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BY THE

=1) STATES OF AMERICA

TO

!T PAN AMFRTCAN HEALTH ORGANIZATION

Pursuant to the authority contained in Title X of the Foreign
Assistance Act of 1961, as amended, the Government of the United States
of America, acting through the Agency for International Development
(hereinafter referred to as "A.I.D."), hereby makes a grant of up
to Two Million Seven Hundred Fifty Threc Thousand Four Hundred Eighty
Four Dollars ($2,753,484) to the Pan American Health Organization
(hereinafter referred to as "Grantee") for the purposes and under
the terms and conditions set forth in the Appendices hereto attached
and made part of this grant, as follows: Anpendix A (Purposes of
the Grant); Appendix B (Conditions of the Grant); Appendix C (Grantee's
Projected Budget); and Appendix D (Federal Reserve Letter of Credit
Procedures).

lbnis grant is to cover authorized expenditures for the period
beginning July 1, 1971 and ending June 30, 1972.

For the Agency for t onalDevelopment

by 7s
Deputy U.S. Coo dinator

Date

This grant ia hereby accepted under the
terms and conditions and for the purposes
oet forth in the appendices attached hereto.

/IFor the Pan American Health Organization
V'

, --- Director

Date
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APPENDIX A

PURPOSES OF THE GRANT

1. Under Title X of the Foreign Assistance Act of 1961, as amended,
assistance is authorized to prcgrams relating to population growth
and family plaxnring outside the United States.

2. The Grantee serves as the Regional Office of the World Health
Organization, a specialized agc.ncy of the United Nations, and is
recognized by the Organization of American States as an Inter-American
Specialized Organization. It has established a Special Fund for
Health Promotion, with monies from PAHO Regular Contributions and
transfers of excess monies from its Working Capital Fund, in addition
to this Grant and prospective contributions from other governments and
the various granting institutions active in this field. Grantee's
proposed program and budget for fiscal year 1972 for use of these
Grant funds is detailed in Dr. Prind]e's letter of May 20, 1971 to
Mr. Coleman of AID, copies of which are available in the files of
both AID and PAJ1O. Appendix C provides an object classification
summary of this detailed budget which shall be controlling for purposes
of grant amendments J f program adjustments arc made during FY 1972.

3. Grantee's objecti.ve is to help the people of Latin America and the
Caribbean in programs relating to population growth and health care
through its activities in health and population dynamics. To do so,
Grimtee'gs Djpurtment of .Health and Population Dynamics intends to
expand its activities in these areas. This Grant is intended to
assist Grantee in carrying out its programs.

7
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APPENDIX B

CONDITIONS OF THE GIBANT

ARTICLE I - Scope of Program - Amount and Term of Grant

A summary description of the Grantee's programs is set forth in
Appendix C. AID will pay to the Grantee, as set forth below, amounts
not to exceed in the aggregate $2,753,484 for its costs in carrying
out such programs from the effective date of this Grant through
June 30, 1972.

ARTICLE II - Administration of the Grant

AID and the Grantee will designate and keep each other informed
of the nwnes of officers responsible and authorized to act for them.
AID will act through a Grant Officer who will have responsibility for
support of the project and administration of this Grant. No amendment
or modification of this Grant or any of its appendices, no approval
required from AID, and no action required to be taken by a Grant
Officer will be effective unless taken by the authorized Grant Officer.

ARTICLE III - Allowable United States Dollar Costs

Payment hereunder for dollar expenditures shall be in United States
dollars and shall be limited to such costs as the Grantee shall reason-
ably incur in order to implement the programs provided in the budget
attached as Appendix C. Payments shall in no event exceed such budget.

ARTICLE IV - Conversion of United States Dollars to Local Currency

Whenever it is necessary to convert U.S. dollars to local currency,
application to do uo shall be made through the cognizant Mission
Controller. In cases where U.S.-owned local currencies are available
the Mission Controller will make the disbursement of grant funds to
PAHC directly, charging the budget ol' this Grant as appropriate. PAHO,
through its local representatives, will keep the Mission Controller
informed in such cases of PA110's expected quarterly local currency
needs at least one quarter in advance of the time of billing.

