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Mr. Richard Steelman P47 0 .
 
Director CARE
 
Feria Ganadera
 
Santo Domingo, D.N.
 

Dear Mr. Steelman:
 

Pursuant to the authority contained in the Foreign Assistance Act of 1961, as
 

amended, the Agency for International Development (hereinafter referred to as
 

"AID" or "Grantor") hereby grants to Cooperative for American Relief Everywhere
 
(hereinafter referred to as "CARE" or "Grantee") the sum of Fifteen Thousand
 

United States Dollars (US$15,000) to provide support for a program in the
 

improvement of PL-480 Title II food management, as described in the Schedule
 

of this grant and the Attachment 2 entitled "Program Description".
 

This grant is effective and obligation is made as of the date of this letter,
 

and shall apply to commitments made in furtherance of program objectivL, during
 

the period beginning with August 29, 1983, as stated in the Schedule, and
 

ending August 28, 1984 (hereinafter referred to as the Project Assistance
 
Completion Date or "PACD").
 

This grant is made to the Graritee on the condition that the funds will be adminis

tered in accordance with the terms and conditions as set forth in Attachment 1,
 
entitled "Schedule"; Attachment 2, entitled "?rogram Description"; and Attachment
 
3, entitled "Standard Provisions", which have been agreed by your organization.
 

Please sign the original of this letter and return it to USAID to indicate
 
your acceptance.
 

Sincar>9y yours,
 

PhilipR. Schwab 
Director 

Attachments: 1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACCEPTED:
 

BY: Mr. Richard Steeltia-

TITLE: Director CARE
 

!-0.N
DAT O: 
PROJECT NO. 517-0000
 



ATTACHMENT 1
 

SCHEDULE
 

A. Purpose of Grant
 

The purpose of this grant is to provide support to assist in the
 
improvement of PL-480 Title II food management, as more specifically
 
described in Attachment 2 to this grant entitled "Program Description".
 

B. Period of Grant
 

The effective date of this project is August 15, 1983. The Project
 
Activity Completion Date (PACD) or expiration date of this grant is
 
August 14, 1984.
 

C. Amount of Grant and Payment
 

1. AID hereby obligates the amount of Ten Thousand United States
 
Dollars (US$10,000) for purposes of this grant.
 

2. Payment shall be made to the Grantee in accordance with proce

dures set forth in Attachment 3--Standard Provision 7.B., entitled
 
"Payment-Periodic Advances".
 

D. Financial Plan
 

The following iti the financial plan of this grant, including local
 
coat and foreign exchange costs to finance the project. Revisions of
 
this plan shall be made in accordance with the Standard Provision of
 
this grant entitled "Revision of Financial Plans".
 



FINILXCIAL PLAN 

Line Items 
Price 
Each 

Total USAID 
Contribution 
US$ L/C 

CARE 
Contribution 
US$ L/C 

Project 
Total 

US$ L/C 

HARDWARE 

1. Micro-Computer W/128K, 1 Disk & Memory Kit 
2. Hard Disk System, 8.8 Megabytes 
3. Printer 
4. Uninterrupted Power Supply System 
5. Miscellaneous Attachments & Supplies 

Sub-Total 
S & H at 7.5% 

TOTAL HARDWARE 

5,500 
4,500 
1,200 
2,000 

330 

13,530 
1,015 

14,545 

2,750 
2,250 

600 
1,000 

165 

6,765 
507.50 

7,272.50 

2,750 
2,250 

600 
1,000 

165 

6,765 
507.50 

7,272.50 

5,500 
4,500 
1,200 
2,000 

330 

13,530 
1,015 

14,545 

SOFTWARE 

Programs (General Ledger, Inventory, Word 

Processing, and Multi-Plan) 

S & H at 7.5% 

4,900 

367.50 

2,450 

183.75 

2,450 

183.75 

4,900 

367.50 

TOTAL SOFTWARE 5,267.50 2,633.75 2,633.75 5,267.50 

TOTAL HARDWARE & SOFTWARE 19,812.50 9,906.25 9,906.25 19,812.50 

Contingency 187.50 93.75 93.75 187.50 

TOTAL PROJECT 20,000.00 10,000.00 10,000.00 20,000.00 
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E. Report ing. 

At quarterly intervals after signature of thit grant, or more frequent 
Interva.s if reqw-sted by AID, the Grantee will submit reports . ;mmarizlng 
program activit us and impl emenLation pl;ons, probllems encountered, steps 
towards their" solution, and plans for the next quarter. 

F. SpLc l Prov isions 

to 
1. Standard 

this grant. 
Provisions 7.A., 7.C., 1O.B., aid 13.B and C., do 1ot apply 

2. Prior to exctitaion of any contracts for procurement of profetssional 
services or comlfModit lus contimniplat ed under tisl; grant, a copy of tht con tr t'L 
will be furnt:I;Ld to AID for revew and approval. 



ATTACHMENT 2
 

PROJECT DESCRIPTION
 

Background
 

Cooperative for American Relief Everywhere (CARE) has had and will continue
 
to have a special. and important relationship with the USAID Mission to the
 
Dominican Republc (USAID/DR). This relationship is not only through the
 
PL-480 Title II Program (which in total adds three million dollars and
 
over 200,000 beneficiaries to AID's annual D.R. program), but also through
 
the massive disaster relief efforts required in 1965 and again in 1979,
 
and through grant projects, such as the recently approved Appropriate
 
Technology for Housing OPG. Thus, it is in the best interest of both CARE
 
and AID that the resources provided under these programs be managed in the
 
most efficient and effective manner.
 

A recent Title II Program Evaluation and an independent Title II Audit
 
Report (No. 1-517-83-11) indicated the current level of success of this
 
program, and more Importantly, the areas where it needs improvement.
 
CARE is currently developing a Three-Year Plan, which wlll incorporate
 
all of these concerns and will provide the basis for development of the
 
yearly operaticnal plan. Already, more attention is being focused on
 
the measurements of the impact of the food and the development impact
 
of the various projects.
 

The management of Title II food alone is a monumental task. Tracking the
 
food and measuring the development impact of a large number of projects
 
throughout the country will be an extremely difficult but necessary
 
condition for the success of the Three-Year Plan.
 

The Title II Audit Report specifically recommended the strengthening of
 
accounting systems used in the area of food management. The importance
 
of an adequate accounting system cannot be over-emphasized in the manage
ment of Title II food resources for developmental activities as well as
 
for responding to natural and man-made disasters, and for managing the
 
financial and other resources provided under the current Appropriate
 
Technology for Housing OPG.
 

Purpose of the Project
 

The purpose of the project is to assist in the improvement of the PL-480
 
Title II food management program through computerization of overall
 
accounting and other systems. Overall improvement in these systems will
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also improve CARE's capability to manage financial and other resources
 
utilized in the implementation of other related programs, such as the
 

Appropriate Technology for Housing OPG currently supported by AID funds.
 

The Project
 

This project provides for the procurement of a micro-computer and related
 
hardware and software to support activities which will be undertaken to
 
improve and strengthen CARE's accounting system and to assist in accomplish
ing specific food management objectives as defined in the Three-Year Plan.
 
Project identification systems, along with identifiable indicators and
 
criteria will be Included in the plan, and CARE will coordinate uniform
 
reporting procedures with the other two Title II implementing agencies to
 
facilitate the computerization process.
 

£n the interest of economies in training and software program adaptation,
 
procurement of equipment and software will be based on consensus reached
 
among the three Title II implementing agencies as to the rake and model
 
of computer chosen.
 

Staff training and program adaptation required for computerizing the 
Title 11 program will be the responsibility of CARE, and will be 
specifically defined in the development of the Three-Year Plan. The 
program may require only an adaptation of an ongoing program used else
where in the management of Title II resources. CARE will coordinate 
the investigation of such sources with the other implementing agencies 
in an effort to utilize uniform programs.
 

The effectiveness of the computerized systems developed to improve food
 
management will be evaluated periodically in conjunction with overall
 
program review, audit, or evaluation as conducted by CARE or AID as a
 
part of its monitoring responsibility.
 

Budget
 

The total cost of the project is $20,000, the funding of which is divided
 
equally between CARE and AID.
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ATTACHtENT 3 

U.S. (Gi.rhl' IdI .S. 5il.'r~nter 
NONI'ItOlIT O(;A NIZA1F )1NS--O( 11fIt'II IA N tI",ltc:ATi!ONAL INSI"ITUI"IONS 

IND;'-X OF 
STANIUAIl) PIROVISIONS 

I. 	 Allowabli, Costs and Contribitions 
(Nonprofit Orranizationrs---Other Than 
Educattioal Iistitutions) 

2. 	 Accoutitink, Audit and Rccords 
3. 	 Rcfund:; 
4. 	 Nondiscrimniua'ion in Fcdcrally Assisted 

Prograrvi
5A. 	 Negotiated Ocrh:3d Rates-

Pi edctv..rircd 
5B. 	 Ncgotiahid Overhead R:atcs--' ,nprofit 

Orgini/-ttlus Othcr Than Educational In-
stiitul 

6. Revision of Finaihcial Plans 
7A. P'aymcat-- Fedcral Kcscrve l.cttcr of Crdit 

(FRI.C) Ad'amcc71. 1'ayrrden -. i'criodic Adances 

7C. '.aymcit. -,imbut~emcnt 
R. 	Travel and Ti'nsportation 
9. Ocean Sni;nmcit of Goods 

10A. ll;ocurcment of Goods ;tnd Services Under 

S250,000. 
JOB. Procurement of Goods and Services Over 

$250,000 
11. Local Cost l'in;,rcing With U.S. Dollars 


12.. Government Furnished l-xccss Personal 

Property 

13A. Title to and Lke of Prop.rty (Grantee Title) 
1311. Title to amd Care of Propcrty (U.S. 

Government litle) 

13C. 	 Titlc to and Care of Property (Cooperting 
Country Titk) 

14. 	 Conversion of Uritcd States Dollars to
 
Local Currency
 

15. 	 'crinination 
16. 	 Voluntary 'articit'mion 
17. 	 'iolhibidion cm Abortion-Rclatcd 

Activities 

18. 	 Voluntary P'ar:icipation Requirements For 
Striclization Progiams
 

1 ublicitions
 
O. 	Patents 

21. 	 Regulation s Oovcring Employees Outside 
The United States 

22. 	 SuIurdifnatcAgrcLit ents 

23. 	 Slaries 
24. 	 Ineligiblc Countrics 
25. 	 Disputes 
26. 	 Participant Training 
27. 	 Ilcal:i and Accidcnt Coverage for AID
 

Participant Trainees
 
28. 	 Usc of Pouch Facilities; 
29. 	 U.S. Cfficial Not To Benefit 
30. 	 Covenant AVainr,! Contingent Fees 
31. 	 Nonliability 
32. 	 Amendment 
33. 	 The Grant 
34. 	 Notices 

-SEE FOOTNOTE ON PAGE 22-

If the institution isnot on i, predctcrmined rate bL-sis, omit 5A: otherwise us:both provisions.
 
Select only / payw.cnt provision from Group 7.
 
S'lcct only I p!o:urenent pro' ision from Group 10.
 
Select only I title provision from Group 13, i/title to all propcrty isvested in ouc cntity; however, if title
 
is to be spit by categories union% two or more entities, select the appropriate provisions froma Group 13
 
and identify the catcrori,:s and ,:ntities in the Schedule of the Grant.
 

1. AIOWAIE COSTS AN!) 
CONfl l:UTIONS (NONPROFIT 
ORGANIZATIONS -0I I1 TUI AN 
EDU(:A1 ONA INSTITU11ONS) 

(This provision is applicabc to nonprofit 
organizations other than cducational instittltions) 

(a) 1ihe Grantee shall be reimbursed for costs 
incurred in cjrr irng out the purposes of this grant 
whit.h ate deterined by the (iant Officer to he 
reasonabie. allociab!c, aid allowab!e in accordance 
with the terms of (I) this grant, (2) any ixgotiatcd 
advance understanding on particul.ir cut items, and 

AID 142G-52 (2-32) 	 1 

(3) cost principles contained in OMB Circular A-122 
entitled "Cost Principles for Nonprofit 
Organizations" in effect on the date of this grant 
(hereinafter rcferred to as "applicable. cost 

principles"). 
(b) If Grantee contributions in the forn of cost 

sharing/matching arc required under this Erarit, the 
allowability of costs applied to the grant for such 
contribution% shall be dctermind by the Grant 
Officer in accord.nce with the terms of paragraph 
IK,"Cost Shatin and Matching" of ilandbook 13 
in efftct on ic date of this Grant. 
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(c) Ihe rccqiircinilts set fi ith in tluis pt ovistlol are 
oUnly 	 app!icatilh to costs incilttd with finld%proiiled 

by All) '.oder liu:, gant. E'cpt for paragraph (h) 

above. the rCliliicinlents set fttilh in this provrkio'tt arc 

not appla able to Cots incuie d by the Grantce from 

nok-Fedcr.al fund,. Such co'.1, will bc conidered
allowabhle to the c~tCnt they :on~orm| to the lquire-

nlents of partagsaph (b) above and are incurred for 

porposcs (f the riant. 

