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iwA AGE Tdtdte /0day of

N ~ 1.9751 between th~e GOVRNMET OF TH JiEPUBLIC

-OF7-1 A B1t irr-,ow-ei' ).fl-n'dth-eUNITED-STTES-OF'-AMERICAata ng-

Sthrough thie AGENCY FORIN~rRirM0NAL DEVE.Q4NT ("A. ,D

I lhe Loan

SECTIONl 1.01, ThIe Loan. A.I.D.~ agrees to lend to the Borrower i lI

pursuant to-the Forei~p Assistance Aot of 1961, as amended, an amount

not to exceed Thirteen Million Five-Hundred Thousand United States~
Dolr ($3Is00)Con' to asitth orwe nfiaon

jIIiUnited States Dollar~ and local ouz'renoy coas of agricultural deve1 I

onment activities in accoridnce wJth. the terms and oonditions of

tis Agreement., A.I.D. it it discretion may disburse. the Loan in

.parts. The aggregate amount of disbursemientsude heLani

hereinafter referred to as "IPrincipal".a~

SECTION 1.02. Purpose andUtilization of the Loan. The Loan,

11 Itogether with certain funds generated thereby as described in I 1

Article III, shall be used to assist the Borrower in carrying ouat-

selec ted. programs and activities in support of the development of

accordance with the trms of this Agreement# shall relend to the IIIl

Caro1ls1a1 Sua Finafce Corpration (CC th Key urec



equivalenlt oi'up~ to Twel.ve Killion One Hu~ndr'ed Eigt Tous and

United Stat08 Dollars ($12,180,000) ('floarn' from -th totaI 1w fud

provided under~ th Loan.j Except1 as th~e Blorrower mnay 2 propose and2
A, I,Darove~

2 ;, tioned and utilized as follows for' threclss of~ programs and

2<';activities (her2einater designated Part A., Part B anid Part C):~ 2.{ '

Part A. The Borrower' shall relend to~ OSFO the Kenya curency'Ak<

equivaen~t2 or Six Million~ Seven. Hundred Thousand~ United States Dol-~

lars (K7000 and require CSCto onlend these~funds ("uboans")'.

2to '
2 the Agricultural ftInanop Corporation ?I"AFW)an h Knattmr

Association ~ fors onlending by AFC and KFA to large ommercial

famr o esnlproduotion purposes. <2

P'2 2 2 Par't B. The Borrower shall relend to CSn theKeya currency 4

equivalent of Three Million Four Hundred Thousand United States

2~22.P~'~ Dollars ($14200,000) and require the CSFC to lend these tiards ("SL"-222

2~22 loans") to the 2AFC,, KFAD and the CoopraiveBankofKenya V"CEt") 7 2<2

for onlending 2to progressive small farmners for seasonal production

~purposes$
Par C. The ilinForHnde hosn UieSae

Dolar ($,0000 are aloae forjj the, pupoe o'fl Part* C.O

42 ~ hi amount he Borower shl utlz notW lose thnOn Million iJ.~ 040 '

after. "Nncei 2oiito" tolesrorsiemalfmrs



Such activities shal be subject to approvral by AX.D. pursun to

Sec~tion 4.01(d) of thi Agreement. The Borrower'saa1 re3lend the

r'emainder of the funds allocated for Part 0 tothe CSFO and require,

CSF'to onleid these fuds(Subloan") to the CBK and suchV other

. .. .....and approved by A.I.D- in Implemenitation Letr#t rvd gi

culurl podcto reditto lssrogesive salfres

444- 44.#:4 aT e foregoing allocations of funds for Parts A, B and C may :a;.

4444be adjuste~d with the prior written approval-of A.I.D.0 to permit -wI

ut4-wilization of Part A funds for purposesof Parts B and C and

-Part B funds for purposes of Part C. 94

Oa4,4, nlending of Loan proceeds by-the AFC-)K'A and CHC and other'~+- 4 ~i

Agricultural Credit Institutions to eliible farmers for production Ka4i) -

croiedit shall be used to finance' the local. currency coats of certain444

a.goodsa and services as further described in implementation Letters.$4
~ -APV, KPA, CBC and such other institutions as may be approved4 a

to receive Subloans fo SYC are herinftr olecivlydei9

4,4'nated "Agricultural Credit Institutions. Other provisions having

44particular appication tothe onlending aspect of the Loan are not "

forth in Article III of this Agroement. - 4

The prorm an ciiist efnne ne the Lonshall-.

9a be mnore fully dencribed in the Implemeontation Letters referred toa

inSain90 "Impementation Leter")



Loan Terms

SECQIM 2 01. metrest, The Borrower shall py, to A; *DO.

-1n r ,'hc ha3. aoc e-a s ate otw p'oen

annu Cor n ers rfollowing thie date ofth f izrst'disburent

hereunder nd~ at the rate or thee. percent (3%) per~ annum there-

after onth outtandng balaneof Princip~al ,and on any due and

unpaid~~~~~~~~~~ ineet neeto h usadn almnce shall accrue

-~from the' date 3of eac irespective disbursement (as such date-'is~

defi~ed nectin7.04) and shal b computed on the basis3 of'
Sa 436-day~ year.'r Iterest shall be payable semianuly h

firt ayen o itees sal b de ndpayable no laterthan 3 3

uix~ (6) months after the first disbursement hrereunder*. on a d8ate .

to be'apeoifi~ed by A.Z.D.71 . 3433

8E~~QI2.02. Repayment. The Borrower shall repay to A,#. D. 3

the Principal within !orty (40) 3years from the date or the first

disbursement hereunder in sixty.one (61) approximately equal s33mi>

annual installments of Principal and interest, The first install- xX

ment of Principal shall be payable nine and one-half (9 1.) yvears

nfter the date on which the first Interest payment is due In 3 33,

accordan 3,33ce with Section~ 2,01V A.!.D. shall provide tho Burrower ~
with3,33. an3 amriainshduei-or owihti eto

3' 3after the final disburs~ement under the Loan.3



5W.~

SETC -3 plcto, Currency, and Place of Payment,

All aymntsof interest an Principal her'eunder sh all be made in A

United'States Dollars~ and shall be applied first to the paymient2 of

;interest dueand then to the repayment of Pricpa.Eceta

-- - .- a-oteiise-specify -i- rting-all-scP amet hl-

be made to th~e Off~ice of Fi.nancial Ma~nagement, Agency for Inter- 4 4 iK

'national Development, WsigoD.C., U.S.A., and shall b

deemed~ made when received, by1 the Office of' Fin~ancial Maagmet

SEC~~TION 2.04,* Prepayment. 'Upon paymient of all interest and

refunds then duBroe shall 4have the right to prepay, without

penalty, all or any part of the PrincipaL. Any such prepayment

unless otherise stipulated by the Borrower at the time thereof"

4-- . shall be applied to the installments of' Principal in the invrse, 4

1 order oftheir maturity.,----441~

4 - -- 71ON 2005." Renegotiation of the 4Termis of the Loan.' The-

-Borrower and A.1.D. agree' to negotiate# at such time or times as .,

4 4either 4 may request,. an acceleraino h eamn fteLa

in the event that there is any sigificant improvement in the

444 -4 ----- internal and external ecoonomic and financial position and prospects4

4,4,, 44of Kenya.. Any determination that the economy and financial position.

