNAING
SECTOR COUTROL POLICIES wMiCH SEVERELY 1Wn1B9TED
PRIVATE SCCTOR GROWTH AND 1NITIATIVE,

SKOULD THE DEMOCRATICALLY=ORIENTED 1TIRIN GOVERNNENT
HOT 8L ABLE 70 PROVIDE S1GuS OF SOCIAL AND [CONOMIC
PROGRESS, TNE viABILETY OF TuIZ GOVERMMENT VILL QUICKLY
SE CALLLD INTO QUECTION IMZIDE AS WELL AS OUTSIDL
CRENADA,  THL LIQUIDITY PROBLENS 1N INE CRENADIAN
BAKKING SYSTIER WiLL SCON YRANSLATL INTO & FALLURL OF
PRIVATE ENTIRPRISE TO PROVIDE THE IAPLOYMENT aND 1wCOME
WECESSARY FOR THE PLOPLE OF GRENADA 1O PIRCEIVE THAT
OEROCRATIC, FRIE ENTERPRIST=OR IINTED GOVERMMELT CAN (N
FACT RESPOND TO THEIR MELDS.

A ARALYSIS

ACCORDING 70 AN ECONONIC AND FINANCIAL ANALYSIS PRIPARED
BY AID I CONSMLTATION WITH GOC PMINISTRY OF FINanCE
PERSONNIL DVRING NOVIMSER, 1083, FISCAL GAPS OF DOLS). 4
RILLION AND DOLSIS BILLION ARE PAQUECTID FOR 3983 A
1984, RISPECTIVELY. ™IS GAP 1S [APLAIKID SASICALLY BY
W FACTRES:

W A SHORTFALL OF ADOUT USOOLS)T.0 MILLION WESHLTING
FROM 4 LO3S OF GRANTS AND CONCISSIONAL 1 OANS ll. ™
TASTIRN BROC; M,

® PWLIC SICTOR SAVINGS ML NOV PROECTED AT &
STSATIVE ¥SBOLS].¢ RILLIOW CONPARED TO [aR1IER FORICASTS
OF SAVINGS OF WEBOLSS.D MiLLION.

SR -0 MO 1D M M) s

THIS AP DOLS IOT INCLUGE THL COST OF MLPAIR A
MIPLACININT FOR DARMGES AND LOSSES 10 PUBIC PROPEATY
ARISHIC FRON YRR RECINT FognTing.

AVAILABIL BATA SHCLISTS A BALMICE OF PATMENTS AP
CXCIEDING 38 MiLL 10N OVER 1903-00. GIE APPINDIX BV,

TRE PROPOSID TCONONIC STABILIZATION GRANT IS AR
INTEGRAL PARYT OF GUR FY 83 ASSISTANGE STRATESY AS
BETAILED tn DRIDGITOWN 7223 AND SRIDCETRMY 2183,
SRICFLY STATED, TEAY STRATEGY 1S 19:

= WITIGATE THE IFFECTS OF LARGE-SCALE VnEMPtLOYVIENY
= AN 1TS POTENTIAL FOB CREATING POLITICAL
= IRIABILITY.

- PROVIDE ALTERRATIVE SIRVICES TO CUBAN MO [ATVERN
= B10C TRADE &M AID (INCLUBING $16NIF FCANT
* TICMICAL ASSISTANCE MO TRAINING),

= FACILITATE POLICY AND INSTITVTIONAL REFOMK
o WCISSMY FOR FUTURE DEVELOPMENT VITHIN
« FeahEVens OF DEMOCRATIC 1NSYITUTIONS;

e CREATE CONDITIONS CONDUCIVE 10 THE REZUMPTION OF
= ECONONIC DEVELOPRENT THROUGH THE STIMXATION CF
= FHE sUTORPRISE. ,

THE GRANT WILL IWPLEIENY TS STAATEGY A

' UNGLASS IF IED 24 -p’
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PROMCTS. PROJICTS WICE WILL S ANEABED 10 VICHPERATE
w0 SICI-gL /801 M B CAERADA INCLUDE TRE PRQUTCT OUVELEPMENT ASSISTANGY
PROIAIN, CARIBOEAR ACRICW (URA \USLARCY 4D OEVERGPIEWY
W0 OCT-08 COPY-S) ARA-DS /BN W INSTITOTL 11, AMO REGIONAL AGRICMTVEAM [XTESSION
R e I UL R
® 113352 OEC B) * €. PaLicY DI S
" AFEMBASSY BRIDGETCAN - .
10 SICSIATE wASHDC INREBIATE 78)2 TRT GOVERNIR-CENEAAL NAS (MDICATID NIS BESIAL 19 ‘X
A INCREAST IR NG RELATIVE LOPORTANCE OF TL PANATE
WRCLAS SECTION 82 OF 13 JRIDCITOMN IS SICTOR 1N TNE GAZMADIAN ECONDMY, AXD D13CUSSIONS (N
. ECONOMIC PO ICY MAVE BICH INIVIATED. THE SREWADIIN
AIAC . & GOVERWMENT ALREADY NAS VAKER STEPS VO DRAMATICALL
. REDUCE 1APBRY L ICE/SING AEOUIREMENTS M EARLY ACTION
£.0. 12356: W IS EXPECTED OM W) RESTORING CONTROL OF VARIGUS
IAGS: MONE . MSRICUTURAL ASSOCIATIONS 10 PRIVATE PROSUCIRS AND ®)
SUBJECT: GRENADA PROGRAM ASSISTANCE APPRAISAL DOCUTENT PAD! LOMIRING FURTRER THE SPECIAL BEPOSIT BEQUIRENEST b T
COMERCIAL BANLING STSTERL VA ¥SG SOOMD ALSD I 173
LFFECTIVELY ORIDGL TNE GAP BETUWEN QUR INITIAL BORS) €000 OSTILES VITH TNE INTERNATIONA RONETARY FOmD,
MILL 10N RENABILsTATION PROGRAN AND TWE SPECIF IC PROJLCTS MULTILAVIRAL 41D ACERCILS, AYD OTHER BILATIRM Al
10 8L DIVELOPED USDER THE BOLSIS MILLION FY B84 AGERCICS 70 EWCOURAGE TRESE LETITIES 10 CONTINE 10
“ASSISTAMCE PACAAGE. PROVIDE INEIR RESOURCES FOR ZCOMOMIC STABILIZATION MDD

MIVILOPIENT ASSISTANCE.
SPECIFICALLY, RECOURCES RESKTING FRON TWE TCONOMIC

STADILIZATION GRAGT WILL: (a) PAOVIDE CRITICALLY MEEDLD 8. WIS OF Fums

RESOURCES TO THE COVESNTENT T0 MAINTAIN VITAL PUBLIC . 4

SEAVICES 10 VIRV OF A DRASTIC NEAP-TERM DROP 1% . OFPON DISOURSENENT OF TR A1D GAANT 10 608°S ACCIWT
REVENUES: @) PERNIT WHE CONTINUVAYION OF ZOUWD, N-GOING VITH TRT CASTIRW CARIBRLAN CONTRML BANK @CCB), Wt LCCB
PUBLIC SECTOA DEVILOPRENT PROJECTS; AND ) WILL DEPOSIT AN COUIVALENT AMOUNT 1N LOCAL CURRENY,
SIGMIF ICANTLY INCREALL LIQUIDITY In THE COMMERCIM £.6. TATT CARIBIEAN BOLLARS, 1B A GDC ACCOUNT 0 ¢
BANKING STCTOR TO CualLE 1T 1O CwamufL §UNDS TO PRIVATE SOMISTIC B 70 B DESIGRATED. ¢n ORDIR TO TmmmCt

" SECTOR BOMROVERS, YALKIBY CONTRIBUTING TO PRIVATE SECTOR

TENABIL ITATION,

THE ODRCENCY WITK WRICH VE VIEV THT IRPLERENTATION OF
THE GRANT 1S ORIVIN W PART BY TRE ENPLOYRERT OBJECTIVE
OF OUR ASSISTARCE STRATECY. WE MUST PROVIDT AC X
AMPLOTMENT A3 RAPIDLY A% POSSIBLE IF COUDITIONS
CONDUCIVE TO POLITYCAL AND TCONORMIC STABILITY ARL 10 BE
ACKICVED.  TeE STABIL IZATION CRANT WILL CONTRIBU'L TO
IMPROVING THE EMPLOMENT SITUATION BY mAILTANNING PURLIC
SECTOR SERVISES, RE-INITIAYING VORK ASSOCIATEL Witw
OH-GOING DEVILOPRENT PROJCCTS AHD PROVIDING WORKING
CAPITAL TO THE PRIVATE SICTOR.

I Z001T10N TO THESE SPLCIFIC ACTIVITIES, THE
STABILIZATICH GRANT WiLl FACILITATL & POLICY DIALOWL
VITN THL COVIRRMENT AMD VILL IMPLERENT SPICIFIC
NEAR-TERM CHANGES IN THE PUBLIC POLICY FRAMIWUAK, WE
ALSD £XPECT 1O WORK WITH TNE GOVERUMENT OM A
RATIONAL ZATION OF 1TS PUBLIC SECTOR INVESTMENT RUDGEY
AS WELL AS ITS RECURRINY BUDGET. TN PROPOSED TRANCHING
OF TNE STABILIZATION GRAUT WILL LEVERACE TMIS
RATIONAL L JATION PROCESS.

1N ADDITION TO TNE TCONOMIC STABILIIATION CRANY, W
¥ill PROPOSE SPECIFIC PROJECTS N THI AREA OF
\NFRASTRUCTURL INPROVENENT GTHABILITATION OF THE BOAD
SYSTER AND SUBJECT TO FUNDING AVAILADILITY, THE WATER
SYSTEM), % AGRICULTURAL SECTOR PROGRAN AND ASSISTANCE
1M WEALTH AND TDUCATION. TNE STABILIZATION GRANT AND
SPECIFIC PROJECT PROPESALS WILL CONTINGE OUR ASSISTANCE
SYRATZGY INITIATED WDER THE DOLSI MILLION
RESADILITATION PROGRAR.  TRAT PROCRAR WILL PROVIDE FOR
RESTORATION OF SERVICES 1N PUBLIC tUFRASTRUCTURE @OM0S,
POMER, WATEM AND SERVICES GEALTH, [DWCATION).

IR A0ITION TO THE BILATIRAL PROCRAN, RDO/C WILL

INCLUBE GREMADA Im RECIONA PROJICTS WERt THE COWNTRY
WAS SPECIFICALLY EACLUOED PREFIGURY AS WILL 43 (PAND

UNCLASS IF IED
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POLICY RIFORTS, USAID VitL PROVIOE TRt FVaDINg th WD
TRARCRES: DOLS2. 9 MILLION IMMEDIATELY FOLLOVING
AGRIENENT aD TOT REMAIWOIR MO LATIR TWam T [nD OF
RARCH SVRJECT @) TO ADNEREINCE T8 TNC TITENDID Fumd
FACILITY ACREEMENT WITH TAL I TRAT VE £XPECT YO 8
RE-NECOTIATED AMD @) PROGRISS On POLICY DIALOSUE. TN
LOCAL CURRENCY viLL BE USID FOR:

5. ON-LIMDING THROUGN LOCAL COMERCIAL GMMNS FOR
VORKING CAPITAL AND CAPITAL INVESTRENT REOUIRENENTS OF
INE GREMADIAN PRIVATL SECYOR.

