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4, Fee: The fee of the United States shall be payable in dollars and
shall be one-half percent (1/2%) per annum of the cutstanding
quarantied amount of the loans plus a fixea amount equal to one
percent (1%) of the amount of the loans authorized or any part
thereof, to be paid as A.1.D. may determine upon disbursement of the

loans.

5. Other Terms and Conditions: The gquaranties shall be subject to such
other terms and conditions as A.l.D. may deem necessary.
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EL SALVADOR ~ PROJICT PAPER SUPPLEMENT
Project 519-HG-C06

I. SUMMARY AND REOCMMENDATIONS

A. Recammendation

USAID/ES recamends the authorization of a supplemental $5 million Housing
Guaranty to finance additional output under 519-HG-006 as described in the
ﬁollc»ring section.

The Borrower of the HG funds will be the Govermment of El Salvador acting
through the Ministry of Planning.

B. Summary Description of Project

This project is a direct outgrowth of the production effort begun by the
first $15 million in HG funds, authorized in April 1980.

Depending upon the typ: of projects selected for financing, the supplementa-

ry HG can result in the construction of: (a) approximately 770 apartment

and core units on IVU owned land costing between $6,400 and $6,600 each;

(b) approximately 2,060 apartments, ,core units, sites and service solutions,

and self-help unit upgrading, site.reqularization, and basic services solutions,
on IVU owned land costing between $1,200 and $6,600; or (c) approximately

780 core units on IVU owned land costing between $6,400 and $6,560.

» projects eligible for the supple- .
mental authorization are located in such diverse parts of the country as:
(a) the Metropolitan San Salvador Area; (b) Santa Ana; (c) Sonsonate; (d)
San Vicente; (e) Usulutdn; and (c) San Miguel. All will be built during
the periul 1983 - 1984 by private builders contracted by IVU or constracted
by force account.

It is proposcd that the supplanental be used largely in financing projects
cnanating from the Instituto de Vivienda Urbana (IVU) simply because they
have been first to present to AID a solid list of projects which are eligi-
ble for HG financing. 7This does not, however, preclude AID f{rom consider-
ing and accepting projocts ultimately fundad by others, e.g. the Financiera
Nacional de la Vivienda (FNWV) and the varions participating Savings and loan
Associations (Sels) to the extent they are able to present eligible projects.

The supplomental HG funding recponvds to evidence that a strong demand for
durable anad comitary Jow-cost shelter continues to exist.  USAID/ES and
World bunk analysces carricdg out in recent years indicates that 47% of the
popalation resident in the San Salvador Metrorolitan arca lives in sqguatter
r slun caummmiatics and roughly 609 of the populaticn of the nation's sec-
ondar, cities live in inyvdicepuate housing without basic infrastructure serv-
ices.  With noew houscheld foration ectimatod at 84,000 for the 1978-82
period and nrew ounit prcr.!uz‘tmn by the principal Salvadorean institutions
























RHUDO and the USAID/ES staff. .However, daily operations will be carried
out by resident PSC parsonnel -as at present.

Interim cvaluations will be carried out on a quarterly basis due to the

speed of project inplamentation. A camprehensive cvaluation will be
carried out following the last disbursement of HG funds.

C. Conditions and Covenants

The GO=ES will not contract for this supplemental $5 million until it has
drawn down all the $3.63 millionand a part of the first $9.5 million comr-
tracted for this project which is currently in escrow. Furthermore, the
GOES-will not cantract for the $5 million supplemental funding until it
has presented eligible mortgages and/or similar documentation to start
drawing down a substantial portion of the seccnd $5.5 million contracted.

Definition of what would constitute a substantial portion of eligible
mortgages will be jointly determined by AID and the GO=S.