of Kenya has significantly improved shall bo made Jointly by the-

>4> Borrower and A.I.D.4

I44



Olernkngahd Subloan Ryen s

SECQIN, 3,Q , "Relan-by Borrower,. to CSFC,

eo roer,,agrees -t:roeoan tothe 08V0 te pr~oceeds

o h-oon pro-id6- of 6rrtsAaed B -6fd -6potof - th fuds

pr'ovided for Part CD as speciftied in Section 1.02, and to ake all

necessary steps to. ensure that such proceeds are thereafter usedp

applied and adinistered i aocordanoewithi the ters and conditionsk

of this Loans Agreemnt~ and of~ a~ Rloan Agreement to b prvdb

~A..D. pursuat to Section\4.Q2. The Cnsball repay Principal

and pay interest to the orroer-in such currency as is a them

time of1 paymnt$ legal tender in Kenya. The CSFQ shall pay the

~ ~Borrower interest at at f w percent (2% per annum on the

outstanding ba~~lance of ~the feloan and on any deadupi neet

~provided, however) as to interest accruing prior to the date of this

>7<~ Agreement, on amounts disbursed byr the Borrower to CSFC for Parts A;;~4

and. B#. 'iF shall pay the Borrower such interest at the rate 'of «.

sixandone-half percent (61l/2%) "per annumu to accrue from "the dt

"a~'a~' ~,of each disbursement to CB1%C, and the first payment of inture.. 'a

shall be due and payable no later than six months from the date

ofthis Arement*, Excepta 5A'.1.D. may othewisev agree inwriting#.

SFCaalrpythe Reonadpay all aoorued interest no later "a',a I

tha~Jn tn (10) years from 'the da*0 of the tirdt disbreent to C~O8 'a'



e efe0r.. ept aH to those funds "which4 are trans C/~e

*by" CSF0 t the Borrower pursuant to Seotin,3.06(d) hereof, the

fi±rst repaymient instlet uder te Relcan sha11 be 4due~ and, pay-

able on a daet be proposed by the Boroe an prvdb

A,.D n Imiplementation Letters. provdingB4QSC a4 grace pedr4 .

qon~repayment offrincipal. ~ ~ .. 4

(b Fnd rasfrrdby CSFC to the Borrower pusatt

4.. Section 3.06(d) of this Agreement shall-be c4redted as repayments 4 '~~4

~44.4.4V.4'~.4'4.4~44'~SEOTION 3.02. ReonAgreement#

(a.) All terms and conditions govening or appliaoable to the~"

R*' oan shall b>e ,set f'orth or i corprated~i the~ Reloa Agreement.".

between the Borrower and CSrC to be approved by A.I.D. pursuant to

4/4'"4" Seotion 4s02o The *Reloan Agreemen~ft shall-4be made subec toal

.4'." 444..4of"4. the terms, and conditionh of thl.54 Agreement. The Borrowrshall'

fully enfrc an enur b~lompliance with the Reloan Agreemnt4~ 4.4.4)

- j iin accordanoe with the terms of this Agreement. N~o amendments# ~

m'~ iodiication or changes shall be made in the Re2.or.n Agreemnt.44.4444

without the prior written approval. of AMOD. 4

4444444 44444 b)In addition to uch other prvaiin as maybe required- .,~,

... 4 pursuant to paarp (&),o this Section, the IReloan Agreement ~~"4~.4~

;~4444. ~4-4444'4 shall contain the following; - 4 44 4

(i ,ovenant by CP htSubloan4 repaymnts ..

~ and ±ntexest shall depoisited in 4a Special

44 ~Account mai'ntained: -by CMadapplied and ~ 1

)44'.44.4.444z I1,as;:~t fort in4 Be44444tj t..-.-- 3.06 t 4 .4.44J14(44 4

4.4 44,444444.4,444 4444thi 1 A gr.emn I 44444..4" 44



une t±haoo Rda oavn* 'Agoumnt shalln be ceied

~v istrativye, and financial practices, in1
conformity wihte- terms, ofthis Ag-rnbmnt ~~Y

~i~ « an~dapplicable sata'utes, o)hawtes, bylaw,
reguatinspQolioi and prooodures;

.(i) -an aszemen-b7 _SCto-ae- ulast

a~noe wih te terms8 and conditions of this
-3 ~>-3~33. ~ Agreemen~ft and an ageeent b'CFCO torequire ~ ~~3-

uncierthze Subloan :Agre.,ints that- auohy
Apiiutural credt Institutioni'lixten
agricultural pro4otion ~oiedt ±n aooordance
with thi eri and'oondit,.onsao torheReloan
Agreement anid the Loan Agremenvt;j ~~. ~ ~

(iv): an agreement~ by33CSFC, to furni~sh to the, 3 -

BoWIQrl and 'A,I,.D. -at aiaoh intervals as
~~33~3A.I.D, nayeaofyto', hne3orrow4er in

- - ImplementAtioii L4tters* hingwith 3 3

3'33 ~respect to ublaato Ap Iu.traCredit -

3,- Borrower and A.D ma resnal reqest

3 3 3(v)~ an agreement-by OSPO to require and ensure
under:Subloan Agreementa that suoh infor-

3---------mation as the Borrower and AOr.DOmay-----3
reasonably request with respect~t gi

3<3 - -farmersshall'be made llavailable tr -

inpcto by g the ~ i Bo-weran A.8 at 333

SLetter; such informnation shall be made
3, 1~343 3available by Agricultural Credit Inaittitona

or cooperative soite andshl incliude#
3 jtujit lir&tationp the following (a)-----

3333 - agricultual production credit identitfioation - 33-

nmiror the borrowing. farmier' a nam# (b)-
-3~33,-33333~33-3 - ientification ) the borowingS farmera a -

large comeria famorp* a~n progress..ive mall 3.3

3 3 33 - SIDrD or a I leas progressive amutll tarmor, -

3 33 333(o.) date of the agricultural produc-tion' (d) - - -3

Smount of~ the agricultural, produation oredit,-3 3

3 - an ~*d(e),crop tor which the agricultural- 3 3

proucio crdti't3euo



2%

SEM~OtNA3.03. Subloana by OSFO to Agrioultura1. Crdit',Institutions.

(a h orwragrees to tak~e such steps2 as ma7enc8

sary to ensure that CSPO ini acodac 
2 ki th A- greet n h

~ Reloan Agreemenit and78SabJoan Agreements, onlends~ Athe2 Rloans funds~ 2'

prvdo orPrtAto AFO and KFA, onleds the R1eloanA funds pro- ,~2AAA~

prvddfrPart C >to CBK4 and suoli other Agricultural Cr'edit >>B~

Institutions as may boapproved by A .D. and thoroe. onist-

enort with the allcations for such purposes specified inSeotion 2J.OVG

The orroer arees to take such steps as nay bo necessar'y to ensurei.

that Luoh Subloans are promptly and effic.iently Used, applied and,

adiisee for the purposes specified in the AAPementand in A>

acodac with the erm and cnditions of this Agreemnt# the

Relan Agreementh and the S1#bloa Agreements.A

(b) In regard to Subloans under Parts A and B, AFCo iK"A andAA

AH shl repay Principal and pay Aintrest to C8FC in such curec

as is, at tlie time of' payment* legal tender i.n Kenya. In oonneo-AA

A Ation with nuch~ Subloane AFC,, 1KA and CHK shall pa CSFC interest,,

which shall accrue, from the dates of disbursement by CSFCO at a

A>IA Arate of not lesthan ixpercent (6) per annum on the outstanding

A A ~ude te Subloansp togthe ith . all du ts~.and unp~aid~ interest

2 nore tn shall repain fiftn mo5nt asth are m the.,s bate of

roapeoti2 AibuseAns



(o) Inrerd t Subloans toCK 'underPartQ COCWshall 7

repayA rincipa and pay interest to OSFO in such currency as is; k~4~

at he~im ofpayen, lgaltederinKenya. InonnectioQn with

such Subloan, C sal a S4Anees ta aeo ntls

accrued AAA thronadshall rpay suc amount asA7 areA dibre

t~resieper n a. 4

suc tem and condtion as,,A' shall bediagreed upon byQ~ A.D in

Impeenaioetes

SE1O 30. Subl4 f Agmemente . ~ ~ 5

and codiios fths gremn. 7*Bore shall repae al stepsAA ~~'
necessar to assur thtSbonAamouts aeful enfo±red and

menti irthoAubthoasitor rthenit apovl ofA.e D and adie' lb A' A

4 AA<A



(b) In additio~n to such otherIprovisions;as may be r'equir'ed'

puruan topaagrph a)of tis Section, the nu or~Agreements

shall further provide, in form and substance saisacory to A .1.D.

