U. S. AID MISSION TO DOMINICAN REPUBLIC

AMERICAN LMBASSY. PO, Box 857
SANTO DOMINGO, DOMINICAN REPUBLIC

[r & Ve .
ARUG 5 11363 FOR U. §, CORRESPONDENT §:
UL S. AID MISSION
_ AN G A = APC MIAMI 34041
Mr. Richard Steelman SI1FPLo=. [§l
Director CARE
Feria Ganadera
Santo Domingo, D.N. %—/\‘\N - —&3

Dear Mr. Steelman:

Pursuant to the authority contained in the Foreipn Assistance Act of 1961, as
amended, the Agency for International Development (hereinafter rcferred to as
"AID" or "Grantor") hercby grants to Cooperative for American Relief Everywhere
(hereinafter referred to as "CARE" or "Grantec') the sum of Fifteen Thousand
United States Dollars (USS15,000) to provide support for a program in the
improvement of PL-480 Title II food management, as described in the Schedule

of this grant and the Attachment 2 entitled "Program Description'.

This grant is effective and obligation is made as of the date of this letter,
and shall apply to commitments made in furtherance of program objectives during
the period beginning with August 29, 1983, as stated in the Schedule, and
ending August 28, 1984 (hereinafter referred to as the Project Assistance
Completion Date or "PACD").

This grant is made to the Crartee on the condition that the funds will be adminis~
tered in accordance with the terms and conditions as set forth in Attachment 1,
entitled "Schedule"; Attachment 2. entitled "Program Description''; and Attachmcnt
3, entitled "Standard Provisions", which have been agreed by your organization.

Please sign the original of this letter and return it to USAID to indicate
your acceptance.

S1ncn§/ly yours,
/
'/'//\

Phillp/a. Schwab
Director

Attachments: 1. Schedule
2. Program Description
3. Standard Provisions

ACCEPTED:

BY: Mr. Richard Steclma .
TITLE: Director CARE

DATE: -A \pL ,,:\' Y “ ‘(\';. "'J
PROJECT NO.: 517-0000




ATTACHMENT 1

SCHEDULE

A. Purposc of Grant

Tiie purpose of this grant is to provide support to assist in the
improvement of PL-480 Title II food management, as morc specifically
described in Attachment 2 to this grant entitled "Program Description".

B. Period of Grant

The effcctive date of this project is August 15, 1983. The Project
Activity Complection Date (PACD) or expiration date of this grant is
August 14, 1984, '

C. Amount of Grant and Payment

1. AID hereby obligates the amount of Ten Thousand United States
Dollars (US$10,000) for purposes of this grant.

2. Payment shall be made to the Grantee in accordance with proce-

dures set forth in Attachment 3--Standard Provision 7.B., entitled
"Payment-Periodic Advances".

D. Financial Plan

The following is the financial plan of this grant, including local
cost and foreign exchange costs to finance the project. Revisions of
this plan shall be made in accordance with the Standard Provision of
this grant entitled "Revision of Financial Plans'.
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FINANCIAL PLAN

Total USAID CARE Project
Price Contribution Contribution Total
Line Items Each uss$ L/C  USS L/C US$ L/C
HARDWARE
1. Micro-Computer W/128K, 1 Disk & Memory Kit 5,500 2,750 2,750 5,500
2. Hard Disk System, 8.8 Megabytes 4,500 2,250 2,250 4,500
3. Printer 1,200 600 600 1,200
4. Uninterrupted Power Supply System 2,000 1,000 1,000 2,000
5. Miscellaneous Attachments & Supplies 330 165 165 330
Sub-Total 13,530 6,765 6,765 13,530
S & H at 7.5 1,015 507.50 507.50 1,015
TOTAL HAPDWARE 14,545 7,272.50 7,272.50 14,545
SOFTWARE
Programs (General Ledger, Inventory, Word
Processing, and Multi-Plan) 4,900 2,450 2,450 4,900
S & H at 7.5 367.50 183.75 183.75 367.50
TOTAL SOFIWARE 5,267.50 2,633.75 2,633.75 5,267.50
[ ]
TOTAL HARDWARE & SOFIWARE 19,812.50 9,906.25 9,906.25 19,812.50
Contingency 187.53 93.75 93.75 187.50
TOTAL PROJECT 20,000.00 10,000.00 10,000.00 20,000.00




E. chortinu

At quarterly intervals after signature of this grant, or more frequent
intervals §M requested by AID, the Grantee will submit reports summarizing
nrogram activitics and implementation plans, problems encounterced, steps
towards their solution, and plans for the next quarter,

F. Spucial Provisions

1. Standard Provisions 7.A., 7.C., 10.8., ond 13.8 and C., do not apply
to this grant,

2. Prior to excention of any contracts for procurement of profcessional
services or commodit{ces contemplated under this grant, a copy of the contract
will be furnished to AID for review and approval.



ATTACHMENT 2

PROJECT DESCRIPTION

Background

Cooperative for American Relief Everywhere (CARE) has had and will continue
to have a specia) and important relationship with the USAID Mission to the
Dominican Republ-c (USAID/DR). This relationship is not only through the
PL-480 Title II Program (which in total adds threce million dollars and

over 200,000 beneficiaries to AID's annual D.R. program), but also through
the massive disaster relief efforts required in 1965 and again in 1979,

and through grant projects, such as the recently approved Appropriate
Technology for Housinpg OPG. Thus, it is in the best interest of both CARE
and AID that the resources provided under these programs be managed in the
most efficient and effective manner.

A recent Title 1I Program Evaluation and an independent Title II Audit
Report (No. 1~517-83-11) indicated the current level of success of this
program, and more importantly, the arcas where 1t needs improvement.
CARE 18 currently developing a Three-~Year Plan, which will {iuncorporate
all of these concerns and will provide the basis for development of the
yearly operaticnal plan. Already, more attention is being focused on
the mcasurcments of the impact of the food and the development impact
of the various projects,

The management of Title II food alone is a monumental task. Tracking the
food and measuring the development impact of a large number of projects
throughout the country will be an extremely difficult but necessary
condition for the success of the Three-Year Plan,

The Title II Audit Report specifically recommended the strengthening of
accounting systems used in the area of food managewment. The importance
of an adequate accounting system cannot be over-emphasized in the manage=-
ment of Title II food resources for developmental activities as well as
for responding to natural and man-made disasters, and for managing the
financial and other resources provided under the current Appropriate
Technology for Housing OPG.

Purpose of the Project

The purpose of the project is to assist in the improvement of the PL-480
Title II food management program through computerization of overall
accounting and other systems, Overall improvement in these systems will



also improve CARE's capability to manage financial and other resources
utilized in the implementation of other related programs, such as the
Appropriate Technology for Housing OPG currently supported by AID funds.

The Project

This project provides for the procurement of a micro-computer and related
hardware and software to support activities which will be undertaken to
improve and strengthen CARE's accounting system and to assist in accomplish-
ing specific food maragement objectives as defined in the Three-Year Plan.
Project identification systems, along with identifiable indicators and
criteria will be Included in the plan, and CARE will coordinate uniform
reporting procedures with the other two Title II implementing agencies to
facilitate the computerization process.

{n the Interest of economies in training and software program adaptation,
procurement of cquipment and software will be based on ronsensus reached
among the three Title 1I implementing agencics as to the rake and model
of computer chosen, '

Staff training and program adaptation required for computerizing the
Title il program will be the responsibility of CARE, and will be
specifically defined in the development of the Three-Year Plan. The
program may require only an adaptation of an ongoing program used clse-
where in the management of Title II resources. CARE will coordinate
the investigation of such sources with the other implementing agencies
in an effort to utilize uniform programs.

The effectiveness of the computerized systems developed to improve food
management will be evaluated periodically in conjunction with overall
program review, audit, or evaluation as conducted by CARE or AID as a
part of its monitoring responsibility.

Budget

The total cost of the project is $20,000, the funding of which is divided
equally between CARE and AID.

\\
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ATTACHMENT 3

LS. Greuteer ered V.S, Suf--;runln's
NONIROFITORGANIZATIONS O VIR THAN FOUCATIONAL INSTITUTIONS
INDX OF
STANDARD PROVISIONS

1. Allowable Costs and Contrivations
(Nonprofit Organizations---Other  Than
Educational Institutions)

2. Accounting, Audit and Records

3. Rclfunds

4. Nondiscrimination in Federally Assisted
Programs

SA. Ncegotiated Overhead Rates—
Predéterminal

$B. Negotiated Overhead  Rites—-Manprofit
Organizattons Other Than Lducational In-
stitutions

6. Rcevision of Financial Plans

7A. Payment—Federal Keserve Letter of Credit
(FRLC)Y Advance
. Paynent—DPeriodic Advanices
7C. Payment- - KReimburtement
R. Travcl and Transportation
9. Occon Snipypment of Gouds
10A. Procurcmient of Goeds and Services Under
$250,000. .
10B. Procurement of Goods and Services Over
$250,000
11. Lecal Cost Ninancing With U.S. Dollars
12.. Government Furnished Excess Personal
Property
13A. Title to and Use of Property (Grantee Title)
13B. Title to and Carc of Property (U.S.
Government Title)

13C. Title to and Care of Property (Cooperating

Country Titlr)

14. Conversion of United States Dollars to
Local Currency

15. Tcermination

16. Voluntary Participation

17. Piohibition on Abortion—Rclated
Activitics

18. Voiuntary Parcicipation Requircments For
Sterilization Programs

19. Publications

20. Patents

21. Keeulations Governing Employees Qutside
The United States

22, Suburdinate Agreanents

23. Salarics

24, Incligible Countrics

25, Disputes

26. Pacticipant Training

27. Health and Accident Coverage for AID
.Participant Trainces

28. Usc of Pouch Facilities

29. U.S. Cfficials Not To Benelit

30. Covenant Arainst Contingent Fees

31. Nonliubility

32. Amendment

33. The Grant

34. Notices

~SEEFOOTNOTE ON PAGE 22—

If the institution is not on & predetermined rate busis, omit SA; otherwise use both provisions,

Select only 1 payizent provision from Gronp 7.

Sclect only I procurenent provisinn from Group 10.

Sclect only / title provision from Group 13, tf title to all property is vested in ouc entity; however, if title
is to be split by categories smong two or morce entitics, select the appropriate provisions frora Group 13
and identify the categorias and 2ntities in the Schedule of the Grant,

1. ALLOWARBLE COSTS AND
CONTRIBUTIONS (NONPROHIT
ONGANIZATIONS ~-OTHERTHAN
EDUCATIONAL INSTITUTIONS)

(This provision is applicablc to nonprofit
organizations other than educational institiitions)

(a) 1iie Grantee shall be rcimmbursed for costs
Incutred in carrying out the purposes of this grant
which e determined by the Giant Officer to be
reasonable, allocable, and allowable in accordance
with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost itemns, and

AID 14206-52(2-32)

(3) cost principles contained in OMB Circular A-122
entitled **Cost Principles for Nonprofit
Organizations’ in effect on the date of this grant
(hercinalter referred to  as  *‘applicable . cost
principles®’).