2. 	ACCOU N I! NG, AII)IT ANI) RCOlIl)S 

(a) With rcp ct to iccounting records and ainfit, 
the 	Granteec shall comply with th rcqulrc~nt"l . 

i 1. 1J, I L, and INI of I itlbook 
forth in p ragraph 

(b) Th1 All) Inspector and tie 

ller ofGeneralthe United State er their 
Comp:rollcr scncrlh v (!.,tc paiayr theirduly authtori/L.J :eprecnttati\'cs ('.'e paraygraph 116 of 

1 )x s r hotChapterdcondutr In atidof 	 th,, Gra book s and rheordsto 
conduct an auiht of 	th Grantee's hooks ended 
Ito 	 deterne ssh-'lh~r the Graintee has cxpeiildd 

AID's fundi in accordance with thc tcmins and 

cunditionn of this .rant. The Gratcc agrec, to make 
availabie any fum timer information requested by AID 

with respect to any qustions ari ing as a rcsu hlof the 
audit. 

audit. 

3.REFUNDS 

(a) If usc of the AID funds provided hiercunder 

results in accitil of interest to the Grantce or to any 
other pcrson to wlicmm (irante makes sich funds 
available ir= carrying out the purposs of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued,.napeiurnndoeha 	 aebss 

(b) 	Funds oC!,h;a Ld by All) hereuonder, but not 
at the tinet tile grant expiresdisbursed to the Grantec 

or is terminated. shall revert to All). except for such 
fund criuin .- ranie b a lpaly bid-rc bythefunds encurnh:red by 	the Grantece by a lep,ally bind

ing transaction applica.ble to this grant. Any funds 

disbursed to but nut expended by the Grantee at the 

time of expiration or termination of the Grant shall 

be refundcd to Al 1).(c)rf.nd tie ring tpo(e) If. at any time during tihe life of the gran~t, or as 

a result of final audit, it is dctrnined by AID that 
funds it providcl under thi, Grant have been 

purposes not in accordance with theexpendedofohisrantrposee for Gnotee sl run shhterm a 
terms of this grant, the Grantee hall refund such 
amount to AID. 

4. 	NODISCEIPROGAMS INrates 

(a) No person in the United States shall be ex-
eluded from participation in, be denied the benefits 

AID 1420-52 t2-02) 

of. o tic otherwisc sulbjccted to dt,'crirninntion under 
any piogratn or activity receiving financial O.Wistilncc 

front AID ii, accordance with: 
(I) 	 Title VI (if tile Civil ltirlht Act of 196,4 

8-4-352, 4? U.S.C. 20XXI-d) which pholiihits(Puh. I.. 

dicriniiiiation ou the tiais of race. color or nalinal
 
origin, in prugraml% and activitic.s receiving Fcderal 

financi:l assistanlce. 
(2) Section 5M of the Rehibilitation Act of 

1973 (29 U.S,(:, 7 ,-) which prohihit, discriminlation 
on1 the I'basis of handicap in proviins autd activitics 

receciving Lederal financial assistance. 
nct*,(ub(3) 'he Dki-crinmination5-T) wihprhbtAyc . Act of 1975. as 

discrimination baed on n!,c in the dchvcry of ,cr,,ccs 

renral scupioitd with Fcderal funds.aid benefits 
(A) Tille IX ofl the lducation A nicdnicnts of 

dc mntoU.S.C. el )cltainpo1972 (20 nt)1681,ako scq.)e which prohibits 

the i.i o f ir c(hvcahoni i ination on 
grans .nd activities rcrcivin. l'cderal financial 
a.sistancc (whlthcr or not the p;ro:rals or activities 

-tic offered or spomorcd by an dAu.ational institu

tion); and 
asurance, the(b) In accordmncc with itsihAlwritten euain iGateare ocml 

scritniAll) lai , setplcmcnuin e t oc omd 
pcnicting tile above nondisc imina ion las set 

forth in Chapter II of Title 22 of the Code of Federal 

Regulations. 

SA. NI:GOTIA1T) OVERIIEAD 
A'IES-ILFI)1 I'!lNEI) 

r(This provision i% applicablc to educational or 
otlir nonprofit or:aniziations or institutions that arc 

onaprcctcrrninedoverheadratebais) 
(a) Notwithstandin. the provision of this grant cn. 

grant shall be ob-Couis under th riallowablc indirect 
e ot a e a pi ng 	pre det i ora da 

ined 	by applying pred,:crmind overhead rates to 

the base(%) agreed uion by the parties. as specified in 

the Schedule of this yrant. 

(b) Tie Grantee, except for educational institu

tions 	covered by (.Mi Circular A-88, as soon a% 
sible hut not later than 3 months after the clowe ofec fisacutn eid uai h emo il 

cacti of Its, accounli~p, licriodh duriny the term of this 

grant, shall submit to tie AID Gran Officer with 

copies to the cogriiant audit activity, the All) In
spcctor General, and tie AID Overhead and Special 
Costs lranch. Services Operations Division, Office 
of Contract Manarement. AlD/Was+hington, D.C. 

20523,-a proposed pr,:detcrnincd overhead rate or 
baed on tile (raiitce's actual cos.t experience 

during that fiscal year, together with supporting cost 
data. Negotiation of predetermined overhead rates 
by the Grantee and the All) Grant Officer shall bc 
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undertaken As pronliptly as pIacticuible after receipt 

of the Crautec's proposal. 


(c) Allowahility of co-ts al aeceptabilil. of cost 
allocation nlnchods shall be deterinined in accordance 

with the provilons of ile applicable cost pi iciplCS 

illcffcCt on thc date of thi I'l;lt. 


(d) I'uideci,mincd rates ippropriatc for thc work 

under this y ant in effect m tile effective da.: of this 

grant shall tc incorporared into the Fian. Rates for 

subequcnt p:i lods %hallIe e, otiatcd awd the results 

telforth in a written oven'lhc.ad rate ;icnrnt cx-

ccutcd by boh parties. Stch :.rcmeat slu,l be 
automatically incorpatatcd ,nat this grant upon cx C 
ccution and 0hall specifly (I) the aLC.d 1r CdCter-
mined oscrh,:il rates. (2) the base(,) to %,hich the 
rates apply. (3) the f cal )Cal tulcss the partics agree 

to a diff.'rcnt pctnod for shiihn the ratcs apply, and 

(4) the sp:cific itemns trcatcd as direci costs or any 

changes its elw itemns prevviu-ly agreed it le direct 

costs. lhe overihcad rate i.rcrnuent shall not change 

any niontary ccilinl, Erant oblhoation, or specific 

cost allowance ur disallowance provided for in this 


crant. 
(c) Pcnding establi:shner,t of predetermined 


ovcrhicau rare- for any fi,,cai yrar or different period 

agreed to by tl,parties, the Grantee shall bc rcim-

bur .ed eitler -iathe rates f(JAd for the prCViou fiscal 


yc.r or otlecr p.riod or at billing rates acccptable to 

the Ali) ranl Officer subject to appropiiate ;djust. 

ment when the firal rates for the fiscal year or other 

period are ct.nb'insled. 


(f) Any failure by the parties to agree on any 
prcdetcrnairad o erhead rtle or rates under this pro-
vision shall riut be con,.idcrcd a dispute within the 
meaning of til "Disputes" provision of this gr;nt. If 
for any fi,,al year or other period specified in the 
grant the pit tics fail to agree to a prtdeieminied 
ovcrhcad rate or rates, it is aprc.d Ihat the allowable 
overhead cu,.r, under this gr.a-t shall be obtained by 
applying nicriat .d final overhead rates in accor, 
dance with the terms of the ap'hicable "Negotiated 
Overhead Rate,," provision of filis grant. 

511. N:(;OrlA' 1:1) ()VE.IIll.AI) RAiS-
NONPiR(JI I1 ();IfANIZAI io)NS-
OTIIi-R TIAN I-')IJCA'IIONAL 
INST'I'UrIONS 

(This provision is applicable to nonprofit orpaniza. 
tions which do not have predetermined rules; 
however, it shall also be ialuded when the 
NEGOTIATI1) OVERIIIiA[ ) ATE S
PRI)IL RMINI 1) provision is used, under the 
conditions set forth Ihcrcin) 

(a) Pursuant to) this provisinn, an overhead rate 
shall be cstablhied for each of the Grantee's ac. 
caunting pe ioas during the term of this Grant. Pen. 

ding estbli'nient of a final rate, tire parties hatve 
agreed that provisional paynlnts onlaccoulit of 
alluwablc indirect costs shall be at the ratc(s), oil lhe 
hac(s), and for the period shown in the Scheduil of 
thi%gilrant. 

(b) The (Ganice, as soon it- posiblc bit not later 
than 90 days afici the cloe of cach of its a ucinillg 
periods during the Icr of this grant shall su~wiit to 
lie (;rat (fficr with copies to the OcrLcad and 
Special Cost lanch, S, vic.cs Operations )ivision, 
Office of Conl act MnaF.'nint,, All) \Vahinngton, 
D.C. 20523. and to the Office of the lnpcetor 
Gorral. AIl)/VaIxninvton. ).C. 20523. a proo'cd 
f(ial rate or raic, for the period. ft'oelthcr with ,.up. 
porting cost d.ita. Nc;:ntiation of final ovchl.nI rates 
by the Grantee ;nd the Grant Oflficer shall b,: under. 
tal.en is proiaptly as practicable after receipt of the 
Grantee's piopo,al. 

(c) Allo%abntaly (if co%ts and nczeptabilit) of cost 
allocation intln i d, shall be d"tcirnincd in aecorilance 
witlh ONIJI (i:cilar A-122 ((',,t l'inciplcs for Non. 
profit Orgaui:.itiuns) as in effect ol tie date of this 

grant. 
(d) The resull of each wc'-oliaion shall be set
 

forth in a written overhead ratc airccencnl c~ccutcd
 
1.y both parties. Such agrecoicnt %hallspecify (I) the
 
agreed final rale. (2) the bas's to which the rates ap.
 
ply, and (3) ithe p:riods for which the rates apply.
 
The overhead tale agreement sll not chanec any
 
monetary c.iling. .rantoblifation, or specific cost
 
allowannc or divallowance pro, idel for in this !,r:nt.
 

(e) Pending carablishmcnt of final overhead rates 
for any period, the Grantee slol be rciniburied 
either at negotiated provisional rates as providcd 
above or at billinp, rat s acciptiihe to the Grant Of
ficcr. subject to appropriate adju.tnncnt when the 
final rates for th:.t period arc cstablishled. To prevent 
snibstantial over or under payment, the provisional or 
billin, rates may, at the request of either party, be 
revised by.mulial aigreemen:, either retroactively or 
prospectively. Any stch revision of negotiated provi. 
sional rates proviled in this provision shall be set 

forth illa modification to this grant. 
(f)Any failure by the partics to agree on any final 

rate or rates under this provision shall he considered 
a dispute within the ncaning of the Standard rovision of this (ir-ant, entitled "DImlpucs,," and ,shall be 
%n o in a nee thereith. 

6. IWVISION 0 INANCIAIPLANS 

(a) The Financ:ial Plan, i.c., grant budget. is tle 
financial expression of tile projec(t or program as ap
proved during tihe application and/or uward process. 

(b) The Grntcee shall linincdiately reque t ap
proval from the Grant Officer when there is reason to 
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believe Ilat widlhhl lite next .0 calctdar day, n revl. umcr tIe¢ "Tcrmiarat ion" proviioim) or otlicrwic to 

%ionof the aipproved Financiul PlaIt will be necccsnry inctir costi in e4ccs% of the nntit obliatcd uitler 

for aly of the following te'ssor: the r ruart, unless aaid until the (iatit Officer has 
I. To chanyc lie scope or the objectives of tile notificdthc ranice in writing that ',uch obligated 

project or program. uotint Ia- beCn inc'cascd and ha % pecifizd in such 
2. Additional funding isncedcd. notke in incrcascd amotunt coanvitul ia the total 
3. The (rantce expects tihe imount of AID amount thenl obligate:J tinder thc Grant. 

ill exceed its iccds by morc thaiu 
S,.000 or fiv.e petcent of the All) award, whicicv,r is 
authori/cd fu0ids %% 

gr:tr
gr,,:ter. 

Grantec plans to Itaiv,fr amots 
4. Thc 

budgictcd for inthict costs to ibsorb increases in 
direct costs o- vi( versa, 

5. ihe Gracatec plans to trandfer hiands bud.'ted 
for training alha'. nat.'cs (dict payliclts to trainees) 
to other catcgotics of expense. 

6. 1he (ran ce plans to inur ail cxpcnditure 

which %ould r'tlt ic ipproval uan(.er tile tcrns of this 
Crant, and was rot included in hli-approvcd Finan. 
cial llan, 

7. lhe (;ranlcc intends to suibcontracl or 

subgrant any of thr substantive prograniniatc work 

under this gr'.ant, and suc.h ubconracts or sube'.rjats 

were iot included iti :he approved Fiancial Plan. 