that the Agriutural Credit Ins~titutons shall

>~K> ~ represent,''Wiarri'nd agree4 that their
~. ~operatlosnd'far an8 wllb

c~tonduted~wi-th due iligence and efiieo

adK a ~atva1 4JJd:'fnnolalprao wces, '' -

in, onotrmity with :the terms of this Agree-
meint and applicabla statutes, chartors)

<by-laws.. regulationss policies and
procedures;

(ii) agee to malce Subloans in aooordanoe.witn
tbiterms land conditions ofthis Agreement
and the IReloan 'Agreernent;>

(iii) agree to ensure that such information as
the Borrower and A.X.P. may reasonably requust'
$with respect to agricultural production
credit extended to farmiers shall be made
available for inspection by the Borrower

17 and A.I.D6 at intervals upecified in
I-iplementation Letters; such information
shall be made available by the Agricultural 4

Credit Institutions or cooperative societies
and shall include# without limitation, the
followinst (a) agricultural production 1
credit identification number or borrowing
(armor's name, (b) idetification of the

. borrowing farmer as a large commercial
farmers a progressive small farmers or a
less progressive small farmer, (a) date
of agricultural production credits (d)

. amount of agricultural production credits,
and (e) crop for which agricultural produce
tion credit is to be used.

$=ON 3,05, Agricultural Production Crdt

(a h Broe agrees to tuake such steps as may box ncessary

to ensure that Agricultural Credit Institutions promptly and effect-



A ~ z~s,1:
4vl utilize 4 

th ulast xeda~iutrlpouto

creit directly44444 or, throug cooertivs. toelsib armrs

Su' prodctio crdtsalb etne n emsadcniin

an a itees rte a sal b ared po btwenth 'ro4r

and
44

L,
4
~

4
. .I. an n4orso ihpoedrsseiidi mlmn

tation ~ ~ ~ ~ 44ttr an'h em fti gemnteRla

(b) Ctegores o favo1ra eliodaio t rcv agriutural

anrteit godseanyservie whch mopeatibest financed ihsc ares
shall be ~ no cfre it bmp eton Lettnerds.i~nn

(a)4 7h4 BiUw orrwrare n oeatadnF shall talso

ato b eD enpad inA..D ico~n Ithemn~o ed-specifor th flow-
Ing4 V-pno whcpr ise nrocu rer ofUrortn n

ANapptonmtesandthts ofAMW thi Apeeint ofe dbro at

-~~~i U* (b Qtui o ro programb tnd acivtes wpidebr

prdctomcei wier Pats Prvdn prdcto asU



thesuportof the prg~a an aoivi

ti e 1 nldng ncei Atvte n

those dietl5(ov n prdcto rei,

~ -which asnsist theo category of farmers
c - lassif'ied unider' Part C as less 1progressive
small farmers; ~'-,r

tis inldn Nncei Acivt ead >'

whchasist the caeoyof amr
Olas~ifi6&.,uii'or Part B as progressive
small fai'mezrs - -

Subject to the order of priorities specified labove# funds, in

'the Special Acount to the maximum practicable extent shall be re-

A progaI*med, apportionedA and utilizeda onlyj for, theA purposes described

in sub-parap'apha (i) and (ii) above.

(b) Beor being~r t4ilized putanto paarp (a) of this

Section, Credit Reflownun wder Part A and Part B Subloana deposited

in the Special Account my be used to meet the cost of the follwJing

(i) -aterent payable by CS8EC to Borrower as
described in Section 3.01 or tisAgree-

ment; and

A; - (Ui) a reabonable charge for the admi~nistrati~ve
coss o ww SFV services in1 an~ amunt nottof

exceed one-half percent (/% pr annum -

on the outstanding -disbursd balance of
the Subloans under Parts A and B and the
outstanding disbursed balance of agricul-
turul production credit financed out of

Ate Specidal Accounts

-- ()The Borrower uarean covenantas and CSPC shall also

a4 w4 coenn in. th Reoa Ase sta rpayments to 0CM1

uer Prtz' C Soiwns toete wi nerest paid threm. (heei-

after collectively 'OredtReflows") sa~ll be depositood in the
Special Acootmntb CSF an shal be reprgro55, apport*~ioned and ~~K 4K



utilized by the Borrower, in compliance wihplans to be approved

~--by A.-I.D. in Implementation Letters soeyfrsppr fPr-

S'programs and aictivities assisting the ctegory of farmers classi-~>~

~~ifidunePar~t C as less progressive small farmners. However#' '

before b~eig o reprogrammed Credit Rflelows 'under" part C Subloaiis

5'n4- 'ason-,

S may be utilized to meet the Cfollowing costs as they accrue:

-- ()the payment of'interest by C8FQ to Borrower
as described in Section 3.01 but at a rate
not in excess oetwope

--- (ii) the payment or a reasonable cha-rge for the-
administrative costs of CSP C services in an

-- amount not to exceed one-half percent (1/2%) ,-

per annum-on -the -outsta~nding disbursed balance,
~- -- or Subloans under Part C and- the outstanding --

, disbursed balance or agricultural production --

- --credit financed out of the Special Account.

(d) The Borrower agrees and covenants, and the CSF C shall

agree and covenant in the Roloan AgreedientD, that funds deposited-

4P, '4 -in the Special Account to be utilized'tor Non-credit Activities

shall be transferred from the Special Account Wo the Borrower for

such purposes as the Borrower and A.I.D. may agree and as specified

-4- 5'-.in Implementation Letters.

(a) Except as A.I.D. may otherwise agree in writing, Credit4

Reflows, including amounts re.,±-ved by the Borrower, and CSFC

rspectively shall not be lised to auoint that category of farmers --

clsife undr Part A as large commwerial farmers.

(f) The Borrower agrees and covenants.. and 0870 shall agree4

and-covenant in the Reloan Agreement, that, except an A.I.D. maSy --- 4 '

otherwise agree In writings Credit flow and hsubsequent receipts - 4 - 4 -454{4+ + ++++++ ++++.......'5.5...................... '5 +4 4 44 4i 44+++ + + ++ + + + + + + +
-- + ++++++ ++ 4' +++++++ +++++ ++ +++++ ++++-)+'+ + 44+++ ++ + 4+5' 4' '+++ + +++' '-........ ,4 -+ - -+++++ + + +++ + +

4,4554.:+T++'44 5++ -t-+ + 
5

\, 44+
444 '4~ + 444 44 4 44m44'- 4- '4 44- + 4 4 + '4 4- 444+++ ++++ ++ '. 4444 4, A4J44

SP'45 -- A++++ ++i + -& '.-.-'++++ ++m++ + + .,, , - - - ---+++ + - - P45- - ++++ ,
444'++=++ ++,+.+++ +++++ ++ 5'54 s' 4444'4A'+ f-

4 -
$ -+ ++ ++++ "-5+o44 45+ '4- -+-y p'5 ++ -7'& 5'++ 4-"5'5' P ++jjjjjj4 -jjjj5 14 ... .