ANNEX 9

LIST OF POSSIBLE PROJECTS TO BE FINANCED BY SUPPLEMENTAL HG AUTHORIZATION OF $5 MILLION

PEIORTTY TYPE & PROJECT NAME OF PRAJECT SCUTTAS | SOLUTIN § TOTAL COST $
1 Arg:’_jm {(IVU) C.U. José& Sine5n Canas 100 6,600 . 660,000.00
Swb Total 1 NA NA 100 NA 660,000.00
2 Core Units C.U. José Simafn Canas 100 6,400 640,000,00
Campamento San Antonio 25 6,560 164,000,00
(IVU owned land) San Marcos 240 6, 400 1,536,000.00
IVU los 44 (3rd Phase) 200 6,400 1,280,000.00
Reparto Guatuml 100 6,400 640,000,C°
Sonsonate 450 6,400 2,880,000,00
. Santa Ana 165 6,400 1,056,000.00
= San Bartolo 1,000 6,400 6,400,000.00
San Vicente 350 6,400 2,240,000,00
Puerto E1 Triunfo 90 6,400 576,000,00
.Santiago de Maria 300 6,400 1,920,000.00
San Miquel 500 6,400 3,200,000.00
Sub Total 2 NA KA 3,520 NA 22,532,000.00
3 Sites and Servioes Project | Tuqmio Nicaragua 256 1,200 300,000.00
(VU owned 1and) Crprento Técnico Industrial 350 960 336,000.00
Tugurio La MNuerteza 500 1,200 600,000.00
Sub Total 3 KA RA _:1,100 NA 1,236,000.00
4 Unit ypgrading through self-| Campwnento Banco Hipotecario 109 2,056 224,104.00
B help, site Camrento San Antonio 81 2,025 164,025.00
and hasic servions projects | Centro Urbano San Bartolo I 207 2,600 538,200,00
‘ater and Electricity) Centio Urbhwo San Bartolo I 214 2,600 556,400.00
(IVU owncd 1and) .
1
l Sub Total 4 A NA 61l NA 1,482,729.00
s Sites and Services Projects | TuyTio Comapin 140 1,200 168,000,00
(l1and owned by others) Tujurio Remson 500 1,200 600,000,00
Tugurio las Palras 750 1,200 900,000.00
Tunprio Corazén de Maria 207 1,200 248,400.00
Sub Total 5 A RA 1,597 NA 1,9i.,400.00
6 et axgrading thmugy Caprento 3 de Myo ~ 48 2,400 115,200,00
salf-help, site Carparrnto Tfoniar Indhimtrial 350 1,400 490,000,00
and basic servioes
projects (Water and Klec-
tricity)
(land cwrrsd by othern)
) Total 6 KA A )98 HA 04, 200,00
TOTAL RA A 7,326 KA 28,4132,329,00
Somrenr I\

Ioidetinms Ity
raltsd gy M

A e

21 = 42,50

Taovrvn, J3A



Lonex 4

THE HOUSING GUARANTY PROGRAM

STATUTORY CHECKLIST

NAME OF COUNTRY

PROJECT NO. 515-HG-006

General Criteria Under HG Statutory Authority.

Section 221(a)
Will the proposed project further one or more of
the following policy goals?

(1) is intended to increase the availability of
domestic financing by demonstrating to
local entreprencurs and institutions that
providing low-cost housing is financially
viable;

(2) is intended to assist in marshalling resources
for low-cost housing;

(3)  supports & pilot project for low-cost shelter,
or is intended to have a maximum demon-
stration impact on local institutions and
national; and/or;

(4) is intended to have a long run goal to
d.velop domestic construction capabilities
and stimulate local credit institutions to
make available domestic enpital and other
management and technological resources re-
quired for low-cost shelter programs and
policies?