(C) Wthcn rcquetsting approv.,l for btira 'ct rcvi-

sions, the Grantec %hall use the hdgct fcunls that 

were used in the --pplication unsls a lettcr rcquest 

will suffIce. 
(d) Within 30 calendar days from the date of the 

receip: of tine rcquc-lt for budp':t revisions, the (hunt 

OffiLcr shall rs rcw the requ t and notify the 

Grantee whcther the budget rcvi',ons have bc:n ap. 
proved. If the revisions arc still under consideration 
at the cnd of 30 calendar days, the Grant Oflaccr 
shall inforn Ile Grasitce an writing of the date %when 

the Granice may cxpe,:t the decision. 1lie Grant Of. 
ficer shall obtata the Project Officer's clearance on 

a'l such rcqu sts prior to comnunacatnon wilh the 

Oranlce. 
(c) If the requested budget rcvisioi requires the 

obligation of addational funding, and. if after 
notification pursuant to thi St;and.rd Provision, 
AID deterrmiinc not to provide wddintial funds, the 
AID Giant Off;cer will, upon wittcn rcquest of the 
Grantee, cerninate this grant ptlr ,luani 10 the SIar. 
dard Provision of this grant. ciat:hcd "Terrnina-

lion." 
(f) Except as required by other prnvisions of thi% 

grant spccifically citing and stated tO be in exception 

from this proviion, tire Govcriineert %hall not be 


obligatcd to rcimhurse the Grantee for cots incurred 

in excess of the total amount obligatcd under the 
grant. and thc (;rantce shall not be oblilnled to con-
ltnue performance under the grant (including actiouns 

RE.SIEVII.+.T13IA. PI'AMEN'-FI'I-AL 
01. CIH) IlI'"(l.IU,.C) AI)VA NCI1. 

(This proviion is applicable v.hen the following 
conditions tite inct: (1) Ite total advaiicc, inder IlI 
the (ratitce's cotI.rcimhurscncncut contracts mird 

assitance instrumcit1' with All) . cc.d SI20,0) lper 
anaum, (ii) All) hs, or cxpccts to h:a,''c. a continri;np, 
relationaship with the GCrantce of at l.t't one year. (iii) 

lte Gr;anlt.'e has the .il'ility to 111aintain procedtlict 
lhat will m inini/e lhe tlic elap.i, letweein thc 
transfcr of fund%and the dicshur,,cuen t thrcof, (iv) 
the Grartee's linancn.il nn.aagemicnl srcmn mcets ithe 

standad for fUnd control and accountability re
quircd undcr the standard provisioa of thik prant. c

titled "Accountig., Audit and ihcola',"; and, eithle 

(v) the forcign currency portion of the tot:l advaarcc 

under ths prnt is Iess Ihan WO'. or (vi) tihe forcian 

currency portion of tire total -dvaic, under this 

grant is more than 50"10, but more th.m one foreign 
cue rcnrcy c(euntry is iivolved.) 

(a) All) %hall opera a Frdcral Rv-crve Letter of 

Credit (litrcinaftcr referred to as "'RLC") in tnc 
amount of funding oblited by thi yrtnt, against 

which the Grantee nay draw cash only for im
mediate disburing netds. "lic tcrn 'inrmcdete 

diburma iecds" whien applicd to I l.C's is dcfaired 

as the ca.,ts rct.quircnacin for a thre day priod. Any 

subgramaee funded b7 the (irat.e from funds pro
vided by this grant, . hAli obtain such funds from the 

Grancc only as nccdcd for disbursement. The finan. 
cial manapcnent system of the Grantee shall provide 
for cffcwtive control ovcr and accountability for 

Federal funds as stated in paragraph IL of Hand
book 13. 

(b) F'l l.COperainmolRequerc'nenis 
(I) The Granite will select a comnercial bairk 

that agrees In receive paymrient vouchers. TFS Form 
5401, "l'ayraent Voucher on l.cter of Credit," 
drawn onl the U.S. T*irasury and to forward such 

payment voucher to tihe applicable Federal Reserve 
Bank o(r brnch. I lhe (,rantce shall select a commer
cial hink that will credit the account of the Grante 
at the tinate of prcsntation of fie cornpIted payment 
vouhrr. lmrediae crtdit by the cornnucrcial bank 

will cnable thc Grarilee to incet its rcsponsiblltes to 
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draw cash only when actually ncedcd for 
disbursscim.it 

(2) A ftcr arrnnging with a coninrcinil batnk for 
operations under tile FRIA, 'Ind obtaininlg the n111m1c 
and addir.s, of the Federal Itc.:srse Bianrk or lhimch 

serving the corllnmccial ballk. the (Inllicel h:dl 
deliver to tihc AID Cuntroll-r. Ihicc orii.analsoftan-
dard Forin 119I, "Auilhoi i,,'d Sig:narine (ard for 
l'aymcni Vouchers on l.xtti. of Crcdit," s ,n:d by 
those of ici,l; ln hollticd i sigll paynlclit Volicher: 
against i.c1R.C arid by thle %.'2Signatcdofficial of 
the Gralltee w lo has au.trlity to specify individuals 
to sign painent voiucliers. O(lly thoscoflici.ilk whose 
signaturcs ap;,rir on thle SI-I 19.1 can sirn tire TUS 

Form 5:01. Ne¢w signaituic cards must tic sihnitted 
whencver rli,'n" .n'ei%a in the pr.sons authotircd 
to sign paI) mclit ontlchcrs. 

(3) 1 he (rint¢e sh.ill SubtSctucntly rcccic onc 
certified ulivof the .etter tof'rcdit, %1.-119.3. No 
paynict v'ouchers shall tic picsentcd to thec coinmer-
cial bank bforc Ihe ,I C is opened. I hc SF- 1193 
indicatcs thecffealive date tle FIC is opened. 

(4) A% funds are required fur immncdiaic 
disburtni'iit needs. the Grante will subail .1 prop-
crly complicld p.yrnnlt vo hichr (Form '117 5.01) to 

the conimciil tinrk for tr -msrmsion it) thel cdcral 

Reserve lik or branch. 'I tic c' mcicial hr.tk ma , 

bascd on an anluysis of tle dceulrierlntioul n hand. 
The fin'al report nui be suiliniitcd witlhin 9(0 days 
rifler the coiiclu,,ior of tihe prmil. 1hik report %hallte 
suhiit tcd to the addIreses specificd by All) in the 

Schedule of thi , grat. Ilicase%'shinc graimts arr. NIi.
sion funded, the (;r.ntlec will foiward an iorima
tion copy to the All) Mission accounting station at 
thic Samticie tile oliginal and ouC copy air elmiled to 
AlD lnh'ln. 

(2) The 0 uantce shall submil an origirlr and 
two copies of 1"-272. 'Tcdcial Casl Trans.etions 
Report", 15 sorkin: days followiii8 tie end ot each 
quar tcr to the addic ss sl)cd icd in the Sclhe'dulc. 
C;riutcs rcceiir, advance, tot Aini: more tha1 $1 
llillion per ycar shall ,utbmit S.-272 oila mlonthly 
ba.is withini 1Icrkin, u diys followin, t lie closc of 
tIre month. (iralt cs shall report iii the Rcniark. ;,c;. 
tio( of SF-272 ill ca l advanccs. 1 hosc c.ish ad. 
v.Iilc s it excMs Of immctdiate disbursement rc
qui emcnts in Ilr: hrind, -)I sibr,.picnts or the 
Grantee's field or?,nizations sh.ill be supported by 
short niarrative cXllinaLiurs of nction taken by tile 
Grantcc to i'duc" Ire excess h.tlancs. 

(d) Suspensri of H.C 
(I) If at aiuy linc, the All) Controller deter. 

lllilcs that tile (r.1n1e. has *failcd Ito ,itllcomply tire 
tcrms and coidmi of the ITLC. the All) Coll

at this timec credit the account of the Gra.wtcwh tilhe tollhr shall advie tlitGrant Of fccr %ho may catise 
amount of funds bein,; drawn down. l'aymcnt 
vouchers sh.ll not ordinarily b subnitted imor'v fr-
qucntly than daily and rhll than S5.(X) ornot he les 
mUore than 55Y.0oY,000. In not) evcnt shall thc ac. 
cumulated total of all such p:tymcnl vouchers cx(-ced 
tlhe amount of the FIRI.C. 

(5) 1Irprc;p.iring le payinenlt' voucher, the 
Grantee shall assign a vouJie¢ number in nuriuical 
sequence bcrginnig wil I arnd continuing in se-
quence on all ircWquentl payment vouchers submit-
ted under the FIl.C. 

(6) After Ih: first payment vou:her (Form TFS 
5401) has been proccssed, sunciding payment 
vouchers shall not be precited until the exising 
balance of plrevious drawdown has been expendcd 
or is insufficient to miet current nc1ds. 

(c) Hl.CRl.lrlorng 
(I) A "l,inUrrcial Stat us ltport" SI-269. shall 

be prepared oil aln ic.ual basis and submnittcd 
quarterly no .Icc lhair 30 days after thle cid of the 
period, in an ofiginal And two coplie. If tire 

accoimnirg arc not normnlly kept 
on tie acer ual basis, the grantee shall not tie requited 
to convert its aLcnuiing systcnl but shill develop 
such accrual infurnation Ihrough best CltmAtcS 

G IaneIC', records 

the FRI.C to Lc U lpendrd or rci oked. 
(2) 1 he Couiirolklr mray recoirieoid susp'nsion 

or revocation to the Grant Officer on the prounsl of 
an unwillingncis or Inability of the Grantee to: (A) 
etalih pmicedures that will rniriile the time 
elapsing wciWrc :,nd the dishurre.cash drlA,.dossiO 

incrt thcreof. (II) linecly report ca h disburicuc(nlt 
and balances a rcquircd by the turln% of the rallt 
and (C) inipoc tile saie standl.rds of timing of ad. 
vanccs and rcpmting oir any tubiccipicnt or any of 
the Grantee's overseas field orranilzations. 

711. IAYNIENT-I'L IOD)IC AI)VA NCIU 

(1lhis provision is applicable whei tile conditions 
for lse of an FI(I.C cnnot be met (including those 
pertaining to nixed dollar anld local currericy ad. 
vrances) and wheu: (1)tire Grantee Ji.rs tlre ability to 
IIirlinlaill proceditre,, llat will llniiiil/C the ti1ic 
elaipsing between Ilie tranfcr of funds and the 
dlishbueficsnril tlhetiof, and (illthe (lani t's firlarncial 

nmana,'Crncnl sysIllcriilts the stand.ird, for fund 
control and cii.ounitabilily rcquired under the lall

dard provision of this grant cintrlcd: "Accounting, 
Audit arid kecods") 
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(a) 'c, iodic :,dvaete., slhall bc limited to tihe 

nlinillnU inill eliiit iiee lded tO ite( cill,:nl dili tti e
ae 

e d -i Ni cd fu ll$hl i t'llnee .a d . t l l i c .her 1l so tha t the 

arc available to tihe Gra nteee its cls as is d. 

Ininil aiely It';lile t i l
l titlrsments , 

tile ;rant e for p Iol,lin c .'ot. l h ;LdI a s I o d e C a cec 

by Ihe U iantce to o Ii.icni
con!ary i.w,'ni. 
or tihe (;I.tl litc "s iheld oI 'llnil tion % hall Co l oill 

bsti~a~ii ly to the Same sa nd liait of linin and 
,'mount aisapply tGral h, t' cash advances by AID to the 

( H C .b 

(b) Ge antecs sh allsubm it request ,.for jdva nleiat 
hintlh ly ioeS1 , " a nl a st n . )70 Wtil est for ,th us o r 

R cinllit- ni it |ancn all c to,till oi).ilial ;i' Iso pics,Ii IICthead~cC~ 5tC~ii~t~icei~ o ths,'ran.illt) 

(c) ' Ic (;liiethe %h.dl sbinil an or *iyiaHland two 
copies of S: -272 "le'dcral Ch.1 liolnsIr11 .1cs 
Rcpo rt". 15 or k ii,i lFd aysi!lo uii:, th ee ndt of c ch 
quarter I the .iddr,, 5pecified I"i the Och.dule. 
Grane1',-" tccivico Isaniies totliti} lu i than 1
 
million 1"i ycar sliihI ,uhriit SF-2 72 i a nionthily 
basis v.11hu1 I.5 s o ki da -follov.nlj!ihrt lOic of 
tie m ni th, (rantces shall report inh Iherimarks see. 
ioI of .1-272 the amnut lit of cad l ad s.nces in ci, 
c$o tofibif"y days '|icuine'nt in t" h.n ds of 
sutirccip vis or th- Grantee's oserscas field 
orn~an.'.Iti and shail provide short li.r.atise CA.-
planalions of ntions t.ken by the rt.uitawr to reduce 
thC cxks,, b1l.'-hnces. 

(d) A "I inancial St.tlus kcport," S-29,shall 
bc prepmircd on an ala iual b.sis by the (,wrttct and 
submitted quarter lyI I 1.1t.thn 30 dLvs after the 
end of the pciaod in anr orF :linil ,andIwo c pi:s. If the 
Ghan.c's accounit ing liccor s arc not runrmally kept 
on the accrual b"'.i. th" (;.,ntce shdl not be IC. 
quitcd to convrt it% auic irtinp systnil, hut shall 
develop iuch accrIl in orl immlioutlh best 

stinatircs h.tsd on an anlysu, of the dA ue.lntmtion 
on hamd Ihce final N' inauanl Status, it"a nust 

d.iy'sbe subitlutld within WAC alter the .teclumion of 
the grant. 