2. SUPPORT FOR TR PURLIC SECTOP INVESTMENT PROGRAN,
INCLUDING LOCAL COUNTEAPARY FURIDING FOR APPROVID
PULTILATERAL, REGIOMAl AND SILATIRML DEVELOPAERT
PROJECTS, 10 ASSURE THCSE GuGOING ACTIVITIES WMICH NAVE
A SUBSTANTIAL (MPACT O DEVELOPIENT OF THI GRENADIAN
fconony; ARD,

3. MEEYING WAL PUBLIC SECTOR OPIRATING FUNDS SHORTFALL
THROUGH BIRECT OPIRATING SUDGET SUPPORT. ([N JWMMARY

2. MACROTCORONIC BACKGROUND
A SCYTING

CRENADA, WITK A POPULATION OF 83,00 AND LaND
AREA OF 13) SOUSRE MILES, 15 CNE OF YRE LUAST DEVELOPED
OF THL COUNKTRIES 1w THL EHGLISH-SPEANING TAZTEPN
CARIBAE 2K, POPULATION ACCOPDING TO UnPUBLISHED 1980
CENGUZ.  VORLD GAMK ®AS BETU USING 119,000.) TN
COUNTPY'S PER CIPITA GDP OF ROUGKLY DILI900 1S AMONG THE
LOMIST In TNE RIGION AKD VINMPLOYIENT, [STIMATED AT 28
PERCENT, IS A SIRIOUS PROBLEM. THE COUNTRY RELILS
REAVILY ON AGRICULTURE, AXD 1TS PRODUCTIVE SECTORS OF
TOURISA AND MANUFACTURING ARE QUITE SRALL.  PaS?
POLITICAL VNCFRTAINTY CONTRIBUTED TO AN OUT-RIGRATION OF
PANAGIR 1AL EXPERTISE AND SKILLED CRAFISNEN AND 10
CAPITAL FLICKT.,  MOREOVER, TuE ECONOMIC INFRASYRUCTURE
1S 1K & STATE OF DISREPAIR. NOMETRELESS, 1IN SPTE OF
DIFFICATIES, GRENADA"S ECOMOMY A CONSIOCRABLE
POTINTIAL, THE AGRICUITWRAL SECTOX I3 MELL-DIVERSIFIED;
115 SOILS aRE FERTILE AMD RELATIVELY WBMR-¥ILD; MM
POPOLACE 1S WELL CDUCATED; 280 TaE 1S1MD GFTERS SO OF
TRE CAmIaBEAR'S MOST ATTRACTIWE TOWRISM PROSPECTS.

- ACHICHLTWRE (S THE RUGR SICIOR N GMERMASA°’S _
CCORNY. TRE SICTN'S RELAT(VE INPORTASCE, OOWEVER, Bas
SELW DECAEASING; 115 SBARE OF GOP BAT BICLINED FOORM

_MACTY OaE TwiRD I8 1978 TO ONF TOWRTE T 1932,

TELEGRAM

R0 0820 03 613 M W@ M
SONETRILESS, UNL SICTOR STiLL ACCOWNTS FOR ALREIY 39
PICINT OF (IPORT (ARNINES, WICE TOTALED MAMLY BALED?
BiLIN 18 1952, MD (PLOVS O0CR Gaf TRRD &F Wt Lo0mR
FERCE. VE SICTOR 1S WELL OIVIRSIFND WiTs Satimss,
CICOA, BUTHIG, AND AL & BIGIVAIINE OF WTHEG), ™
NIET SISMIFICAIT CROPS. WE FOUR CROPS CCOMNT FOR 13
PERCINT oF PREDOCTION 10 TOL SICTER.

THE AGRICULTUSAL SICTOR NAS SERIOUS STRWCTWAL
PROBLENS, (ICIUPING COVIRANENT CONTOOL OF BEV PRCONCING’
ASSECIATIONS, LARGT AROWNTS OF ISLE LAND IR ESVATLS, LW
LAS0R PRODUCTIVITY, FRACMINTATION OF ROLDINGS, PCOR
CHMLTIVATION METREDS, LACK OF (MFRASTAVCTURS a:9 ¢
PARCITY OF CRIDIT. A MAJOR CANSE FOR THISE DIFTICMTILS
1S TRE DISLOCATION CAUSID BY TNL BENISE OF ¥t CSTAVE
SYSTIN, A PROCISS WHICH ACCELEOATED I Taf EaRLY 39788,
AND TRT FAILWRE 10 REPLACT 17 WITR a8 EFVECTIVE
SUBSTITUTE. SOt [STATIS ACOUIRED SV Tt COvtAme(NY
GERE DIVIDED (NTO WERY SME FART AND DISTRIDUTED 10
PERSONS CACIING FARM RABACENINT EXPERIEIE, WMILE STVERS
ATRE KTPY GHDER GOTEMMMENT CONTROL. THE CEANGE IN Taf
TEOURE SYSTIN WAS ACCONANIED BY AN ISTERSIFICATICH OF
TRE POPULATION EXOBUS FRON ACRICW TURE, PARTICW MY OF
YOUNG PECPLE. SERIOUS LABOR SAORTACES DIVELOPED smD
WACES WERE PUSSED 10 LEVELS WMICH RINBERIO FaRNING
GEPROFITADLE N RARY INSTANCIS. MOREOWER, TE
TRANSITION FRON INE EITAYE SYSYEM was w0? niES 8Y
INCRIASRD GOVERNMENT SUPPORT TO SHMML F atngt,
MRICATHRA CAPITAL BETERICRATED.

ACCORDING 10 TSTIRATES, Tt AREA WNOCR CWLTIVATION
COULD BT INCREASID OY OnE TRIRD. MOST SARMS 1M CPENADA
ART SAML; ALMOST 33 PERCENT OF ALL MOLDIGS ARf LES:
ThAN § ACRES VITH MOSV OF TRCSE SAALLER Thal ONE ACRL.'

UNCLASSIFIED
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MORTOVER, TREST NCXDINGS ART OFVEN FORMED BV TVD R MOSt
PAPCILS. YVIELDS OF THE MAJCR YREL CROPS ARE VERY LOV;
FOR INSTANCE, COCOA YITLDS ARE Ouf FOWAT® THENA
POTENTIAL ‘1N SO AREAS. GOVERMMEN? CONTROL OF o
MAJOR PRODUCERS’ ASSOCIATIONS AND T8 TATE Famms
CORPORAT IDN ARE CONTRIBUTING 1O THE ..CIne'S
DIFFICI.TIES. MANAGINENT OF TAL CORPORA) .Jm, WmiCH
OPENATES 26 STATL FAMNS On SONE 4,000 ACRES, WAS OZIN
POOR.  YHE CORPORATION, MOMIVER, WAS SEIN A
REOYCANIZING 1TS 26 ITATC FAANS kD @) I1NPROVING #1S
TICANICAL AND MANMERIA STAFF.

2. CONSTRUCTION

- CONSTAVCTION ACTIVITY EXPERITICED O G0On I8
1980-82, GROVING AT aM AVERAGE MATE OF 36 PRICERY PER
YEAR; 1YS SHADE OF GOP INCREASID FEOM 2.2 PERCINY (N
1979 10 7 PERCENT 1N 1932. TS STRONG ADVALLL STEMWND
FRON THE MAJOR CONZTRUCTILM VORMS UNDERVAREN 8Y THE
PURLIC SECTOR, PRINARILY TNE WEW IRTERNATIONAL AIRPORY
A POINT SALINES. DCNESTIC VALUL AODED IN CONSTRUCYION
OF THE INTERNATIONAL AIRPORT, WWMICH ACCOUNTS FOR WO
FIFINS OF Tat SECTOR'S OUTPUT, INCKEAZEE 8¢ &7 PLRCENY
1% 9981 AND 23,3 PERCENT i 1982, THC AIRPORY WAS
CXPLCTED VO OPEN 1N YNE FIRST RALF OF 1984,

3. TouRiSn

- TOURISH CONTRIBUTES MININMLY TO CDP.

HOWIVER, EAPLOYIENT BY THE SECTOR--BOTN DIRECT AND
INDIRECT==15 ESTIMATED AT ABOUT & PLRCENT OF TOTAL
EAPLOYRENT, AND TNL SECTOR ACCOUNTS FOR OVER 40 PERCENT
OF FOREOGN CXCNANGE. 1w CENERAL, VHE SECTOR MAS mOY
BLEN DOING AS WELL AS VNOSE IN DTNER CARISDEAN STATES.
TAL NUMBER OF STAY-OVER VISITORS, WWICH WAD PLAKED W
THL CARLY 13705, DICLINED BY AN AVERAGE OF 18.4 PERCINY
A YIAR OVER TN LASY THREE YEARS COMPARED wiln & DROP OF
OMY 3.8 PERCINT A YEAR 1N OTNER COUMRIRILS OF Tuf
RECION. 1M ADDITION TO TRE WORLD SECISSION, Tt
TEDUSTAY WAS SEEN NARD 407 BY (A) POLITICAL WMCEATAINTY
AND RESULTANT ADVERSE PRESS COVERAGL-SINCE TRE CRANGE 10
COVERMNENT 1N 1979 AND B! TRE FIRT ¥ 138] TRAT CLOSED
TRE ROLIDAY I, A MAJOR PORTION OF TRE COWMTRY'S FIRSY
CIASS TOURISY CAPACITY,

b THE IRMD°S TOURIST INOUSTRY BAS SICHSFICANY
POTINTIAL. 1TSS CLIMATE, TOGETRER WIVR SUPERD SCACHMIS
MBS VARIID LARDICAPE, MARES TRE 0SLAND 4 EmATERM
SISTIMATION FOR TOURISTS. 1N ADOITION, TRE FOENER
BXLIBAY INm, REOMUNED RECEWTLY. GAENADSARS OCLIEWE TRE
N AIRPORT WiCR WAS OF)D6 CORSTRUCIID AT POIET SMLINS
VBRD CREATLY FACILITATE [APANOED TOMRISA. VISITOAS VO

c -

muvumiith

. TELEGRAM

SRiBet B30 MO Y M M AW
CREIMGA B0 BEIN MIOVINED 1O REANIEEY N ToTHE?
SARBADEC OR YRINIDAD 6RO VOBAGH. NICOTIATIONS OM NPV
FLIGATS BA0 OEIN IMTIATED WITE AIRLIMS. auD AGRLINIWY
O A WKLY FLIGHT BAD BEEN GCACK"D «ITH 0N MR
AWLIME WIASA). BOMIWER, N SPIVE OF Tt AEOPEHING OF
TRE BOLIDAY thu, LINITED MOTIL CAPALITY PASTICHAMY
FIRST QLASE) WILL COMSTRAIN TORAISN BINEFINS FOOR T
Atbrenl.

- 4. RANIFACTURING

- COERADA'S MASDFICTURING SECIO8 5 SALL,
COUTRIDUTING BUT 3 PERCINT OF GOP. BOVEVEWER, CARNENTS,
THE COMTRY S MOST SIGHIF ICANT NANUSATTURING PROBACY, 1S
SURPATID OMLY BY [IPORT AGRICRIVEL &30 TOWRISE: AS A
CENERATOR OF FORLICH IXCOASGE. GAMWIKIS £3PORTS
INCRIASID MORT TRAN FIVE-FOLE SEVACEN 1970 A 1981,

LA GOVIREMENT WAS [STANL ISNED AN ALRC-INDUSTRY PLANY
PRIDUCING WECTAR, JAMS, AND JELLIES FBOM LOCAL FRVIT M
A FISH PROCISSING MANT. ALSO GRENADA I8 PROCECSING
WREAY 170 FLOWR, EXPOATING THE FLOWR 10 113 CASICON
BEIGISMS, AND A COFFIE SRINDING 4RO PACKAGING PLANY NAS
BEIN ESTAR ISNED. OTGES PROSICTS INCLISE OITN,
CISARITIES, EDIBLE 011, FOWNITIRE, PALT amD MW,

« 0. MRToMARCS 4

- SFVIR CROVING AT & REALTRY 7 PIPCENT & VEAR Paff
O AVEAAGE DURING TNE PERISD 1975-70, ERUNABA‘S CROVIN
TAILED OFF 1N ENSUING YEARS. VBE SLOCSIZN PEEFORMANCE
CAm 6L ATTRIBUTED 10 & DECLINE 10 TOURIGH, MURRICANE
ALLESR WBICH NI TRE CSLARD 00 1980, AKD STAGNATION IN

IRt acRiCm tURAL SECTOR.

- LAST VAR, SUIPYT CREW AT A& RATL OF 3.3 PIRCIM.
ACRICULTVRAL CVTPUT CONTRISUTED TO INE SIUEEITH

. UNCLASSiF 1ED
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PERFORTIANCE, DECLINING 6.7 PERCENT.

- BANANA [XPORY PROCEEDS FILL FROR BMLI).D 10 3.4
- AILLION. PEYSICAL ZXPORTS OF BARANAS VERL OOWM
- OVER 11 PERCEET 10 9.) TuCUSHE oM. In

- A3O1T10M 10 MOAD DISEaSt, THE INGUTIRY (S FACING
- INCREATED 1PWT COSTS.