(b) I Grantee contributions in the formn of cost
sharing/matching arc required under this grant, the
allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in uccordence with the terins of paragraph
[K,**Caost Sharing and Matching'’ of Handbook 13
in effect on the date of this Grant,
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(¢) The requircments sct forth in this provision are
only applicabile to costs incuned with funds provided
by AID ander thiz grant. Except for paragraph (b)
above, the requirements sct forth in this provision are
not applicable to costs incuried hy the Grantee from
non-Federal funds, Such couts will be considered
allowible 1o the extent they conform to the require-
ments of paragraph (b) above and are incurred for
purposcs of the prant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shatl comply with the requircinents set
forth in pitragraphs 11, 1), 1L, and IM of Handbook
13,

(b) The AID Inspector  General  and  the
Comprrotler General of the United States or their
duly authorized trepresentatives (see paragraph 116 of
Chapter 1 of Hundbook 13) rescive the night to
conduct an audit of the Grantee's books and records
to determine whether the Grantee has expended
AID's funds in accordance with the tenns and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a resuluof the
audit.

3. REFUNDS

(a) If usc of the AID funds provided hereunder
results in accrual ol interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes ol the grant,
the Grantce shall refund to AlID an amount
cquivalent to the amnount of intercst aceruced.

(b) Funds ohhizated by AID hercunder, but not
disburscd 1o the Grantee at the timie the grant expires
or is terminated, shall revert to A, except for such
funds encutnbzred by the Grantee by a lepally bind-
ing transaction appliczble to this grant. Any funds
disburscd to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
berefunded to ATD.

(c) If, at any timce during the lifc of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AlD.

4. NONDISCRIMINATION IN FEDERALLY
ASSISTED I'ROGRAMS

(a) No person in the United States shall be ex-
cluded from participation in, be denied the benefits

AID 1420-522-62)

of, ot be otherwise subjected to diserimination under
any prograsn on activity receiving financial assistance
from ALD in accordance with:

(1) Title V1 of the Civil Riphts Act of 1904
(PPab. 1., 8%—1352, 42 U.S.C. 2000-d) which prohibits
discrmination on the basts of race, color or national
origin, in prugtams and activitics receiving Nederal
financial assistince.

(2) Scetion 304 of the Rehabilitation Act of
1973 (29 U,S.C, 794) which prohibits discrimination
on the Lasis of handicap in programs and activitics
receiving lederal financial assistance,

(3) The Age Discrimination Act of 1975, as
amended  (PPub. L. 95-478), which prohibits
discrimination based on age in the dehvery of services
and benefits supported with Federal funds.

(1) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, ¢t scq.) which prohibits
discrimination on the basis of sex in cducation pro-
grams and activites receiving  Federal financial
assistance (whethier ar not the pro;rams or activitics
e offcred or sponsored by an cducational institu.
tion); and

(1) In accordince with its written assurance, the
Grantee agrees to comply with A1D regulations ime
plementing the above nondiscrimination laws, set
forth in Chapter 11 of Title 22 of the Codc of Federal
Regulations.

SA. NLGOTIATED OVERIIEAD
RATES—PREDEFERMINED

(This provision is applicable to cducational or
othzr nonprofit orgamzations or institutions that are
on a predetermined overhead rate basis)

(3) Notwithstanding the provision of this grant en-
titled *“*Allowable Costs and Contnibutions,”” the
allowable indircct costs under this grant shall be ob-
taincd by applying predetermined overlicad rates to
the base(s) agreed upon by the partics, as specificd in
the Schedule of this prant.

(b) The Grantce, cxcept for cducational institu-
tions covered by OMB Circular A-¥9, as soon as

_ possible but not later than 3 months after the close of

cach of its accounting periods during the term of this
grant, shall submit 1o the AID Grant Officer with
copies to the coguizant audit acuvity, the AID In-
spector General, and the AID Overhead and Special
Costs Dranch, Services Oncrations Division, Office
of Contract Managainent, AID/Wastungton, D.C,
2052),-a proposcd pr=determined overhead rate or
rates based on the Grautee's nctual cost experience
during that fiscal year, togcther with supporting cost
data. Neyouation of predetermined overhead rates
by the Grantee and the ALD Grant Officer shall be
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undertaken as promptly as practicable ufter receipt
of the Grautee's proposal,

(c) Allowahility of costs i aceeptability of cost
allocation micthods shall be determined in accordance
with the provivions of the appheable cost puinciples
incffecton the date of this prant.

(d) Prederermined rates appropriate for the work
under this prant in ¢ffect on the cffective date of this
grant shall be incorporated into the prant. Rates for
subsequent peoods shall be nepotiated and the results
sct forth in a written overhead rate agreenient ex-
ccuted by both parties. Such apreomeat shall be
automatically mcorporated ito this grant upon ex-
ccution and shall specify (1) the agreed predeter-
mined overhend rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the partics agree
1o a dilferent pertod for which the rates apply, and
" (4) the specific sems treated as direct casts or any
changes in the itams previously agreed o be direct
casts. The overhead rate arreement shall not change
any monctary cething, prant olhsation, or specific
cost allowance or disalfowance provided for 1n this
grant,

(¢) Pending  establishment  of  predetermined
overheau rites for any fiscai year or diffcrent period
agreed 0 by the parties, the Grantee shull be reim-
bursed cittier at the rates fixed for the previous fiscal
ycar or other prriod or at bulling rates acceptable to
the ATD Grant Officer subject to appropniate adjust-
ment when the linal rates for the fiscal year or other
period are ostabinhed,

(N Any failure by the parties to agrce on any
predetermined overhead rate or rates under this pro-
vision shall not be conudered a dispute wathin the
meaning of the **Disputes” provision of this grunt. If
for any fliscal year or other period specified in the
grant the patics {al to apree to a predetermined
overhead rate or rates, it is agreed that the allowable
overhead costs under this graat shall be obtained by
applying ncpotiated final overhead rates in accor.
dance with the terms of the applicable **Negotiated
Overhead Rates' provision of this grant,

SN, NEGOTIATED OVERIEAD RATES—
NONPROFITOUGANIZATIONS—
OTHERTHAN EDUCATIONAL
INSTITUTIONS

(This provision is applicable to nonprofit organiza-
tions which do not have predetermined rates;
however, 1t shall also be indduded when the
NEGOTIATED OVERHEAD RATES—
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this provision, an overhead rute
shall be established for each of the Grantee's ac-
counting periods during the tern of this Grant. Pen-

AlD 1420-52 (2.82)

ding establishment of a final rate, the partics have
ugreed that provisional payments on account of
allowable indirect costs shall be at the rate(s), on the
biase(s), and for the period shown in the Schedule of
this grant,

(b) The Grantee, as soon ns possible but not later
than 90 days after the close of each of its accounting
penods during the term of this xrant shall wuhit to
the Grant Officer with copies to the Overkead and
Special Cost Branch, Services Operations Division,
Office of Contiact Munapaient, AID Washington,
D.C. 20523, and to the Office of the Inspector
General, AID/Wachineton, D.C. 20523, a proposed
frnal rate or rates for the period, together with wip-
porting cost duta. Negotiation of final overhead rates
by the Grantee and the Grant Officer shall be under-
Liken @ proaptly as practicable after receipt of the
Grantee's pronosal,

(¢} Allowability of costs and acceptability of cost
allocation methnds shall be dotermined in accondance
with OMB Cireulae A-122 (Cost Paaciples for Hone.
profit Organizations) as in cffect on the date of this
grant. ~

(d) The results of each negotiation shall be sct
forth in a written overhead rate arccement evecuted
wy both partics. Such agreemcnt shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overheud rate agreement shall not change any
monctary ceiline, prant oblipation, or specific cost
allowince or diwallowance provided for in this grant.

(¢) Pending cstablishment of final overhead rates
for any period, the Grantee shall be rcimbursed
cithcr at ncpotiated provisional rates as provided
above or at billing rates acecptiuble to the Grant Of-
ficer, subject to appropriate adjusunent when the
final rates for thit period arc established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of cither party, be
revised by mutual agreement, cither retroactively or
prospectively. Any such revision of nepotiated provie
sional rates provided in this provizion shall be set
forth in a modification to this grant,

(N Any failure by the partics to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-
sion of this Grant, entitled **Disputes,” and shall be
disposcd of in accordance therewith,

6. REVISION OF FINANCIAL PLANS

(u) The Financial Plan, i.e., grant budget, is the
financial expression of the project or programn as ap-
proved during the application and/or uward process,

(b) The Grantee shull inuncdiately request ap-
proval f[rom the Grant Officer when there is reason to


http:ovchl.nI
http:VE.IIll.AI
http:oven'lhc.ad

believe that within the next 30 calendar days a revi-
sion of the approved Financiul Plan will be necessnry
for any of the (ollowing rensons:

I. To chanye the scope or the objectives of the
project of program,

2. Additiona! funding is nceded.

3. The Grantee ewpects the amount of AID
authorized funds will exceed its needs by more than
$5.000 o1 fie percent of the AID award, whichever is
greater,

4. The Graatee plans o tansfer amounts
budgcted for indircct costs to absorb increases in
direct costs or vice versa.

S. The Grantee plans to transfer funds budyeied
for training allov.ances (direct paymients to traimecs)
to uther catcgorics of eapensc.

6. The Grantee plans to incur an expenditure
“which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan,

7. The Grantec intends to subcontract or
subgrant any of the substantive programmatic work
under this prant, and such subconiracts or subgrants
were not included inthe approved Fmancial Plan.

(¢) When requesting approval for budset revi-
sions, the Grantce shall use the budget ferms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calcndar days from the date of the
reccipt of the request for budgzt revisions, the Grunt
Officer shall review the request and notify the
Granice whether the budget revivions have been ap-
proved. I the revisions are sull under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee 1n wnting, of the ditte when
the Granice may cxpect the deasion. The Grant Of-
ficcr shall obtain the Project Officer's clearance on
a'l such rcquests prior to communication with the
Granice.

(c) If the requested budget revision sequires the
obligation of adduional funding, and, if after
notification pursuant to this Stardard Provision,
AID determines not o provide additional funds, the
AID Grant Officer vall, upon wnitten request of the
Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entiled *Termina-
tion."