Section 222(n)

Will the tssunnce of this juaranty cause the total
face amount of uarantics issucd nnd outstunding
at this time to be in exces of $1,555,000,0007

Will the junrnnty be isnued prior to September 30,
10827

Sect,nn 222(b)
VIl the proponed piunrnnty result i oactivities
which emphanise:

n prepee s crovidinge pmnroved bome otes o
porr fnmhen an wiieds 1o Luild wheller nne
reinted wesieen or

ANSWER YES OR NO PUT
PP PAGE REFERENCES
AND/OR EXPLANATIONS
WHERE APPROPRIATE

Yes

Yes

Yes

Yes

No

Yes
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(2) projects comprised of expandable core
shelter units on serviced sites; or

(3) slum upgrading projects designed to con-
serve and improve existing shelter; or

(4). - shelter projects for low-income people

 designed . for:. demonstration - or -institution
building; or

(5) community facilities and services in support
of projects authorized under this section to
improve the shelter occupied by the poor?

Section 222(c)

If the project requires the use or conservation of
energy, was consideration given to the use of
solar energy technologies, where economically or
technically feasible?

Section 223(a)

Will the A.LD. guaranty fee be in an amount
authorized by A.LD. in accordance with its
delegated powers?

Section 223(f)

Is the maximum rate of interest allowable to the
eligible U.S. Investor as prescribed by the Admin-
istrator not more than one percent (1%) above the
current rate of interest applicable to housing
mortgages insured by the Department of Housing
and Urban Development?

Section 223(h)

Wil the Guaranty Agreement provide that no
payment may be made under any guaranty issued
for any loss arising out of fraud or misrepre-
sentation for which the party secking payment is
responsible?

Section 223())

(D Will the proposed Housing Guaranty be coor-
dinuted with and complementary to other
development assistance in the host country 2

(2)  Will the propased Housing Gunranty dermon-
strate the feasibility of particular kinds of
housing  end other institutionn!l arrange-
ments?

Yes

Yes

Yes

Yes

No

(o

Applicable

Yes

Yes

Yes

Yes

Yes




(3)

(4)

(5)

-3~

Is the project designed and planned by A.lLD.
so that at least 90 percent of the face value
of the proposed guaranty will be for housing
suitable for families below the median

income, or below the. median urban income.
for housing ‘in urbam areas, in ‘the host

country?

Will the issuance of this guaranty cause the
face value of guaranties issued with respect
to the host country to exceed $25 million in
any {iscal year?

Will the issuance of this guaranty cause the
average f{ace value of all housing guaranties
issued in this fiscal year to exceed $15
million?

Section 238(c)

Will the guaranty agreerment provide that it will
cover only lenders who are "eligible investors"
within the meaning of this section of the statute
at the time the guaranty is issued?

Criteria Under General Foreign Assistance Act
Authority.

Section 620/620A

10

2

Does the host country mect the general
criteria for country eligibility under the
Foreign Assistance Act as set forth in the
country eligibility checklist prepared at the
beginning of each year?

Is there any reason to believe that circum-
stances have changed in the host country so
that it would now be ineligible under the
country statutory checxlist?

Yes

No

No

Yes

Yes

No




UNITED STATES 1IN R ATIONAL TE LTI NT CGC TRPTION AGENT T/

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON D C 20%: 4 Annex 5

ASSISTANT
ADMINISTRATOR

GUARANTY AUTHORIZATION

PROJECT 519-HG-U06

PROVIDED FROM: Housing Guaranty Authority
FOR : The Government of E1 Salvador

Pursuant to the authority vested in the Assistant Adninistrator, Bureau for
Latin America and the Caribbean, by the Foreign Assistance Act of 1961, as
amended (FAA), and the delegations of authority issued thereunder, I hereby
amend the captioned authorization to increase the amount of quaranties
authorized to be issued pursuant to Secticn 222 of the FAA by Five Million
Dollars (§5,000,000), for a total amended authorization of Twenty Million
Dollars ($20,000,000). The quaranties shall be issued to eligible U.S.
investors (lnvestor) acceptable to A.1.0. The quaranties shall assure against’
losses (of not to exceed one hundred percent (100%) of loan investment and
interest) with respect to loans, including any refinancings thereof, made to
finance housing projects in E1 Salvador.