151
1 ronerated' b?, eua8eiveolending of Credit' Rfllows'shalJ. be re- >V~K
proramead utlized in accordance withthis Arement fot tre

'~()years from thete,,a Qt he last disbursemea~nt under the.Loan

provied,,that such reprogr'amndng andI uilization 'in any event
Ti, cotiue at-es-ut 1n'dm-t - 4 -o

shal oo~n e~aleau ~t11iiTit equ I. th total edit7

Relw to- CF,' I.Oe0 the charges for itrs'n amnsrtv

services, specifieod in Sectioni'3.06(b) and 3.06(c), hias been

reprogamead .utilized~ in acoro~dance with ths4reet

(g) After satisfati~on of Section 2.06(t), thereprogamngn
4'' 4 and utilization~ by the Borrower or Credit )Reflows and subsequnt

receipts shall not be subject to approval by A.I.D. pursuant t
the> foeon-rvsoso 

eto -6

'4~ ~ ~ ~ ~ ~ ~~~~RIL IV . -. , .... ~t ~-nn-n..n
Codtin Prcdn toV Disbursement I~~d*

SE4I 4-'1 Codtin Prcdn4' ibreen.Pirt

the~~~~~~~~ ~ ~ ~ ~ fis-4-44mnune h oa#teBorwrsal#ecp

as AI.D mayothrwis agee i wrting funishto .I.D infor

an susac saifctr o ...

onbhl o h orrtoner, rcan toi constituest a vaidan

-' teally biding rolintiunde of Ln the Borrower horace witetl

of aso A...myotews grei rtig unsht .d. ntr

Law44



inteof or theorrower peife in Secton 96'0 anda

'specimen signature~ of ehpron~ specified in such statemenit;

(c) vience~ of the source and availability of fuds forth

------- orrower s- oontributi on-required -under S8otion- -0()
-4-'< (ci) A comprehensive Initial plnfrPr on-creat Aotiv-

iisduring the~pro fro June 30, 19;t -. om 3, 0

includng plans for the administration and evaluation of the
Activities

SEI .02.Conitios Prcedit t Disursmentfor gri

cutua C.8 ~unoiun redi ciiis ro t mydi uremen for Ahe

purpose of providing agricultu~ral production credit, the Borrower 4

shall* except as A.I.D. may otherwise agree in wrtingo furnish to

A.I.D., in form and substance satisfactory to A.I.D.: 4

(a) An executed Reloan Agreement between the Borrower adCBFg *'--'-'

<I (b) An opinion of legal counsel satisfactory to A. .D. 44

(i) that the CSC in aduly organized entity
-~~ - ~oxicting in good standing widez' the laws .

of the Repubic of Kenyaj

.4. -,(ii) that the 0870 has taken all corporate and
legal actions under the laws and reguala- '-.

'4 - - tions of the Republic of Kenya to-assure 4

its complet, possession of, and that it ,

- presently has, full authorlity essential to -

4> 4 4the effective performance by -$? of its 4

-'obligations under the Reloan Agreement,
a~th iS uboan Ageements and In accordance-

44 4 - --------- th this Agreement;-------

(III) tbat thore are no legal inhibitions toI
the> offective performanoe byr 0870 of noh ~ ~ .

4 4obligations;



9 -pe4 zror ce f'zh obligati
w 14 nt o~nflit Qrrsult inl any -violtio

orditnance..~. r,,reulation charter or' by-
'0 law; and

(v) that 'tere are no pen~ding or tiveatenod
ac~tons or procoooingsPbfore ay ourt~

~affect CS8C~ fiancial condition or
operations.AzyKK:u

~ j a) Certitiod copies of CSFC' a statutory authority, harter,~V~-~

4, -by-laws, and other documentation governing the~ conduct ots ~ K*KK

operatons$ ing~cluding the interest rate~ structure# rules., regula- --- ~

tina poloieep aund procedures to be used in maki~ng loan~s und K

such other statements concerning the -status, and assets of the -K

C81Q asA A. D. may reasnably reest. K+

SECTION~ 4.03, Additional Conditions Precedent to Disbursement 5

foz' Agricultural Credit. Notwithstandnsaifconfthfre

goin codtosro to disbursement by A.Z.D$ of funds to be

* 44>used to finance a Subloan to an Aricul~tural. Credit Instittion#
the Borrower,. except as A.L.D. may oteris age inKiig hl

funs toKK-4 AOLD. in formn and substance satisfactory to A.I.D~i

S -4K -- (a) -An executd Suloan Agreement between CSFO and the Agri- K

cultural Crdi KKKttinrcivn h Sbo

K -(b) An opinion ot legal counsel satiXaotory to A.Z,.-- K

~KKK ()that the Apifultural Ceit ntitution
rKeKeiviKKng th Sula ia uyorganizeKK

-- K K -KK4 K K''K' Kentit existins under the laws or tKhJe5 K

KKKKK-K5K< of KKeKya

++ +S '+ F++ ; :++ 9 ++: h n+ +++ ++ ,++ + ++ +. a.~~A ? + IB+ K Il K.... -+++++,+:+ :++++:% ++ ++++ ++ +? +++,++++++++:+ !:+++++ +++:+:+,+++ + + + +, + ++
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4
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receiving the Subla as taken all
9 rprt and1~ lea * actio un~~te ;
li*s and reg~ation s'o th eplaof

Keyat assure' Oomrpl~t poesssi on of*,

@59f~ 4its a uderte SOZ'Cl1O@

Agreementand in accordance with the'terWs

(ii that there are no~ lea inhibitions tIoU1 th

Cred<it Instut n ofsuhobligtions;

(iv) that th Agicultu~ral Credit Institution's

performnog bf such Obligations Gwill" not~
apremoents, trafichfls concession, licenh,'e 4
permit dere'rderi et y-laws dance

rlsregulation chre orbylwan

(v). that there are no edn rtraee
acti.ons 1or prooeedingz b?.tore-any coourt

or geny wichmay materially adverselyv
arrec;tthe Agricultural Credit Institution's'

... financial conditioh or operationo
SM ON4.04. Tri~nal Dates for Meetina:Conditions Precedent

toDisbursement.

p(a) If all or' the conditions specified in Section *4.01 snd

Sotioi 4.0 shall not have been met within one hurdred-twnty (120)

days from the date of this Agreement or such ]Atez' date a~A.LoDf

may agree to in writing, A$I*D#,, at its option* may partially or
wholyteminteft Agreement bygvigwrte -to toth

Borrower* Upon the giving of such notice, this Agreement and the

obligations of the parties hereunder shall tmdnate In accor~lanoo

with the terms of such notion#



(b Ifth nd os o~afe in Seotion 4.0 sallno

havye b en met in r~zegrd, to all2 fundsallJ~ocated fC)r onlendin~ wifl>.,

one hundred-twenity (120) das efrom the date ofthis Agreement# or

such later date as AX.D. may aree~ to in~ writingp then A.I.D, at~

isoton, ma artia.ly' or whollytemne this Agreement Aby

obligaions o te~ pato tks'B6eroer,al triteIacodn,
A E

w'' i set~o the of sucoh notice..h soweta~ h

swa 4,0050ASV4'A Notification of~ Metn ofSJ Codtin Pcdnt

by A..D thatQ respec Ntieicaino tna'onditions precedent Ato dibreethv

(ao Distwoe Borrowe shall utiiz the fudsrovide upn der 4t A

arranement A greed: oor apoveidn pb ceen to dpsrsueaen tothsAreeA

bent ATh Dome shlAaealncs ysost nueta

'A A



theC3F' griulural Cred t'ns i ttions'and participating

cooperative unionsu and societies carry ou thei o!2 biatin o.