(0 Except as required by other provisions of this
grant specilically citing and stated to be an exception
{rom this provision, the Government shall not be
obligated to reinburse the Grantee for costs incurred
in excess of the total amount obhgated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the grant (including actions

AlD 1420-52(2-02)

under the **Termination'® provision) or otherwisc to
incur costs 1n excess of the amount obligated under
the prant, vnless and untl the Grunt Officer hos
notificd the Grantee in writing that <uch obligated
amount has been increased and has specifisd in such
notice an increased amount constituting the total
amount then oblipated under the Grant,

TA. PAYMENT—FEDERAL RUSERVE LETTER
OF CREDUT (FRLC) ADVARCE

(This provision is applicable when the following
conditions ae mct: (1) the total advances under all
the Grantee's cost-reimbursemcent  contracts and
assistance instruments with AID cweeed S120,000 per
annun, (i) ALD has, or expects to kave, a continuing
relationship with the Grantee of at leatt one year; (i)
the Grantee has the ability 1o maintain procedunes
that will minimize the titne claptinge between the
transfer of funds and the disburseinent thercof, (iv)
the Grantee's financii management system meets the
standard for fund control and accountabihity re-
quircd under the standard provision of this grant, ¢n-
titled **Accounting, Audit and Reconds''; and, eitner
(v) the forcign currency portion of the total advance
undcr thes prant is less than 30%; or (vi) the foreinn
currency portion of the total advarce under tits
grant is more than 50%, but more thin one forcign
currency country is involved,)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as “FFRLC') in the
amount of funding oblyated by tins prant, against
which the  Grantee may draw cash only for im-
medhate disbursing needs. The term “immediate
disbursing necds' when applied to FRILC's is delined
as the cash requirements for a three day penied, Any
subgranice funded by the Grantee from funds pro-
vided by this grant, shzll obtain such funds from the
Grantee only as necded for dishursemcent, The finan-
cal management system of the Grantee shall provide
for cflective control over and accountability for
Federal funds as stated in paragraph 1L of Hand-

" book 1).

(b) FRIL.C Opceraitonal Requircments

(1) The Grantec will sclect o commercial bank
that agrees to reccive payment vouchers, TFS Form
5401, *‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payicnt vouchers to the applicable 'ederal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. lmmediate ercdit by the commercial bank
will enable the Grantee to meet its responsibilities to
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draw cash only when  actually nceded  for
disbursciments.

(2) Aflier areanging with a commercial bank for
operations under the FRUC and obtaining the nume
and address of the Federal Reszrve Bank or banch
serving the commercial bank, the Grantee shall
deliver to the ATD Controller, thice otiznals of Stan-
dard Form 1194, “*Authorized Signatre Card for
IP'ayment Vouchers on Lty of Credit,”* signed by
those offrcials authonized to sign payment vonchers
against the FRLC and by the Cesipnated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Oaly thase officials whose
signaturces appear on the SE=1194 can sipn the TFS
Form $401. New signature cards must be subinitted
whenever there is a chuange in the persons authorized
to sign payment vouchers,

(3) 1he Grantee shall subsequently receive one
certificd copy of the Letter of Credut, SF~1193. No
payment vouchers shall be piesented to the cominer-
cial bank before the FRUC iy opened. ‘The S¥-1193
indicates the cffective date the FRLC is opened.

(1) Ay funds ate required for immediate
disburscmicnt needs, the Grantee will subiait a prop-
crly completed payment voucher (Form F IS 5401) to
the commeicial bank for transniission to the tederal
Reserve Bank or branch. The comincrcial bank may
at this time credit the account of the Grantee,with the
amount of funds bang drawn down. Payment
vouchers shall not ordinanly be subnntted more fre-
quently than daily and shall not be less than 35,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginnivg with 1 and continuing in se-
quence on all subzequent payment vouchers submit-
ted under the FRLC.

(6) Aftcr the first payment voucher (Formn TFS
5401) has been processed, succeeding payment
vouchers shall not be presented unul the exishing
balance of previous drawdowns has been expended
oris insufficient to meet current needs,

(c) FRILC Reportung

(1) A “Limancal Status Report® SEF=269, shall
be prepared on an accrual basis and subnitted
qQuarterly no Later thaa 30 days alter the end of the
period, in an ongimal and two comes, If the
Grantee's accounting records are not normaelly kept
on the accrual busiy, the grantee shall not be requited
to convert its accounting system, but shall develop
such accrual information through best estinates
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based on an analysis of the documentation on hand.
The final report must be sulunitted within 90 days
after the conclusion of the grant, This report shall be
sulnnitted t6 the addresses specified by ALD in the
Schedule of this grant, Incases where prants are Mis-
sion funded, the Grantee will forward an inforima-
tion copy to the AID AMission accounting station at
the same time the original and one copy are mauled to
AID/Wadunzton,

(2) The Grantee shall submit an original and
two copics of SF=272, “Fedetal Cash Trindadtions
Report', 15 working days following the end of cach
quarter to the nddicss specificd in the Schedule,
Grantees receiving advances totaling more than 31
mithion per year shall submit =272 on a monthly
basis within 15 working days following the close of
the month, Grantees shalt reportan the Remarks «oc.
tion of SIF=272 oil cash advances. Those cash ad-
vaaces an excess of immediate disbursement re-
quirtements in the hands of subredipients or the
Grantee's Licld orzamzations shall be supported by
short narrative explanations of action taken by the
Grantee toveduce the excess balances,

(d) Suspension of FRILC

(3) If at any ume, the AID Controller deter-
mines that the Grantee has™failed to comply with the
terms aad conditons of the LG, the AID Con-
troller shall advive the Grant Officer who may cause
the FRLC to Lo swuspended or revoked.

(2) The Controller may recompicnd suspension
or revocation to the Grant Qfficer on the prounds of
an unwilhingness or inability of the Grantee to: (A)
establish procedures that will manimize the time
clapsing between cash drawdowns and the dishurse-
ment thercof, (B) tmely report cach disbursemonts
and bhalances as requured by the tenms of the prant
and (C) imposc the same standards of uming of ad-
vances and reparting on any subiccipient or any of
the Grantee's overscas [icld orgamizations.

T8, PAYMENT—VFERIODICADVANCES

{This provision is applicable when the conditions
for usc of an FKR1.C cannot be met (including those
pertgining to mned dollar and local currency ad-
vances) and when: (1) the Grantee has the atubity to
maintsin procedures that will manumise the time
clapung between the tansfer of funds and the
disbursement therecol, and (11) the Grantec's financial
management system meets the standards for fund
control and uccountability required under the stane
dard provision of tus grant entitled: **Accounting,
Audit and Records'')



(2) Periodic advances shall be limited to the
ninimuin amaunts needed to meet curcnt dishurses
ment needs and shall be «eheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to sccondary recipient organizations
or the Grantee's ficld crpanizations shall confonn
substantially o the same standards of timing and
amount as apply o cash advances by AID (o the
Grantee.

(b) Grantees shall subunit requests for advances at
least monthly on SE-270, **Requedt for Advances ot
Reimbasement,” 1 an oniginal ard two copicy, to
the address speatied i the Schedule of this graat.

(¢) The Gramtee shall subnnt an onginal and two
copics  of S17-272 “Feaderal Cash Fransactions
Report™, 1S working duys followin, the end of cach
Quarter 1o the addross specified e the Schedule,
Grantres recciving advances totaling riore than $i
million per year shall suboat SE=272 ou a monthly
basis vathun 1S working daye folloving the close of
the momth, Grantees shall report in the Kemarks sec-
tion of HF=272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subreaipients  or  the Grantee's  overseas  ficld
organizations and shail provide short nartatine ex-
planations of actions taken by the prantes 10 reduce
the eacysy bulances.

(d) A *“Financial Status Report,** SIF=269, shall
be prepared on an accrual bass by the Grantee and
submitted quarterly no lat.+ than 30 duvs after the
end of the period in an onpraat and two capies. I the
Grantee™s accounting records are not normally kept
on the accrual bass, the Grantee shall not be re-
quited 10 convert its accounting systemr, but shall
develop such accrual information through  best
esturnates hased on an analyss of the dacunientation
on hand The final “Hinancial Status Keport™ must
be subnutted within YU days alter the conclusion of
the grant,

(c) 11 at any tme, the AID Controller determines
that the Grantee has demonmvitated an unwillingness
or inabulity 10: (J) cstablish procedures that will
mininnze the e clapung between cash advances
and the dinbursement thereof, () timely teport cash
disbursenicnty and balances as tequired by the terms
of the grant, and (3) impose the same standards of
tming of advances and reportung on any subrecipient
or any of the Grantce's overacas ficld Oty ations;
the AlD Cantroller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure,
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TC. PAYMENT—REIMDURSEMENT

(This provisionds applicable 1o grants for construce
tion, or to prants where Grantees do not meet the
conditions for aither an FRLC or perivdic advance
payment)

(2) Lach month, the Grantee shall submit an
ariginal aird two copics of 51270, **Request for Ad-
vance o Reibarsanent,* to the addres, specified in
the Schedule of this grant.

(L) A “Fmancial Statas Report,** Si7-269, shall
be submitted quanterly no Liter than 30 days after the
cnd of the ponod in i onginal and two copres, The
final *“*Prnancial Statas Report® must be subimitted
within 90 day s after the conclusion of the grant.

(¢) Both yeports will be prepared on a <ash basis,
however i thie Grantee' s accounting records ane not
normally bept ona cash basis, the Grantee shatl not
be requitzd to convert ity cocounting systein 10 meet
thas requiteient.

AB.OIRAVEL AND TRARNSPORTATION

(This pravesion is applicable when domestic or In-
ternational wir tiavel or shupinent costs are reunbur-
sable under the grant)

(a) The Grant Officer hizteby approves interna.
tional travel to be rembursed under s prant pro-
vided that the Grantee shell obtain wntten concur-
tence from the cognirant Project Officer i ALD
prioc to sending any indinvadual outside the United
States to perform work undcer the grant. | og ths pur.
pote the Grantee shall advise the Project Officer at
least 30 days an advance of aay travel to be under-
taken outaads the Umited States. After convnrrence iy
recarved the Grantee shall provide the copnrant Mis.
sion of U Fmbassy advance noulication (with a
copy to the Yroject Offhicer) of the arnval daste and
fhightidenutication of prant-hinanced travelers,

(b) Travel to certain countries shall, at Al op-
tion, be funded from U.S.-ovncd local cutrency.
When ATD nitends to excraine this option, 1t will 10
noufy the Grantee after receipt of advice of intent to
tavel, required above, AND will svue a Goserniment
Transportation Bequest (GIR) which the Grantee
may exchange for tckets, or AN} will jveue the
tickets Cirectly. Use of such U S cowned cutrencres
will comtitute a dollae charge 1o thn grant,

(<) Allmtcrnational aie teaved and all internations)
air shupmenis funded under tins prant shall be made
onUnited States Hag air cattices (herenalter tefersed
to 88 "cottifscated air catriers'), to the extent sere
vice by such carniers 1y avalable in accordance with
paragraphs () and (¢) below:
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(ii) The Grantee will be reimbursed for inter-
natlonal travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned ovciscas, in accor-
dancc with the Grantee's cstablished policies and
practices which arc uniformly applicd to federally
financed and other activitics of the Grantee, but only
to the extent that such reimbursement does not ex-
ceed the applicable amounts or rates cstablished in
the Standardized Kcgulations (Government
Civilians, Forcign Arcas), publishced by the U.S,
Dcepartincnt of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is apphcable when goods pur-
chased with funds provided under this grant are
transported to the Cooperating Couniry on ocean
VeSSC

(a) Atlcast 50% of the gross tonnape of all goods
purchascd under this grant and transported to the
Cooperating Country on occan vessels shall be
transported on privately owned U.S. flug commercial
vessels, to the extent such vessels are available at fair
and reasonable rates for such vessels; amd

