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ANNEX IV

Annex IV presents to the Congress all the Economic Support Fund (ESF) and Development Assistance (DA)
programs for the Near East for which A,I.D. is requesting funds for FY 1984.

The annex begins with a summary table which provides a breakout by country and appropriation account of Near
East funding from FY 1981 to FY 1984 for both ESF and DA. There is also a regional summary table showing
economic and social data for countries that receive A.LD. assistance. Immediately following these tables is an
overview of ESF and DA programs followed, in alphabetical order, by country narratives which describe the total
A.L.D. program, including the projects for which funds are being requested in the nine countries and two regional
programs for FY 1984. The narratives are followed by planned project summary sheets which present in detail
requests for proposed new projects in FY 1984. Note that the regional projects presented in this Annex are
different from centrally funded activities, which are described in Annex V. This is followed by an "Other
Programs' section which describes the proposed assistance program for Lebanon in FYs 1983-1984.

Annex IV concludes with tables summarizing terminating programs and additional program requirements, also
known as "shelf projects." These include projects and activities not detailed in the proposal to Congress but which
represent valid development requirements. To the extent that additional funds become available, such projects
are candidates for funding in FY 1984. A.LD. recognizes that inclusion of a project or activity as a "shelf" item
does not constitute justification to the Congress for purposes of notification of program changes as required
under the current appropriations act.
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SUMMARY OF PROGRAMS BY COUNTRY AND APPROPRIATION PAGE 1

(IN THOUSANDS OF DGLLARS) 02/05/83
CP-84
REGION: BUREAU FOR NEAR EAST
AGRICULTURE, EDUCATION SELECTED ECONOMIC
RURAL POPULATION AND HUMAN DEVELOPMENT  SUPPORT OTHER
COUNTRY TOTAL DEVELOPMENT PLANNING HEALTH RESOURCES ACTIVITIES FUND PROGRAMS
AND NUTRITION DEVELOPMENT

CYPRUS )

1981 14,000 --- --- ~—- S .- 14,000 —

1982 15,000 - -— - -— -— 15,000/ -

1983 15,000 -—- --- --- -— -—- 15,000 -

1984 3,000 --- - - .- ——- 3,000 -
EGYPT

1981 829,000 -—- -— - -— -— 829,000 -

1982 771,000 -—- - - - - 771,000 ---

1983 750,000 -—- - - -— - 750,000 ---

1984 750,000 - --- .- - ——- 750,000 -
ISRAEL

1981 764,000 --- - - - - 764,000 -

1982 806,000 --- ——- .- - -—- 506,000 ---

1783 735,000 --- -— - - - 785,000 -—-

1984 735,000 - -— --- --- --- 785,000 ---
ITALY

1931 4,635 --- --- --- --- --- -—- 4,6354/

1982 52,196 -— -—- --- -—- -—- -— 52,1964/

1983 13,169 --- — -—- --- - - 13,1694/

1984 -—- -— - -— - -—- - -—
JORDAN

1981 10,000 - - - -—- --- 10,000 ---

1982 15,000 --- - --- .- -— 15,000 -

1983 20,0083 - - -- “—- - 20,000 -—--

1954 20,000 -—- -—- -—- - - 20,009 ———
LEBANON

1981 €, 00C - --- - -— --- 4,000 -

1982 9,000 ——- -—- -—- - - 6,009 3,000 4/

1983 147,000 .- --- -—- --- - 100,000 47,0004/

1984 50,000 .- - - - --- 50,000 ---
MOROCCO

1981 12,068 4s 8564 2,500 925 3,580 199 -—-- -

1982 11,671 7,525 1,700 560 1,786 100 .- -

1983 11,350 7,280 1,150 2,000 1,420 --- -—- -

1984 26,000 10,490 4,500 1,600 2,500 - 7,000 -
OMAN

1981 -— --- -— .- .- -— - -—

1982 15,000 --- ——- - -—- .- 15,000 ---

1983 15,000 a—- --- -— - - 15,000 -—

1984 15,000 -—- --- - --- --- 15,000 -—




SUMMARY OF PROGRAMS BY COUNTRY AND APPROPRIATION

REGION: BUREAU FOR NEAR EAST

AGRICULTURE,

RURAL

COUNTRY TOTAL DEVELOPMENT
AND NUTRITION

(IN THOUSANDS OF DOLLARS)

POPULATION
PLANNING

HEALTH

ECUCATION
AND HUMAN
RESQURCES
DEVELOPMENT

SELECTED
DEVELOPMENT
ACTIVITIES

PAGE 2

02705783

o n A A% B D AR - D R D = - A D = P S Y D R - D P v Y = S e D = S R A R g P W P Y e G S - W S T " - - G - D S S o - .-

POLAND
1981 --- -—-
1982 5,000 -—
1983 -~- ---
1934 --- -—-
PORTUGAL
1981 25,008 ---
1982 20,000 ---
1533 20,000 ---
1984 40,000 ---
TUNISIA
1981 25,325 17,330
1982 5,500 ---
1983 5,0C0 ---
1934 -—- ---
TURKEY
1981 200,000 ---
1932 300,000 ---
1983 300,000 ---
1954 175,000 ---
YEMEN
1981 19,334 7,469
1982 23,279 11,779
19383 28,082 15,135
1984 28,060 14,973
NEAR EAST REGIONAL = DA
1931 4s374 140
1952 4r 629 772
1983 5,210 610
19384 6,500 739
NEAR EAST REGIONAL = ESF
1981 6,959 ---
1982 11,080 ---
1983 15,020 ---
1784 15,600 . ---
TOTAL
17231 1,918,736 29,503
1582 2,003,655 20,078
1983 2,132,311 23,025
1984 1,913,000 26,073

1/ Includes $10 million supplemental request.
2/ Includes $55 million supplemental request.
3/ Includes $2.5 million supplemental request.
4/ Disaster Assistance.

250

37

46
900
1,000

4,362
1,746
2,050
5,750

6,300
4,800
5,079
3,077

9C
155
100
2090

10,945
5,515
7,17%
4,877

5,615
6,700
7,868
9,700

4,007
3,135
3,300
3,400

13,202
11,621
12,553
15,600

108
321
300
730

3,139
421
300
700

CP-3%4

ECONOMIC ,

SUPPORT OTHER
FUND PROGRAMS
5,000 -—-
25,000 -—-
20,000 -
20,000 -—
4G,000 -——
5,000 -
5,000 ———
293,002 .-
150,0002/ -—--
320,000 -—
175,000 -
€,950 ——
11,080 -—
15,000 -
15,000 -—-
1,852,950 4,635
1,969,080 55,196
2,025,000 60,169
1,86G,000 -—
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NEAR EAST

ECONOMIC SUPPORT FUND AND DEVELOPMENT ASSISTANCE PROGRAMS

OVERVIEW OF NEAR EAST ECONOMIC SUPPURT
FUND AND DEVELOPVENT ASSISTANCE PROGRAMS




NEAR EAST REGIONAL OVERVIEW

For FY 1984, A.I.D is requesting $ 1,810.0

CP 82-21(8-82)
PROGRAM SUMMARY million in Economic Support Funds (ESF) and
(In millions of dollars) $53.0 million in Development Assistance (DA)
Fy 1982 FY 1983 FY 1984 for bilateral and regional aid activities in
Actual Estimated Proposed the Middle East and Europe. As in past years,
the overriding objective of our assistance is
MIDDLE EAST to help bring peace to the Middle East and to
help resolve some of the economic problems
Egypt ESF 771.0 750.0 750.0 faced by countries in the region. The Middle
Israel ESF 806.0 785.0 785.0 East portion of the request is $ 1,645.0
Jordan ESF 15.0 20.0 4, 20.0 million, i.e., 88.3% of the total Near East
Lebanon ESF 6.0 150.0 — - Bureau request. By supporting long-term
Morocco DA 11.7 11.8 19.0 social and economic development, as well as
ESF - - 7.0 shorter term economic stabilization and
Oman ESF 15.0 15.0 15.0 reconstruction where required, A.I.D. helps
Tunisia ESF 5.0 5.0 - governments meet the reasonable expectations
Yemen DA 23.3 28.1 28.0 of their people that peace will bring greater
DA Regional Activities 4.4 5.2 2/ 6.0 prosperity and an improved quality of life.
ESF Regional Activities 11. 15.0 = 15.0 Recent events, particularly the assassination
(Reg. Cooperation) (4.1) (7.5) (7.0) of President Sadat of Egypt and the violence
" (West Bank/Gaza) (6.0) (6.5) (7.0) in Lebanon, underscore the urgency of
(Proj. Dev./Support) (1.0) (1.0) (1.0) maintaining our efforts to promote security

and peace in the Middle East. U.S. assistance

Sub-Total Middle East 1,668.5 1,785.1 1,645.0 contributes to the stability and longer term
ESF 1,629.1 1,740.0 1,592.0 economic development of the region, and meets
DA 39.4 45.1 53.0 the basic human needs of the people in this
crisis—torn area. A.I.D. thereby seeks to
EUROPE strengthen the groundwork for achievement of
peace in the region.
Cyprus ESF 15.0 15.03/ 3.0
Poland ESF 5.0 - - In addition to the Middle East, the requested
Portugal  ESF 20.0 20.0 4/ 40.0 program addresses important economic and
Turkey ESF 300.0 300.0~" 175.0 security needs in the less-developed countries
of Europe. $215.0 million is requested for
Sub-Total Europe 340.0 335.0 218.0 balance of payments support for Turkey, and
ESF 340.0 335.0 218.0 for economic assistance to Portugal (and
especially the Azores) related to a military
NEAR EAST TOTAL 2,008.5 2,120.1 1,863.0 facility arrangement there.
ESF 1,969.1 2,075.0 1,810.0
DA 39.4 45.1 53.0

Supplemental appropriation covering FYs 1983 and 1984.
Includes $2.5 million supplemental request.

Includes $10 million supplemental request.
Includes $55 million supplemental request.

In FY 1984, a $785 million cash transfer is

again requested for balance of payments
support for Israel to help ensure continued



political and economic stability. These funds
directly support Israel's civilian economy and
help Israel manage its large current account
balance of payments deficit. This cash
assistance is provided upon Israeli Government
assurances that Israel will continue to import
from the United States an amount of civilian
goods at least equal to our level of economic
assistance.

For Egypt, A.I.D. requests $750 million in ESF
and $267.5 million in P.L. 480 Titles I and II.
Of the $750 million in ESF, $300 million is
requested for balance of payments support
through the Commodity Import Program. $450
million is requested for projects, as follows:
$200 million for incremental funding of water
and sewerage programs; $102 million for
decentralization activities; $45 million for
industrial development and expansion of the
private sector; $25 million to support
agricultural activities; $10 million to
continue energy policy and planning, and
renewable energy initiatives; $5 million for
training; $48 million for health and
population; and $15 million to extend the Basic
Education project.

In Jordan, $20 million is requested for
projects which concentrate on rural community
development, the establishment of an executive
management institute, the delivery of technical
services, and water resource management. The
emphasis of this program has shifted from
capital development projects, principally in
water resource areas, to institution building,
technology transfer, and enhancing the role of
the private sector in addressing key economic
and social development concerns.

In Oman, $5 million is requested in grants and
$10 million in loans for the activities of the
Omani~American Joint Commission. The
Commission is undertaking a variety of
technical assistance and capital investment
projects emphasising the transfer of United
States technology appropriate to Oman's
economic development, and the training of
Omanis in the United States. The Commission
has contributed to the design and development
of projects in water resources, the fishing
industry, and participant training.

For Lebanon, a supplemental appropriation of
$150 million covering FY 1983 and 1984 needs
will be requested in FY 1983 to help the
Government of Lebanon rebuild this war-torn
country. Approximately $126 million of this
amount would finance construction and other
capital equipment and related technical
services from the United States in such
sectors as transportation, electric power,
telecommunications, water and sanitation,
health and other urban infrastructure. The
balance will be used for agricultural and
business credits, vocational training and
health education, reconstruction of
educational, health and social welfare
institutions, and technical assistance to
improve the Lebanese Government's planning and
management capabilities.

For Turkey, A.I.D. is requesting $175 million
in FY 1984 to continue critically needed
balance of payments support. Turkey is a
close and valued NATO ally undergoing

serious economic problems. It is making a
vigorous effort to restore economic



stability and growth, and is making good
progress, but needs continued economic support
from its allies in the Organization for
Economic Cooperation and Development (OECD) to
complete the structural reform program that is
underway. A.I.D.'s assistance will continue to
be provided as part of a multi-donor assistance
effort.

For Cyprus, $3 million is requested in FY 1984
to continue a scholarship program now in its
third year. This project is administered by a
U.S. private voluntary organization.

In FY 1984, A,I.D. requests a $40 million cash
transfer for Portugal in support of a mutual
security understanding now being negotiated
concerning the use of the Lajes Air Base in the
Azores. The Govermment of Portugal intends to
use these funds primarily for the economic and
social development of the Azores, a
comparatively under-developed region of the
country, and for the establishment of a
Luso-American Development Foundation.

A.I.D. assistance to Yemen is focused on
helping the Government develop the human
resources and institutional capabilities needed
to achieve broad-based and sustained
development which can meet the basic human
needs of the least devedoped country in the
region. A $28.0 million DA program is
proposed, principally in agricultural and rural
development, basic education and rural health.

In Morocco, A.I.D. is encouraging the
Government's efforts to meet the basic needs of
the poor majority of the population and helping

10

to alleviate substantial economic difficulties
caused by severe droughts and other factors,
In FY 1984, $26.0 million ($19.0 million in DA
and $7.0 million in ESF) is requested to
provide support to a major development effort
in rainfed agriculture, and continued support
to programs in education, health and family
planning, and energy development. In
addition, $25.0 million in P.L. 480 Title I is
proposed to support the Govermment's efforts to
increase cereal production, and $9.5 million
in Title II commodities is requested for
nutrition development activities.

In FY 1984, $15 million is requested for
Regional Economic Support Fund activities,
including small scale development projects
implemented by U.S. private voluntary
organizations in the West Bank and Gaza Strip,
technical and other forms of cooperative
programs involving Israel and its Arab
neighbors, and activities related to the
design, development, and support of ESF
projects. Development Assistance Regional
funds of $6.0 million are requested to
continue a scholarship program for Third
World students at the American University of
Beirut, for project development and support
requirements, for continuing regional programs
in population, private enterprise development
and provision of technical information
services, for small scale project assistance
to Peace Corps activities in countries in the
Region, and for support to the Arab Center for
the Study of Arid Zones and Dryland.
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Fya4 CP

CCONOMIC AND SOCIAL DATA

COUNTRY CVYPRUS
YODASIC DATA *FCREIGN TRADE*
TCTAL POPULATION. . {THOUSANDS MID 13S82) 642 MAJCR EXPCRTS... (1981) FRUITS & VEG CEMENT CLOTHING
PER CAPITA ONP. ... ...... (DOLLARS.,1831) 3.760 EXPCRTS TO U.S.
(% MILLIONS, U3. FOB,) (1979 6 (198n) 7 (1911} 6
AVERAGE ANN:IAL PER CAPITA REAL GNP CRCWT- RATE.., (1960-75) 4.6% AS % OF TOTAL EXPORTS (1979) 1% (1980) 1% (19R1) A.
AVIRAGE ANMNUAL RATE OF INFLATION (1320-70) 1.3% (1670-77) 6.8% MAJOR IMPORTS... (1981) MANUFACTURES MACHINERY FUFLS
NATICNALL I1:COME RECEIVED BY LCW 20% CF POPULATION,.. N.A. IMPORTS FROM U.S.
($ MILLIONS, US. CIF) (1979 5% (138830) 72 (19R1) 8%
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL IMPORTS (1979 5% (1980) &% (19R1) A.
(1881) TOTAL 72.8 MALE 70.8 FEMALE 74.6
(19681 TCTAL 70.2 MALE 68.3 FEMALE 72.2 TRADE BALANCE($ MILLIONS. U.S.)(1978) -417(79) -556(80) -670
(1970) TOTAL 8%% MALE N.A. FEMALE N.A. MAIN TRADING PARTNERS: UNITED KINGESO ITALY IRAO
(19€0) TOTAL 76% MALE 88% FEMALE 64%
EXTERNAL PUBLIC DEBT AS % OF GNP (1977) 14.2%
SERVICE PAYNMENTS ON EXTERNAL PUBLIC DERT.
AVERAGE ANIUAL PER CAPITA AGRICZULTURAL PRODUCTION GRCOWTH RATE (S MILLIONS, U.S. ). i ittt it e e s e (1977) 2
(1970-1981) 0.5% AS % OF EXPORT EARNINGS (DFBT SERVICE RATIO) . (1978) 3.8%
GRICULTURAL. PRODUCTION AS % OF CD™. .. ... ... (1977) 13% *SOCIAL DATA*
POPULATION LENSITY / SQ MI OF AGRICULTURAL LAND (1982) 331 POPULATION GROWTH RATE...(1970: 0.8% (1975) N.A. (15882 0.9%
POPULATION IN URBAN AREAS........... (1969) 399 (1974) 42%
MAJOR CROPISH ARABLE LAND YEAR LIVE BIRTMS PER 1.000 POPULATION.... (1370} 19 (1982) 21
SUBSISTENCE: WHEAT VEGETABLES 38% (1581)
CASH: POTATCES VEGETABLES % (1981 MARRIED WOMEN AGED 15-44 YRS5. USING CONTRACEPTICN. N.A.
MAJOR AGRICULTURAL EXPORTS:(1831) POTATCES CITRUS FRUIT POPLLATION (188B7) IN AGE GROUP:
{0-14YR3) 25.7% (15-64YRS) 64.2% (65+ YRS) 10.1%
MAUOR ACQRICULTURAL IMPORTS:(1981) SORGHUM  BARLEY  WHEAT
INFANT DEATHS IN FIRST YEAR OF LIFE /7 1000 LIVE RIRTHS (1982) 20
PRCRORTION OF LAEQOR FORCE IN AGRICULTURE. ...... (1978) 36%
R I I PECPLE PER PHYSICIAN................ (1977, 1,339
¥FCENTRAL GUVERNMENT FINANCESH
e e e A e e e e et e ta e e m—an. WMALCR CRUSES OF
TSTAL CCVZETIC REVENUES ($ MILLIOJS U.s.) DISEASE (157R)TUBERCULCSIS PARASITIC DISEAS CHITLDHGOD DIS.
(1972 283 (735! 351 (80) 45% DEATA. . T1874)HZART DISEASE CIRCULATORY
TOTAL EXAPENDITURES (& MILLIONS. U.5.1
(1973 283 (7¢) 383 (80) 435 PER CASITA CALORIE SUPPLY AS A ¥ OF REQUIREMENTS (1974) 113%
DEFICIT(-) CP SURPLLS ($ MILLIONS, U.S5.
(1G7E; -3 (7o) -32 (80) 25 POPULATICN UITH REASONABLE ACCFSE TO SAFE WATER SUFFLY{1875) 95%
DIFENST IXFENDITURES,
AS % CF TCTAL EXPENDI S (127G¢; 2.€% (73) 8.9% (82) T.8% TﬂTHL qu"O_ ENROLLMENT A3 % OF FOPULATION IN AGF GROUP:
a3 % GF GNPL L. L o (1973) PV (73) 1.,9% 13807 1.86% pr [ 3 (1678) TOTAL B4.0% MALE 83.0% FFMALE 85.0%
(1a78) TOTAL 66.0C% MALE 66.0% FFMALE 66.0%
OFFIZIay TULTERNATICMNAL RESERVES, GhO5S HOLDIMIS END OF ECJ\“ARV (1877) TGCTAL 1.8% MALE 1.68% FrmaLE 2.0%
(°MLL';CH: Uu.S.) (1875 374 (80) 388 :
EQUIVALENT TO 4.0 NTKS OF IMECRTS (1980C) ENERGY PRODUCTIOwN AS % OF CONSUMPTIGN............. N.A.



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS
{Millions of Dollars)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

COUNTRY CYPRUS
TOTAL Repay. | TOTALLESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREsT | MENTS AND
1946.81 194681 INTEREST
1977 1978 1979 1880 1981 1946-81
I. ECONOMIC ASSISTANCE —TOTAL ...........
T iTe> i5ea lo.s 1542 lael 16343 0t Lo2e7
Grants .. ... - - n - - le2 Oeo 0.0
ifed ibeb 1645 aJed Lae0 1ocel - loZ2e1
e. Al.D.and Pred Agencies .. ........... i . .
Loams o oo ifeb L5e0 1.0 15.0 1440 13240 - 132.0
GRnts . ... . - - - - - - - -
(Economic Support Fund) .. ........... 175 1240 1540 Lbe0 14,0 132.0 - 132.0
i1 o5 ibe0 15,0 1560 14,0 T5.06
b, FoodforPeacs (PLABD) . .. ........... ...
LOANS « .ot e - Cer te3 Uec - 310 046 304
(e N - - - - - le2 Oeo Oeb
Titie | - Total Sales Agreements ... .......... - Cen .2 Oz - 298 - 29468
Rapeyable in U.S. Oollers - Loans . .. ......... = = = - - Lec 0.6 Oe0
Payable in Forsign Currency - Planned for Country Use . - s = = - - = -
Tithe (- Total GANTS . . .. \\oeen ., - - - it - le2 0«6 Wb
Emery, Refief, Econ. Develop. & World Food Program - Gen Led Oec - 298 I 9 o8
Voluntary Relief Agencies . . ... ........... = Ve ied Oed = 2%e1 - 29e1
- - - - Ce7 - 0.7
c
- - - - - Ue2 - Qe
Peace COrps . « - « - v v v i - = = = = Ge3 - Q 2
Narcotics . . . . . . . .. ... = = - = = Oe3 = O0e3
Other . . . . . v v v v v e = - = - = - = =
1l. MILITARY ASSISTANCE -TOTAL . ........... - - -
CredisorLoens ...................... _ : - - : - - -
Grents . . ... ... ..., - - _ : - - _ -
o MAPGrants .. ..............ciiuinnnn - _ _ - _
b. Cradit Financing-FMS . . .............. .. - - - - N -
¢. Military Assistance Service-Funded (MASF} Grants . . : - : - _ : - -
d. Trensfers from ExcessStocks . . . ............ - -
o DtherGrants .. ..........c..co.uu.... - - - - - - - -
1. TOTAL ECONOMIC ANG MILITARY ASSISTANCE . . i L
[ iled L Dels 4040 ibes i4el i03e3 Qe0 16267
Grants T - - hd - - 1el Qe Cev
........................... L _ Lo 4
it ibev loed 1Del I+e0 165241 - 162.1
Other US. G Loans and GranB_........... X - Tt .
a. Export-import Bank Loans . . . . .. Jes el Beld a3 - 20eb 2546 340
b, All Dther Loans. . . . .« ..o = - SeY A - Se¥ Oe0 Se >
..................... - Gui s - - ceat 540 Ze3-

¥ Lcd Than 350,040

FY 1980  FY 1981 FY_1982 FY_1948-82
TOTALesecosos 17.0 1404 2647 19945
IBRD 16,0 14,0 12.2 162.2
IFC C.C 0.C 2.5 bal
IDA 0.0 0.0 0.0 0.0
ID8 Qa0 0.0 0.0 0.0
ADB Ce0 0sC Ce0 0.C
AFDB Cel 0.6 0.0 G0
UNDP 1.0 Jed 0.0 18.4
OTHER=-UN Ou G.0 0.0 C.8
EEC 0.0 0.0 12.0 12.0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. 0.A.C. COUNTRIES (Gross Disburssments}

Donor cY 1980 cY 1981 CY_1977-81
u.S. 20.0 1.0 95.0
Germany a.7 8.0 7.1
France 4.7 a.7 5.7
U.K. 1.6 1.9 6.1
Other _os _15.2 _16.7
Total 31.5 26.8 150.6

2. 0.P.E.C. COUNTRIES {Gross Dishursaments)

CY 1980 Cy 1981 CY 1976-81
0.8 - 1.8

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cY_1880 cY 1981 cY_1954-81
USSR - - 15
Eastern Europe 5 - 10
China _= —_ -
Total 5 - 25
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CYPRUS

ECONOMIC SUPPORT FUND CP 82-21(8-82)
PROGRAM SUMMARY

{In millions of dollars)

FY 1982 FY 1983 FY 1984
Actual Estimated Proposed
1/
Grants 15.0 15.0 = | 3.0
Development Overview
The unrest of 1974 severely disrupted the economy of Cyprus
and required substantiasl efforts to settle displaced persons
and provide employment, administrative, educational, medical
and social services. Approximately 200,000 Cypriots --
almost one-third of the total population -- were displaced.

Both the International Committee of the Red Cross (ICRC) and
the United Nations High Commission for Refugees (UNHCR)
immediately initiated emergency humanitarian assistance to
both Greek Cypriots (south) and Turkish Cypriots (morth).
As the immediate humanitarian needs were met, the emphasis
of the UNHCR program, which was supported in an increasing
proportion by A.I.D., changed from relief to longer range
reconstruction and development projects in housing,
reforestation, and agricultural and technical education. A
scholarship program was established by A.I.D. in FY 1981 to
enable Cypriots to study at U.S. educational institutions.

The Government of Cyprus (GOC) has done an excellent job in
managing its economic problems. After sharp economic

1/

Includes $10 million supplemental request.
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CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS

Continuing assistance for the
Cyprus-American Scholarship Program.

reversals in 1974 and 1975, the production for export
grew rapidly, particularly in the south. Per capita
GNP in 1981 for the south is estimated to be about
$3,700 (compared to $1,500 in 1973 for the whole
island).

The 1981 per capita income figure is comparable to
that of several European economies. Unemployment has
dropped from a 1974 high of about 30% to about 2%,
and labor shortages exist in several skill areas.

The small annual commodity trade deficit is fully
financed by other earnings such as tourism. PForeign
exchange reserves have risen to an estimated $443
million at the end of 1981, equivalent to five
months' imports.

In the north, living standards are below those of the

south, and unemployment is believed to be higher.

There is little reliable data on economic
conditions. However, GNP has increased rapidly since
1974 and was estimated at $1,580 per capita in 1978.



CP 84-08 (8-82)

RESOURCE FLOWS
(In thousands of dollars)
FY 1982 FY 1983 FY 1984
Program (Actual) (Estimated | (Proposed)
Aid*
LOANS. . ..ot ie e e - - -
GRANS . .. eeoeeeeeeee e 2,035 10,000 8,530
TotalAID ... 2,035 10,000 8,530
P.L.480**
Tile ). ..o
{of which Title il Is) { ) )¢
Titlell ..
TotalP.L.480 .......................
Total AIDandP.L. 480 .................... 2,035 10,000 8,530
*AlD levels represent actual and estimated expenditures.
**P.L. 480 levels represent actual and estimated value of shipments.
CP 84-14(8-82)
FY 1982 FY 1983 FY 1984
Program (Actual) (Estimated (Proposed)
MT $ MT $ MT $
Title 1
Wheat ...............
Rice.................
Feedgrains............
Vegoil ...............
Nonfood .............
Title) Total. ..........
(of which Title 111 is) (
Title 1l
Voluntary Agencies . . . ..
World Food Programs
Gov't-to-Gov't ......... \\ \\
Tie I Total ... \\\\\\\-\\\\
TotalP.L. 480 . .......... -
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CFaT7 (580
PERSONNEL/PARTICIPANTS DATA
FY 1982 FY 1983 FY 1984
Category (Actual) (Estimated | (Proposed)
AlD Personnel 2 - - -
DirectHire ®. .. ... ... .................
PASAC e
Conmtract. . ... ..o,
Total ... - - -
Participants ¢
Noncontract........................... - - -
Conmtract. . ..........ccovniiiiiiiinnnn. - 59 40
TOtAl ..ot - 59 40

31.S. nationals on duty at the end of the fiscal year.
bFy 1983 and FY 1984 position levels.
CParticipating agency technicians.

9Programmed during the fiscal year.

Production and exports are slowly rising; more

infrastructural needs have been met, including village
water and electrification, and most displaced persons

are settled and employed. In general, progress is
being made despite shortages of technical,
entrepreneurial, and managerial skills.

Total Resources

Assistance has been provided to Cyprus by the United
States and other donors, primarily through the UNHCR
and the ICRC. In addition, the Govermnment of Cyprus
has established a Special Refugee Fund to which many
private and charitable organizations have made

donations. These contributions have declined as the
needs of the displaced have been met. Additionally,
Greece provides general budget support to the Greek
Cypriot community and Turkey to the Turkish Cypriot




community, although the Turkish government has been
unable to meet its pledged levels in a timely manner.
Following the Greek elections in October 1981, the new
government announced that Greek assistance to southern
Cyprus would double. Substantial capital assistance has
not been available for the Turkish Cypriot administration.

U.S. Interests And Objectives

U.S. assistance demonstrates continued concern for the
people of Cyprus and an active interest in promoting a
just and lasting settlement.

A.I.D. Development Strategy

A.I.D. assistance is now focused on providing higher
education in the United States in the absence of a
university in Cyprus. It also offers an alternative to
counter the large number of training opportunities in the
Soviet Union and Eastern Europe. With the growing
economic prosperity of Cyprus, there is no longer an
economic justification for the kinds of assistance
previously provided through the UNHCR.

A.I.D. Program (FYs 1982-83)

Between FY 1975 and FY 1982 the United States provided
Cyprus with $146.5 million. Of this amount $16.5 million
has been committed to the scholarship program, and the
remainder has gone to UNHCR for housing construction,
health and education facilities, agriculture development
and other assistance to social services.

UNHCR projects were designed by the Cyprus Red Cross for
both the Greek and Turkish Cypriot communities and
submitted for review and approval to UNHCR in
consultation with the United States and other

16

donors. Funds were divided on the basis of
population, with 19.05% for the Turkish Cypriot north
and 80.95% for the Greek Cypriot south. TFY 1983
funding will continue UNHCR activities similar to
those funded in previous years.

The Cyprus scholarship program began in October 1982
after lengthy negotiations with education and planning
officials in both Cypriot communities. The program
will be administered jointly by the American-Mideast
Educational and Training Services, Inc. (AMIDEAST) and
the Fulbright Commission of Cyprus. The first 59
students entered 49 American educational institutions
in the fall of 1982. Selection of a new group of 40
scholars who will enter U.S. institutions in the fall
of 1983 is presently underway. The scholarships are
for both undergraduate and graduate study and range
from two to four years in length.

Requested Year Program

Three million dollars is requested for FY 1984 to
continue the scholarship program initiated in FY

1981. Further funding is not requested to continue
UNHCR programs. The objectives of these programs have
been achieved.



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 1

(IN THOUSANDS OF DOLLARS) 02/C4/83
PROGRAM: CYPRUS Cp 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL =THROUGH FY82- =ESTIMATED FY83- <=PROPOSED FY84~
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 08LIG EXPENDI OBLIG EXPENDI
6 0BLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
ECONOMIC SUPPORT FUND
RELIEF AND REHABILITATION G 233-0001 75 83 141,500 146,500 141,500 114,325 5,000 8,000 - 3,530
ACTIVITIES
SCHOLARSHIP PROGRAM G 233-0002 81 84 6,500 18,000 5,000 -== 10,000 2,000 3,000 5,000
TOTAL FOR ACCOUNT 148,000 164,500 146,500 114,325 15,000 10,000 3,000 8,530
GRANTS 148,000 164,500 146,500 114,325 15,000 10,000 3,000 8,530
LOANS --- -—- -— - - -—- - -—-
TOTAL FOR COUNTRY 148,000 164,500 146,500 114,325 15,000 10,000 3,000 8,530
GRANTS 148,000 164,500 146,500 114,325 15,000 10,000 3,000 8,530
LOANS --- -—- --- --- - ——- -—-- -
° Refers 10 the planned project summary sheet 17

Cunl of sffort activity

FY of finsl obiigstion column — Ail projects in this column with an initial obligstion data before Dccnm!:ur 31, 1982 are oassd on the authorized
date. For alf projects with an initlal ga date after O 31, 1982 the FY of final obligation is based on a pisnned dete.
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FY84 CP EZCNOMIC AND SCCIAL DATA

COUNTRY EGYPT
*BAGIC CATA *FCREIGN TRADE*
TOTAL POFULATION.. (THOUSANDS,MID 1S882) 44,740 MAJOR EXFCRTS... (1821) CRUDPE CIL COTTON TEXTILES
PER CAPITA GNP.......... (DOLLARS, 1231) 650 EXPQORT> TO U.S
($ MILLIONS, US. FOB) (1979 83 (1980) 234 (1%R1) 123
AVERAGZ ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-8G) 3.4% AS % OF TOTAL EXPORTS (1979) 3% (1980) R% (19R81) 4%
AVERAGE ANNUAL RATE OF INFLATICN (1960-70) 3.5% (1970-80) 11.5% MAJOR IMFORTS. (1981) FOODSTUFFS MACHINERY FERTTLIZERS
NATICNAL INCCHME RECSIVED BY LOW 20% OF FPCRULATION.. (1975) S5.1% IMFCRTS FRCOM U.S.
{($ MILLIONS, US. CIF) (1973) 634 (1980) 938 (19R1) 1737
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL INPGRTS (1976: 18% (1930) 19% (19R1) 26%
(1981) TOTAL 56.9 MALE 55.4 FEMALE 58.5
(1568) TOTaL 49.9 MALE 48.7 FEMALE 51.1 TRADE BALANCE(S MILLIONS. U.S.)(1878) -1,997(80) -1,813(81}) -1,549
ADULT LITERACY RATE (1976) TOTAL 38% MALE 54% FEMLLE 22% MAiIN TREDING PARTNERS: UNITED STATES ITALY GERMANY., FED
(1960) TCTAL 23% MALE 40% FEMALE 12%
------------- EXTERNAL PLELIC DEBT AS % OF GNP (1980) 51.7%
*LGRICULTURE#
------------- SERVICE FAYNMENTS ON EXTERNAL PULBLIC DEET,
AVERAGE ANNUAL PER CAPITA AGRICULTURAL PRCDUCTION GROWTH RATE (3 MILLIONS, U.S. ).ttt i i et (1930) 173%£
(1870-1981) -0.5% AS % OF EXPORT EARNINGS (DFBT SERVICE RATIO) (1980) 18.9%
AGRICULTURAL PRODUCTION AS % CF GDP............ (1980) 23% SCCIAL DATA*
POPULATICON DENSITY / SQ MI OF AGRICULTURAL LAND (1982) 3,861 POPULATICN GROWTH RATE...{(1970) 2.2% (1975) 2.2% (1982) 3.0
PCPULATICN IN URBAN AREAS........... (1959: 49% (1978} a43x
MAJCR CRCF{S ARABLE LAND VYEAR LIVE BIRTHS PER 1,000 POPULATION..... (19701 39 (1982) 38
SUBSISTENT CORN  WHEAT  SORGHUN 53% (1981)
CLSH COTTON RICE VEGETASLES 24% (1981) MARRIED WOMEN AGED 15-44 YRS, USING CCNTRACEPTION,. {1931) 19%
MAJOR ACRICULTURAL EXPORTS:(1981) CCTTCN  ORANGES RICE POPULATION (1921) IN AGE GRCOUP-
(0-124YRS)} 39 %% {(15%-€4YRS) 56.9% (65%+ YRS) 3.5%
MAJOR ACRICULTURAL IMPORTS: (t9g1) WHIAT SUGAR VYEG. OIL
INFANT DEATHS IN FIRST YEAR OF LIFE / 100D LIVE BIRTHS (1982 78
PROPORTICN CF LAEOR FORCE IN AGRICULTURE....... (19301 50%
............................. PEOPLE FPER PHYSICIAN.......... ..... (¥977) 1,097
NAMLts*
----------------------------- Mado? CAUSES OF
=S {3 MILLIGNS, U 3. DISEASE (1977)HEPATITIS TYPHOID FEYIR MEASLES
3,848 (75) 4,939 (80) 8.4C4 LZATH.. [1977)GASTROINTESTINAL SENILITY RESPIRATORY
MILLIONS., U.S.)
7.823 (73} 7,857 (g0) 9.304 PER CLVMITA CLLGRIE SUPPLY AS A % OF REQUIREMENTS (1977) 118%
us (% MILLICNS, U.S.)
} -3,983 (79) -2,918 (80; =830 POPYLATION WITH REASCNABLE ACCESS TO SAFE WATER SUPPLY!1376) 30%
DEFENSE EXFENDITURES.
AS % OF TOTAL EXPENDITURES.. (1278} 22.1i% (79) 25.2% (20) 1€.4% YC0TAL STHOCL ENROLLMENT AS % OF POFLLATICN IN AGF GROUP:
AS % OF CNP.. .. it (1278) 11.82% (79) 10. 5%-(80) B.1% ORINARY . ..... ... (1279) TOTAL 75.0% WNALE BB.Nn% FFMALE 1.0%
SECUNDARY. ... ... (1979) TOTAL 48.0% MALE 59.0% FFMALE 36.0%
OFFICIAL INTERNATICNAL RESERVES, GPCSS HULDINGS END CF PERIOD, PCST SCCONDARY. (1976) TOTAL 14.5% NALE 19.8% FFMALE 8.9%
(BATLLIONS, U.S.) (197%) £33 (8BO) 1,149 (81) 1,955
EQUIVALENT TO 5.0 MONTHS CF IMPORTS (1381) ENERGY PRODUCTION AS % OF CONSUMPTION............. (1980) 241%



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Milljons of Dollars)

E£CONOMIC PROGRAMS DF ALL DONORS
{Millions of Dollars}

COUNTRY EGYPT
TOTAL REPAY. | TOTAL LEsS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREsT | MENTS AND
190681 194681 INTEREST
1977 1978 1979 1980 1881 194681
). ECONDMIC ASSISTANCE — TOTAL . .......... 90747 %4340 108841 l1lobes 1150e% T4T6e5 61501 68614
LOBMS .o ie e 19628 197el @wB80.7 56543 3uled 462545 615,1 «+010.4
Brants .. ...l 110y L4bey o074 60ia1 T67.9 285140 -  2851,0
a. ALD.endP Agencies ... .......... 059 ol T50e7 8350 86540 §29e0 529443 16240 513263
Loans . ...... ... ... .. e ©G0 «0 ol Tes 2500 2600 700 2781a7 16240 2619.7
Grants .. ... ... ... 99 o2 15303 S50 585 .0 15960 251 2e0 - 25126
(Economic Support Fund) .. ... ........ 6Y9e3 15Ce & B350 80540 652940 506 3«7
b. Food for Paace (PL480) .. ............... 20045 19 Zec 25301 301.4 30les 217140 442.4 172846
Loans . ... L9688 1Tve? 23UeT 2b5e3 27265 10331 442 0% 159067
Grants ... teel I'ced 22en i6e1 2849 3375 - 337.9
Title | - Total Sales Agreements . ... ......... iv0 et a7 Yel 230e17 2853 2T2e5 186940 Pl o A42666
Repeyable in U.S. Dollars- Loans ............ 176 o8 iTvel 23041 20855 2TZe>  13T4e2 15242 122240
Payable in Foreign Currency - Planned for Country Use . - - - - - 4Fael 29062 20400
Title Il - Total Grants . .......ooo.vnvene 11.7 1ce® 224 loel 2BeY 302.0 - 30240
Emery. Ralief, Econ. Develop. & World Food Program 5el 3e3 beb Bed b ot 57e7 - 577
Voluntery Relief Agencies . . .............. 680 Yl 1966 12 o8 22e5 2a4e3 - 2494e3
¢. Other Economic Assistance . ... ... ........ - Oal - - - 1leZ i0a7 Oe®
Loans ., . . . . . . ... .. - - - - - 107 107 -
GFaMts . . v e e e e e e e - Cel - - - O0e5 - Oe>
Peace Corps . . . . . . . . . . . .. .. - - - - - - - -
Narcotics . . . . . . . . . ... - Oei - - - Uel - Uel
Other . . . . . .« v v v v v v v v - - - - - Deé - Oe#
Il MILITARY ASSISTANCE-TOTAL . . .......... - Ued 12004 Oeb 55068 205262 139.3 21912e%
Creditsorlosns .. .................... - - 120040 - 5500 2035060 1398 191044
GEaNtS . ... e - God Qe Oe Dot 242 - 262
& MAPGranms. . ....................... - - - - - - - -
b. Credit Financing-FMS . .. ............... - - 150060 - 55060 205060 139.8 191062
¢. Military Assistance Servica-Funded (MASF) Grants . . - Ced Jew Veb OB lel - 2ed
d. Transfers from ExcessStocks . . ... .......... - - - - - - - -
s, OtharGrants ... ................c0vnn - - - - - - - -
1ll. TOTAL ECONOMIC ANO MILITARY ASSISTANCE . Y0le7 Ja3ed  (DBBed  110Ted  160le2  YS2EeT 15449  81T5.0
Loans ... 1¥5.0 197} 1Y0UT 56503 8YZle5  60T5e5 154sy  5920e0
BIALS ... 2109 itbei 607ea a0ley TEBel 285362 - 28532
Othe: US. 6 Loansand Gramus ........... - lez Jlek Pe> 1540 i beY 251e4 LY Td
. Export-importBank Lowns . ... ............ - - Yiel Yed 1Te3 1117 9548 159
b. Al Other Loans . . .................... - e - - Vel 13542 155,6 2004~

* LE£5S THAN $539000e

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

TOTALsoeescos
IBRD

IFC

IDA

IDB

ADB

AFDB

UNDP

OTHER~UN

EEC

Donor

U.s.