neoted with the Loan with du~e diligence and efficieoncy ad i.nA

conf'ority with sound financial and adndnis v praties

Mfle Borrower covenants and r'epresents that anyParliamentary o
leiltv acio tee r fo h ucsfl mlmnaino

Non-.o r t A Aotiy~ie opih under Part Cor' to be f'inanced by

8ubloAn Repaymnts hias teen oomplnted.~

(bY'-) i ± the unesadn ~of thel parties hereto ta

~ ~ Borrower beara the responsibility for tultilling the representtion$I~

warranties, and covenants in this Ajeement despite the ftaoV'~tnat

the CSFCD Agricultural. Credit Institutions* and participating

cooperatives and societies may be> in a (2ireat position to affectA

the perforinance of such undertakings. Accordingly, the Bortower

agrees to ensure the due and faithful perforuinae of such under-

takings by the C8FC., the Agricultural Credit Institutiols and the,

participating coernIatives and soite.Inldedmon the obli-

gations hereunder shall be the forwarding to the CSFCs the Ap'±oul-

tural Credit Institutions and the participating cooperatives and

7>. aocieties# and the enforcement thereof, of the substance of various A

7 A.Z.D. detezuulnations and Uetters of Implemuentation made or issued

pursuant to this Agreement.J

7A.X.D. shall cooperate fully to ensur~e thAt the purpse of the <

Loun will be aaaocUhoda To this endp the Borlwr and A.I.Z).

I . . . . . . .. . m

A + ++++++?++ -'--- p--' A -+ +;++ i++  + '+++++ +  ++++

.9:'+++:< + + ++:+:+.+,? +<: +
'-9 >A>>AA-> A >->

4 -++++: +?>+ ++++++;++ 9 + ++++!! +++ +:i!S+

++> -A++ p++jA:!: ++ > L- > ++



2 1-'

hal from -tm tot .ttereqes of either partyexchange .

pln an pe ~rformance in iplementationof this Agrement and the

performanaeby CSFC,' the Agrclural Cedt Institutions, and4'the

pati ipa ting cooperative 4unionsl and socitie$ o theirobligtions ~:

in ooodane-wththis Agreement,~ the utiiation of funds provided4
"'

under ths Agreement, and other mtters relating to this Agreeent.

7he~ ~ ~ ~ Borwrrpeet nlwrat that al fact ancircumstanoes

4«'' that it has disclosed or caused to be disolosed to A.I.D. inthe '~-"

core o obainng the Loan are accurate and com~plete, and that it,, "1'i

W i QtP. beat knowledge, has disclosed to A.I,D, accurately and

compltely,'all facts and oiroumstanaeathat mi~ght materially affect

the uiliton of the Loans te ftainmefl of the'purpose of the

Loan# ~ th opainof the programs and activities financed under

the Loan, and t:-A discharge of the Borrower's obligations under

this Agreement* and the Borrower shall promptly inform A.J.D. of

any facts and circumstmnces that may hereafter arise that mih

materially affects or that it is reasonable to believe might mate-

riall affect the discharge of the Borrower's obligations under

this Agremnts or the discharge of the obligations of other

institutions in connection with the onludng described In this

Agreemnt.,



IsEwoNI 5,o4. commissions, Fees,, andOther Paym'ents, BorA

rowr arans nd oovenanto ha in coneto owith obtaining the~~j

Loan,, or~ taigayato ne rwt resect to this Agrement

oth nleingdescribed herein, it has not- i,:adwill not

payr areeto aynor t he beat of its knowledge has there

~been paid~ nor will there be paid or~ agreed to be paid by any other

person or enti~ty, cpimissionso fees* or other paynients of any kind,<,

exceopt as regular compensation to the Borrower a full time officers

ademaployees or as comensation. for bona fide professional, tech-
nioas o comarale ervies$ TheBorowe shal pompty rpor

to A.I.D. anypaymnft or agreement topay frsuch bonia fid profes-~

sionials .teohioal or comparable services to whic itorCCo

any.Apicultural Credit Institution is a party or of which it has

knowledge (indicating whether such paynt has been made or is to

be made on a contingent basis), and if the amount of any such pay-

ment is deemed unrioasonable by A.ID., the same shall be adjusted

in a manner satisatory to A..D,.....

SEM1CN 5,05- Maintenance and Audit of Records. Thle Borrower

shall masintain, or cause to be maintained* in accordance with sound -

ac o n i gprinciples a d pr'actices co s s en l ppliPUdq b o s

records, and othier documents.. which may be more particularly described

iImpementaton 1tters, relating to this Agreement and the progras

and activities financed hereunder. Such recoids shall, without

UUdtatioI1 be adequate to showi

7Y :NNNN~
N XIi N



' (a Diburem~ts y t Borower'to the CS'V and by. th

Q8IFQ to the Ar±uui Q-rei Inttuin extenn credit

finanoo under this Agremet

(b) The fiancial condiint of CS-n4fAgiulua'Cei

Intitutinextnding credit financed ndr ths Agreemnent,~ inolud ~-

±ng records of defaults 'an~d repayme~nts 4by or~ amr n

copraie an reod of the ~ sttsCfrepayment by.Agrioultuwal

(a)4' The amount, dates and purposes of agicultur prdcto

credit extended to farmeors and financed under'444 thi Agreement;'

()Teeligibility offresrciigcredit financed~

under Part A. B or C, as may apply; " 444~

(e)4Thee) e by the Borrower of, all Loan funds provided for4
'4 Non-redit Activities including the cost of goods and services pro- 4 '<

~' , -, cured -thereith and-the procedures followed in -such procurementj

(f4h prores of- the No-credit Activi ties financed by the

Loan.---- 4 .

The Borwe hall camuse ouch books and reod to be, regularly 444

44 4~( audited# in accordance with sound auditing standards# for such period

444 and at such intervals as A.Z.D. may reasonably require, and shall

« , cause ouch books and records to be mintained for five years after
44. the date of the lost disbursement by A.Z.D. or until all sums due to

A,XID, under tOts Agreement have been paid, whichever date shall

4 first occur. -- >

ILL 4 4



SEMZ U15.6 Reports. The Borrower oal ' 'Cause tobe furrdel

toAID.uh nomto and reports reatin tothe Loan, to the

onlending~ fianedbyt Lan to~ the reprogrammted Subloan~ Repayments

andto the programs and activitiesfinanced under the' Loan# as A.ZD. ~

A 8OTICN 5.07. Reies The PUthorized representatives of

A.I.D a hvd.1 have the right at all~ reasonable times to review, audit~4 7A~ 4~

pn _4n5 eflJ*un.n5 thaoe
use of the proceeds of the Loan*,nldn nanigfnne under

the Loan, and t orrowerl and

books, reoords, and other documents relating to thie programas and

activities, the onlanding, and the utilization of all goods and nor-

vices finanoed under the Loans The Borrower shall cooperate with,

A.J.D, to facilitate such reviews# audits and. inspections and shall
permi~t representatives of AJ.D, to visit any part of Kenya for
purposes relating to the Loans

* 5CTrON 548. Continuance or Representations and Matters.

Purinihed to Satisfyv Conditions Precedent. Ecept~ as otherwise

provided in this Agreement# unless A.I.D. otherwise agrees In writing,

the Borrower shall continue in force and effect for the life of this

V -- Agreement, exactly no originallyr made or furnished, any representation

made or opinion or agreement fumnishod to satioty a condition precedent

7;. under th~is Agreement,

OMMONt 5.0, T~ton d Agrement#j~ tho Reloan Agreamntt

the Gubloan Agroomnto, the Loan, the Reloan, the 8'Ablomand a'ay

2<++: :++ !+ +

-.