(b} At lcast 50% of the gross freight revenue
gencrated by shipments of goods purchased under
this grant and transpotted to the Cooperating Coun-
try on dry cargo lincrs shall be paid to or for the
Lonefit of privately owned U.S. flag conuncrcial
vessels to the extent such vessels arc available at fair
and reasonable rates for such vessels. '

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Granitce inay request a certificate »f nonavailability
from the AlD Transportation Suppe.t Division, Of-
fice of Commodity Managernent, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to usc U.S. flag vessels for the
tonnagc of ;oods included in the determination,

(d) Vouchers submitted for reimburseincat which
include occan shipment costs shall contaia a certifica-
tion cssentially as follows: **I hereby certify that a
copy of cach ocean bill of lading concerned has been
submitted to the Maritime Administration Cargo
Preference Control Center, Commerce DBuilding,
Washington, D.C. 20235, and that such bills of
lading state all of the carrier’s charges including the
basis for calculations <uch as weight or cubic
measurement,”’

(¢) Shipments by voluntary nonprofit relief agen-
cies (I.e., I’VO's) shall be governed by this Standard
provision and by AID Recgulation 2, *‘Overscas

AID 142052 (2-82)

Shipments of Supplies by Voluntary Nonprofit Relief
Agcencics'' (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.c., the summ of all purchase
orders and contracts for goods and services) of this
grant docs not ¢xceed $250,000)

(a) Incligible Goods and Services

Under no circumstances shall the Grontee pro-
cure any of the followir ~ under this grant:

(1) military cquiptacat,

(2) surveillance cquipment,

(3) conunodities and services for support of
police or othier law enforcement activitics,

(4) abortion cquipment and services,

(5) luxury poods and gambling equipment, or

(6) weather modification equipment.
1f AID dctermines that the Grantee has procured any
of the inclizible goods and services specificd above
under this grant, and has rcceived reimburscment for
such purposes, the Grantee agrees to refund to AID
the entirc amount of the reimbursement.

(L) Restricted Goods

The Grantce shall no* rocure any of the follow-
ing goods and services without the prior written
authorization of the Grant Officer:

(1) agricultural commoditics,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used cquipment,

(7) U.S. Government-owned cxcess property, or

{8) fertilizcr,
1f AID determines that the Grantec has procured any
of the restricted goods specifiecd above under this
grant, without the prior written authorization of the
Grant Officer, an. has reccived reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire arount of the reimburserncnt.

(c) Geogruphic Source and Order of Preference

All goods (e.g., cquipment, materials, and sup-
plies) and services, the costs of which are to be rcim-
bursed under this grant, and which will be financed
with Untied States dollars, shall be purchased in and
shipped from only “*Special Free World® countries
(i.c.,.AID Geopgraphic Code 935) in accordance with
the following order of preference:

(1) the United States (AID Geographic Code
000),



(2) *“Selccted Free World” countries (AID
Geogrophic Code 941),

(3) thccooperating country,

(4) **Special Free World"  countries (AID
Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and scrvices
from other than U.S. sources, under the order of
prefcrence in paragraph (c) above, it shall document
its files to justify cach such instance. The documenta-
tion shall sct forth the circumstances surionnding the
procutcment and shall be bascd on one or more of
the following reasons, which will be set forth in the
Grantec’s documentittion:

(1) the procurciment was of an  cmergency
nature, which would not allow for the delay atten-
dant to soliciting U.S. sources,

12) the price differential for procurement from
U.S. sources exceeded by 50% or more the delivered
price fromn the non-U.S. source,

(3) impelling  local  political  considzrations
precluded vonsideration of U.S. sourcces,

(4) the goods or services were not available from
U.S. sources, or

(5) procurcment of locally available goods or

-services, as opposed to procurcment of U.S, goods
and services, would best promote the objectives of
the Forcizn Assistance program under the grant.

(c) The Grentce's Procurcment System

The Grantee may usc its own procurement
policics and procedures provided they conform to the
geographic source and order of prefcrence re-
quircments of this provision and the standards set
forth in paragraph 1U of AJD Handbook 13,
“Grants,"’

() Small Business

To pcrnit ALD, in accordance with the small
busincss provisions of the Foreign Assistunce Act of
1961, as amcnded, to give United States small
business firms an opportunity to participate in sup-
plying commoditics and services procured under this
grant, the Grantee shall to maximum extent possible,
provide the following information to the Office of
Small and Disadvantaged Business Utilization,

AID/Washington, 1D.C. 20523, at least 45 days prior .

(except- where a shorter time is requested of, and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contract
in excess of $25,000:

(1) Bricf general description and quantity of
goods or scrvices;

(2) Closing date for receiving quotations, pro-
posals, or bids; and

(3) Address where invitations or specifications
can be obtained,
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(R) Incligibic Supplicrs

Funds provided under this grant shall not be
used to procurc any commodity or commodity-
related secvices furnished by any supplier whose
name appears on the List of lncligible Suppliers
under Al Repulation 8, *‘Supplicrs of Com-
moditics and Conunodity-Related Services Incligible
for AID Financing” (22 CFR 208). The Grantee
agrees to review said list prior to undertaking any
procurcment the cost of whic!. is to be reimbursable
under this grant. AID will provide the Grantcee with
this list,

(h) Occan and Air Transnortation

For requircments rclating to transportation by
ocean vessel of commoditics purchased under this
grant, sce the Standard Provision entitled **Ocein
Shipment of Goods.” For requircments elating to
transportation of commaoditics by air, sce the Stan-
durd Provision entitled **Travel and Transporia-
tion."”

103. PROCUREMENT OF GOONS AND
SERVICES OVER $250,000

(This provision is applicable when the totai pro-
curcment clement, i.e., the sum of all purchase
orders and contracts for gonds and services, of this
grant will be greater than $250,000 over the life of the
grant)

(a) General. Lixcept as may be specifically ap-
proved or direeted in advance by the Grant Officer,
all gouds (c.g., equipment, vchicles, matcrials, and
supplics) and services which will be financed under
this grant with Urited States dollars shall be pro-

.cured in and shipped from the United States (Code

000) and from any other countries within the
authorized geographic code specified in the Schedule
of this grant,

(b) Procurement of goods. In order to be cligible
under this grant, goods purchascd under this grant
must bc of cligible source and origin, and must
satisfy AlID’s componentry requirements sct forth
below. In addition, the supplicr of commodities must
meet  the nationality requircments  specified in
paragraph (d)(1) of this provision,

(1) Source. Source means the country fromn
which a conunodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity 1s located therein at the time of purchase.
However, where a coinnodity is shipped from a free
port or bonded wirchouse in the form in which
received therein, source means the country from
which the cotnmodity was shipped to the free port or
bonded warchouse.



(2) Origin. 'The origin of a commodity is the
country or area in which a commodity is mined,
grown, or produced. A commodity is produced when
through manufactuting, processing, or substantial
-and major assembling of componcuts, a commer-

cially rccognized ncw commodity results that is-

substantially diffcrent in basic characteristics, or in
purposc or utility, from its components.

(3) Componentry. Compouents are the goods
that go dircctly into the production of a produccd
commodity. AID componentry rules are as follows:

(i) If a commodity produccd in an eligible
source country contains no imported component, it is
eligible for AID financing.

(ii) Unless otherwise specificd by the Grant
Officer, componcnts from the United States, the
Coopcrating Country, and any other countrics in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of the
geographic code authorized.

(iii) Unless procurement is authorized from
countries included in Code 899, components from
free world countries not included in Code 941 are
limited according to the following rules:

(A) They are limited only if they are ac-
quircd by the producer in the form in which they
were imported.

(B) The total costs to the producer of such
.components (delivered at the point of production)
may not cxceed 50 pereent of the lowest ‘price (ex-
cluding the cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for cxport sale (whether or not financed
by AID).

(C) AID may prescribe percentages other
" than 50 percent for specific commoditics.

(iv) Any componcent from a non-free world
country makes the commodity incligible for AID
financing.

(4) Supplier Nationality. (Sce paragraph (d) of
this provision)

(c) Eligibility of commodit y-related services
(1) Incidental services. Nationality rules are ap-

plied to the contractor supplying cquipment under.

this grant and not separately to any contractor that
may supply commodity-related incidental services.
Such services, defined as the installation or erection
of AlD-financed equipment, or the training of per-
sonnel in the maintcnance, operation, and use of
such cquipment, are eligible if specified in the equip-
ment contract and perforined by citizens of countries
included in AID Geographic Code 935, or non-
United States citizens lawfully admitted for perma-
nent residence in the United States.
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(2) Ocean and air transportation

(i) Uixcept as otherwise approved in writing by
the Grant Officer, Al will finance only those ocean
transportation costs:

(A) Incurred on vessels under U.S, flag
registry, when Geographic Code 000 is artharized for
procurcment of poods or scrvices;

() Incurred on  vessels under  U.S.
Coopcrating Country, or other countrics included in
Geographic Code 941 flag registry, when Gceographic
Code 941 is nuthorized for pracurcinent of goods or
services; or

(C) Incurred on vessels under flag registry
of any frec world countty, if the costs arc part of the
total cost on a through bill of lading paid to a carricr
for initial carriage on a vessel which is authorized in
accordance with paragraphs (c)(2)(i(A) and (D),
above.

(ii) Any-occan or air charter, coverinyg full or
part cargo, for the transportation of goods pur-
chased under this grant must be appro\"cd'by the AID
Transportation Support Division, Officc of Cor-
modity Management, Washington, D.C. 20523,
prior to shipment. .

(iii) When usc of non-U.S. flay vessels has
been authorized, the following requirements still ap-
ply: "

(A) Atleast 50% of the gross tonnage of all
goods purchased under this grant and fransported to
the Cooperating Country on occan vessels, shal! be
transported on privately owned U.S. tlag commerical
vesscls, to the extent such vessels are available at fair
and reasonable rates for such vessels; and

(B) At least 50% of the gross freight
revenue generated by shipments of goods purchased
under this grant and transported to the Cooperating
Country on dry cargo lincrs shall be paid to or for the
benefit of privatcly owned U.S. flag commercial
vesscls to the extent such vessels are available at fair
and reasonablc rates for such vessels.

(iv) When U.S. flag vessels arc not available,
or their use would result in a significant delay, the
Grantec may request a certificate of nonaviilability
from the A1D Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vesscls for the
tonnage of goods included in the determination.

(v) Vouchers submiited for reimbursement
which include ocean shipmeat costs shail contain a
certification essentially as follows: ‘I hercby certify
that a copy of cach ocean bill of lading concerned has
been submitted to the Maritime Administration,



Cargo Peeference Control  Center, Commecrcee
Building, Washington, D.C. 20235, and that such
bills of lading state all of the carricr’s charges in-
cluding the basis for calculation such as weight or
cubic mcasurcment.”’

(vi) For usc of U.S. flag air carricrs, sce the
Standard Provision, entitled *“Travel and Transpor-
tation."’