Japan
Germany
France
Netherlands
Other

FY 1980 Fy 1981 FY 1982 FY 1945-82
521.8 183,.3 43449 268146
206,0 153.0 401 .0 1576,1

32.5 Se3 1242 86.7
215.0 0.0 0.0 TT76.8

040 0.0 0.0 0.0

0.0 9.0 0.0 0e0

0.C 194 1647 6Q.8

3.3 243 0.0 8643

0.0 3.3 5.0 29,9

65.0 CeC 0.0 65,0

8. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES (Gross Dish )

CY 1980 CY 1981 CY 1977-81

861.Q 897.0 3492.0
123.5 - 72.7 515.0
111.7 70.9 457.3

34.6 69.9 194.5

17.0 21.3 73.8

80.0 73.6 312.8

1227.8 1205.4 5045.4

Total

2. 0.P.E.C. COUNTRIES (Gross Dishurssmenmts)

CY 1980

Cy 1981

24.6

CY 1976-81

1600.9

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

USSR

‘Eastern Europe

China

Total

Cy 1980

300
5

395

cY 1981

CY 1954-81
1,440
1,225

190

2,855
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EGYPT
ECONOMIC SUPPORT FUND CP 82-21(8-82)
PROGRAM SUMMARY
(In millions of dollars)
FY 1982 FY 1983 FY 1984
Actual Estimated Proposed
Grants 771 750 750
Loans —_ — -
Total 771 750 750

EXECUTIVE OVERVIEW

1983 marks eight years of renewed United States economic
assistance to Egypt. The first activity funded in 1975
was the clearing and reopening of the Suez Canal, vital
to international shipping. Since that time $7.6 billion
of U.S. assistance has been obligated and $4.9 billion
has been expended for a wide range of balance of payments
and development programs.

Egypt has witnessed many important economic advances
since the mid-1970's. The growth of real GNP exceeded 8%
annually over the six years ending in 1981, the rate of
savings as a percent of GDP has tripled, and the rate of
annual investment has steadied at around 257 of GNP.
Value—-added in construction has increased seven-fold to
almost a billion dollars in 1981, foreign exchange
receipts will exceed $9 billion in 1983 - up from $2
billion in 1974, More than 75 foreign and Egyptian banks
are now in operation - up from six in 1974, The vast
majority of Egyptians have higher real income today than
in 1974 or even 1980.

Additionally, during this period: Interest rate policy
has become increasingly realistic with interest rates on
one-year deposits rising between 1974 and 1982 from 4% to
10Z. New laws regarding private investment, income tax,
companies, capital markets, and housing have been
introduced. Foreign and domestic private investment
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CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS

A total of $750 million is requested, to
be allocated as follows:

($ millions)

Commodity Imports 300
Water and Sewerage 200
Industry 45
Agriculture 25
Decentralization 102
Population and Health 48
Technology Transfer 15
Education 15

flows have increased. Through the end of 1982
approximately 1,500 new investment projects have been
approved by the Government of Egypt Investment Authority.

Notwithstanding this progress, many serious economic and
social problems remain. Solutions to these problems are
essential if Egypt is to realize its potential for
sustained economic growth. A leveling off of Egypt's
foreign exchange earnings, together with a growing
reliance on imports of basic goods and equipment and
rising debt service payments, are resulting in the
re—emergence of balance of payments difficulties.
Domestic spending programs, including extensive subsidies
of food and other basic goods are significantly outpacing
revenues, resulting in sizeable budget deficits and
inflationary pressures., Low domestic energy prices,
representing on average only 20% of their international
values, are resulting in capital and energy intensive
investments being favored over labor intensive industries
which would provide employment for Egypt's rapidly
growing labor force. Low farm gate prices discourage the

{



CP 84-08(862)
RESOURCE FLOWS
(In thousands of doliars)
FY 1982 FY 1983 FY 1884
Program (Actual) | (Estmated | (Propossd)
Aid*
LOANS. .. viee i i 303,634 202,981 77,275
Granmts .. ... 293,056 663,903 ] 887,200
TotalAID ... 596,690 866,884 | 964,475
P.L.480*"
L1 ] P 275,000 250,000} 250,000
(of which Title Il is) ( 15,000 }{ 15,0000¢ 15,000 )
Tille N o 31,936 24,630 17,490
TotalP.L.480 . ...................... 306,936 274,630 | 267,490
Total AIDandP.L. 480 .................... 903,626 1,141,514 1,231,965
*AlD levels represent actual and estimated expenditures.
**P.L. 480 ievels represent actual and estimated value of shipments,
CP84-14(8-82)
Fy 1982 FY 1983 FY 1984
Program (Actual) (Estimated (Proposed)
MT $ MT $ MT $
Title |
Wheat ..., 1,515 | 275,000]1, 462 250,0001,408 {250,000
Rice.................
Feedgrains............
Vegoll ...............
Nonfeod .............
Title! Total. ..........
(ot which Title 1 is) (15 ,000) \\\ 15,000)
Title {1 12 s 225
Voluntary Agencigs . . .. .
Worid Food Programs 12, 405
Gov't-to-Gov't .........
Titlell Totatl . ......... 24, 630
Total P.L. 480 ........... 274,630 | 267 490
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TPoA-17(8-80) |
PERSONNEL/PARTICIPANTS DATA

FY 1882 FY 1983 FY 1984
Catogory (Actuai) (Estimsted | (Propossd)
AID Personnel 4
DirectHire 2. . ..., 126 126 126
PASAC e 7 9 9
Contract. .. .......cvvviviiieniinns 50 51 50
Total ... e 183 186 185
Participants ¢
NONCONITACt . . oo v e e 345 351 298
COMraCt . . e e, 619 959 676
TOtAl ..t e 964 1,310 974

2U.S. natlonals on duty at the end of the fiscal ysar.
bFY 1983 and FY 1984 position levels.
CParticipating agency technicians.

9Programmed during the fiscal year.

farmer from taking full advantage of new technologies
which would significantly increase his yields, even
though imports now account for nearly 50% of Egypt's food
consumption. A policy framework which minimizes price
distortions and leads to competitive production for the
domestic and export markets consistent with Egypt's
comparative advantage remains an essential requirement
for self-sustaining growth.

Within the region, Egypt's commitment to peace with
Israel and to the Middle East peace process has been
maintained without waver. Egypt has also been steadfast
in its support of free world interests in the Middle East
and Horn of Africa, and in its opposition to Soviet and
radical inroads in those areas. 1Its capacity to continue
to play this role will depend in part on progress in
dealing with its serious economic problems.

The United States' contribution to economic and social
betterment in Egypt has been significant. A.I.D. is the
principal funding source for some 1,600 megawatts of new
power generation -~ an amount equal to the actual annual
output of the Aswan High Dam., A,I.D, has financed two
million-ton annual capacity private sector cement plants




hich will be crucial to the comstruction industry over
the next decade. A.I.D. has allocated $374 million to a
newly vibrant and expanding Egyptian private sector.
Important relationships have been built between Egyptian
and American agricultural research institutions. Joint
agricultural research has contributed substantially to
the agricultural technology base in Egypt. A.I.D.
projects touch the lives of wmillions who now attend
schools, visit medical clinics, or use infrastructure
built, expanded, or refurbished with U.S, assistance.

Led by A.I.D. funding, Egyptian—American commercial ties
have grown from virtually nothing to a point where today,
the United States is Egypt's largest trading partner.

The relationship has provided Egypt with much of the best
in technology available worldwide,

For FY 1983 and beyond, many of the objectives of U.S.
economic assistance will remain unchanged from those
developed in the earlier years of renewed U.S.
assistance. The essential political premises will remain
those articulated in the joint communique issued on
February 4, 1982 on the occasion of the Washington
meeting of President Reagan and President Mubarak:

"—~  Egypt and the United States have been full
partners in the pursuit of peace in the Middle
East;

- Egypt and the United States are full partners in
the pursuit of regional stability and in the
continuation of peace in the Middle East;

~-  The United States has cooperated in the economic
development of Egypt through a program of
assistance to the Egyptian Government in
recognition of the sacrifices made by the
Egyptian people.™

Nevertheless, the coming phase of the U.S.-Egyptian
relationship will not simply be a continuation of the
past. Egypt in 1983 is not the Egypt of eight years
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ago, Egyptian institutions have changed from the rigid
posture of the sixties and early seventies and are more
able to deal with the economic requirements of the
country. At the same time, increasingly difficult
economic problems are emerging and the resources to
address them will be limited. Oil revenues as a
percentage of total gross national product may decline.
The level of overseas worker remittances has dropped.
Egyptian export earnings may increase only marginally.
These factors have led to a deterioration of the Egyptian
balance of payments. Moreover, U.S. assistance already
is decreasing in relative terms as A.I.D. levels remaln
constant while the overall size of the Egyptian economy
gTrows,

The A.I.D. program over the coming years of the
U.S.~Egyptian assistance relationship will, therefore,
have different characteristics:

-- The U.S. assistance program will continue to respond
to specific Government of Egypt economic reforms and
initiatives. Sector rather than project assistance
will be used where appropriate in supporting such
reforms and initiatives,

-— U.S8. assistance will concentrate In fewer areas and
will have fewer projects. Emphasis will be on
infrastructure, industry, and technology transfer.
The infrastructure program will attack the
formidable Egyptian problems.of (a) water supply;
(b) sewage facilities; and, if sector policles
permit; (c) power generation, These problems,
particularly the first two, have been accorded the
highest priority by the Government of Egypt.
Industrial investments will concentrate on overall
production increases, efficiency in public sector
ventures, and heightened support of private sector
growth., The technology transfer emphasis will allow
for selective U.S. program support in the flelds of
education, training, family planning, health, and
agriculture. Experimental efforts conducted during
the initial years can now lead to more selective and




mature program activity. 1In health, A.I.D.'s
current attack on diarrheal diseases will become the
largest single component of the health activity, and
other health initiatives will wind down.

There will be less routine comnstruction in A.I.D.
financed activities and greater use of Egyptian

consultants. Future A.I.D. construction investment

will be largely limited to those areas where

American technical abilities are decisive: erection
of power and telecommunications facilities, and
major water and sewage systems. In these areas,
turnkey contracts for implementation of major
infrastructure ventures, as necessary and as agreed
by Egypt and the United States, will be used. More
use of Egyptian consultants is anticipated,
particularly for surveys, analyses, and design,
architectural and engineering studies. Much of the
major design and engineering work to carry out
current projects has been completed and in many
instances indigenous firms can meet further design
and planning requirements.

United States assistance will increasingly move away

from a résearch mode and increasingly emphasize the
actual application of technological innovations.
U.S. support of basic research and technical
experimentation at Egyptian institutions and
universities will decline. Important institutional
links and capacity have already been developed and
important work has been undertaken in such areas as
agriculture, health, and science and technology.
Egyptian institutions are increasingly capable of
executing major research endeavors themselves, and
fewer inputs from the United States are required.
U.S. assistance will now concentrate on the
application of proven technologies.

"Egypt has announced a Five-Year Plan requiring LE 34

billion ($40.5 billion) of investment capital, some

LE 8 billion ($9.5 billion) of which is required
from the private sector. A.I.D. will support these
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investment aims, particularly in the private
sector. The private sector must be stimulated
within an appropriate policy framework and by means
of effective financial and administrative
institutions to provide the additional support
needed if Egypt's total economic goals are to be
achieved.

DEVELOPMENT OVERVIEW

Egypt's current economic and social condition may be
traced in large part to the revolution of 1952 which set
the stage for a series of far-reaching structural changes
in Egypt's economy during the 1950s and 1960s aimed at
dramatically reducing the gap between rich and poor.
This period witnessed an extraordinary investment of
financial and human capital in the extension of social
services to the Egyptian people. By the mid-1960s Egypt
was In the vanguard of developing countries in terms of
equity, social services, and physical quality of life
indices.

However, the growth of these services and benefits in
Egypt had heavy costs. By the early 1970s the Egyptian
economy was saddled with enormous social welfare charges
and inefficient state industries. Moreover, a diversion
of resources to defense expenditures had left social and
industrial infrastructure inadequately developed and with
huge operating and deferred maintenance needs.

The "Open Door™ policies promulgated by President Sadat
and ensuing measures to liberalize the Egyptian economy,
as well as the establishment of peace with Israel as part
of the regional peace process, set the stage for Egypt's
entry into a period of economic transition. The key
elements of this transition are movement towards a more
market oriented system for establishing prices and

allocating resources, and the rehabilitation and
expansion of Egypt's infrastructure and capital plant.

As enunciated by President Mubarak, the nation's
commitment to equity and social welfare remains strong,
but Egypt's policy-makers are increasingly aware of the



fact that sustainable social programs have to be financed
by real economic growth,

TOTAL RESOURCES

When U.S. assistance was resumed in 1974, the Egyptian
economy was suffering from an extended period during
which its real growth (at about 3% per year) was no more
than keeping pace with population growth., The
substantial costs of the 1973 October War with Israel had
drained budgetary resources away from civilian sector
needs and a balance of payments crisis of serious
proportions was imminent. However, from the mid-1970s
until 1980, rising oil prices, workers' remittances,
tourism, Suez Canal earnings, massive donor assistance
and enhanced confidence stemming from the new Open Door
policies all coincided to relieve at least temporarily
the resource crisis in Egypt. In response to these
favorable developments, real growth rates between 1975
and 1980 in gross national product and private
consumption averaged 8 to 9% a year.

Since then the prospects for maintaining favorable
economic trends have dimmed considerably. The growth
rates in foreign exchange revenues that fueled growth in
investment, consumption and employment after 1975 have
tapered off. In 1981, the assassination of President
Sadat led to a temporary fall in tourism and in official
tourist receipts ($435 million in 1981 versus $776
million in 1980). Although Suez Canal tolls ($900
million in 1981, $664 in 1980) showed further increases,
the increases were less than anticipated. Revenues from
oil exports ($2.7 billion) levelled off and official
worker remittances dropped substantially. Donor
commitments dropped to under $2 billion. With a rise in
total imports to $11.4 billion in 1981 fueled by rising
consumer demand and money supply increases of over 40%,
the balance of payments current account deficit reached
$2.5 billion. The balance of trade deficit was $4.8
billion. Both deficits may have been higher in 1982, 1In
1981-1982, declining world oil prices depressed earnings
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despite increased oil production. Furthermore, with
only limited proven oil reserves (5-6 billion barrels)
and rapidly increasing domestic consumption (stimulated
by unrealistically low domestic energy prices), medium
and longer term oil export revenues may decline
substantially. Finally, the existence of a significant
spread between the official and free market exchange
rates for the Egyptian pound is diverting workers'
remittances away from the official foreign exchange
coffers, constraining Egyptian exports and encouraging
consumption of imported goods.

Domestic economic policies raise similiar serious
concerns, Low domestic energy prices, averaging 20% of
thelr international values, send distorted price
signals throughout the economy and result in capital
and energy intensive investments being favored over
those labor intensive industries which reflect Egypt's
comparative advantage and which would provide
employment for its rapidly growing labor force. Low
farmgate prices similarly distort cropping patterns and
discourage farmers from taking full advantage of
available new technologies which would raise Egyptian
yields significantly. While the Government has placed
a budget cap on explicit subsidies, such subsidies
still represent almost a third of budget revenues and
contribute to a domestic budget deficit which equaled
22% of GDP during 1981/82. The Government has taken
certain measures aimed at improving the policy
environment, but continuing efforts will be required if
self-sustaining growth is to be achieved.

The A.I.D. program has made direct and indirect
contributions to expanding commercial ties between
Egypt and the United States. The $7.6 billion provided
to date has made it possible for Egypt to purchase a
wide range of goods, services and technology it would
not otherwise have been able to acquire. As a result,
high quality U.S. products and advanced technologies
have become more visible to the Egyptian public and to
commercial and industrial leaders, and this has led to



a growing network of U.S. trade relations in a market
previously dominated by Eastern Bloc and European and
Japanese firms. Today, American accounting, management
and engineering firms are operating in Egypt, all
supporting an expanding range of economic activity.
American construction firms, equipment suppliers,
manufacturers of electric generators, suppliers of
telecommunications systems, rail and vehicle
manufacturers, and computer corporations have all found
markets in Egypt, most through A.I.D. funding, but some
independently. Some 15% of the $2.2 billion U.S.
exports to Egypt in 1981 represented commercially
financed non-agricultural trade. American agriculture
has built a substantial annual business in Egypt,
reaching $967 million in 1981 commodity sales, only 28
percent of which were concessional PL-480. These
technological and trade links are important elements in
a maturing relationship between the U.S. and Egypt.
These activities are, in total, reflected in the fact
that the United States is now Egypt's largest trading
partner. The A.I.D. role in initiating and sustaining
those relationships benefits both Egypt and the United
States.

OECD member countries, the World Bank, and other
multilateral agencies continue to be active donors in
Egypt, financing principally infrastructure. Together,
their yearly contributions are roughly equal to those
of A.I.D.

UNITED STATES INTERESTS AND OBJECTIVES

The overriding objective of the United States continues
to be to achieve regional peace, stability, and
security, broaden the base of the present
Egyptian—-Israeli peace agreement, and bring all of the
principal parties of the Arab-Israeli dispute into a
comprehensive peace settlement. Egypt remains central
to these objectives. Accordingly, while both parties
recognize the desirablity of an eventual phase-down in
such assistance, an additional period of significant
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U.S. economic assistance to Egypt to support stability
and growth is anticipated.

A.T1.D. ASSISTANCE STRATEGY

The past eight years have been marked by a shift of the
Egyptian economy from one that was highly inward
looking, closed, and almost completely public sector
dominated to one that is gradually opening to outside
influence and is beginning to promote private
initiative and investment.

That period was witness to a U.S. economic assistance
program that demcnstrated U.S. support for Egypt's
engagement in the peace process and its new, mainly
Western, orientation., U.S. assistance helped provide
the requisite financial resources and to replace those
lost from other sources because of the new directions
of Egyptian policy.

In addition, U.S. assistance helped to repair
war-damaged Egyptian infrastructure, feed the people,
rehabilitate other infrastructure that was neglected as
a result of Egypt's extraordinary defense expenditures,
sustain Egypt's industrial production by the provision
of raw materials and equipment, enable the critical
Suez Canal and Alexandria Port infrastructure to
function, and extend and improve basic services in
education and health.

Egypt is now entering a new period which President
Mubarak has called an era of production. Past
investments in the physical and social infrastructure
of the society now must be made to pay in terms of
productivity and production increases. In this
context, the A.I.D. program for FY 1983 and beyond has
been designed to support Egyptian efforts to make
appropriate investment allocations, to increase
agricultural and industrial production based on past
investments, and to increase the contribution of the
labor force to production. The program relies more




heavily on Egyptian initiatives and capabilities,
taking into account the substantial progress that Egypt
has made in developing Egyptian managerial,
entrepreneurial, technical, and research potential over
the past decade.

Economic Stability and Productivity

Food for Peace assistance and the Commodity Import
Program (CIP) remain the principal balance of payments
tools for the direct support of near-term economic
stability, with the latter increasingly shaped to play
a role in attaining the longer-term productivity
objectives. While A.I.D. strategy has been effective
since 1975 in supporting short-term economic stability,
the United States and the Govermment of Egypt share a
concern that fundamental structural changes take place
within the national economy that will support growth
and stability over the longer term. Overly centralized

state management of the economy, statutory rigidities
in the financlal system, restrictions on the private
sector, "pricing by fiat" rather than market prices,
and an unbalanced approach to welfare and economic
objectives all have contributed to low levels of
productivity.

To promote gains in productivity, A.I.D. investments
finance rehabilitation, modernization, and expansion of

Egypt's existing social and industrial infrastructure
and promote private-sector investment in new productive
facilities. Through its programs A.I.D. supports the
overall liberalization of the economy and a more
balanced mix between the public and private sectors.

Particular attention also 1s being given to the 1ssues
of employment and capital saving technology. Both are
intimately related to macro—economic policy concerns,
particularly factor and output prices. Egypt's labor
force 1s distributed among three broad sectors:
agriculture, services, and industry. The EEEEEB&EEEE&
employment level appears to have peaked, although
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modernization of some elements of agriculture and
pricing policy changes eventually could lead to new
jobs in processing and marketing. While the service
sector already has expanded employment greatly,
potential growth is still significant. The private
component of this sector (consisting of small
commercial establishments and retall operations, etc.)
1s fueled by the process of urbanlzation and the
concomitant demand for urban services. However, in
both public and private industry there are fundamental
employment problems. Public industries are marked by
redundant labor. This undermines their efficiency and
productivity. Private Industry has less redundant
labor, but, to some extent, is moved by existing labor
laws to substitute capital for labor. Thus, the
employment challenge for the future lies not simply
with "job creation”, but with providing employment
opportunities that genuinely reflect an economic demand
for labor and thus an Egyptian comparative advantage.

Equity

The 1980s pose hard cholces for Egypt in its efforts to
reinforce equity considerations. Continuing subsidies
to public enterprises and services as well as high
consumer demand almost certainly will result in growing
budget deficits, impairing the nation's ability to
expand production or promote effective employment. In
tandem with economic reforms and liberalization in the
productive sectors, Egypt needs to devise welfare
policy instruments better targeted toward disadvantaged
groups. However, Egyptian misgivings concerning the
possible political repercussions of reducing subsidies
too rapldly are substantial, and are a key determinant
of the types, extent, and pace of changes that can be
expected.



Program Administration

In accord with the February 4, 1982 joint U.S./Egyptian
Statement of Principles on future assistance, A.I.D. is
exploring types of program assistance that are flexible
and responsive to Egypt's policy initiatives. Sector
emphases and program mode changes will be considered
where they effectively respond to GOE reforms and
priorities, and minimize the funding pipeline. The
programming of ESF resources plus those available under
PL 480 Titles I and III, will be related to Egyptian
policy changes.

Several initial steps were effected during FY 1982 in
carrying out the Statement of Principles on future
assistance directions. 1In line with the concept of
sectoral assistance, several activities originally
designed and executed as discrete projects were
combined into a single, comprehensive Decentralization
Sector Support program. This has provided for greater
conceptual unity of purpose and for greater flexibility
in program implementation. Design of other sectoral
packages are underway in such areas as agriculture and
for water/sewer program support. Sectoral assistance
will be employed whenever this technique shows the
greatest promise for addressing development problems
consistent with prudent program management. It should
also be noted that Egypt's sectoral strategies, to
which U.S. sectoral assistance would be related, are
currently being reviewed in the context of the
development of Egypt's new five year plan. Continuing
dialogue will be required to identify those sectoral
strategies which contribute to the most effective
utilization of U.S. economic support.

Greater use of incremental funding was employed in FY
1982 than previously. Energy Policy and Renewables,
Suez Canal University Faculty of Medicine, Aswan High
Dam Rehabilitation, and the Decentralization Sector
Support program are examples of projects for which

incremental funding was initiated following the
Statement of Principles. Consideration was given to
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further uses of the Commodity Import Program in support
of development objectives and an additional $50 million
was provided for that purpose. Future CIP financing is
to be made available to end users in accordance with
the revised Central Bank credit rate structure.

Lastly, considerable effort was devoted to accelerating
the utilization of previously obligated funds,

The planned concentration of our activities in fewer
sectors and projects will make it easier to bring
appropriate expertise to bear on generic problems of
procurement, contracting, service delivery,
engineering, construction, etc. Moreover, Egyptian
expertise should be easier to integrate into program
design and implementation, with savings in U.S.
personnel resulting over time.

A.I.D. PROGRAM (FY 1975-1983)

Since the resumption of U.S. assistance, approximately
$7.6 billion has been obligated in support of overall
U.S. objectives in Egypt.

Balance of Payments Support

O0f this total amount, about $4.3 billion, or 57%, has
been provided under the Commodity Import Program (CIP)

and Public Law 480 (PL-480). Balance of payments

support has helped primarily to promote sustained
production by providing needed equipment and supplies.

Under the PL-480 Title I and II1I programs, the United
States has supplied since 1974 more than 10 million
metric tons (MT) of wheat or wheat flour equivalent,
1.1 million MT of corn, and 102,000 MT of other
grains. The value of these programs has been just over
$1.8 billion. An additional $110 million worth of
commodities has been provided under Title II. 1In FY
1982, $275 million was provided for PL-480 Title I and
III programs, and $14 million for Title II. $250
million is planned for FY 1983 for Titles I/III and
$12.2 million for Title II.




The FY 1982 CIP incorporated some significant
departures from past practices., These reflect a number
of adjustments in the overall A,.I.D. program strategy
as well as changes in the Egyptian economy. For FY
1982 and for future years, A.I.D. and the Egyptian
Government are making a conscious effort to expand the
CIP beyond ad hoc purchases in a traditional balance of
payments role to include support of carefully planned
capital needs of the GOE development and investment
budget. Reflecting the transitional nature of this
program, funding is provided for two distinct
categories: (1) food staples and industrial raw
materials, and (2) capital goods, with an emphasis on
transportation and production for basic human needs.
The food staples and raw materials group of commodities
currently includes items as corn, tallow, coking coal,
tobacco, wood pulp, polyester fiber, tinplate, and
industrial chemicals. Capital goods include machinery,
equipment, spare parts, and other items targeted toward
modernization, enhanced efficiency and productivity of
comnercial and manufacturing ventures. For FY 1983,
$300 million is planned for the CIP.

Project Assistance (1975-1983)

Since 1975, basic investments have been made through
project assistance in infrastructure, industry,
management, agriculture, decentralization, health and
population, education, and science and technology.

In INFRASTRUCTURE, A.I.D. has obligated just over $1.6
billion to rehabilitate, modernize, and expand Egypt's
capital and social infrastructure base. Just over $700
million (including $95 million in CIP funds) has been
committed to four electric power generation facilities,
extensive distribution lines and a computerized
national control and load-sharing center. 1In
telecommunications, $242 million in project and $74.5
million in CIP funds have been committed to replace
selected obsolete telephone exchanges in Cairo and
Alexandria with modern electronic switching equipment.
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Other capital infrastructure investments include $166
million for grain, tallow and fats storage and
distribution facilities in Cairo, Alexandria and the
Red Sea Port of Safaga, and $61 million for port
improvements and equipment at Alexandria and Suez.
Another $389 million has been committed to help finance
programs planned by the Egyptian Government to
rehabilitate and expand the water and sewerage systems
of Cairo, Alexandria, the Suez Canal cities, and key
provincial cities. A.I.D. also has provided $80
million for a low-cost housing project in the
industrial center of Helwan, south of Cairo.

In FY 1983, $307.5 million is planned to add funds to
Canal Cities Water and Sewerage Project (263-0048, $87
million), for the fourth unit at the Ismailia Steam
Power Plant (Project 263-0009, $97 million), $13.5
million to complete the Grain Storage Facilities
(Project 263-0028), and $110 million for water and
sewerage projects in Cairo and Alexandria.

In INDUSTRY, A.I.D. has obligated $725 million
(including $136 million in CIP funds for the private
sector) to increase overall production and productivity

in both the public and private sectors through
rehabilitation and expansion of existing ventures and
establishment of new ones. The latter are primarily in
the private sector. One hundred ninety-five million
dollars of this total is for two cement plants, at Suez
and Quattimaya, that will produce about 2.4 million MT
annually, raising national production by 40 percent.
The Industrial Production Project (263-0101) is a $145
million fund to rehabilitate public sector companies
and provide them with access to technology, technical
assistance and improved environmental conditions.
Private sector growth is being encouraged through a
$374 million package of both short and longer term
credit arrangements and technical assistance either
exclusively or substantially targeted at private sector
ventures. In late FY 1982, $68 million was obligated
for the Private Sector Production Credit project. For
FY 1983, $61 million is planned for industrial sector




interventions. The FY 1983 funds will be used to
expand medium and long term credit availabilities to
private sector productive ventures through the Private
Sector Production Credit program and, through the
Business Support (263-0159) and Tax Administration
(263-0115) Projects, to strengthen and make more
effective institutional services, such as the stock
market and legal and accounting services, essential to
a vibrant private sector. Additionally, in an effort
to maximize gains from a wide range of investments in
industry and infrastructure and to firm up the
institutional base for Egypt's public and private
sector companies, A.I.D. has fielded a range of
specific MANAGEMENT TRAINING AND UPGRADING projects
worth $75 million.

Since 1975 A.I.D. has obligated $304 million for a
package of AGRICULTURAL PROJECTS centering on research
and development, training, and technology transfer. An
additional $117 million was committed for construction
of facilities to store grain and other agricultural
commodities and for irrigation canal dredging
equipment. Research and development projects have been
directed at improving small farmer output and income
through better management of water, easler access to
improved technologies and research results on rice and
other major cereals, timely credit availabilities,
cooperative activities, aquaculture development and
poultry production. Projects such as Irrigation Pipe
and Irrigation Management Systems (263-0132) are aimed
at improving the efficiency of specific elements of the
infrastructure base that supports agriculture. In FY
1983 A.I.D. plans to obligate $20 million for a new
research and extension program building upon,
extending, and institutionalizing successful past
efforts.

A.I.D. is committed to support the Egyptian
Government's program of DECENTRALIZATION, which is
attempting to shift administrative and development
decisions from central authorities to local
jurisdictions. During FY 82 five existing projects were
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combined into a sector program (263-K605) with total
obligations of $530 million ($186 million in existing
obligations, $269 million in new ESF authorizations and
$75 million in an existing Title III program). For FY
1983 the final $15 million under the existing $75
million five year Title III agreement will be made
available for continuing and new decentralization
activities as this program expands from nine to twenty
one governorates.

In HEALTH AND POPULATION A.I.D. has provided $147
million. The two basic objectives in this sector are a
reduced fertility rate and a reduction in infant

mortality.

A.I.D. resources are concentrated in
efforts to improve the delivery of services in rural
and urban areas, particularly to the most vulnerable

maternal and child groups. The population program was
begun in 1977, and $67 million of the million

committed to the health sector has been committed to
family planning. The Government of Egypt is
increasingly sensitive to the dimensions of the
population problem. High birth and population growth
rates have seriously affected Egypt's ability to
provide sufficient goods and services, which in turn
has a detrimental impact on the quality of life of the
poor. Individual awareness of the importance of
smaller families to family health and welfare has
heightened in recent years and there is a growing
demand for family planning services. A.I.D. intends to
obligate $20 million in FY 1983 for expanded population
activities and $1.5 million in incremental funding for
the Strengthening Rural Health Delivery project.

In EDUCATION, A.I.D. funding is directed at improving
access to primary schooling, particularly for females
in rural areas; at upgrading professional training
through Peace Fellowships; and at vocational

education. To date $101.5 million has been obligated,
$39 million for construction of new elementary schools
in areas with less access than the national average,
$54 million for the Peace Fellowships program, and $8.5
million for two vocational training projects. In FY



1983 A.I.D. intends to obligate $20 million for the
Basic Education project. Over 700 peace fellowships
have been awarded, of which 226 participants have
already completed their studies, Almost 500
participants from other A.I.D.-financed programs have
received training as of the end of FY 1982. Primary
school construction has gotten off to a fast start with
the first classrooms being completed within the first
15 months of implementation.

A.I.D. funding for programs in SCIENCE AND TECHNOLOGY
relates the work of Egyptian scientists and researchers
to national development issues and to a free flow of
information between Egyptian professionals and their
American counterparts. Ninety-six million dollars for
five projects has been obligated to date to bring
Egyptian universities into closer contact with their
U.S. counterparts and to carry out applied research, to
solve specific agricultural and industrial technology
problems, to explore renewable energy alternatives, and
to develop institutional capacity to acquire, analyze
and disseminate data on potentially commercial mineral
and petroleum resources. In FY 1983 A.I.D. plans to
obligate $20 million for the Technology Transfer and
Feasibility Studies project.

IMPLEMENTATION PROGRESS

In FY 1982, ESF disbursements totalled $596.7 million.
Total obligations were $771 million. It had been
anticipated that in FY 1982 disbursements would exceed
new obligations for the first time. However, this did
not occur., A principal reason was the slowdown in CIP
expenditures as a result of unanticipated delays in
issuance of Egyptian regulations establishing the terms
of repayments to the Central Government of FY 1981 CIP
funds allocated to public and private sector users.
This resulted in CIP expenditures for FY 1982 of only
$242 million compared to $387 million in FY 1981 and
$404 million in FY 1980, Although project expenditures
also fell below earlier projections, at $354.7 million,
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they were up modestly over FY 1981's $350 million,
which in turn had been up 75 percent over the FY 1980
total.

An intensive expenditure projection exercise conducted
in late October and November of 1982 points to a
further substantial improvement in pro ject
disbursements during FY 1983. This, combined with a
return to recent historical levels of CIP disbursement,
should ensure that total disbursements for FY 1983 will
exceed, for the first time, total new obligations.

The program has made substantial balance of payments
contributions since 1975 through the CIP and PL-480
components. Now, with the completion or near
completion of a number of capital and technical
assistance projects, the impact of U.S. assistance is
becoming increasingly widespread and visible to the
average Egyptian. A short list of project activities
completed in 1982 or to be completed in late 1982/1983
includes the following:

== In addition to the three hundred megawatts of
power generated by two gas turbine stations
completed in 1980 in the industrial areas of
Helwan and Talkha, a steam power facility at
Ismailia (263-0009)is nearing completion and will
add another 450 megawatts. The first unit
start-up is scheduled for early 1983, with the
second in mid 1983, and the third in mid 1984.

-— A $100 million project to construct the Suez
Cement Company plant (263-0012), capable of
producing a million tons of cement a year, should
begin production in mid-1983. A second plant at
Quattimaya (project 263-0052, $95 million) should
be completed one year later. ‘

—- Construction and computer installation of the new,
fully automated National Energy Control Center at
Embaba (project 263-0023, $43.5 million) was
completed in mid 1982. Final hook-up to the
national grid is underway.



Since 1980 nearly $80 million in ESF grant funds
plus $45 million in Title III funds have been
disbursed for activities in the Decentralization
Sector Support program. More than 1900 water,
sewerage and other service activities have been
completed or are well underway in nine rural
governorates and five urban centers, The program
will expand to 21 rural governorates in 1983,
Decentralization activities also are spurring new
or expanded private sector contracting and service
activities.

A program to rehabilitate irrigation canals
through provision of canal maintenance equipment
(project 263-0040, $19 million) is nearing
completion. All equipment is under procurement,
and the hydraulic dredge maintenance equipment has
arrived in country and is in use. Delivery of all
equipment is expected to be completed by June 30,
1983.

Significant yield increases have been achieved in
field trials of the $47 million Major Cereals
project (263-0070) during the 1981/82 crop
seasons. 6,742 farmers working on 6,021 feddans
produced an average 2.46 MT of wheat per feddan
(about one acre), 47.3% higher than nearby
controlled plots and 60% higher than the national
average. Maize demonstration plots on 6,000
feddans yielded an average 2.93 MT per feddan, 52%
higher than controlled plots and 60% above the
national average. Sorghum demonstration plots on
500 feddans yielded an average 2.66 MT per feddan,
64%Z above control group plots. Soybean
demonstration plots on 2,000 feddans yielded an
average 1.49 MT per feddan, 27% greater than those
plots in the control group.

A careful blend of farm management and credit
practices in the Small Farmer Production Project
(263-0079) has resulted in tomato yield increases
from 6 MT a feddan to 14 to 22 MT per feddan in
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Pest control efforts on
The GOE

Sharkiya Governorate.
eggplants are yielding increases of 35%.
has waived production quotas and mandatory
cropping patterns for farmers participating in
this project. The resulting significant
production increases realized by participating
farmers are providing an opportunity for the
government to gauge the serious disincentives to
agricultural production posed by present price
policies and production controls. In achieving
these results, participating farmers have been
willing to pay the substantially higher credit
interest rates called for in this project (8%
versus 47 in Government controlled quota and
mandatory cropping pattern programs).

PROGRAM EVALUATION

Evaluation findings are used for a number of different
purposes. Final evaluation of one project may lead to
the design of a new project or replication of the
original project in a subsequent phase. A mid-term
evaluation may lead to modifications and adjustments
or, if necessary, to project termination.

An evaluation that contributed to the improved design
of a project continuation is the April, 1980 look at
Phase I of the Applied Science and Technology project
(263-0016). Phase II was approved in July, 1980, after
taking into consideration a recommendation to support
more precise policy studies at the sector and
sub-sector level "so that Egypt could provide
appropriate incentives and guidance to managers on
choice of technology consistent with growth, employment
and equity objectives.”

As an example of a new project design resulting from
lessons learned, a major finding from the Strengthening
Rural Health Delivery Systems project (263-0015) led to

the development of the Control of Diarrheal Diseases
project (263-0137). One of the most successfu

activities of the Rural Health project, as pointed out




in the February, 1981 evaluation, was an effort that
demonstrated the effectiveness of QOral Rehydration
Therapy (ORT) in the treatment of childhood diarrhea.

Several mid-term evaluations have affected subsequent
project implementation. For example, in 1981, the
Agriculture Development Systems project (263-0041) was
evaluated and a number of recommendations were made.
As a result, the implementing parties have refocussed
the project on two major activities, agricultural
economics and horticulture, both of which are
progressing satisfactorily,

Beyond traditional evaluations, several AID-financed
studies have provided critically needed program
direction for both U.S. assistance and Government of
Egypt planning.

The National Urban Policy study reviewed all major
sectoral plans and demonstrated that it is not
economically feasible as currently planned to
simultaneously upgrade all existing urban settlements,
develop extensive industrial bases in all of the
largest citiles, substantially expand urban places in
remote areas, and build free-standing new cities. The
study recommends substantial modifications in current
Government of Egypt policies and programs, including:
greater emphasis on growth opportunities in existing
urban areas, curtailing investments in free standing
towns and encouraging private investement in job
creation and housing while concentrating public
investment on site preparation and services, A
companion study on Informal Housing in Egypt has
documented that the stock of housing 1is expanding
faster than the rate of new family formation and that
the bulk of new housing constructed -- over 80% in
Cairo —— 1s executed by the private, unregulated sector.