(c) If at any time, the Alt) ConitrolIcr dtrlninc 
thJ 1hC (.ainlte la% delnstr.acd an uilutlin+ne. 
or NOtahulit to;: (I) etctith proccduictc that vidl 
inininav tihleIii l.aptii hrt cen cath act vanl es 
and the di'sf theireof, (C),hiniiCe 0 timely report cash 
dibursintiuts and ,.ahi.m|mrs as rt'cqlureud hy the irlm , 
of tihe :i.lnt, tllan(3) impute the siiiie st.uudaidi of 
tiring of udwls,+iand lipnricey. oil any siohiu ipiecnt 
or any i f lhi(theteie'%overri.ra field l)lyani/atiOri5; 

hw All) ( 'uillertl. shal advise the (im ilOfhcer 
who inay sue)id or revokc thie advaitis paymcI 
procedure. 
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7C. I'A Y.,tI:NT'- RIEISI it ILSEA FNT 
( Thispr vs'i niiIs applicable in grali h o cvns uc 

enl n ol 
cnao, Or o le $ wih " ( IIntics l n1t meet thic 

o I n 1 it| o i" It ' IC 
ats 


ctllitilli for cilhri an11l1." or 
t'a iudac advance 
(icI)I I-aI m 

ota'inaI .nd t wo cOpic of Wh27 % l Hc i f r|Ad. 
in Ot ad dint c spr littdh d 

the Sch vdt (if thi. grant. 
hb Ad :hia ntS(1') A "liilc~unial .ItI.itnls lhtpoat," .S;+'-.'1shall 
c s ub rln l tu;m Iialy n oIt her Il M .3l0 d ay ii d o a |li the 

b i tet dCuld of"tIll:5 ,.IOJ i i :' %:no th Io II0 i;;ilali.ul thea,itl twoI .t h."."|iI' 
f *r 'ma c iA S t tus l 4 -pori' i i v ticb i tt d 

90: .iftcr the' ~f|.da 'iul.us'ion of theairt
(c) oth Ireports will hr rpil.red oal a .ash basi%.

d I ;r.nnCL- aLCliitiiy reCOrds are
iotinalty rilt ", teJile a . 

not 
oil a C(;h.1%11 iaicc i Inot 

t i ii li.ne " .Lcu rl in l~ s hinl l1qu it oc , t fltoi 

(Thi provmioin is ap~licitle lvhewn doincefic or In. 
tern-itorin:al ar tr .%cI or ship;n;nt costs are raenhur. 
sable tunder Ihr prant) 

(a) "li Cr int ()fficer heby appro,.s interns. 
tioral ttavl to to ramer'urutl tinder thi%I'u ,it pro. 
sidd that the (ratitee sh.hll oth.iin vtit itronc ir. 
Ioncc frormI the o(piz.aJt llroect (f1li 1 In All) 
prio, to srud(lrc any indiidtiud oulsidr the hnited 
StIatS to lcrtole 'work,tiudcr 1thyant. I o)rth1i pur. 
po, the,: i.intc shall advasc the h'soject (Ifc er at 
Ilt 30 day, in advarucI (i .uay tIricl Ito 1,c under. 
takernPluy-tc Uillicd S ia .A Irr iol|,+ire IS 
reecisvec the (it.iflt'Cc sh.i ptovid the tc:ilh.nt Mis. 
siln or US. I lhinasy hdv1l." notlicitou (with a 
copy to the l'oject (Wf ts) of tMe air i. dmIc and 
fliht iJ ntlf 'c.ition of YV.llt .n-ce ta.411,,,
 
())1lavel itcrrtla1 Cileie. thall, at All)i np. 

tion, be fI uld frorn LJ . .o,. ud loc.l curr ency. 
When All) ,uitid t0 Ce I LIC Iip Opli Iill SO 

riolfy the (Gr.incter after rc"ilit (ifadvice of in|telt to 
tiavel, rcqiaacd jitru)ve, All) milI i'Suc ,a(ovsirri+nl 
Tansplotlatlu| Prqaetl 1KIM Cth (MlantljccQ= whish 
litay ex h.ilir for ticket %. ot All) will itue th 
tickets li c"Ily. Usc of ctuIi .!.ow rcd currentl it 
will coestic a dnlr ctilarp to thin gian1t. 

(c) All 1i1r r"allonal air Itr.iarl an all miutecelaliosc 
air shiipieit%lund cd under ti|I:aeit "hall hc made 
/il lritd hln.uers fla: air carieuil, (hlriina ler IcfritId 

to a'i"'cciiui.atld air (.alutef"). o th cliti tcr. 
vice by such Callri, is avAilable in accoldance with 
paragrApht (1) ar d (€)below: 
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wha.ers uwed Intis provition pave the fQIIUWinT 

(l*nternallo"hiI~ air. transi'oriton' means 
: transportation or piersons (and their ps onul effects) 

or property, by Iair~between a pince InteUid 
states and a plaev outside thereof or between two 
places b,oth of which arc outside Ilia Wiled States.a 

(2U.S. flas air catle(r" inans one ofa class 
of air c'Arriers holding acertifica o public conve. 

~jnjiec n ecess ty Isuedy the Civil Aeronaiscs 
torapproved by th 6IMFknialiwaliii 

operations between the United Staics and/or Its ta. 
ritorics and one or more foreign countries. 

(3)The term "United States" Inld~es the fifty 
states, Commonwealth of Puerto Rico, possessions
of the United States, and the District of Columbia. 

( d) Passenger or freight service by a certificated 
*~air carriler Isconsidered 11avalazble" even though: ,

(1)Servic by nonceirtflcated sit carrier can be 
padfor Inecess foreign currency, or 

(2)Service by a nioncertifleatcd air carrier Is 
pcererred by the agency or traveler needing air 
transportation. or 

(3p)Servie by a noncettified air carrier Is 
More convenient for the agency of traveler neceding
air transportcation. 

( e) Passener service by acertificated aIr carrier 
*w beoconsidered to be "unavallable": 

(1)Whencertificatedaircarriers offer onlyft 
-clans service, and kit than first class service Is 
avalible from mioncertificated air carriers, or.,UIVAAICRIR
 

(2)When the traveler, while e1 rous, has to 
wall 6hours or moie to transfer to acertificatedl air 
carrier to proceed to the Intended dersdtiat or 

(3)When any fl11iht by actificated air carrier 
IslInterruped by astopanticpated tobe 6boonor 
more (forefueling. reloadins, repairs, etc. a&d no 
other fIght by acertificated air carrie Isavailable 
during the 6hour period. or 

(4)When by Itself or Incombination wish other 
certificated 	or moncrtlficated air carriers (if arm 

Milated air carrier at@ 'unavailable") it takes 12 or 
m mhus longer from the original airport so the 

detiation airport to accomplish the asency's mis. 
slon than would sevice by asoncersificated alt care 
ricror arriera. 

(5)When te elapsed travel tim on ascheduld 
flight from origi to desation airports by boncere 
Matbeda&It arrtufs)3hoursor ksndrvW ceby

certificatted air carrler(s) would Involv twice suc 
schduled trvel uMe& 

Mf Freight service by acertdficted sir carrier will 
be consleredtobe unavsllabkewho: 

(1)No certfiated al carrier provide ached. 
WWesitrfrelahsservlcfrom the arportuvngthe 

AID 142041042 	 7 

Nananeriflcated airshipitenit's point of,or5W SAgi 
Carer does. 

(2)The ceMtlficatedt aIr; carrier(s) srvlns thea 
shipmenit's point-of ortin decline to Issue a1through 
1alybill for transportation to the shipmen's flnrd 
destinaion airport.!N

(3)Uwe or acertificated air carriler Would result 
Indelivery to final destintion at least 7 days later 
than delivery by means of anoncartficated air car. 
tier. __ r ____ 

7 4)_iTililtd6 hCISgmete s : 

the maximum welghi per shipment Which a cer ,
tMacted air carrier will accept and, trimport mu a 
singlesahlpmnoansd anonicertificstcd Sir carier will 
accept and transport tlie entire consisnmnt as # 
si"leshipment.

(J)Ilie dimensions (length, width, or height) of 
on tr6rof the Items of aconsivurient exced the 
limitation of the certificated aircrfft' cargo door 
openings, but do no exceed the acceptable dimes. 
slonsforsmentnan avallablenoncetfcatedair 
Carrier. U..ovrenfud eusdt 

Wg When U ocm ifnsa sdt 
reimburse the Ofansee's tue of other tha U.S flat 
carrier for mosernatlonal transportatio the Orantee 
will Include a certification on vouchers involvng 
nb trartiowhichIs essentlallyas folqws 

-UIFICAT1OHOFU4AVA1LADILTYOF 
U.n GARCRIR 

I hereby certify that the transportaton service for 
personnel (and ther personal effects) or property by 
cerkiated air carrier was unavailable for the follow. 
-Mg reasnfs): (State appropriate reson(z) as set 
forth In(a)or (f)abovut we 41 CPR 1.3234 for 
further guidance.)

(h)rmmlu Cutsy end Ovwxa Muaiveene 
Ahwwacn 

(1)7Teve Within the Unit~ed Stei 
(I) As used herei, the term *traMe witin the 

United Stain" Includes the 50 states, District of Col. 
umble, Comomwealth of Puerto RICO, Virgi
Islands, and all the UAS. Territories exceptth Trus 
Territories of the Pacific Islands. 

(I) Subsisence allowances paid to Grantee 
employees traveling withn the Unite States will be 
rembursd In accordanc with the eablshe 
poliie a&d practice of the rante which ane 
uiformly applied to both federally finaned &Wd 
ohe activitie of the Grantee. 

(2)Iflnnileose ftw 
MI As use hereln, the tem "International 

iravel" Includes travel to the UA Trust Terrltorle 
-~

ofuhePaclfllaWds 



(ii) The Grantee will be icimborsed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter
national travcl status, or assigned oveiseas, in accor-
dance sith the Grantee's established policies and 
practices which arc uniformly applied to federally 
financcd mid other activitits of tile Grantec, but only 
to the ectet that such reimbursement does inot ex-
cced the applicable amounts or rates establihcd i 
the Standardized Rcyulations (Government 
Civilians, Foreign Arew;), published by the US. 
Dep,'rtimcnt of State, as from time to tine amended. 

9. OCEAN SHIPMENTOFGOODS 

(This provision is applicabic whcn goods pur-
chased with funds provided under this grant arc 
transported to the Cooperating Country on ocean 
vcsse 

(a) At least 50% of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperating Country on ocean vessels shall be 
transported on privately owned U.S. flag commercial 
vessels, tO the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 500 of the gross frcijht revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo liners shall be paid to or for tle 
L.;nefit of privately owned U.S. flag commercial 
vessels to the extent such vcsels are available at fair 
and reasonable rates for such vessels. 1 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate nf nonavailability 
from the All) Transportation Supp .t [ivision, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of ,oods includcd it, the determination, 

(d) Vouchers submitted for reimbursement which 
include ocean shipment costs shall contain a certifica-
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills of 
lading state all of the carrier's charges including the 
basis for calculations ,uch as w61tht or cubic 
measurement." 

(c) Shipments by voluntary nonprofit relief agen-
ties (i.e., l'VO's) shall be governed by this Standard 
provision and by AID Regulation 2, "Overseas 

Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

10A. PROCULIEMENTOF GOODS AND 
SERVICESUNDEIR$250,000 

(This provision is applicable when the total pro. 
curement elemnt (i.e., fhe sum of all purchase 
orders And contracts for oods and services) of this 
grant does not exceed S250,ooo) 

(a) IneligiblcGoods andServies 
Under no circumstances shall the Grantee pro

cure any of the followi|,- ' :nclr this grant: 
(1) military equip..it, 
(2) surveillance equipmntt, 
(3) commodities and services for support of 

police or otlher Ilw enforccment activities, 
(4) abortion cquipmentand services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of tile ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purpo.,cs, the Grantee agrees to refund to AID 
the entire aiiiount of the reimbursement. 

(b) RestrictcdGoods 
The Grantee shall no' ,rocure any of the follow

ing goods and services s.ithout the prior written 
authorization of the Grant Officer: 

(I) agricultural commodities. 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the C;rantee has procured any 
of the restricted goods specified above undcr this 
grant, without the prior written authoriz-a:ion of the 
Grant Officer, an: has received reimbursement for 
such purpose, the Grantee aprees to refund to AID 
the entire ariount of the reimbursement. 

(c) Geographic Sourceand OrderofPrefercnce 
All goods (e.g., equipment, materials, and sup

plies) and services, the costs of which are to be reim
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in and 
shipped from only "Special Free World" countries 
(i.e.,.AID Geographic Code 935) in accordance with 
the following order of preference: 

(1) the United States (AID Geographic Code 
000), 
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(2) "ScIcct-d Free World" countries (All) (g) Inrlig:il Supplicrs 
Oeographic Code 9,41), Funds provided under this Brant shall ntot be 

(3) the cooperating country, 
(4) "Special Frcc World" countries (AID 

Geographic Code 935). 
(d) Application of Orderof Preference 

Whcn the Grantee procures goods and services 
from other than U.S. source-, under thc order of 
preference in paragraph (c) above, it shall document 
its files to justify each such intance. The d,.cumenta-
tion shall set forth the circumstances suriounding the 
procurcnicnt and shall bC based on one or more of 
the following rcasons, which will be set forth in the 
Grantec's documentation: 

(I) tile procurcincit was of an emergency 
nature, which would not allow for the delay attlen-
dant to soliciting U.S. sou, ces, 

(2) the price diffcrcntial for procurement from 
U.S. sources exceedcd by 500o or more the delivered 
price from the non-U.S. source, 

(3) impelling local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available from 
U.S. sources, or 

(5) procurement of locally available goods or 
services, a; opposed to procurement of U.S. goods 
and scrviccs, would best promote the objectives of 
the Forcig.n Assistance program under thne grant. 

(c) The Granice's 'rocurcmcntSystem 
The Grantee may use its own procurement 

policies and procedures provided they conform to the 
geographic source and order of prcfcrenicc re-
quircmcnns of this provision and the standards set 
forth in paragraph IU of AID Handbook 13, 
"Grants." 