(3) Marine insurance. ‘The cligibility of marine
insurance is detcimined Ly the country in which it is
*placed."’ Insurance is “placed’’ in a country if pay-
ment of the insurance premium is made to, and the
insurance policy is issucd by, an insurance company
located in that country. Eligible countrics for place-
ment are governcd by the authorized geographic
codc, cxcept that if Code 941 is authorized, the
Cooperating Counliy is also cligible. Scction €04(d)
of the Foreign Assistance Act requires that if a reci-
picnt country discriminates by statute, decree, rule,
or practice with respect to All-financed procure-
ment against any marine insurance company
authorized to do buzsiness in any State of the United
Statces, then any AlD-financed commadity shipped to
that country shall be insured apainst marine risk and
the insurance shall be placed in the United States with
a company or coripanics authorized to do a marine
insurance business in any State of the United States.

(d) Nationality. Lixcept as specificd in parazraph
{c) above, in order to be cligible for AID financing
under this grant, contractors, subcontractors, or sup-
pliers must fit onc of the following categories:

(1) Supplicrs of commodities. A supplicr pro-
viding gocds must {it onc of the following catcgorics
for the costs of such goods to be eligible for AID

_financing under this grant:

(i) Anindividual who is a citizen or legal resi-
dent of a country or arca included in the authorized
geographic code; or

(ii) A corporation or partncrship organized
under the laws of a country or arca included in the
authorized geographic code; or

(iii) A controlled forcign corporation; i.e.,
any forcign corporation of which morc than 50 per-
cent of the total combined voling power of all classes
of stock is owned by the United States sharcholders
within the meaning of Scction 957 et scq., of the In-
ternal Revenue Codce, 26 U.S.C. 957; or

(iv) A joint venture or unincorporated
association consisting cntircly of individuals, cor-
porations, or partnerships which fit any of the
foregoing categorics.

(2) Suppliers of services. A contractor or sub-
contractor thercunder providing services under an
AlID-financed grant must fit one of the following
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categorics for the costs of such contracts or subcon-
tracts to be cligible for AID financing under this
grant. (NOTE: the tenn contractor includes personal
scrvices contractors).

(i) An individual who is a citizen of and
whosc principal place of business is a country in-
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permancnt resi-
dence in the Uanited States whose principal place of
business is in the United States; or

(ii) A corporation or partnership that is incor-
porated or Icgally organized under the laws of a
country or arca included in the authorized
geozraphic code, has its principal place of business in
a country or area included in the authorized
geographic code, and meets the criteria sct forth in
cither subparagraph (A) or (B), below:

(A) The corporetion or pirtncrship is more
than 50 bencficially owned by individunls who are
citizens of a country or area included in the autho-
rized geographic code. In the case of corporations,
“more than 50% UbLeneficially owned’” wcans that
more than. 0% of cach class of stock is owned by
such individuals; in the case of partnerships, *‘more
than 50% benceficially owned' mcans that more than
$0% of cach catcgory of.partnership interest {(e.g.,
gencral, limited) 1s owned by such individuals. (With
respect to stock or interests held by companies, funds
or institutions, the ultimate beneficial ownership by
individuals in controlling.)

(B) The corporation or partnership:

(1) has been incorporated or legally
organizcd in the United States for more than three
years prior to the issuance date of the invitation for
bids or request for proposals, and

(2) has performed within the Jnited
States adminisc-ative and technical, professional or
construction scrvices under a contract or contracts
for services and derived revenuc therefrom in each of
the three years prior to the date described in the
preceding paragraph, and

(3) employs United States citizens in
more than half its permiancnt full-time positions in
the United States, and

(4) has the cxisting capability in the
United States to perfornn the contract; or

(iii) A joint venture or unincorporated
association consisting cnlirely of individuals, cor-
porations, or partncrships which fit categories
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures
with firms wholly or partially owned by the host
government are incligible.
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(Gv) A duly authorized officer of the firm
shall certify that the participating firm mects cither
the requirements or subparagraphs (d)(iiXA) or
(dXii)}(B) above. In the case of corporations, the cer-
tifying officcr shall be the corporate secretary. With
respect to the .requirements  of subparagraph
(d)iiXA), of this provision, the certifying officer
may presume citizenship on the basis of the
stockholder's record address, provided the certifying
officer certifics, regarding any stockholder (including
any corporate funds or institutional stockholdcr)
whosc holdinps arc material 1o the corporation’s
cligibility, that thc certifying officer knows of no fact
which might rebut that presumption.

(3) Incligible supplicrs of conunoditics and ser-
vices. Citizens or firtus of any couniry not included
in AID Geographic Code 935 arc incligible as sup-
plicrs, contractors, subcontractors, or agents, for
goods and services the costs of which will be reim-
bursed under this grant. However. non-U.S. citizens
lawfully admitted for permanent residence in the
United States arce cligible.

(c) Nuationality of cmployees under contracls and
subcontracts for services. The nationality policy of
subparagraph (d)(2) of this provision docs not apply
to the employces of contractors or subcontractors
whose scrvices will be reimbursed under this grant,
but all contracior and subcontractor employces
.engaged in providiag services under AlD-financed
grants must be citizens of courtrics includéd in AID
Geographic Code 935 or non-U.S. citizens lawiully
admitted for permanent residence in the United
States.

() The Coopcrating Country as a source. With
certain exceptions, the Cooperating Country is not
rormally an cligible source for procurcment to be
paid in U.S. dollars. The exceptions arc for ocean
freight and marine insurance (scc paragraphs (c)(1)
and (c)(2) of this provision). The Coopcrating Coun-
try may be an cligible source if local cost finanzing is
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases,
the Standard Provision cntitled **Local Cost Financ-
ing with U.S. Dollars,"”* will apply.

(8) Ineligible goods und services. Under no cir-
‘cumstances shall the Grantec procure any of the
following under this grant:

(1) military equipment,

(2) survcillance equipment,

(3) commoditics and services for support of
police or other law enforcement activities,

(4) abortion equipment and services,

(5) luxury goods and gan.bling cquipment, or

(6) weather modification equipment,
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tf A1D detenmines that the Grantee has procared
any of the incligible goods and scrvices specificd
above under this grant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the reimbursement,

(h) Restricted goods. The Grantee shall not pro-
curc any of the following goods or scrvices without
the prior written authorization of the Grant Officer:

(1) agricultural commoditics,

(2) motor vchicles,

(3) pharmaccuticals,

(4) pesticides,

() rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertineer.

If AID determines that the Grantee has procured
any of the restricted goods specificd above under this
grant, without the prior written authorization of the
Grant Officer, and has reccived reimbursement for
such purpose, the Grantee agrees to refund to AlD
the entire amount of the recimbursement,

(i) Printed or audio-visual teaching materials. 1f

the effcctive use of printed or audio-visual tcaching

matcrials depends upon their being in the local
language and if such materials arc intended for
technical assistance projccts or activitics financed by
AID in whole or in part and if other funds including
U.S.-ownced or U.S.-controlled local currencies are
not teadily available to finance the procurement of
such materials, local lungnage versions may be pro-
cured from the following sources, in order of
preference: .

(1) Codc 000, United States,

(2) the Cooperating Country,

(3) Codc 941, Selected IFree World,

(4) Code 899, Frec World.

(§) Ineligibie suppliers: Funds provided under this
grant shall not be uscd 1o procure any commodity or
commodity-related scrvices furnished by any supplier
whose name appears on the List of Incligible Sup-
pliers under AlD Regulation 8, *‘Supplicrs of Com-
modities and Commodity-Related Services Incligible
for AID Financing (22 CFR 208). The Grauntcec agrees
to review said list prior to under~king any procure-
ment the cost of which is to be reimbursable under
this grant. A1D will provide the Grantee with this list.

(k) The Grontee's procurement system. The
Grantee may use its own procure. ient policies and
procedures provided they conform to the geographic
source and nationality requircments of this provision
and the standards set forth in paragraph 1U of AID
Handbook 13, **Grants'’,



11. LOCAL COST FINANCING WITH
U.S. DOLUARS

(This provision is applicable whenever local cost
financing has been specifically authorized in the
Schedulc of this grant regardless of doliar amount)

(a) Local cost finincing is the use of 1.8, dollars
to obtain local currency for the procurement of
goods and services in the Cooperating Country in
furtherance of the purpase of the grant. Local cost
financing must be specitically authorized in the
Schedule of the grant. The amount ot U.S. dollais
which may be uscd must be specificd in the
authorization, together with any special restrictions
on their use, .

(b) Procurement of goods and services under local
cost financing is subjsct to the following, restrictions:

(1) Incligible poods and services

Under no circumstances shall the Grantee pro-
cure any of the following under this grunt:

(i) military cquipment,

(ii) survcillance ciuipment,

(iii) commoditics and services for support of
policc or other law enforcement activitics,

(iv) abortion cquipment and services,

(v) luxury goods and gambling cquipment, or

(vi) weather modification cquipment.

If AID dctermines that the Grantee has procured
any of the incligible goords and scrvices specificd
above undcr this grant, and has received reimburse-
ment for such purposc, the Grantee 2z1¢ecs to refund
to AID the entire amount of the reimbursement.

(2) Restricted goods

The Grantee shall not procure any of the
following goods or services without the prior written
authorization of the Grant Officer:

(i) agricultural commodities,

(ii) motor vchicles,

(iii) pharmaccuticals,

(iv) pesticides,

(v) rubber compounding chemicals
plasticizers,

(vi) used equipnient,

(vii) U.S. Government-owned excess prop-
erty, or

(viti) fertilizer.

il AID determines that the Grantec has procured
any of the restricted goods specificd above under this
grant, without the prior written authorization of the
Grant Officcr, and has received reimbursement for
such purpose, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(3) Any componcnt from a non-free world
country makes a commodity incligible for AID fi-
nancing.

and
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(4) Nationality

(i) Citizens or firms of any country not in-
cluded in AID Geopraphic Code 938 are incligible us
supplicrs, contractors, subcontractors, or agents for
goods and scrvices the costs of which will be reim-
bursed under this grant. ‘

(ii) Local cost financing is the use of ap-
propriatcd U.S. dollars to obtain local currency for
the payment for goods and scrvices purchased in the
Coopcrating Country. Authorization of local cost
financing makes the Cooperating Country, in addi-
tion to the United States and any other country in-
cluded in the nuthorized geopraphic code for the pro-
ject, an clipthle source for the purchase of goods or
services in the Cooperating. Country. Goads or scr-
vices purchuscd under local cost findncing must be
located in the Cooperating Country at the tims they
are purchased; they cannot be imported specifically
for the project being implemented by this grant, The
supplier from which goads or services are purchased
under local cost financing must also be in the
Coopcrating, Country. Supplicrs of goods or scrvices
under local cost financing must meet the nationality
cligibility tests prescribed in paragraph (d) of the pro-
wvision of this grant entitled **Procurement of Goods
and Services over $250,000."* When local cost financ-
ing has been authorized, the Cooperating Country is
deemed to be included in the “authorized geographic
code’ for purposes of dctermining nationality
eligibility pursuant to parigraph (d) of the provision,
entitled “‘Procurcment of Goods and Scrvices over
$250,000."