In a wide-ranging study of AID involvement in the
industrial sector, a 1982 Coopers and Lybrand report
argued that past AID programs for public sector
industries needed greater focus on longer term effects
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of interventions and more consistent use of decision
criteria such as financial and economic rates of return
studies. The report concluded that the public sector
is an important part of the Egyptian economy and will
remain so in the foreseeable future, but that many
Egyptian officials acknowledge the need to make it more
efficient. The authors emphasized that significant
reform steps have been taken or are pending that add up
to substantial movement in a market oriented direction
by public sector firms but that public sector firms in
particular have been slow to exercise authorities that
are already available. The report concluded that AID
assistance can be best utilized as a bridge between the
banking system and public sector companies for firms
willing to take market risks and operate under
liberalized charters. The study noted that short term
liquidity in the banking system has not been a

problem. Rather it is the lack of medium- to long-term
credits for the financing of capital formation that
poses difficulties.

Finally, the report of the Presidential Mission, which
analyzed strategiles for accelerating agricultural
development in Egypt, documents the significant yield
increases that can be achieved based on new
technologies resulting from agricultural research
efforts -- rice by 54% over present levels, wheat by

65% and corn by 44% -- 1f the structure of farmgate
prices 1s rationalized and the institutional mechanisms
for supporting agricultural production are strengthened.

REQUESTED YEAR PROGRAM (FY 1984)

For FY 1984, $259 million for PL~480 Food for Peace
programs and $750 million in ESF funds are requested.

The PL-480 Title I program in the amount of $250
million will provide wheat and wheat flour against
estimated import requirements in excess of 5 million
tons. In addition, $8.9 million 1s requested for Title
II commodities to continue support of private voluntary
agency activities (C.A.R.E. and C.R.S.).




The $750 million requested in Economic Support funds
will be obligated for CIP requirements and to support
infrastructure, industry, technology transfer, and
human resources activities.

CIP funding of $300 million is requested to finance
U.S. imports such as machinery, equipment, spare parts,
industrial raw materials, semi-finished goods and
consumables needed to increase domestic production and
maintain essential public services.

In infrastructure, a sum of $200 million is requested
for funding of water and sewerage programs (263-K608),
principally in Cairo ($75 million) and Alexandria ($75
million). Since the master water and sewerage planning
has largely been completed for Cairo, Alexandria and
the Canal Cities, and in a continuing effort to achieve
greater program flexibility and to be responsive to the
February 4, 1982 joint US/Egyptian Statement of
Principles, A.I.D. will seek to structure these
activities within a unified obligating instrument for
water and sewerage program support. Infrastructure,
and water and sewerage in particular, is the central
funding focus of A.I.D, non-CIP funding for FY 1984.

For industry, $45 million is requested, $30 million in
additional funds for the Private Sector Production
Credit project (263-0147), and -- in an effort to
respond to growing Egyptian concern with
industrially-caused environmental threats to the Nile
Valley and Delta areas —— $15 million to expand
industrial pollution control efforts already underway
through the Industrial Production Project (263-0101).

A sum of $25 million is requested to support
agricultural activities, $15 million for expansion of
the Small Farmer Production Credit project (263-0079)
and $10 million for the Irrigation Management Systems
project (263-0132).
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A.I.D. requests $102 million to be used as incremental
funding under the existing authorization for
decentralization activities. These funds will be
allocated among the Basic Village Services, Provincial
Cities, Neighborhood Urban Services and
Decentralization Support Fund sub-activities included
in program 263-K605.

A sum of $48 million is requested for health and
population activities, $40 million for the critical,
continuing, and increasingly successful family planning
program (263-0144) and $4 million for each of two
ongoing health initiatives: Strengthening Rural Health
(263-0015) and Suez Community Health Personnel Training
(263-0136) projects.

For technology transfer, $15 million is requested, $10
million is for energy policy and planning and
alternative energy initiatives, and $5 million to
initiate a new workforce planning project which will
emphasize long term workforce planning by selected
Egyptian agencies and ministries.

In education, a sum of $15 million is requested to
continue funding for the Basic Education project
(263-0139) which will further expand access to primary
schooling, particularly for females, in additional rural
governates.

MISSION DIRECTOR: M.P.W. STONE
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PROJECT
NUMBER

263-K026
263-K027
263=K029
263-x030
263-K036
263-K038
263~K045
263-K052

263=K053
263-K054
263=-K055
263-K601
263-K602
263-K603
263-X604
263-K605

263-K606
263-K607
263-K608

263-0009

263-0010

igation date after D

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY OF
INITIAL
08LIG

75
75
76
76
76
7
78
79

80
80
81
79
80
31
82
82

83
84
83

76

76

FY OF
FINAL
08LIG

75
75
76
76
76
77
78
79

80
80
81
79
80
81
82

85

83
34
86

83

76

(IN THOUSANDS OF DOLLARS)

TOTAL

PROJECT COST
AUTHD PLANNED

80,000
69,986
100,000
150,000
65,000
440,000
300,000
250,000

30,000
250,000
70,000
85,000
55,000
230,000
350,000
269,000

141,000

96,000
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80,000
69,986
100,000
150,000
65,000
440,000
300,000
250,000

30,000
250,000
70,000
85,000
55,000
230,000
350,000
269,000

300,000
300,000

450,000

238,000

96,000

-THROUGH FY82-

0BLIG
ATIONS

80,000
69,986
100,000
149,999
65,000
440,000
300,000
250,000

30,000
250,000
70,000
85,000
55,000
230,000
350,000
75,000

141,000

96,000

EXPENDI

TURES

79,926
69,909
99,843
149,166
63,906
414,947
292,505
237,300

28,729
224,765
32,591
764,560
49,803
85,063
6,250

109,796

85,715

-ESTIMATED FY83-
EXPENDI

0BLIG
ATIONS

300,000

110,000

97,000

TURES

25,053
7,495
11,000

1,271
25,235
20,000

8,000

4,000
85,000
74,000
20,886

35,000

25,000

6,645

PAGE
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02704783

CP 84

~PROPOSED FY8é4~

08BLIG

ATIONS

102,000

300,000
200,000

EXPENDI
TURES

5,000

2,640

1,197
50,000
175,000
746,255

100,000

220

5,204
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 3

(IN THOUSANDS OF DCLLARS) 02704783

PROGRAM: EGYPT CcP 84
PROJECT TITLE e L PROJECT FY OF FY OF TDTAL -THROUGH FY82- ~ESTIMATED FY83- <=PROPOSED FY84~-

/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 0BLIG EXPENDI 08LIG EXPENDI

[ 0BLIG 08LIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
SUEZ CEMENT PLANT G 263-0012 76 80 100,000 100,000 100,000 94,951 ——— 4,880 —-—— 169
STRENGTHENING RURAL HEALTH G 263-0015 76 35 1,800 14,900 7,800 4,547 1,500 1,600 4,000 1,653
DELIVERY
APPLIED SCIENCE AND G 263-0016 77 80 24,400 24,400 24,400 8,281 —-——- 3,500 -—- 3,500
TECHNOLOGY RESEARCH
WATER USE AND MANAGEMENT G 263-0017 76 81 13,000 13,000 13:000 7,742 —— 2,294 —— 2,964
DEVELOPMENT INDUSTRIAL BANK L 263-0018 76 76 32,000 32,000 32,000 21,873 - 4,170 —— ——-
I
PYC PIPE DRAINAGE L 263-0019 16 76 31,000 31,000 31,000 13,033 == 4,538 —— 1,125
INTEGRATED SOCIAL WORK 6 263-0020 77 79 4,000 4,000 4,000 1,973 - 759 = -
TRAINING CENTERS
DEVELOPMENT DECENTRALIZATION 6 263-0021 78 81 26,200 26,200 26,200 11,742 —-—— 5,100 —— 7,750
NATIONAL ENERGY CONTROL G 263-0023 76 80 2,500 2,500 2,500 -—- —— 220 - 2,280
CENTER
NATIONAL ENERGY CONTROL L 263-0023 76 80 41,000 41,000 41,000 34,578 - 8,422 —-—— -
CENTER
TECHNICAL AND FEASIBILITY G 263-0025 77 77 18,000 18,000 17,948 17,786 - 214 - -
STUDIES III
TECHNOLOGY TRANSFER AND G 263-0026 77 82 34,500 34,500 34,500 20,397 —— 5,000 —-— 6,000
MANPOWER DEV I
RICE RESEARCH AND IRRIGATION 6 263-0027 77 81 21,767 21,767 21,767 2,010 - 6,740 —— . 5,100
GRAIN STDRAGE FACILITIES G 263-0028 75 83 —-—— 13,500 - -=- 13,500 - ——- 5,000
GRAIN STORAGE FACILITIES L 263-0028 75 83 44,275 44,275 44,275 37,905 - 2,197 - 4,173
FAMILY PLANNING G 263-0029 77 85 67,400 67,400 67,400 29,600 --= 17,000 - 18,000
SHOUBRA THERMAL POWER PLANT 6 263-0030 79 81 190,000 190,000 190,000 34,051 -=-- 55,000 - 60,000
AGRICULTURAL MECHANIZATION G 263-0031 79 80 40,000 40,000 40,000 6,722 —-—— 7,549 - 10,000
URBAN ELECTRIC DISTRIBUTION G 263-0033 77 80 10,000 10,000 10,000 146 - —— - 6,950
SYSTEM
URBAN ELECTRIC DISTRIBUTION L 263-0033 77 80 46,012 46,012 46,012 32,976 - 6,235 ——- 6,801
SYSTEM

" Reters to the plenned project summary sheet 37

Level of effort activity

FY of fingi obligation column ~ All prajects in this column with an initial i date before D 31, 1982 are based on the suthorized
date. For sll projects with an initial ion dete after O 31, 1982 the FY of final obligation is based an a piannsd dete.




SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 4

C(IN THOUSANDS OF OCLLARS) 02/04/83
PROGRAM: EGYPT CP 84
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL =THROUGH FYB2- -ESTIMATED FY83- ~PROPOSED FYS84-
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 0BLIG EXPENDI OBLIG EXPENDI
G 0BLIG OBLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
CANAL DREDGING EQUIPMENT L 263~0035 7 79 26,000 26,000 26,000 23,888 - 1,256 - -—
FOOD GRAIN/VEG OIL STORAGE L 263-0037 7 ? 42,000 42,000 42,000 28,548 -—— 6,478 - -
AND DIST FAC
CAIRO WATER SYSTEM 5 263-0038 7 82 61,400 61,400 61,400 490 = 1,408 - 20,542
CAIRO WATER SYSTEM L 263-0038 ? 82 30,000 30,000 30,000 3,828 === 15,592 - 10,580
IRRIGATION EQUIPMENT G 263-0040 77 80 8,000 8,000 8,000 4,550 - 3,214 - 236
IRRIGATION EQUIPMENT L 263-0040 7 80 11,000 11,000 11,000 9,962 -—— 1,038 - -
AGRICULTURAL DEVELOPMENT G 263-0041 77 79 12,900 12,900 12,900 7,491 - 5,409 - -
SYSTEMS
TECHNICAL ANO FEASIBILITY G 263-0042 78 80 31,000 31,000 31,000 16,019 ——- 6,000 - 8,981
STUDIES IV
DEVELOPMENT INDUSTRIAL BANK G 263-0045 78 8 2,000 2,000 2,000 581 - 950 - 469
II
SUEZ PORT DEVELOPMENT L 263-0047 78 78 30,000 30,000 30,000 567 - 4,000 - 3,900
CANAL CITIES WATER AND G 263-0048 78 83 36,000 123,000 36,000 --= 87,000 5,971 - 23,000
SEWAGE SYSTEM
CANAL CITIES WATER AND L 263-0048 78 78 60,000 60,000 60,000 50,270 - 9,730 - ——
SEWAGE SYSTEM
QUATTAMIA CEMENT PLANT L 263-0052 78 78 95,000 95,000 95,000 54,436 === 20,000 it 20,564
TELECOMMUNICATION EQUIPMENT L 263-0054 78 78 40,090 40,000 40,000 25,9938 === 14,002 -—— -
POULTRY IMPROVEMENT G 263~-0060 7 81 12,542 12,542 12,542 4,207 -— 8,335 -—- -
DEVELOPMENT PLANNING STUDIES G 263-0061 78 80 15,800 15,800 15,800 8,252 - 2,500 - 2,500
AQUACULTURE OEVELOPMENT G 263-0064 78 80 27,500 27,500 27,500 5,663 _—— 6,542 --- 9,200
URBAN LOW-COST HEALTH G 263-0065 79 81 37,253 37,253 37,253 5,048 - 5,610 -—— 10,200
DELIVERY
LOW INCOME HOUSING/COMMUNITY G 263-0066 78 81 80,000 80,000 80,000 7,750 - 5,750 —-—— 15,000
UPGRADING
MAJOR CEREALS G 263-0070 79 80 47,000 47,000 47,000 13,749 - 9,055 - 13,000
'R-fon to tha pisnned project summary sheet 38

cL-v‘l of etfort sctivity

FY of finel obligation column ~ All projacts in this column with en inltisi abilgstion dete before December 31, 1982 are based on the authorized
date. For sil projects with an initiel obligation dete efter D a1, 1982 the FY of ?Inai obligation ie besed on & planned date.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 5

(IN THOUSANDS OF DOLLARS) 02/04/83

PROGRAM: EGYPT cP 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL =THROUGH Fy82- -ESTIMATED FY83~ =~PROPOSED FY84~-

/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 03LIG EXPENDI OBLIG EXPENDI

G 0BLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
PORT SAID SALINE PRODUCTION G 263-0072 77 77 13,000 13,000 13,000 6,933 —— 4,288 - 1,779
PLANT
TELECOMMUNICATIONS II G 263-0075 79 79 80,000 80,000 80,000 - -—-- 27,000 -— 31,000
SMALL FARMER PRODUCTION G 263-0079 79 85 25,000 55,000 25,000 4,841 —— 3,405 15,000 7,000
ALEXANDRIA SEWAGE I L 263-0089 77 77 15,000 15,000 15,000 10,607 - 3,224 - 1,169
INDUSTRIAL PRODUCTIVITY G 263-0090 80 81 39,000 39,000 39,000 520 -—— 5,093 —— 8,200
IMPROVEMENT
CAIRO SEWAGE G 263-0091 78 81 99,100 129,000 99,100 17,224 === 21,650 - 25,000
AGRICULTURE COOPERATIVE 6 263-0095 79 79 5,000 5,000 5,000 4,009 -—- 295 - -—-
DEVELOPMENT
SMALL SCALE AGRICULTURE G 263-0096 79 79 1,700 1,700 1,700 470 - 968 -— 262
ACTIVITIES
PRIVATE INVESTMENT G 263-0097 79 79 33,000 33,000 33,000 737 -— 1,000 - 10,000
ENCOURAGEMENT FUND
ALEXANDRIA SEWAGE SYSTEM G 263-0100 79 79 167,000 87,321 87,321 11,15 === 10,442 - 23,500
EXPANSION II )
INDUSTRIAL PRODUCTION G 263-0101 78 84 98,555 113,555 98,555 8,389 - 7,000 15,000 9,200
INDUSTRIAL PRODUCTION L 263-0101 73 84 46,445 46,445 46,445 2,782 - 7,400 - 22,263
TECH TRANSFER AND G 263=0102 83 85 - 40,000 --- === 20,000 -—— -—— 5,000
FEASIBILITY STUDIES
BASIC VILLAGE SERVICES I G 263-0103 80 31 70,000 70,000 70,000 45,886 === 24,114 - -
MINERAL, PETROLEUM AND G 263-0105 80 84 37,200 37,200 20,700 12 -— 1,500 - 5,070
GROUNDWATER
PEACE FELLOWSHIPS G 263-0110 80 81 54,000 54,000 54,000 7,376 --- 5,934 - 8,210
PRIVATE SECTOR FEASIBILITY G 263-0112 79 79 5,000 5,000 5,000 1,378 - 808 - 1,500
sTuDY
SINAI PLANNING STUDY 5 263-0113 79 80 5,000 5,000 5,000 1,956 -—— 500 - -=-
VEHICLE MAINTENANCE TRAINING G 263-0114 80 80 4,500 4,500 4,500 1,169 ——— 1,575 - 670
TAX ADMINISTRATION G 263-0115 80 83 2,100 3,600 2,100 863 1,500 839 - 398

“Refers to the planned project summary sheet 39

cleel of stfort activity

FY of finai obligation column — All projects in this column with an initjsl obiigstion date before December 31, 1982 are based on the authorized
dete. For ell projects with an Initlal obligation date after December 31, 1982 the FY of flnai obiigation is based on a planned date.



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 6

(IN THOUSANDS OF DOLLARS) 02704783

PROGRAM: EGYPT CP 84
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL -THROUGH FY82- ~ESTIMATED FY83- <-PROPOSED FYBé4~

/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 08LIG EXPENDI OBLIG EXPENDI

6 OBLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
AGRICULTURAL MANAGEMENT G 263-0116 80 80 5,000 5,000 5,000 758 === 1,268 - 1,550
DEVELOPMENT
TELECOMMUNICATIONS III 6 263-0117 80 82 122,000 122,000 122,000 135 =--=- 13,000 - 14,700
UNIVERSITY LINKAGES G 263-0118 80 85 27,500 42,500 27,500 657 - 2,900 —-—— 3,750
UTILITY MANAGEMENT AND 6 263-0123 82 85 32,600 48,000 7,800 -—- --—- 1,000 10,000 2,250
ENERGY POLICY
WORKFORCE PLANNING AND * 6 263-0125 84 87 -——- 20,000 - - -—- - 5,000 1,000
DEVELOPMENT
PROVINCIAL CITIES 6 263-0127 81 81 20,000 20,000 20,000 2,496 -—- 7,500 - 10,000
IRRIGATION WATER MANAGEMENT G 263-0132 81 85 42,000 112,000 38,000 5,001 - 6,000 10,000 7,500
SUEZ CANAL UNIV = FACULTY G 263-0136 80 85 8,100 14,700 8,100 2,830 —— 1,967 4,000 2,700
OF MEDICINE
CONTROL OF DIARRHEAL 6 263-0137 81 81 26,000 26,000 26,000 104 - 2,255 - 4,300
ODISEASES
BASIC EDUCATION G 263-0139 81 84 39,000 74,000 39,000 1,519 20,000 13,800 15,000 14,200
AG DATA COLLECTION AND G 263-0142 80 80 5,000 5,000 5,000 276 - 316 - 1,300
ANALYSIS
DECENTRALIZATION SUPPORT G 263-0143 80 82 50,000 50,000 50,000 13,117 --=- 32,000 .- 4,883
FUND
FAMILY PLANNING II G 263-0144 83 87 -—- 82,600 - === 20,000 -—- 40,000 4,201
PRIVATE SECTOR PRODUCTION G 263-0147 82 84 68,000 148,000 68,000 --- 50,000 120,100 30,000 10,500
CREDIT *
SUPPORTING AGRICULTURAL G 263-0152 83 85 -=- 35,000 - === 20,000 - - 3,000
SYSTEMS
NEIGHBORHOOOD URBAN SERVICES G 263-0153 81 81 20,000 20,000 20,000 6,233 --- 2,000 -— 5,767
BUSINESS SUPPORT AND G 263-0159 83 85 -—- 15,000 - - 9,500 -—- -—- 2,000
IMPROVEMENT
ASWAN HIGH DAM G 263-0160 82 85 100,000 100,000 85,000 - -—- 5,300 - 4,400
REHABILITATION
SAFAGA GRAIN SILOS G 263-0165 82 82 80,000 80,000 80,000 - ——- 6,550 - 10,600

'an-ru to the planned project summary sheet 40

chvol of stfort activity

FY of tinal obllgation column — Al projects in this column with an inftial obligation date Sefore December 31, 1982 sre besad on the suthorized
date. For ail projects with an initia) obligetion date after December 31, 1962 the F Y of finsl cbilgation is based on a planned date,
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 7

(IN THOUSANDS OF DOLLARS) 02704783

PROGRAM: EGYPT cp 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL -THROUGH FY82= .-ESTIMATED FY83~ -PROPOSED FYB4~-
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 08LIG EXPENDI OQBLIG EXPENDI

G 08LIG OBLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
TOTAL FOR ACCOUNT 5,936,035 7,601,956 5,602,003 2,915,805 750,000 866,884 750,000 964,475
GRANTS 3,445,317 5,111,238 3,111,286 785,252 750,000 663,903 750,000 887,200
LOANS 2,490,718 2,490,718 2,490,717 2,130,553 === 202,981 —-—— 77,275
TOTAL FOR COUNTRY 5,936,035 7,601,956 5,602,003 2,915,805 750,000 866,884 750,000 964,475
GRANTS 3,445,317 5,111,238 3,111,286 785,252 750,000 663,903 750,000 887,200
LOANS 2,490,718 2,490,718 2,490,717 2,130,553 ~==- 202,981 - 77,275

" Reters to the planned project summary sheet 41

Cuvol of stfort actlvity
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PROGRAM: PLANNED PROGRAM SUMMARY SHEET

EGYPT CP 84-05 (8-82)
TITLE FUNDING AG,RD&N: HEALTH; PROPOSED OBLIGATION (In thousands of dollars)
Commodity Import Program FYs4 LIFE OF PROJECT
y lmp g ESF 300,000 FUNDING: 500 00
263-K607 i ! ) INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
ng;im @ Loan O ggnrgume a POPULATION: ED. & HR: SEL.ACT.: OBLIGATION OBLIGATION OF PROJECT
FY 84 FY 84 Fy 87

Purpose: To finance U.S. imports such as machinery, equipment, spare
parts, industrial raw materials, semi-finished goods and consumables
needed to increase domestic production and maintain essential public
services.

Project Description: Despite significant increases in its foreign
exchange earnings and sizeable amounts of assistance from donor
countries over the past few years, Egypt continues to face foreign
exchange constraints and has requested support in the form of
commodity financing. Imports financed by this program encourage
greater domestic production and employment and help avoid shortages
of basic consumer items.

Egypt is unable to import with its own foreign exchange all of the
goods it needs to revitalize its economy and improve the daily life
of its poor. It is expected that the deficit between exports and
needed imports will remain around $1.5 billion in 1983,

In addition to providing balance of payments support, the Commodity
Import Program (CIP) has helped achieve development objectives. For
example, some 15% of Egypt's 1980-81 investment budget of about $3.5
billion equivalent was for maintenance and replacement of existing
capital infrastructure. Significant amounts of CIP funds have been
used to support these maintenance and replacement investments.

FY 1975-82 Commodity Import Program allocations centered on:

Industry $1,025 Million
Infrastructure 668
Basic Human Needs 322
Agriculture 241
Private Business 137
Other 132

$2,525

The FY 83 and FY 84 programs will finance machinery, equipment, spare
parts, raw materials, semi-finished goods and consumables. Trade
Financing Facility (TFF) transactions will be eligible for
CIP-financing, but no specific set-aside for the TFF will be made.
The TFF is used to encourage Egyptian purchasers to utilize U.S.
suppliers by matching more favorable mixed-credit financing packages

42

Beneficiaries:

{

offered by non-U.S. suppliers for international tenders in situations
where the U.S. suppliers are the lowest bidders.

Relation of Project to A.I.D. Country Strategy: Through this program,
the United States demonstrates continued support of Egyptian
leadership, and helps ensure domestic stability and development by
encouraging domestic production, employment, and availability of basic
goods at reasonable prices. Increasingly, the CIP will be used in FY
1983 and 1984 for capital goods to stimulate increased industrial
productivity.

Host Country and Other Donors:
appears to have been modest in 1981 and the first half of 1982,
Netherlands, Belgium, and Finland funded CIP type loans in this
period. In prior years, Japan, France and West Germany included
sizeable CIP equivalent programs in their annual development
assistance packages.

CIP equivalent funding of other donors
The

The various activities of this program touch directly
on the lives of a large percentage of the Egyptian people, either as
consumers of imported goods or as users of improved public services,
Many Egyptians also benefit as owners, managers or employees of
companies that receive capital goods or raw materials under this
program.



PROGRAM: EGYPT PLANNED PROGRAM SUMMARY SHEET CP 84-05 (8-82)
NTLE FUNDING AG, RD&N: HEALTH: PROPOSED OBLIGATION (in thousands of dollars)
. ' Fres LIFE OF PROJECT
Workforce Planning ESF 5,000 FUNDING: 20,000
numser 203-0125 New 1 POPULATION: ED. & HR: SEL.ACT.: AL TION AT rINAL S IMATED COMPLETION DATE
GRANT &8 Loan O CONTINUING [ Fy 84 Fy 87 Fy 87

Purpose: To assist the GOE in strengthening selected public and
private sector training systems responsive to labor market needs,
and to provide training in priority areas.

Project Description: There is clear evidence that growth of the
domestic labor force is straining the ability of the economy to
provide employment; that public sector employment can no longer grow
fast enough to absorb those who cannot find employment in the
private sector; that emigration is likely to decline; that education
and training investments are currently only marginally related to
meeting specific skill/managerial requirements; that job-related
education and training suffers from inadequate coordination among
the several public sector agencies involved 1n such training and
between them and the private and public sector enterprises which
they are supposed to serve and that, consequently, public policies,
subsidies and programs to catalyze private sector training are
inadequate. Therefore, the first phase of the project
(approximately one year) will be dedicated to a) developing an
education and training resource allocation model which takes into
account the shortcomings of employment forecasting, the limitations
of the educational data base, the existing but largely unidentified
human capital base in the country and likely fiscal resources
available to the nation; and b) using the model for policy and
program decisions to bring investments in education and training
into line with public and private sector enterprise requirements and
to induce private sector initiatives in the production and
utilization of human capital. Phase I project inputs will be
primarily technical assistance, commodities (e.g., information
system) and training related to developing and implementing the
model. The second phase of the project (approximately three years)
will assist the GOE to implement policy and program decisions
through the provision of training (with modest amounts of technical
assistance and commodities) with particular emphasis given to
employment and productivity determinants and the increased
involvement of the private sector in meeting the education/training
needs of the labor force.

Relation to Overall AID Strategy: This project relates directly to
two main objectives of AID: i.e., to increase equity within the
society and to .enhance employment/productivity in both public and
private sectors. The former will be enhanced through more rational
allocation of resources to basic education (the pool from which the
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labor force is drawn) while the latter will be enhanced because the
relationship between specific kinds of education and its utility for
productivity/employment purposes will be better understood; i.e.,
education/training will be more demand driven.

Host Country and Other Donors: The GOE is becoming increasingly

concerned about the relationship between labor force supply and
demand. Efforts to meaningfully relate training/education to public
and private sector needs flounder for lack of a rational resource
allocation process which takes into account wages and prices in both
public and private sectors, incentives and the obvious need to
encourage job creation through labor intensive industrial growth.
The GOE will provide central government Ministerial level support to
project efforts through the provision of policies, staff and
physical facilities and will assure adequate coordination between
public and private sector agencies. The ILO will continue its
effort to improve employment forecasting which will serve as part of
the basis for the allocation model under the project.

Beneficiaries: Immediate beneficiaries of the project will be those

individuals in public and private sector institutions who receive

training under phases I and II of the project. No less
significantly, millions of school children are likely to receive
more relevant education and improved employment opportunities
because the demands in the labor market will be more adequately
reflected in educational objectives and program offerings.
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FY84 CP ECONOMIC AND SOCIal

TOTAL PFGPULATION.. (THOUSANDS .MIL t382) 3,916
PER CAPITA GNP. ... ...... (DOLLARS,1%80) 4,800
AVERAGE ANIUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-80) 3.8%
AVERAGE ANNUAL RATE CF INFLATION (1950-70) 6.0% {1970-8G) 39.7%
NATIONAL INCOME RECEIVED BY LOW 20% QOF PCPULATION. ., N.A.
LIFE EXPECTANCY AT BIRTH, IN YEARS
£1881) TCTAL 72.6€° MALE 71.2 FEMALE 74.2
(19G8) TCTAL 70.2 MALE 68.8 FEMALE 71.7
ALULT LITERACY RATE  (1971) TOTAL 83% MALE 93% FEMALE 83%
1) TOTAL 84% MALE &% FEMALE 78%

OATA

MAJUCR EXPORTS... (1981) DIAVMONDS FRUITS & NUT TEXTILES
EXPORTS TO LS.

{$ MILLIONS, US. FCB) (1979) 749 (1980) 82k (12R1) 12292

A5 % OF TOTAL EXPORTS (19739) 16% (1280) 1R% (19R1) 22%

4 MAJOR IRBORTS... (1981) MIL. EZQUIP DIAMONDS PETRC!EUM
MPORTS FRCM U.S.

(3 MILLICNS, LS. CIF) (1979 1512 (193n) 1549 (19R”1) 18120

AS % OF TGTAL IVHOKTS (19791 187 (1980) 1A% (19R1) N A,
TRADE BALANCE(S MILLIONS. U.S.3(19783) -3,529(79) -4.040(80) -4,220
MAIN TRADING PARTNERS: UNITED STATEIS GERMaNY, FFD UNTTED KINGDO
EXTERNAL PUBLIC DEBT AS % OF GNP (198£0) 62.2%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DESBT.

AVERAGE ANMNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (S MILLICNS, U-S. ) . . ittt i ittt e e, (1980) 1192
(1970-1881) 0.9% AS % OF EXPORT EARNINGS (DFBT SERVICE RATIO) (1980) 11.8%
AGRICULTURAL PRODUCTION AS % OY GNP .. o i i uenn. (19€0) % *SOCTAL DATA*
POPULATICN CENSITY / SQ MI OF AGRICULTURAL LAND (1982) 844 PCPULATION GROWTH RATE... {19701 3.1% (1875) 2.2% (1982) 1.9%
FOPULATICN IN URBAN AREAS........... (1e59) 82% (1977) B7Y%
MAJCR CRO®{S}) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION..... (1970 27 (1982) 24
SUBSILTI CE: WHEAT 21% (1921)
CATH: CITRUS FRUIT o% (1981) MARRIED WOWMEN AGED 15-44 YRS, USING CONTRACEPTION. N.A.
MAJUCR AGRICULTURAL SEXPORTS:{1981) CITRUS FRUIT COTTON POPULATION (1981} IN AGE GROUP:
(0-14YRS) 33 3% (15-E4YRS) 58.4% (65+ YRS) 8.2%
FAJOR AGCRICTULTURAL INMPORTS:(1921) WHZAT CORN SORGHUM
INFANT DIZATHS IN FIRST YEAR OF LIFE / 1000 LIVE RIRTHS (1982 15
PROPORTION CF LAECR FORCE IN AGRICULTURE....... {1980) 7%
............................. FEOPLE PER PHYSICIAN.......... ..... {1877y 1,840
“CENTR GOVERNMINT INANCESH*
----------------------------- M&JOR CAUSES CF
{571C REMT&JES (% MILLIONS, U.5.) DISEASE (1976)DYSENTERY
(19782 2,420 (79) 5,132 (80) 12,169 DIATH.. (1S7R)HEART DISEASE CFREBROVASCULAR TILL-DEFINED CAUS
TOTAL ZRPENDITURES ($ MILLIONS, U.5 )
(187 3,415 (76: 7,090 (&0) 17.321 PER CAPITA CALORIE SUPPLY AS A % OF RZQUIREMENTS (1977) 123%
DEFICLITi-) OR SUQDLUS (3 MILLIcn:, U.S.)
(1979 -935 (70 -1.558 (80G) -5.152 PoPULATION wITH REASONASLE ACCFSS TO SAFE WATER SUPPLY(1S71) 97%
b} Fth;h EAPINDITURES .
AS % OF TCTAL EXPENDITURES.. (1978} 24.0% (72) 38.8% (BO) 24.2% TCGTAL SCHOOL ENROLLWMENT AS % OF POPULATION IMN AGF GROUP:
AS % OF CNP.. ool e (1978, 24.1% (79) 30.5% (80 30.4% FRIMIRY ... ...... (1978) TOTAL £6.0% FALE 95.0% FEMALE 97.0%
SETONDARY. L. (1978) TOTAL 68.0% MALE s4.n% FFMALE 73.0%
OFFICIAL INTERNATICNAL RESERVES, CFOSS HCLDINGS END CF PEFIQD, POST SECCNDARY. (1978) TOTAL 25.6% MALE 26.9% FEMALE 24.2%
TMILLIONS, U.S.) ( € %y 3,120 (8BO) 3,405 (&1) 3,545
EQUIvaLINLT 10 4.0 MONTYHS OF Ihovﬂﬁs (‘930) ENERGY PROCUCTION AS % CF CONSURPTION............. (1980) 2%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millionis of Dollars]

ECONOMIC PROGRAMS OF ALL 0ONORS
{Millions of Dollars)

-COUNTRY ISRAEL
TOTAL REPAY- TOTAI:- ALvESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND M:NETS A'ND
PROGRAM GRANTS INTEREST INTEREST
194 1946-81
1977 1978 1979 1980 1981 681 1946-81
I ECONOMIC ASSISTANCE —TOTAL ........... 7420 o108 700.1 78640 16400 635044 786.3  5562.7
Loans . ... e 252.0 26648 265,1 261.0 - 2079, 6 1R6.3 1203,2
Grants . .. ... .. . 290 W 52540 5280 525,00 164 o0 4270e% - 4270 .4
a. A0, and Predecessor Agencies ... .......... 235 .0 7858 TE5 00 784540 764 00 568548 33048 5355.(-)
e 24540 26040 260.0  263.G Toaer eeR Rl
S o e e e e - T X . A !
i ; 490.¢ 52590 £25.¢ 52540 764,00 417645 - 4175
(Economic Support Fund) . . . .......... 7356 745.0 IR5.0 IRE .0 764 .0 519345
b. Food for Pesce (PL 480) 7.0 5. R 5.1 1.¢ - 66441 w5545 208.6
;"": 7.0 6ef 51 1.0 - 57Ce3 45545 fl4.e
TADMS . ... i e _ _ - _ _ 93,8 - 93,3
Title 1 - Total Sates Agreements . ... ......... - 60l.7 455, 5 14627
Repayable in U.S. Dollars - Loans . ... ........ 7'(_‘ 6‘? :'i ;'8 _ 3;3'1 1;;:5 12846
Payable in Foreign Currency - Planned for Country Use . Ted be 3 . - . - _ 7';8’ 4 76100 17.6
Title il - Total Grents . .................. - : _ - - —6?:4 - - 62et
Emarg. Retief, Econ. Develop. & World Food Program - - _ _ éaZ - 242
Voluntary Relief Agencies . ......,........ : - _ _ _ 4042 - 6542
¢. Other Economic Assistance . . .. . ........... _ - a1 _ 2el
Loans . . . . . ... ... ... - - - - - . - -
Grants . . . . ... ... - - _ _ _ a1
Peace COMPS . . . & . v v v o e - : - - - O'E _ ‘-
Nareotics . . . . . . . . . ... - i - _ _ - - _
Other . . . .. . .. ... ....... _ - - _ - 3l - 7.1
. MILITARY ASSISTANCE —TOTAL . ........... T 4000eu 100040 1400.0 143042 2584.5 117197
CreditsorLoans ... ................... Ea0 0 27060 50346 S0 eu A5G4 2 2584,5% £963,7
Gramts ... R 1300e% 50040 £00.5 5750.0 - 5750.0
& MAPGrants. ........................ - - - - - - - -
Wit AetusSoie Fondod (ASF) G | D506 BL0M) 2TLL0 S00.C SQDuL 8SIea2 g58e.3 39697
d. Transfers from ExcessStocks . . .. ......... .. _ _ _ - - - - -
o OtherGrants . ................... ... 590, ¢C 530 a0 12¢5.5 S05.0 555 ol 5750.,0 - ST5 e
. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . | . _ o) o Lq00.i  17R6eC  2ibkeC 20654.2  3370.6 172034
LOAME 15240 TA6.3  2665,) 76106 Udel 1363368 33T0eB 72630
Grants . . .. ... ... Gor.t 18,0 VK250 1025.C L2664 o . 1002044 - LUG2es
Ot‘MrUs," Loansand Gramts . .......... ¢y §ou 60,7 365, 4 217 oie 111643 15 e 52069
:- i;P;::‘-ImfonBlnkLolm ................ e 5. AT 305 .0 217 o6 11ib.3 515 500.9
. erloens ...................... - _ - - -
* LESS ThaN $£50,u00. Ty =~ TRanSTIONAL QUARTER (F/1/76 - 9/3%/776)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1980

FY 1981 Fy 1982 FY 194682
TOTALeeescsas Ce0 2.0 302 34049
IRR L Gel 040 e 263,8
IFC o} 3.0 Ded 10.5
1DA Lol Dol 00 0eC
108 Cod Oe0 040 0.0
ADB Gal Yol [V )4} 0 el
AFDB C.0 2.0 3.0 t.0
UNDP GG 0.6 00 15.4
OTHER=~UN [N Q.0 0.0 1e2
EEC 0.0 Tel 540 3C.0
8. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. 0.A.C. COUNTRIES (Gross Dish ]

Donor CY 1980 Cy 1981 CY_1977-81
u.s. 804.0Q 799.0 4435.0
Germany 136.3 22.4 340.9
Qther 2,1 2.7 7.9
Total 942 .4 824.1 4783.8

2. 0.P.E.C. COUNTRIES (Gross Disbursements)

CY 1980 CY 1981 CY 1975-81
C. LCANS AND GRANTS EXTENDED 8Y COMMUNIST COUNTRIES

CY 1980 Cy_1981 CY_1954-81
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ISRAEL

ECONOMIC SUPPORT FUND CP 82-21(8-82)
PROGRAM SUMMARY
{In milfions of dollars)

FY 1982 FY 1983 FY 1984

Actual Estimated Proposed
Grants 806 785 785
Loans = = -
Total 806 785 785

Development Overview:

After the 1973 Arab-Israeli War, events converged to
threaten Israel's ability to provide for the security
and economic well-being of its people. First, the
Government's decision to expand and modernize its
military forces required a massive diversion of
civilian manpower and financial resources to meet
these needs, over one-third of GNP and 20-25% of the
labor force. Concurrently with upgrading of defense
capabilities came the general world inflation, which
raised Israel's import bill, and recession in the
economies of Israel's traditional trading partners,
which adversely affected its ability to export.

The resultant large balance of payments deficit and
accelerating inflation became the principal
non-military problems facing the government. To deal
with them, Israel introduced policies designed to
constrain demand, including demand for imports,
stimulate exports and restrain monetary expansion.
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CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS

- A $785 million cash transfer
from the Economic Support Fund

Initially, these restrictive policies succeeded in
reducing the balance of payments deficit. However,
beginning in 1978 the gap began to grow again,
reaching $4.4 billion in 1981. At the same time,
inflation accelerated to triple-digit levels in
1979 through 1981.

Real economic growth, which had averaged about 9%
per year during the 1960s, dropped to less than 2%
in 1976 and 1977. It began to adcelerate in 1978
as the Government relaxed some of the stringent
measures adopted to deal with the economic crisis
of the mid-1970s. Since that time it has averaged
about 3.6% a year.