(f) Small lusiness 
To permit All), in accordance with the small 

business piovikions of the Foreign AssistancC Act of 
1961, as amended, to give United States small 
business firms an opportunity to participate in sup-
plying c6mmnodinties and services procured under this 
grant. the Grantee sihil to maximum extent possible, 
provide the following information to the Office of 
Small and )ikadvantagcd Business Utiliation, 
AID/Washington, D.C. 20523, at least 45 days prior 
(except. where a shorter time is requcted of, and 
granted by, the Office of Small and Disadvantaged 
Business Utiliation) to placing any order or contract 
in .xccss of S25,(X : 

(1) Brief general description and quantity of 
goods or services; 

(2) Closiug date for receiving quotations, pro-
posals, or bids; and 

(3) Address where invitations or specifications 
can be obtained. 

used to procure any commodity or coiniodity
related services furnished by any supplier whose 
name appears on the List of Ineligible Suppliers 
under All) Regulation 8, "Suppliers of Com
modities and Commodity-Rrated Services Ineligible 
for All) Financing" (22 CFR 208). The Gjantee 
agrees to rcvii:w said list prior to undcrtaking any 
procurement the cost of whic', is to be reimbursable 
under this grant. AID will provide the Grantee with 
this list. 

(h) Oceair andAir Transporlaion 
For requirements rclatiiig to transportation by 

ocean vessel of commodities pnrchased tinder this 
grant, see the Standard Provision cntiled "Ocean 
Shipment ol Good,;." For requirmcnents telatinS to 
transportation of comnlodities by air, see the Stan
dard Provision ettitled "Travel and Transporta
tion." 

1013. PROCIJUREMENT OF GOOJIS AND
 
SEIVCIS OVER $250,000
 

(This provision is applicable when the totai pro
curcment element, i.e., the sum of all purchase 
orders and --ontracts for gonils and services, of this 
grant will be greater than $250,000 over the life of the 
grant) 

(a) General. lixcept as may be specifically ap. 
proved o directed in advance by the Grant Officer, 
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which will be financed unnder 
this grant with Un ited State- dollars shall be pro

. cured in and shipped from the United States (Code 
000) and from any other countries within the 
authorized geographic code specified in the Schedule 
of this grant, 

(b) irocurement of goods. In order to be eligible 
under his grant, goods purchased under this grant 
must bc of eligible source and origin, and must 
satisfy AID's cornponentry requirements set forth 
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in 
paragraph (d)(I) of this provision. 

(I) Source. Source mears the country from 
which a commodity is shipped to the Cooperating 
Country or the Cooperating Country itself if the 
commodity, is located therein at the time of purchase. 
However, whcrc a coamnodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 
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(2) Origin. 'lite origin of a commodity is tile 

country or area in which a commodity is Mined 

grown, or produced. A commodity is produced when 
through nianufactuling, procesing, or substantial 

-and major assembling of comlbonellts, a commer-

cially recognizcd new commodity results thai is 

substantially diffcrcent in basic characteristics, or in 

purposcor utility, fiont itscomponents. 
(3) Componentry. Components arc the goods 

that go directly into the production of a produced 

commodity. AID componentry ruks irc as follows: 
(i) If a commodity produced in an eligible 

source country contains no imported component, it is 

eligible for AID financing, 
(ii) Unless otherwise specified by the Grant 

from the United States, theOfficer, componrits 
and any othcr countries in-Cooperating Country, 

cluded in Gcogr.phic Code 941 1uay always be uti-

lizcd in unlimited amounts regardless of the 

geographic code authorized, 
(iii) Unless procurement is aut.horized from 

components fromcountries included in Code 899. 
arefree world countries not included in Code 941 


limited according to the following rules: 

(A) They are limited only if they are ac-

quircd by the producer in the form in which thcy 

were imported. 
(B) The total *coststo the producer of su ch 

.components (delivered at the point of production) 

may not exceed 50 percent of the lowest 'price (cx-

cluding the cost of ocean transportation and Fnarine 

insurance) at which the supplier makes the commod-

ity available for export sale (whether or not financed 

by AID). 
(C) AID may prescribe percentages other 

than 50 percent for specific commodities. 
(iv) Any component from a non-free world 

country makes the commodity ineligible for All) 

financing, 
(4) Supplier Nationality. (See paragraph (d) of 

this provision) 
(c) Eligibility of corr. odity-related services 

(I) Incidental services. Nationality rules are ap-

plied to the contractor supplying equipment under 

this grant and not separately to any contractor that 

may supply commodity-related incidental services. 

Such services, defined as the installation or erection 
or the training of per-of AID-financed equipment, 

sonnel in the maintenance, operation, and use of 

such equipment, are eligible if specified in the equip-

ment contract and performed by citizens of countries 
non-Included in AID Geographic Code 935, or 

United States citizens lawfully admitted for perma-

nent residence in the United States. 
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(2) Ocean andair transportotion 
(i) Exccpt as otherwise approved in writing by 

lihe (raut Officer, All) will finance ooly those occan 
transportation costs: 

(A) Incurred on vessels tinder U.S. flag 

registry, when Cecographiic Codc (W is athorizcd for 
procuremcnt of goods or scrvices; 

(11) Incurred on vcs:,cls under U.S. 

Cooperating Country, or other countries included in 

Geographic Code 941 flag registry, when Geographic 

Code 941 h.authorizcd for procurement of goods or 

services; or 
(C) Incurred on vessels under flag registry 

of any free world countty, if the costs arc part of tile 

total cost on a through bill of lading paid to acarrier 

for initial carriage on a vessel which is authorized in 

accordance with paragraphs (c)(2)(i)(A) and (B), 

above. 
(ii) Any occan or air charter, covering full or 

part cargo, fnr the transportation of goods pur

chased under this grant must bc approved by the AID 

Tran;portaiion Support Division, Office of Cor

modity Management, Washington, D.C. 20523, 
prior to shipment. 

(iii) When use of non-U.S. flal( vessels has 
been authorized, the following requirements still Pp

ply: 
(A) At least 500,; of the gross tonnage of all 

goods purchased under this grant and transported to 

the Cooperating Country on ocean vcsscls, shal! be 
commericaltransported on privately owned U.S. tlah, 


vesscls, to the extent such vessels are available at fair
 

and reasonable rates for such vessels; and 
(B) At least 50% of the gross freight 

revenue generated by shipments of goods purchased 

under this grant and transported to the Cooperating 
Country on dry cargo liners shall be paid to or for the 

privately owned U.S. flag commercialbenefit of 
vessels to the extent such vessels are available at fair 

and reasonable rates for such vessels. 
(iv) When U.S. flag vessels are not available, 

or their use would result in a significant delay, the 

Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of

fice of Commodity Management, Washington, D.C. 

20523, giving the basis for the request. Such a deter

mination of nonavailability will relieve the Grantee 

of the requirement to use U.S. flag vessels for the 

tonnage of goods included in the determination. 
(v) Vouchers submitted for reimbursement 

which include ocean shipment costs shall contain a 

certification essentially as follows: "I hereby certify 

that a copy of each ocean bill of lading concerned has 

been submitted to the Maritime Administration, 
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Cargo Prcference Control Ccnter, Commerce 
Building, Washington, D.C. 20135, and that such 
bills of lading state all of the carrier's charges in-
eluding thc basis for calculation such as weight or 
cubic mcasurcmenit." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
ration." 

(3) Marine insurance. Thc eligibility of marinc 
insurance is dete mined by the country in wh;ch it is 
"placed." Insurance is "placed" in a country if pay-
ment of the insurancc premium is made to, and the 
insurance policy is issucd by. an insurance company 
located in that country. Eligible countries for place-
ment are governed by the authoriz.ed geographic 
code, except that if Code 941 is authorized, the 
Cooperating Countu y is also eligible. Section 604(d) 
of the Foreign Assistance Act requires that if a rcci
pient country discriminates by statute. dccrce, rule, 
or practice with respect to AIl)-financcd procure-
ment against any marinc insurance company 
authorized to do biusiness in any State of the United 
States, then any Ail)-financed commodity shipped to 

that country shall be insured against marine risk and 
the insurance shall he placed in the United States with 

a company or companics authori/ed to do a marine 
insurance business in any State of the United States. 

(d) Nationality. lxcept as specified in 	paragraph 
(c) above, in order to be eligible for AID financing 
under this grant, contractors, subcontractors, or sup-
pliers must fit one of the following categories: 

(1) Suppliers of cornndilies. A supplier pro-
viding gocds must fit one of tile following categories 
for the costs of such goods to be eligible for AID 
financing under this grant: 

(i) An individual who is a citizen or legal rcsi-
dent of a country or area includd in the authorized 
geographic code; or 

(ii) A corporation or partnership organized 
under the laws of a country or area included in the 
authorized geographic code; or 

(iii) A controlled forLign corporation; i.e., 
any foreign corporation of which more than 50 per-

cent of the total combined voting power of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et scq., of the In-
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated 
association consisting cntircly of individuals, cor-
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub-
ancontractor thereunder providing services under 

AID-financed grant must fit one of the following 

categories for the cosis of simh c'mtiacts or subcon
tracls to be eligible for All) finaicing under this 
grant. (NOTE: the (cril contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and 
whose principal place of business i. a country in
cluded in the authorized geographic code or a non-
U.S. citizen lawfully admitted for permanent rest
dcnce in the United States whose principal place of 
business is in the United States; or 

(ii) A corporation or partnership that is incor
poratcd or legally organized under the laws of a 
country or area included in the authorized 
geographic code, has its principal place of business in 
a country or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (13), below: 

(A) The corporrtion or partnership is more 
than 50.'o beneficially owned by individuals who are 
citiens of a country or area included in the autho
rized 1-cographic code. In the case of corporations, 
"more than 50% beneficially owned" ineans that 
more than. 501/ of each class of stock is owned by 
such individuals; in the case of partnerships, "more 
than 50% beneficially owned" means that more thati 
5001 of each category of.partnership interest (e.g., 
general,. limited) is owncd by such individuals. (With 
respect to stock or interests held by companies, funds 
or institutions, the uhimate bencficial ownership by 
individuals in controlling.) 

(B) The corporation or partnership: 

(I) has been incorporated or legally 
organized in the United States for more than three 
years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the Jnited 
States 	admini.L,-ative and technical, professional or 

or contractsconstruction services under a contract 
for services and derived revenue therefrom in each of 

the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor
poritions, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 
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jiv) A dtily nutlhoriicd officer of the firm 

shall certify th;t the participating firm meets either 
the requirements or subparagraphs (d)(iiXA) or 
(dXiiXIB) above. Inthe case of corporations, the ccr-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(dXiiXA), of this provision, the certifying officer 
may prcsune citizenship ott the basis of the 

stockholder's rccord address, providcd the certifying 
officer certifies, reg.arding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's 
cligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible suppliers of commodities and ser-
vices. Citizens or firms of any cournry not included 
in AID Gcographic Code 935 arc ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
buiscd under this grant. lowcver. non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States arc cligible, 
(c)Nutionality of employees under contracts and 

subcontracts for services. The nationality policy of 
subparagraph .(d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose scrviccs w;ll be reimbursed under this grant, 
but all contractor and subcontractor employees 

.engaged 	 in providiag services under AID-financed 
grants must be citicns of courtrics. includ6d in AID 
Geographic Code 935 or non-U.S. citizens lawfully 
admitted for permanent residence in the United 
States. 


(f) The Cooperating Country ai a source. With 
certain exceptions, the Cooperating Cuurtry is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions arc for ocean 
freight and marine insurance (see paragraphs (c)(l) 
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
approved either by specific action of the Grant Of-
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ-
ing with U.S. Dollars," will apply. 
(g)Ineligible goods and services. Under no cir-

cumstances shall the Grantee procure any of the 
following under this grant: 

(I) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and garmbling equipment, or 
(6) weather modification equirmcnt. 

If AID detcrininc, ldint the Grantee ha procircd 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse
mcnt for such purpose, thc Grantee ngrccs to refund 
to AID the entire amount of the reimbursement. 

(h) Restricted goods. The Grantee shall not pro
cure any of the following goods or services without 
the prior written atithorization of the Grant Officer: 

(1)agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Governcnt-owned excess property, or 
(8) fcrili,.:,'. 

If AID (Icterinincs that the Grantee has procured 
any of the restricted goods specified above und,:r this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purprose, the Grantee agrees to refund to AID 
the cntire amount of the rcimburscmcnt. 

(i) Prinfrd or audio-visual teaching materials. If 
the effcctivc use of printed or audio-visual teaching 
materials depends upon their being in the local 
languitgc and if such materials arc intended for 
technical assistance projects or activities financed by 
AID in whole or in part and if other funds including 
U.S.-owncd or U.S.-controlled local currencies are 
not readily available to finance the procurement of 
such materials, local language versions may be pro
cured from the following sources, in ordcr of 
preference: 

(I) Code 000. United States, 
(2) the Cooperating Country. 
(3) Codc 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup
pliers under AID Rcgulation 8, "Suppliers of Com
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undervking any procure
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grentee's procurement system. The 
Grantee may use its own procure. ient policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13. "Grants". 
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Il. L,(CAI.C(ST FINANCING WITll 

U.S. 	DOILARS 
cost(This provision is applicable whiencver local 

financing has been specifically authorized in the 
Schedulc of this grant regardless of dollar amount)Scheuleofrantregrdlsstis o dolar inont) 

(a) Local cost fitwncin is the use of U.5. dollars 
to obtain local currency for the procurement ofgoods andl servics in thc Cooperating Country in 
fgroheransrice stheurpeo thc rant. Loculntr ifurtherance of the purpise of the grant. Local 	cos.t 

financing must bc specilically authorized in the 
1lhc amount ot U.S. dollatsSchedule of the grant.

which may bc used must be specified in the 

authorization, togcther with any special restrictions 

onjcc, 
(b) Procurement of goods and services under localcost financing issubject to the folloiig restrictions: 

cot financngis s tod erres trc 

Under no circumstances shall the Grantee pro-
cure any of the following under this gralt: 

(i) military cquipnicnt, 
(ii) survcillancc c dsuipment, 
(iii) commodities and services for support of 

police or other law enforcemncit activities, 
(iv) abortion equipment and serv;ces, 
(v) luxury goods znd gamblinr cquipment, or 
(vi) weathcr modification equipment. 