- STVINNES FROP COCOA, TEE MOST 1PORTANT CaSA

- cror, FEIL 35 PEACENT TO 9O.34.6 miLLton. "t
- PRICE OF COCOL I THE INTERNATIONAL COMEIDIVY

- MARRLT WAS DOAZI THARMLY. PREDUCTIVITY (o Tt

- SICION ALSO WAZ LOV, & FACTOR TRAT TNE CAWIANREST
- ‘waS SEENING TO ADDRES; TNAOU:R A COCOA

- RESASILIIATION PROGRAN WiTH CAMADIAN A5SISTANCE,
- AINED AT REPLAAVING G D TRIE: amd E@/ADING

- ACREAGE.

- SUTNEG PROCEEDS STAGUATES LASY VEAR, TaE

. COMMIAY, UNICH ACCOUNTS FOR 30 PERCINT OF all

. WUTREG PASDSCTION, 1S STERING NIV MeRRLTS FOR TRE
. COMOOITY. TRE COMDINTY NA; SEEN ENTOUNTIRING

- STIFF CONPETIVION FROY INDOMESIA, WMICR PRIDUCES
- THE RERAINING 70 PERCINT. LATC L4ST YEAR, A

- CONTRACT T0 SUPPLY | 711L 10N POUIDS ANNUALLY VAS
: SIGHED VITH TPE USSR, A COMTIACY TRAT WHLL LINEAY
- B DISCOLTINUED SECAUSE OF THE OUSTEN OF Tet

. FORMER ADMINISTRAY 10N

. EXPENDITURES 1M TME TOURIST SECTOR FELL BOLSI
MILLIOW LAST YIAR; VISITORS EXCLUDING CRUISEGMIP
MRIVALS FLLL 16 PERCERT. aS FOR NAMFACTURING, OUIPYY
STACNATED LAST YEAR, TNE SICTOR WAD INCRIATED 18
PIACENT 1% 1981, LAKGELY DECAVSE OF A DOUNL NG OF
CARMENT PRODUCTION.  IN COMSTRUCTIOM, OWTPUT SNOY WP
SEARLY 33 PERCENY. SUILL GROVTN WAS MOY A4S ROBUIY 43 IT
VAS 1N 1380 AND 1381 WMEN ADVANCES OF 107 AN 6
PERCENT, RESPECTIVELY, VERE MaDE.

THE SECTOR Mas SEEW RECEIVING A 3°SWIFICART B00ST FROA
TE GOVIRWAEAT S AMBITIOVS PUXNL IC SECTER (NVESTMINY
PROGRAN.

- TR \NF BAD EXPECIID CRINADA TO GROV A1 &R ANNUAL
RATL OF 2.6 PERCINT TMIS VEAR. TR PROJECTION Bap 0N
PREDICATED ON SONE CROWTR W ASRICH TWRAL GUTPST MO
TOURESM TOGETHER WiTh MOBERATL CROWIR (N CORMSTRWCTION
ACTIVITY, PRIMMRILY RELATES T0 THE ANNPRRY. PARTIAL
BATA WOM O NAVE SUSAISTED TeAl TRE MONCTID RATT WS -
ATIAIRAME. FOR JNTTAME, MEILE Tof FRAEUFACTWRING
SECTION AAD BEED AFFICTID ADWRSILY BY THE (PORY
CICINIING SCHENC INTRODUCES BY (TS MAJBR MAMRET TRIDIDAD
D T00cH, GLEBAL COCOA PRICIS WERL 8n Tag RINE %0

11 'Y

TELEGRAN

rd

TR SIUIEt WA, DOMTWR, MW SFEOET W
PROMCTION QUMY OTIMSTIC WRILT Gamast W T
MRICATIRR SICTOR WS Piummm, SOU OISHWPTIOR W
SUTPUY IS LONELY. 6 MOITHN, WE TUlmbiL 8AS &TFECTDD
SOVERSILY PRGSUCYION SCHEDUAES OF SONE &F THE CowaTRY‘S
MRS ACTIRING COBCTARS, ESPECIALLY TRE JNPORTINY
CLONING SWSICTOR. FinALLY, GPERATIONS AT W
COUNTRY'S MEIDICA SCROSL SANE BELN SWIPTWRID AR MR
WA IRELY TO AESWE WETIL JANSRY AT THE EMLMSI. 18
TaE INTERIR, PRI (SLAB VILL OF L1856 MEOICAL STHRATS
TRASSFERS, AR INPORTANT SOURIE OF FOREICE EXIRPRGI. A8
FOR TAL TUTURD, VAR COBNTRY Will WO LONCER BEUEFIT FRU-
THL V53R WVINEG AGAGEWENT.

- ¢ (momm

- TRERE 1S A LACE OF DATA OGN THI WEwhowmEsT
SITBATION. ACCORDING 10 A 1928 WTCY, THE 1AM FEmct
CONIISTED OF 38,000 WOMERS, OF WNICH 36,600 OU 21
PIRCIET MEM WeEnPLOYED. 10 130), THi 81380F BEGIE
CLAMED IRAT THE WWPLOYRER! RATE sab BCES LOMIWID (O
90 PERCENT. THIS FIGURE WAS NOT BASID ON MV TPE OF
SURWY, MER 115 ACCURACY 15 DOWSTOW. 4N \MPORYAST,
COMSEORERCT OF 1BE RISINE MISSI108 WAS BEERGITS BEiATIVE
HPALT OB ENPMLOYALNT. WNIMPLOVAST 15 WOV CSTIMATED A1
MRT YEAR 76 PEECENT. ING BEWY BEEARLOVED IBCILX
CORTER WMBIR: OF TR PEOPLL"S REVELVIIGNARY ARAY,
VARIOUS CLIMERTZ OF VAE PEG M) WEV JEVEL WOVERINI, AND
19020 £APLOTED ow PUSLIC WOMS PRONCYS SWSN AS et !

UNCLASS IF IED
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POINT SALINES INTERBATIOMAL AIDPERT.
b. FinamCial SICIOM

e CAERADA NAS MO CENTRAL Bamm DT BAS AZES 2 MENOER
OF YaE [ASY CARIOOEAN CORRENCY AWITNORITY WELCA), WRICH
WAD ISTABLISEED W 1965. OGN GCTORER ), 1983, VM (CeA

- DECARE B[ EAST CARIGSEAN CERTRAL BAWK WCCB). TH
TCLD, LIKT TS PELCICISSOR ECCO. WILL £ OB IGES BY
STATUTE 10 PATNTALE FOREIGR [ACHARGE COVER (ORIVALINT T
WO LESS TuAN €0 PERCERT OF Yof VALUE O 173 mOTE: A
COING 1N CIRCURAYION AN OTH{R DENARD L 1aBiL 110LS.
RINCL, COMESTIC LIOVIBITY WL ConvInUE 10 8L DITERNINGD
PRIMARILY BY BALANCE OF PATTENTS CONSIDERATIONS RATNIA
Thas IRE Fimancin NEIDS OF YHf GOVIRWMERT, Il [{{<
LIRE 175 MRERECEZSON [CCA, Me3 NOT iNPOSID ANY RTSINWE
REOVIRLAERTS FOR QAN OPORATIMG N MEMBIR COWNTRIES.

- 8T CREMADIAD COMPERCIAL BANKING STSTEM (NCLYOLS
U YO BAANCHES OF FORTIGA SANS, S) TWO
COVERNMEN I ~OMBED BASNC Wi ICH VIRE ACOUIRIL FROM FORESCH
GANKS 1N PARCK 1950 ARD JANNMRY 1833, RESPECTIVILY, aND
) TNE COOPERATIVE Bamn.  TRL GREMADA DIVELIOPAINT Bams
1S A Smalt 1MCTITUTIO0 BUY OLE THAT IS SUPPORTING
INDIGERDUS INVESTRERY N TuE INDULTRIAL SECTOR.

- 81976, TRE GOC TSTABLISNED & SPECIAL DEPOSHY
REQUIRERERT EQUIVALENT 1O 3 PEACENY OF TOTAL SZPOSIT
LEABILITIES, EXCLUBIMG COVIRIMINT DEPOSITS. 115 13
TOUI VALENT 10 FORCED LENDING TC TAL GOVERRFKIN! BY YM{
BANKING SECTOR AT A INTEREST RATL PREENTLY ESIABLYSHID
AT S PLRCINT.  TWE SPECIAL OEPRS)Y RCOUVINEMIN! WAS
RAISED TO 18 PERCINT 1N 1978 AND 10 28 PEACINY N RAACK
1982,

- WET FOREICH ASSETS OF TNE DANKING SYSICM
OECPIASED FROM DOLSIL.S MILLION In 3381 10 o082, 2
NILLION T4 1982, THIS REPRISINTG 4 SHARP DLTERIORAT)oN
1M SHE BAMKS' LIQUIDITY POSITION; FOREIGH ASSITS ARE
PRACTICALLY TWE OWLY TYPL OF L IOUID ASSETS AVAILABLE TO
THL BammS, 1M YR{ COWRSE OF DISCHSZIONS VITR Tot
CINERAL MINAGERS OF YnE BAMKS PRESENTLY OPERATING N
GREMADA AND MEMBIRS OF INE PRCVATE SECIOR Tas:y PORCE
AND 41D, 3ONC SAMIERS SYATED CONFIDINTIALLY VoAl Vegie
RESERVES AAE LOMED THAN SOMS SMmIDG PRACTICIS WOWLE
sicTant.

> WE COMERCIAL BAAK LIGSIDITY PROBLESS sa%
MRISEN, 18 LARCE PART, FROM EXCESSIVE COVromMNT
SORRGWING. LASY TEAR, TAL COVIRIPCNT SOMGMED MERS THan
OESII RILLIGN FRON Tof SAEK(NG STSTIR, INCLUING ALEOSY
DOLSY MILLIGE TROOUEE THE AIGE IN Tal SPECIML BEPESNY
SLIVIRTAZNT FROM 15 TO 20 PEFCEVY. A3 A RISLLY,

M1 M8l /6038

MK MY RETN M N B»
CONEACIAL DamES” LOMEE 10 VI SOVIRMSEST INCREAND B9
WIS 36 PEDCINT 10 BELATIOR O LIMNITIES % ™ .
PRISAN SECTIR. 10WING 70 TME PRISTT SICYOR W it
¥ MERIAST OV GEMLY § PEICINT LAST VEAR, A FMLL-SF M
0EAL TEANG; GMem L0aNS 7O DNE PROBNCTINE LYORS oF
AORICELTURE MU0 RIS ACTERING ACTUMLLY SELL MED.

08 VNI RECINT PAST, “FIMMCIAL MEPREISION® BasS
COUTRIBUTED TO ECONINIC DIFFICHYIES. OEPOSIY (N EMST
BATES WERE CLTA0LISMED BV CONRERCIAL SANKS 4T tEWLS
WP WRE L6V 18 RELATION T DENESTIC WNFLATION a0 TO
MEPGIT RATES PREVAIL IBE IR FIIMGCIAL RAMETS SUTZIOC
L RICINR. THIS CONTRIDUTID VO CAPIYAL TLISHT D i)
TSI CORSEQUENY RAAKRED BECLINE 0n THg BATIS OF PIwaTE
ACTR LIABILITIES TO COP, TREN 62 PIRCINT OF 3P
1578 10 47 PIRCINT i 1982. SMEWR, TaE PeEOLEN
SPPEARS 1O OF TASING. DEPOSIY BATIS WERC RAISED 9 )
PERCENT OB VAE FINSY GRARTER OF 1983 AmD 10 3 PEOCENT Ou
LORCE TUNK BEPOSITS BECEWTLY; IDTEMNATASNAL RATES mavt
OUES BROPPING; AN SONISTIC LIFTATIOR IS FalL et ofF.