For the past several years, the Government of
Israel's economic policy has reflected its attempts
to wrestle with and reconcile several conflicting
objectives, namely:



ISRAEL

CP 84-08 (6-82) |
RESOURCE FLOWS
(In thousands of dollars)
FY 1982 FY 1983 FY 1984
Program (Actual) | (Estimated | (Proposed)
Aig*
Loans. ..o v i - - -
BraMS ... 808,600 788,000 | 788,000
Total AID . .....coeii 808,600 788 000 | 788 ooa
P.L. 480**
Titlel....coviiii i
(of which Title l1l is) ( N ) )|
Titlell .o
TotalP.L.480 ............cccvivnnne
Total AIDandP.L. 480 .................... 808, 600 788,000 788,000
*AiD leveis represent actual and estimated expenditures.
**p.L. 480 levels represent actual and estimated value of shipments.
P u-ﬁm
FY 1982 FY 1983 FY 1984
Program {Actual) (Estimated (Proposed)
MT $ MT $ MT $
Title |
Wheat ...............
Rice.................
Feedgrains............
Vegoil ...............
Non-food .............
Titlel Total. ..........
(of which Title 1 is) )1 )‘
Title 11 \\\
Voluntary Agencies . . ...
World Food Programs
Gov't-to-Gov't ......... \\
Title ) Total .......... MW
Total P.L. 480 ........... \

NN

49

TPo4-17(5-82) |
PERSONNEL/PARTICIPANTS DATA
FY 1982 FY 1983 FY 1984
Category (Actual) (Estimated | (Proposed)
AlD Personnel ¢
DirectHire 2. ..o,
PASAS . . 1 - -
Contract. .........ooviiniiiiiinnnnn,
O 1 - -
Participants ¢
NORCONrACE. . .. oeoeeeeeeeiinenenenes,
Contract. . ..........ccovviiniiinnnenn.
Total ...

2{.S. nationals on duty at the end of the fiscal year.
bry 1983 and FY 1984 position levels.
CParticipating agency technicians.

dProgrammed during the fiscal year.

maintenance of a strong defensive capability,
provision of a high level of social services,

creation of an economic environment more conducive
to immigration,

reduction in the rate of inflation,

cushioning Israelis against the worst effects
of inflation (until such time as it can be
significantly reduced), and

reestablishment of an equilibrium position

in Israel's balance of payments, with progressively
reduced requirements for concessional assistance
from abroad.



ISRAEL

The relative priorities accorded to these
objectives and, in consequence, the means by
which the Govermnment has attempted to balance
them, have changed as economic conditions have
changed. Thus, subsidies on government
provided goods and services have been raised
and lowered, defense procurement schedules have
sometimes been adjusted to take into account
availability of resources, and tax rates and
government expenditures have been adjusted up
and down at various times. The problems
remain. With our assistance, and that of
private institutions and individuals in the
United States and elsewhere, Israel has
succeeded in avoiding economic crises and
indeed in recent years has achieved rates of
growth and levels of employment which exceed
those of most developing and industrialized
countries. Nevetheless, triple-digit inflation
and large trade deficits persist and are a
reminder that the economy remains vulnerable.

Total Resources:

Revenues from taxes, other compulsory payments
and other domestic sources have been sufficient
to finance only two-thirds to three-quarters of
public expenditures for the past several

years. The remainder has come from foreign
sources, of which U.S. economic and military
assistance are the most important components.
Perennial deficits in the balance of payments
current account have required financing from
abroad in the form of private transfers,
borrowing on commercial markets and from
private individuals and institutions willing to
lend on concessional terms, and official
assistance, particularly from the United
States. In fact, aside from West Germany,
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which loans the Israeli Government approximately
$80 million a year on very favorable terms, the
United States is Israel's only significant source
of official aid.

Israel continues to require concessional foreign
exchange resources in order to finance public
expenditures and imports at a level consistent with
a modest rate of economic growth and maintenance of
a strong defense capability.

U.S5. Interests and Objectives:

Israel's political and economic stability are
requisites for achieving peace in the Middle East.
U.S. assistance programs tangibly reflect U.S.
support and help give Israel confidence to take the
risks necessary to achieve peace.

A.I.D. Assistance Strategy:

A.I.D. is directly supporting Israel's civilian
economy, thereby facilitating maintenance of a
modest rate of economic growth and management of

Israel's balance of payments problem. Economic
policy issues are discussed with Government of

Israel representatives periodically.

A.I.D. Program: (FYs 1982-1983)

In FY 1982 A.I.D. provided $806 million and in FY
1983 A.I.D. plans to allocate $785 million from the
Economic Support Fund as a cash transfer to

Israel. The FY 1982 amount included $21 million to
replace the same amount "borrowed" from the FY 1981
program.to meet urgent needs elsewhere. A.I.D.'s
program permits Israel to meet short-term balance
of payments requirements, maintain budgeted foreign
exchange expenditures, and import the goods and
services it needs to maintain a moderate rate of
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economic growth without resorting to borrowing
massive amounts at market terms or drawing down
foreign exchange reserves. Provision of
assistance in the form of a cash transfer is
conditional upon receipt of satisfactory
Israeli Government assurances that Israel will
import from the United States an amount of
non-defense goods at least equal to our level
of economic assistance obligations, that U.S.
exporters continue to enjoy equal access to
Israeli markets, and that Israsel will follow
procedures worked out in cooperation with the
U.3. Government for bulk shipments of grain on
dry bulk carriers. Israel has provided these
assurances each year since FY 1979 when the
commodity import program was terminated and
replaced by a cash transfer, and has complied
with them. In fact, Israeli imports of
non-defense goods from the United States have
increased substantially since FY 1979.

Requested Year Program: (FY 1984)

For FY 1984, A.I.D. proposes a $785 million
cash transfer.
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SUMMARY OF ACTIVE AND PROPOSED PRCJECTS PAGE 3

(IN THOUSANDS OF OCLLARS) 02704783

PROGRAM: ISRAEL ‘ Cp 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL =THROUGH Fy82- =ESTIMATED FYB83~ -PROPOSED FY84~-
/ NUMBER INITIAL FINAL PROJECT COST OBLIG EXPENDI 08LIG EXPENDI O0BLIG EXPENDI

9 0BLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES

ECONOMIC SUPPORT FUND
CASH TRANSFER G 271-K618 83 83 785,000 785,000 - --= 785,000 785,000 - -—
CASH TRANSFER G 271-K619 84 84 785,000 785,000 - ——- - === 785,000 785,000
DESALTING PLANT G 271-0005 75 75 20,000 20,000 20,000 12,287 - 3,000 - 3,000
TOTAL FOR ACCOUNT 1,590,000 1,590,000 20,000 12,287 785,000 788,000 785,000 788,000
GRANTS 1,590,000 1,590,000 20,000 12,287 785,000 788,000 785,000 788,000
LOANS -~ —— --- --- ~-- --- -— -—-
TOTAL FOR COUNTRY 1,590,000 1,590,000 20,000 12,287 785,000 788,000 785,000 788,000
GRANTS 1,590,000 1,590,000 20,000 12,287 785,000 788,000 785,000 788,000
LOANS -~ - --- -—- --- --- --- ---
. Refers to the planned projesct summary sheet 52

CLuv‘l of effort activity

FY ot finul obligation column — A}l projects In this column with en [nitfai obifgation date before Oecember 31, 1982 ere basad on the suthorized
dets. For all projects with an Initisl obligation dete sfter Decenber 31, 1982 tha FY ot final obiigation is bssed on s planned dats.

¢ !
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TOTAL POPULATION.. (THOUSANDS.WMID 1222) 3.246
PER CAFPITA GNP, ......... (DOLLARS, 1021) 1.620
AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE.. {1960-80) 5.7%
AVERAGE ANNUAL RATE OF INFLATION (1280-70) 1.1% (1970-76) 9.6%
NATICNAL INCOME RECEIVED BY LOW 20% OF FCPULATION.. N.A,
LIFE EXPCCTANCY AT BTRTH., IN YEARS
(1981) TCTAL 81,7 MALE 59.8 FEMALE €3.6
(1968 TOTAL 50.7 MALE 49.3 FEMALE 52.2
ADULT LITERACY RATE (19077) TOTAL 7C% MALE 82% FEMALE 5%Y%
(1961) TOTAL 232% MALE 50% FEMALE 1S%
*AGRICULTURS*
AVERAGE AN:UAL PER CAPITA AGRICULTURAL PRCDUCTION GROWTH RATE
(1970-1981) -1.8%
AGRICULTURAL 2RODUCTION AS % OF GDP. ........... 11980) €%
POPULATICHKN DENSITY / SQ MI OF AGRICULTURAL LAND (1982) 559
MAUCR CROF(S) ARABLE LAND YEAR
SURSISY=ENCE: WHEAT BARLEY 21% (1981)
CASH: FRUIT VEGETABLES 18% (1981)
MAJCR ACRIZULTURAL EXPCORTS:(1981) CITRUS FRUIT VEGETABLES
MAGOR AGRICULTURAL IMPORTS:(1951) WHZIAT EARLEY FRUIT
PROPGOGRYICN C ASOR FORCE IN AGRICuULITUREZ....... (1980} 20%
*CENTRAL GCVERNMENT FINANCES~
TCTAL DOMESTIC REVENUES ($ MILLIONS, U.5.)
(1978 522 (?9i 606 (80) 733
TOTAL EXPENDITURES (% MILLIONS< U.S.
(197e) , 091 (795 1,624 (80) 1.734
DEFICIT{-) OR SURFLUS (% MILLJGr: U.S.)
(1978) -55% (78) 1,048 (80) -1.001
DEFENSE EXFENDITURES,
AS % OF TCTAL EXFENDITURES.. (19vg} 27.3% (79) 23.7% (80) 23.4%
AS % OF GNP. .. i i (1978) 12.2% (79) 13.1% (8C) 11.3%
OFFICIAL T'*"wATIﬁwAL RESERVES, G470SS ACLDINGS END OF PERIOD,
(SWMILLIONS, U.S.) (1%!“1 1.248 (80) 1,24% (81) 1,133
EQU 1VAL_~- TO 4.0 MONTH3 OF IMPORTS (1281)

AJOR EXPORTS... (1981) FRUTTS & VEG PHOSPHATES

EXPORTS TO U S. ,

($ MILLIONS, US. FOB) (1980) 1 (1981) 2

AS % OF TOTAL EXPORTS N.A
M&JOR IMPORTS... (1981) PETROLEUM TEXTILES MACHINFRY
IMPORTS FROM U.S.

(& MILLIONS. US. CIF) (1979 133 (1980) 20F (19R1) 674

AS % OF TOTAL IMPORTS (1979) 7% (1980) a% (19R1)  21%
TRADE BALANCF(S MILLIONS. U.S$.)(1979) -1,560(80) -1.822(81) -2,451
MAIN TRADING PARTNERS: SAUDI ARABIA UNITED STATFS GERMANY. FED
EXTERNAL PUBLIC DEBT AS % OF GNP (1980) 37.4%
SERVICE PAYMENTS ON EXTERNAL PLEBLIC DEBT,

(8 MILLIONS, U-S')uvreomen e i (1980) 133

AS % OF FXPORT EARNINGS (DFBT SERVICE RATIO) {1980) 5.4%
+S0CIAL DATA~
POPULATION GROWTH RATE...(1970)  3.5% {1975)  3.0% (1832  3.2%
POPULATION IN URBAN AREAS..... ..... (19611 3a%  {1574) 42%
LIVE BIRTHS PER 1,000 POPULATION (1970} 4R (1982) 45
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1976) 23%

POPULATICN (1981) IN AGE GROUP-

{0-14YRS) 46 3% (15-64YRS) 51.1% {65+ YRS) 2.7%
INFANT DEATHS IN FIRST YFAR OF LIFE / 1000 LIVE RIRTHS (1982 75
PEOPLE PER PHYSICIAN.......... ..... (1977) 2.6¢6
fMAJUCR CAUSES OF
DISEASE (197R) MUMPS CHILDHGON DIS. MEASLES
DEATH.. (1575)ILL-DEFINED CAUS HEART DISEASE
PER CAPITA CALORIE SUPPLY AS A % CF REQUIREMENTS (1977} 62%
PCPULATION WiTH REASONABLE ACCFSS TO SAFE WATER SUPPLY(1579) B1%
TOTAL SCHCOL ENROLLMENT &S5 % OF POPULATION IN AGF GROUP:

PRIMARY ... .. (1979) TOTAL 102.0% MALE 106.0% FFMALE 99.0%
>r(on-har . (1978) TOTAL 55.0%4 WMALE 63.n% FFMALE 49.0%
5057 SZCONDARY.. (1§77) TOTAL 7.3% MALE 8.7% FFMALE 5.6%
ENERGY PRODUCTION AS % OF CONSUMPTION........... N.A.
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS

{Millions of Dollars}

COUNTRY JORDAN
TOTAL REPAY- TOTA;' LYESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND MRE A N
PROGRAM GRANTS INTEREST EN?A d
194661 184681 INTEREST
1977 1978 1979 1930 1981 194581
I. ECONQMIC ASSISTANCE - TOTAL ........... Boe0 10209 10060 T2 i0e> 1a32e7 368 139549
LOBNS .. ..ot e 30 63 DiseD 6541 3iaU - 30Yed 3048 Clles
GIBAMS . . v vve st 93 ¢3 @8y 377 ale? i0a5 112 3.0 - 1123.6
e. AlD. and Prad Agencies . ............ TU U ¥ 560 9200 0960 1040 1230eY 10.Y 122040
LOANE . ..ottt s 20 0% +8e0 5be0 3060 - 24642 10.9 235.3
Granx ........... SRR “Y o> 450 3560 3940 100 Y8 4e7 - Yt 4e?
(Economic Support Fund) . ... ....... .. 1060 Y340 9340 69,0 10,0 919.7
b. FaodforPescs (PL48O) ................. 130 Yoy Tes 3.7 0.5 ¢00e3 2549 17404
LOBRS . . o vv e et it IS ool Sel 1.0 - 629 2569 37.0
GRNLE . ... 30 e 2e7 2el Ved 1374 - 137e4
Title | - Total Sales Agraements . . ........... Y et 6e0 =ol 160 - 6249 2549 37.0
Repayable in U.S. Dollars - Loans . ... ........ Yol Dol S5el 160 - 5942 2340 3662
Payeble in Fareign Currency - Planned for Country Use . - - - - - Sel 2e9 Ouls
Title l!-TotalGeamts . . ................. 300 3o 21 zel Ced 137e4 - 137 o4
Emery. Relief, Econ. Develop. & World Food Program 2el le> Oad De> - YleYy - 91l.9
Voluntary RAelief Agencies ... ............. le7 2ent le¥ 262 CeS 455 - 4545
¢. Other Economic Assistance . ... ............ - - - - - le5 - 1e5
Loans . . . . . . ... ... - - - - - - - -
Grants . . . . . ... ... - - - - - led - 1e5
Peace Corps . . . . . . . . . .0 - - - - - - - -
Narcotics . . . . . ... ... ..... - - - - - Cel - Ce 2
Other . . . . .. . ... ... - - - - - l1e3 - le3
. MILITARY ASSISTANCE —TOTAL . ........... 13049 L Ten 10Y.6 1943 4403 103944 223 ¢5 8158
CradisorLoans . ... .................. 75 0 110 61.0 500 “2el “B4e9 22346 20143
Gran®s . . ... 959 D66 4240 2%e3 2e2 55445 - 55445
& MAPGrants. . ............coiinnaa, D4 o 250U «1l.0 28 a3 lew a7 e 3 - 497.3
b. Cradit Financing-FMS . .. ............... Toel Tleu olé0 5040 “4Zal 4BGey 2346 20le 3
¢. Military Assistance Servica-Funded (MASF) Grants . . L40 le4 1o 1.0 0.3 11.2 - 11l.2
d. Transfers from ExcessStocks . . .. ........... Ded * - - - 45e0 - “6e0
8 OtherGrants ........................ - - - - - - - -
Il TOTAL ECONOMIC AND MILITARY ASSISTANCE . Zl4en i3043 2100 15240 54,8 247241 26044 221le7
Loans ........... ... ...l 105e> LL2e0 13061 Bla0 42ed T9440 200 ¢4 53340
Granms . . ... ... e e LOY el l0%e3 5Cesd 71,0 12647 167661 - 1o738 61
Othr US. 6 Loans and Grants ... ........ - - 038 zl6e3 - 6u4es 39,2 3254<
a. ExportimportBank Loans . ... . ........... - - 6348 P -9 - 359.7 33 .8 3¢5y
b. AlQther Loans . .. ................... - - - - - “o7 Sea (e PO B

* Le55 THAN 350450006

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1980  Fv 1881 FY 1982 FY_1946-82
TOTALe o svsass 6346 33,1 T3 8 4297
18RD 5CeC 25.0 60,0 185.,0
IFC [s 93] 245 103 9563
IDA G 0.0 0,0 86,1
108 C.0 0.0 0.0 0.0
ADB Ca.0 0.0 0.0 Qe
AFDB GeC Cal Ge0 040
UNDP 262 1e6 0.0 379
OTHER=-UN Ce4 0.0 0.5 Tt
EEC 11.0 440 3.0 18,0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. D.A.C. COUNTRIES (Gross Disbur )

Donor CY 1980 cY 1981 cY_1977-81
u.s. 52.0 46.0 304.0
Germany 27.5 20.7 120.8
Austria 0.3 19.4 20.5
U.K. 10.9 14,3 65.8
France 3.6 10.4 14,0
Qther 10.3 11.8 44.9
Total 104.6 122.8 570.0

2. D.P.E.C. COUNTRIES (Gross Disbursements}

CY 1980

1135.0

Cy 1981

*

1240,1°

C. LCANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

CY 1980
USSR -
Eastern Europe -
China -
Total -
*Estimate

£y 1881

CY_1954-81

30

30
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ECONOMIC SUPPORT FUND CP 82-21(8-82)

PROGRAM SUMMARY
{In millions of dollars)

FY 1982 FY 1983 FY 1984

Actual Estimated Proposed
Loans 10 10 7
Grants S 10 13
Total 15 20 20

Development Overview

Unlike the situation in many developing countries, most
of Jordan's population of 3.2 million resides in urban
areas. Jordan has a high literacy rate (over 70%) and
little unemployment. With per capita income of $1,620
(1981), Jordan is a middle income developing country.
Real growth in Gross Domestic Product (GDP) averaged
approximately 9% annually from 1975-1980, While growth
did slow slightly in 1981, the country still recorded a
favorable 7.6%Z rate. Since the Jordanian economy is
highly dependent on outside influences and financing,
continued development in the next decade depends on:
political stability and peace in the region; continued
development of technical and administrative skills
needed to operate a more complex, diversified economy;
expanding domestic revenues and foreign exchange
earnings; continued high levels of foreign aid;
rational, productive development of scarce water and
land resources; and reduction of the extremely high
population growth rate.

CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS
Jordan's FY 1984 program emphasizes
institution building with active
participation of the private sector,
of planned obligations will be for the
Rural Community Development and Executive
Management Institute projects: $7 million
and $3 million respectively. The Technical
Services and Feasibility Studies IV project
($5 million) will continue technology
transfer. The Water Systems and Services
Management project ($5 million) will
continue efforts to overcome the lack of
water as a development constraint.

Half

Jordan's ambitious Five-Year Development Plan,
1981-1985, calls for an annual growth rate of 10.9% in
GDP. Domestic revenues are projected to grow
sufficiently by 1985 to cover all recurrent government
expenditures, while remittances from overseas workers,
tourism earnings, and diversified exports are projected
to reduce the trade deficit. The plan gives priority
attention to the agriculture, water and irrigation,
mining and manufacturing, and energy sectors.
Development of industrial infrastructure and public
services are intended to meet basic human needs and
narrow regional disparities in income and access to
opportunities. Total investments for the Plan period
are estimated at about $10 billion, of which a third is
to come from the private sector. External assistance is
to provide another third.

Jordan's economy is dominated by the services sector,
which represented 647 of GDP in 1981. About 300,000
professional, skilled and semi-skilled Jordanian workers
iare in Saudi Arabia and the Gulf oil states,

Ironically, as a result of this movement, Jordan must
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CP 84-08 (5-62) | TP o417 (8-82)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of dollars)
FY 1882 FY 1983 FY 1984
FY 1982 FY 1983 FY 1984 Catagory Actual Estimated | (Proposed
Program (Actusl) | (Estimated | (Proposed) (hetiah | (Propesed)
A AID Personnel 2 16 18 17
Loans 26,994 27,534 28,500 lgli\r;t;tcmre" ........................... ) 4 4
................................ ) 12,372 14249 L
Grants .. ... 7,03 COMIAACE. ...\t 1 - -
TO@lAID ... 34,026 | 39,906 42,749 Total - 9 20 19
P.L. 480°* _ ici d
THIEL. ... oo, - - B P 89 110 98
(of which Title 11 is) ( )| W ) Contract 35 ° 26
THIEH .o 406 218 234 | i
TowalP.L. 480 .. .................... 406 218 234 Total e 124 119 124
, 4U.S. nationals on duly at the end of the fiscal year.
Total AIDandP.L.480.................... 34,432 40,124 42,983 bFY 1983 and FY 1984 position levels.
*AlD levels represent actual and estimated expenditures. CParticipating agency technicians.
“*P.L. 480 levels represent actual and estimated value of shipments. 9Pragrammed during the fiscal year.
tparaesz] now import both skilled and un-skilled labor.
The structure of Jordanian production has changed markedly,
FY 1982 FY 1983 FY 1984 with the share of mining, manufacturing and construction
Program (Actual) (Estimated {Proposed) doubling during the 1970s to 30% in 1981. Expansion of
T s M7 s MT s phosphate mining has increased the importance of the mining
- sector, making it an important source of income and
Tﬂ;‘ t foreign exchange.
L. |
Ezz'am; """""" Water remains a major resource need and development
meﬂ """""" constraint. Jordanians consume only 50 to 60 liters of
Non-food . . ..o water per day, substantially below the 80 liters per day

set as the minimum safe health standard by the World Health
Organization. Water supply and distribution must be

expanded and use of existing supplies, including reflows,

intelligently and conservatively managed. To maintain the
current sub-standard consumption levels, Jordan will have

234 to forego planned irrigation of additional arable land in

(rﬁ:h' i \\\§\\\§\-\\§
e N H

the Jordan Valley unless and until its last available

234 uncontrolled surface water, the Yarmouk River, is harnessed

Title !l Total .. ........ \\ \-\\\\-\\\

or until additional groundwater resources are discovered

TotalP.L. 480 ........... ‘\\\\-\\\\\-\\\\\\

and developed. Jordan plans to establish a national water
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policy and an Authority to manage, allocate and conserve
its water resources among competing demands for urban,
industrial, and agricultural uses. Improved management of
this scarce and essential resource is the central theme of
the current Jordanian Plan.

Improved health is also stressed in the Plan, and it is
recognized that good health depends in part on water
avalilabilities. The lack of adequate potable water and of
sewerage disposal and treatment contributes directly to
some of Jordan's major health problems, which are
compounded by the concentration of people in urban areas.
Water-borne enteric diseases are major killers of children
under five. Other health problems include respiratory
illnesses, pregnancy and childbirth complications, and
malnutrition among children. Inadequate cadres of
auxiliary health care staff, capable of providing good
quality primary health care services, impede the upgrading
of nationwide health services.

Agriculture's share of GDP fell from 14% in 1970 to only
6% in 1981, and the sector employed a decreasing share of
the labor force (about 20% in 1981). This is due to
better, more reliable opportunities for higher income and
employment elsewhere. However, agricultural exports make
up about 33% of all domestic exports, reflecting the
increasing importance of citrus fruits and vegetables
grown in the Jordan Valley, adoption of new production
technologies, and expanded irrigation. At the same time,
expanding and diversifying production is inhibited by the
declining availability of arable land due to expansion of
urban centers and soil erosion, restricted water
availability, and inadequate technology. About 60% of the
food consumed in Jordan is imported. With good rains,
Jordan produces half its wheat requirements; in a bad year
such as 1981, production does not meet the requirements
for seed replacement, In 1981, wheat production from the
rainfed northern plateau dropped 627 and other field crops
were down by 45%Z. While vegetable production did increase
by 6% in 1981 because of improved agricultural techniques
in the Jordan Valley, ylelds of vegetable crops under
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irrigation are only one-third of the yields obtained in the
United States.

Jordan's comparatively abundant, well-educated, and trained
labor force 1s a major asset. Strong demand for Jordanian
workers at home and abroad results in low unemployment
rates and some technical skills shortages. An open labor
emigration policy prevails, as remittances comprise a major
source of foreign exchange ($1.03 billion in official
transfers during 1981). The government is rapidly
expanding and modernizing vocational/technical education
and training for both men and women, and expects 30% of
secondary school students to enter the vocational training
stream during 1981-1985.

Jordan's population growth rate 1s currently estimated at
3.6% per annum., At this rate the population will double by
the year 2000. Such population growth will greatly
constrain Jordan's development efforts. The reasons for
such rapid growth include a continuing high birth rate
attributable to customary youthful marriages, continuous
child bearing throughout a woman's productive years, and a
continuing desire in the society for large families. The
high growth rate is further attributable to a halving of
the death rate between 1960 and 1978 to 10 per 1000,
increasing life expectancy to 61 years, and overall health
improvements from which women especially have benefitted.
Two waves of immigration from the West Bank in 1948 and
1967 have also contributed to this growth,

Existing conditions which favor a natural decline in
Jordan's population growth rate over time are: higher
educational levels for women (497 in secondary schools in
1978); greater participation of women in the labor force
(16% in 1980 versus 4% in 1975); and urbanization. A
well-defined and implemented official population policy
would accelerate the projected decline in population
growth, The government 1s aware of this, but 1s moving
cautiously because of political, social and religious

sensitivities to active government involvement in family
planning.
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For its energy needs, Jordan is totally dependent on
imported o1l purchased at market prices. Although the use
of solar energy units is expanding, and the government is
in the early stages of exploring the possibilities of
developing domestic oil shale deposits and geothermal
sources, the dependence on foreign oil is unlikely to
change significantly in the near term. As a result of
rapid economic growth in recent years, Jordan has one of
the highest energy consumption growth rates in the world,
over 16% annually. With oil prices likely to remain at
high levels, Jordan must conserve energy. Technical and
economic feasibility studies of Jordan's shale oil
deposits are under way with financing from West Germany
and the Soviet Union., The 1981-85 Development Plan
includes concerted efforts in gas and oil exploration.

Total Resources

Jordan's development financing is drawn from domestic
revenues, grant financing from abroad, and domestic and
foreign borrowing. External assistance provided 51% of
government spending in 1981, Jordan continued to enjoy an
overall balance of payments surplus, although the $50
million surplus in 1981 was considerably less than the
1980 surplus of $360 million. The largest sources of
foreign exchange were worker remittances ($1.03 billion),
and economic assistance provided under the Baghdad
agreements ($1.2 billion).

Domestic revenues continued to rely heavily on import
duties in 1981, although revenue generated from income
taxes is becoming more important. From 1978-1982, total
domestic revenues more than doubled, and during this same
period income tax collections more than tripled.
Currently, income taxes represent approximately 14% of
domestic revenues, but they have increased in recent years
at a compound annual rate of 20% due to improved tax
administration and changes in tax laws., This reflects
Jordan's efforts to become less reliant on external grant
subsidies.
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Exports increased by 29% in 1981 over 1980, Jordan's
principal exports include phosphates, fruits and
vegetables, chemicals and light manufactures. Despite
increased exports, Jordan's terms of trade deteriorated as
the cost of imports, particularly raw materials, fuel and
capital goods, increased significantly. Raw materials and
capital goods constitute two-thirds of Jordan's imports.
Net receipts from services, transfers, and capital
movements continued to cover the balance of trade deficit,
which rose to $2.4 billion in 1981, Jordan's 1982 budget
calls for total expenditures of approximately $2.2
billion, a 15% increase over actual budget expenditures in
1981, Capital expenditures amount to 457 of total
expenditures in the new budget, and a deficit of slightly
over $1 billion is forecast.

New foreign economic aid (loans and technical assistance)
totalled $224 million in 1981, of which A.I.D. contributed
6%. Although A.I.D.'s share of such lending is small,
especially in comparison with assistance from Arab
governments, it is a catalyst for mobilizing other donor
support for development activities.

The National Planning Council coordinates all foreign
asslstance. Major donors include Kuwait, Abu Dhabi, Saudi
Arabia, Iraq, the Arab Fund for Economic and Social
Development, the World Bank, West Germany, Great Britain,
the European Economic Community, Japan and the United
States, The largest source of assistance is Arab.

U.S. Interests and Objectives

Bordering Israel, Syria, Iraq and Saudi Arabia, Jordan is
geographically and politically important to the United
States. The King and government have followed a moderate
and constructive course within the Arab world, and Jordan
plays an important role in Arab regional affairs. Long
supportive of a comprehensive Middle East peace
settlement, Jordan has taken a positive approach toward
the U,S. initiative of September 1, 1982 and could play a
critical role in the achievement of U.S. objectives in the
peace process.
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The key objective of the A,I.D, program is to promote the
continued development of a moderate, western-oriented
Jordanian state that 1s soclally and politically stable
and capable of participating in the Middle East peace
process., A.I.D.'s strategy 1s to provide financing for
programs and projects in those areas consistent with
A.I1.D. development assistance priorities and strengths
that are important to Jordan's continued economic and
soclal development. In FY 1982, A.I.D. began a
reorientation of its program away from capital assistance
and infrastructure-type projects toward technical
assistance and technology transfer projects which stress
institution building, thereby enhancing the prospects for
long~term development benefits and lasting U.S.-Jordanian
relationships in a post-A.I.D. era, While A.I.D.'s
priorities remain basically unchanged, the methodologies
with which A.I.D. and the Government of Jordan (GOJ) are
addressing key developmental problems are being refocussed
on developing institutional capacities in both the public
and private sectors that will enable Jordan to continue
its economic progress without U.S. assistance.

By promoting the transfer of technology and active
participation by the private sector, A.I.D. plans to
assist Jordan to create the iInstitutional capacities to:
provide minimum safe water and controlled sewerage
services to its people; fully exploit, conserve, and
manage 1ts limited water resources; double irrigated
agricultural productivity per hectare; address maternal,
infant and child health, and nutritional problems in a
more cost-effective manner; increase public awareness of
Jordan's population problem; help the government
decentralize development activities; expand Jordan's
domestic revenues; and diversify and increase the supply
of technically trained labor, including women, in critical
development areas.

A.I.D, Program: (FYs 1982-1983)

In FY 1982, A.I.D. contributed $10 million in loan funds

to the $79 million Zarqa-Ruseifa Water and Wastewater
project (278-0234) to help Jordan construct water and
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wastewater treatment facilities in the twin cities of
Zarqa and Ruseifa where 250,000 people live. Three other
similiar projects in the cities of Aqaba, Amman, and Irbid
are also being implemented and will provide more than 50%
of Jordan's urban population with increased amounts of
water for consumption, in addition to sewage collection
and treatment services. Two other ongoing projects being
implemented in the water sector are assisting the GOJ to
investigate the availability of groundwater resources in
Jordan. The projects, Groundwater Resources Investigation
(278-0243) and Rift Valley Water Resources (278-0229),
have been under implementation since FY 1980 and FY 1978
respectively.

An additional $5 million in grant funds was obligated in
FY 1982 for the Technical Services and Feasibility Studies
I1I project (278-0258), which assists the GOJ and A.I.D.
to identify, develop, appraise and execute jointly
selected priority development efforts.

The FY 1983 A.I.D. program will provide a $1 million grant
and $10 million in loans for a new project entitled Water
Systems and Services Management (278-0259) to help
institutionalize, through the transfer of U.S. technology
and training, Jordanian capabllities to: protect,
conserve and effectively manage known water resources to
help Jordan realize its industrial and agricultural goals;
and extend and ilmprove the distribution of water and the
collection and treatment of wastewater and other related
services to at least two of the four southern cities of
Karak, Ma'an, Madaba and Tafila. The project will allow
the GOJ to strengthen its overall water and wastewater
management capability through new forms of technical
assistance and training, while strengthening the private
sector capaclty to implement water projects for the GOJ.
A $5 million grant for technical assistance and training
will complete A.I.D.'s funding commitment to the
Zarqa-Kuseifa Water and Wastewater project (278-0234)
begun in FY 1982, The Maqarin Dam Design project
(278-0200) 1s still included in A.I.D.'s potential water
portfolio, but must remain dormant until Jordan, Syria and

Israel can settle their legal differences. The Maqarin
Dam project iIs of broad reglonal interest and has A.I.D.'s
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continuing support.

In the Health sector, the Health Management and Services
Development project (278-0208) will receive additional
grant funding of $1 million in FY 1983. 4An evaluation
conducted in FY 1982 recommended that the management
element of the project be broadened and strengthened.
Based on this recommendation, the project is proposed for
extension and should strengthen the overall effectiveness
of the Ministry of Health to deliver primary health care
services. This ongoing project has a strong technology
transfer and institutional development component, as does
the Health Education project (278-0245). As a result of a
needs assessment of the health sector by a Westinghouse
Health Systems team, it was decided that an improved
method of providing health information to the population
was needed. A program is now underway to introduce health
education in the Ministry of Health's preventative and
curative health services delivery system.

Jordan's limited resource base and future population
growth at current rates makes it imperative that
consideration be given to the distribution and limitation
of population growth. A.I.D has a continuing dialogue to
stress this point with GOJ policy makers. In the absence
of an official Jordanian population policy, A.I.D
continues to work with centrally-funded PVOs who serve as
intermediaries in such areas as education, demography,
medical training, and family planning. Education of the
population, especially as it relates to child spacing, is
"an area that A.I.D is stressing and will continue to
pursue.

In the Education sector, A.I.D. is involved in vocational
training, construction of compulsory cycle schools
(gradesl-9), and participant training through the

Development Administration Training (DAT) projects.

In FY
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1983, as a follow—-on to the DAT I and II projects, A.I.D.
plans to obligate $3 million for DAT III (278-0257) to
assist in providing training to GOJ officials in the

fields of management, public administration, commerce,
finance, education, health, engineering, and other
technical areas related to Jordan's development. Under
the DAT II project (278-0214) in FYs 1981 and 1982, 158
officials received training in the fields mentioned above,
and an additional 24 participants will be trained under
the project. DAT III will continue to support one of
A.I.D's most important and successful endeavors over the
past 30 years in Jordan.

The construction of the A.I.D-financed Amman Trade
Training Center under the Vocational Training project
(278-0238) is 77% complete. When completed, the school
will contribute to the training of students in many of the
vocational trades that are in short supply in Jordan.

This is only one of six schools being constructed by the
Vocational Training Corporation. Other donors will
provide assistance for the construction of the remaining
five schools. 21 of 32 compulsory cycle schools under the
Schools Construction I and II projects (278-0232) have
been constructed and are operational.

Increased mobilization of domestic resources is a key
development objective of both Jordan and A.I.D. Through a
PASA agreement with the U.S. Internal Revenue Service
(IRS), A.I.D. is assisting the GOJ Income Tax Department
to improve its management, administration and information
gathering procedures under the Income Tax Assistance
project (278-0247). Both long-term and short-term IRS
advisors are currently assisting the GOJ in income tax
assessment, collection, data processing, and
administrative services.

In the Agricultural sector, A.I.D. is implementing two
projects which are aimed at increasing the access of
farmers in the Jordan Valley to more effective
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agricultural services and improving the quality of their
lives. The Jordan Valley Farmers Association (JVFA)
project (278-0186) was evaluated in early FY 1981 by
A.I.D, and the GOJ. Evaluation findings identified a
number of problems concerning management and operations of
the JVFA. As a result, the project was re-targetted in an
attempt to make the Association more viable. Members of
the Association are now taking a more active role in its
activities, and the Director General position was recently
filled after a long vacancy. Building an institution such
as the JVFA requires substantial time, and although
improvements have been made in its operation, additional
time is required to bring its overall effectiveness and
contribution to the desired level. The second agriculture
project, Jordan Valley Agricultural Services (278-0241),
is also a direct attempt at institution building, using
the Title XII mode. This project is developing and
institutionalizing a program of applied agricultural
research and extension in the Jordan Valley under the
auspices of the Ministry of Agriculture.

The Technical Services and Feasibility Studies (TSFS)
projects (278-0224 amd 0258) have provided resources to
undertake a broad range of endeavors, including a health
management seminar involving all key officials in the
Ministry of Health, geothermal investigations conducted by
the Jordanian Royal Scientific Society and the U.S.
Geological Service, consulting services for computer
utilization at the University of Jordan, a study conducted
for the Ministry of Health on the feasibility of
establishing a National Health Insurance scheme, and
provision of consultants to assist in monitoring the
quality of surface and ground water. These TSFS studies
and activities have provided the foundations for larger
projects that make a contribution to GOJ development goals.

FY 1983 will be the final year of the small PL 480 Title
II program. Recent reviews of the program revealed little
evidence that it was continuing to make a measurable
nutritional impact on recipients. 1In coordination with
CARE (the implementing agency) and the GOJ, agreement has
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been reached to terminate the PL 480 Title II program at
the end of FY 1983

Requested Year Program (FY 1984)

The proposed program of $20 million for FY 1984 represents
the first year in which most of the requested funding will
be used for technical assistance, transfer of technology,
and training that also seeks to strengthen the role of the
private sector, The FY 1984 activities have been designed
to develop and enhance a series of relationships between
Jordanian and American individuals and institutions that
can be continued after the eventual termination of the
bilateral A.I.D. program.

In FY 1984, A.I.D. is proposing a new Rural Community
Development project (278-0255) which would receive a grant
of $5 million and a loan of $2 million. The project would
be based on an initial study of one micro~region of
Jordan, and a representative sampling of the towns and
villages throughout Jordan. The study would collect and
generate data on demographic and human resources, the
economic base of the communities, and other
social/economic activities and patterns of the region.
Once the study is completed, analysis will focus on
identifying constraints to local area development and
enhancing the role of Jordan's private sector to carry out
income-generating activities. Community development
consultants and/or PVOs would assist in implementing the
project. A.I.D. loan funds, together with additional GOJ
funding, would be made available to the Cities and
Villages Development Bank (CVDB) to finance local public
and private sector projects. The grant funds would be
used to finance technical assistance and implementation of
activities identified in the selected micro-region, and
for additional feasibility studies for the design and
development of other project activities.
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A grant of $3 million is also proposed for FY 1984 to
assist the GOJ to develop an Executive Management
Institute (278-0261). The Institute would provide both
long and short-term training to executives drawn from
government entities and the private sector, principally
from Jordan, but perhaps from other Arab states as well,
A.I.D. funds would finance advisors to help establish the
Institute and to serve as faculty members, as well as
consultants to run special short-term seminars. Funds
will also be used to train Jordanian staff for the
Institute and for commodities and equipment to support
training activities.

$5 million in loan funds in FY 1984 would provide the
second increment of funding for the Water Systems and
Services Management project (278-0259) scheduled to begin
in FY 1983. A.I.D. also proposes to provide a grant of §5
million for the Technical Services and Feasibility Studies

IV project (278-0260), which is similar to its
predecessors and should serve as a primary resource for
promoting transfers of appropriate technology and
encouraging the continuation of U.S.-Jordanian private
sector ventures.