If AID determines that the Grantec has procur 

.any 	of the incligiblc gooAs and scrviccs specified 
above undcr this Vrant. and has received reimburse-

(4) INationality 

(I) (lti/icns or firms of any country not In

cludcd in AI ographic (ode 935 nre ineligible us 

supplicrs, contractors, subcontractors, or agents for 
goods and scrvices thy costs of which will be rcim
bursed under this grant. 

(i ) Local cost finantcing Is the use of ap 
ii) Uoa ofinain iscthcusenof fprpropriatcd U.S. dollars to obtain local currcncy for 

the payment for goods and services purchased in theCocagCuty uhrzto flclcs 

Cooperating Cuntry. Authorization of local 	 cost 
financing makes the Cooperating Country, in addi
tion to the United Slates and any other country incueditl- whizdgorpccdcfrhepo 
ccue an lhe sorce for the po 

of goods oran clilile source for th purchas 
services in lie Coopcrating Country. Goods or ser
vices purchiused undcr local cost financing must be 
locatcd in the Cooperating Country at the tim, they 
are purchased; they cannot be imported specifically
for the project bcing implementcd by this grant. The 
supplier from which goods or services arc purchased 
under local cost financing must also be in the 
Coopcrating Country. Suripliers of goods or serviccs 
undcr local cost financinglutist meet the nationality 
eligibility tests prcscribed in paragraph (d)of the pro
vision of this grant entitled "Procurement of Goods 
and Services over S2S0.0'W." When local cost financ
ing his been authorized. die Cooperating Country is 

eeddihe be included in the "authorized gCo'graphic 
code" for purposes of determining nationality 

e"for pur poscs ofe n notion 
mout o rcibur,:mn[,entitled "l'rocurmcment of Goods and Services over[pAI th cnireth 	 eligibility pursuant to paragraph (d) of thc provision,ment for such purpose, the Grariite giccs to refund 

to AID thme entire amount of the rcimbtirsemcni. 
(2) Restricied goods 

The Grantee shall not procure any of the 
following goods or services without the prior written 
authorization of the Grant Officcr: 

(i) agricultural commodities, 
(ii) motor vchicls, 
(iii) ph.irmaceuticals, 
(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment. 
(vii) U.S. Government-owned excess prop-

cirty, or 
(viii) fertilizer, 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authori/ation of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the enirc amount of the reimbursement. 

(3) Any component from a non-frce world 
country makes a commodity ineligible for AID fi-
nancing. 
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(c) Generalrifciples. Under local cost financing, 
the Grantee shall follow sound procurement picies, 
utilizing competition to the maximum practical cx
tent, obtaining the lowct availablc price, and 
documenting such procuremncnts to justify the 
method used and the price established. 

(d) Procurement of goods. In order to be eligible 
under locuI cost financing, goods are subject to the 
following specific rcquircments: 

(I) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, or 
assembly are eligible for local cost financing under 
this grant. Goods produced with impoted com
ponents must result in a commercially recognized 
new commodity that issubstantially different in basic 
characteristics or in purpose or utility from its com
ponerts in order to qualify as indigenous; such goods 
may not contain components from any nonfrec 
world country. 

(2) Imported shelf itemx. Imported shelf items 
arc goods that are normally imported and kept in 
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stock, in the form in which imported, for sale to meet 
a general dmuand in the country for the Item; they 

are not goods which have bcci %pccifically imported 
for use in an AII)-financcd project. 

(i) Shclf items are eligible for local cost fi-

nancing in "inlimitcd quantities up to the total 

amount available for local cost financing if they have 

their source in the Cooperating Country and their 

origin in a country included in AID Geographic Code 

941. 
(ii) Shclf items having their origin in any 

country included ii Code 899 but not in Code 941 are 

eligible if the price of one unit does not exceed 
$5,000. For goods sold by units of quantity: e.g., 
tons, barrels, etc., the unit to which the local cur-
rcncy cquivalknt of $5,000 is applied is that which is 

customarily used in quoting prices. The total amount 
of imported shelf item purchases from countries in-

cludcd in Code 899 but not in Code 941 may not ex-
cced $25,000 or 10% of the total local costs financed 

by AID for the project whichever is hiher; however. 

the total amount of such purchasesin no case may 
exceed S250.000 wihout first obtaining a specific 

geographic source w aiver. 

(3) Goods importedspecifically for the project. 

Goods imported spccifically for the project being im-

not eligible for local costplcmented by this prant are 

financing; they are subject to the requirements of the 

provision entitled "Procurement of Goods and Ser-

vices ove~r $250.00}." 

12. GOVERNMENT FU RNISIIED EXCFS 

PERSONAL I:ROPERITY 

(This provision applies when personal property is 

furnished under the grant) 

The policies and procedures of Handbook 16. 

"Excess Property," and the appropriate provisions 

of 41 CFR 101-43 apply to the Government furnished 

excess property under this grant. 

13A. TITK.ETO AN) US- 01 PROPERTY 
(GRANTEE TITI.E) 

(This provision is applicable when the Government 
vests title in the Grantee only) 

Title to all property financed under this grant shall 
vest in the Grancc,subject to the following condi-
tions: 

(a) The Grantee shall not charge for any deprcia-
lion, amortization. or use of any property, title to 

which remains in the Grantee under this provision 

under this grant or any other U.S. Government 
grant, subgrant. contract or subcontract. 

(b) The (rnite agrees to use nnd maintain the 
property for the pmipose of the Siatit in accordance 

with the reuliremnents of paragraph IT of Chapter I, 
Handbook 13. 

(c) With respect to noncxpendable property hay. 

ing an acquistion cost of $1,000 or more, title to 

which vests in the Grantee, the ;rantcc agrees: 

(I) To report such items to the Grant Officer 
from time to time as they are acquired and to main

tain a control system which will permit their ready 

Idcntification and location. 
(2) To transfcr title to any such Items to the 

Government in accordance with any written request 
therefore issued by the Grant Officer at any time 

prior to final payment under this grant. 

13B. TITLETO AND CAREOF PROPERTY 
(U.S. 	GOVERNMENT TITLE) 

(This provision is pplicablc when title to property
is (Ti in is applicbler henti 

the Gover(a) Property. titlc to which vests i 

menl under this rant whthcr furnished by the 

he Grantee, is subject toGovernment or acqired by 
lhn c t toh ov i.nona nd i re inbte co c is 

th s prov.ion and i hereinafter collctivol referred 

to as "Government property." Title to Government 
property shall not be affected by the incorporation or 
attactment thereof to any property not owned by the 

property.Government, nor shall such Government 
or any part thereof, be or become a fixture or lose its 
identity as personalty by reason of affixation to any 

realty. 
(b) Use of Govcrnment Property 

Government property shall, unless otherwise 

provided herein or approved by the Grant Officer, be 

used only for the performance of this grant. 

(c) Control. Maintenance and Repair of Govern

ment Property 
The Grantee shall maintain and administer in ac

cordance with sou nd business practice a program for 
the maintenance repair, protection, and preserva
tion of Govern rt property so as to assure its full 
availability and uscfulnec,- for the performance of 
this grant. The Grantee shall take all reasonable steps 

to comply with all appropriate directions or instruc
tions which the Grant Officer may prescribe as 

reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 

approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Gruntee's property control and maintenance 
system has been reviewed and approved by another 
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Fcdcial department or agency pursuant to Attach- 
mcnt N of OMI) Circular No. A-I 10 (see paragraph 
IT of Chapter I I-landbook 13). the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1)PropertyControl 
The property control system shall include but 

not bc limited to the following: 
(A) Jdcntification of each item of Govern-

ment property acquircd or furnished under the grant 
by a serially controfled identification number and by 
description of item. Each item must be clearly 
marked "lroj. -rty of U.S. Govcriiinent." 

(B) The price of each item of property ac-
quired or furnished under the Frant. 

(C) The location of each item of property ac-
quircd or furnished tinder the grant. 

(D) A record of any usable components 
which arc permanently removed front items of 
Government property as a result of modification or 
otherwise. 


(E) A record of disposition of each item ac-
quircd or furnished under the grant. 

(F) Date of order and receipt of any item Ac-
quired or furnished under the grant. 

The official property control records shall 
be kept insuch condition that at any stage of comaplc-
lion of the work under this grant, the status of prop-
erty acquired or furnikhed under this grant may be 
readily ascertained. A report of current status of all 

items of property acquired or furnished under the 

grant shall be submitted yearly concurrently with the 
annual rcport. 

(2) Maintenance Program 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 

(i) disclosure of need for and the performance 
of pcventivc maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
the program. 

(A) Prevcntivt maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequcnces. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
Isnspections.. 

A report of stntus of maintenance of 
Governmucnt property shall be submittcd annually 
concurrcntly with the annual report. 

(d) Risk of Loss 
(I) The Grantre shnll not be linhbk for any loss 

of or dan:jge to the (;nvcrnment property, or for ex
penses incidental to such loss or damage except that 
the Grantee shall be responsible for any st, "',loss or 
damagc (including exp1nses incidenlul thcreto): 

(i) Which results from willful misconduct or 
lack of gooad faith on the przrt of any of the Grantee's 
directors or officers, or on the part of any of its 
managers, superintendents, or other equivalent 
representatives, who have supervision or direction of 
all or substantially all of the Grarutee's business, or 
all or substantially all of the Grantee's operation at 
any one plant, laboratory, or scpatate location in 
which this grant isbeing performed. 

(ii) Which results from a failure on the part of 
the Grantee, due to the willful misconduct or lack of 
good faith on the part of any of its directors, of
ficers, or other representatives mentioned in (i) 
above,
 

(A) to maintain and administer, in accor
(ato businn pratic , inamcor
 

dance with sound business practice, thc program for 
maintenace, repair, protection, and prscrv.ation of 
Government property as required by (i) or (B)hbove 
to take all seasonable steps to comply with any ap
propriatc written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
rcsponsihlr under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re
quircd to be insured under some other provision of 
this grant, but only to the extent of the insurance so 
required to be procured and maintained, or to the ex
tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) *Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimburscment; 

Provided, that. if more than one of the 
above exception- shall he applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
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may have required the Grantee to carry such in-
surancc under any other provision of this grant. 

(3) Upon the happening of loss or destruction of 
or damage to the Government property, the (rantce 
shall notify the Grant Officer thereof, shall take all 
reasonable steps to protcct the Government property 
from further daniae, separate the damaged and un-
damaged Government property, put all the Govern-
mcnt property in thc best possible order, and furnish 
to the Grant Officur astatemcnt of: 

(i) The lost, destroyed, and damaged Govern-
property;m )nt 

(ii) The time and origin of the loss, dcstruc-
tion, or damage; 

(iii) All known interests in commingled prop-
erty of which the Government property isa part; and 

(iv) The insurance, if any, covering any part 
of or Interest in such commingled property. 

The Grantee shall make repairs and renovations of 

the damaged Government property or take such 
other action as the Grant Officer directs. 

(4) In the evn the Grantce is indemnified, 
(4)mbursed.In otherevwe compsante is inenifcustody

reimbursed, or otherwise compensated for any loss 

or destruction of or damage to the Government prop-

crty, it shall use the proceeds to repair, renovate or 

replace the Government property involved, or shall 
credit such proceeds against the cost of the work 

covered by the grant, or shall otherwise reirburse the
Government, as directed by the Grant Officer. The 

shall do nothing to prejudice the Govern-Grantee 
meat's right to recover against third parties for any 
such loss, destruction, or damage, and upon the re 
quest of the Grant Officer, shall, at the Govern-

ments expense, furnish to tile Government all 
resnb assine aurnhotoperationmeinludig
reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution 

asignmntsin avoof oistrmens 	 oftheof instruments of assignments in favor of the 
obainng rcovry.paragraph 

Government) n obtaining recovery. 
Te A e . nor 

Govenmet) i 

The Government. and any persons designated by 

shall at all reasonable times have access to theit. 	 ny Gvermentproertyispremseswherin
premseswherinny overmen proert is 

located, for the purpose of inspecting the Govern-

metin(r)inalA tig aagency
(f) Finul Accounting and Disposition of Govern 

ment Property 

Upon completion of this grant, or at such earlier 
may be fixed by the Grant Officer. thedates as 

Grantee shall submit, in a form acceptable to the 
Grant Officer, inventory scti -Jules covering all items 
of Government property not consumed in the perfor-

mance of this grant or not theretofore delivered to 
the Government. and shall prepare, deliver, or make 
such other disposal of the Government property as 
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may be directed or authorized by the Grant Officer. 
(g) Conmunication 

All communications issued pursuant to this pro. 
vision shall be in writing. 