(c) General principles. Under local cost financing,
the Grantec shall follow sound procurement pnlicies,
utilizing competition to the maximum practical ex-
tent, obtaining the lowest available price, and
documenting such procurciments to justify the
mcthod uscd and the price established,

(d) Procurement of goods. In order to be cligible
under locu) cost financing, goods are subject to the
following specific requircments:

(1) Indigenous goods. Goods which have been
mined, grown, or produccd in the Cooperating
Country through manufacture, processing, or
assembly are cligible for local cost financing under
this grant. Goods produced with impoited com-
ponents must result in a commercially recognized
new commodity that is substantially different in basic
characteristics or in purpose or utility from its com-
ponerts in order to qualify as indigenous; such goods
may not contain components from any nonfree
world country,

(2) Imported shelf items. Imported shelf items
are goods that are normally imported and kept in



stock, in the form in which imported, for snle to meet
a gc}\cnl demand in the country for the item; they
are not goods which have been specifically imported
for use in an AID-financcd project.

(i) Shclf items are cligible for local cost fi-
nancing in unlimited quantitics up to the total
amount available for local cost financing if they have
their source in the Cooperating Country and their
origin in a country included in A1D Geographic Code
941.

(i) Shelf items having their origin in any
country included in Code 899 but not in Code 941 are
cligible if the price of one unit does not exceed
$5,000. For goods sold by units of quantity; ¢.g.,
tons, barrels, ctc., the unit to which the local cur-
rency equivalznt of $5,000 is applied is that which is
customarily used in quoting prices. The total amount
of imported shelf item purchases from countrics in-
cluded in Code 899 but not in Codc 941 may not ex-
cced $25,000 or 10% of the total local costs financed
by AID for the project whichever is higher; however,
in no case may the total amount of such purchascs
exceed $250,000 without first obtaining a specific
geographic source waiver.

(3) Goods imported specifically for the project.
Goods imported specifically for the project being im-
plemented by this grant are not cligible for local cost
financing; they are subject to the requirements of the

provision cntitled *'Procurement of Goods and Ser-

vices over $250,00C."

12. GOVERNMENT FURNISHED EXCESS
PERSONAL PROPERTY

(This provision applies when personal property is
furnished under the grant)
The policies and procedures of Handbook 16,

“Exccss Property,” and the appropriate provisions
of 41 CFR 101-43 apply to the Government furnished

excess property under this grant.,

13A. TITLETO AND USE OF PROPERTY
(GRANTEE TITLE)

(This provision is applicable when the Government
vests title in the Grantec only)

" Title to all property financed under this grant shall

vest in the Gran‘ce, subject to the following condi-

tions:

(a) The Grantee shall not charge for any deprecia-
tion, amortization, or use of any property, title to
which remains in the Grantee under this provision
under this grant or any other U.S. Government
grant, subgrant, contract or subcontract.

AID 1420-52 (2-82)

(b) The Grantee agrees to vse and maintain the
property for the purpose of the giant in accordance
with the requiranents of paragraph 11 of Chapter |,
Handbook 13,

(c) With respect to noncxpenduable property hav-
ing an acquistion cost of $1,000 or more, title to
which vests in the Grantce, the Grantee agrees:

(1) To rcport such items to the Grant Officer
from time to time as they arc acquired and to main-
tain a control system which will permit their ready
identification and location.

(2) To transfcr title to any such items to the
Government in accordance with any written request
therefore issued by the Grant Officer at any time
prior to final payment under this grant,

. 13B. TITLETO AND CARE OF PROPERTY

(U.S. GOVERNMENT TITLE)

(This provision is applicable when title to property
is vested in the U.S. Government)

(a) Property, title to which vests in the Govern-
ment undcr this grant, whether furnished by the
Government or acquired by the Grantee, is subject to
this provision and is hereinafter collcctively referred
to as “*Guvernment property.” Title to Government
property shall not be affected by the incorporation or
attachment thereof to any property not owned by the
Governinent, nor shall such Government property,
or any part thereof, be or become a fixturc or lose its
identity as personalty by rcason of affixation to any
realty.

{b) Use of Govcrnment Property

Governinent property shall, unless otherwise
provided herein or approved by the Grant Officer, be
uscd only for the performance of this grant.

(c) Control, Maintenance and Repuir of Govern-
ment Property .

The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for
the maintcnance repair, protection, and preserva-
tion of Govcrn' at property so as to assure its full
availability and uscfulness for the performance of
this grant. The Grantee shall take all recasonable steps
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as
reasonably necessary for the protection of the
Governmcent property.

The Grantee shall submit, for review and written
approval of the Grant Officer, a records systems for
property control and a program for orderly
maintenance of Government property; however, if
the Gruntee's property control and naintenance
system has been reviewed and approved by another



Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-110 (sce paragraph
IT of Chapter ) Handbook 13), the Grantee shall
furnish the Grant Officer proof of such approval in
licu of another approval submission,

()) Propcrty Control

The propcrty control system shall include but
not bie limited to the following:

(A) ldcntification of each item of Govern-
ment property acquircd or furnished under the grant
by a serially contzolled identification number and by
description of item. Each itern must be clearly
marked *'Proj. 2rty of U.S. Goverminent.'”

(B) The price of cach item of property ac-
quired or furnished under the grant.

(C) The location of cach item of property ac-
quircd or furnished under the grant.

(D) A reccord of any usable components
which arc permancntly removed from items of
Government property as a result of modification or
otherwise,

{E) A rccord of disposition of cach item ac-
quircd or furnished under the grant.

(F) Datc of order and reccipt of any item ac-
quired or furnished under the grant,

The official property contro! records shall
be kept in such condition that at any stage of cotnple-
tion of the work under this grant, the status of prop-
erty acquired or furnished under this grant may be
readily ascertained. A report of current status of all
items of property acquired or furnished under the
grant shall be submitted yearly concurrently with the
annual report.

(2) Maintenance Program

The Grantce's maintenance program shall be
such as to provide for, consistent with sound business
practice and the terms of the Grant:

(i) disclosure of need for and the performance
of pieventive mzintenance,

(ii) disclosure and reporting of need for
capital type rehabilitation, and

(iii) recording of work accomplished under
the program.

(A) Preventive  maintenance—Preventive
maintenance is maintenance gencrally performed on
a regularly scheduled basis to prevent the occurrence
of defects and to detect and correct minor defects
before they result in serious consequences.

(B) Records of mantenance—The
Grantee's maintenance program shall provide for
records sufficient to disclose the maintenance actions
performed and defliciencies discovered as a result of
inspections..
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A report of status of maintenance of
Goveriment property shall be submiticd annually
concurrently with the annual report,

(d) Risk of Louss
(1) The Grantee shall not be linbic for any loss
of or damyye to the Government property, or for ex-
penses incidental to such loss or damage cxcept that
the Grantee shall be responsible for iny sv i loss or
damage (including expenses incidentul thereto):

(i) Which results from willful misconduct or
lack of gnud faith on the part of any of the Grantee's
directors or officers, or on the part of any of its
managers, superintendents, or other cquivalent
represcntatives, who have supervision or dircction of
all or substantially a«ll of the Grantac's business, or
all or substantially all of the Grantce's operation at
any onc plant, laboratory, or scpatite location in
which this grant is being performed.

(ii) Which results from a failurc on the part of
the Grantec, duc to the willful misconduct or lack of
good faith on the part of any of its aircctors, of-
ficers, or other representatives mcntioned in (i)
above,

(A) to maintain and administer, in accor-
dance with sound busincss practice, the program for
maintenance, repair, protection, and preservation of
Governmicnt property as required by (i) above or (B)
to tukc all reasonable steps to comply with any ap-
propriatc written dircctions of the Grant Officer
undcr (c) above;

(iii) For which the Grantee is otherwise
responsible under the express terms of the article or
articles designated in the Schedule of this grant.

(iv) Which results from a risk expressly re-
quired to be insured under some other provision of
this grant, but only to the cxtent of the insurance so
required to be procured 2nd maintained, or to the ex-
tent of insurance actually procured and maintained,
whichever is greater; or

- (v) "Which results from a risk which is in fact
covercd by insurance or for which the Grantee is
otherwise reimbursed, but only to the extent of such
insurance or reimbursement;

Provided, that, if more than one of the
above exceptions shall be applicable in any case, the
Grantee’s liability under any one exception shail not
be limited by uny other exception,

(2) The Grante= shall not be reimbursed for,
and shall not include as an itcm of overhead, the cost
of insurance, or any provision for a reserve, covering
the risk of loss of or dumage to the Government
nroperty, except to the extent that the Government



may have rcquired the Grantec to carry such in-
surance vnder any other provision of this grant,

(3) Upcn the happening of loss or destruction of
or damage to the Government property, the Grantee
shall notify the Grant Officer thercof, shall take all
reasonable steps to protect the Government property
from further damage, scparate the damaged and un-
damaged Government property, put all the Govern-
ment property in the best possible order, and {urnish
to the Grant Officer a statement of:

(i) Thelost, destroyed, and damaged Govern-
ment propeity;

(ii) The time and origin of the loss, destruc-
tion, or damage; :

(iii) All known interests in commingled prop-
erty of which the Government property is a part; and

(iv) The insurance, if any, covering any part
of or Interestin such commingled property.

The Grantee shall make repairs and renovations of
the damaged Government property or take such
othcer action as the Grant Officer directs.

(4) In the event the Grantee is  indemnificd,
reimbursed, or otherwise compensated for any loss
or destruction of or damage to thc Government prop-
erty, it shall usc the procecds to repair, renovate or
replace the Government property involved, or shall
credit such proceeds against the cost of the work
‘covercd by the grant, or shall otherwise reimburse the
Government, as dirccted by the Grant Officer, The
Grantec shall do nothing to prejudice the Qovern-
ment’s right to recover against third partics for any
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expensc, furnish to the Government all
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the exccution
of instruments of assignments in favor of the
Government) in obtaining recovery.

(¢) Access

The Government, and any persons designated by
it, shall at all rcasonable times have access to the
premises wherein any Government property is
located, for the purpose of inspecting the Govern-
ment property.

(N Final Accounting and Disposition of Govern-
ment Property

Upon complction of this grant, or at such carlier
dates as may be fixed by the Grant Officer, the
Grantee shall submit, in a form acceptable to the
Grant Officer, inventory sct“rlules covering all items
of Government property not consumed in the pertor-
mance of this grant or not therctofore delivered to
the Government, and shall prepare, deliver, or make
such other disposal of the Government property as
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may be directed or authorized by the Grant Officer.
(g) Communications
All communications issued pursuant to this pro-
vision shall be in writing.

13C. TITLETO AND CARE OF PROPERTY
(COOPLRATING COUNTRY TITLE)

(This provision is applicable to property titled in
the name of the Cooperating Couuntry or such public
of private agency as the cooperating government may
designate)

(a) Except as modificd by the Schedule of this
grant, titlc to all equipinent, materials and suppliss,
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Government, shall at all
times be In the name of the Cooperating Government
or such public or privatc rgency as the Cooperating
QGovernnicnt may designate, unless title to specified
types or classes of cquipment is reserved to AID
undcr provisions sct forth in the Schcdule of this
grant; but all such property shall be under the
custody and control of Grantec until the owner of ti-

tle dirccts otherwisc ar completion of work under this

grant or its termination, at which time custody and
control shall be turncd over to the owner of title or
disposed of in accordance with its instructions. All
performance guarantces and warrantics obtained
from suppliers shall be taken in the namnc of the title
owner.