AID DIRECTOR: Walter Bollinger
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PROGRAM: JORDAN

PROJECT TITLE

ECONOMIC SUPPORT FUND

JORDAN VALLEY FARMERS
ASSOCIATION

WATER MANAGEMENT TECHNOLOGY
AQABA SEWERAGE

HEALTH MANAGEMENT AND
SERVICES DEVELOPME

RURAL AND URBAN
ELECTRIFICATION

POTASH DESIGN AND
CONSTRUCTION

DEVELOPMENT ADMINISTRATION
TRAINING II

AMMAN WATER AND SEWERAGE
VILLAGE DEVELOPMENT III

TECH SERVICES AND
FEASIBILITY STUDIES II

RIFT VALLEY WATER RESOURSES
STUDY

SCHOOL CONSTRUCTION II
IRBID WATER AND SEWERAGE
IR3IC WATER AND SEWERAGE

LARQA RUSEIFA WATER AND
WASTEWATER

ZARQA RUSEIFA WATER AND
WASTEWATER

VOCATIONAL TRAINING

JORDAN VALLEY AGRICULTURAL
SERVICES

AN

PROJECT

NUMBER

278-0186

278-0192
278-0206
278-0208

278-0209

278=-0210

278-0214

278=0220
278=-0221
278-0224

278-0229

278=-0232
278-0233
278-0233
273-0234

278-0234

278-0238
278~0241

Aeters 1o tha planned project summery shest

clelI of atfort activity

SUMMARY OF ACTIVE AND PROPOSED PRQJECTS

FY OF
INITIAL
0BLIG

77

44
79
17

7?7

78

79

78
79
79

78

80
80
80
83

79
81

(IN THQUSANDS OF DOLLARS)

FY OF
FINAL
0BLIG

78

79
79
83

77

79

80

79
79
80

78

80
80
890
83

82

80
81

TOTAL
PROJECT COST
AUTHD PLANNED

1,161

1,320
7,500
1,875

9,000

38,000

2,000

39,000
7,000
5,700

5,000

6,700
2,500
21,000

10,000

2,125
5,620
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1,161

1,320
7,500
2,875

9,000

38,000

2,000

39,000
7,000
S,700

5,000

6,700
2,500
21,000
5,000

10,000

2,125
5,620

=THROUGH FY82-

0BLIG
ATIONS

1,161

1,320
7,500
1,875

9,000

38,000

2,000

39,000
7,000
5,700

5,000

6,700
2,500
21,000

10,000

2,125
5,620

FY of finsl obligstion column — All projects In this column with an inltial obligatioh date befors Decamber 31, 1982 sre based 0n the suthor!zed

date. For all oroiects with an initial obliaation date after Decamber 31, 1982 the F Y of final obligation Is besed on s planaed dats.

EXPENDI
TURES

814

685

1,255

7,736

35,757

1,377

16,279
5,283

Ls40

4,190

5,216

1,073
41

PAGE 10

02704783
CP 84
-ESTIMATED FY83- =PROPOSED FYB4~
0BLIG EXPENDI OBLIG EXPENDI

ATIONS TURES ATIONS TURES

-—-- 347 - ——-
--- 423 -—- 212
- 2,500 - 2,500
1,000 500 - 120
- 1,264 --- -
——- 2,243 -— ——-
--- 400 - 223
=== 11,000 —-- 8,500
=== 1,717 ——- -—-
——- 1,260 - -
-—- 810 - -—-
- 900 - 584
-—— 1,100 --- 1,100
—-—- 6,000 —— 9,500
5,000 1,000 -—— 4,000
-—- 2,000 -—- 6,000
- 1,052 ——- ——
-—— 1,880 -—- 2,000



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 11

(IN THOUSANDS OF DOLLARS) 02704783
PROGRAM: JORDAN CP 84
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL -~THROUGH FY32- ~ESTIMATED FY83- ~PROPOSED FY84~-
/ NUMBER INITIAL FINAL PROJECT COST OBLIG EXPENDI 0BLIG EXPENDI OBLIG EXPENDI
G 08LIG 08LIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
GROUNDWATER RESOURCES G 278-0243 80 81 5,000 5,000 5,000 126 - 1,200 -—— 3,200
INVESTIGATION
HEALTH EOUCATION G 278-0245 30 81 980 980 980 23 —— 350 - 350
INCOME TAX ASSISTANCE G 278-0247 81 81 1,000 1,000 1,000 280 —— 360 - 360
RURAL COMMUNITY DEVELOPMENT e G 278-0255 84 84 - 5,000 —— —— - - 5,000 ——
RURAL COMMUNITY DEVELOPMENT o L 278-0255 84 84 -—— 2,000 —-- —— === —— 2,000 —-——
DEVELOPMENT AOMINISTRATION G 278-0257 83 83 -—- 3,000 —-- - 3,000 - - 200
TRAINING III
TECH SERVC AND FEASIBILITY G 278-0258 82 82 5,000 5,000 5,000 73 --- 1,600 - 1,700
STUDIES III
WATER SYSTEMS AND SERVICES G 278-0259 83 34 - 1,000 —— -—— 1,000 = -— 200
MANAGEMENT
WATER SYSTEMS AND SERVICES L 278-0259 83 84 - 15,000 - --=- 10,000 - 5,000 2,000
MANAGEMENT
TECH SERVC AND FEASIBILITY * G 278-0260 84 84 -— 5,000 -—— -—— -—- - 5,000 -
STUDIES IV
EXECUTIVE MANAGEMENT * G 278-0261 84 36 —-—— 3,000 - -—— - - 3,000 ——
INSTITUTE
TOTAL FOR ACCOUNT 177,481 217,481 177,481 84,648 20,000 39,906 20,000 42,749
GRANTS 40,981 63,981 40,981 15,403 10,000 12,372 13,000 14,249
LOANS 136,500 153,500 136,500 69,245 10,000 27,534 7,000 28,500
TOTAL FOR COUNTRY 177,481 217,481 177,481 84,648 20,000 39,906 20,000 42,749
GRANTS 40,981 63,981 40,981 15,40% 10,000 12,372 13,000 14,249
LOANS 136,500 153,500 136,500 69,245 10,000 27,534 7,000 28,500
* Refera to the planned projact summary sheet
anwl of etfort activity 65

FY of final obligation column — All projects In this column with an initial g date bafore D 31, 1982 ars based on the suthorized
date, For ail projects with an Initls! ion date sftar D 31, 1982 the FY of finai ligath isbesed On 8 daete,




PROGRAM:  JORDAN PLANNED PROGRAM SUMMARY SHEET CP 8405 (8-82)
e EUNDING AG,RD&N: HEALTH: PROPOSED OBLIGATION (in thousands of dollars)
Rural Community Development ' FYaa 5,000 (G) LIFEOF PROJECT 5,000 (G)
ESF 2,000 (1) FUNDING: 2 {
NUMBER 276-0255 New XX POPULATION: ED. & HR: SEL. ACT.: AL TiON OBLIAATION VAL OF PROJECT JMPLETIONDATE
GRANT @ LoAN (8 conTinuinGg [ Fy 84 Fr 84 Fr 87

Project Purpose: To broaden the geographic distribution of the
benefits of development through public and private sector
efforts aimed at providing opportunities for generating income
in rural communities.

Project Description: The economic base of small towns and
villages suffers from two major problems: 1) the difficulty
faced by farmers and herders in trying to earn an adequate
income from agriculture in arid areas chronically subject to
drought; and 2) the lack of opportunity for earning non-farm
income in their villages and the surrounding areas. The
economic situation in such small towns consists of a
diminishing agricultural pastoral sector and increasing
out-of-village employment. Access to education, health and
similar services remains limited. The provision of such basic
services depends on the ability of the villagers to raise local
funds to tap central govermment resources, and to compete for
limited funds available from central "services” ministries.

This project will be based upon an initial study of one
micro-region of Jordan and a representative sample of towns and
villages throughout Jordan. Once the data has been collected,
analysis will focus on identifying the potential for the growth
and development of the private sector and of income-generating
activities, and for the attraction and retention of capital and
productive manpower in the selected micro-region. Public
infrastructure needed to attract and retain private investment
will be identified, studied and recommended for implementation
with funds to be provided by the local community or public
credit Institutions. Specific income-generating activities
with potential will be further analyzed with feasibility
studies resulting in projects to be financed by the Cities and
Villages Development Bank (CVDB). Under the proposed project,
the grant component of $5,000,000 will finance technical
assistance and implementation of the
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activities identified in the selected micro-region and further
feasibility studies for design and development of projects for
implementation in other regions. Emphasis will be on
formulating income-generating sub-projects for communities in
less developed areas of the country, encouraging private sector
development in these areas, encouraging local institutions to
provide and support similar development activities, and
providing technical assistance to the CVDB to improve its
capability in providing necessary support to local communities.
The $2,000,000 loan component of this project, together with
funding from the GOJ, will establish a loan fund for
implementing recommendations of the feasibility studies.
Community development consultants and/or PVOs (local and/or
U.S.) are expected to assist in implementing this project,
working with local institutions and private sector groups,
identifying potential sub-projects, designing sub-project
proposals, obtaining financing from the the loan fund and other
sources (both private and public), and implementing activities,

Relationship of Project to A.I.D. Strategy: In helping develop
a Jordanian capacity to carry out decentralized development
efforts by stimulating and assisting public and private sector
efforts to generate income in rural communities, this project
supports A,I.D.,'s strategy of developing long-run institutional
capabilities in areas of mutual development priority to A.I.D,
and the GOJ,.

Host Country and Other Donors: At this time, it 1is not
anticipated that other donors will participate in the proposed
project, although the project will be complementary to the World
Bank's assistance to the Cities and Villages Development Bank.
The GOJ contribution to the project will be approximately $3
million (equivalent)., It is anticipated that local and/or U.S.
PVOs will contribute additional resources.

Beneficliaries: Beneficiaries will be the inhabitants of the

Iess developed areas of Jordan in which project activities are
designed and implemented.



PROGRAM: PLANNED PROGRAM SUMMARY SHEET

CP 84-05 (8-82)
TITLE FUNDING AG,RD & N: HEALTH: PROPOSED OBLIGA
Technical Services and SOURCE: OBLIGATION (In thousands of dollars)
Feasibility Studies IV EST FYas 5,000 oo
I
NumMBER 276-0260 new 1 POPULATION: ED. & HR: SEL.ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
GRANT XX LoaN [ CONTINUING [J gl(sueggon C;YBLI%AJION ,c:): PROJECT

Project Purpose: To assist the Government of Jordan (GOJ) with
the identification, development, appraisal and execution of
priority development projects associated with Jordan's
Five-Year Plan.

Project Description: This is a follow-on project to the
on-going TSFS II and III projects, which will provide the GOJ
with advisory assistance, project design, evaluation and other
activities that contribute to the achievement of A.I.D. and GOJ
development objectives.

This grant-funded project will provide a mechanism for A.I,D.
to continue to promote the transfer of appropriate technology
to Jordan and to encourage the GOJ to allocate larger amounts
of financial resources to areas of mutual concern. It will
also be used for activities involving the private sector, such
as pre-feasibility studies for productive industries, and to
encourage U.S.-Jordanian private sector joint ventures. It will
provide seed money to establish relationships between U.S.
institutions and GOJ agencies.

Relationship of Project to AID Country Strategy: Providing the
GOJ with qualified technicians to conduct studies related to
priority developmental activities is an integral part of the
A.I.D. program and a high priority for the GOJ. This proposed
project complements ongoing efforts and provides the GOJ with
additional resources to help meet A.I.D and GOJ development
objectives.

Host Country and Other Donors: The GOJ, as in the past, will
contribute not less than 257 of project costs.
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activities.

Beneficiaries: This project will support a wide range of

The number of beneficiaries cannot be determined at
this time, but it is anticipated that Jordanians at all economic
levels will be the ultimate beneficiaries of the various

development programs to be supported under this project.



PROGRAM: JORDAN PLANNED PROGRAM SUMMARY SHEET CP 8405 (6-82)
TITLE . FUNDING AG, RD&N: HEALTH: PROPOSED OBLIGATION (in thousands of doliars)
Executive Management Institute SOURCE: RL] LIFE OF PROJEGT
ESF 3,000 FUNDING: 3 000
NUMBER 278-0261 NEW K] POPULATION: ED. & HR: SEL.ACT.: INéTlAl;m N (E)STIMATED FINAL ESTIMATED COMPLETION DATE
. . . . .- | A N
GRANT X3t Loan O conTinuing [ ‘.3,,”?4 ° FYB L%ano .?5’ e

Project Purpose: To develop management capabilities,
especially at the senior level, among public and private sector
executives.

Project Description: Jordan's labor force is possibly the most
highly trained and capable in the Middle East. Some of its
best professional and managerial talent have migrated to Saudi
Arabia and the Gulf oil states where their skills and Arabic
language capabilities are in great demand and where they
command higher salaries than are offered by either the private
or public sectors in Jordan. Although the local private sector
is more successful than the public sector in attracting
available management talent, the number of suitably qualified
personnel for both sectors is constrained by rapidly changing
technologies, by the ever more complex requirements placed on
such senior-level personnel, and by limited opportunities in
Jordan for formal training in executive management techniques.
For Jordan to continue the growth of its open market-oriented
economy and meet ambitious development plan targets, the
bottleneck created by lack of qualified managers must be
overcome and indigenous management capability must increase
markedly.

Accordingly, A.I.D proposes to assist the Government of Jordan
(GOJ) to develop an Executive Management Institute, modeled
along lines similar to the Asian Management Institute in
Manila. The Institute may be located on the campus of Yarmouk
University in Irbid, and would provide short and long-term
training for executives drawn from Government entities and
private enterprises, principally from Jordan, but possibly from
other Arab states as well. Staff of the Institute would also
be available for specific problem-solving assignments in Jordan
or elsewhere in the region. A.I.D. grant funding will provide
technical assistance advisors to help establish the Institute
and to serve as faculty members, plus consultants to run
special short-term seminars., The project will also train
Jordanian staff for the Institute and provide the commodities
and equipment to support training activities.
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Relationship of Project to AID Country Strategy: Rapid growth
since 1975 has resulted in Jordan's economy becoming more
advanced, but also more sophisticated and complex, thereby
heightening the importance of good management. The development
of Jordan’'s institutional capabilities will require trained
managers able to cope with changing economic conditions and more
complex development problems. For these reasons, helping the
GOJ to train managers in both private and public sectors is an
important A.I.D. program priority.

Host Country and Other Donors: At this time, it is not
anticipated that other donors will participate in the proposed
project. The GOJ contribution to the project will be
approximately $1 million to finance the construction of required
buildings for classrooms, dormitories and administrative offices.

Beneficiaries: This project will benefit Jordanians, and
eventually entrepeneurs and executives of other countries, who
will be trained at the rate of 400-500 per year. Individuals
trained at the Institute will contribute to Jordan's economic
development through the application of improved management
practices in both the public and private sectors.



Morocco

69



FYB84 Cr ECONCMIC AND 30CIAL DATA
ZOUNTRY: 120RCCCO
*EASTC DAT *FOREIGN TRADZ=
TOTAL POPULATICN.. (THOUSANDS.KID 1982) 22,230 MAJSUR EXBORTS, (1981) PHOSFHATES
PER CAPITA CNP..... ... .. (DOLLARS, 1981) 870 EXPORTS SO U S.
(S MILLICKNS US  FCB) {1979 48 (1920) 3N (19R1) 28
AVERAGE ANNUAL PER ZAPITA REAL GNP GROWTH RATE.. (1960-£0) 2.5% 65 % CF TOTAL EXPORTS (1979 2% {198n) 1% {(igRm1, 1%
AVERAGE ANNUAL RATE OF INFLATION (1960-70) 2.2% (1970-80) 8. 1% MAJOR IMPORTS... (1981) MACHINZRY FCODSTUFFS OIL PRODLCTS
NATIONAL THCOME RECEIVED BY LOW 20% OF POPULATION.. N.A, IMPORTS FROM U.S.
(S MILLICNS, US. CIF) (1879 212 (1980) 221 {19R1) 304
LIFE EXPECTANCY AT BIRTH. IN YEARS 4% % OF ToTAL INMFORTS (1979 6% (1980) 5% (1881) 8%
(1981) TOTAL £6.9 ALE 5.2 FEMALE £8.7
(1968) TOTAL 50.4 MALE 49.0 FEMALE 51.8 TRADE BALANCF($ MILLIONS. U.S.3V(1379) -1,805(80) -1.817(81) -1,530
ADULT LITERACY RATE (1971) TOTAL  21% MALE  34% FIZMALE 1C% MAIN TRADING PARTNFRS: FRANCE SPAIN GERMANY, FFD
(1960) TOTAL ta%  MALE  22% FEMALE 6%
------------- EXTERNAL PUBIIC DEBT AS % OF GNP {19R0) 38.6%
*AGRIC E*
------------- SERVICE PAVMENTS OnN EXTERNAL, PuUBLIC DEBT,
AVERAGE ANMNUAL PER CAPITA AGRICULTURAL FRODUCTION GROWTH RATE (% MILLIONS, U.S.). ... i i it (1580) 1194
(1970-1981) -2.2% AS % OF EXPORT EARNINGS (DFBT SERVICE RATIO) (1980) 27.5%
AGRICULTURAL PROSUCTION A5 ¥ OF GDP......... ... (1980) 13% *SOCIAL DATA*
PCPULATION DENSITY / SO MI COF AGRICULTURAL LAND (1982) 284 PCPULATION GROWTH RATE. .. {1970} 2.8% (1975) R.,0% (1982) 2.9%
POPULATICN IN URBAN AREAS..... ..... (1963 39% (1978) 41%
MAJOR CROP(S) ARABLE LAND YEAR LIVE S8IRTHS PER 1,000 POPULATION..... {1970 4R (1932) 44
SUBSISTENCE: WHEAT BARLEY 25% (1981)
CASH: WHEAT ORANGES SUGAR BEETS 15% (1981) MARRIED WOMEN AGED 15-44 YRS. ISING CONTRACEPTION. (1979) 15%
MAUCR AGRICULTURAL EXPJORTS: (1981 CRANGES TOMATOES FOPULATION (t981) IN AGE GROUP-
(0-14YRS) 45 8% (15-84YRS) 51.1% (65+ YRS) 3.1%
MAJOR AGRIZULTURAL INMPORTS:(1981) WHEAT SUGAR VEG. OIL
INFANT DEATHS IN FIRST YEAR OF LIFE / 1000 LIVE RIRTHS (1982) 114
PROPORTION CF LAECR FCRCE IN ACGRICULTURE. ...... (31980) 52%
----------------------------- PEOPLE PER PHYSICIAN.......... ..... (1977) 22,806
*CENTRAL GOVERNWENT FINANCES* :
------------------------------ NAJOR CAUSES OF
TOTAL DOVISTIC REVEONUES ($ MILLIONS, U.S.) CISEASE (197R)MEASLES WHOOPING COUGH
(1973) 2,870 (7 3,306 (80! 3.861 DEATr.. (1971)MEASLES RESFIRATORY GASTROINTESTYNAL
TOTAL EXPENDITURES (& MILLIONS. U.S.)
(1973 4,386 (799 4,951 {80) 5.330 PtR CaPITA CALORIE SUPPLY AS A % OF REQUIREMENTS (1977) 107%
DEFICIT{(-) OR SURALUS ($ MILLICNS. U.S.)
{1979 -1.,416 (79) -1,445 (80O) -1.489 POPULATION WITH REASCNABLE ACCFSS TO SAFE WATER SUPPLY!1570) 51%
DEFENSE EALAFENDITURES,
AS % OF TOVAL EXFENDTTURES (1S78) 18.7% (79) 17.5% (80) 19.4% TOTAL SCHO! EMROLLMENT AS % OF PCPULATIOM IN AGF CRCUP
AS % CF CGAOD L e (1978 5.7% (72) 5.3% (80} 5.7% FRIMARY..... . (1873) TOTAL 75.0% MALE 93.0% FEMALE 56.0%
i SECC”’AQr (13793 TOTAL 22.C% MALE 27.0% FEMALE 17.C%
OFFICIAL TMNYTESNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD, POST DECCNDAR( (19777 TCOTAL 4.2% MALE 6.5% FFMALE 1.8%
(SKILLIDNS, U.S.; (1972, 550 (80) 428 (81) 253
EQUIVALENT TO 1.0 MONTHS OF IMPURTS (1981) ENERGY PRIDUCTICN 85 % OF CONSUMPTION........... {1980) 15%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Miltions of Dollars)

COUNTRY MOROCCO
ToTAL REPAY. | TOTALLESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND Mg::SAIND
PROGRAM GRANTS INTEREST INTEREST
1946-81
1977 1978 1979 1980 1981 193681 1946-81
1. ECONOMIC ASSISTANCE —TOTAL ........... 2648 30e2 2762 2Tl 59e6  i0bled 34248 Ti8.b
Loans . .......... ... ..o, 50 Ba8 Y7 S5eb 2540 54409 34248 20241
Grants . .. ............. ... ..., 188 21ets 17> 2ile>d 5048 2107 - 516.7
4. ALD. end Predecessor Agencies . . . .. ........ 2ol 1040 4ol Yol 12el 41340 295 el 167.6
LOans . ...l e - - - - - 4 leY 24542 Joe3
Gt . ... .. el 10eC “wel Jel icel Tle> - Tleb
(Economic Support Fund) . ............ - - - - - Tlel
b. FoodforPesce (PLA8D) .. ............... 23l 24ed 2049 157 9le2 62247 Y7ot 5254 i
Loans . ...t ) [ Yol 5ol 250 203e4 Y7 eb 105.8
BN . . ..ot e 196l 157 1le2 GeY loe2 wlY9e3 - “lYe3
Title | - Total Seles Agreements . .. .......... 5 o0 o8 Yol 5 ed 2o e0 203 ¢4 97 e 10548
Repaysble in U.S. Dollars- Loans . ........... b o0 Seb Yol 58 25 0 15242 a7e1 Y5e
Payable in Foreign Currency - Planned for Country Uss . - - - - - 51e2 4Da5 107
Titla )1 - Total Grants . . . .. .............. 191 157 1leZ Yo 1662 419e3 - 41943
Emeryg. Relief, Econ. Develop. & World Food Program - - - - Lel 15649 - ilbbeY
Voluntary Relief Agencies . . .............. 15l 157 ited Yed 14 el 23244 - 23244
¢ Othar Econamic Assistanes . . .............. ieb 1.7 ol Ze3 oD 259 - LYe9
Loans . . . .. L e e e e - - - - - - - -
Grants . . . . . . . o e e e e e ieb le7 coi 2a3 2e5 25eY - 259
Peace Corps . . . . . . . . ... .. .. Leb le? 2el 2a3 2e> 259 - 2549
Narcoties . . . . . . . .. ... .... - - - - - - - -
Other. . . . . . . . . ... . ..... - - - - - - - -
11 MILITARY ASSISTANCE ~TOTAL ............ 30 o8 P 6ol 5eY 3ae4 350e7 17540 17547
Creditsorloans ...................... 300 “3e0 4540 2560 FETLS 29248 17540 11748
Grants . . ... i 0ot 12 el [ 1% 1.0 57«9 - 57e9
& MAPGraNG . ..o - - - - - 29e0 - 29%e0
b, Credit Financing-FMS . . .. . ............. 30 &0 4340 «540 250 33e4 29248 175.0 117.8
¢. Military Assistance Service-Funded (MASF) Grants . . Oeb el sel Ouy ie0 Lbew - loew
d. Trensfers fram ExcessStocks . . ... .......... - - - - - 1ley - ile9
6. OtherGramts . ... ... . ................ - - - - - - - -
1II. TOTAL ECONOMIC ANO MILITARY ASSISTANCE . 57 40 ©0ew 73e5 5340 JVe2  14LZe> 5170 89445
Loans ... ..o 35 o0 51,8 bSael 3Ued 5064 8767 5178 319.9
Geants ... 19 e6 2bebd 15 60 22e2 Slen 5744 b - 5T4eb
Othar US. Government Loans and Grants . ..., . ..., el - lob 1042 2ied <1063 10540 42e>
0. ExportimportBank Loans .. ...........,.. 11e1 - Teo 105 2263 12049 11.0 “3e 3
b AltOtherloans ...................... 1340 - - - - BYe4 87 o4 2.0

* LESS THAN 3$50,000.

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1980  FY 1381 FY 1982 FY 194582
TOTALeescssse 193,5 5877 16083 218040
I8RO 14640 36340 136.0 1908.5
IFC 16,5 15,8 2e3 6240
1DA 0.0 Y] [ 5246
1D8 0.0 Q.0 0,0 0,0
ADB Cel NeQ Ce0 G40
AFDB Ce O Qe 0 Ce0 2648
UND P 5.0 Qez 0.0 S2a1
OTHER=-UN CeC 8e7 G0 22 .0
EEC 2640 00 300 5640
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES (Gross Dish )

Donor CY 1980 cy 1981 cY 1977-81
U.s. 26.0 47.Q 159.0
France 151.0 138.1 584.8
Germany 23.4 31.5 167.1
Belgium 14.2 15.2 71.6
Japan 4.1 1.7 20.8
Other 7.5 30.4 56,6
Total 226.2 263.9 1059.9

2. 0.P.E.C. GOUNTRIES (Gross Oisbursaments)

CY 1980 Ey 1981 CY 197581
" 404,9 - 918.4

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cY 1980 cY 1981 cY 1954-81
USSR - - 2,100
Eastern Europe - - 215
China - - 55
Total - - 2,370
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MOROCCO

CPB4-13(8-62) |
PROGRAM SUMMARY
(In thousands of dollars)
Agricul- Education
ture, Rursl & Human | Selected Other
Fiscal Total Develop- | POPUMHON | yosun | Resources | Dovelop- Programs
Year ment snd Planning Develop- meont
Activities
Nutritien ment ESF Other
1982
Loans ....
Grants....]11, 671 7,525| 1,700 56011,786 100 - -
Total....|11,671 7,525| 1,700 560| 1,786 100 - -
1983
Loans ....| 1,180 1,180
Grants....110,670 6,100 1,150 {2,000|1,420 - - -
Total ....|11,850 7,280 1,150 |2,000[ 1,420 - - -
1984
Loans . ...
Grants....| 26,000/ 10,400| 4,500 |1,600| 2,500 - | 7,000 -
Total ....]126,000| 10,400 4,500 |1,600] 2,500 - 7,000 -

DEVELOPMENT OVERVIEW

With per capita GNP of $870 in 1981, Morocco is
considered a middle income country. There are,
however, sharp disparities between income levels in the
modern, urban sector and the traditional, rural sector
where more than 40% of the country's populace live at
subsistence levels. In the mid 1970's a sustained 7%
growth rate and high export earnings permitted Morocco
to embark on a broad and ambitious development program
which marked the government's departure from the
post—Colonial era of extreme conservatism in fiscal and
economic management. During the period 1978 to 1980
the rate of economic growth fell by more than half to
3%. Soaring energy and food import costs, plummeting
phosphate revenues, and debt service obligations on the
country's considerable short—-term commercial credits
forced Morocco to abandon its development program. The
government put in effect austerity measures intended to
curb imports, restrain domestic consumption, and limit
public expenditure.
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FY 84 PROGRAM HIGHLIGHTS

—=$25 million Title I to help meet food-
grain import requirements.

-~ §7 million in ESF for activities which
support increased cereals production.

--$10.4 million for ongoing activities,
with emphasis on rainfed agriculture.

—— $9.5 million Title II and a $1.6 mil-
lion grant in support of a nutrition
education program.

~- $4,5 million to help expand family plan
ning services.

— $2.5 million to finance U.S. academic
and in-country training programs under
the Sector Support Training project.

In conjunction with an IMF structural adjustment pro-
gram in 1980, Morocco announced its intention within
the fiscal austerity context to reallocate.investment
resources to more productive uses, reduce the public
costs of social services, and generate domestic sav-
ings. A new Five Year Plan aimed at economic re-
juvenation and an increase in agricultural output in
particular, as well as a narrowing of economic and re-
gional disparities, was promulgated in 1981,

However, large chronic trade deficits, mounting
external debt and persistant domestic and external
financial imbalances continue to impede implementation
of the Five Year Plan and progress toward economic
recovery. In 1981, Morocco experienced a negative GNP
growth rate. Several factors contribute to Morocco's



CP 84-08 (8-82) CP8A-TT (B80) |
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of dollars)
FY 1982 FY 1983 FY 1984
FY 1982 FY 1983 FY 1984 Catagory
Program (Actusi) | (Estimated | (Proposed) (Actual) | (Estimated | (Propesed)
Ald® AID Psrsonnel 2
LOBNS. ... 266 | 2,741 120 DIFGELHITE % oo 16 19 18
Grants . .....ooeii e 9,562 15,490 24,228 COntract 7 13 i7
TotalAID ... 9,828 18,231 24,348 Total ...t 23 32 35
P.L.480** —
TG L. et 35,000 25,000 | 25,000 Pa:f:‘gz:ﬁa‘; 17 60 79
(of which Title Il is) ( _ _ )y NOMGOTATACL -+ 77 s 7
Titlell ..o 13,444 9,061 9,799 | |zl
TOtl e 94 149 148
TotalP.L.480 ....................... 48, 444 34,061 34,799 WS
.S. nationals on duty at the end of the fiscal year.
Total AlDandP.L.480 .................... 58,272 52,292 59,147 bFy 1983 and FY 1982’pasirian levels. y
*AlD levels represent actual and estimated expenditures. CParticipating agency technicians.
**P.L. 480 levels represent actual and estimated value of shipments. dProgrammed during the fiscal year.
continuing economic difficulties and limit the
resources required for development:
PR ——A lack of sustained growth in agriculture,
mainstay of the traditional sectors of the
economy and occupation of about half the
FY 1982 FY 1983 FY 1984 population, has resulted in increasing
Program (Actuat) (Estimated {Proposed) dependence on imported food. In a normal year
NT s MT $ MT s Morocco imports nearly 2 million metric tons
’ of wheat, about 357 of total consumption.
77!:"11 t 200 35.000 192 [25.000 |144.5125.000 Total food imports exceed agricultural exports
Ric:a """""""" _ ? _ _ ’ _ ’ _ by some 30%. A severe drought in 1981 doubled
Feedgralns _ _ _ _ _ cereals imports, exacerbating the trade
Vegoil ............... - - - - - deficit.
Non-food ............. - - - - -
Te ) Total. ... 35,000 25,000 25,000 --A 2.9% net population growth rate offsets
(of which Title 111 is) ( == ( =) ( -_— increases in agricultural production and
Title 11 strains the country's social services.
itle Provision of education for Morocco's
; 10,724 8,799 9,496
\vllolulgt’a:ry:%encws """ _ ’262 303 burgeoning population is the government's
G:J't-to?gov,:ograms 20 - - largest single budget item. Urban
— 2,7 » unemployment is approximately 20%; rural
Tilell Total . ......... 13,444 9,061 9,795 underemployment is substantially higher.
TotalP.L. 480 ........... 48,444 34,061 34,799
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——About 857 of energy requirements are imported,
placing a heavy burden on the country's balance
of payments and cutting deeply into resources
which might otherwise be available for
investment.

—-Morocco's foreign exchange and current
accounts plcture is further clouded by poor
export performance, especially deterioration in
the phosphate market. Total exports cover less
than 50% of imports. In the wake of falling
phosphate earnings, Morocco has borrowed heavily
to finance imports and 1ts development program,
resulting in a serious and mounting debt service
burden currently equivalent to 35% of annual
earnings from exports and remittances.

—-The Saharan conflict consumes financial and
human resources, and perpetuates a climate of
uncertainty.

The new Five Year Plan and parallel policy planning
endeavors In education, agriculture, and private
investment describe major steps the government views as
necessary to a dynamic and equitable development
process. These measures include a reorientation of
public investment to the country's long-neglected and
underproductive rainfed agricultural regions; reduction
of heavy public subsidies for foodstuffs, gasoline and
education; easing duties on Imported capital goods; and
promulgation of a new Investment code. Fiscal and
investment policy actions agreed to in conjunction with
an International Monetary Fund Credit of about $570
million in 1981 are supportive of these measures.
Whether and where Morocco will obtain the requisite
funding to fuel 1ts development program, given
constraints on further borrowing, 1s a fundamental
concern.
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TOTAL RESOURCES

The current Five Year Plan (1981-85) sets a total
investment target of $18 billion (60% from the private
sector). Presently, public revenues barely cover
government operating expenses, and 1t 1s generally
accepted that the Plan's investment targets will be
extremely difficult to meet. This perception is
reinforced by a current account deficlt now running
about $2 billion and the imperative of limiting forelgn
commercial borrowing. Morocco has thus far maintained
1ts creditworthiness, and access to credit 1s expected
to continue at least in the short term.

France, with an annual asslstance package of about $200
million, remains a major bilateral donor, often mixing
lines of credit with training and technical

asslstance. Arab contributions are substantially
higher, but difficult to document., Eastern European
concessional asslstance 1s negligible, although trade
1s well established and some techniclans are employed
in Morocco. World Bank project disbursements are
running at about $300 million per year. Prospects for
additional IMF credits depend on Morocco's success in
meeting conditions of the existing stand-by agreement.
A.I1.D.'s contribution to total external resource needs
is relatively small at $50-60 million per year
(including PL 480), but does have Impact by virtue of
being focussed on meetling basic human needs of the poor
ma jority, increasingly in key sectors such as dryland
agriculture and family planning.

Ultimately, the Government of Morocco's ability to
muster the resources to implement the Five Year Plan
investment program hinges 1n large measure on the
effectiveness of its efforts to 1limit the recurrent
costs of public sector operations and balance foreign
and domestic accounts. New Investment Iinitiatives will
have to be selective and will require difficult policy
choices.



U.S. INTERESTS AND OBJECTIVES

Morocco is a long-standing friend with a strategic
position on the southern flank of NATO and in the
Middle East. Its signing of an access agreement for
American armed forces in certain contingencies enhances
its strategic importance to the United States. In the
Muslim world, Morocco plays a moderating role. Since
independence in 1956, the U.S. Government has
encouraged Morocco's efforts to improve the economic
prospects and access to basic services of its poorest
citizens. The request for Economic Support Funds in
addition to Development Assistance in FY 1984 affirms
the importance to the United States of its relationship
with Morocco and of Moroccan economic progress,which is
vital to political stability in the nation. In
addition, given the size of Morocco's economy, the
United States has an interest in the Moroccan
Government's desire to encourage U.S. investment and
trade.

A.I.D. ASSISTANCE STRATEGY

Morocco's substantial wheat import requirement, poor
agricultural performance, and high rural
underemployment lead A.I.D. to a strategy for the 1980s
which concentrates on two priorities - increased food
production and reduction of the net population growth
rate.

The United States' long-term interest in assisting the
Moroccan Government to tap the considerable potential
for greater cereals production in its large, low
rainfall agricultural regions was signaled during King
Hassan's first visit in 1982 to Washington. Production
in the rainfed zones is constrained by a formidable
combination of inefficient technology; inadequate
access to inputs, credit, and technical advice;
fragmentation of the land; producer risk factors;
insufficient storage facilities; and costly public
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policies with respect to consumer and producer prices.
The complex and poorly coordinated array of public
entities involved in agriculture, coupled with Moroccan
investment priorities which have favored costly
irrigation projects, complicate the problem. A.I.D.'s
cereals strategy combines development assistance
funding, PL 480 Title I proceeds, and ESF in a program
to encourage and support greater Moroccan government
attention to and investment in rainfed agriculture. An
essential element of the strategy calls for a
continuing dialogue with the Moroccan government to
establish the policy framework and specific targets and
resource commitments necessary for success.

The current rate of population increase equals and in
some years exceeds growth in food production. This
situation is unacceptable if Morocco is to overcome its
chronic food deficit. A.I.D.'s population strategy
seeks to reduce the birth rate by extension of family
planning services. A principal component of the
strategy is to strengthen the capacity of Moroccan
institutions, particularly the government ministries,
to effectively furnish family planning and health
services on a nationwide scale. Delivery of certain
basic health services is combined with family planning
education and commodity distribution in order to make
the most effective use of personnel and facilities.
A.I.D. is encouraging government entities other than
the Ministry of Health also to extend family planning
services. DA and PL 480 resources support
implementation of the program.

A.I.D. also provides relatively modest levels of
support for development of renewable energy in a
project targetted particularly at rural areas lacking
access to conventional energy. In these areas,
traditional sources are rapidly being depleted,
jeopardizing the environment and lowering income.
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A.I.D. PROGRAM (FYs 1982-1983)

Agriculture: FY 1983 represents a year of transition
in A.I.D."s assistance to Morocco in agriculture.
A.I.D. is formulating with the Moroccans a program to
increase cereals production in rainfed regions. The
Rainfed Agriculture Project (608-0170) is the
centerpiece of the program. The project, which will
begin 1in 1983, aims at improving the quality and
applicability of research directed at small farm
production in rainfed zones, and more effective
extension of research results and other necessary
inputs to increased production. American expertise and
technology will be made available through technical
assistance and academic training linked to cereals
research and demonstration activities. Extension of
research results to the farmer will be coupled with
measures to ensure access to credit for purchase of
fertilizer and other inputs essential to increased
yields. A.I.D. is seeking ways to make the most
effective use of PL 480 Title I resources in
conjunction with these agriculture sector objectives in
Morocco. Thus, proceeds from the $25 million FY 1983
PL 480 Title I program have also been earmarked in
support of the cereals program, particularly for
importation and wider distribution of nitrogenous
fertilizer presently in scarce supply. Title I
proceeds will also cover some of the local costs of the
program. Ongoing projects which precede the cereals
production strategy are being modified in FY 1983 to
bring these resources to bear fully on implementation
of the cereals strategy. An external evaluation in
1979 reflected very favorably on an A.I.D. Title XII
collaborative assistance project through which the
University of Minnesota was providing degree training
in the United States for Moroccan technicians and
university faculty in the agricultural sciences. As a
result of this evaluation, the Agronomic Institute
Project (608-0160) was initiated in 1980. This project
is now under review to ascertain ways in which training
of Moroccan agricultural educators and scientists, and

Population:
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their research programs, can best contribute to rainfed
agriculture. The Dryland Agriculture Applied Research
Project (608-0136) began In 19/8 as a limited-Scale
effort to test and develop alternative technologies for
improving cereals harvests in low rainfall zones.
Implementation of this project, especially its
extension activities, will be accelerated following an
in-depth evaluation in 1983.

Range management and animal grazing practices are
important elements in land use patterns in Morocco's
rainfed zones. Utah State University and the Peace
Corps, under the Range Management Project (608-0145),
are assisting the GOM Livestock Service and local
communities to establish grazing associations and
improve vegetative and range conditions on communal
range lands poorly suited for agriculture. Improvement
of range conditions will be brought about by reseeding
and by the introduction of range management practices.

A basic premise underlying A.I.D.'s
population assistance strategy, being implemented
through the Family Planning Support II Project
(608-0155), is that Morocco's population growth 1s not
an accurate reflection of Moroccan couples' fertility
preferences. On-going efforts are aimed largely at
expanding contraceptive availability through extension
of a village-level delivery system to eleven provinces,
provision of contraceptive supplies to the Ministry of
Public Health, training of physicilans and paramedics in
family planning, and development of family planning
information and motivation activities. Consistent with
GOM policy, all of these activities are carried out as
elements of an integrated health, nutrition and family
planning program.

Health: The Ministry of Public Health has indicated

its intention to improve its outdated management and

administrative systems so that additional GOM resources



can be targeted on primary health care,and extension of
such vital services as family planning can be made more
effective., The Health Management Improvement Project
(608-0151) was recently launched to achieve these
ends.

Nutrition: One manifestation of the social impact of
Morocco's food production problem among those living
near the margins of subsistence is the high prevalence
of poor nutrition and malnutrition among pre-school age
children. In 1980, an evaluation of A.I.D.'s PL 480
Title I1 assistance to the Moroccan Government's
Nutrition Education and Child Health Program high-
lighted a positive, quantifiable impact on the
nutritional status of its participants. The evaluation
concluded that with tighter selection and accelerated
turnover of beneficlaries, and with more economical
food rations including locally produced alternatives to
Title II commodities, the government could accomplish
much wider coverage. Following up on this evaluation,
A.I.D. is initiating in FY 1983 the Nutrition
Development Project (608-0168) to help the government
plan and administer an expanded nutrition program based
on improved nutrition surveillance and more
cost-effective use of resources.