- SOMISTIC PRICES BAVE FRLLONMED CIOSILY
WTIAUATIONAL PRICE TRENDS; GREMAGA (S A TAMLL OFFR
ECOmONY AND BOTESYIC LIOWIDITY IS OETEPNINED BY Salantt
OF PATRENTS CONZIDERATIONS RATNER Y g Somant AL
SIS OF TRE GOVEDWNENT, TNGREFOEL, MITR IBTESMA™ 10NN
PRICES DREPPING, PRICE: 18 CACNABA WAVE BUIN Ox IN[
OERAINE, FALLING FROR 19 PERCINY ¥ 1083 10 & PERCENT
HUO. N TR ,
= TN GOVIRWAERT [STAM ISNED FIXIC MARCINS oM

UNCLANS 1F 1LY
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INPORTID COMMCDIYIES: 2.9 PERCENT AT THE WOLESALE
LEVEL AND 13 PERCE®Y AY TRt ACTAIL LEVEL. ADDITIONALLY,
1N ACCORDANCE VITW TH{ SUPPLY RECHLATIONS OF 1939, PRICE
CONTROLS ARE 18 EFFECT SOR a WIDE RNCE OF COODS, MAINLY
GROCIRIES, CLOTRING, AND MARJMARE Mm:iIfRIALS. IR
CERERAL, wOLEVIR, MOZ® PRICE CONTROLS ART 241D 10 SE
INEFFECTICE.

"5, T8I PUBLIC SECTOR

- DISPITE 2 MODCAATE IIPROVINENT In TRE CURRINT
ACCOUNT POSITION OF THE PUBLIC SECTOR ARISING FRON
NIGRER TAX REVENUES PULLIC SAVINGS REACHEE 2.7 PERCINT
OF GOP 1N 1982), TNE OVERALL DEFICIY OF IMI PUBLIC
SECTOR WIDEERED RAPIDLY FROM 2.5 PERCERT OF GOP N 1978
TO 32.4 PERCENT 1M 1952, A REFLICTION OF Tul amgiTIONS
PURLIC SECTOR INVESTIINT PROGRAN. MDST OF THE DEFICIT
WAS FINANCED By INFLOVS OF EXTERMAL GRANTS AND
CONCESSIONARY LOANS, WHICH ROSE FRON 2 PERCENT OF CDP I
1978 Yo o AVIRACE OF 20 PERCENT 1M 198183 AT Tut
SARE TiME, TNE UIE OF mON-CONCISSIONAL FIMANCING ROSE
FROM LIS TwAm 1 PERCINT OF CDP 1w 1379-30 10 9.3
PERCENT OF GOP N 1983 AND 37.9 PERCIRT IN 1932,

C. THE BALANCE OF PATMENTS

- BALANCE OF PAYMENTS @OP) STAYISTICS ARE MIGNLY
IRACCURATE MOT Ont Y DICAUIL OF UNRECORDED INTRAREGIONAL
TRADL KUT PARTICULARLY BECAULE OF THE DIFFICULTY N
TRACING YME WLV EFFECT OF UNSEOUITED YRAUSFERS auD OF
CAPITAL FLIGHT. ACCORDING TO AVAILLBIE DATA, THE
DIFICIY 1N THE CURRENT ACCOURT OF GRENADA"S BOP VIDENED
FROM 1 PERCENY OF GOP IN 1375 TO 33 PERCEMT In 1932,
MAINLY RESPONCIBLE WAS & SHARP INCREASE 1M {PPORTS
ASSOCIATED VITH THE GOG'S IMYESTMENT PROGRAH PRIMARILY
THE AIRPORT AT POINT SALINES, ALTHOUGH STAGNAYT £IPORT
EARNINGS, INCLUDTNG & FALL-OFF 1N TOURISA RECEIPTS, amD
A NODEST INCREASE 9% PRIVATE IMPORTS ALSO CORTRIBUTED.

3. e 1 ACRECNENY

- IR ADGUST 1333, GREIRADA AND N[ IF REACNED
ACREENERT Ow & TAREE YEAR EXTENDLD TUND SACILITY €FF)
FOR THi TOUIVALENT OF SBR 13.5 MILLION WUPPROXIMATELY
VIDOLSIS MIRLIOM. GROSS DISBWRSINENTS WERE PROJICTED
T0 BL a5 FOLLOVS (In WSDOLS RILLIDW:

= Fist ian - P350L36.9
- Stow YIM ~ S3P0R8).8
- 1nES TIMR - S330L5). 4

GUARTIFIMRE TARCE)S OB MEICR DISBUSSINGRTS WL 10

inuumiNG

SRIBKEL_ FI2 MO IS 011 M M
NM® mawe:

@) W IXTERNAL COMERCIAL DORROVING TICEPY THOST 10MnS
MMLEY CONTRACTED;

@) 50 IMCREAST IR MY GUTSTANDING BMMING ZVSTEN (REDSY
LR o, YIE B

©€) OVER TRE FIRST VEMR OF TON I PROCRAN, TRE SPECIM
DEPOSIT RECUIRTMENT FOm BammS 1S 70 8 REDVEED BY Om¢
PEBCENT PIR GUARTIR OWTIL 1T REACRES 16 PERFINT O
LIMILIIES; MO,

@) TRE LISUID ASIITS OF THE STATE BAMMNS WWSY OF AV
LEAST 18 PERCENT OF L12BILITIES BY TRE [N OF JURE 1908,
18 PERCYNT Gy THE £30 OF JUmE 1985, M0 25 PERCET Dk
YEAR LATER.

- SOFAR GMY TN FIRST DISSMRSEMENT OF DOLSI.2 WAS
BEIN NADE. AT TNE TIPE OF PRIFE RINISTER QI1SNeP°S
ARBEST, AD INF TEAN BRD BEEN VISITING CRERAS. TO GETAIN
TRE RIQUISITL ECONONIC DATA 70 DITERWING THM COUNTRY'S
TLIGIDILITY SOR FURTIER DRAVINGS. 1N TRE FiCl OF 1af
KT TANY UPBRAVAL, TRE TEAM LEFY PREMATURELY VI THOUT
SECVRING TSE WEEDID DATA. THE AGREEMENT APPAREWTLY IS
NOV I ABIYANCE VNTIL AN IFF RISSION VISITS CREMABA ATV,
. PRGCAN RATIOBME ¢ .

= A BEFINITION OF THE RESOMECT CAP

. RE CHANGES SROWCHT ASOUT BY TIM 2ESCON MIZ3iCW

WAVE SAD AND WILL CONTINWE 70 NAVE AN IMPORTANT 1PPASY
0N THE ECONOMY OF GREMADA, PARTICULANLY ON 0TS PIBLIC
FINANCES. A10 PERSOMMIL 1h GRENADA, VORNING I SLOSE
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COOPERATION VITN TME SYAFF OF THE DIRECTORATE CEMERML OF
FINANCE, MINISIRY OF Finimet, ECOmOMICS, TRADL AND
PLANMING, ADJUSTED THE DATA THAT VAL 106 MAD PREPARED In
CORJURTTION VITn THNE EFF Y0 ACCCUNY FOE ToE EFFECT OF
TNE DISEUPTION On PUBLIC FINAKCES. 18 APPEUDIX A, TW
SETS OF FIGURES AME GIVEE FOR COLEEOAR YEART 138) 4D
1004; Onk FOI TNE FLOV: TRAYT VIAE FORECASIED etFoRt Vat
INTERVEITION QCFORE) AN TNOSL WM:CH WE FOSZCAST Ow e
BAZIS OF INE CKANGES WICH Wav¢ OCCURED WFTER), "t
POTENTIAL GAP FOR THE RENAINOLA OF 138 A%D FOR CALLNSAR
YEAR 1934 1S USDOUS2S.0 MILLION. AR IMPORTANT PRENISE
IN THE [STIMATION OF InF POTINTIAL FISCAL €AP 1S TeaAl
CAPITAL [XPEMDITURLZ WOULD RINAIN AT TR[

PRE-INVASION LEVEL OF BOLS?D.) MILLIOW FOR THE PERISD
WOVEMSER 198) 10 DECEMSES 1934, THIZ sCVIL OF ¢ ¥14
INVESTIUNT HAD BEEN ACREID ON BY THE GCG AND TNE I IN
AUGUST taR),

. me SROMTFRLL 1n CONCECSIONARY LOASS AND [XTEMWAL
CRANTS OF CUBAN AHD L4SY BLOC ORIGIN 12 THE MOST
SIGRIFICANT FACTOR EXPLAIYING THE ONF I KANCED CAP; tOSSES
ANOUNT TO USDOLSIY. 9 mIL(sON.

. THL CURREN! REVINUE SHORTFALL 4h RELATION 10 e
FORECASTS PREPARED BY THL IMF USDOLZH. 4} riLLion 13 TN
SECOND MOSY IMSORTANT FACTOR DEVERMINILG TH{ POTINTIAL
CA?,

. THC CURREMT REVERUT SWORTFLLL 1% A DIAECT
CONSEQUIMCE OF THL REZCUL MISZION.  BAZED O [erimeres
OY THE STAZF OF TNE DIRLCYORASE OF FINENCE, Swame (0SSES
IN TAX REVEWUEC ARE CXPECTED, PARTICW AALY INPORT
BUTILS, CORPORATION T« 4ND PERSONM )LCOMC |18
IMPORTS VERE DISRUPTED, CAUSING A LOS OF INPORT
SUTIES. MOREOVIR, & LARCE NUPBIR OF ELIERPRISES AND
INDIVIDUALS SUFFERED 1OS:ES A3 & COMSEOUENCE OF me
INTERVELT 10N, £SPECIALLY LOOTING, aMD TNESE LDSSIS wilL
BESULY IN LOVER TAR REVELUCS DUNING CALENDAR Yean 198,
COVIARMINT RTVENUT RAD REACNED 26 PERCENT OF ©0Fr 0
1082, Az OOEROUS TAX BURDEN FDR AN ECONORY Al GRINADA'S
STAGE Of DEVELOPRENT. GIVEN N[ TEMPORARY RMOUCTION 1R
TNE TAX DAST AND NP ALR{ADY RIGR BATC OF TAXATION, Tt
€0C CANNOYT EXPECT 70 1NCREASE VAR COLLECTIONS IN ™
AR TERR.

- WILE CURRENT EXPEINOITURES WiLL O LOWR, Yty
WIll 80T BE 1OV CNOVSE TO OFFSEY VNG FMLL OFF IN
BEVENGES. 1N 1303, CURREIN CXPENOITERES AMY e 1o
0 USIOLSIIP, 008 LOVER ThAN FORICASTLD BY T I "
FOR 1381, THL DIRTCYORATC OF FIBANCL CSTIMATES THAT
CORRENT [XPINOITHRLS VOB BE WIDOL 516¢, 000 LMER. ¢
SAVINGS ART GASICALLY THU RESEULT OF RISBANDING Tug ABMY

Y Y 1 Y

TELEGRAM

SRISEE S020 S OF 13 M MM s
D T mLITIA

- I8 ABBITIEN, THE DISRWPYION I8 TN fCewtey e
GCCURED A7 & VING w(n T SAREING SECTOR WS sLRTARY
FACID Vite SIVIRE LIGMIDITY PROBLERS. PRIVATE L
PUSLIC SICTAR BANRERS BAVE CSTIMATED TBAT TRt 13 o
ST SEaamt 708 SSOAT TERM L2ANS OF USIOLSD. S niLien
050 FOR L0ut TEMN LOMNS OF BIBOLSE.T7 RILLIGN.

- 07 atL THE EECTSSAMY RESGURCES ARE AVAILANE (]
C1O3E TRT 1983784 FISCAL CAP. GBEWABA IS sEEniIng
ASSISYANCE FRON OTRER DONORS. I MOITION, THE CmTRY
NAS REQUISTED YHE CDO ARD 16AD T9 ASSIST Iy Tng
CXARINATION AND EVALBATION OF TS CAPITAL NVESTIENY
PROcAMN.