(b). The Grantee shall prepare and establish a pro-
gram, to be approved by the Mission, for the receipt,
use, maintcnance, protection, custody and care of
equipment, matcrials and supplies for which it has
sustodial responsibility, including the establishment
of rcasnnable controls to enforce such program. The
Grantee shall be guided by the requircments of
paragraph 1T of Chapter 1, of Handbook 13.

(c) Within 90 days aftecr complction of this grant,
or at such other date as may be fixed by the Grant
Officer, the Grantee shall submit an inventory
cchedule covering all items of equipment, materials
and supplics under his/her custody, title to which is
in the Coaperating Government or public or private
agency designated by the Cooperating Government,
which have not been consumed in the performance of
this grant. The Grantee shall also indicate what
disposition has been 1nade of such property.

14.. CONVERSION OF UNITED STATES
DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and
from titne to time as appropriate, the Grantee's Chief
of Party shall consult with the Mission Directer who



shall provide, In writing, thie procedure the Grantee
and its cmployces shall follow in the conversion of
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said
currency through the cognizant United States
Disbursing Officer cr Mission Controller, as 8p-

.
nranrcinia

15. TERMINATION

(a) For cause. This grant may be terminated for
cause ot any time, in whole or in part, by the Grant
Oflicer upon written notice to the Grantec, whenever
it is determincd that the Grantce has failed to comply
with the conditions of the grant,

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party,
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial
results commensurate with the further expenditure of
funds. Doth partics shall agrec upon termination con-
ditions, including the effective date and, in the case
of partial terminations, the portion to be terminated.
The agrcement to terminate shali be set forthin a let-
ter from the Grant Officer to the Grantce,

- (¢) Termination Procedures. Upon receipt of and

in accordance with a termination notice as §pecified
in either paragraph (a) or (b) above, the Grantee shall
forthwith take immediate action to minimize all ex-
" penditures and’ obligations finznced by this grant,
and shall cancel such unliqumdated obligations
whenever possiblz. Except as provided below, no fur-
ther reimburscment shall be made after the effective
date of termination, and the Grantee shall within 30
calendar days aftcr the cffective date of such ter-
mination repay to the Government all unexpended
portions of funds theretoforc paid by the Govern-
ment to the Grantee which are not otherwise
obligated by a lcgally binding transaction applicable
to this grant. Should the funds paid by the Govern-
ment to the Grantce prior to effective date of the ter-
mination of this grant, be insufficient to cover the
Grantee's oblizations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may
submit to the Government within 90 calendar days
after the effective date of such termination a writien
claim covering such obligations, and, subject to the
limitations contained in this grant, the Grant Officer
shall determine the amount or amounts to be paid by
the Government to the Grantee under such claim in
ascordance with the applicable Federal cost prin-
ciples.
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16. VOLUNTARY PARTICIPATION

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activitics, and all Title X grants in par-
ticular)

(a) The Orantce agrees to take any steps nccessary
to ensure that funds made available under this grant

- will not be used to cocrce any individual to practice

methods of family planning inconsistent with such
individuals’ moral, philosophical, or religious
beliefs, Further, the Grantee agrees to conduct its ac-
tivitics in a manner which safeguards the rights,
health and welfare of all individuals who take partin
the program,

(b) The Grantee shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, end any other subordinate agreements
hereunder.

17. PROHIBITION ON ABORTION-RFLATED
ACTIVITIES

(This provision is applicable to all grants involving
any aspect of family planning or population
assistance activitics, and al! Title X grants in par-
ticular)

(a) No funds made available under this grant will
be used to finance, support, or be attributed-to the
following activities: (1) procurement or dist.ibution
of cquipment intendcd to be used for the purpose of
inducing abortions as a method of family planning;
(2) special fees or incentives 10 women Lo ¢Gerce or
motivate them to have abortions; (3) payments to
persons to perform abortions or to solicit persons to
undergo abortions; (4) information, cducation, train-
ing, or communication programs that seek to pro-
mote abortion as a method of family planning.

(b) The Grantce shall insert paragraphs (a) and (b)
of this provision in all subgrants, subcontracts, pur-
chase orders, and any other subordinate agrezments
hereunder,

18. VOLUNTARY PARTICIPATION
REQUIREMENTS FOR STERILIZATION
PROGRAMS

(This provision is applicable when any surgical
sterilization will be supported in whole or in part
from funds under this grant)

(a) None of the funds made available under this
grant shall be used to pay for the performance of in-
voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to
any person to practice sterilization,

(b) The Grantee shall insure that any surgical
steritization procedures supported in whole or in part



by funds f-om this grant ars performed only after the
individual hias voluntaniv  presented himsell or
herself at the trentment facility and has piven his or
her informed consent 1o the sterilization procedure.
Informed consent means the voluntary, knowing as-
sent from the individual afrer he or she has been ad-
vised of the surgical proredures to be followed, the
attendant discomforts and risks, the bencfits to be
expected, the availabitity of ~lternative methods of
family planning, the pupose of the oprrat on and its
jrreversibility, 2nd his or her option to withdraw con-
sent anytime ptior to the opaiation. An individual's
consent is considercd voluntary if it is bused upon the
excreise of free choice and iy not obtzined by any
special induzement ar any cleinent of force, {roud,
deceit, duress, or otnher forms of coercion or
misrepresentation.

() Further, the urantee thall document the pa-
tient's informed consent Ly (1) a written conscnt
document in 2 languase the patient understands and
speaks, which explains the basic elements of in-
formed consent, as sct out above, and which 1s signed
by the individual and by the attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patientis unable to read adequate-
ly a writien certification by the attending physician or
by the authotized assistunt of the attending physician
that the basic clements of nformed consent cbove
were orally presented to the patient, and that the pa-
tient thereafter consented to the performance of the
operation. The receipt ol the oral cxplanation shall
be acknowludyed by the patient's mark on the cer-
tification and by the signature or mark of a witness
who shall be of the same sex and speak the same
languape as the patient,

(d) Copics of informed consent formns znd cer-
tification documents for cach voluntary sterilization
(VS) proccdure must be retained by the Grantee for a
period of three ycars after performance of the
sterilizatiun piocedure.

(¢) The Grantee shall insert paragraphs (a), (b),
(c). (d) and () of this provision in all subgrants, sub-
contracts, purchase orders, and any other subor-
dinate agrcements hercunder involving the perfor-
mance of any sterilization wlich will be supported in
whole or in part from funds under this grant,

19. PUBLICATIONS

(This provision is applicable to any grant which
produces any book, publication, or other
copyrightable materials)

(a) M itis the Gruntee's intention to identify AID's
contribution to any publication resulting from this
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grant, the Giantee shall consult with AID on the
nature of the ncknowledgement prior to publication,

(b) The Grantee shall provide the Project Munager
with one copy of all published works developed
under the grant, The Grantee shall provide the Pro-
ject Manager with lists of other written work prod-
veed under the grant,

(c) In the event grant funds are used to underwrite
the cost of publishing, in licu of the publisher assum-
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be
credited to the grant,

(d) The Grantee is permitted to sccure copyright to
any publication produced or composed under the
grant in accordance with paregraph 1T8.b. of
Chapter 1, Handbook 13. Provided, the Grantee
agrees to and does hereby grant to the Government a
royalty-free, nonexclusive, and irrcvocable license
throughout the world to use, duplicate, disclose, or
disposc of such publications in any manner and for
any purposc and to permit others to do so.

20. PATENTS

(This provision is applicablc to any grant which
produces patentable items, patent rights, processes,
or inventions)

(a) Grantce agrees to notify the Grant Officer, in
writing, of any invention or discovery conccived or
first actually rcduced to practice in the course of or
under this grant. The Grant Officer will detennine
the patent rights to be afforded the Grantee in accor-
dance with the Presidential Memorandum and State-
ment of Governinent Patent Policy (36 'R 16889)
and paragraph 1T8.a. of Chapter I, Handbook 13.

(b) Nothing contained in this piovision shall imply
a license to the Governinent under any patent or be
construed as affecting the scope of any license or
other right otherwise granted to the Government
under any patent.

21. REGULATIONS GOVERNING EMPLOYEES
OUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee's
U.S. and third country national employees; it is not
applicable to the Grantee's Coopcrating Country na-
tional employees)

(?) The Grantee's employces, when employed in
work overseas, shall maintain private status and may
not rely on local U.S. Government Offices or
facilitics for support while so engaged.

(b) The sale of personal property or automobiles
by Urantee employces and their dependents in the



foreign country to which they are nssigned shall be
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel employed
by the Mission, except as this may conflict with host
government rcgulations.

(c) Other than work to be performed under this
grant for which an employee or consultant is assigned
by the Grantce, no regular or short term employcc or
consultant of the Grantce shall cngage directly or in-
directly, either in his/her own namc or in the name or
through an agency of another person, in any
business, profession, or occupation in the forcign
countrics to which he/she is assigned, nor shall
he/she make loans or investments to or in any
business, profession or occupation. in the foreign
countries to which h=/she is assigned.

(d) The Grantee's employees, while in a foreign
country, arc expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the condu of any Greantee
employee is not in accordance with the preceding
paragraphs, the Grantee’s chicl of party shall consult
with the Mission Director and the employee involved
and shall recomniend to the Grautee a course of ac-
tion with regard to such employee.

() The partics recognize the right of the U.S. Am-
.bassador to dircct the removal from a country of any
U.S. citizen or the discharge from this grént of any
third country * tional when, in the discretion of the
Ambassador, ..¢ interests of the United States so re-
quire.

(g) If it is dctermined, under cither () or (N
above, that the services of such employee shall be ter-
minated, the Grantec shall usc its best cfforts to
cause the return of such employee to the United
Statcs, or point of origin, as appropriate.

22. SUBORDINATE AGREEMENTS

(a) The placemnent of subordinate agreements (i.e.,
grants or contracts) with other arpanizations, firms
or institutions, and the provision, of such subor-
dinate agreements are subject to prior writlen con-
sent of the Grant Officer unless such subordinate
agrecments were identified in the approved Financial
Plan, in accordance with paragraph (b)(7) of the
Standard Provision of this grant entitled **Revision
of Financial Plans.”’

(b) The use of the Standard Provisions of this
grant is mandatory for subgrants to U.5. institutions.
For subgrants to foreign insututions the Grantee
shall use the Standard Provisions set forth in Appen-
dix 4D of Handbook 13,
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(¢) Contracts awnrded with funds provided by the
grant shall be undertaken in accordance with the re-
quirements of the Standard Provision of this grant
entitled “*Procurement of Goods and Services over
$250,000"" or *‘Procutcmert of Goods and Services
under $250,000' (whichever is applicable), and
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza-
tions shall sct forth the provisions of paragraph 1U4
of andbook 13. PParagraph 1U4 docs not apply to
foreign organizations.