Education: 1In the past, Moroccan education policy has
made little or no attempt to match formal education to
employment needs. Two A,I.D. projects respond to
emerging Moroccan interest in new and practical
approaches to the overriding problem of unemployment
among the economically disadvantaged, especially women
and school dropouts, through vocational education.
These are the Industrial and Commercial Job Training
for Women Project (608-0147) and the Social Services
TrainiﬁgrProject (608-0157). The latter involves Peace
Corps volunteers in the training of Moroccan vocational
instructors.
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With consolidation of A.I.D. resources for food and
family planning objectives, planned education sector
assistance will be limited to providing Moroccans in
positions of responsibility in key sectors with
administrative and resource management skills., A
dearth of these skills now severely hinders the
government's ability to formulate and implement its
development programs. To this end, the Development
Training and Management Support Project (608-0149)
provides university level training in the United States
for administrative and technical staff.

Energy: The enormous cost of petroleum imports claims
financial resources which might otherwise be allocated
to development investments. The Renewable Energy
Project (608-0159) supports the creation of an
institutional capacity to design and implement a
research and development program in renewable
alternatives to conventional energy sources. Research
focuses on technology applicable to agriculture and
rural enterprise and to diminishing the rapid depletion
of forest lands.

REQUESTED YEAR PROGRAM (FY 1984)

For FY 1984, a total of $26 million in DA and ESF funds
1s requested. In Agriculture, Rural Development and
Nutrition, $7.7 million in DA funding is needed to
continue projects which implement the cereals
production strategy: Rainfed Agriculture (0170),
Dryland Agriculture Applied Research (0136), Agronomic
Institute (0160). In addition, $25 million in PL 480
Title I is requested to support provision of
agriculture inputs and to cover some local costs of the
cereals program. The ESF request of $7 million is
principally to finance facilities for rainfed
agriculture, particularly needed grain storage capacity
for small farmers. For completion of the Range
Management Improvement Project (0145) and continuation
of Renewable Energy (0159), $2.7 million in DA {is
requested.




In Population $4.5 million is needed to finance
technical assistance, contraceptives and some local
costs assocliated with substantial expansion of family
planning services delivery under the Family Planning
Support Project (0171). 1In Health $1.6 million in DA
funds and $9.5 million in PL 480 Title II is budgeted
for continuation of the Nutrition Development Project
(0168).

In Education and Human Resources $2.5 million is
requested for the Sector Support Training Project
(0178) to continue university-level and in-country
training for Moroccan personnel, including regional and
local officials, in agriculture and other sectors where
A.I.D. projects are concentrated.

MISSION DIRECTOR: ROBERT C. CHASE
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 14

(IN THOUSANDS OF DOLLARS) 02704783
PROGRAM: MOROCCO CP 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL -THROUGH FY82~ ., -ESTIMATED FY83- ~-PROPOSED FY84~
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI OBLIG EXPENDI OBLIG EXPENDI
G OBLIG 08LIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
AGRICULTURE, RURAL DEV. AND NUTRITION
DOUKKALA IRRIGATION L 608-0127 76 76 13,000 13,000 13,000 10,259 - 2,741 - -—-
DRYLAND AGRICULTURE APPLIED G 608-0136 78 87 4,500 19,491 4,342 1,631 -—- 1,900 1,645 811
RESEARCH
RANGE MANAGEMENT IMPROVEMENT G 608-0145 80 84 5,075 5,200 2,800 1,050 1,400 800 875 860
RENEWABLE ENERGY G 608-0159 80 85 6,100 9,200 3,919 82 1,500 2,200 1,880 2,000
AGRONOMIC INSTITUTE G 608-0160 80 88 9,721 23,000 6,300 3,760 1,900 2,500 2,000 2,600
RAINFED AGRICULTURE G 608-0170 83 87 -——- 15,000 - .- 1,300 200 4,000 3,000
RAINFED AGRICULTURE L 603-0170 83 87 = 10,000 - - 1,180 - - 120
TOTAL FOR ACCOUNT 38,396 94,891 30,361 16,782 7,280 10,341 10,400 9,391
GRANTS 25,396 71,891 17,361 6,523 6,100 7,600 10,400 9,271
LOANS 13,000 23,000 13,000 10,259 1,180 2,761 - 120
POPULATION PLANNING
FAMILY PLANNING SUPPORT II G 608-0155 78 83 13,017 11,350 8,929 4,015 1,150 2,600 - 773
FAMILY PLANNING SUPPORT III + G 608-0171 84 87 - 20,000 -—- -— - - 4,500 2,000
TOTAL FOR ACCOUNT 13,017 31,350 8,929 4,015 1,150 2,600 4,500 2,773
GRANTS 13,017 31,350 8,929 4,015 1,150 2,600 4,500 2,773
LOANS -—- ——- --- -— --- --- —=- -—-
HEALTH
HEALTH MANAGEMENT G 608-0151 81 83 3,147 3,485 1,485 238 700 800 - 1,000
IMPROVEMENT
FAMILY PLANNING SUPPORT II G 608~-01S5 80 80 100 100 100 23 —-—— 77 —— -—
NUTRITION DEVELOPMENT G 608-0168 83 85 .= 3,270 -—— -—- 1,300 600 1,600 1,200
TOTAL FOR ACCOUNT 3,247 6,855 1,585 261 2,000 1,477 1,600 2,200
GRANTS 3,247 6,855 1,585 261 2,000 1,477 1,600 2,200
LOANS - --- -— -—- - -—- o -—-
EDUCATION AND HUMAN RESOURCES
° Retars w0 the planned project summaery sheet 79

anvnI of affort activity

FY of finsl obilgation column — All projects In this calumn with an initisl obligation dats befora Dacember 31, 1982 3re besed on the authorized
date. For all projects with an Initls| obligetian dats aftar D 31, 1982 the FY of finai cbligation is based on e plenned date.




SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 15

(IN THOUSANDS OF DOLLARS) 02704783
PROGRAM: MOROCCO CP 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL =THROUGH FY82- ~ESTIMATED FY83- <-PROPOSED FYS4~-
/ NUMBER INITIAL FINAL PROJECT COST oBLIG EXPENDI 0BLIG EXPENDI O0BLIG EXPENDI
G 08LIG OBLIG AUTHO PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
INDUSTRY AND COMM JOB G 608-0147 78 82 3,236 3,236 3,236 2,626 - 450 -— 160
TRAINING FOR WOMEN
DEY TRAINING AND MANAGEMENT G 608-0149% 78 82 4,497 4497 brb97 3,397 - 950 - 150
IMPROVEMENT
SOCIAL AND ECONOMIC RESEARCH G 608-0154 79 79 450 450 450 125 - 200 - 125
SOCIAL SERVICES TRAINING G 608-0157 80 83 5,400 5,580 3,280 1,791 1,120 1,400 —— 1,209
STATISTICAL SERVICES G 608-0162 80 83 1,200 1,500 1,200 792 300 450 - 258
SECTOR SUPPORT TRAINING * G 603-0178 84 87 - 9,000 - === - - 2,500 1,000
TOTAL FOR ACCOUNT 14,783 24,263 12,663 8,73 1,420 3,450 2,500 2,902
GRANTS 14,783 24,263 12,663 8,731 1,420 3,450 2,500 2,902
LOANS --- --- --- --- -—- --- --- ---
SELECTED DEVELOPMENT ACTIVITIES
LOW COST HOUSING G 608-0156 30 82 900 900 900 462 -——- 356 —— 82
DEVELOPMENT I
TOTAL FOR ACCOUNT 900 900 900 462 - 356 - 82
GRANTS 900 900 900 462 - 356 - 82
LOANS --- --- --- -—- --- --- --- ---
ECONOMIC SUPPORT FUND
AGRICULTURAL SUPPORT * G 608-0179 84 84 -—- 7,000 -—- -—- .- --- 7,000 7,000
TOTAL FOR ACCOUNT - 7,000 - - - - 7,000 7,000
GRANTS --- 7,000 —-- - - - 7,000 7,000
LOANS --- -— -—- -—- - --- --- ---
TOTAL FOR COUNTRY 70,343 165,259 54,438 30,251 11,850 18,224 25,000 24,348
GRANTS 57,343 142,259 41,438 19,992 10,670 15,483 26,000 24,228
LOANS 13,000 3,000 13,000 10,259 1,180 2,741 —-- 120
'ﬁﬂ-u t0 the pisnned project summasry sheet
Leval of sffort activity 80
FY of fina! obligation column — AN proj.cu in this colurnn with an Initial igation data baefors D 31, 1982 ara bawed on the suthorized

date. For all projacts with an initlel date after D 31, 1982 the FY of final obiigetion is Dassd on a planned date.




PROGRAM: Morocco PLANNED PROGRAM SUMMARY SHEET CP 84-05 (8-62)
TTE FUNDING AG,RD& N: HEALTH: PROPOSED OBLIGATION (In thousands of dollars)
, ) ' FYed LIFE OF PROJECT
Family Planning Support IIL DA 4,500 FUNDING: 20, 000
NUMBER _608-0171 NEw (X POPULATION: ED. & HR: SEL.ACT.: A TN L A TEQ OMPLETION DATE
GRANT Bl Loan O CONTINUING [J 4,500 fv 84 Fy 89
Purpose: To extend the availability of family planning (FP) in- Relationship of the Project to A.I,D, Country Strategy: The A.I.D.

formation and services to the majority of eligible couples in
Morocco by the end of 1989,

Project Description: The health portion of the Government of
Morocco's (GOM) Five-Year-Plan (1981-85) identifies family plan-
ning as a priority activity of the Ministry of Public Health (MOPH) |
The health plan further establishes the specific family planning
objective that 24% of eligible women in Morocco will be practicing
an effective contraceptive method by the end of 1985. The MOPH is
currently implementing a number of changes in its health delivery
system in order to attain this objective. These include:

1) training a paramedical staff for FP service delivery;

2) provision of integrated FP health nutrition services by
itinerant health workers at the village and household level:

3) provision of IUD-insertion services at more than 700 rural
health clinics.

A.I.D. population assistance provided under the Population/Family
Planning Support II project (FY 1978-83) was a catalytic factor in
motivating the GOM to introduce these measures. A new population
project beginning in FY 1984 will assist the MOPH to translate
these policy initiatives into an expanded FP service delivery pro-
gram. Several of the elements of the new project were proposed in
the course of an evaluation (Dec. 1981) of the previous program.
Objectives of the new project will be to extend the availability
of contraceptive services to the majority of the country's popu-
lation., Specific activities to be undertaken include implement-—
ation of a household-level service program in eleven of Morocco's
most populous provinces; the development of an FP service program
for urban slums, particularly in Casablanca; introduction of
voluntary sterilization services into the country's hospital system;
improvement of FP training for lower-level staff of the MOPH; and
the preparation and distribution of FP information/education
materials suitable for illiterate or semi-literate people. The
major portion of required funding over the five~year life of the
project will be for contraceptive commodities and for operational
costs of the expanded household-level service delivery program.

assistance strategy for Morocco assigns highest priority to
effecting improvements in the two inter-related areas of food pro-
duction and population growth., Other A.I.D. projects in Morocco,
including activities to increase the income-earning potential of
poor women and a health management improvement project, may also
be expected to contribute indirectly to a decline in fertility.

Host Country and Other Donors: The World Bank is in preliminary
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negotiations with the MOPH toward a possible loan to expand the
physical infrastructure of the Ministry's health system.

The UNFPA is the only other major donor participating in GOM
population activities. UNFPA and A.I.D. collaborate closely at
the country level to ensure complementarity of the two assist-
ance programs. UNFPA assistance for the FY 1983-85 period is
expected to total approximately $4 million.

The Government of Morocco will contribute to the costs of staffing
and operating the expanded household delivery program and family
planning referral centers, including salaries, field support,
supplies, and training of lower-level Moroccan staff.

Beneficiaries:

Direct: 1,500,000 households will benefit from access to family
planning information and services.



PROGRAM: Morocco PLANNED PROGRAM SUMMARY SHEET

CP 84-06 (8-82)
TITLE ;g ﬁgngg AG,RD&N: HEALTH: PROPOSED OBLIGATION (In thousands of doliars)
.. ' FYes LIFE OF PROJECT
Sector Support Trainin DA .
PP g 2,500 FUNDING: 9,000
: - ; INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
NUMBER 608_058 NEW [ POPULATION: ED. & HR: SEL.ACT.. OBLIGATION OBLIGATION OF PROJECT
GRANT [E “Loan conTiNnumneG [ 2,500 Fy 84 Fvy 88 Fv 88
Purpose: To upgrade Government of Morocco (GOM) management capa- | Relationship of the Project to A.I.D. Country Strategy: The lack

bilities by providing U.S. academic training to Moroccan
officials working in Ministries which support U.S.-financed
development activities, as well as managers of selected private
sector industries.

Project Description: The Moroccan education system has been
successful in producing a cadre of highly competent government
officials. Frequently, however, the cadre is too small and
levels of competence drop sharply in the mid and lower levels of
government and private sector management. While lack of
managerial depth is only part of the reason for over-centrali-
zation in many Moroccan entities, it is an important element.
Another problem is the lack of skills upgrading for mid-level
managers. Mid-career training is not well established, and man-
agement techniques are not infused into the system. Many
Moroccans feel that this is an area of particular U.S, strength,
and they have sought U.S. assistance.

This project will build on experience in the Development Train-
ing and Management Improvement project (0149) and emphasize U.S.
academic and in-country training of Moroccans working in areas
which support U.S.-financed development activities.

Under this project, Moroccans will receive both long-term
academic training and short-~term technical training in the U.S.
In addition, the project will finance in-country training of
local-level Moroccan officials and technicians. Training will
concentrate mainly on economic planning, financial management,
statistical analysis, agriculture, rural industry and health.
In addition, consultant services will be provided under the
project to introduce improved management practices to selected
govermment agencies.

The Ministry of Plan will create a panel to select partic-
ipants under this project. The panel will include represent-
atives from the Moroccan Government and the private sector.
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of administrative and management expertise severely limits the
Moroccan Government's ability to plan and implement programs
benefiting the poor. This training project will increase the
effectiveness of such efforts by improving the technical and admin-
istrative capacity of govermment personnel, particularly in rural
areas.

Host Country and Other Donors: The GOM will provide international

Beneficjaries:

air transportation and continue to pay salaries of officials
selected under this project for training in the U.S. For in-
country training, classrooms and support staff will be provided to
ensure that U.S. educators financed by the project are fully
utilized.

The immediate beneficiaries of this project will be
the approximately 1,500 personnel who receive training. Indirectly,
a large segment of the Moroccan population will benefit from more
efficient and effective management of development programs.



PROGRAM: Morocco PLANNED PROGRAM SUMMARY SHEET CP 8405 (8-82)

TITLE ggﬁggig AG, RD& N: HEALTH: PROPOSED OBLIGATION (In thousands of dofars)
' FY 54 LiFE OF PROJEC
Agriculture Support ESF 7,000 FUNOING: 7300
NumBgr _ 608-0179 NEW POPULATION; ED. & HR: SEL.ACT.: o eaTIoN SR LTAATION NAL F PROJECT OMPLETION DATE
GRANT roan [ conTINnuING [ FY 84 Fy 84 Fr 85
Purpose: To finance facilities and inputs necessary to increase A.1.D.'s cereals strategy combines DA funding, PL 480 Title I
production and marketing of cereals by small and medium sized proceeds and ESF in a program of applied research and extension,
farmers in rainfed agricultural regions. input supply and distribution, and improvement in storage facil-

ities and marketing arrangements. The Agriculture Support
Project Description: A.I.D, has identified inadequate grain storage| Project will use ESF funds principally to implement the grain

capacity and insufficient access to basic, mechanized farm equip- storage and input supply components of the strategy.
ment as major constraints to increased cereals production on
Morocco's rainfed farmlands. This conclusion is shared by other Host Country and Other Donors: The FAO recently performed a
donors such as the FAO and IBRD. The Agriculture Support Project major study of the potential for increased cereals production in
will help cover the foreign exchange and local costs of improving Morocco, and related constraints, The FAO concluded that having
and increasing the capacity of storage facilities, access to storage facilities near the farmers would markedly improve pro-
equipment and related inputs. The project will focus on meeting duction incentives. The FAO also pinpointed insufficient use of
these requirements in the Moroccan interior and will emphasize the basic, mechanized farm equipment as an obstacle to higher yields.
needs of small and medium scale farmers. A combination of small The Government of Morocco will contribute a substantial share of
on-farm and somewhat larger shared or cooperative storage is the local currency costs of new grain storage facilities, as
envisioned as well as the purchase and use of equipment on a well as salaries and related expenses of Moroccan staff to advise
cooperative basis. ESF funding will help cover the purchase of cooperatives and farmers on installation, operation and maintenance
materials for construction of storage facilities, farm equipment, of facilities and equipment provided by the project.
limited U.S. technical assistance and certain non-recurrent local
costs of the project. Beneficiaries: An estimated 5,000 small and medium farm families
in the targetted rainfed agricultural areas stand to benefit
Relationship of the Project to A.I,D. Strategy: A lack of sus-— directly from improved storage as post-harvest losses are reduced
tained growth in Moroccan agriculture and the country's high rate and higher income prospects as cereals yields improve.

of population increase has resulted in increasing dependence on
imported food. Total food imports currently exceed agricultural
exports by some 30%. The considerable costs associated with the
chronic food production deficit exacerbate Morocco's serious
foreign exchange and debt service problems, and absorb resources
which could otherwise be made available for investment purposes.
The Moroccan Government's new Five Year Plan (1981-1985)
established increased domestic food production as a leading
objective. To assist in this aim, USAID has developed a strategy
to achieve substantially higher grain production in Morocco's
extensive and long-neglected rainfed agricultural regions, where
the majority of Morocco's low-income farmers live.
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COUNTRY: OMAN

RETGN TRADE*

*F

O

TOTAL POPULATION.. (THOUSANDS . MIT 1902) 948 MAJOR EXPORTS... (1981) PETROLEUM IC. PRODUCTS
PER CAPITA GNP.......... (DOLLARS,1¢81) 5,920 EXPGRTS TO U.S.
(% MILLIONS, US. FOB) (1979) 2384 (1980) 100 (19R1) 338
AVERACE AMNUAL PER CAPITA REAL GNF GROWTH RATE.. (1960-76) 11.3% AS % OF TOTAL EXPORTS (1973) 13% (1980) 2% (1881) N A.
AVERAGE aAtUAL RATE OF INFLATION (1950-70) 2.4% (1970-77) 2.4% NMAJOR IMPORTS... (1979) FOONSTUFFS MACHINERY TRANSPORT FQ
NATIONAL 1%CCMC RECEIVED BY LOW 20% OF PCFULATION.. N.A IMPORTS FROM U.S.
(S MILLICNS, US. CIF) (1978) 100 (1980) 99 (19R1) 199
LIFE EXFECTANCY AT BIRTH. IN YEARS AS % OF TOTAL IMPORTS (1579) % (1580) N.A. (19R81) N A.
(1261) TOTAL 48 7 NMALE 47.4 FEMALE 50.0
TRADE BALANCE($ MILLIONS. U.S.)Y(1877) €99(78) 536(79) 916
ADULT LITERACY RATE (1%70) TOTAL 20% MALE N.A. FEMALE N.A. MAIN TRADING PARTNFRS: JAPAN NETHERLANDS UNITED STATFS
------------- EXTERNAL PUBLIC DEBRT AS % OF CNP N.A.
*AGRICULTURE*
------------- SERVICE PAYMFNTS ON EXTERNAL PUBLIC DEBT,
AVERAGE ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (3 MILLIONS, U.S.) .. o e ... (1977) 107
N.A. AS % OF FXPORT EARNINGS (DFBT SERVICE RATIO).... (1977) 4.4%
AGRICULYURA! PRODUCTION AS % OF GDP............ (1977) 3% *SOCIAL DATA*
POPULATION DZENSITY / SQ MI OF AGRICULTURAL LAND (1982) 246 POPULATION CROWTH RATE... (19701 3.1% (1975) 2.2% (1982) 3.1%
POPULATICN IN URBAN AREAS..... ..... (1960) a% (1978) 20%
MAJOR CRCP(3) ARPABLE LAND YEAR LIVE BIRTHS PER 1.000 POPULATION..... (19701 50 (1982) 48
USSISTENCE: DATES BANANAS COCONUTS 51% (1981)
CASH: TOMATCES ALFALFA 28% (1981) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. N.A.
MAUCR AGRICULTURAL EXPORTS:(1981) LIMES DATES POPULATICN (1981) IN AGE GRQUP-
(0-14YRS) 45 2% (15-64YRS) 52.0% (E5+ YRS) 2.8%
MAJCR AGRICULTURAL IMPORTS:(1981) PCULTRY MEAT RICE .
INFANT DEATHS IN FIRST YEAR OF LIFE / 1000 LIVE RIRTHS (1982) 135
10N OF LAEOR FORCE IN AGRICULTURE....... (1977) 63%
......................... PEOPLE PER PHYSICIAN. ......... ..... 11977y 2,341
FCENTPAL CGOVERNMENT FINANCESH
------ R L R Mad2R CAUSES CF
TOTAL Q0WESTYIC REVENUES (§ MILLIONS, U.5.) DISEASE (1979)MALARIA  ENTERPIC DISEASE RESPIRATORY
(1972) 1.453 (72) 2,003 (8O) 2.675 DEATH.. (1979)ENTERIC DISEASE RESPIRATORY ACCINENTS
TOTAL CXPENDITURES (% MILLIONS. U.S.)
(1978) 1,621 (79) 1,882 {80) 2,678 PER CAPITA CALORIE SUPPLY AS A % CF REQUIREMENTS N.A.
DEFICIT(-3 OR SyURPLUS ($ MILLIONS, U.S.)
(13578 -188 (7a) 121 (80) -3 POPYLATICHN wTTH REASCNALBLE ACCFSS 1O SAFE WATER SUPPLY!1875) 52%
DIFENSE ExX{EMDITURIS.
A% % OF TOTAL EXFENDITURES.. (i1e78: 47.23% (79) 41.4% (20Q) 44.0% TCTAL SCHOCL ENROLLMENT AS % OF PCPULATION IN AGF GROUP:
58 % OF UnPL L e (19763 34.2% (79 26.0¥% (8C¢) 24.7% PRIMARY......... (1978) TOTAL 57.0% MALE 76.0% FFMALE 237.0%
SECONDARY ... . ... (1978) TOTAL g.0% MALE 12.0% FFMALE 3.0%
OFFICIAL ILTERNATICNAL RESERVES, GROSS HOLDIMNGS END GF PERIOD, POST SECONDARY. . TOTAL N.A.  WALE N.a, FEMALE N.A.
(smMiiLIcas, U.S.) 10749 305 (80) 914 (81) 1,208 '
EQUIVALENT TO  €.0 MONTHS OF IMPORTS (1279) ENERGY PRODUCTION AS % OF CCONSUMPTION. ..... ..... (1980) 3234%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS
(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS

(Millions of Dollars)

COUNTRY
E NG cT 10D TOTAL REPAY- TO;':;. ALYESS
OREIGN ASSISTANCE ACT PER LOANS AND |MENTS AND | L0 AND
PROGRAM GRANTS INTEREST
194691 184681 INTEREST
1977 1978 1919 1980 1881 184881
I ECONOMIC ASSISTANCE —TOTAL ........... O otr Coo 0e5 5eb Gei Bas - Bew
Loans . ... ... ... ... e - - - - - - -
Grants . ... ............. ... 0 ou Oeo Ceo St [V el - Sel
o. ALD. and Predecessor Agencies .. . .......... - - - 5e0 - Sel - 50
Loans . ... .. ... .. ..o — - - - - - - -
Grants ... ... - - - 5el - Se0 - 5e0
{Economic Support Fund) .. ........... - - - 5,0 - 5e0
b. Food forPaace (PL48O) ................. - - - - - - - -
Loans .. - - - - - - - -
Grants - - - - - - - -
Titie | - Total Sales Agreements . . ........... - - - - - - - -
Repayeble in U.S. Dollars- Loans ., ... ........ - - - - - - - -
Payable in Foreign Currency - Plannad for Country Use . - - - - - - - -
Titledl-Total Grants . . ................. - - - - - - - -
Emarg. Relief, Econ, Develop. & World Food Program - - - —- - - - -
Voluntary Relief Agenciss . .. .. ........... - - - - - - - -
c. Other Economic Assistance . ... ............ 7 ea Geo b Deb Oel Bt - EPN
Loans . . . . . . . ... ... ... - - - - - - - -
Grants . .. 0o Vo3 VeD Geb Je? Dak - S04
Peace Corps . . . . . ... .. ..... Gowr Ut CeS 0.6 Oal 3o - Lol
Nareotics . . . . . . . . . . ... ... - - - - - - - -
Other . . . . . . . ... ... - - - - - - - -
{I. MILITARY ASSISTANCE -TOTAL . ........... - - - i>el 250 5Ce0 38 40ed
CreditsorLaans ... ................... - - - 25 eC £5e0 500 3.8 “6a2
Grants . .. ... ... ... ., - - - £ * * - *
L MAPGRNts. ... .. ..., - - - - - - - -
b. Credit Financing- FMS . ... ..........,. .. - - - 5 el éne0 50e0 ded “0el
c. Military Assistance Service-Funded (MASF) Grants . . - - - = » * - *
d. Transfers from Excess Stocks . ... ........... - - - - - - - -
o OtherGrants .. ... . ................. -~ - - - - - - -
1. TOTAL ECONOMIC ANO MILITARY ASSISTANCE . Oedt Vo2 O 30.6 251 Ste4 8 O%e O
Loams . ........ ... ... ... ..., - - - Z25e0 25.0 300 Dol 4bed
Grants . . ... ... O ek Jed 045 5eb Uo7 Tew - Cot
Other US. G Loansand Grants . ........., - - - - - - - -
a. ExportimportBank Loans . . .............. - - - - - - - -
b. All Dther Loansg -

¥ LS 1hAd 3539000

A, ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1980  FY 1981 FY 1982 FY 1946-82
TOTALs eeoccce 22.C 0.0 15.0 677
IBRO 2240 0.0 15.0 61.5
IFC 0.C G0 0.0 2.0
IDA Ce0 0.0 0.0 0.0
108 0.C Je 0 0.0 0.0
ADS C.0 0.C 0.0 0.0
AFCB 0.0 0.0 0.0 C.0
UNDP Oeu 0.0 Q.0 3.7
OTHER=-UN GG C.0 Q.0 0.5
eeC [\ Y] 0.0 0.0 0.0
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. D.A.C. COUNTRIES (Gross Dish )

Donor CY 1980 CY 1981 CY 197781
U.S. - 1.0 1.0
Japan 0.6 1.3 1.9
u.K. 0.9 0.9 1.8
Prance 0.2 0.1 0.3
Other _0.1 _0.1 _0.2
Total 1.8 3.4 5.2

2. 0.P.E.C. COUNTRIES (Gross Disbursements)

CY 1980 cy 1981

169.5 289.3%

CY 197681

458.8

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

Cy 1980 cY 1981

*Estimate

CY 1954-81
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OMAN

PROGRAM SUMMARY
{In millions of dollars)

ECONOMIC SUPPORT FUND CP 82-21(8-82)

FY 1982 FY 1983 FY 1984

Actual Estimated Proposed
Grants 7.5 2.5 5
Loans 7.5 12.5 10
Total 15 15 15

Development Overview

Despite modest oil production that has provided a
moderate but growing stream of income for the past 15
years, Oman remains an underdeveloped country with a
very low literacy rate (about 20%), a large
proportion of the indigenmous population working in
subsistence agriculture and fisheries, and an infant
mortality rate of 135 per 1,000. Great strides are
being made in meeting the basic needs of most of the
population but much remains to be done to create an
economy that will continue to be productive when oil
resources are exhausted.

Prior to 1970, the government resisted efforts to
modernize and kept the country isolated from the rest
of the world. O0il production began in 1967, but very
little development took place initially. Health,
education, and other services were virtually
nonexistent and most of the population was engaged in
subsistence agriculture and fishing.
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CP 84.07(9-82)

FY 84 PROGRAM HIGHLIGHTS

~ $5 million grant funds will
continue to support projects in
fisheries, training and other areas.

- A $10.0 million loan will assist
the Oman government in co-financed
projects corresponding to the
development objectives of the
Omani-~American Joint Commission.

In July 1970, the present Sultan came to power,
His policies stimulated a period of rapid change
and growth, aided by the oil price rises of the
1970s which greatly increased the resources
available for development. Changes have been
impressive. The number of students, for example,
has jumped from a few hundred to nearly 100,000;
health facilities have increased from a handful
to over 100, These and other services now reach
most of the population. Constructing basic
infrastructure -- roads, ports, airports, etc. —-
has also been a major priority. Most is now in
place, although a number of roads are still being

built or improved. Less progress has been made
in developing the productive sectors of the
economy, A few light industries have been
established but agriculture and fishing have
stagnated, in part because of labor migration
from rural areas.
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TP 8417 (6-82) |
PERSONNEL/PARTICIPANTS DATA
FY 1982 FY 1983 FY 1984
Category (Actual) (Estimated | (Proposed)
AID Personnel 2
DireCt Hirg 2. . ... oeeeeeeeeeenan s 3 4 4
PASAE . .. e
Contract. ...,
Total oo 3 4 4
Participants ¢
NONCOMIACE. .« oo oo e eeeeeeeeannen, 1 60 60
CONract. . ....oovvee i, 16 24
Total ....oovineiiii 1 76 84

3().S. nationals on duty at the end of the fiscal year.

bFy 1983 and FY 1984 position levels.
CParticipating agency technicians.
9Programmed during the fiscal year.

CP 84-08 (6-62)
RESOURCE FLOWS
(In thousands of dollars)
FY 1982 FY 1983 FY 1984
Program {Actual) (Estimated | (Proposed)
Aid*
Loans. ........cciiiiiiiii e g 2,500 6,500
Brants .. ..o, 331 2,762 2,500
Total AID ... 331 5,262 9,000
P.L. 480**
Titlel. ...
(of which Title IlI is) N ( JH{ )i
Titlell ...
TotalP.L.480 .......................
Total AIDandP.L. 480 .................... 331 5,262 9,000
*AlD levels represent actual and estimated expenditures.
**P.L. 480 levels represent actual and estimated value of shipments.
CP 84-14 (8-82)
FY 1982 FY 1983 FY 1984
Program (Actual) (Estimated (Proposed)
MT $ MT S MT $
Title |
Wheat ...............
Rice.................
Feedgrains. . ..........
Vegoil ...............
Non-food .............
TitlelTotal. ..........
(of which Title 111 is)
Title If
Voluntary Agencies . . . ..
World Food Programs

Gov't-to-Gov't ...... ...

N
TitieH Total . ......... A

TotalP.L.480 . ..........

Defense spending remains high following a South Yemeni-

supported insurgency in the southern province of
Although the insurgency was largely
extinguished by the mid-1970s,
the region give defense a top priority.

Dhofar.

continued tensions in

The Omani economy is based on oil. Over two—-thirds of
GNP and most government revenues come from oil

production,
fraction of the labor force.

but the oil industry employs only a small
Production peaked in
1976 at about 365,000 barrels per day (bpd) and

subsequently fell to 282,000 bpd in 1980, but has now
risen due to new discoveries in the southern part of

the country.

The production level is planned at

330,000 bpd for the period of the Second Five-Year
Plan (1981-1985), in an effort to spread revenues over

a longer perliod of time.

Reserves are estimated at

about 2.5 billion barrels, small by regional standards

but enough to sustain current production rates for
Nevertheless lagging oll prices in

about 20 years.

1982 have reduced expected oll income and forced some
slowdown in the pace of development,
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The Government of Oman remains committed to a free market Oman has tried to encourage industry through tax

economy with as few economic controls as possible. incentives, concessional loans, and other forms of

However, the govermment's substantial oil revenues enable government support, There have been a few successes,

it to take an active role in allocating resources for such as a flour mill and a pipe plant. Two cement

development and public services. plants and a small oil refinery intended to meet
domestic needs are near completion and other

The economic challenge in Oman is to develop sectors that industrial projects are being planned.

will become productive as oil revenues diminish. The

harsh and extremely arid climate, the lack of water, the A major political as well as economic problem in Oman

scarcity of proven resources other than oil and the poorly is the severe indigenous labor shortage. It exists in

trained labor force make this a difficult task. all parts of the labor market and has required
importing about 70% of the labor force in the modern

In agriculture, Oman is somewhat better endowed than its sector from Egypt, India, Pakistan, and other

neighbors, although only about 0,12% of the total land countries. The high cost of labor will continue to be

area is cultivated. The major crop is dates, but there is a problem until more Omani labor can be trained.

some potential for vegetable production for the domestic

market (nearly half the food is imported) and for export The First Five Year Plan (1976-80), emphasizing

to other Gulf States. All agriculture is irrigated; infrastructure and development of the productive

therefore, the lack of water is a major constraint to

sectors of the economy, was only partially

increased production. In addition, the high rate of implemented. The Second Five Year Plan (1981-85)
migration from rural areas has depleted the labor force places increased emphasis on economic diversification,
available for agriculture, and agricultural production has private enterprise and development of selected private
stagnated over the past decade. sector areas such as agriculture, fisheries, mining
and handicrafts. Vocational education and water
resources are also priorities in this plan, The
decline in o0il prices has forced the cancellation of
some of these projects.

The same is true for fisheries, another traditional
occupation., The waters around Oman appear to be fairly
rich in a variety of fish, but the declining labor supply
and lack of knowledge about the extent of fisheries
resources has prevented fishing from being fully
.exploited, despite government efforts to develop this
sector

Total Resources

Oman's financial resources have grown rapidly with the
large increases in oil prices. GNP grew to over $5.3

Non~oil minerals may also be a potential income earner, billion in 1980, raising annual per capita income to

although exploration is just beginning. A copper mine and $5,920 in 1981. Government revenues have also risen
smelter is being developed and there are indications of sharply to over $3.4 billion in 1980, including $2.8
deposits of chromite, marble, gypsum, and other minerals. billion from oil.
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Although the government budget was in deficit through
much of the 1970s, the 1979 o0il price rises put it into a
strong surplus position at least temporarily, and allowed
the creation of a State General Reserve Fund into which
15% of o0il revenues are annually saved for future use.
The recent declines in oil prices are beginning to create
a budget squeeze because the Five-Year Development Plan
was based on assumed 5% annual increases in oil prices.

Oman receives both general budget support and project
loans from Saudi Arabia, Kuwait, and the United Arab
Emirates. These donors have funded projects such as a gas
pipeline and copper smelter which would have been
difficult to finance otherwise., 1In 1981, foreign
assistance totalled about $256 million in loans and $145
million in grants. This source of capital has been ad hoc
and varies considerably from year to year,

Other donors, principally the United Kingdom, provide
technical and military assistance on a reimbursable

basis. The UN and WHO supply a number of experts in
various fields, and the World Bank has given assistance in
education, highways, telecommunications and other areas.

U.S. Interests and Objectives

Oman occupies a strategic location on the Arabian
Peninsula, commanding the southern side of the Straits of
Hormuz and bordering on major oil producing states. The
United States has a vital interest in maintaining free
passage through the Strait and ensuring stability among
the states 1in this volatile but crucial region. Oman is
providing important support for the expansion of the U.S.
military capability in Southwest Asia by agreeing to the
use of certain Omani facilities by U.S. forces under
agreed conditions.

91

Moreover, Oman has generally adopted moderate stances
on international issues. It 1s one of the few states
in the region to support the Egypt/Israel Peace Treaty.

In connection with the facilities agreement, the
United States and Oman have established an economic
development dimension to thelr expanded relationship
by creating a Joint Commission on Economic and
Technical Cooperation. The Commission coordinates and
directs economic ald and facilitates access to U.S.
technology, thereby responding to the Omani desire for
a closer relationship in these areas. The Commission
and the development projects it sponsors are intended
to provide tangible evidence to the Omani population
of the benefits of our expanded relationship.

A.I1.D. Development Strategy

The ability of the Government of Oman to continue its
constructive policies on regional and international
issues depends in part on continued progress in
developing the country and meeting the needs of the
people. The United States assistance strategy 1s to
support these Omani objectives through a Joint
Commission program of technical assistance and modest
capital projects directed to Omani development
priorities,

A.1.D. Program (FY 1982-1983)

The A.I.D. program consists of grants and loans to the
Omani-American Joint Commission. Under the terms of
the agreements establishing the Joint Commission, the
United States will provide, subject to Congressional
authorization and appropriation, a grant of $5 million
dollars annually to support the operation and
technical assistance activities of the Commission
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and $10 million in loan assistance to finance specific
development projects, In FY 1982, $7.5 million in grants
and $7.5 million in loans was provided, since the total
cost, including the Omani contribution, of the FY 82 loan
project was only $15 million (the Oman Government provides
matching loan funds by mutual agreement). Only $7.5
million in loan funds could thus be utilized in FY 1982,
In compensation, the loan will be raised by $2.5 million
and the grant reduced by $2.5 million in FY 1983.

The Commission was formally established in August 1980,
It is based in Muscat and has as co-chairmen the U.S.
Ambassador to Oman and the Omani Minister of State for
Foreign Affairs. An Omani official is Managing Director
of the Commission; the A.I.D Representative is his
counterpart. The A,I.D staff assigned to the Joint
Commission assists in project identification, development
and implementation.

The program concentrates on a few critical areas where
technical assistance and support are most needed.
Particular emphasis is given to the transfer of United
States technology appropriate to fostering Oman's economic
development and to training Omanis in the United States.
As needed, the Commission can draw on the resources of
A.I.D,, the Export-Import Bank, OPIC, and other U.S.
government agencies with international components to
assist in these development programs.

The first $5 million in grant support for the Joint
Commission was obligated in September 1980 and a second
grant for $7.5 million was obligated in August 1982.

These grants have financed training activities, project
analysis and feasibility studies, project costs and some
operating costs of the Commission. A feasibility study
and design for a small dams project has been completed,
and technical assistance is being provided in
construction; construction costs will be supported with an
FY 1982 loan of $7.5 million. A project providing
technical assistance and training for fisheries
development and a general participant training project are
getting underway.
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A $12.5 million loan for schools construction is under
discussion with the Omani Government for FY 1983
funding.

Requested Year Program (FY 1984)

In FY 1984, $5 million in grants and $10 million in
loans are requested to finance Joint Commission
activities. Grant funds will support the operation of
the Commission, project studies, and training and
technical assistance activities. These are expected
to include further support for the fisheries and

participant training projects, and possible new
activities in other areas, The Commission will also
continue to provide short-term consultants and support
feasibility studies and other activities on a limited
basis that will strengthen the economic and technical
ties between the U.S. and Oman.

A $10 million loan is planned for a co-financed
project corresponding to the development objectives of
the joint U.S.-Omani Commission., Continuation of the
FY 1983 schools construction project 1s a possibility.