4444444 444++++ ++++ + +++:+ : ++ + +++ + + : 
+
+++ +:+ 

+
++ ? :+-" + + +



)~'4 t~~ r j ei~w**5 40~ i4QO1~OOvi~T1 ~rwJit shall be

dduction for and free from1 any taxati on or fees imposed u~nder' 2

th law in effec 33.3Key.T teetntta aycn

traoor* noluding any consulting~ firm# any personnel of'such

cotaco inanced hereunde@r, and any prpryor transactions 21

taxes to>j f -f e,'a

thosproided fnaner he Lan.r rNot efromidentifiable xs

taxeffsarf, duties nd other smo ntue hatvimposedl

udraywineffect in Kenya, mhorwrsay as fince therenderesrie

- ~ ~ SETO 5.10 Fund punuan tomJco 3Othe eters taor re Priedb te

3.Borrower.

(aame h BorYzf~ or agreesi tou mke~l contitionsV betwn TFbrar Is IM

tIfsomputigte oroher'lvs o abn nthre shallsoe Incposed ta

aun aof sason effdctin edia advynbes madne wertde 1M



A 77'7J ! 77; ' A7':

14rm Wr p~roea w?-4:h exceeds suc aeL tadnea

made availab~i under the 1974 Gua~mno mu1eu' rPa, ~ ;K
(b n, addition to its required contriuion under Section 5.10(a)

hee, the# Borrower' shalprovide promptly an needed, all tunds In

andi offootve cmpleton of Aotiviti which A.I.?). assists in *

financing under the Loan.

S 5.11. Utilization of eswdA

(~~ a) Woept as A.I.D. may otherwise agree in writing, Borrower
"hll use the funds provided under the Loan only forprograms and

-f -- -: --{ ; 777! ... ......

activities agreed upon by Borrower and M.D...

(b) Th Borrower shall uti ist the ropropamud Crdi t Retlow

generated by the Loan to supplement the Borrower'sa Agricultaul
Secor Di et. ~a4tmmher thstw to' race1.nn ding otherwise available.

-- MCN 5.12. Undertaking. Except an A.I.D. may othewiso

agree In wriing, Borrower sa&l.

(a) Undertoko to carry out at 12-month interval; starting not

later than December 1976 an evaluation of the programs and ativities

financed under the Loan.

(b) Undertake to the beat of it. ability to incorporate

evaluation results from the activities finanved under Part C Into

weiting or planned program directed at wmall farmers.

: 7{7 7j'Tt ¢fTi ..... +: .................. <,:<: .... < .......32 7 t } <: { ; ] ; 7 t 7 { 777 U i: 2')i1

7i! 7:.77 7TJ' : <77{;7- 7 7 it::77 7 )7:i~
.,: < .; >,< -+ :j 7; 77 :! 77 ; {i{¢T '7{:'.{7;!{ {f.7777 ; :, :: .! . :,:, ... 7: 32
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AR27I VI'aa~-

fo the proramsa aaand. ativit finaced une thsAgemeto

include i- Cod 941 of the A...eaphic Code'.-a~ Book ~an in affect I;

Ocean-a shpig hl uaiya an elgbestvc roie h

S=ONP(* 6.032. aProcuremnt froma-Konya,.4WeCtuatrios. !.ccemy

s .. niyotherwise agree Inwiig .ibrsmnsmd usan oScin70

if-tosecholl ti1 be used excluuively to finance procrement byboroin fr-r
vaida arlua l crdi aciiis anarouemn frote

fo h rasadactivites financed under this Ap'eemients ofgodansevcsh-
a-a n aing .their sorc andorgi in Knao ou inicue cintr.Ies

cotacsetee it orsc goodsan services.oi~nit

tiOme03 plnaoned PcrctRiiiiyDts

Exeta .. myothetwise agree in writing, nobarefet made piureiantt 8cior .

onaod by iultrrowcedi pusactvtiest, and Prurement orother



Pebru4v~wr Agse--o .h- oe fined~
fnsdisbursed underth Loan* if 'such expendi1tures or onlending

1'** ,.. ' -,.-+ '+ + +++:+

8igb orvs.toer pusatt atC.otherwise eligible'o

bursed under the Loan if such expenditures or onlending occurred

prior to July lo1975 Additionally, no goods or services shallI

be financed under the Loan with funds not~ provided for agricultural

credit, if orders wore placed or contracts entered into for such

goods and services priorto July 1; 1975.

[Goods and services procuxed for teaivisfnncduerthis
Agreement but not financed under the Loan, shall have their source

and origin in countries included in Code 935 of the A.I.D. Geographic

Code Book as in effect at the time orders are placed for such goods

and services.

SECTION 6.05. Imi~lementation or Procurement Requirements.

The definitions applicable to the eligibility requirements of 8ec-

tions 6.0l, 6.02* and 6.04 will be set forth in detail in Implementation

Letters.

(a) Except as A.I.D. may otherwise agree in writing, the Bor-

................... .... 06, ++:+++++++ ........... ++ Plans+ Specifcatio s and Contr cts.

rower shall furnushto A.I.D. all plans, specifications, construction

schedules, bid documents, contraotas and agreements relating to the
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,nodifjijaf4onQ therein,7 whether or riot the gooda and sevie to

>jwhich they relate ar~e fiinanoed under11the Loan.

~2~)~Except as A.I.ma otherwise agree inwiig all of~

theplas, pecfictios.,and construction schedulesfunse

§writing.

(c) Except aaA,.ID. may otherwise agree in writing,, a13l bid

documents and documents related to the solicitation of proposals,

relating to gooda and services financed under the 14an shall be

approved by A.I.D. in writing prior to their issuance. All plans.

specifications* and other documents relating to goods and services

Afinanced under the Loan shall be in terms of United States standards
an esrmnepecp sAID.myohrieage'nwiig

and easuEn~nxcept as A.I.D. may otherwise agree in writing.

foll.owing contracts financed under the Loan ahall be approved by

A.I.D. in writing prior to their execution:

Wi contracts for, engineering and other professional
norvicenj

(ii) contracts for construction services;

<K .(iii) contraots for such other services as A.I.D.
may pecfyiand,

(iv) contracts for suoh equipment and materials as
A.I.D. may specify.

In the can* of any of the above contracsfrevisA.D hl

also approve in writing the contractor and such contractor personnel



as .ID. ayspe iy.Materialodifcaionsi nyo uc o

tracts edande~ chne in anyo such personnel shl alsobeapod

byAID in wrting prior to their becoming efcie

S;~K"ECTION 6.07. Reasonable Piie. No0 more th~an reasonable

prices shall be paid fr n goods or' services financed, in whole

Letters. ?Suchr items shall be procured on a fair and, except44for

,professional services.* on a competitive basis in accordance with

'j',procedures therefor prescribed' in Implemientation Letters@

SEC~TIC 6.08. Shipping and Insurance.

to Kenya by sea shall be transported on flag carriers of any country

included in Code 935 of the A.I.D, Oeop'aphic Code Book as in effect

- ~at the time of shipment. -4

(b) Unless A.I.D. shall determine that privately owned United

States flag commercial vessels are not available at fair and reason-
abl rte fr uc vasl, W' at least ftypercent of the;

gross tonnage of' all goods financed wnder the Loan (computed separately

for dry bulkc carriers, dry cargo liners, and tankers) and transpor'ted

on ocean vessels shall be transported on privately owned United States ,.

-flag comercial veszelo, and (ii) at least fifty percent (50%) or the

gross freight revenue generated by all shipments finanoed wnder tho

Loan and transported on dry cargo liners shall be paid to or for the

4.......it of p....vately owned United States flag commercial vessels.