23. SALARIES

All salaries, wages, fecs, and stipends, which will
be reimbursable by AID under this grant, shall be in
accordance with both the Grantee's usual policy and
practice and the apphicable cost principles. To the ex-
tent that the Grantee's policy and practice conflict
with the applicable cost principles, the latter shall
prevail,

24. INELIGIBLE COUNTRIES
Unless otherwise apptoved by the AID Grant Of-

icer, no AID funds will be expended for costs incur-

red in countries ineligible for assistance under the
Forcign Assistance Act of 1961, as amended, or
under _acts appropricting funds  for forcign
assistance,

25. DISPUTES

(a) Any dispute arising under this grant, which is
not disposed of by agreement, shall be decided by the
AID Grant Officer who shall reduce his/her decision
to writing and mail or otherwise furnish a copy
thereof to the Grantee.

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt
of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AlD. Any
appeal macde under this provision shall be 1n wnting
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523;
a copy of any such appcal shall be concurrently fur-
nished to the Grant Officer,

(¢) In connection with any appcal proceeding
under this provision, the Grantee shall be afforded
an opportunity to be heard and to offer evidence in
support of its sppeal.

(d) A decision under this provision by the Ad-
ministrator or his duly uuthorized representative
shall be final and conclusive, nnless determined by a
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or



based on cleatly erroneous findings of facts or con-
clusions of law.

26. PARTICIPANT TRAINING

(This provision s applicable if AID funds provided
hereunder will be used to finance participant train-
ing)

(8) Definitions

(1) Participant training is the tralning of any
foreign nationul outside of his or her home country,
using AID funds.

(2) A participant is any forcign nationnl being
trained under this grant outside of his or her home
country.

(b) Applicable regulations

Participant training is to be conducted according
to the policies established in AID Handbook
10—Participant Training, except to the extent that
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-
tained by submitting a request to the Office of Inter-
national Training, at the address specified in
paragraph (c) below).

(c) Reporting requirement

Once cach month the Grantee shall subnit three
copics of forn AD 1380-9, **Monthly Report of
Participants Under Grant, Loan, or Contract Pro-
gramns,” to the Office of International Training,
Burcau for Scicnce and Technology (SKT/IT),
AID/Washington, D.C. 20523.

27. HEALTILAND ACCIDENT COVERAGE
FOR AID PARTICIPANT TRAINEES

(This provision is applicable it AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States)

(3) The Grantee shall entoll all non-U.5. par-
ticipants (hercinalter referred to as “participants),
whose training 1n the United States s linanced by
AlD under this grant, in the Arency {or International
Development's  Health and  Acadent Coverage
(HAC) program,

(b) The Grantee shall, prior to the initiation of
travel by each participant financed by A1D under this
grant, DIl out and mail to ALD a sclf-addressed,
postage prepard, HHAC Program PParticipant Enroll-
ment Card (form ALD 1350-94). The Grantee can
obtain a supply of these cards and instructions for
completing them f{rom the Olfice of International
Training, AlD/Washington, 1).C. 2052},

(¢) The Grantee shall assure that enrollment shall
begin Immediately upon the participant’s departure
for the United States for the purpose of patticipating
In a training program financed by Al and that
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enrollment shall condnue in full force and effect until
the particlpant retuins to his/her country of origin,
or is released from AID's responsibility, whichever s
the sooner. The Grontee shall continue enrollment
coverage for participunts whose departure is delnyed
duc to medical or otten compelling rcasons, with the
written concurrence efi the AID Project Manager and
subject to the requiroments of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrolimet Card to AlID, as specified in
paragrapl (b), above. to enable the participant(s), or
the provider of medeal services, to subniit bills for
medical costs resulthy from illness or accident to the
HAC Administrator,, Trust Fund Administrators,
Inc., 1030 15th Strerr, NW, Suite 500, Washington,
D.C. 20005. The HAC Administrator, not the
Grantee, shall be responsible for paying ali
reasonable and neceisary medical charges, not other-
wise covered by student health service or other in-
surance programs (sce paragraphs (¢) and (N), sub-
ject to the availabilizy of funds for such purposes, in
accordance with the standards of coverage cstab-
lished by AID und:r the HAC program, and subject
1o the payment o the fee specified in paragraph (d)
(1), below,

(1) Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fec computed on
the basis of the lived rate per participant per month®
(the minimum peaiod for calculation of fee is one
month--that is, onc participant month, 30 days, not
one calendar month—premiums may not be prorated
for fractional pezniods of less than 30 days), to:
Agency for Intanational Development, Office of
Financial Management, Program Accounting Divi-
sion, Nonprojea Assistance, Washungton, D.C.
2052).

The enrollment fee should cover a minimum
petiod of up o onc year or the cutrent training
period for which funds are obhgated under this
grant, whicheveris lets. As applicable, payments for
additional’ periods of entollment shall be made 30
days prior to the beginning of cach new enrolhinent
petiod or new period of funding of this grant (the
monthly enrollment fee for succeeding {1scal years
may be obtained by calling the AlD Oftfice of Inter-
national Traiming). All such fee payments shall be
made by check, payable to the "*Agency for Interna.
tional Developreent (HAC).' If payments ate not
made within 30 dayy, a late payment charge shall ap-
ply at a percentage tate based on the current value of

*The rate I3 $25.00 per participant-month for Fiscal
Year 1942,



funds to the Treasury for each 30-day period; the {ull
charge shall also be applicable to periods of less than
30 days. The percentage rate will be calculated by the
Treasury as an average of the current value of funds
to the Treasury for a recent three-month period and
will be transmitted to AID in TFERM Bulleting,

The late payment charge shall be applied to any
portion of the fee<in arrears and be temitted together
with the fees as a scparately identificd item on the
covering memoranduni,

(2) Whenever possible, fee payments for groups
of scveral participants entering the HAC P'rogram
within the 30-day reporting period shall be con-
solidated and covered by a single check. Participants
covered by the fee payment shall be histed individ-
ually in the covering letter, iWdentifymng esch partici-
pant (the name reported must be identical to that on
the HAC enrollment card), showing period of enroll-
ment (or period of coverage for which payment is
remitted if this is different from the enrollment
perivd), fee amount paid, grant number, and u.s.
Government appropnaton number (as shown under
the “Fiwcal Data’ section of the grant cover letter).

(¢) The Grantee, to the extent that it is an cduca-
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs
which ate covered under the nstitution’s student
" health scrvice shall not be ehipible for payment under
AID's HAC program. The Grantee shall provade the
HAC Adminsstrator with a copy ol information
showing what medical costs are coveted by the in-
stitution’s student health service proygram; medical
costs that are not covered by the msntution’s student
health service program shall be subimitied to the
HAC Adminnstrator,

(N M the Grantee ha* 2 andatory, nonwaivable
bealth and acaident nsutance program tor stude s,
the costs of such inturance will be atlowable under
this grant. Any clauns ehipible under such insutance
will not be payable under AT HAC plan or under
this grant. Lven though the participant i ctoveted by
the Girantee's mandatoty, nonvwanvable health and
accident insutance program, the pattiopant MUST
be enrollcd in AID's mote comprehenine HAU pro-
gram, and HAC paytents MUST benade to AlD as
provided abuve In addition, 3 copy of the man-
datory insurance policy must be forwarded to the
HAC Administrator.

(®) Any payments for medical costynot covered by
the Grantee's student health setvice program, of
mandatory, nonwanvable health and acadent ine
surance program, or AID's HAC program shall be
reimburiable undes this grant only with specific writ:
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ten approval of the Grant Officer and subject to the
availability of funds,
(h) The HAC Adminisunator, for the perlod
February I, 1980 through January 31, 198]. .
Trust Fund Administrators, Inc,
1030 15th Street, NV, Suite 500
Washington, D.C. 20005,

28. USE OF ProOuCH FACILITIES

() Use of diplomatic pouch is controlled by the
Department of State. The Depart nent of State has
authorized the use of pouch facilities for AID
Grantees und their employees as a general policy, as
detailed In stems (1) through (7) below; however, the
final deciston regarding use of pouch facilities rests
with the Fmbassy or AID slission. In consideration
of the use of pouch facilities as hrreinafter stated, the
Grantee and its employees agree to indemnify and
ho'd harmless the Department of State and AlID for
loss of damage occurnng in pouch transission,

(1) Grantees and their cnployees are authorired
use of the pouch for transmissionand receipt of up to
a mauiimun of two pounds per shupment of cor-
respondence and dJocuments needed an the ad-
mimstration of assistance programs.

(2) U.S. citizen employces are authornized use of
the pouch for personal mail up 1o 3 maumum of one
pound per shipment (but see (a}(3) below).

() Merchandise, parcels, magannes, ot
newspapers, ate not consdered to be personal mail
for purposes of this clause, and are not authorized to
be sent of recaived by pouch,

(4) Official mal pursuant to (a){1) above, sent
by pouch should tie addreseed as follows:

‘dual or organization
(follewed t  tter symbol *C*')
Namecof post (USAIEZ )
Agency for lnternatiuaal Development
Washington, D,C. 2032}

(3) Personal mal pursuant to (a}2) above
should be to the address specificd 1in (a)(+4) above, bul
without the name of the orgamzation.

(6) Mail sent via the dsplomatic pouch may not
be in violation of )% Postal aws and may not con-
tain matenial inehgible for pouch tansmisaon,

{7) AID Granice petsonnel ate aoi authot.ed
ute of nulitary postal fachibes (APOZEPO). Thiv s
sn Adjutant General's deainion based on ensting
laws and tegulatons gosermng nulitary  postal
facihities and is beng enforced wotldwade. oty hav:
ing access 1o AFOZN PO facliies and uning tuch for
dipomatic pouch dispatch may, huowever, accept of-
ficial mail from Grantees and letter mail from their

Namecofin



employees fc ¢ pouch, provided of courss, ade-
quate postage is affixed.

(b) The Grantce shall be responsible for advising
its employees of this authorization and these
guidelines and limitations on use of pouch facilities.

() Specific additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general bencflit.

30. COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling
agency has been empluyed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-
tingent fee except bona fide employces or bona fide
established commercial or selling agencies maintain-
ed by the Grantece for the purpose of sccuring
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from the grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID dozs not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriaje official of the Grantee.

33, THE GRANT

The letter to the Grantee signed by the Grant Of-
ficer, the Schedule, the Program Description and the
Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the grant.

34. NOTICES

Any nutice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant, '

To Grantee, at Grantee's address shown in the
grant,

or to such other address as cither or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be cffective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

FOCTNOTE:

When the Standard Provisions are used for Cooperative
Agreements, the following terms apply:

“Grantee' means **Recipient,’”

“Grant’ means ' Cooperative Agreement.*’

SAID Grant Officer’* means **AlD Agreement Officer,”
*Subgrant’ means **Subcooperalive Agreement,’* and
*Subgrantee’’ means **Subrecipient.””’
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