0. FINARCING THE POTERTIAL QAP

= SISRITICMNY ASSISTANCE IS ESSINTIAL IF TR
POTINTIAL PUBLIC STCTOR GAP 1S TO BE (L INIRATED.
VITROUT ASSISTANCE, PURLIC EXPLODITURES 1O MaSATaN
COVERMENT SERVICES AS VELL AS TA€ VITALLY iNPCRYaNT
PUBLIC SICTOR 1AVESTAERT PROGRAN VILL NAVE TO §¢
REDUCED, AND THIS VOWLD ERACERSATE TH( MLOEASY CRIYiCAl
WEPLOTENT S1TUAY 0N,

= TROTOTAL FISCAL 6P wou T8 Tor 19 or &ois I3
UIDOLSS. & MILLION.  GREMIDA (S TO NECEIVE DevL:l.)
NILLEON FROM THI TUNOPEAN CCONOMIC COMMMITY REC) unpEm
SIABEX WMiCH COMPENTATLS FO8 SAORTFALLS IN [4Pea]
CARMINES 10 THIC CRSE COCOA. I ADDITION, WMV .1,
CAPITAL ard YECKWICAL aSISTANCE OF OOLS. 1 miciow 13

UNCLASSIFIED
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ANTICIPATED. CABADA IS RECURING ITS ONGOING ASSISTARCE
PROGIAN ANG AT CONZIDER LIBITED FINANCING FOP T4
AJEPORT VXDER 113 REGIDN AIRPORTS PROGEAR.  WERER NI
"PROPOSED 41D WIBOLSS MILL 1N [CONORIC STABILITATION
CAMIT, DOLS2.2 MILLIOK WILL 3L FUSNTSRED DIRECTLY TO THE
606; mute DF Taf REST VILL €0 TO TNE COURTRY’S PRIVATE

- SECTOR, TNE DOLS2.2 MILL OGN VAL REDUCE THE SAP. TMX
PROPEIES A1D DOLEIS MILLION % PROJICT ASSISTANCE ALID
VILL NELP.  OF TRL DOLSIP PILLIBN PACKIGE, MOBE THoW
BOLSH MILLIOU VILL ST ALLOTTED 1O THE POl IC SECTOR,
VITHIN YHE ALLOTTRERT TO Thf PUSLIC SECTOR, DALS)
RILLION WILL BF DIZRURZED 1M CY 1384 THE REMAINSER IR
CY 1985. TNL FOLLOVING TAZLE SUPRARIZLS TRT §INANCING
OF TAf POTEWTIAL CAP FOR 1SL ALAAINDER OF 1083 e FoR
CY 1984:

- . Y0LS MiLLIOW
A, POTENTIAML W 2%.4
5. FinancIng 11.0
= 1 MRITISH AND 11
= 2. EIC ASSISTANCL 1.3
* 3. AID PROJICY ASSISTANCE - 1.8
= & AID ECONOMIC STABIL F2ATION

CRANT .2
C. URFINANCED GAP 13.6
- OF WiCn TRL AIRPORT} 1.8

ADDITIOHAL FUMDING FHOM ANY OTHER OONOS WORD NELP
ELIMINATE TNE cAP.

C. SALANCL OF PAYRINIZ COUSILERATIONS

* A SUMMARY BLANCE OF PAYREHTS ANALYSIS WAS BELM
PRIPARED 10O MEASURE TWE BALANCE OF PAYMENTS GAP, TIE
FORLIGR GAP FOR THL PELRIDD XO/EMGLR ), 130 TO DICIMBER
31, 198) 1S ESTINATID AT USHOLSIS.) mitLiow. WLl Tt
AID BRITASH, AND CEC ASSISTARCE WilL WELP LOWER TNL CaP,
AL GAP, mOMCTAELESS REMAINS LARGL. DETAILS MRE GIviN
I8 APPENDIX 8. '

3. VAL ECOMONIC STADIL STAT/IN PROGRAN
- A rmrost

- TRE PURPECE OF THIS PROGRAR ASSISTASCL IS TO BILP
ASSURE THE CSTAGLISAMENT OF ECOMONIC STABILITY AsD THE
PRONOTION OF A RETUEN 7O BREALTEY ECOBORIC CROVTR
PATTEANS TRAT SESPORE TO BaSIC BELDS AS L1 a3 TO
STRERCTRERING FREC INSTITUTIOWS a0 EWTERPRISES, -
[COmPRIC SELF-RELIARCE, AND 1NDIVIDUAL FREEDORS.

= 0. sutcTImS

1ELEGRAM

.
. THE G0JECTIVES OF THIS PROCRAR ASSISTANCE oAX:

- 10 HKREast 138 LIGMIBITY OF DL PRIVATE Dol inG
SYETER 70 ALLOV 17 70 FInMCE GPERATING CAPITAL
MWINNNG AS WELL AS PRIVATE SECTOR WRESTRENY
CAPITAL DEQDIRENENTS;

. T0 ASSURT NI PROVISION OF PUBLIC SERVICES
TRROUCE REDUCING TAE SEOSTFALL 00 TBE COR°S CUMRfaY
gcommt;

- 10 PROVIOE SYPPORT FOR THE COWNTRY'S PO IC
SECTOR INVISIMENT PROGRAR, I1NCLUDING COWITERPART FLmDS
FOR STLECTID MULTILATERAL AND BILATERA. DOwCR PRQUECTS.
18 ADOITION, THL FORCIGH [XCHANGE 1O BE FURNISNED wnODtR
THIS PROCRZR CRANT VILL ASSURT THE AVANABILITY OF
INPORTYS OF GOOD: AND SIAVICLS MEEDED DUMIRG THE PERIOE
O RECOVIRY FRON T6E CFFEICTS OF TRE BECINT DISTURIANCES.

C. Usts &F Foms

- T0 ACOIEVE YRE AFCALRERTIONID DBIELTIVES, wSZOLSS
NILLIOW VILL BE BIPCIITED TO TRC ALCOUMT OF THNE &C WITH
HE ECCO.  YHE £CCH VItL BEPOSIY THE (C BOALMR
COUIVALENT OF DOLZS WILLIOW TO TRE ACCOWNT OF TWt 6OC In
4 COMPEQLIAL BAMM ' GAERABA 10 OF DEZICHATED. TC
FACILIIATE OISCUSLIOoNS WiTh GOG 0o OUTSTAND ING ECCRONIC
POLICY 1230ES, SUKDS Witl BE FURRISRED i TRAMCRES.
DOLS2.3 MILL ION WitL BE DISBUNZED AS 00W AS TRt
AGRECMENT® S CONDITIONS PRECIDENT MAVE SIEN SATISICC
WITH THE RINAINDER ALLOTTED AT Yok CND OF RARCH SWBILCT

UNCLASSIFIED
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THE FOLLOVING TABLE ILLVSTRATES THE FyuDing
MLOCATION OF TAE PROPCSED ECONONIC STASILIZLTION GRANT,

- NSP0LS AILLIOW)
- - - anoun
- T0M 5.5

= REDIT FOR ON-LENDING TNROUGH
= TNE COMPERCIAL BAMRING SYSTERN .9

~ SUPPORT FOR THE COUNTRY'S PYBLIC
- SECIOR IRVESTIAENT PROGRAN (8]

= FLUANCIKG OF INE COVERWENT'S 1.4
= CURRENT OPERATIONS

= AID LOCM CUSRENCY OPIRATING
= [XPENGES 1N CRECADA 0.

FLEXIEILITY 10 THE USE OF LOCAL CUPRENCY RESOURCES VILL
SU NAINTLINED YO RSCURE THAT 211 FUNDS aRt DISDURSED
VITRIN CY 1988,  ADJUSINENTL, THERIFORE, way OI
RECTSIARY 1M THE ALLOCATION. ESYABLISNED WEREIN 10
ACHIEVL THE LISBURSIMERT TARGET.

= 1. COMMERCIAL BAWK LIQUIDITY

. TNE L IQUIDITY OF THE BANRING SYSTER MAS SUFFERLD
FROM THE GOG'S 20 PERCENT SPECIAL DEPOSIT REQUIREMENT On
TOTAL DEPOSIT LIADILITIES, MAJOR OTRER BORROVING BY THE
PUSLIC SECTOR, CAPITAL FLIGRT, THE RELUCTANCL OF
COMERCIAL DANKS TO ORING I RESOURCES FROM aBROAD, AND
IX TNE PAST MEGATINE REAL (KTERESY RATES. A3 & RESWY,
THE COMMEIACIAL SANKS ARE NOT (4 A POSITION TO RLSPOMD 10
THE DEMAND FOR VORRING CAPITAL AND INVESTRENT LENDING AS
VILL AS THE CXTRAORDINARY DEMANDS RESULTING F70n TN
RECENY DISRUPTIONS. TRESC LATIER DERANDS INCLUOL REPAIR
T0 PLART AMD EOUIPERT AND REPLACEMENT OF INVENTORY AND
WORKING CAPITAL.

- 1N DISCHSSIONS WITR RIV LEJDIRS OF TUE PRIVATL
SICTOR, A LACK OF CRIDIT WAS IDENTIFICD AS OuE OF Tat
LIADIDE CORSTRAINTS 7O ECOMONMIC STABILO2AYION. M
tocaL COWRECIAL BammS SIATED TBAT TREY AME OT ABAL 1O
MEET CREDIT MEEDS OF Tag SECTOR. WNEY [SViMaTr wand1
SHOET 160N CREDIT BEEDS AT USDOL3Z.) AILLIOW ARD LONE
TUER CREDIT MEEDS AT UIBMLSS.)D MILLIOR.

. ul

BINE SR 1B 13 S WM B0
= 79 IRICT MELOED RESOVSCES INTO T MRIVATE
SICTON, BOUS2.5 MILLIGM WL OF SMBC ASaNANE T0 M
COWERCIA SAS GPIRATING (8 YUE COUNTRY 10 PROPOITIEN
O TREIR PEBCINTAGE CONTRIDWEION TO TM TVML SPECIM
SEPOSIT BEGUINETENT (1.E., 1R PROPOSTION 70 EACS Dum’S
CURRENT SHAME OF TOTAL LIASILITIES). PumBt WKL OF
OISOURTEO TO TUE Bawxs DIRECTLY BY THE €06 AS A MISATL
OF TE SPESIAL DEPOSIT REGUIRFIZAT LB TREMFORE T4
606" DEOT 10 THE COMERCIAL BANKING STSTER VILL FML
AcconsingLY.

TR DAZKS VILL O RIGUISTD YO SN-LEWD ALl Mot
RESOURCIS TREY RECEIVE WNOCR TAE PRIGEAN T0 TE PRIWATE
SICTOR VITH PRIGRITY GIVEN TS SEORT-TERW WORNING CAPITAL
D REPAIR/RTNABILIAYION EFFORIS.

= 2. PUBLIC SICTIOR 1NVESTIENT PROGEAR

o TE EcOmOMIC SYABILIZAVION GRMI VLl OF
SWPPORTING TR COURIRY'S PUBLIC SICTOP INWISTAENT
POOCEAN TEROUGA TNE PROYVISION OF LOCAL COUNTERPMY. TOE
PUBLIC SECTOR INVESTIMT PROGRIN (A) PROVIDES SWPPIRT
F80 PROBUCTIVE SECIOR INFMASIRVCTURE, @i GLEXS 10
REVITALIZE THE COURTAY’S STAGRAMT AGRICKR 7UNAL SECTOR,
M ) SYPPOATS ESSENTIAL SOCIML IWFFASTRUCTORE. KE{
ACTIVITIES RECUIRING GOVERWNTNT COUNTERPSRT INCLUB;
ALCONSTRUCT 108 OF TN EASTERN 4D MUSIF®N NWWRPITN 104D,
COCOa RONABIL ITATION, ANO CONMMITY BtvErOnslal
ATSVITIES.

- A PRELIMINARY RTVIEV mAS BEI” ML OF AL FFiE
WORLD OTRER DOWOR PROJECTS WMICH ARE ONGOIBG 1N CP:MADA
(SIE APPENDIX C). AFTER DELLTING IBVEZTHENTS FOR iOnE,
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STATE ENTERPRISEZ, A POISIOLE REGUIREMENT OF USDOLS1.2
AILLION WS IDEMTIFIED.  GIVEN TN PROBABILITY THAT 5OME
OF TNE RERAINING PROJICTS MAY NOT GC FORVAPD aND THAY
THE RATE OF DITBURSEMENT WOULD BE SLOVER THAM EIPECTID,
TAL LOCAL CURRENCY [QUIVALENT OF DOLSBOD,000 RATNER TWAU
DOLS 1.3 MILLION WILL BE ALLOCATED 10 SUPPORT OTa(f
DOWOR PROJECTS.