(a) N4o such goods may be transported on any ocean vessel (or air'..'

craft) (i) which A.I.D., in a notice to the Borrower, has deoignated



-been charteoredI fo hecarriage o 4'D.rnanqiso nea

3341

(d If i zn coneto with th placemen of maieinuac

on shipm~ents financed 3under United States legilation auathorizing

reg@ulation, favors any marine insurance company of any country over<~

any marine insurance company authorized to do busiene in anyste

of th United Sates of 'America,, goods procured from" the United

3 8~tates and financed under the Loan shall3 during the continuance 34'''(

of suc discrimination be inaured against marine risk in the United>
3

States of Anierioa wi th a comrpany or companies authorized to do a,

marire insurance business in 'an~y stateof the 
3
Unted 'States of 3'> 333<3~'

(o)UnlssA.ID.otherisegesi writing, Boroe shall

inlsure* >or cause to be insured., all. goods financed une3heLa

against risk$ inoident -to-their transit to h point of their use. s>~

Such insurance shall be~ isuo upo te ositn it on

proccedaisuo uhrofsal eoyal n Unered Ottsdllr ri

any ote frel covetil currency An nenfcainrcie

by33.333we3 une33hisrnc hl eue o elc rrpi

3-any3 matria damage333 orayloeo tegod nurdo salbeu

to3 romus Borwrfrtorolomn rrpiro uh',o

33103 3



32

in Sooon 6.01. and otherwise"-be sujc totepoiin fti

SE~o .o.Noiication to Potential Suppliers. I oW-rder3
that all United States firms shall hv h oppounity to prii

pate <in fuihing goods and services to3 be3 financed under th~e on

Sthe Borrower shall furnish to A.I.D. such information with regar

~-~thereto, and at suc~h times, as A.I D. mayequaest inImplemetation#-"~

SEQO 6.f Inforation and Marig, 7The Borrower shall

sive publicity to the Loan anthepJet asa program oUnited

States aid, identify the sitea of programs and activities, and mark Y

goods. f4~iace under the Loan, as prescibed in Implementation Letters,

SECTION 6.110. Motor" Vehicles@ Except as A.Z.D. may otherwise

33 agree in writing$ none of 'the ftunds provided under the'Loan shall ---

-3- motor vehicles have been" manutactur*d in the Uni ted States. _-

3" " 3 .33 ">"-

Disuremnt

SBC33O 7.01 "3bramOt for33. 44e xhne ot etr

of~ AHTZCWmen toZ Unite Stte Bal Uo atsatono3oniin

33cdet th Boroe may,* fro time3-3~ to tie reus 3--"D to ~ 3

isu Leter of3 33rtotfrseiid mut oo rmr

Unte State baks to 33.D 333~tin 3333. to

ILL--



or spplersthrughthe use of Letters oft Credit or othez'w4sep for

foein xchang cost qof goods and serices procured in accordance

wihteters andonditions of thaAgemnt ametb a bank

to a contractor or supplier' will be made by the. banX upon presents-

tion of suc supporting doumnation asAO'D .may prescribe in -

incurred~ in connecti±on with Letesof CouwutmentandLettr of

Crdtshall be for ,-the account of the Borrower and may be financed

under the Loan.
SECTION' 7.2 isbmeen ~i KnaCrrency Cost.,

(a)'Uon atsfctin f ondtins reednt~heBorowr ay

in$ ocuenttio AnA.ID. ay rosri roinIpentatoetr#

tz' ~ ti t tion s r ayquestuc disbursement s byfr.o Kenya ourreny;~

fowne d~ byteUie Sto~ate Governmeth term o tieb Areemewth o

mad* aveiyabl ourryot wif beoods aseeson ofcUnied Stte aDollanre

Awise obatnd 'ith optollay eqialent fc tihremeunts fir d oen turec



dollar -then ct tn n'in Kenya,' a

th Lon- a alsoJ be madethrough suchi ote mens asthorrower

-- and A.I.D.' may agree to in writin, ' ~ ~ . -~4

smo fEQ7.oif, "
Date oDisburfemet.>Disbusments by A.ID.:

4 4

4--) ~ thei@ ---61 6 --d'iooa r difeht6

puruao te~o7O, Section 7.02 ontedt nwihA1D disbursesenth

-~~~ey ourto .y to t Borrower or tvdesignIn isiuto urun

SECT~ ION' 705 eria Dt o Commitment and-)iDtecse't iieburseent.

inursat to Pat1n 7.0 afe hit,)mnhsfo the date on whichAI..dibsste

W,. .,4-...4-- as0lY currenc ma otewswageinGiti ode

reeiedbyAI r n ba decibed in aetind 7,. aferoe 1
year fro the dat on wihood~inapeodn odibremn o

Parts A and Bare satofied and no d _nbrsemontshallbe made unde

IL L--________________________________________



Par azms3 '10' .taire ived bA.I.D. or an q4: eoio

inecio 4.0 f te thre (3) years f ro the dt n4hc4oniin

prceet o ibursement for Part C are satisid A... at its
opin ma at-~ an tieafe xprtino teon 1 ya pro

spec~%ie in regard Nto Parts A and B reducoe the Loan byr allor any

~ portion of the funds alocte for Parts A and B for which diooumenta-

receivedi 4 z~r~ pro t xprtinoftethe,)yerpeid

Cand at tio and Susenion
SETO 8.01. anc elaton p the Borroer Te( orwrmy

cancel any partid~ of ar toPrtCrhue Loan Wbhcpio h ing o~io such

.(i whcht o then been utilized~rPar t hrouh the nissaeiof iasrevocable 4444

Loeteso rior th xpraoigh ban pahe t made3 ea oteri. tha under44 <4

ireoal 4etr f rdt

SECTION4444 8.02 EvesntsfoflDefadt Apeleraion Ifayoeo

(a '5The* Bor0owe Cancllao faitled topaowen The orroneresty
or in,4444,44n4 Prncpa require unde this Agreement;



provision of i s Agremer1, incluing bu twihut~ limAittonp the

Borowr' unera~ng and i±ts obligationis to car'ry out the pur'pose

Wh"of th onadthe not$.v1ties financed undier thie Loan with~ due

dilience and efficiency;

(o) he orrwershall have failed to pay when due iy7

- ~ interest or any installment of Prinoip4 ~or any other payment <3

rquired,,under any othe lan agreement,, n urny gemn.

~ ~.322\'2and A.I#D.p o any of its predecessor agencies, UMe A.I.D. miay$ at 22

f2>22its option, give to the Borrower notice that al or any part of the2

uzwepaid Principal shall be due and payable sixtyi (60) days there"

2, 2 after, and, unless the Event of Default is cured withiin such sixtyr2

(6)days:

suc 22oadPrnia and ayaccrued

'2 ~able imediately; and 232

22~'(ii) the amount of any further disbursements 2

. made under then outstanding irrovoosble. ........ 32

2<2 22~ ~Letters of Credit or otherwise shall bi
2 2 <32come duo and payable as soon an madie.