AID REPRESENTATIVE: Chester Bell



PROGRAM: OMAN

PROJECT TITLE * PROJECT

NUMBER

D~

ECONOMIC SUPPORT FUND

OMANI = US JOINT COMMISSION G 272-0101

WADI AL KHAWA AQUIFIER L 272-0102
RECHARGE

SCHOOLS CONSTRUCTION L 272-0103
SCHOCLS CONSTRUCTION L 272-0104

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

.
Refers 12 the plennad project summary sheet

cl_nval of effort activity

SUMMARY OF ACTIVE AND PROPOQOSED PROJECTS

FY OF
INITIAL
0BLIG

80

82

83
84

(IN THOUSANDS OF DOLLARS)

FY OF
FINAL
0BLIG

82

83
84

TOTAL

PROJECT COST
AUTHD PLANNED

7,500

7,500

7,500

7,500

93

7,500

12,500
10,000

30,000

30,000

30,000

30,000

=THROUGH FYB82-

08LIG
ATIONS

12,500
7,500

20,000
12,500
7,500

20,000
12,500
7,500

FY of finel obilgetion column — All projects in this column with an initial obligatian date batore ODacembar 31, 1982 are besec cn the authorized

dete  For all projacts with sn initlal obligation cete afier Decarmnber 31, 1982 the F Y ot tinel obligation is based on a planned date.

EXPENDI
TURES

641

641
641

641
641

0BLIG
ATIONS

2,500

12,500

15,000
2,500
12,500

15,000
2,500
12,500

~ESTIMATED FY83~

EXPENDI
TURES

2,762
2,500

5,262
2,762
2,500

5,262
2,762
2,500

PAGE 16
02704783

CP 84

=PROPOSED FY84~

0BLIG
ATIONS

5,000

10,000

15,000
5,000
10,000

15,000
5,000
10,000

EXPENDI
TURES

2,500
2,500

2,000
2,000

9,000
2,500
6,500

9,000
2,500
6,500
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FYB84 CP ECONOMIC

COUNTRY: FPORTUGAL
¥*BASIC DATA~
TOTAL POPULATION.. (THCQUSANDS ,MID 13522) 10.056
PER CAPITA “NP.......... (OOLLARS,1381) 2.530
AVERAGE ANNLUAL PER CAPITA REAL GNP GRCOWTH RATE.. (1560-80) 5.C%
AVERAGE ANNUAL RATE OF INFLATION (1$R0-703 3.0% (1970-20;) 1€.6%
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION.. (1973) 7.3%
LIFE EXPECTANCY AT BIRTH. IN YEARS
(1981} TOTAL 71.1 MALE 67.8 FEMALE 74.6
(1968) TOTAL £6.1 MALE €63.2 FCEWALE 69.3
ADULT LITERACY RATE (1970) TOTAL 7'% MALE 78% FZiMALE 65%
(1960) TOTAL 62% MALE 69% FLCMALE 5355%

AVERAGE ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
(1970-1981) -1.4%

AGRICULTURAL PRODUCTION AS % OF GDP {1580) 13%

POPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1982) 634

MAJCR CROF(S) ARABLE LAND YZAR
SUSSISTE!.CE: WHEAT CORN PULSES 27% (1979)
CASH: VEGETABLES FRUIT 34% {1979)

MAJOR AGRICULTURAL EXPORTS:(19H0) WINE TCMATOQES

MAaJOR AGRICULTURAL IMPORTS:(1980) WHEAT COTTON CORN

PRCPORTION CF LAECR FORCE IN AGRICULIURE....... (1920) 24%

*CENTRAL GOVERNMENT FINANCES~

TOVAL DOMEZTIC REVENUES ($ MILLIONS, U.S.)

(1973 2.671 (79) 3,400 (80) 5.004

TOTAL EXPERDITURES (% MILLIONS. U.S.)

(1378) 4,387 (79} 5.044 {80) 6.704
CEFICIT(-) OR syu"PLUS ($ MILLIDNS, U.S.)
(1978) 1,715 (72) -1,644 (80) -$.700

DEFENSE EXPENDITURES,

AS % OF TOTAL EXPEMDITURES.. {(1978) 12.5%% (79) 13.6% (8C) 12.9%
AS % OF GNP. ...t iiinnn. (1978Y 3.8% (78) 3.5% (80} 3.7%

OFFICIAL INTERNATICNAL RESERVES, GROsS HULDINGS END OF PERIC),
(SHILLICLS, U.S. 1 119731 1,880 (79) 1.951 (80) 6,443
EQUIVALENT TO &.0 MCONTHS OF IMPCRITS (1980)

AND SOCIAL DATA
AFCPELGN TRADE*
MACOR EXPORTS... (1581) TEXTILES CORK
EXPOXTS TO U S.
(% MILLIONS, US. FOB) (1979 208 (1980) 265 (1%m1) 216
AS % OF TOTAL EXPORTS (1979: &% (1980) f% (19R1) 5%
MAUDR INMPORTS... {1981) PETROLEUM COTTON MACHINERY
IMPC~TS FROM U.S.
{($ MILLIONS, US. CIF) (1979 769 (1980) 101R (19R1) 1173
AS % OF TOTAL IMPORTS (1879 12% (1980) 11% (19R1) 12%
TRADE BALANCT(S MILLIONS. U.S.'{1979% -3,054(80) -4.669(81) -5,652
MAIN TRADING PARTNFRS: GERMANY FED UNITED KINGDO UNTTED STATES

EXTERNAL PUZLIC DEBT AS % OF GNP (1SR0O) 23.6%

SERVICE PAYMFNTS ON EXTERNAL PUBLIC LEBT,

($ MILLIONS, U.S.) .. i i i i {1980) 983

AS % OF FXPORT EARNINGS (DFBT SERVICE RATIO) (1980) 10.1%
sSCCIAL DATAx
FOPULATION GROWTH RATE... (18970} 0.8% (1875) 2.5% (1982) 0.6%
POPULATION IN URBAN AREAS..... ..... (1960 23% (1970) 26%
LIVE 8IRTHS PER 1,000 POPULATION.... (1570} 20 (1982) 16
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTIONM. N.A.
POPULATION (1981) IN AGE GROUP-

[0-14YRS) 26 5% (15-64YRS) 63.3% (65+ YRS) 10.1%

INFANT DEATHS IN FIRST YEAR OF LIFE / 100C LIVE RIRTHS (19B2) 26
PECPLE PER PHYSICIAN.......... ..... (1977) 7085
MAJOR CAUSES OF
DISEASE (1979)TUBERCULOSIS GONCRRHEA
DEATH.. (19783CIRCULATORY CANCER ACCIDENTS
PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS (1977 127%
PCPULATION WITH REASONABLE ACCFSS TO SAFE WATER SLPPLY!1975) 65%

TOTAL SCHOOL ENROLLMENT AS % OF PUPULATION IN AGF GROUP:

PRIVARY . ... .. .. (1577) TOTAL 117.0% MALE 119.0n% FFMALE 115.0%
SECONDARY.. .. ... (1477) T7TOTAL BE.0¥ WMALE 54.0n% FFMALE 56.0%
“CST SeconDARY.. (1977) TOTAL 10.8% WMALE 12.4% FENMALE 9.1%
ENTRGCY PRODUCTION AS % OF CONSUMPTION........... (1980) 11%



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS
(U.S. Fiscal Years — Millions of Dollars)

{Millions of Dollarsf

ECONDMIC PROGRAMS OF ALL DONORS

COUNTRY PORTUGAL
TOTAL RepA. | TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND MENTS A. o
PROGRAM GRANTS INTEREST INTERE:T
194881
1977 1978 1 1880 1981 194841 194681
. ECONOMIC ASSISTANCE ~ TOTAL ........... 13145 33840 3640 7840 5.0 865.0  238.2 626t
Loans . ... ... ... ... il Li6 oo 53040 5040 38 o0 - 68 Be 238 42 4507
Grants . ... ... 50 - - 4040 25 oD 176el - 176e}
1 ALD.ved Prodecostor Agoncies . .. .. ..o 6940 30040 - 4040 25,0  3550s6  139¢8 4100
EN"' -------------------------- o0 o0 3000 - - - 42848 139.8 239.0
teconomis Suppori Fonay 220 S S A4 S P -ooneke
PROMIUNGT e o240 30040 - 4040 25.0  410.0
b, FoodforPeacs (PLABO) . ...... .......... 06 45 3640 2840 38 40 - 3ot 98 o 21640
(L;::::l .......................... 0645 3840 3440 3860 - 2600.1 98 o4 l;]_.‘(
.......................... - - - -— - H8e3 - He3
Title | - Totel Sales Agresments . .. .......... 60 % 38.0 3540 PYRt - 200: 1 98 ok 16 1:7
- e - .
ﬂaplylt?lu in U:S. Dollers-Loans .. .......... 6bub 36.0 3540 38e0 - 25647 9540 1617
Payable in Foreign Currency - Planned for Country Uss . - _ - - - S0k 3e4 -
Title - TotalGrants . . ................. - - - - - b8l - Sée s
Emeryg. Relief, Econ. Develop. & Warld Food Program _ - - - - - - -
Voluntary Relief Agencies .. .............. _ - - - - 54e3 - S4e3
¢. Other Economic Assistance . . ... ........... _ _ - - - - -
LOBNS . & . v v e e e e : _ _ - - - - -
Gramts . . . . . ... _ - - - - - - -
Peace Corps . . . . . . ... ...... _ - - - - - - -
Narcotics . . . . . .. ... ...... - _ - - - - - -
Other . . . . . . . . . . v v v v . - - - - - - - -
" Mu.;;r:zv AfSISIANCE-TOTAL ............ 524 iTev Bl sley bZed 53840 - 53840
aditsorloans . ........... ... ....... _ - - —_ - - - -
Brants .. ... 5345 cTeY coeld 3149 528 53be0 - 538.0
v AR S s 323 2540 247 5040 51eC  «T7e3 -~ #7743
. ancing-FMS . .. ... L. - - - - - - - -
c. Military Assistance Service-Funded (MASF) Grants . . 1.2 Zay o5 1evy leb 2243 - 2243
d. Transfers from ExcessStocks . . ... .......... '; * - - - 24el - 2441
o OtherGrants .. ... ................... - - - - - laees - 14e2
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . 165 ¢0 36549 0el 109 9 1Tt 14030 23862 116448
Loans .. ... ... .. .. PP 55 b0 5840 PYRG - 688eY FELRYL 4507
Grants .. ... .. ... PR 279 Zhec 11e9 T77e5 Tl4e i - 714.1
Other US. G Losnsond Grantx ... ........ 11202 17645 175¢9 45 ol 07 o4 T82.7 651,1 13140
8. Export-importBankloans .. .......,....... Gt Cect 2ye2 le7 P XN 24Te06 192 o5 Suel
b. AllOtherLoans . ..................... il 11653 L4beT “e3 - 53541 458 ¢3 T6eb

® LESS THAN 3304000,

A. ABSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

TDTAL. seveses
IBRD

IFC

10A

108

ADB

AFDB

UNDP
OTHER=-UN

EEC

B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

Donor

U.S.
Germany
Norway
Sweden
Other

Total

FY 1980 FY 1981 FY 1982 FY 1946-82
180.2 201.2 160.0 116448
134,0 120.0 8l1.0 T71.5
0o 11.2 0.0 11.2
0.0 0.0 0.0 .0
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.2 ¢.0 C.0 1.9
0.0 0.0 0.0 0e2
4640 7040 7940 380.0
1. 0.A.C. COUNTRIES (Gross Disburssmonts)

CY 1980 Cy 1981 LY 1977-81
81.0 48.0 337,0
29.7 37.1 118,7

6.1 10.5 36.5
3.6 2.2 22.0
5.0 5.6 35.5

125.4 103.4 549,7

2. 0.P.E.C. COUNTRIES (Gross Dishursaments)

CY 1980 cy 1981 CY_1976-81

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

CY 1980

cY 1981

CY 1954-81

97




PORTUGAL

ECONOMIC SUPPORT FUND CP 82-21(8-82)
PROGRAM SUMMARY
{In millions of dollars)
FY 1982 FY 1983 FY 1984
Actual Estimated Proposed
Grants 20.0 20.0 40.00

Development Overview

During the period 1976 through 1980 Portugal made
remarkable progress both politically and economically. The
threat of a communist takeover in the aftermath of the 1974
revolution was successfully resisted and parliamentary
democracy was firmly established. Portugal also
repatriated some 700,000 refugees from its former African
colonies and integrated them successfully into the economy,
resulting in a population increase of almost ten percent.

A balance of payments crisis in 1977 and 1978 was dealt
with successfully through a program of stabilization
supported by the IMF and bilateral donors, including the
U.S. As a result, the balance of payments deficit on
current account was nearly eliminated and real GDP grew by
4.5 percent in 1979 and 4.9 percent in 1980.

In 1980 the economic situation again began to deteriorate,
in large part because of the international recession, and
the government encountered increasing difficulties in
dealing with economic problems. The deficit on current
account increased to $1.3 billion in 1980, and may reach $3
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CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS

- A $40 million cash transfer to
the Government of Portugal in
support of a mutual security
understanding now being

negotiated. It is anticipated that
up to $10 million of this grant
will be used by the Government of
Portugal to establish a
Luso-American Development
Foundation.

billion in 1982. Investment has lagged behind
targets and a severe drought hurt agricultural
production in 1980 and 1981. As a result, real GDP
increased only 1.8% in 1981, and will probably be
only moderately higher in 1982. The deficit in the
public sector has remained high -- at about 7% of
GDP. Efforts to contain inflation have met with
little success, as the consumer price index rose at
an annual rate of 16% in 1980, 20% in 1981, and
probably more than 22% in 1982.

The government has taken a number of measures to
improve the situation. It has increased interest
rates, established tight credit ceilings, and reduced
widespread credit subsidies. The escudo has been
allowed to devalue to maintain Portugal's export
competitiveness. The government has established the
very difficult goal of reducing the budget deficit to
only 8.8% of GDP in 1982, and will propose an
austerity budget for 1983.

Prospects over the longer run are more promising,
particularly if the government can deal with problems



T ——

(of which Title 11 is)

Title 11

Voluntary Agencies
World Food Programs
Gov't-te-Gov't ... . ...

Titlell Total ........

Total P.L. 480 .........

CP 84-08 (8-82) CPO4-17 (8:62) |
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of dollars)
— R ) o o | i | ot
Al AID ?ersonnel 2 5 1 1
LOaNS. oo 3,129 2,787 - DirectHire b, . .........................
Grants . 22.895 27.000 46,500 PASAC e 2 2 2
"""""""""""""""""" ’ ’ ’ o 3 1 1
TotalAID . ... 26,024 29,787 46,500 Toal ... 10 4 4
P.L.480** ici d
THOT. ..o, e 37 35 25
i C b e o | s |
Tom P.L.480 . ... ... ... Total . oov e 84 80 65
1).S. nationals on duty at the end of the fiscal year.
Total AIDandP.L.480.................... 26.024 | 29,787 46,500 bFY 1983 and FY IQBESYpositionlevels. Y
*AlD levels represent actual and estimated expenditures. CParticipating agency technicians.
**P.L. 480 levels represent actual and estimated value of shipments. dprogrammed during the fiscal year.
ITRIICE of the government deficit and get inflation under
better control. The constitution has been recently
re-written, omitting Marxist rhetoric and opening the
FY 1982 FY 1983 FY 1984 way to a more liberal economic system. The government
Program (Actual) (Estimated (Proposed) has announced its intent to open some sectors
MT $ M7 $ MT $ previously closed to the private sector, eliminate
Tite | support for uneconomic public companies, and modify
Wheat ............ labor legislation to permit more management
Rice. .. .. ........ discretion. Exports, tourism receipts and emigrant
| Feedgrains.......... remittances should all improve with recovery from the
Vegoil ............. current world recession. Finally, Portugal hopes to
Nonfood ........... enter the EEC in 1984, which should provide a
Title | Total......... considerable incentive to both foreign and domestic

investment.

Under the 1979 exchange of notes continuing U.S.
rights to the use of Lajes air base in the Azores, the
United States agreed to provide the GOP, subject to
Congressional authorization and appropriation, grant



economic assistance totalling $80 million. These funds
are being disbursed in four equal installments in FY
1980 through FY 1983. The GOP has utilized these funds
to support development programs in the Azores, one of
Portugal's poorest areas with a per capita income of
$700, or only one-third of the national average.
Emigrants totalling half of the present population of
the Azores have left in the last 20 years, primarily
for lack of job opportunities. A widespread economic
development program in the Azores, supported in part
through the $2O million annual grant, has helped reduce
emigration rates despite a severe earthquake in 1980.

The 1979 extension of Lajes air base rights expires in
February 1983. Discussions are now taking place
regarding a new Security Cooperation Agreement. The
United States may seek to extend its use of the Lajes
facilities as well as have access to some facilities in
mainland Portugal. Portugal is seeking expanded U.S.
military and economic assistance to enable it to meet
its NATO obligations and to support economic
development, particularly in the Azores.

Total Resources

The GOP has taken a number of recent measures to
control monetary expansion and reduce inflation.
Interest rate levels have been increased twice in 1982,
and credit subsidy programs are being reduced and
better targeted. The government is trying to reduce
the deficit of the government and publicly owned
companies. Although Portugal's foreign debt grew from
$6.6 billion in December 1979 to $11.6 billion in July
1982, it continues to have a very favorable credit
rating among foreign banks.

Portugal has received substantial economic assistance
from BEEC countries before entering the EEC --
particularly from Germany, the Netherlands, and the
European Investment Bank. Portugal also receives
substantial assistance from the IBRD which has
committed over $630 million through 1981.
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Unfortunately, Portugal's cumbersome bureaucracy makes
implementation of projects difficult, so disbursement
of project assistance has lagged seriously.

The government is taking steps to encourage both
foreign and domestic private investment to invigorate
the economy. U.S. private investment in Portugal now
totals about $43%0 million, and the United States was
first among the countries undertaking investment or
re-investment in 1981. In 1981 the United States was
also Portugal's largest supplier, exporting about $1.1
billion of goods, or 12% of total Portuguese imports.
Agricultural products such as corn, wheat, and
soybeans, accounted for 70% of U.S. exports.

U.S. Interests And Objectives

The United States has a continuing interest in
strengthening the democratic process and in developing
Portugal's technological and managerial know-how so
that it can compete effectively in the European
Economic Community. The United States also wishes to
assist Portugal in meeting its NATO commitments and to
have U.S. access to facilities on the mainland and the
Azores. The latter interest, in turn, results in a
special concern for the continued economic and social
development of the Azores.

A.I.D.'s Assistance Strategy: U.S. assistance

programs shifted from an initial emphasis in 1975 on
helping in the resettlement of refugees from Africa,
to loan programs for social infrastructure. Eight
loans and two housing guarantees were made in the
areas of low income housing, school construction,
basic sanitation, and rural health prior to 1977.

When the economy faltered in 1977-78, the United
States loaned $300 million as part of a massive and
highly successful multi-lateral economic stabilization
program. Since then most U.S. assistance has supported
Azorean development and mutual security interests,
through cash_transfers totalling $80 million. The
United States also provided prompt emergency relief



and reconstruction support following the 1980
earthquake in the Azores. Since assistance began in
1975, the United States has also emphasized the
transfer of American technical and management
techniques through the provision of consultants to
Portugal and training in the United States.

Although Portugal is currently in a difficult
economic situation, it does not lack other bilateral
and multilateral donors. In fact, the availability
of project loan financing in many sectors seems to
exceed Portugal's present absorptive capacity. What
Portugal most lacks is the administrative capability,
in both the public and private sectors, to make
optimal use of available assistance.

A.I.D. does not intend to provide new funds for
capital project assistance as Portugal prepares to
enter the European Community and will receive
increasing assistance from this source. Cash
transfers will continue to be made on the basis of
mutual security interests. Continued technical
agssistance will be made available through
establishment of a Luso-American Development
Foundation aimed primarily at strengthening the
Portuguese private sector. Finally, a Housing
Investment Guarantee program will help Portugal deal
with its severe housing shortage.

A.I.D. Program (FYs 1982-1983)

Current Status: FY 1980 was the final year for new
economic assistance funds for Portugal with the
exception of support for the economic and social
development of the Azores and relief and
reconstruction activities resulting from the 1980
earthquake. However, a substantial program is still
being implemented. The pipeline, which amounted to
almost $6O million by September 30, 1980, was drawn
down to less than $22 million on September 30, 1982.
Some 45 primary and secondary schools have been

constructed and put in use, as have 14 rural health
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centers and a nursing school in the Azores. A total
of 7,400 housing units have been completed, and 69
water and sewage systems are completed or in the final
construction phase.

Over the past few years of program implementation,
heavy attention has been given to institutional
development, technology transfer, private sector
development and selective involvement in policy
dialogue with the Government of Portugal, as
illustrated by the following examples:

Institutional development at three rural universities
has been pursued through a contract with Purdue
University which aims at enabling those universities
to play a leading role in the development of their
regions. The University Institute of Tras-os-Montes e
Alto Douro, largely staffed with returnees from the
former African colonies, has been notably successful
in establishing research and extension activities
meeting local needs and in forging close links with
the Ministry of Agriculture. The Institute was
recently selected by the World Bank to play a major
role in its ambitious Tras-os-Montes integrated
development project. Also, the New University of
Lisbon, which is receiving assistance over a three
year period from the Wharton School at the University
of Pennsylvania, has done a remarkable job of
utilizing A.I.D. and Portuguese public and private
resources to establish a very high-quality graduate
school of business administration.

Technology transfer has taken place in many ways.
Almost 450 Portuguese have received training in the
United States for periods varying from a few weeks to
several years. A major program of cooperation has
begun between the U.S. National Academy of Sciences
and the Portuguese National Council for Scientific and
Technical Research, which will provide advice from
leading U.S. scientists in fields such as energy
conservation, oceanography, and the management of
research for economic development. A small grant to




the International Executive Service Corps (IESC) is
enabling it to provide know-how to small Portuguese
firms which otherwise could not fully fund IESC
assistance. The latest techniques in emergency
health care are being provided to doctors, nurses,
ambulance drivers, and volunteer firemen through an
agreement with the Department of Health and Human
Services, while the U.S. Forest Service is helping to
establish a forest fire academy and provide low-cost
solutions to Portugal's worsening forest fire
problem.

The largest A.I.D. - financed technology transfer
activity is aimed at increasing soil fertility and
forage/pasture production, primarily in the poor
northern part of Portugal. Under this program, which
is also supported by substantial credits generated
from previous P.L. 480 programs, the institutional
capacity of the Ministry of Agriculture to conduct
relevant research and provide extension services is
being improved by the U.S. Department of
Agriculture. Notable success has already been
achieved in increasing the production of limestone,
which more than doubled in the first year, and in
improving the quantity and quality of soil analyses.

Through the Agricultural Production Project (#023) we
are also beginning a policy dialogue with the GOP.
The University of Arizona and Stanford University are
completing the first phase of studies which deal, in
part, with GOP production and consumption subsidies
and the impact of the forthcoming entrance to the
Buropean Community. These studies, conducted with the
active participation of the planning division of the
Ministry of Agriculture, will be used to encourage
the government to remove gradually its extensive
system of subsidies and price controls which are
hampering agricultural productivity. Another study
of the agricultural credit system wll be used to
discuss ways to improve the flow of credit and the
effectiveness of IFADAP, a major agricultural lending
institution.
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A.I.D. has also supported several initiatives in
private sector development, in addition to the
programs mentioned above,at the New University of
Lisbon and in support of the IESC. We are financing
an advisor to the new and highly successful Portuguese
Investment Society, the first private investment bank
to be formed since the Portuguese revolution, and have
also provided advice to the Chamber of Commerce of the
Azores which hopes to form a similar organization. A
technical assistance program with CIFAG (Management
Development Center) will enable it to help the
Portuguese private sector in fields such as marketing,
small and medium size business development, and
financial management. Price Waterhouse has recently
completed a survey of the private investment climate
in Portugal and developed investment profiles to
facilitate joint ventures with nine promising
companies. The report has been distributed to over
150 potential investors, primarily in the United
States and Canada.

Finally, $5 million obligated in 1980 for relief and
reconstruction of the Azores was effectively and

rapidly utilized, as evidenced by a recent A.I.D.
evaluation. A second grant of $5 million to finance
80% of the construction costs of 255 units of low cost
public housing has encountered problems because of the
financial failure of the Portuguese contractor. The
Regional Government of the Azores has recently decided
to assume direct responsibility for the construction.

Requested Year Program (FY 1984)

The United States and Portugal have initiated
discussions concerning a renewed and possibly expanded
security relationship to replace the present agreement
which expires in February 1983. While it is premature
to predict the results of these negotiations, we
anticipate that a cash transfer of $40 million will be
required in FY 1984. The Government of Portugal
intends to use these funds primarily for the economic



and soclal development of the Azores, but may also
use some of them for similar purposes on the
mainland, and to establish a Luso-American
Development Foundation which will continue the
technical cooperation relationship between Portugal
and the United States that has existed over the past
eight years.

A.I.D. REPRESENTATIVE: DONALD FINBERG
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 18
C(IN THOUSANDS OF DOLLARS) 02704783
PROGRAM: PORTUGAL CP 84
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL -THROUGH FY82~ -ESTIMATED FY83- ~PROPOSED FYB84-
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 03sLIG EXPENDI OBLIG EXPENDI
9 0BLIG OBLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
ECONOMIC SUPPORT FUND
TECHNICAL CONSULTANTS AND G 150-0001 75 80 10,750 10,750 10,000 5,356 - 2,000 - 2,000
TRAINING .
BASIC SANITATION II L 150-0010 77 7 12,000 12,000 12,000 10,240 -—- 1,760 --- -
RURAL VOCATIONAL EDUCATION L 150-0012 77 77 6,000 6,000 6000 4,973 -— 1,027 -—- -
AGRICULTURE PRODUCTION G 150-0023 80 80 10,000 10,000 10,000 1,350 - 3,000 -—- 3,000
PROGRAM
AZORES REHABILITATION II G 150-0025 81 81 5,000 5,000 5,000 2,000 ——- 2,000 -—- 1,500
AZQRES BASE AGREEMENT G 150-8000 80 84 120,000 120,000 60,000 60,000 20,000 20,000 40,000 40,000
TOTAL FOR ACCOUNT 163,750 163,750 103,000 83,919 23,000 29,787 40,000 46,500
GRANTS 145,750 145,750 35,000 68,706 20,000 27,000 40,000 46,500
LOANS 18,000 18,000 18,000 15,213 - 2,787 - ——
TOTAL FOR COUNTRY 163,750 163,750 103,000 83,919 20,000 29,787 40,000 46,500
GRANTS 145,750 145,750 85,000 68,706 20,000 27,000 40,000 46,500
LOANS 18,000 18,000 18,000 15,213 -— 2,787 - ——
¢ Refars to the planned project summary sheet 104

CLN‘I of atfort activity

EY of final obligation column — All projects In this column with en |
datre For all projects with an initial ligetl dare atrer D

nitlal obligstion date before December 31, 1982 are based on the suthorized

31, 1982 the F Y of final obligstion is based on a planned date.

‘¢
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Regionél Projects
(ESF and DA)




REGIONAL PROJECTS (ESF)

ECONOMIC SUPPORT FUND CP 82-21(8-82)
PROGRAM SUMMARY
{In millions of dollars)
FY 1982 FY 1983 FY 1984
Actual Estimated Proposed
West Bank/Gaza 6.0 6.5 7.0
Regional Cooperation 4.1 7_5_£/ 7.0
Project Development and
Support 1.0 1.0 1.0
Total 11.1 15.0%  15.0
Overview

Economic Support Fund (ESF) regional projects
serve regional or country objectives that
cannot be addressed through a conventional
bilateral program. Much of the program is
focused on efforts to develop mutual
understanding among the nations and peoples of
the region in order to help secure a lasting
and equitable peace. The program finances
collaborative research and small scale
development projects in the area.

West Bank/Gaza

In FY 1984, $7.0 million is requested for small
scale development projects to benefit the
population of the West Bank and Gaza Strip.
These projects are implemented by United States
private and voluntary organizations (PVOs) and
provide assistance in the areas of vocational

1/ Includes $2.5 million supplemental request.
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CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS

-- $7.0 mwillion to finance small scale de-
velopment projects in the West Bank and
Gaza Strip.

-~ $7.0 million to fund cooperative
scientific and technical activities of
mutual interest to Israel and its Arab
neighbors.

-- $1.0 million to finance project develop-
ment and support activities related to
Economic Support Fund programs in the
Near East.

and higher education, health and sanitation,
community and rural development, land
reclamation, agricultural development and
marketing, and improved water storage and
distribution.

From FY 1975 through FY 1983, PVO project
activities have included: scholarship programs
for undergraduates at three West Bank
universities, 198 of whom will graduate by the
end of FY 1983; advanced training of
approximately 150 faculty members from West
Bank institutions at U.S. universities; short
term training in the United States for over 100
participants; training of over 100 teachers and
provision of health education services to over
5,000 mothers in the West Bank and Gaza;
approximately 50 small self-help projects with
communities to expand and improve water supply
systems; assistance to over 100 community
groups for construction of access roads,



CP 84-08 (8-82)

RESOURCEFLOWS
(In thousands of dollars)
FY 1982 FY 1983 FY 1984
Program (Actual) (Estimated | (Proposed)
Aid*
Loans. . ...t - - -
Gramts . ..ot 11,082 8,448 7,999
TotalAID ... 11,082 8,448 7,999
P.L.480**
Title . ..o - - -
(of which Title )i is) ( )|( )i )i
Title 1 ..o 2,714 1,946 1,931
TotalP.L.480 . ...................... 2,714 1,946 1,931
Total AIDandP.L. 480 .................... | 13,796 10,394 9,930
*AlD levels rapresent actua! and estimated expenditures.
**P.L. 480 levels represent actual and estimated valus of shipments.
TP 84-14 (6-82)
FY 1982 FY 1983 FY 1984
Program (Actual) (Estimated (Proposed)
MT $ MT H MT $
Title |
Wheat ...............
Rice.................
Feedgrains. ...........
Vegoil ...............
Non-food .............
Title ! Total. . .........
(of which Title 1l is) ( )] ) { )
Title I
Voluntary Agencies . . . .. 2,714 1,946 1,931
World Food Programs - - -
Gov't-to-Gov't ......... - - -
Titlell Total . ......... 2,714 1,946 1,931
TotalP.L.480 ........... 2’714 1,946 \ 1,931

PERSONNEL/PARTICIPANTS DATA

CP 84-17(8-82)

Category

FY 1982
(Actual)

FY 1883
(Estimated

FY 1984
(Proposed)

AID Personnel 4
DirectHire 2. ...t
PASAC . . e

..............................

Participants ¢
Noncontract................ ..ot
Contract...............cooeii e,

55

60

65

3().S. nationals on duty at the end of the fiscal year.
bFY 1983 and FY 1984 position levels.
CParticipating agency tachnicians.

9Programmed during the fiscal year.
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community centers, schools and clinics; and
approximately 40 self-help projects with
cooperatives in land reclamation and
agricultural development and marketing, In
recent years, A.I.D. has encouraged the PVOs to
concentrate their activities in a few sectors
of importance from an economic development
perspective. Evaluations indicate that PVO
projects are generally well designed and
implemented. The numbers of projects proposed
by community groups which are rejected or
deferred by PVOs because of funding limitations
indicate a substantial demand for assistance in
self-help efforts which is not being met from
other sources. The PVOs continue to encounter
difficulties in obtaining clearance from the
Israeli Government to proceed with individual
sub-projects. In spite of the problems
encountered, we continue to believe that the
developmental needs of the population are being
well served by this program and that




the continuation of this assistance
demonstrates U,S. concern for the people of the
West Bank and Gaza.

FY 1984 funding of $7.0 million will permit
American-Mideast Educational and Training
Services to extend its faculty development
program to an additional institution of higher
education. Save the Children/Community
Development Foundation will develop
approximately 20 additional self-help projects
in water storage and distribution, health
services and agriculture. Catholic Relief
Services will expand its rural community
self-help program in the West Bank and Gaza,
and American Near East Refugee Aid will
continue to work with cooperatives in land
reclamation, marketing, and provision of
related agricultural services.

Regional Cooperation

For FY 1984, AID requests $7.0 million to fund
activities that strengthen the peace process
and increase mutual understanding between
Israel and its Arab neighbors, especially
Egypt. Since FY 1979 when this program was
first initiated by the Congress, joint research
projects have been successfully initiated in
marine sciences, psychological perceptions of
the Middle East conflict, infectious diseases,
and arid land agriculture. These activities
involve a number of Egyptian, Israeli and U.S.
universities, government ministries and other
institutions. They bring Arabs and Israelis
into direct contact on problems of mutual
concern, creating ties and linkages which may
lead to self-sustaining relationships. In FY
1983, $7.0 million will be used for further
funding of the marine sciences, infectious
diseases, and arid land agriculture projects,
and for support of new activities in such areas
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as health, agriculture, energy and the social
sciences, For FY 1984, funds will be needed to
support the ongoing activities listed above and
to respond to increasing numbers of proposals,
many in new and innovative fields. The exact
composition of the program and the ability to
initiate new activities will depend on
political conditions in the region. If the
conditions are favorable, we would expect many
additional proposals as the normalization
process and the growth of cooperation continue.

Project Development and Support

For FY 1984, $1.0 million is requested to
enable A.I.D. to finance studies and other
activities related to the development and
support of Economic Support Fund programs in
the Near East. This activity funds consulting
services and experts to do economic, social,
regional, and sectoral studies and analyses
which are not funded under bilateral programs,
as well as project design and certain project
evaluations, To date, studies of migration,
infant mortality, breastfeeding practices, and
public/private partnerships in health care
availability have been funded under this
activity. 1In FY 1983, $1.0 million will permit
continuation of this type of regional study and
analysis and of project-related design and
evaluation activities. Environmental concerns
will receive attention, including transfer of
U.S. experience and technical expertise in
pollution control to the growing industrial
sector in many Near East countries. Other
activities will be funded in such areas as
nutrition, agriculture, and health. Up to
$500,000 is planned for family planning
activities, primarily in countries without
bilateral programs. In FY 1984, additional
similar activities will be undertaken.

-~



PROGRAM: NEAR EAST REGIONAL =~ ESF

PROJECT TITLE % L PROJECT
/ NUMBER
G

MIDDLE EAST SPECIAL REQUIREMENTS FUND

WEST BANK/GAZA DEVELOPMENT G 298-0159

ACTIVITIES

TOTAL FOR ACCOUNT
GRANTS
LOANS

ECONOMIC SUPPORT FUND

PROJECT DEVELOPMENT AND G 298-0150
SUPPORT

REGIONAL COOPERATION G 298-0158
WEST BANK/GAZA DEVELOPMENT G 298~-0159

ACTIVITIES

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

Refars to the planned projact summary shest
Cancl of attore activity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
CIN THOUSANDS OF DOLLARS)

FY OF FY OF TOTAL
INITIAL FINAL PROJECT COST 0BLIG
0BLIG 0BLIG AUTHD PLANNED ATIONS
78 78 1,858 1,858 1,358
1,858 1,858 1,858
1,858 1,858 1,858
78 C - === 1,809
79 C -— === 8,472
79 c - - 13,635
- —— 23,916
—-— —— 23,916
1,858 1,858 25,774
1,858 1,858 25,774
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FY of final obligetion column — All projects In this column with an initial abligation deta befors Dacambar 31, 1982 ara bassd an the authorlzed
date. For all projects with en Initlal abligation date attar Dscembar 31, 1982 the FY of final abligation [s based on a planned data,

=THROUGH FY82=-

EXPENDI
TURES

1,789

1,789
1,789

1,311

5,509
7,533

14,353
14,353

16,142
16,142

~ESTIMATED FY83~-
EXPENDI

08LIG
ATIONS

1,000

7,500
6,500

15,000
15,000

15,000
15,009

TURES

4,698
3,200

8,448
B 448

8,448
8,448

PAGE 29
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CP 84

=PROPOSED FY84-

0BLIG
ATIONS

1,000

7,000
7,000

15,000
15,000

15,000
15,000

EXPENDI
TURES

800

4,600
2,599

7,999
7,999

7,999
7,999



REGIONAL PROJECTS - DEVELOPMENT ASSISTANCE

PROGRAM SUMMARY crenee FY 84 PROGRAM HIGHLIGHTS
(In thousands of dollars) --$3 million for continuation of the
Agricuk Education scholarship program at the American
ture, Rural & Human | Selected Other University of Beirut.
Fvlml Total Develop- P;p""l""“ Health | Resources | Develop- Programs
or ment and anning Develop- A;:::” ~— $1,938,000 for five continuing Near East
Nutrition ment ESF Other Regional Projects: ACSZCD, Regional Popu-
1982 lation, National Technical Information
Loans .... Service, Regional Private Enterprise and
Grants....| 4,429 772 46 1551 3,135 321 Small Project Assistance-Peace Corps.
Total ....| 4,429 772 46 155¢ 3,135 321
1983 —— $1,062,000 for the design and evaluation
Loans . ... of Near East development assistance
Grants....| 5,210 610 900 100| 3,300 300 programs.
Total ....[ 5,210 610 900 100 | 3,300 300 Despite the events of the summer of 1982, AUB was
1984 fortunate to sustain only minimal physical damage
Loans ... and was able to play, as it has in the past, a
Grants....| 6,000 700 1,000 | 200 3,400 700 critical role in medical and relief efforts.
Total While its operating deficit has increased
oal....1 6,000 700 1,000 | 200 | 3,400 700 significantly as a result of the war, AUB has
once again been able to return remarkably
Overview quickly to normal operations, with 4,000 students

enrolled for the fall semester 1982-83. This
The

The Near East Bureau's regional technical assistance
grants support United States developmental and
humanitarian interests in the region, and fund the
studies needed to design and evaluate regional and
bilateral country projects and programs.

A,I.D, Program

There are eight continuing Near East Regional
projects: the American University of Beirut (AUB),

Law and Development, Project Development and Support,

ACSZAD, Regional Population Activities, National
Technical Information Service, Private Enterprise
Development, and Small Project Assistance-Peace
Corps. The last five projects will receive initial
funding in FY 1983.

American University of Beirut (AUB)

AID requests $3 million for continuation of the AUB
scholarship program in FY 1984,
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exceeds even AUB's anticipated enrollments.
$11.5 million in emergency assistance provided by
A.I.D. in FY 1982 and 1983 through the American
Schools and Hospitals (ASHA) grant, in addition
to the planned ASHA support, will help meet AUB's
extraordinary requirements. A long-term
institutional development study, in part financed
by A.I.D., begun in June 1982 and continued in
November, will assist AUB in its efforts to find
long-term solutions to its current financial
problems. The study 1s designed to help AUB
build a more financially independent institution,
the primary goal of its new president. AUB has
already been called upon by the Government of
Lebanon to assist extensively in the
reconstruction and rehabilitation effort.