- MOST OF TMESE OTWER DONOR PROJCCIS ARE wiix
IMPACY ACTIVITIES THAT VILL WAVE A Z{GuIFICANT POSITIVE
EFFECT On EMPLOYRENT 1N THE WEAR TEPR.  TNESE PROJECTS
WNICH FEASIBILITY STUDIES SUCGEST WILL WAVE SIGKIFICANTY
ECONOMIC INPACT ONCE SOMPLETID WAVE BEEN DISRUPILO BY
THE RECENT DISTURDAHCIS AND CONIEQUINT LaCh OF
COVEMMITNT COUITERPARY, MAXIMUT [FTORT villL SE nMaoE 10
SAVE THL DONORZ PROVICE COUMTEAPART. NECOTIATIONG ARE
URDERVAY, AND THL MIZZION 1S WOPLFUL THAT LOMT DOWORS
VilL B FORTREOMING.

PRIOR TODISIURSTAENT, AID VILL APPROVE EACH
PROJECY YO BE TIGMAKCED, SELLCTION CRITERIA WitL RIQUIRT
TIT:

() PRINCIPAL DONOR CUPPORT SE FROM FRIE WORLD ZOURCLS;

@) WIREVEN APPROPRIATE, PROJECT ELCOURAGES PRIVATL
[WYERPRISE;

(C) RECURRERTY COSTC Bl WELD 10 A miINIRUN,
©) PROJECT CAN BL IMPLERENILD PROMPTLY, AND

€) PROJECY WILL WAVE A SIGMIFICANY POSITIVE INPACT ON
CIPLOYMENT,

= 5. RECURRENT BUDGET SNORTFALL

- NE GAP 1M FINANCING RECURRINT EXPENDUTURIS MUST
BE FILLED IF YOE SERVICES OF Tal COC MRE 10 COMYINUE AY
THCIR COmRENT LEVEL. WWILE ZOME SAVINGS WiLL OCCUR S A
RESWLY ©F TRL [LIMINATION OF EXPEMDITURES SuCs AS TROSL
FOR THE PRA, & GAP OF DBLS). 4 MILLIGM 1S STILL
PRRJECTID. TMRIFORE, YO MAINTAIN ESSINTIAR SEAVICEY
ARD [PLOTIENT, THIS (COMONIC STABILIIATION GRAXT WIiL
MLOCATL SWFICIENT LOCK CUBRINCY 10 {LIMIBAIL TN (AP,

- WE UREENT BIRNBS OF s 413 FRCCRAN 1A QACRADA
SlewIRInt TOE ESTARLICEMID) OF 4 RLZ:OCNT 310 PRCZIMGE
N THE IRNARD ALY TRAT SUBSTANTIAL CO3T wril JE
INCURSED FOR GFFICE MmO ROUSING RIRTALL, UTILITY B'tRS,
LOCAL SYASF, TRARSPORT AND TME LIRL. ABO/L PRUCISLS

INCOMING
TELEGRAM

SRIDCE. 8020 11 OF 1) BT KN) mn
TBAT 101 LOCAL CWARENCY IOUIVALINT OF 5P 10 DOLELSO, 000
Of MLOCATED TO BEFRAY PART OF TISE COSTS. 4 SICiM
ACCOWNT MILL BT SET UP I A CUWERCIAL DA Fum atd T
PRAV WPOR £08 LOCAL COSTS OF AID OPERATIONS.
© D. COMBITIONALITY AWD GOG TCONOMIC POLIC

. IN TRE PAST, THE GOD BAS FORLOMID A PRRLICY OF
PUBLIC SECTOR CONTROL OF ECOMONMIC ACTIVITY. §7 4AS GEEW
ESPECIALLY ACTIVE IN YHE MEY SECTORS OF ACRICLTARE,
TOURISH, AND TNE DISTRIDUTIVE YRADES. 17 WIS ACWIRED
APPROXIPATELY 48 PERCENT OF Tof ARABLE LasD, PWRINSED
SEVIRAL NOTELS, ABD TAKEW OVER TWO DM, TRERE waAS GZiw
A PROUIFERATION OF STATE ENTEKPRISES. INCLLDED adeé
TESE 12 IRE STATL FARR CORPORATION, M 30, TR
COVERDMEHT ASSIMED (ONTRCL OF Tal DARANA CRIAERS®
ASSOCIATION BCA), COCOA GROMERS" ASIOCIATILE KiA), am
WINES PRODUCERS® AZSOCIATION PR,

- Ih ADDITION TO PUBLIC SICTOR Owtsail OF Wl
FEARS OF PRODUCTICN, PRIVATE SECTOR CROVTH WO 1 TVISTRENT
BAS BLEM DISCOURACED BY NEAVY TARATION. & %3 PEICINY
CORPORATE IMCOrT TAX maS BELN LEVIED. 1MPOSTS O REANLY
ALL GOORS, INCLUDING PRODUCTIVE SECYOR (WPUITS, MAVE BLCN
SUBJECY TO NIAVY TAX. TAXES ON I1PORTS Mavi RIE1
LAYERED, £.G. DUTIES, CONSUMPTION TAX, AND ITAW TaI.
THE INTERAMATIONAL AIRPORT LEVY 13° STCEP; THf GOVIRWAguY
1S ACCRUING RORL THAN COL3? MILLIOD & YEAR WROY i
LEVY. A TAR Om FOREICO EXCHANGE TRANSACTIONS AL3D 843
BEEN 1MPOSED. PRIVATE SECTOR ACTIVITY ALCO BAS MEEN
AFFECTED MEGATIVELY BY YNE 20 PIRCENT SPECISL DE*DLIY
REQUIREMENT 1MPOSED ON THE COMMERCIAL DANRILG CYITLB.
ALTHOUGK THE SPECIAL DIPOSIT REQUIREREKT IS GRADJMALY !

' UNGLASSIFicD
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SLING LOVERED Y0 16 PERCENT wdER Tak 1i¥ (FF MAICMIND,
1T WAS STVEIRELY DRAINED THE COWMRCIAL BAKING SYITIN OF
RESOURCES THAT COUD BE LENT Y0 YL PRIVATE SZCI0M.

MOREOVER, TAE INVESTRCAT COOL WEEDS REVICW AxD REVICI0M.

- OTHER FEATVRES OF THE PVSLIC FINANCIS RIOUIRL
SCRUTINY.,  THE LONG-TIRM DEBT SAWING FimD (S
URDIRFWNTED. MOREOVIR, SOCIM INSURALLE STNERE PROCIEDS
RAVE DUEN USED TO FUWD CURRENT EXPEND!TWRE, A DEVILOPMLMY
TEAT OF LEFY WMCRECKED COW D PESWMT 10 & MASSIVE wmiunoid
LIASILITY. THE PUSLIC SECTOR INVESTRENT PeOCRAR WIDS TO
St RATIONALIZED TO (WSURE TRAT QLY TROSC PROJICTS
VIELDING SICHIF ICANT CCONONIC BEMEFITS SAL WRDERTARIN.

- 19PORTS WERE CONTROLLED AND MOST IAPORTS LICENITD.
ALSO, TRE STATE-OWIED MARKETING AND MATIODAL IFPORTING

SOARD 1S THE SOLL IMPORIER OF CEMENT, MILK POUDIR, RiCE
AND SUGAR axD ALSO INPORTS FERTHLI2ER AND TIRLS,

- ACHIEVENKNY OF SROAD POLICY CNANGES, TMIRLFORE, IS
A CSSEMTIAL PART OF OUR ASCISTABCE STRATECY FOR THL
RCVITALIZATION OF THE COUNTRT®S ECONORY. TME MISZION NAS
DISCUSSED CCONDNIC POLICY 125UES VITH TAE COVERNO®
GIMERAL, THE ACYING CHAIRMAN OF THE IRTERIB GOVIRIMCNT,
AND TML TIKAMCIAL SECRETARY. CLEARY, UNDIR TS
GOVIANNENT INT ROLE OF TNE PRIVATE SCCTOR wvitL BC
EMMANCID AND ENCOURALED.

- SOME POLICT REFORNS ART ACKITVASLE In INE NIAR
TERN. A5 A FIRST STIP N LIBERALIZING THE ECOHOMY,
LICENSING OF RANT IMPORTS ALREADY KaS BEEM SUSPINCED.
ORLY 4t (TERS MOV REOUIRE L !CERSES. I THE MEAR TERA,
VE EXPICT, BAZED O POLICY DIALOGUE, THE AGRICULTURAL
PRODUCERZ ASSOCIATIONS (THE BGA, CCA, ANWD nPai RETURNED
T0 INE PRIVATL SCCTOR, A mOYE TMAT wAS BELn SUPPORTLD
STROMGLY @Y TWL CHAIRAAN OF THL tWYCRIM GOVERRPMENY, W
ALSO ARTICIPATC A FURTHER (OVERING OF THE SPLCIAL DEPOSIY
REQUIREIEMT,  THIS 1S A VITAL ELEMERT (n ACSIORING T(
SOMMERCINL OAWLING SYSTCM AS A COMOUIS OF CREIDIT TO THt
PLIVATE s[CTOR.

- OTWER RTFORTS Wil LIKILY TARL. MORE TIME,
COMSEOUERTLY, TRE GO Vill BT ASKED YO COVINANT tw TH(
GRAS! ACREIAENT TO [XARMIWE CRITICALLY A WUTBER OF KLY
PSSNES, INCLUDING (A) TBE ROLT OF Tat PUBLIC [WNERPRISLS,
€ VAL PUBLIC SICTOR IMYVESTAENT PROGIAR, ) CURRET
LPTHDITIES, AD B LRISTING COMSTARINIS TO PRIVATL
SICTOR ACTIVITY. THU (NTERTR COVIRNNINT i CONSA TATION
WITR TRE COWNTRY'S PRIVATE SECION Wit 233033 Trl COSTS
D SEMEFITS OF DIVISTITURE 7 Tre (VA1 IAICEPRISIS. 1R
ANY DIVESTITURL, THE COC WILL wART T2 rwiiml Twdl THf
FUCTIONS PROVIDED 8V THE (NTERPRISC Lual¢ti AND THAT

TELEGRAN

BSINCE- B3O28 31 OF 13 SY1 WOV) MMl
TOPLOTIINT 15 RAINTAINED. TRE STATE FASS CORPERATIOS
POSES A SPECIAL PROBLIA. IR MAmY INSTAMCES, "BE
CONPORATION SOIS 80T RAVE CLEAR TITLE 10 LAND BOLPWES.
T 608 DICOSNIZIS TNE FPROSLINS, C ALS8 ANVICISATE 1AA1
TNl €06 WILL SCRUTINIZE CAREFWLLY ITS PURLIC SECTOR
IMESTRINT PaOCRAN, STLECTING TRC MOST ZCRCEMIC
ACTLVITIES. THE [CONGMIC STADILIZATION GRANY ASTIYS
TRIS CFPORT; COUIERPARY WILL GELY BT PROVIDED FOR YBOSL
ACTIVITIES YIELOING TAC RMOSY SICHIF ICANT BEREFITS. T™E
SOVERNMENT .ilL DC TROROUGALY INVESTIGATING IS SWRRENY
CXPEMSITVRES T0 SEE MAERT SAVINGS CAN OC MABE. 1IN
ABS1TICN, T COG VILL [XamIN{ THE IPACY &F (TS PRICY
FRAMIVORK DN PRIVATE SECTON 1WVISTMENT, 80T BOFISTIC AmD
FOREIGH, VITE & VIEV TOVARD PROMOTION OF PREDOCTIVE
ACTAVITY 1N TN PROVATE SECTOR. WSAID WILL ASSIST VaE
TFFORY WITH TECHNICAL ASSISTANCE, IF RIOMESTER. A5 M
SUTEIOVIN OF TeiS CXAMIBATION, VE wORRD [XPECT 10 3EE
SONE LIBERALIZATION OF THE (WYESTMENT COOC, MEDIF I%ATIONS
1N TRE CXISTING TAX STAUCTRS, POSSISLE ADJUSTAISTS W
THE LADOR COBE, (TC.