13C. TITLETO AND CARE OF PROPERTY 
(COOPERATING (:O1N'IIY TITLE) 

(This provision is applicable to property titled in 
the napiof thei Coopcrabtig Country or such public 
or private agency as the cooperating government may 
or privatct 

(a) Except as modified by the Schedule of this 
grant, title to all equipment, materials and supplies, 
the cost of which is reimbursed to the Grantee by 
AID or by the Cooperating Government, shall at all 
times he In the name of the Cooperating Government 
or such public or private agency as the Cooperating 
Oovernment may designate, unless titlc to specified 
types or classes of equipment is reserved to AID 

set forth in the Schedule f thisunderudrpoiinprovisions e ot nteShdl fti 

grant; but all such property shall be under the 
and control of Crantec until the owner of ti

.tie directs otherwise or completion of work under this 

grn r ts termin ctiont whihimdcstdyan 
contr s t rn edio vet h e w ti t le or 

disposd bf n or to ts inruftio r 
disposed of in accordance with its instructions. All 
performance guarantees and warranties obtained 
from suppliers shall be taken in the name of the title 

owner. 
(b). The Grantee shall prepare and establish a pro

gram. to be approved by the Mission, for the receipt. 

use, maintenance, protection, custody and care of 

equipment, materials and supplies for which it has 
:ustodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Gatesalb uddb h eurmnso 
Grantee shall be guided by the requirements of
prgahI rCatr1 fHnbo 3 

IT of Chapter 1. of Handbook 13. 
(c) 	 Within 90 days after completion of this grant. 
at such other date as may be fixed by the Grant

Officer, the Grantee shall submit an inventory 
rn te msofl eu ipm entrO ceu echcdule covering all items of equipment, materials 

and supplies under his/her custody, title to which is 
in th eoo er i /vernmento r publi o private 

the Cooperating Govrnmnt or public or private 
designated by the Cooperating Government. 

which have not been consumed in the performance of 
ti rn.TeGatesalas 	 niaewa 

this grant. The Grantee shall also indicate what 
wade of such property.disposition has been 

DOLLARS TO LOCAL CURRENCY 

Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mlssion Director who 



shall provide, In writing, the procedure the Grantee 
and its cnployccs shall follow in the conversion of 
United States dollars to local currency. This may in-
cludc, but is not limited to. the conversion of said 
currency through the cognizant United States 
Disbursing Officer cr Mission Controller, as Sp-

15, TERMINATION 

(a) For cause. This grant may be terminated for 
cause at any time, in whole or in part, by the Grant 
Offic rupon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) For Convenience. This grant may be ter-
minated for convenience at any time by either party, 
in whole or in part, if both parties agree that the con-
tinuation of the grant would not produce beneficial 
results comnen'urate with the further expenditure of 
funds. Both parties shall agree upon termination con-
ditions, including the effectise date and, in the case 
of partial terminations, the portion to be terminated. 
The agreement to tcrminatc sh l be set forth in a let-
ter fron the Grant Officer to the Grantee. 
, (c) Termination Procedures. Upon receipt of and 

in accordance with a termination notice as 9pecified 

in either paragraph (a) or (b)above, the Grantee shall 

forthwith take immediate action to minimize all ex-

penditures and'obligations financed by this grant, 
and shall cancel such unliquidated obligations 
whenever possible. Except as provided below, no fur-

ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days aftcr the effective date of such ter-
mination repay to the Government all uncxpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern-

ment to the Grantee prior to effective date of the ter-

mination of this grant, be insufficient to cover the 

Grantee's obligations pursuant to the aforemen-
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
a:cordancc with the applicable Federal cost prin-
ciples. 

16. VOLUNTARY PARTICIPATION 
(This provision i%applicable to nil grants involving 

any aspect of family planning or population 
assistance activities, and all Title X Srants in par
ticular) 

(a) The Grantee agrees to take any stepi necessary 

to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 

methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs, Further, the Grantee agrees to conduct its ac
tivitics in a manncr which safeguards the rights,
health and welfare of all individuals who take part in 
the program. 

(b) The Grantee shall insert paragraphs (a) and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 

hereunder. 

17. PROHIBITION ON ABORTION-RLATED 
ACTIVITIES 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributcd'to the 
following activities: (i) procurement or dist.ibution 
of equipment intended to be used for the purpoie of 
inducing abortions as a method of family planning; 

or 

motivate them to have abortions; (3) payments to 

persons to perform abortions or to solicit persons to 
undergo abortions; (4) information, education, train

to pro

(2) special fees or incentives to women to ccerce 

ing. or communication programs that seek 
mote abortion as a method of family planning. 

(b) The Grantce shall insert paragraphs (a)and (b) 
of this provision in all subgrants, subcontracts, pur
chase orders, and any other subordinate agreements 
hereundcr. 

18. VOLUNTARY PARTICIPATION
 
REQUIREMENTS FOR STERILIZATION
 
PROGRAMS 

(This provision is applicable when any surgical 
sterilization will be supported in whole or in part 
from funds under thi%grant) 

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in

voluntary sterilization as a method of family plan. 
ning or to coerce or provide any financial incentive to 
any person to practice sterilization. 

(b) The Grantee shall insure that any surgical 
sterifization procedures supported in whole or in part 
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by funids fvom thit. grnnt or, ;,'rformed only after the 
orindividu.a hns soluntrr,;V pccnted !%inielf 

herself at te t enmcznt facility and has riven his or 

her informed consen: t)te sterilization piocedure. 
Informcd co.iscn Iie 

- is tile voluntary, knowing as-

sent front tie individn:sd after he or she has been ad-
vised of the sur-cail ,lo'edicrs to be followed. the 

attendant disconforit and ikks. the bencfits to be 
expected. the tviilahiiv of ;.licrtnative methods of 

family planmiing, the p .i ,'s of the oprrat on and its 
irrcvcribiliy. and his or hei option to withdraw con-

sent an)time prior to tWe oriation. An individual's 

consent isconidered %olunt:t if it isbascd upon the 

exercise of frce choice :mtd :-not obtained by any 

special indo:cmcnt .r ,ry elc~nent of force, fraud, 
deceit, durcs, or other forms of coercion or 

misrepresenta tiara. 

(c) Further, 	 the ,jr:ntec thall document the pa-
tient's 	 informed cutis,', ly (1)a written consent 

the paticnt understands anddocument in a lan .'np-,: 
speaks, whiih xplains thc: basic elements of in-
formed consent, as set (nt above, and which is signed 
by thle individal and by the attending physician or 
by the autharized :zs.itant of the attending physi

wh,.n a patient isunable to read adequate-cian; or (2) 
ly a wri::cn ccrtification by the attending physician or 

by the authoi iicd assit:mnt of the attending physician 

that the hasic clmemns of miformed conscnt bove 

were orally pr'scntrd to thc patient, and tht the pa-

ticnt thereafter con ented to the performance of the 

operation. The receipt of the oral explanationi shall 
on the cer-be acknowl:dcd by the patient's mark 

tificaioa and by the signature or mark of a witness 
ame sx and speak the samewho shall b,of the 


langua%'e a thie patient.
(d) Copies 	of informed consent forms znd cer-

tification documents for 	each voluntary sterilization 

(VS) procedure mutst be retained by the Grantee for a 

period of three years after performance of the 

sterilization p;occdurc. 
(e) 	 Th.- Grantce shall insert paragraphs (a), (b), 

of this provision in all subgrants, sub-(c), (d)and (c) 
other subor-contracts, purchase orders, and any 

dinate agicenicnts hercumider involving the perfor-
mance of any steriliration winch will be supported in 
whole or inpart from funds under this grant. 

19. P'Ufll.ICATIONS 

(This provision is applicable to any grant which 

produces any book, publication, or other 

copyrightable materials) 
(a) If it is the Grantee's intention to identify AID's 

contribution to any publication resulting from this 
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the Grantee 	shall consult with AID on thegrant, 

nature of the ncknowlcdgemncti prior to publicntion.
 

(b) The Grantec shall provide the Project Mnnnger 

with one copy of all published works developed 
under the grant. The Grantee shall provide the Pro

ject Manager with lists of other written work prod
uccd under the grant. 

(c) In the event grant funds are used to underwrite 

the cost of publishing, in lieu of the publisher assurn

ing this cost as is the normal practice, any profits or 
royalties up to the amount of such cost shall bc 
credited to the grant. 

(d) The Grantee ispermitted to secure copyright to 

any publication produced or composed under the 

grant in accordance with paregraph IT8.b. of 

Chapter 1, Handbook 13. Provided, the Grantee 
agrees to and does hereby grant to the Government a 

licenseroyalty-free, rionexclusive, and irrevocable 
throughout the world to use, duplicate, disclose, or 

dispose of such publications in any manner and for 

any purpose and to permit others to do so. 

20. PATENTS 

(This provision is applicable to any grant which 

produces patentable items, patent rights, processes, 
or invcntions) 

(a) Grantee agrees to notify the Grant Officer, in 

writing, of any invention or discovery conceived or 

first actually reduced to practice in the course of or 

under this grant. The Grant Officer will determine 

the patent rights to be afforded the Grantee in accor

dance with the Prc~idential Memorandum and State
16889)meat of Government Patent Policy (36 FR 

and paragraph IT8.a. of Chapter 1, hlandbook 13. 
(b) Nothing contained in this piovision shall imply 

a license to the Government under any patent or be 

construed as affecting the scope of any license or 

other right otherwise granted to the Government 
under any patent. 

21. ItEGULATIONS GOVERNING EMPLOYEES 
OUTSIDETIICUNITEDSTATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; itis not 
applicable to the Grantee's Cooperating Country na

tional employees)
(a) The Grantee's employees, when employed in 

work overseas, shall maintain private status and may 

rnot rely on local U.S. Government Offices or 

facilities for support while so engaged. 
(b) The sale of personal property or automobiles 

by Grantee employees and their depcndent%in the 
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foreign country to which they are assigned dhlI be 

subject to the same limitations and prohibitions 

which apply to direct-hire All) personnel employed 

by the Mission, except as this may conflict with host 

government regulations. 
(c) Other than work to be performed under this 

grant for which an employee or consultant is assigned 

by the Grantee, no regular or short tern employcc or 

consultant of the Grantee shall cngage directly or in-

directly, eithcr in his/her own namc or in the name or 

through an agency of another person, in any 

business, profession, or occupation in the foreign 

countries to which he/she is assigned, nor shall 

he/she make loans or investments to or in any 
business, profession or occupation. in the foreign 
countries to which h-./she is assigned. 

(d) The Grantee's employees, while in a foreign 
country, are expected to show respect for its conven-
tions, customs, and institutions, to abide by its ap-
plicable laws and regulations, and not to interfere in 
its internal political affairs. 

(e) In the event the condu of any Grantee 
employee is not in ac,ordancc with the preceding 

paragraphs, the Grantee's chief of party shall consult 

with the Mission Director and thc employee involved 

and shall recomaiend to the Grantee a course of ac-

tion with regard to such employee. 
(f) The parties recognize the right of the U.S. Am-

bassador to direct the removal from a country of any 

U.S. citizen or the discharge from this gr.nt of any 

third country, itional when, in the discretion of the 

Ambassador, .,c interests of the United States so re-
quire. 

(g) If it is determined, under either (c) or (f 
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 

cause the return of such employee to the United 
States, or point of origin, as appropriate, 

(a) The placement of subordinate agreements (i.e., 

grants or contracts) with other (irpanihitions, firms 

or institutions, and the provision-, of such subor-

dinatc apreements are subject to prior written con-

of the Grant Officer unless such subordinatesent 
agreements were identified in the approved Financial 

Plan, in accordance with paragraph (b)(7) of the 

Standard Provision of this grant entitled "Revision 

of Financial Plans." 
(b) The use of the Standard Provisions of this 

grant is mandatory for subgrants to U.S. institutions. 
For subgrants to foreign inititutions the Grantee 

shall use the Standard P'rovisions set forth in Appen. 

dix 4[) of landbook 13. 

(e) Contracts awarded with funds provided by the 

grant shall be undertaken in acco(Idice with the rc

quircnmcnts of the Standard Provision of this grant 

entitled "Procurement of Goods and Services over 

$250,000" or "llrucuicncr t of Goods and Services 

under $250,000" (whichever is applicable), and 

paragraph IU3 of llandbook 13. Contracts awarded 

with funds provided by this grant to U.S. organiza. 

tions shall set forth the provisions uf paragraph iU4 

of I andbook 13. Paragraph IU4 does not apply to 

foreign orlanizations. 

23. SALARIES 
All salaries, wages, fees, and stipends, which will 

be reimbursable by All) under this grant, shall be in 

accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex. 
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 

prevail. 

24. INEILIGIBl.ECOUNI'III-s 

Unless otherwise approved by the All) Grant Of. 

ficer, no AID funds will be expended for costs incur. 

red in coantries ineligible for assistance under the 

Foreign Assistance Act of 1961, as amended, or 

under acts appropri.:tIng funds for ,foreign 

assistance. 