These quaranties shall be subject to the followino termns and conditions:

1. Term of Guaranty: The loans may extend for a period of up to thirty
years (30) from the date of disburcement and mey include such terms
and conditions as shall be acceptable to AJL.D.  The quaranties of
the loans shall extend for a period beginning with dishursements of
the loans and shall continue until such time as the Investor has been
paid in full purcuant to the tenns of the loans.

2. Interest Rate: The rate of intercst payable to the Investor pursuant
to the Joans shall not exceed the allowable rate of interest
prescribed pursuant to Section 223(f) ot the FAA ano shall be
consistent with rates of interest qenerally avarlable for similar
types of loans made in the long term U.S, capital markets,

3. Governmert of b1 Lalvador Guaranty:  The Government of £1 Salvador
shal) provide tor a tul)l forth and credit quaranty to indemnify
AL DL agarnst ol Tosses arvsang by virtue of 40100 'S quaranties to

the Investor or trom non-payment of the quaranty fee,
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4, Fee: The fee of the United States shall be payable in dollars and
shall be one-half percent (1/2%) per annum of the outstanding
guarantied amount of the loans plus a fixed amount equal tou one
percent (1%4) of the amount of the loans authorized or any part
thereof, to be paid as A.I.0. may determine upon disbursement of the

loans.

5. Other Terms and Conditions: The guaranties shall be subject to such
other terms and conditions as A.l.D. may deem necessary.

Qtto Reirch
Assistant Adninistrator
Bureau for Latin Amnerica and the Caribbean

Date
Clearances:
PRE/HUD:FHansen Date _
PRE/HUD:JHowley __ Date
PRE/HUD:PVitale __ Dbate__
FM/LMD:ESOwens Date

- e o e —————

GC/LAC:GWinter 777 ate”

R Al 1 Vo

GC/HULMIRTLL TAYS pr) s GO/ 782 0534P



ONSTRUCCION © 500 CASAS C.U SAN BARTOLO.

AFAHTIR "E FECHA&,

ANMNEX 1
21 T5u8I0

ACTI

v

DADE s

FECHA

TERMINACION

I. AGUA POTABLE

. SUMINISTRO DE TRES TRANSFORMADORES
37.5 KVA PARA BOMBA DEL POZO

2. INSTALACION DE TRANSFORNALDORES

3. CONSTRUCCION CASETA PARA PROTECCION
EQUIPO BOMBEO '

4. INSTALACION COMPLETA DE EQUIPO DE
BOMBEQ Y ENTRONQUE AL SISTEMA

T ENERGIA 'ELECTRICA '

. PAGO A CAESS

2. INSTALACIONES DE CAESS

DE

13 SEPTIEMBRE 1982

20 SEPTIENEBRE 1982

I8 SEPTIEMBRE 1982
o)