Upon written notification from the Mission Controller that local

currenclen art. not available, Grantee my procure local currencies an
required through the United Staten Dii;burring, Officer, American Embasey
or on the open marrket, but in compliance, nevertheless, with applicable
host governt:nt and Embaasy/USAID regulationG on foreign exchange.

ARTICLE V - Country Activities

The Grantee Mihll not Initiate or implement any program under
thin Grant in any cuuntrien other than those mutually acceptable to the

64
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Director of PAHO and the Deputy U.S. Coordinator of AID. The initial
list of approved country activities 'shall inclide those contained in
the program and budget described in Dr. Prindle'" letter of I.ay 20, 19T1
to Mr. Coleman. Additions to or deletions from thir lint must receive
the approval of the respective Grant Officer: designated in Article II
above.

ARTICLE VI - Federal Reserve Letter of Credit

AID will provide the funds granted hereunder through a "Federal
Reserve Letter of Credit" (FRLC) in favor of the Special Fund for Health
Promotion in amounts adequate to cover anticipated dollar expenditures
in the field of health and population dynamics, both for field and
headquarters prcjects. The Grantee may present sight drafts against
the FRLC in accordance with the "Federt i Reserve Letter of Credit
Procedure" and related special conditions set forth in Appendix D, on
a monthly basis to cover program costs already incurred and in a rat.o
not to exceed 4:1 with the payments of other donors to the Fund.

ARTICLE VII - Resorts and Arnual Program Review

A. PAHO will provide a general statement of the operational plan
for programming funds during the coming year in the form of an Annual
Program Proposal delivered to AID at least two months before the begin-
ning of the fiscal year.- This proponal will articulate new objectives
for the budget year against which progress will be reported subsequently.
It will describe each country program in sufficient detail to enable
AID to provide interested o!'fices with pertinent country sections of
the plan so they may prcvide technical and economic appraisals for
the proposed projects. Any new ccintry program proposals made during
budget year will be described in similar fashion.

B. A joint PAHO and AID/W review hall be held during the second
quarter of each calendar year to review progress, evaluate on-going
activitie, and decide future dircction and funding requirements of
the health and population program. This review will be based upon a
summary annual end-of-y.-ar report submitted by PAIIO to AID/W. PAITO
and AID/W will invite oLher donors who contribute to the Special Fund
for Health Promotion for activitlen t;i milar to thone covered by this
grant to this review to the extent possible.

C. 1AJO shall subrit to the Bureau for lftln Amrica, AID
qunrterly prol'r:-. and firulncitl reportt; during the coursIe of the
fiscal year. Thm rcyorts to AID shall inclurle, but not be limited to,
InfornvLtion concerning: (a) prol-ram progretsn aprainst the aprroved
Work Plan objectlvr at. deccribed in Appendix C-3; (b) activitie
completed d-Lrlng the qutrter In rerard to pertionn.I hired, onboard,
etc., concultantn' actlvitien, smcinarn and work.hops h' Id, trinIng
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grants and fellowships awarded, project sub-grants awarded, travel
and visits by PAHO personnel, publications, and costs thereof; (c) a
certified expen'iiture report on Stnadard Form 1034 as described in
Appendix D; and (d) projections and proposed activities in those
same areas for 'he next quarter. PAHO will .ubmit 25 copies of each
quarterly report to AID which may be administratively restricted so
as to limit distribution to the United States Government channels
if so desired.

ARTICLE VIII - Reimbursement to AID

To the extent PA!O expends these grant funds for purposes
determined by AID not to have been in accordance with the terms or
conditions of this grant, PAHO shall repaj to AID an equivalent amount
in U.S. dollars. This amount shall be dctermined as a pro-rata
share of the total conmingled expenditures by the Special Fund for
the questioned activity.