= £. CARIBDEAN BASIN (BIVIATIVE KB1)
- AT PRESEST, TRE 6O0C WAS WOV BECR CIRTIFIIS FOR

CLIGINILITY TO PARTICIPATE (xDER INE CARIDOLAE ICOWONIC
RECOVERY ACT, ROSE COTMONLY REFIMNED T AS 7o CO1. N

oors T AT DTSIGHATED A BTNCFICIARY, <ATRibA MGT SOSRmIT

A LEITER AT ADDRESSIS A ILRILS OF CRITEIRIA. 1M
PRIVATE SICTOR TASK FORCE ®AS OUTLINED TRASK
SPPORTURITIIS 100 GRERADA AND YN[ M:SSIOM EZPLCYS AL &6
70 SLIR CIRTIFICATION. Onf OF OUR WIGHEST PRIGRITIES
WL BT 10 ASSIST TEE GOC 1O COMMLY wiTH CB)
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CIRVIFICATION REQUIRENENTS. *
- F. IMPLEMEETATION AND BEPORTING

- A TPECIAL FURD WILL OE E3T28L:- D tn GRENADA 1NTO
WVaICH THE [CCH Wili CCPOSIT THL LGCa. CUTFINCY [ouIvALENT
OF TRE ECONGMIC SYABIL [ZATION GRANT. DRa..NG3 FROR T
FONDS VILL BF MADE BY TRE MIMISTRY OF FINARCE w0 Will
STT UP APPROPEIATE FINACIAL CONTROLS FOR THI PROGRAN,
FUNDS FOR IWE SANKS VILL BE DISBURSCD 1w PROPORYION 10
THE FUEDS PREVIOUSLY 'SET aSIDE UKDER TNl GOG°3 reCisl
DEPOSIT REQUIBENTHI, MORCOVIR, INE FUNDS MUST SE ON-LENMY
TO PRIVATE CONCERNZ. ELIGIDILITY CRETERIA FOR THE
PRIVATL COMCEENS WiLl OF DEFINIO OY MUTUAL ACRELIEN
BEIVEEN TNE WiNrs, THE GO 4ND AID.  fOF FUNDS ALLOTTED
FOR SUPPORT OF GOG CURRENT CPERATICHS amD PUSLIC SECTOR
LEVESTRAENT PROGRAN, bISSURSEMENTZ wilt BD mADE [H
REQUIRED, ALL PROJECTS TO BE SUPPOATED, WOWEVIR, WILL
RUQUIRE PRIDR AID APPROVAL.

THE GOG MILL COViNART TO PROVIDE AID WiTH
QUAPTERLY REPOATS, TMESE REPORTZ wilL PROVICL AID vitn
An ACCOUNTING Of:

e DRAVINGS DURING THE QUARTER [DENTIFYING AMOUNTS IM
SUPPORT OF TM[ VARIOUS PROPCSED USES OF FUWDS;

-+ INVESTMENT PROJECTS FOR WHICW PROGRAR FUNDS ARt ustd
AS VILL S THE AMDUNIS AND PURPOLL OF SUCH FUNDING;

-« THE AMOUNT, SOPROVER aND PURFOS[ OF LOANS 10 NE
PRIVATE SCCTOR MADL INROUGH T OANKS FRON PROGRAN FuNDs;
AN

es USTS FOR FUNDS DRAWE 1D SUPPORT CURRINT OPERATING
EXPENSES OF TAE GOG.

= 6. GREWADIAN {WPORTS faom TNT U.S.

- 1R 1982, GREWADA INPORTED FROM Taf V.3,
APPROXKITATELY USDOLSTS MILLION 1B COOOS AND SUBVICLS o
28 PERLERY OF 1T INPORYS. WITH Inf nPROVINENT OF
RILATIONS FOLLOVIDG TNE RTCENT IRTERVENTION, RDO/C
CXPECTS YOE PATTERS OF TRADL TO 3AIFT SONEWNAT 1N FavoR
OF EE U.S. YO TNE €YCLUSION OF CASTENN BLOC

PROCURIAINT. TN DEMAND FOA U.5. INPORTS TO CREMADA o
TAE LITE OF THE TCONOM'C STARILITATION ACAFEMIMI 13 e - |
0 ASSWRL THA! TRE UTDWSS MILLIDE I FOREIGE 1xcannct
Wit] Of BECPCH AND SPERT 08 U. 5. COCOS.

- EDE0 TRC CCOMBMIC STASLIZATION GRANT, THU CBC
WiLL COVINANT T W3E AR APOWNT COWIVALENT 18 - 82 )

inuvuniiib

TELEGRAM

SaINeI MM 13 0F 13 MM wm W
AILLION 16 FORTIGH EXCRADGE JOR Tl PROCURININT OF
0.5, -SOVECT GOOBS AND SIRTICIS. VRI G068 WilL COvEsANT TO
PROVIDE TO AID AN ACCOUNTISG BN A QRABTEMLY Ba3i13 OF THE
AMSUNT M USES OF SUCH FOREIGH €-Chaxtl 10 SUCH BLTAIL
108 ORDER 10 EMABLE 1D 10 OCYEANINE TEAT T COMS b
SERVICES AT ELICIMLE FOR ATIRIBUTION

FYI: MISSION RTCOGNIZES TWAT CEOTAIR MATIRIAL R{QUIRID ON
PAND FACE SBCET, 1.0., SWWARY PROGAMH DESCRIPTION
CONTAINING FORMAATION OF CP'S AND COMIBANTS IS WO
{NCLWDLD 1N THIS CABLE DOCUMENT. VRIS, TOGCETRER WiTh
PROGRAN ASSISTANCE STRATVISRY CHECHA1ST, WILL BT
FURNISIED ASAP.

APPERDIX A

GRENADA: PUBLIC SECTOS OPERATIONS PROJICTIONS

. onLLIo VS BOLS!

- BLFORE )AFTIR OETORE  WFUIR
PUSLIC SECTOR SAVINGS 2.3 4.1 312 1.3
CLNTRAL GOVIRNNENT

CURRLEY

SURPLUS 1.3 2.6 2.8 -}
REVINLE) vs.9) aum GO 01D
WEPINdI 13D Qs.§) .9 Lu-c 02.2)
PUSL IC ‘ll["llS!S 5.8 8.4 2.8 8.2
NAVIOMAL INSURANCE

scaene 1.1 e .9 1.9
cartIAL ErrEnDITURL ".? "7 n.¢ 2.6
CAPITAL RECEIPTS .- - had v
OVIRALL BLANCE *31.3 =-1.3 0.4 -22.0
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EXTERNAL GRANTS 15.1 12.9 1.3 3.0
CXTCREAL COMCESS (OMARY

toms &xn 18.1 (W ] 12.3 1.8
#ON-CONCESS 10nAL

FINANCE 1.1 1.7 3.8 EN3
COMERCIAL L0ANS €XT) 7.6 | 1.6 1.4
CHANGE tn FOREIGM ASSETS 3.2 1.2 e o=
$.D.R. ALLOCATION - - .- ..
BET 1.N.F. PURCHASES 2.3 1.) 1.7 31
NEY £.C.C.A. DORROVING 4.9 (R . -
NET DOMESTIC BORROVING 8.6 "N} 1§ L&
QANKS) -0.1} -0, 1 («1.8) (-),8)
(T 0.7 w.n - t=)
ERRORS aliD ONIS3IOMS .- L .- -
UNFINANCED GaP 1.8 1.1
APPINDIX B

CREMADA: DALANCE OF PAYRERTS PROJICIONS

- WS 10LS MILL IOM
- 1933 1980

. SLFORLIIAFTER  BEFORT  ATTER
CURRERT ACCOUNY -7 N7 -38.6 N
- MERCHANDISE TRADE

- [MPORTE, £.0.B. 8.0 19.) 2.3 0.8
- 1MORTS, C.I.F. .8 7.3 M N0
- OF witn, EXPORT

RETAINIO M. NLY neel nee
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3A — (1) COUNTRY CHECKLIST

The criterja listed in Part A are applicable gencrally to FAA funds, and

should be used irrespective of tae program's funding source.

In Part B a

distinction is made betwcen the criteria applicable to Security Supporting

Assistance and the criteria applicable to Development Assistance.

Selection

of the appropriate criteria will depend on the funding source of the program.

A. GENERAL CRITEKIA FOR COUNTRY

1.

FAA Sec. 481. Has it been determined

that the government of recipient

country has failed to take adequate
steps to prevent narcotics drugs and
other controlled substances (as defined
by the Cowmprehensive Drug Abuse
Prevention and Control Act of 1970)
produced or processed, in whole or

in part, in such country, or transported

‘through such/country, from being sold

illegally within the jurisdiction of
such country to U.S5. Government
personnel or their dependents or
from enteriuny the U.S. unlawfully?

No.

2. FAA Sec. 620 (b). 1f assistance is to The newly installed
a government, has the Secretary of interim government, which
State determined that is not con- is supported strongly by
trolled by the international the U.S., backs
Communist movement? parliamentary democratic
rule. In any case the
Secretary of State had
never ruled that the
former administration was
controlled by the
International Communist
Movement .
3. FAA Scc. 620 (c). 1f assistouce 18 to a No.
govermment, is the government liable as
debtor or unconditional guarantor on any
debt to a U.S. citizen for goods or
services furnished or ordered where
(a) such citizen has exhausted avail-
able legal remedies and (b) the debt
is not denied or contested by such
government?
4. FAA Sec. 620(c) (1). 1f assistance is No.

to a government, has it (including
government agencics or subdivisions)
taken any actjon which has the effect
of nationmalizing, expropriating, or
otherwisce seizing ownership or control

of property of U.S. citizens or entities
bencficially owned by them without taking
steps to discharge 1ts obligations toward
such citizens or entitics?



5.

6.

7.

10.
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FAA Sec. 620(f), App. Sec. 108.

Is recipient country a communist country?

Will assistance be provided to the
Democratic Republic of Vietnam (North
Vietnam), South Vietnam, Cambodia,

or laos?

FAA Sec. 620(i).Is recipient country

in any way involved in (a) subversion
of, or military aggression against,
the United States or any country
receiving U.S. assistance, or (b)

the planning of such subversion or
aggression?

FAA Sec 620(j). Has the country
permitted, or failed to take

‘adequate measures to prevent, the

damage or destruction by mob action
of U.S. property? ’

FAA Sec. 620(1). If the country has

failed to institute the investment
guaranty program for the specific
risks of expropriation,
inconvertibility or confiscation,

has the AID Administrator

within the past year considered
denying assistance to such government
for Lhis reason?

FAA Sec. 620 (0); Fishermen's Protcc-

tive Act of 1967, as amendced, Sec. 5

If country has scized, or imposed any
penalty or sanction against, any U.S.
fishing activities in international
waters,

(a) has any deduction required by
Fishermen's Protcective Act been madc¢?

(b) has complete denial of assistance
been considered by AID Administrator?

FAA Sec. 620(q); App. Scc. 504. (a) Is
the recipient country in default on

interest or principal of any AID loan teo

that country? (b) Is counlry more than
one year in default on interest or

principal on U.S. loan made pursuant to

program for which funds appropriated
under Approp. Act, unless debt was
carlier disputed, or appropriate steps
taken to curce default?

The interim government
in Grenada is not
communist.

Through no fault of the
country, an investment
guarantece agreement with
the United States was
terminated recently as
part of a new U.S.
Treasury Department
policy initiative.

Grenada has neither
seized nor imposed any
penalty or sanction
against U.S. fishing
activities.

No.
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11.

12.

13.

14.

‘States?
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FAA Sec. 620(s). What percentage of
country budget is for military expen—
ditures? How much of foreign exchange
resources spent on military equipment?
How much spent for the purchase of
sophisticated weapons systems? (Consid-
eration of these points is to be
coordinated with the Bureau for Program
and Policy Coordination, Regional
Coordinators and Military Assistanced
Staff (PPC/RC).

FAA Sec. 620(t). Has the country severed
diplomatic relations with the United

If so, have they been resumed
and have new bilateral assistance
agreements been negotiated and entered
into since such resumption?

FAA Sec. 620(u). What is the payment

status of the country's U.N. obliga-
tions? 1If the country is in arrcars,
were such arrearagcs taken into account
by the AID Administrator in determining
the current AID Operational Year Budget?

FAA Sec. 620A; Has the country granted
sanctuary from prosccution Lo any
individual or group which has committed

an act of jfaternational terrorism?

15.

FAA Sec. 659. If (a) military basc is
located in recipicnt country, and was
constructed or is being maintained or
operated with funds furnished by the
United States, and (b) U.S. personmel
carry out military operations from

such basc, has the President determined
that the govermment ol recipient country
has authorized regular access to U.S.
correspondents to such base?

With the disbanding of
the amy, we expect
Grenada's interim
Government to allocate
little monies for military
expenditures. The
previous administration
had received large ams
shipments from communist
sources.