(¥ ]
= 6 SEPTIENMBRE 1982

[ 3

X

- .
L4

CRONOGRAMA ABASTECIMIENTO DE AGUA POTABLE Y ENERGIA ELECTRIC,

CONSTRUCCION © REPAKTO IVU LO5 44

SANTA ANA

A CT

V1 D A DE S

FECHA DE 'TERMINACION

I. AGUA POTABLE

I PAGO S CONTHATISTA ANDA

2. CONEXION AMDA

IT. ENERGIA CLECTRICA CLESA °

I FAGD A CLECA

2. TEhranacion

INLTALACION CLESA

6 SEPTIENMBRE 1982

I3 SEPTIEMBRE 582

o

B SEFTIENOBRE 1982

It












EDIFICIO =50 (IVU) ANEYD 4 B

APARTAMENTOS DEL 5° NIVEL

I. PRESUPUESTO TOTAL DEL PROYECTO

Terreno N.A.
Costos de Construccibdn
Urb;nizacibn a. Enel sitio 196.404.00
b. Fuera del sitio -
Cs Total urbanizacibn 196.404.00
Vivienda - 1.485.679.00
Sub-Total Costos de Construccibn 1.682,083
Costos Indirectos
Diseno aaministracién 108 220.443
Supervisibn
Finaneieros 11% 242.474
Otros Indlrectos (desplosar) ,
Sub-Total Costos Indirectos 462.917
TOTAL - 2.145.000
I1. RECUPEFACICN DE_LA INVERSION
Modelo Precfo Venta Numero Total
NS (M-50) 16.500 130 2.145.00

Total Ventas
( = ) Precupuesto Total

111, DESCLOSE PRECIO VENTA/UNIDAD

Total " (Por ol lote)
Terreno NA NA
UrhAnl;arJQE £ 1'519120 @__WWWQQ;¥1”____

(For &7 vivienda)

Vivienda g 11.428.% ¢ 218,40
Indirectos ¢ J.000,.%0 ¢ 0,19

TOT AL @36, oo, 0 a1y

L4
L I S R R I AR,



1v.

(+)

-)
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ESTRUCTURA Y CONDICIONES DE VENTA

Condiciones de Venta-

Precio de Venta

Castos de Clerre

(desglosar)

Prima ( X)

"Monto a Financiar

(Tasa (%))

(Plazo en Anos)

Cuotas

Intercses/capital

Seguros (desglosar)
Otros (desglosar)
Cuota Total

TOTAL

MODELO: NS _ (M-50)

Z 16.500.00

g - 825.00-

¢ '15.675.00

( 12¢ )
( 20 )
172.60

7.05

/4 179.65




ANNEX SA
SAVINGS AND I10O°00 ASSOCIAL [
Inczecase of Savings Accounts and Investors
(E1 Salvadorean Colorxes - &

Amual Increase Percentage Nunber of  Percentage
Years in Savifgs Total Savers Total
Accounts | .
1965-1970 ¢ 29,929,791 4.8 25,218 6.3
1971-1975 212,686,362 33.7 108,015 27.1
1976 114,191,894 18.1 41,103 10.3
1977 120,931,158 19.2 32,199 8.C
1978 75,739,731 12.0 53,917 A3.5
1979 , 86,492,138¢(-) 13.7¢) 61,031 15.3
1980, 63,026,765 10.0 27,924 7.0
1981 100,191,173 15.9 49,377 12.4
TOTALS £ 630,204,736 100 398,784 1004

SOURCE: Financiera Nacional de la Vivierda,

Décimo Noveno Fjercicio Mamoria de las actividades realizadas

por la Institucifn v lios 2nociaCicnes de Ahorto v Pristam,

o . . » - ~
durante cl 1 de cnero y el 31 de dicicrbre de 1981, San Salvador,

El Salvador, p. 13.



LONG-TERM MORTGAGES

(E1 Salvadorean (olones &)

ANNEX 5B

Number Percentage Total Amount Percentage

Years of loans Total _In Loans Total

1965-1970 2,718 15.2 g 55,510,600 12,2

1975 5,547 30.9 93,428,700 20.6

1976 1,268 7.1 30,352,000 6.7

1977 3,118 17.4 83,968,000 18.5

1978 2,312 12.9 79,310,800 17.5

1979 1,352 7.5 50,074,800 n.a

1980 501 2.8 21,622,600 4.8

1981 1,120, 6.2 39,068,200 8.6

TOTALS 17,936 100.0 ~— ¢ 453,335,700 100.0
SOURCE ; Financiera Nacional de la Vivienda,

Dfcimo Nowreno ) jercicio Mxmoria du“l_a_s actividades rcalizadas

por_la Institu i€n v las Asociacicaes le Ahorro v Préstamo,

durante el 1° de encro y el 31 de dicicmbre de 1961, San Salvador,

El Salvaor, p. 15