ARTICLE IX - Administratior

Grant funds disbursed to PA11O shall be administered by PAHO
through the Special Fund for Health Promotion. PA11O shall keep full
records P-A books of account with respect to this Fund in accordance
with genei&lly accepted accounting principles. These records and
books snall be available for audit by AID and the Comptroller General
of the United States or their duly authorized representat!ves or
agents for a period of three years following disbursement by the U.S.
Government of these grant funds. In connection with such audits, all
documentation relevant to the use of these funds by PA11O and all
commodities financed hereunder, will be made available by PAIIO or
its sub-grantees in the United States for examination, and PAHO shall
cooperate to facilitate such audits and examinations. It is mutually
agreed and understood that sub-grantees in Latin America, are
excluded from the requli:'ecnt of this paragraph (except for the keeping
of books and records and documentation relative to expenditure of these
grant funds) unless PA11O requests such audit. However, where feasible,
PA10 will arrange for adequate audit of sub-grantee's financial
record. by an independent certified public accounting firm. Costs of
performing audits of such records may be charged to the grant.

ARTICLE X - Evnliuttion

An evaluation of PAI0's activities supported by this grant wi'l
be performed durin, early CY 192 by a multi-national team whose members
ore mutually acceptable to the Director of PA110 and the Deputy U.S.
Coordinator of AID. This team will access th': relative effectiveneco
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of the components of the FY 1972 program in a manner acceptable to both
PAHO and AID before commitments may 'be made for eny future year funding.
Contracting for this evaluation will be the responibility of AID and
funds will be from other than those under this Grant. Five copies of
the team's ori inal report will be delivered to both AID and PAHO
upon completion of the study for review and editing if necessary.

ARTICLE XI - Adherence to Budget

A. In no case shall AID be required to pay or reimburse to or
for the account of the Grantee more than the stipulated total amount of
the Grant. The Grantee shall not, without prior consent of the Grant
Officer, transfer more than 10 percent from line items 1., 2., 3., 5.,
or 7. or 20 percent from line items 4. and 6. in the attached budget
for use elsewhere in the budget or exceed the dollar costs for any
line item by more than these same percentages of the amount specifically
budgeted therefor.

B. Except as otherwise provided in Article XII below, any
unexpended funds remaining after the expiration or termination of the
Grant shall be promptly refunded to AID by the Grantee.

ARTICLE XII - Termination

This GrL.nt may be terminated by AID at any time for the convenience
of the U.S. Governnment or if it should at any time determine that the
Grantee has failed to comply with any of the conditions hereof. Upon
receipt of notice of termination, the Grantee shall ta.e appropriate
action to minimize :.J1 expenditures and obligations financed by this
Grant and shall cancel such obligations wherever possible. Within 90
days after the effective date of termination, the Grantee shall repay
to AID all unexpended funds which were not otherwise effectively
obligated by a legally binding transaction within the purpose of this
Grant as of the date of notice of termination. If additional funds are
required to conclude stich legally binding transactions incurred prior
to the termination, the Grantee may submit a written claim for such
funds to the Grant Officer within 90 days after the effective date of
the termination. The Grant Officer shall determine the amount to be
paid by AID to the Grantee under each such claim.

-1
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APPENDIX C

PROJECTIONS FOR EMQ'ENDITURES

1 July 1971-30 June 3972

1. Personrel

To include: * 1, 09,034

27 posts, local personnel services and
94 mEn/months STC

2. Trainig 959,550

To include:

Costs of 20 sein.r.; and conferences, 182
fellowships under the Education and Training
program, plus related training costs under
individual country sub-grants.

3. Commodities and Equiment $ 138,100

4. Publicaticns $ 49,000

5. Renearch $ 226,000

6. [Tavel $ 41,003

7. Other $ 245.000

To Include:

Grants to 33 Medical or Nursing Schools
plus administrative coots of country
clinical programs.