SECTION 8.03. Suspension of Dishirsoment. In th evet 3 2

2 at any time:

~2~2 .(b) An event occur's that A.I.D. deteidnes to be an extrdiar

2%~. situ~ation that makces it improbable either that the purpose of the Loan

will be attained .or that the Borrower will be able to perom its



-37 -

o _h h .AgricuturalCrIi

Intiuti.ons willb able topr r its obligatio~n~ =drtew la

44 ~ .4J:)Any disbursement by A.I,D, wod be in vi~olation of~ the

legislation governing4 A.ILDh3. 4 4 4 4-

( d) Under n other> loan agreement.. any sranty agreementt

or any othier agreemient~ between the Borrower or anxy of tst agencies -~.-

44 and~ thi Ooernn ~o eUtI8~~

Borrower shall -- have failed to pay whon due any interest or any -- 4

installment of Prinoipal orsaotepymnrqued

4-44 -Then A.I.D. may, at its option: 44

'4-i 4- (1)-suspend or cancel outstanding commitme~nt
4 - documents~ to the extent that they have 44

not, been utilized through the, ±OSUelof-
irrevocable Letters of Credit orthrough

- bank payments made, other thanund1er
1>4 -4 , -- - -irrevocable Letters oi!-'redit, in which

- event A.I.D. shall give notice to the -

- ~Borr'ower promptly thereafterj

(ii) decline to make disbursements other than
under outstanding commitment documents; -- 44

(ii) a A..D.s epenedirect that title
to goods finan-ced-under the Loan shall

444 .4be transferred to A.I.P. if the goods

44444444444 of the Borrower# are in a deliverable - --- - --

sttean have not been offloaded in- -

414 44 - -- ports of entry of the country of the
44.Borrower. An dibremn.ad4rt

be made under the Loan with respect to
~->~44" -- such transferred goods shall be deducted 4

fro Principal.

44.444 4 ~ MUW4L 8.04, CanclO@lation by RI.I Following any suspension

of disbursements pursuant to Section 8.03p if the cause or causes



fo uch suspnsio of' disburements ahalno ~ave been1uin~

Qo coreoed wi hi n sity (6)dys from the, 2date of~ auoi supnsion#~

~ A.I.D. mnays- at its option, 2at any time or times therefter) oanae

al raypr o h onta is not then either disbu.rsed or
sujo oirvobeLtesof' Credi t. ' <

SECTONW 8.054 Continued Effectiveness of Agreemen~t. Notwith.-~'-

standing any cancellation; suspension of 'disbursement, or acceleration

force and effect until the payment in f'ull at all~ Prnia and any

accrued interest herounder.

- -- -(a) In the case of any disbursement not supported by valid

-- documentation in accordance with the terms of this Agreement, or of

any disbursement not made or used in accordance with the terms of

this Agreoment, A.I.D.* notwithstanding the availability or exercise

2- of any of the other romedies provided for under this Agreement, may

require the Borrowor to refund such amount in United States Dollars

22 to A.X.D. within thirty (30) daya after receipt of a request therefor,
However# in the event th~at such disbursement was originally made in

local currency and if A.I.D. determines that the amount of such refund

2 - can be used to pay the Local Currency Costa of other goods and services

approved for financing under the Loan, A.I.D. will accept such refund

in local currency. Refunds under thia sction shall be made available

-~first to finance eligible -- selected activities hereunder.. to the- ------

"en- jutifed; th- romainder, if any# shall be applied to the



' rr-ia in th w'q le '4 ete* nod inaoordanoe wi th~2~

Secio 204,an te mounit of the Lon haII be reduced by tihe

'NN amount ofschrmaner otwithstanding any other provision in

~2>.this Agreement, A.,D.'s rig~ht to require a refund with respect to A

any disbursement une h onsalcinue for fiv years '

floigtedateN of Nuc dibusmet

(b)NN2~ lthe event ta JDreivsa refuind from any con-

~ or from. any 'other third

party connected with the Loan, with respect to go0ds or services

2financed under the Loano and such refund relates to an unreasonable

price for goods or services; or to goods that did not conform to

spooifioationap or to services that were inadequate, A.I.D. shalN A

first makce such reun availab~le for th oot o goods an aIvie

procured for the Project hereunder, to the extent justified, the A

remainder to be applied to the installments of Principal in theNAN

- - order determined in accordance with Section 2.0'4# and the amounlt

of the Loan will be reduced byr the amount of such remainder.

SECTIOU 8.07. Expenses of Collection. All. reasonable costs5

incurred by A.IJ.Dp other than salaries of its otaft', in connection

with the collection of any' refund or in connection with am~ounts due

NAN ~A.I.D. by reason of tho occurrence~ of. any of tho @Yento specified N A

N Nin Section 8.02ma ba charged to th Borwr and reimbursed to

A.I.D. in such manner am A.I.D. may opacity.

S=CNO 8,08. flonwaiver of JHmdiea, N4o delay in exorciuing

A or comicion to exoroloto any right# power, or romedy accruins to



40-
A.. under thin Ag'*emervt'shall beontuda avro n

oviflh r'ights, poweres or reieso

-ARIC IX ~~

''''0~' ~Miscellaneous

SE9 O C77Numm±l-. Comqat ons-- Ay-otieireq uest-doumt-oo-

~or other comm~funication~ gi.ven; made* or sent by the, Borrower or A.I.D.

S pursuant to thiis Agreement sh~all be in writing or by telegram,

cable, or radiogrami an shallbe deemed to have been duly given,

made, or sent to the party to which it is addressed when it shall

bedelivered tosc at by hMand or by mail, '.v.'.g'-au cable, or

radiogram at the following addresses: 22

TBORROW~ER:

Mail Address: Permanent Secretary
TPreasury
P. 0. Box 30007l

Nairbij enya

Cable Address: F7NANCE, NAIROBI# KENYA

TO A.I.D.:

Mail Address: Director
...............Regional Economico Development Services

Office/East Africa
0/a Director,, USAID Mission to Kenya
P.0. Box 30261

Nairobi, Kenya.

-Cable Addrtess .REDO, AMEMASY NAIROBI

Borrower, in addition, shall provide the USAID Mission to Kenya with

.2'2a copy of each comunication sent to A.I.D. Other addresses may be



.7 ~ 4.~ .4. 4 444 54

5 @queta, communicationa# and dooumenta submi~tted to A.I.Do hereunder. /

ahall be in Englsho except as A.I.D. m~a'Y otherwise agree in writing .s.5

4SECTION 9.02# Rfepresentatives* For all purposes relative to '<

_<'' this Agreement; the Borrower will be represented by the individual

4s4~Treavsury# Ministry of Finance and Planning, and.,AT.. will be repro-

,4 aRene by th induiviual holding oracin in the offic of Direcor*

R. fegional Economic Development Services Officep Nairbi.Suc

4.4 individuals shall have the authority to designate, additional repro-

aentativea by written notice. In the event of any replacement or

other desliation of a representative hereunder, Borrower shall submit
555 a statement of' the representative's name and specimen signature in

formi and substance satisfactory to A.I.D. Until receipt by A.1,D.

5.5 or written notice af revocation of the authority of' any at the duly

authorized representatives af the Borrower designated pursuant to
thi Section, it may accept the signaturb at any such representative

or ropresontatives on any instrument an conclusive evidence that any

action offotod by such instrumen I dulyauhrzd

4SECTION 9.03. Implemntation Letters. A.J.D. shall from time

to time issue Implementation Letters that will prescribe the proo...

duron applicable hereunder in connection with the implmentation of

tis Loan Ap'eummit.



SETO .4 rmsoyNts At sazoh-time or times as <

< A.I.D. may request, the Blorr'ower shall. issuze promi~ssor'y notes o

suo oterevidences o indebtedness wihrespect to the Loan,

in sucoh formn, containing suob terms and siapported by such2 legal,

opinioj~ns ais A.I.Do may'reaeonably request.<

- SECTION- 9;050 eTdmiaton.Uponf-ulPaymtet-'t.<Upor)- payment-7 '

- >.. in full of the PZ'±noipal and of any accrued interesto this Agree-
ment and all obligations of Borrow~er and A.I.D. hereunder shal

termidnate.

IN W12 HEEO the GOVERNENT OF TH REPUBLIC OF KENYA

and the UNTED STATS OF AMERICA, acting through AI.D), have

exectedthi Lon Areoenton the day and year first written

/ GOVERNMENT OF TH REPUBIC OF KENYA

By:-

UNIE STATES OP AMRICA

~hi

tie <