25. DISPUTES 
(a) Any dispute arising under this grant, which is 

not disposed of by agrcement, shall be decided by the 
AID Grant Officer who shall reduce his/hcr decision 
to writing ard mail or otherwise furnish a copy 

(b) ccirionf of 	the AID Grant Officer shall be 
final and conclusive unless within 30 days of receipt 

of the decision of the C;ant Officer, the Grantee ap
pcls the decision to the Administrator. AID. Any 

appeal mae under this provision shall be in writing 

and addressed to the Administrator. Agency for In. 

ternational Development, Washington, D.C. 20523; 

a copy of any such appeal shall be concurrently fur. 

nished to the Grant Officer. 
(c) lit connection with any appeal proceeding 

under this provision, the Grantee shall be afforded 

an opportunity to be heard and to offer evidence in 

support of its appeal. 
(d) 	A decision under this provision by the Ad

duly authorized representativemini%trator or his 
shall be final and conclusive, unless determined by a 

court of competent jurisdiction to be fraudulent, 
orcapricious, arbitrary, an abuse of discretion, 
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based on clcarly erroneous findings of facts or con-
clusions of law, 

26. PARTICIPANT TRAINING 

(This provision is pplicable if AID funds provided 
herunder will be used to finance participant train-

(a) Definitions() Paipant t(d)(I) Participant training is the training of any 

foreign national outside of his or her home country, 

using AID funds.(2)n partiand itheAD(2) A participant isany foreign national being 

trained under this grant outside of his or her home 

country. 
(b) Applicable regulations 

Participant training is to be conducted according 
to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to All) Handbook 10 have been 
provided in this grant (ilandbook 10 may be ob-tame bysubittngreuestto he ffie o Iner. 
rained by submitting a requsst to the Office of Inter-
national Training. at the address scifi 
paragraph (c) below). 

(c) Reporting requiremenl 
Once each month the Grantee shall submit three 

copies of formn All) 1380-9. "Monthly Report of 
Participants Under Giant. Loan. or Contract . Pro
grains," to the Office of International 'training. 
lBurcau for Science and Technology (sr/IT). 
AID/Washington. D.C. 20523. 

ILAI cAgency 
FOR All) PA RI IC PANT 1 HAINEES 
27. All) ANIIIACCI HKNM' 

(This provision is applicable if All) funds provided 
hereunder will be used to finance the training of non-
U.S. participants in the United States) 

(a) The Grantee shall enroll all non-U.S. par-
ticipants (hereinafter referred to as "participants"). 
whose training in the United States is financed by 
AID under this grant. in the A gency for International 
Development's lealth and Accident Coverage 
(IIA) program. 

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by All) under this 
grant, fill out and mail to All) a self-addressed, 
postage prepaid. IIAC 'rogram I'.irticipant !rtoll. 
merit Card (form Alt) 13.0-9M). lTle (iatitee can 
obtain a supply of these card% and instrucimis for 
completing them from the Office of International 
Training. AlD/Washington. ).C. 20523. 

(c) The Grantee shall assure th.it enrollhent shall 
begin Imediately upon the participant's derarture 
for the United States for the purpose of partlicipating 
In a training program financed by All) and that 

enrollment shall coivinuie in full force and effect until 
the participant retins to his/her country of origin, 
or is released fhon AID's responsibility, whichever is 
the sooner. The Gritcc shall continue enrollment 
coverage for partirirunts whose departure is delayed 
due to medical or o!hu' compelling reasons, with the 
written concurrence cC the AID lProject Manager and 

subject to the rcquionents of paragraph (d). 
The Grantee -liull submit the IIAC ProgramParticipant Erolhurnt Card to All), as specified in 

t p ci nParant( vr ,,tCad 

paragraph (b), abovr..to ennblc the participant(s), or 
provider of m:edial services, to submit bills form~edical costs re';ulthg from illness or accident to the 

u Ain i trto rs,m ia lA str ator, rusIIAC Administrator.. Trust Fund Administrators, 

Inc.. 1030 15th Strcw, NW, Suite 500, Washington. 
D.C. 20005. The HAC Administrator, not the 
Grantee, shall be responsible for paying all 
reasonable and necrisary medical charges, not other
wise covered by stodent health service or other in

uc eprogras para frshe) nbject to the av.iilabi;:y ofof fundh for such purposes, in 
accoidance with tee standards of coverage estab
lisd by AD undr the IIAC program, and subject 
to the payment or the fee specified in paragraph (d)
(!). below. 

() (I) WWithin th~ty (30) days after enrollment, the 
Grantee shall serul an enrollment fee computed on 
the basis of the fised rate per participant peCVrnonth" 
(the minimum ptiod for calculaion of fee is one 
month-- that is.one participant month. 30 days. not 
one calendar month-premiums may not be prorated 

for fractional prods of less than 30 days). to: 
for Intenational Devclopment. Office of 

Financial ManaKment. Program Accounting i)ivi. 

lion, Nonptoject Assistance. Washington. D.C. 
20523. 

The enrollment fee should cover a minimum 
period of up to one year or the current Itaning 
period for which funds are obligated under this 
grant. whichever is Ic~l. As applicable, payments for 
additional' Ieriod% of enrollment shall be made 30 
days prior to tht beginning of each new enrollhnt 
period or new period of funding of thls grant (the 
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the All) Office of Inter. 
national [raining). All such fee paytteihts shall be 
made by check, payable to the "A .'erny for Interna. 
tional l)cveoprtent (IIAC)." If paymnents are not 
made within 3Odays. a late payment charge shall ap. 
ply at a pcrcentage ate based on the current value of 

*The rate Is $25.0 per participant.month for Fiscal 
Year 1982. 
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funds to the Treasury for each 30-day period; the full 
chargc.shall also bc applicable to periods of less than 

30 days. The percentage rate will be calculated by the 
Treasury as ani average of the current value of funds 
to the Treasury for a recent three-month period and 
will be Iransumitted to All) in T: RNI Iullctius. 

The late paymnt charge shall be applied to any 

portion of the fee' in arleaIrs and be fcinitted together 

with the fees as a separately identified item on the 
covering memorandumi. 

(2) Whenever possible. fee paynents for S-Oups 
of scvcral p~aticipants entering the IIAC Program 
within the 30-day reporting period shall be consoliate an covredbysinle hec. Paticpans 
solidated and covered by a single check.Iarticipnts 

novered by the fee pay en shall be listd individ-
u 

pant (the nlame rep r d sh b rid oftenrollrd uinafte eth e IIA C en ro l l me n t ca rd ) .sh o wing perio d o f en roll-
paymet ~ 

ent (or period of cosea for ii paymentis 
remitted if this is dii (rent fior the enrollnentl 

periud), fee anount paid, grant number, and U.S. 

Government appropriation number (0%shown under 

section of the Pant (oSenletter).the Fiscall Data-

tlonal instilution Wilh a stludelit health lervice pro

gram, shall also cnroll all participant in their inslitu-

tiOn's student hecsllh progr Medical co'ss-r s ce laml. 
tpwhich arc covered ner the in iutio s stud 

sh hall lip1ble for p.ylipent underdhealth sl vice not be 

AID's IIAr" plmo.rain.he,ith Giranteccopy shall inomprovildenlla inor]IAA~lllnl~l',lot s a he 

A Admnitr " A o fo 

showing Ahat nicdical coSt% are cos-erd by the in. 

stilution's stild hs s€IV ull; 1medicallt lialth C( r1 l 
co verd by the oins iUluo ns tudelitcosts that ae niot 

health servi'CC proPraria Shall be suhutte11d to the 

IIAC Adiimitator. 

(f) If the ( Imaice tl.i *Madiditory, * IioVraisable 

health and 1cuLdent ora-r.iicc¢ pror1ui i hm lltidr"tl, 

the Cots of such in 1.1rirc" % ill tie allowAble uiader 

it. Any clanus eliv tille uder ;uch insuranceLhtl I t 

will riot ie pAy hle unrder All)*% IIAC( plin oritldr 

this grant lvenilho li the pa r tic ipint is tos ciid by 

the 6ratees iaiiditory. iioi ,,.able health and 

*wcldent intiu r nc e propsitn. Olw pIia' M UStIssiiAnt 

it
b errolled iit All nitn 
yarm, ani IthAt vupsiai'i NjI 

pfoviccd Above Illaddition, 

datory iitsuanii twolhty iii 

IIAC Adsuuinnmitot. 
(JI) Any payrent flot medcal 

the Granlt's sitadei hath 

pih:i "IIACl po, 
1 he niade talAlt) as 

a ciLopy of the 1m1r1. 

It-foal-sided to the 

cot s riot (ovel d by 

ten approval of the Grant Officer and subject to the 
availability of funds. 

() The IIAC Administrator, for the period 
February I. 1980 through January 31, 1983. ': 

Trust Fund Administrators, Inc. 
1030 15th Strect, NW.Suite 500 
Washington, D.C. 20005. 

2. USE OF POUCH FACILITIIFS 
(a) Use of diplomatic pouch is controlled by the 

DepatnlnCilt of State. The [)epart nent of State has 
authorized the use of pouch facilities for AID 

Grantees and their emlployees as a iLeneral policy, as 
detailed in items (I) through (7) below: however, the 
final decision repiding use of pouch facilities res 
with the 7nibassy or All) Mission. In consideration 
of the use of pouch facilities as stated, the

G ~~ C n t i p o c s a r e t n e nf n
Gantee and its cmployees agree to indemnify and 
ho'J harmless the )epartment of State and All) for 
loss or d,ns.age oc'cur rang in pouch trattlis1ion. 

(I) Grantccs and their employcesare aulthoried 

use or the pouch for transni i')fion anid recept of up to 
a maximnuin of tIv pounds per shipment of cor

in the ad.nicpondcnce and docuincnt- needed 

minitration of assistance pro rarns. 
(2) U.S. citizen employees arc authorized use ofte ochfrprnaImiuspoimxirunufoe 

of one
c fsiiaielUll l to a 

per shipm tt ( t -cc (a )) below).
(3) Mecha,,ndisc, pfut¢l, 111a:'ines, or 

nenew ssct e hieper sunal mailp3)paper s,cri.a: ea lnt coiu1.iderted toto 1.ci nes maor 
for pu loic%of this clause, and are rot aulthortaed to 

sent(4) ()f ,ictalm aiil pulluait to (j)(I) above, 

by pouch should le iddretted as follos: 
Naruie of in Iduat or org arliIrAtion 

(follhwed t tier yiillol "('") 

Nanc of post (1J,1AIL ___. 

Agency for literiatio.ial l)Deeloprment 

Waitaingtn. D).C. 201)1 

() Peitonil irial puift Smant to (a)(2) above 

eslp 
t tii o 

thould be to the Addti-% ified in (.a)(4) above, but 
n.without the natie of the ctpniz

(6i) NI ail tenl[ it the dipoillilitc. pouch mlay riot 

be iriviolationt of U '; l otal Is w and titay not con. 
lairs iiruitelial iinehihsitilf topu h Irluiilitiitlilin. 

(7) All) (ranice lieiriisl aic n1ot auihoi..4J 

use of inalisny pott.3l ficlshies (AI'0/I 'VO) thit is 

an Adj utAnt ( rnre alit dra stirs bas.cd l oe inrg 
laws alld ICX1il lns to CIlrill IlllatAhly iJXWl3l 

all naill('11 facilitir Anud using 

&UfflnC polfaili, or All)'%IIAr liltlii be dipoliatic pouch lilpalch ilay, however, accept of
mantlory, iionuw isaile hlth isi in$- ingt ac(cis to A110/l V) 

tithall 

reimbult tule under thi Itant only will sipeifc will ficial mail (ro (Iranlits arid letter mail firom their 
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employees ft. ic pouch, provided of coursc, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees of this authorization and these 
guidelines and limitations on use of pouch facilities. 

(c) Specific additional guidance on Grantee use of 
pouch facilities in accordance with this clause is 

available from the Post Communication Center at 

the Embassy or AID Mission. 

29. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. Commissioner shall be aimitted to any 

share or part of this grant or to any benefit that may 

arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tdon for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants that no person or selling 
agency has been emp!,yed or retained to solicit or 

secure this grant upon an agreement or understind-
ing for a commission, percentage, brokerage, or con-

tingent fee except bona fide employees or bona fide 
or selling agencies maintain-established commercial 

ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 

liability or, in its discretion, to deduct from the brant 
amount, or otherwise recover, the full amount of 

each commission, percentage, brokerage, or con-
tingent fee. 

F"Ore'OTE:
 

When the Standard Provisions ate used for Cooperative
 

Areoments. the foUowing terms apply:
 
"Grante" means "Recipient."
 
"Grant" means "Coopcrative Agreement."
 
"AID Grant Officer" means "AID Agreement Officer."
 
"Subgrant" means "Sub-CoopcraLive Agreement." and
 
'Subgrantec" means "Subrtepient." 

31. NONLIABILITY 
AID does not assume liability with respect to any 

third party claims for damages arising out of work 
supported by this Grant. 

32. AMENDMENT
 

The grant may be amended by formal modifica
dons to the basic giant document or by means of an 
exchange of letters betwcen the Grant Officer and an 

appropriale official of the Grantee. 

33. THlE GRANT 

The letter to the Grantee signed by the Grant Of. 

ficer, the Schedule, the Program Description and the 

Standard Provisions which have been reviewed and 

agreed to by the Grantee, constitute the grant. 

34. 	 NOTICES 

Any nutice given by any of the parties hereunder, 
shall be sufficient only if in writing and delivered in 

person or sent by telegraph, cable, registered or 

regulai mail as follows: 
To the AID Grant Officer, at the address 

specified in the grant, 
To Grantee, at Grantee's address shown in the 

grant, 
or to such other address as either or such par

ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 

accordance with this provision, or on the effective 
date of the notice, whichever is later. 
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