T0AL $ 2,753,484
....----------

- ----------------- e

elme elmm l ,e Ie
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1971 PAHO ESTIMATED COUNTERPART FUNDS

Headquarters 93,100

AMIRO 4900/01 - Health and Population Dynamics 141,900

CIILE 6700 - Teaching and Research in HPD 20,000

AMRO 4100 - Maternal and Child Health 10,800

A.MRO 4119 - Fellowships for C.L.A.P. 36,000

1LRO 4109 - Kegional Nursing in Maternal and
Child Health and Family Planning 42,460

B%:XZIL 4101 - MCI/Midwifery 38,200

PANAMA 4100 - Materaal andCChild Health 7,900

URUGUAY 4102 - C.L.A.P. 227,300

Fellowships (6200's, 3100's, and 3200's) 80,940

TOTAL $ 698,600

AID CONTRIBUTION $ 2,753,484
(July 1971-June 1972)

TOTAL $ 3,452,084

2 PAHO - 20%

Z AID - 80%ToO -0
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WORK PLANf

PAHO proposes to accomplish the following in the coming year:

1. Fill 27 headquarter's and field personnel positions;

2. Utilize 94 Man months of specialized consultants' services;

3. Sponsor 20 technical seminars and/or conferences;

4. Award 182 fellowships in a hemisphcrewide training program plus related
.fellcwships under individual country sub-grants;

5. Take over the ongoing postpartum programo from the Population COninci?
in at least three countries;

6. Establish new population growth and family planning projects in at least
two countries;

7. Continue support of a cervical cytology training center in one country
and a center for population studies in another;

8. Supervise one country's MOH! in its operations of a nationwide population
growth and family planning program (approximately 450 clinics) and a
related research project;

9. Provide sub-grants to 13 L.A. medical or nursing schools.



311 31, "1972

Richard A. Prinlle, M.D.
Chief, Deapartment of Health

and Populntion Dynamics
Pan American Realth Organization
,525 23rd Street, N.I.
thshington, D.C. 20037 Amendment #15 to PARO/AID Grant

effective July 1, 1971
Dear Dick:

Per our recent discussions and your request of My 19, 1972, this
letter amends the PAIIO/AID Grant to cover authorized expenditures
for program cocto of the approved budget plan through December 31,
1972. This will permit PAHO to complete the evaluation, to prep.re
revised cstirmtcs for both obligationo and expenditures under the
current grant, and to submit a new Program Proposal for review by
AID and other interented donor agencies. It also will permit PAHO
to submit a Program rrcpsral on a calendar year basis which will be
counatible with PA1IO's own internal funding cycle.

This amendment does not commit AID to additional funding or extend
the current grant beyond the revised December 31, 1972 termination
date. We look fcrward to receivin the PA11O vubmisoions dincussed
above and will decide, after further review, ishcthcr and/or how AID
may best ascist Pld!O in the future activities of the Department of
Health and Population Dynamics.

Relative to your letter of May 23, 1972, we are in agreement with the
plans of the evaluation mission and will be pleased to aosist the team
In whatever fashion can be most beneficial.

Sincerely yours,

George M. Coleman, Jr., Chief
Population Programs Division
Office of PopulAtion

a6d Civic Developmebt
Clearances: Bureau for latin America
RArnecen, 1A/PCD (draft)
PSohraud, IA/DP (dra rt)
NWilliamn, LA/GC (draft)

LA/PCD/FPD: fT r 4ry: awmn: 5/31/72



DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT

WASHINGTON. D.C. 20523

.June 29, 1972

Richard A. ±1rindle, M.D.
Chief, Department of Health

and Population Dynamics
Pan American Health Organization
525 23rd S :eet, N.W.
Washington, D.C. 20037

Amendment #16 to PAHO/AID

Grant effective June 29, 1972

Dear Dick

Per our recent discussions and your letter of June 27, 1972
this letter amends the PAHO/AID grant to allow for reallo-
cation of the npproved budget plan for the period ending
September 30, 1972 as follows:

Proposed Expenditures
1 July 1971 - 30 September 1972

1. Personnel $1,001,557
2. Training I,C1I.460
3. Commoditico and Equipment 125,423
4. Publications 65,782
5. Research and Evaluation 156,25
6. Travel 70,018
7. Other 322,419

Total $2,753,484

We are in agreement that the reallocated funds represent
activitien in accordance with the original work plan. This
amendment does not commit AID to additional funding of the
present grnnt.

Sincerely yours.

Georpe H. Colemnnn, Jr., Chief
Population i'ro-rnmnr. Division
Office of Populution and

Civic Dovelopment
04*004fef i~ qo 1 00-4 - Asate-4 %0% 1