Grenada's interim
government has diplomatic
relations with the United
Svtates. Even under the
former administration,
diplomatic relations had
never been severed
officially. While a
bilateral assistance
agreement has not been
negotiated with the U.S.,
one will likely be
negotiated in the near
future.

Grenada is in
arrcars on its U.N.
obligations.

While the U.S. does not
have as such a military
base in Grenada, U.S.
military personnel are on
the island. As conditions
stabilize on the island,
the personnel will be
departing gradually.



16.

17.

18.

.

FAA Sec. 609,. Has the country,
delivered or received nuclear
reprocessing enrichment equipment, .
materials, or technology, without
specified arrangements or safeguards,
etc.?

FAA Sec. 670 Has the country delivered
or received nuclear reprocessing,
equipment, materfial or technology?

Is the country not a “"nuclear-weapon
state” as defined in Article IX(3) of
the Nuclear Non-Proliferation Treaty
and on which detonates a nuclear
explosive device?

FAA Sec. 901. Has the country denicd

its citizens the right or opportunity
to emigrate?

FUNDING SOURCE CRLITERLA FOR COUNTRY

1.

Security Supporting Assistance

Criteria

a. FAA Sec. 502B. Has the Department

of State made findings which indicate
that the country has engaged in a con-
sistent pattern of gross violations of
internationally recognized human rights?
If so, is program in accordance with
policy of this Section?

b. FAA Sec. 531. 1s the Assistance Lo
be furnished to a friendly country,
organization, or body eligible to
receive assistance.?

c. FAA Sec. 60Y9. 1If commodities are
to be granted so that sale proceceds
will accrue to the recipfent country
have Spccial Account (counterpart)
arrangements been made?

Grenada, which is not a
“nuclear-weapon state,"
does not deliver or
receive nuclear reprocess-
ing ecuipment, material
or technology.

No%

Department of State has
not made ‘any findings
that indicate that
either Grenada's

former

administration or
interim government has
engaged in gross
violations of human

rights.
Yes.
N/A. Program support

is to be furnished in
the form of foreign
exchange rather than
commoditics.
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2. Development Assistance Country

Criteria

a. FAA Sec. 102(c), (d). Have N/A. Source of funding
criteria becn established, and is Economic Support Fund
taken into account, to assess (ESF).

commitment and progress of country
in effectively involving the poor
in development, on such indexes as:
(1) small-farm labor intensive
agriculture, (2) reduced infant
mortality, (3) population growth
(4) equality of income distribu-
tion, and (5) unemployment.

. b. FAA Sec. 115 Will country be
furnished, in same fiscal year,
either security supporting assis-
tance, or Middle East peace funds?
1f so, has the Congress specifically
authorized such funds, or is assis-
ance for population programs,
humanitarian aid through international
organizations, or regional programs?

c. FAA Sec. 116. Can it be demonstrated
that contemplated assistance will
directly benefit the ncedy? If not, has
the Department of State made findings
which indicate that this government has
engaged in a consistent pattern of pross
violations of internationally recognized
human rights?

d. FAA Scc. 201(b)(5),(7)&(8); Scc. 208

211(a) (4),(7). Describe extent to which

country is:

(1) Making appropriate efforts to increase
food production and improve means for
food storage and distribution.

(2) Creating a favorable climate for
forcign and domestic private
enterprise and investment .

(3) 1Increasing the publice's role in the
developmental process.
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(4) (a) Allocating available budgetary
resources to development.

(b) Diverting such resources for un-
necessary military expenditure and
intervention in affairs of other
free and independent nations.

(5) Making economic, social, and political
reforms such as tax collection improve-
ments and changes in land tenure
arrangements, and making progress toward
respect for the rule of law, freedom
of expression and of the press, and
recognizing the importance of indivi-
dual freedom, initjative, and private
enterprisc.

(6) Otherwise responding to the vital
economic, political, and social con-
cerns of its people, and demonstrating
a clear determination to take cffective
self-help mcasures.

e. FAA Sec. 201(b), 211(a). 1s the country
among the 20 counlLrics in which development
assistance loans may be made in this fiscal
year, or among the 40 in which development
assistance grants (other than for seli-

help projects) may be made?
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3A(2) - NONPROJECT ASSISTANCE CHECKLIST

The criteria listed in Part A are applicable gefcrally to FAA funds, and

should be used irrespective of the program's funding source.

In Part B a

distinction is made between the criteria applicable to Security Supporting

Assistance and the criteria applicable to Development Assistance.

Selection

of the appropriate criteria will depend on the funding source for the program.

A. GENERAL CRITERIA FOR NONPROJECT ASSISTANCE

1.

App. Unnumbered; FAA Sec. 653(b)

(a) Describe how Committees on Appro-
priations of Senate and House have becn
or will be notified concerning the non-—
project assistance; :

(b) is assistance within (Operational Year

Budget ) country or international organ—

ization allocation reported to the
Congress (or not worc Lhan $1 million
over that figure plus 10%.

FAA. Sec. 6l1(a)(2) 1If further legis-—
Tative action is required within
recipient country, what is basis for
reasonable expectation that such action
will be completed in time to permit
orderly accomplishment of purpose of
the assistance?

FAA Scc. 209, 619 1Is assistance more

efficiently and effectively given
through regional or multilateral

If so why Is assistance
Information and con-

clusion whether assistance will
encourage regional development

programs. lI assistance is for newly
independent country, is it furnished

through multilateral organizations or
In accordance with multilateral plans to

the maximum extent appropriate?

organizaLions?
not so given?

FAA Scc. 001(a); (and Scc. 201(f) for

developmen! loans). Information and

conclusion: whelher assistance will

encourage cfforts of the country Lo:
(a) increase Lhe flow of international

trade; (b) foster private inftiative
and competition; (c¢) encourage develop~
ment and use of cooperatives, credit
unions, and savings and loan associa-

tions; (d) discourage monopolistic

Congressional notifica-
tion will be
transmitted.

Source of funding

will come from the

$15 million de~
obligated from Syria's
1983/84 ESF
allocatjons.

N/A.

To achicve desired
impact, the bilateral
mode is preferred, al-
though the program
complements strongly
other donor programs.

The program will (a) have
a positive impact on
international trade and
private initiative and
competition, (b) improwc
technical efficiency in
the productive sectors,
and (c) strengthen free
labor unions.

7
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6.

7.

e

practices; (¢) improve technical
efficiency of fadustry, agriculture,

and commerce; and (i) strengthen free

labor unions.

FAA Sec. 601(b). Information and

conclusion on how assistance will
encourage U.S. private trade and in-

vestment abroad in foreign assistance

programs (including use of private
trade channels and the services
of U.S. private enterprise).

FAA. Sec. 612(b); Scc636(h).

Describe steps taken to assure that

t6 the maximum extent possible, the
country is contributing local
currencies to meet the cost of con-
tractual and other services, and
foreign currencies owned by the
United States arc utilized to mect
the cost of contractual and other
services.

FAA Sec. 612(d). Does the United

States own excess foreign currency
and, if so, what arrangements have
been made for its reclecase?

The program will have
positive impact on
Grenada's growth pros-
pects, which in turn

will encourage (a)U.S.
private trade and invest-—
ment abroad and (b) pri-
vate U.S. participation
in foreign assistance’
programs.

lacal currency
equivalent will help
finance Grenada's

public scctor investment
program, including
required counterpart.

No.
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B. FUNDING CRITERIK FOR NONPROECT ASSISTANCE

1.

Nonproject Criterfa for Sccurity

Supporting Assistance

a. FAA Sec. 531. How will this assis-

tance support promote cconomic or
political stability? 1Is the country
among the 12 countries in which Support-
ing Assistance may be provided in this
fiscal year?

Nonproject Criteria for Development
Assistance

a. FAA Sec. 102(c); Scc. I111; Sec. 28la.
Extent to which activity will (1)
effectively involve the poor in develop-
ment, by extending access to economy al
local level, increasing labor=intensive
production, sprcading investment oul from
citics to small towns and rural arcas; and
(2) help develop cooperatives, assist
rural and urban poor to help themselves
toward better life, and otherwisce cencourage
democratic private and local government
institutions?

b. FAA Sec. 103, 103A, 104, 105, 106,
107. 1s assistance being made available:
[include only applicable paragraph—-
e.g. a, b, ctc.~-which corresponds to
sources of funds used. If more thon

once fund source is used for assistance
fnclude relevant paragraph for cach

fund sourcc. |

The program will promote
economic and political
stability through (a)
bolstering the
government's current
operations, (b)
financing vital
developlment projects
in the public sector
investment program, and
(c) providing a
stpnificant infusion of
liquidity in the
commercial banking
systems, enabling the
system to channel
resources to private
concerns. In addition,
the program will make
available foreign
exchange for
critically needed
productive sector
inputs.

N/A. Source of funding
is ESF.
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[103]) for agriculture, rural develop-
ment or nutrition; if so, extent to
vhich activity is specifically designed
to increase productivity and income of
rurai poor; [103A] if for agricultural
research, is fully account taken of
needs of small farmers.

[104] for population planning or
health; if so, extent to which activity
extends low—cost, integrated delivery
systems to provide health and family
planning services, especially to rural
areas and poor; extent to which assis-—
tance gives attention to interrelation-
ship between (A) population growth and
development and overall improvement

in living standards in developing
countries. Is activiLy designed to
build motivation for small familfes in
programs, such as education in and out
of school, matcernal and child health
services, agriculture production,

rural development and assistance

to urban poor?

[105] for education, public adminis=
tration, or human resources development
if so, extent to which activity
strengthens nonformal education, makes
formal education more relevant,
especially for rural families and urban
poor, or strengthens management
capability of institutions enabling the
poor to participate in development;

[106) for technical assistance, cnergy,
resecarch, reconstruction, and sclected
development problems; is so, extent
activity is:

(a) to help alleviate encrgy problem;

(b) rcconstruction after natural or
manmade disaster;

(c) for special development problem,
and to enable proper uLilization of
carlicr U.S. infrastructure, ctc.,
assistance;
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fo. FAA Sec. 200(b)(6); Scc. 211(a) (%) (6)

Information and conclusion on possible
effects of the assistance on U.S. economy, s
with special reference to areas of sub-
stantial labor surplus, and extent to which
U.S. commodities and assistance are fur-
nished in a manner consistent with 1mprov1ng
or safeguarding the U.S. balance-of-
payments position.

Nonproject Criteria for Development N/A. Source of funding

Assistance (loans only) is an ESF grant.

a. FAA Sec. 201(b)(1). Inforation and
conclusion on availability of financing
from other free-world sources, including
private sources within the United States.

‘b FAA Sec. 201(b)(2); 201(d). Informa-

tion and conclsuion on (1) capacity of

the country to repay the loan, Including
reasonablceness of repayment prospects, and
(2) reasonableness and legality (under laws
of country and United States) or lending
and relending terms of the loan.

c. FAA Sec. 201(e). If loan is not made

pursuant to a multilateral plan, and the
amount of the loan excceds $100,000, has
country submitted to AID an application
for such funds together with assurances
to indicate that funds will be used in an
economically and technically sound
manner?

d. FAA Scc. 202(a). Total amount of

money under loan which is golfng dircetly
to private enterprise, Is going to inter-
mediate credit institutions or other
borrowers for use by private enterprise,
is being uscd to finance imports from -
private sources, or fs otherwise being
used to finance procurcments from private

source s?
Mditional Criteria for Alliance for N/A.Grenada is a
Progress Caribbecan state

[Note: Alliance for Progress assis-
tance should add the following two
items to a nonproject checklist.]


http:inclu-lJ.ng

-13-

a. FAA Sec. 251(b)(1)-(8). Dbocs
assistance take luto account principles
of the Act of Bogota and Charter of
Punta del Este; and to what extent will
the activity contribute to the economic
or political integration of latin
America?

b. FAA Sec. 251(b)(8); 251(h). For loans
has there been taken into account the
effort made by recipient nation to repa-
triate capital invested in other ccuntries
by their own citizens? Is loan consistent
with the findings and rccommendations of
‘the Inter-American Committee for the
Alliance for Progress (now "CEPCILES,"

the Permanent Lxecutive Committec of the
0AS) in its annual review of national
development activities?

2