The United States has a long-standing economic
and political interest in strengthening AUB as a
regional institution serving the needs of the
area. AUB has produced cadres of trained

-~



REGIONAL PROJECTS — DEVELOPMENT ASSISTANCE

CP 84-08 (8-82) CPos-17 (882)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of doliars)
FY 1982 FY 1983 FY 1984
Program Py o8 (Yo, | rised Catagory (Actual) (Estimated | (Proposed)
Ald* AID Personnel 2
LOams. . oo oo _ - _ DirectHire b...........ccooviieiennn..
Gramts ... 2,520 5,611 | 6,581 PASAS .o
7550 S Ei1 T Contract. ..........covvvnnvnnvnnnnn,
TotalAID .............oiiii. L s ’ > TOMal - _ _ ~
"ol Fariclpnts
(T(i)t'I: ::Icn Tme l.”_ i's.) _________________ ( | gl ) CONrACt. ....oo'ieeeeeeeeeeeeeenne. 70 57 50
Toal P.L 480 .. ... ... ... = = - Total ..ooveei 70 57 50
2 - -
Total AIDandP.L. 480 .................... 25520 5,611 6,581 b‘;-ys; ;;3"323’;3” 1‘;‘;2’ ,i’és','li, ;”Igv‘z’l s""’ fiscal year.
*AID lgvels represent actual and estimated expenditures. CParticipating agency technicians.
**P.L. 480 levels represent actual and estimated value of shipments. 9Programmed during the fiscal year.
ETRTITE T personnel working in and providing leadership to Near
Eastern and South Asian countries. It will continue to
provide this service, The A.I.D. program maintains and
FY 1982 FY 1983 FY 1984 develops AUB as a western-oriented center of excellence in
Program (Actual) (Estimated (Proposed) the Near East, capable of providing high—quality education
MT s MT $ MT s in a growing number of development-related fields. AUB
Title 1 supports stability and cooperation among the region's
Wheat . ..o countries, and between them and the United States, by
RICE ... ..o, bringing together the countries' future leaders in a
Feedgrains. ........... university where American cultural and educational values
Vegoil ............... are prevalent. Since the inception of the A.I.D.
Non-food ............. scholarship program in 1951, 2,649 students have graduated
Title 1 Total. . . ........ with degrees in Arts and Sciences, including Education,

(of which Title Itl is)

Title I

Voluntary Agencies . . . ..

Worid Food Programs

Gov't-to-Gov't .........

Titiell Total . .........

Total P.L. 480 ...........

N\

N
NI
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Public Administration and Business Administration (1,349),
Agriculture (764), Engineering (350), Nursing (47),
Pharmacy (71), and Public Health (68). An additional
3,277 students have pursued non—degree programs: Public
Health (951), Engineering (41), Agriculture (359), Arts
and Sciences (72), Nursing (53), and Summer Institutes
(1,801). In FY 1982, A.I.D. provided AUB with $3,082,000
to fund the costs of 70 new students., In FY 1983, A.I.D.
plans to provide $2,918,000 to fund 57 additional students,



The management of this program is entirely the
responsibility of AUB, which has done an excellent
job in the recruiting and care of scholarship
students. To meet the changing educational needs of
the area, AUB is shifting the emphasis of the program
from undergraduate training to graduate degrees and
is giving greater attention to recruiting qualified
women. To try to ensure that the program represents
a full spectrum of social-economic interests and
backgrounds, AUB is also giving increased attention
to funding qualified applicants from the private
sector.

In FY 1984, A.I.D. proposes to continue this
scholarship program and provide $3 million to finance

full funding of 50 new students.

Law and Development

This project is strengthening our understanding of
the legal context of development in the Near East by
identifying areas where legal systems promote or
facilitate beneficial social change and where they
may hinder it. Understanding this context has
enabled the Agency to design projects better adapted
to the legal environment of the developing Near
Eastern countries. It has provided a sufficiently
precise legal support agenda for the Agency to have
been able to assist in establishing an International
Development Law Institute (IDLI) to serve the region,

The project began in FY 1979 and was fully funded in
FY 1980, Implementation will continue through 1983,
Activities undertaken to date include workshops on a
broad range of topics, including law and property,
taxation, and social legislation. 1In addition, an
institute on law and social structure was held in
Cairo during the summer of 1982. A program of
post—doctoral grants for scholars from the Near East
is underway.

Project Development and Support

activities.
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This project supports regional and bilateral U.S.
development assistance efforts primarily in Morocco,
Tunisia and Yemen. The funds are used for
pre-project studies to identify critical assistance
needs and design projects and programs for maximum
effectiveness, for specialized training and pilot
activities, and for evaluations.

In FY 1982, $1,347,000 was obligated for such

activities as: the development of a rainfed

agriculture project in Morocco; evaluations of the
Tihama Health project in Yemen and management
education in Tunisia; an assessment of the
agricultural sector in Yemen; design of a new
development training project in Yemen; assistance
from the Bureau of the Census and the Department of
Agriculture in the design and implementation of
various A.I.D.~funded projects; and establishment of
an International Development Law Institute for Africa
and the Middle East that will be supported by Arab
and other donors after initial A.I.D. start-up
funding.

In FY 1983, $550,000 will be used for such activities

as: design of sub-project components of the Morocco

rainfed agriculture project; evaluation of six
elements of the Central Tunisia Rural Development
program with emphasis on water projects; evaluations
of the Local Resources for Development project and
initial activities under the Basic Education
Development project in Yemen; and design of a new
energy project in Morocco.

In FY 1984, $1,062,000 is requested for similar
Additional studies will be undertaken in
the area of rainfed agriculture in Morocco. In
addition, the family planning project in Tunisia will
be evaluated, as will the Taiz Water and Sewage
project and elements of the Agriculture Development
Support project in Yemen.



Arab Center for the Study of Arid Zones and Dryland
(ACSAZD)

ACSAZD is a regionally focused agency for addressing
the problems of arid land agriculture common to most
parts of the Near East, It was created in Damascus
in 1971 and has established itself as an effective
member of a growing number of international
agricultural research and development organizations.
The Center receives core budget support from the Arab
League and funds from other sources, including the
Kuwait Fund and the governments of France, Great
Britain, Belgium and the Federal Republic of Germany.

A five-year program of assistance to ACSAZD is being
developed for initial funding in FY 1983, and
$200,000 will be provided through a Participating
Agency Services Agreement (PASA) with the U.S.
Department of Agriculture (USDA) for short term
technical assistance, advisory services regarding
equipment needs for solls laboratories, and seminars
and workshops on land use planning and soil fertility
maintenance.

In FY 1984, A.I.D. requests $200,000 for further
training, technical exchange, advisory services on
commodity wutfilization and procurement, and short
term consultants under the agreement with USDA.
assistance will enable ACSAZD's Soil Division to
prepare soils and land use capabilities maps for a
number of Arab countries,

This

Reglonal Population Activities

This program assists relatively small scale and short
duration population/family planning activities in
Near East countries which do not have bilateral
population programs. It also supports population
activities spanning two or more countries in the
region,
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In FY 1983, $900,000 will be used for such activities
as: information, education and communication projects
in support of local population programs; assistance
in family planning program evaluation and target
setting; international workshops, conferences and
training seminars; and partial funding for certain
intermediary organization activities, Private sector
groups such as voluntary family planning
associations, pharmacies, and traditional birth
attendants will be encouraged under this project
wherever feasible,

A.I.D. requests $1 million in FY 1984 for similar
activities. As in FY 1983, priority will be accorded
to activities most conducive to large scale family
planning acceptance, such as projects which
strengthen family planning links to health and
nutrition programs; enhancement of women's roles in
traditional societies; and population policy
activities to 1lncrease the understanding among
economic planners of the consequences of rapid
population growth.

National Technical Information Service (NTIS)

This project is designed to broaden and maximize the
use of scientific and technological information in
solving development problems in Near East countries.
It will build and strengthen technical information
services and staff capabilities of cooperating
institutions in eight countries jin the region, and
expand technical information networks to include an
appropriate technology component. In addition, it
will stimulate greater awareness and application of
U.S. and worldwide technical information in order to
increase public and private research contacts and the
development and application of appropriate
technologies to individual countries' needs.



In FY 1983, A.I.D. will provide $282,000 through a
PASA with the National Technical Information Service
of the U.S. Department of Commerce (NTIS) to identify
cooperating agencies in Egypt, Jordan, Lebanon,
Morocco, Portugal, Tunisia, Turkey and Yemen that are
able to serve as national focal points to provide and
promote access to U.S. technical information. It is
anticipated that during this first year of the
project agreements will be signed with four of the
cooperating countries and in-country training efforts
initiated in two of them. A.I.D. requests an
additional $118,000 in FY 1984 for in-country
training in two additional countries, exchanges
between Near East agencies and U.S. counterpart
institutions, and the selection and training of an
initial group of participants at NTIS. Agreements
will be signed with the four additional countries
during FY 1984,

Regional Private Enterprise Development

During 1982, the Near East Bureau sent teams to a
number of countries to assess the state of the
indigenous private sector and to identify problems
and opportunities where A.I.D. could be of assistance.

During these visits, a number of important areas were
identified where A.I.D. could be of assistance.

These include technical assistance: to capital
markets authorities to help improve and expand
various forms of financial intermediaries as well as
assistance in disclosure and capital market
regulation; to investment promotion authorities in
helping identify and stimulate priority investments
and package investment proposals with U.S. companies;
to development banks including assistance for
small-scale enterprise financing; in training for
mid-level and advanced level management; to stimulate
country exports, including marketing, standardization
of product lines, brand name development, etc.; to
agribusiness development, particularly involving food
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processing and food production; to develop
relationships between professional societies and
Chambers of Commerce in the host countries and the
United States; and to increase activities of the
International Executive Service Corps (IESC),
particularly in small and medium-scale enterprises.

The Near East Bureau plans to establish a small
regional project with initial funding of $200,000 in
FY 1983 to carry out these types of activities.
A.I1.D. Missions will be responsible for identifying
the agencies and organizations to receive assistance
and for implementation of projects. $500,000 is
requested in FY 1984 for continuation of this
assistance to stimulate private enterprise
development in assisted countries.

Small Project Assistance Program - Peace Corps

This is the Near East Bureau component of an
Agency-wide project scheduled to begin in FY 1983
through which A.I.D. will provide up to $40,000 for
each A.I.D. recipient country where the Peace Corps
also has a program for small self-help activities
with impact at the community level. The projects
will be in the areas of food, energy, and/or
productive income generating activities. Projects
will be identified and implemented by Peace Corps
Volunteers who are knowledgeable about local
conditions and have established working relationships
at the community level.

It is anticipated that A.I.D. will provide $160,000

in FY 1983 and $120,000 in FY 1984 for this program,
to be used in the four countries - Morocco,

Oman, Tunisia, Yemen - where the Peace Corps has a
program,



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 27

(IN THOUSANDS OF DCLLARS) 02704783
PROGRAM: NEAR EAST REGIONAL - DA CP B4
PROJECT TITLE ® L PROJECT FY OF FY OF TOTAL =~THROUGH FY82- ~ESTIMATED FYB3- =PROPOSED FY84~
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 0BLIG EXPENDI OBLIG EXPENDI
G OBLIG 08LIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
AGRICULTURE, RURAL DEV. AND NUTRITICN
PROJECT DEVELOPMENT AND G 298-0035 67 c - - 6,194 5,535 250 3s0 500 350
SUPPORT
ARAB CENTER FOR STUDY OF G 298-0046 33 86 - 1,000 -— .- 200 200 200 .-
ARID ZONE ANO D
SMALL PROJECTS = PEACE CORPS G 298-0052 83 84 - 160 - - 160 160 - -
TOTAL FOR ACCOUNT ——- 1,160 6,194 5,535 610 710 700 350
GRANTS -—- 1,160 6,194 5,535 610 710 700 350
LOANS --- --- -—- --- -— --- --- ---
POPULATION PLANNING
REGIONAL POPULATION G 298-0048 83 87 —— 4,600 - - 900 475 1,000 650
ACTIVITIES
TOTAL FOR ACCOUNT - 4,600 - - 900 475 1,000 650
GRANTS -— 4,600 -—- - 900 475 1,000 650
LOANS --- - --- --- -—- --- --- ---
HEALTH
PROJECT DEVELOPMENT AND G 293-0035 67 C - - 343 189 100 90 200 250
SUPPORT
TOTAL FOR ACCOUNT —-—— —— 343 189 100 93 200 250
GRANTS - -—- 343 189 100 90 200 250
LOANS - --- - --- --- ——- --- -—--
EDUCATION AND HUMAN RESOURCES
AMERICAN UNIVERSITY OF G 298-0015 51 81 46,063 46,063 46,061 44,550 -—- 750 - 761
BEIRUT
PROJECT DEVELOPMENT AND G 298-0035 67 C - - 996 985 100 85 282 250
SUPPORT
AMERICAN UNIVERSITY OF G 298-0044 81 85 13,790 13,790 4,872 1,790 2,918 3,100 3,000 3,500
8EIRUT II
NATIONAL TECHNICAL G 298-0049 83 B4 --- 400 -——- -—- 282 150 118 200
INFORMATION SERVICE
;R-'lrl to ths pianned project summary shaet 1 15

Laevel of affort actlvity

£Y of tinai obligation column — All projacts in this column with an initial obligstion dete befors December 31, 1982 are based on the suthorized
dats, For all projects with an initial tigati: date atter D 31, 1982 the FY of finel obligation is based on a plennad date.




PROGRAM: NEAR EAST REGIONAL - DA

PROJECT TITLE * L PROJECT
/ NUMBER

6

TOTAL FOR ACCOUNT
GRANTS
LOANS

SELECTED DEVELOPMENT ACTIVITIES

PROJECT DEVELOPMENT AND G 298-0035

SUPPORT

REGIONAL PRIVATE ENTERPRISE G 298-0050

ACTIVITIES

SMALL PROJECTS = PEACE CORPS G 298-0052

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

“Reters to the pianned projact summery sheet

ch.I of affort activity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

CIN THOUSANDS OF DOLLARS)

FY OF FY OF
INITIAL FINAL
0BLIG  OBLIG

67 c
83 88
83 84

TOTAL
PROJECT COST
AUTHD PLANNED

59,853
59,853

59,853
59,853
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60,253
60,253

5,000

120

5,120
5,120

71,133
71,133

=THROUGH FY82-

08LIG
ATIONS

51,929
51,929

899

899
899

59,365
59,365

FY of tinel obligation column — All projects In this column with an initlel abligation date befare December 31, 1982 are bessd on the authorized

date after

dete, For sll projects with an initlai obilgati

{

31, 1982 the FY of final obligation is based on a planned data.

EXPENDI
TURES

47,325
47,325

633

633
633

53,682
53,682

PAGE 28
02704783

Cp 84
-ESTIMATED FY83- -PROPOSED FYBé4~

0BLIG EXPENDI 0B8LIG EXPENDI
ATIONS TURES ATIONS TURES

3,300 4,085 3,400 4,711
3,300 4,085 3,400 4,711
100 95 80 250
200 100 500 250
-—- - 120 120
300 195 700 620
300 195 700 620
5,210 5,555 6,000 6,581
5,210 5,555 6,000 6,581
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Turkey




FY84 CP ECONOMIC AND

COUNTRY : TURKEY

SOCIAL DATA

TCTAL PCPULATION (THOUSANDS ,WID 1552) 48,105 WMAJOR EXPCRTS... (1981) COTTON TOBACCO FRUITS & NUT
PER CARPITA GiH2.......... (DOLLARS, 1281 1.510 EXPORTS TO U.S.
(S MILLIONS, US. FOB) (1979 105 (1980n) 127 (19R1) 2R8
AVERAGS ANMNCAL PER CAPITA REAL GNP GHCWTH RATE.. (1960-80) 3.6% 4S % OF TOTAL EXPORTS (1979: 5% (1980) a% (19R1) 6%
AVERACE ANNUAL RATE OF INFLATICN (19G0-70) 5.5% (1670-80) 29.7% NMAJOR IWMPORTS... (1981) CRUDE OIL MACHINERY TRANSPORT EO
NATIONAL 1nMCOME RECEIVED BY LOW 2C% CF POPULATION.. (1973) 3.5% IMPCRTS FROM U.S.
($ MILLIONS, US. CIF) (1979) 377 (1580) 442 (18R1) BR9Y
LIFE EXPECTANCY AT BIRTH. IN YEARS AS % OF TOTAL IMPORTS (1979 7% (1980) A% (1SR1) 7%
(1981) TOTAL 62.3 MALE 60.4 FEMALE ©64.4
(1968) TOTAL 54.4 MALE B82.8 FEMALE $6.1 TRADE BALANCE($® MILLIONS. U.S.)(11979) -2,BD9(80) -4,757(8B1) -4,272
ADULT LIYZIRACY RATE (1975) TCTAL 60% MALE 77% FEMALE 429 MLIN TRADING PxRTNERS: GFRMANY FED IRAQ LIBYA
{1965) TOTAL 4¢€% MALE E5% FEMALE 27%
------------- CXTERNAL PUBI IC DEBT AS % OF GNP (1S%80) 22.4%
FAGRICULTURE*
------------- SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
AYERAGE ANNUAL PER CAPITA AGRICULTURAL FRODUCTION GROWTH RATE (9 MILLIONS, U.S. ). it it iiie i 980) 988
(1570-1981) 0.9% AS % OFf FXPORT EARNINGS (DFBT SERVICE RATIO) 980) 15.8%
AGRICULTURAL PRODUCTION AS ¥ OF GDP. ... ........ (198C) 23% *50CIAL DATAY*
SFOPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1982) 225 POPULATICN GROWTH RATE...(1870) 2.3% (1975) 2.4% (1982) 2.2%
POPULATICN IN URBAN AREAS..... ..... (1969) 3R% (1977) 45%
MAUCR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION.... (1970} 3R (1982) 32
SUBSISTENCE: WHEAT BARLEY 48% (1981)
CASH: COTTON TOBACCO PULSES % (1981) WMARRIED WCOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1978) 40%
MAJOR AGRICULTURAL EXPORTS:(1581) TOBACCO COTTON FILBERTS PCPULATION (19B1) IN AGE GROUP-
(0-14YRS) 38 €% (15-64YRS) 56.9% (E5+ YRS) 4.4%
WAJUOR AGRICULTURAL IMPCRTS:(1681) VEG. OIL WHEAT woOOL
INFANT DEATHS IN FIRST YEAR OF LIFE / 1000 LIVE RIRTHS (1982) 131
PPOFCRTICN OF LAEOR FORCE IN AGRICULTURE....... (1980) 54%
------------------------------- PEOPLE PER PHYSICIAN.......... ..... (1977 1,741
*CENTRAL GOVERNWMENT FINANCESH*
----------------------------- MAJCR CAUSES OF
TOTAL COMESTIC REVENUES ($ MILLIONS, U.S.) DISEASE (1978B)TUBERCULOSIS WMAlIARIA ENTERIC DISFASE
(1272) 3.855% (79 6,510 (80) 11.244 DEATH. . N.A&,
TOTAL EXPIADITURES (3 MILLIONS. U.S.)
(1978, 4,650 (79) 7.830 (80) 13.975 PER CAPITA CALORIE SUFPLY AS A % OF REQUIREMENTS (1977) 116%
CEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
(1978} -681 (79} -1,320 (80) -2.731 POPULATICN WITH REASCNABLE ACCFSS D SAFE WATER SUPPLY(1875) 68%
DEFENSGY EXFZMDITURTS.
“35 % OF TOTAL EXFENDITURES. (187€7 20.0% (79) 16.5% (80) 19.1% TCTAL SCHOOL ENROLLMENT AS % OF POFULATICN IN AGF GRCUP:
AS % OF GNP ..o (19781 5.4% (79) 4.5% (80) 4.€% PRIMARY......... (1978) TOTAL 105.0% MALE 115.n% FFMALE 66.0%
SECONDARY ... . ... (1978) TOTAL 334.0% MALE 46.n% FFMALE 22.0%
OFFICTIAL INTERNATIONAL RESERVES, GMCSS HOLDINGS END OF PERICD, 20ST SEZCONDARY.. (1978) TOTAL 7.74% MALE 11.a% FEMALE 3.9%
COILLIONS, U.S. ) (1973 %726 (8C) 1,433 (81) 1,443
EQUIVALEAT TO 2.0 MONTHS OF IMPORTS (1581) ENERGY PRODUCTION AS % OF CONSUMPTICN........... (1980) 45%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Millions of Dollars)

COUNTRY TURKEY
TOTAL LESS
TOTAL REPAY-
FQREIGN ASSISTANCE ACT PERIQD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS INTEREST MENTS AND
194681 194681 INTEREST
1977 1978 1979 1980 1981 194681
. ECONOMIC ASSISTANCE ~ TOTAL ........... va2 1.2 69.7 loa,1 201,0  31R7.5 833,5  23564.C
(L}o-m ......................... - Jed 6506 12340 b4 o0 1717 .4 833.,5 &83,9
P e Ce2 0.8 Col 75.1 135.0 147041 ~  1476.1
e. AO. and Pred: Agencies . .. .......... a o ¢ o 91.9 62447 7
Loans - lel RSeb 198, 2000 2591, be 196742
e - Jan 69 123 .0 660 139540 62447 77043
R R R R - Ge? - 5.0 134 .0 1196.,9 - 1196.9
{Economic Support Fund) . ............ - - 50,2 198.0 200 L. 1299.4
P PLABO} . ................
b hT:x eace (PL 480} Gel Q.1 0.1 Oel * 5672 194,1 373.1
e - - - - - 310.2 19441 116.1
Title | - Total Sales Agreements . .. .. ........ v 'i O.i 0’1 n.i - i:;—l.g 194 I ggg.g
Repayable in U.S. Dollars - Losns ... ... ...... - - - - - 84 * 8 a8 'b 46 .B
Payable in Foreign Currency - Planned for Country Use . _ _ - - - 3"0.2 15 .1 184.1
Title 11 - Total Grants ... . ............... .2 51 - 1 . 1a2.2 6. laz.2
Emarg. Ralief, Econ. Oevelap. & World Food Program s Ce Lt 9. ° R ace
Voluntary Relief Agencies . Oe Gl 0ol el * 248 - 4.8
............... s _ - - - 2T o6 - 5T ol
. Dther E ic Assistance . .. .. ... ... ... ..
b SR S - - - - 1.0 28.6 14.7 13.7
o _ - _ _ - 12.2 14,7 2.5
Peace Corbs """"" - - - - 1.0 l6.2 - 1642
............... _ _ _ - \ -
Narcotics . . . . . . . . . ... .... B 13.2 15.2
Other . . . . . . . .. .. ... - - - - 1.0 1.0 - 1.0
It MILITATY ASSISTANCE ~TOTAL ..o 125 .4 75,4 1803 C8.3 252,86  5530,1 205.5 542446
Gra itsorloans . ... .. ... . ... ..., 125 .5 175w . 175.C 2079 250 U 1237.9 205,.,5 1G32e4
TN L e - Dets 4% S el 2.9 “392,2 - 4362 2
:. :A:.G:nu.....F.M.s ................ - Dets 540 “ol 1.1 314l.l - 3lal.l
. Military Assteoce SoniceFoned (MASF) Grans | 12500 17540 17505 2029 506U 123749 20545 103264
. Mi ice-Funi .. - - .3 s “ -
d. Transfers from ExcessStocks . . ............. - - ¢ i t - 1.1 ;;;'7 - ;;;';
. .
o OtherGrants . ....................... - - - — - 27940 - 279.0
1t TDTAL ECONDMIC AND MILITARY ASSISTANCE .. | 55, 17546 2ECLT 40bet  w53,8  9317.6  1039.0  7774.6
Gnam ............................ 122 o0 175 e 2aseb 325,9 31640 29565,.3 1039,3 1916.3
P e 0.2 1.7 L 8345 1375 586243 - 586243
Utl.n:rléf. Grl:vl:.'mmr:n;l.:n:und Grants ........... 1 o4 15.1 Co2 Ceb 3 eC 211.1 141.9 49,2
b. Allp;th.sr::m:.n O 194 16.1 0e2 V6 Y 211.1 161.@ 4942
* LedSS TraN $50,0C0, TQ = TRuNSTTIONKL QUaRTER (7/1/76 = G/33/7A)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1980  FY 1981 FY 1982 FY_1946-82
TOTALe sconcse 5l4el 87263 7121 489845
IBRD 4604 C 722.¢C 647.8 376242
IFC 5.6 12,5 1448 24045
I0A 0.0 740 0.0 19642
IDR OeC 0.0 0.0 0.0
ADR CeO Gl Ce0 0.9
AFLB Uell Dol 040 0.0
UNDP 25 1.8 0.0 62,9
OTHER=UN Col 0eC 0.5 11.7
EEC H640 135,0 49,0 6250
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. D.A.C. COUNTRIES (Gross Dishu )

Donor cY 1930 oY 1981 CY 1977-81
u.s. 29.0 99.0 489.0
Germany 330.8 386.6 1323.6
Japan 8.8 58.4 88.9
U.K. 18.7 55.5 82.1
France 36.3 20.8 66,6
Qther 68.3 61.1 195.4
Total 758.9 681.4 2245.6

2. D.P.E.C. COUNTRIES {Gross Disburssments}

cY 1980 CY_1981

267.4 -

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

USSR
Eastern Europe
China

Total

£y 1880 ey 1981
355 -
355 -

CY 1976-81

272.4

CY 1954-81

3,400
755

4,155
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TURKEY
ECONOMIC SUPPORT FUND CP 82-21(8-82)
PROGRAM SUMMARY
{In millions of dollars)

FY 1982 FY 1983 FY 1984

Actual Estimated Proposed
Grants 200,000 200,000 100,000
Loans 100,000 100,000~ 75,000
Total 300,000 300,000 175,000

Development Overview

In the late 1970s, Turkey experienced increasing political
instability, widespread terrorism , and rapid economic
decline. A combination of misguided government economic
policies, the impact of o0il price increases and the general
European recession contributed to Turkey's economic malaise.

In January 1980, the government announced a major economic
stabilization program, featuring a 33% devaluation of the
Turkish lira, fiscal and monetary austerity, new incentives
for private foreign investment and expansion of exports by
private Turkish entrepreneurs, and a significant
restructuring of public sector industrial enterprises

which for many years had been running below capacity and
incurring significant losses. The program was supported by
a $1.6 billion IMF facility and large-scale aid and a major
debt rescheduling by OECD and OPEC members. The IMF and
the OECD Turkey consortium provided leadership for an
effective policy dialogue between Turkey and the donor
community.

1/

Includes $55 million supplemental request.
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CP 84-07(9-82)

FY 84 PROGRAM HIGHLIGHTS

- A 4175 million cash transfer will
be provided to support continued
Turkish economic recovery.

In economic terms, the program showed results
quickly. However, the government was less successful
in dealing effectively with political instability and
terrorism. As a result, in September 1980 the
Turkish military took control of the government in a
bloodless coup. The military promised restoration of
civilian government and retained the principal
managers of the economic reform program.

In the intervening two years these programs have been
continued and the economy has been enormously
strengthened. The rate of exchange for the lira has
been continuously adjusted subsequent to the January
1980 devaluation; State Economic Enterprises (SEE)
are gradually becoming more competitive, and less
reliant on government subsidies; and tight credit
limits (set in agreement with the IMF) have been
observed. Even with changes in economic leadership,
the commitment to economic reform has remained
consistent and effective.



CF 84-08 (6-82) CPEA-17 (6-82)
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of dollars)
Catego FY 1982 FY 1983 FY 1984
Program Friser | fvises [ Fvises stagory (Actual) | (Estimated | (Proposed)
AID Personnel 2
Al* DirectHire b, . .......................
LOANS. ... 100,000 | 100,000 | 75,000 o -
GramtsS . .....oo it 200,000 | 200,000 100,000 (mmm&::::::::::::::::::::::
TO@lAID ... 300,000 | 300,000 [ 175,000 Total
P'Er'"‘::?" Participants ¢
(o uich Thte i ) ( )\ )| || Commeeen I
Titlell ... 67 -
ToalP.L.480 .. ... .................. 67 Total e
2 - -
Total ADandP.L. 480 ... .............._. 300,067 | 300,000 | 175,000 b‘,ﬁ'ys;9";;'2:',‘;’%’,”,gg?;;;g;;”,gv‘:,g"’ fiscal year.
*AiD levels represent actual and estimated expenditures. CParticipating agency technicians.
**P.L. 480 levels represent actual and estimated value of shipments. 9Programmed during the fiscal year.
CP84-14(8-82)
Success has been particularly marked with respect to
combatting inflation, which was reduced from a three-
FY 1982 FY 1983 FY 1984 digit figure in 1980 to around 25% in September 1982,
Program (Actual) (Estimated (Proposed) and in regard to the current deficit in the balance of
MT s MT $ MT s payments, which was brought down from $3.2 billion in
Title | 1980 to an estimated $735 million in 1982. These
Wheat ..o figures -- impressive as they are -- reflect only
RICE.....oo oo, imperfectly the changes in attitudes and expectations
Feedgrains. ........... that have taken place in Turkey. The switch from a
Vegoil ............... mainly inward-oriented and largely state-controlled
Non-food............. economy towards an economic outlook giving greater
Title I Total. .......... § reign to private initiative and an opening up of the
(of which Title 11 is) ( ) ) ( ) economy to market forces is widely recognized in
- N ‘ Turkey and abroad as the principal factor in turning
Title 11 \\ the economy around The economic pict h d
Voluntary Agencies . . . .. J - : plcture has move
World Food Programs from a state of deep recession and loss of external

Gov't-to-Gov't .........

4

Titlell Total .......... \\\\\§

Total P.L. 480 ........... 67 \\‘\\\\

]
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credit worthiness to export-led moderate growth and
greater equilibrium in the balance of payments.



Turkey's rapidly growing population compounds the
difficulty in raising standards of living. The 1982
population growth rate was 2.2%, while the growth of food
production has been much lower. Growth of population,
particularly in urban areas, also accelerates the need
for services and makes resolution of Turkey's serious
unemployment program very difficult. Turkey has a
domestic labor force of almost 17 million, excluding
those serving in the armed forces. As many as 800,000
new workers enter the active labor force annually. The
domestic economy has been unable to provide productive
work quickly enough to absorb them. While many have
found work abroad (currently one million Turks are
working abroad, mainly in Western Europe), opportunities
are diminishing.

At present, export performance is particularly
encouraging. Despite the prolonged recession in
industrial countries and the reduction in the OPEC
surplus, Turkish exports have continued to increase
strongly under the stimulus of subdued domestic demand, a
competitive exchange rate and various State incentives to
exporters of goods and services. Total merchandise
exports are expected to increase to $6.1 billion in 1982
from $4.7 billion in 1981, i.e., by 30 percent. The
principal motor of Turkish export growth is manufactured
exports (+65%), in particular non-food items such as
textiles, iron and steel, cement, machinery, electrical
appliances and transport vehicles. Agricultural exports,
which in 1981 constituted nearly one-half of total
exports, rose only moderately.

The outlook for the balance of payments in 1983 is
promising on the assumption that, as expected, present
policies are continued and the world trade outlook does
not worsen considerably. Exports are expected to
continue growing and may reach $7 billion; imports will
rise more slowly. The current deficit could go down to
about $500 million. Capital inflows, private and
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official, should be sufficient to cover the deficit
plus debt amortization obligations, leaving Turkey's
external accounts near balance.

Total Resources

In the late 1970's Turkey became so oVer-extended that
it was unable to meet its debt repayments, forcing a
rescheduling of a large part of its foreign debt,
private and official.

Additionally, the Turkish government approached the
IMF, the World Bank, Western allies and Arab friends
for concessional assistance. The OECD-sponsored donor
group pledged special assistance of about $961 million
in 1979 (including $248 million from the U.S.), $l.l6
billion in 1980 (with $295 million from the U.S.),
$938 million in 1981 (including $350 million from the
U.S.), and approximately $700-800 million in 1982-83
(with $350 million from the U.S.). The IMF approved a
three year standby arrangement involving $1.63 billion
in 1980 and the World Bank provided $275 million in
1980 and another $300 million in 1981 for structural
adjustment loans. Additional loans and credits have
been received from Arab donors, primarily medium-term
credits from Saudi Arabia.

The OECD Consortium also arranged a debt rescheduling
operation for Turkey's official bilateral debt and
arrangements were completed with commercial banks for
rescheduling much of the commercially held debt.
Despite these debt adjustments and recent economic
gains, the debt service burden remains high. For 1981
it is estimated that Turkey repaid some $750 million
to its foreign creditors. The amount of principal due
will increase significantly as rescheduled debts begin
to come due in 1984-1985.

In spite of the economic progress to date Turkey
continues to need foreign assistance, although at
somewhat lesser levels. It is anticipated that funds



will continue to come from the United States, Germany,
Great Britain, France, and Japan with smaller amounts
from other OECD members. Additional assistance and
trade credits will come from Arab sources as well.

U.S. Interests And Objectives

Turkey is a close, valued NATO ally located in a
turbulent, unstable area of the world which is of
strategic importance to the United States.

The United States has an interest in encouraging and
supporting the growth and development of a democratic,
Western-oriented Turkey, willing and able to meet its
NATO commitments. Turkey has the natural and human
resources to be a major modern state and play a
stablizing role in the area. Therefore, U.S.
objectives are to encourage economic growth and
stability. Both must be achieved quickly after a
dangerously long period of economic and social
deterioration.

A.I.D.'s Assistance Strategy

A.I.D.'s strategy is to provide assistance in
conjunction with other donors to permit Turkey to
import the goods and services it needs for economic
growth. This will give Turkey time to consolidate
economic reform. United States assistance will
continue to be provided as part of a multilateral
program of support for Turkey's stabilization effort.

A.I.D. Program (FY 1982-83)

Significant balance of payments assistance has been
provided to Turkey as part of the U.S. contribution to
the Turkish stabilization effort. Three hundred
million dollars in ESF funds were pledged in May 1981
and disbursed early in FY 1982. A pledge of $350
million was made in 1982 subject to availability of FY
198% funds.
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Requested Year Program

For FY 1984, $175 million is requested to continue
support of Turkish economic reform and stabilization
efforts. U.S. assistance will again be provided in
the OECD context with the expectation that Turkey will
continue implementation of its stabilization program.
Turkey is expected to continue to emphasize policies
to develop the private sector and enhance the climate
for foreign investment.

The Government of Turkey is looking to the OECD
countries to provide continued economic assistance,
and also hopes to generate additional support from
Arab donors. TFor the first time in several years,
Turkey is able to turn to private banks to finance
some of its imports and developmental projects. As
the economy continues to strengthen, concessional
assistance requirements will be further reduced.



PROGRAM:

PROJECT TI

ECONOMIC
BALANCE OF
BALANCE OF
BALANCE OF

BALANCE OF

TURKEY

TLE * L
/
G

SUPPORT FUND

PAYMENTS G

PAYMENTS L

PAYMENTS * 5

PAYMENTS * L

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

PROJECT
NUMBER

277-X004
277-X304
277-x335
277=X205

Refers to the planned project summary shest

cLoch of effort activity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY OF
INITIAL
0BLIG

33
33
84
34

(IN THOUSANDS OF DOLLARS)

FY OF
FINAL
0BLIG

83
83
84

84

TOTAL
PROJECT COST
AUTHD PLANNED

-—= 200,000
- 100,000
- 100,000
- 75,000
- 475,000

- 300,000
- 175,000

- 475,000
- 300,000
- 175,300
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=THROUGH FY32~

0BLIG
ATIONS

FY of final obligation column — Ail projects in this column with an initial obligetion date befora December 31, 1982 are based on the suthorized

date. For ai) projects with an initiat obligeti

date after D

31, 1982 the FY of final

is based on a

EXPENDI
TURES

~ESTIMATEZD FYS3~
EXPENDI

03LIG
ATIONS

205,000

100,009

302,000
202,000
103,000

300,030
203,002
152,000

TURES

200,000

100,000

30G,00%
200,003
100,000

303,300
200,000
103,000

PAGE 1
02/G7/83

CP 84

=PROPCSED FYR4~-

08LIG

ATIONS

130,900
75,0C0

175,020
129,200
75,9200

175,030
150,302
75,000

EXPENDI
TURES

100,000
75,000

175,030
192,000
75,000

175,000
190,000
75,900



PROGRAM: PLANNED PROGRAM SUMMARY SHEET

CP 84-05 (8-82)

SOURCE:
Cash Tramnsfer ESF

TITLE FUNDING AG,RO&N: HEALTH:

PROPOSED OBLIGATION (in thousands of doliars)

FY 84
100,000 (G) 75,000 (L)

F T
FShome =T 175,000

numeer 2/7-K-005 NEW POPULATION: ED.&HR:
GRANT B LoAN K] conTinuinGg [

SEL. ACT.:

INITIAL
OBLIGATION

Fy 84

ESTIMATED FINAL
OBLIGATION

Fr 84

ESTIMATED COMPLETION DATE
OF PROJECT

FY

Purpose: To provide support for Turkey's efforts to stabilize
its economy.

Project Description: The activity will consist of a cash
transfer of $175 million to continue support of Turkish
economic stabilization efforts. A part of the funds will be a
loan with terms anticipated to be 20 years at 5% interest,
with a five-year grace period on payment of principal.

Relationship of Project to A.I.D. Country Strategy: This
assistance will be provided as a follow-on to the Organization
for Economic Cooperation and Development (OECD) multi-domnor
consortium effort. It is within the framework of continuing
Turkish implementation of its stabilization effort. Further
adjustments will be needed to maintain the competitiveness of
Turkish exports, reduce the deficits of state economic
enterprises and increase their market efficiency, and continue
the growth of the private sector. It may take several more
years of continued structural adjustments to fully restore
Turkey's economic health. However, economic assistance
requirements should diminish much more rapidly.

Host Country and Other Donors: The OECD-sponsored donor group
(which includes the United States) ledged about $961 million
in 1979, $1.16 billion in 1980 and $938 million in 1981 and is
expected to pledge about $800 million in 1982/1983. The IMF
approved a three year standby arrangement involving $l.63
billion in 1980 and the World Bank provided $275 million in
1980 and another $300 million in 1981 for structural
adjustments loans. Additional loans and credits have also
been received from Arab donors. The Turkish Government has
further arranged to reschedule payments on government-
sponsored and private sector loans. The OECD member countries
have recognized the need for continued assistance. This $175
million is being requested to continue the OECD-supported
initiative.

Beneficiaries: The people of Turkey benefit from economic
stability and development. TForeign assistance finances needed
imports which provide the materials and energy needed to
produce, to keep the transportation system operating, to
provide heat and electricity to homes, office, and industry,
etc.
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FYB4 CP ECONUCMIC AND SCCIAL DATS

COURTRY YUREN ARAB REPUBLIC
*BASIC CATA- *FCREIGN TRADEX*
TOCTAL ~COPULATICN (THOUSANDS ,M1D 1532) 5,490 MAJOR EXFORTS... (1981) IC. PRODUCTS COTTON COFFEF
PER CAPITA GNP. ... .. ... (COLLARS.,1221Y) 460 EXPORTS TO U S.
{$ MILLIONS, US. FOB) (1920) 1
AVERAGE ANNUAL PER CAPITA REAL GNP 5SROWTH RATE.. (1960-80, 4.5% £S % OF TOTAL EXPORTS N.A
EVERAGZ ANMUAL RATE OF INFLATION (1$70-80) 16.1% MAJOR IMPCRTS., (1981) TEXTILES MANUFACTURES OIL PRODUCTS
NATIONAL IMCOWME RECEIVED BY LOW 20% OF POFULATION.. N.A. INPO%TS FROM U.S.
(3 MILLIONS, US. CIF) (1979 23 (1980) 8A (19R1) 43
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL IMPCRTS (1979 2% (180n0) N.a. {(19R81) N A,
(1981) TOTLL 42.6 MALE 41.6 FEMALE 43.6
(1968) TOTAL 42.3 MALE 41.4 FEMALE 43.3 TRADE BALANCF(S MILLIONS. U.S.(1877) -1,029(78) -1.277(79) -1,478
eDULT LITERACY PRATE (1¢80) TOTAL e% WMALE 1€% SMALE 1% MAIN TRADING PARTNFRS: SAUDI ARABIA JAPAN  FRANCE
' (1562) TOTAL 2% MALE  E%  FEMALE N.A.
------------- EXTERNAL PUBLIC DERT AS % OF GNP (12RC) 27 1%
*AGRICULTURE™
------------- SERVICE PAYMFNTS ON EXTERNAL PLBLIC DEBT,
AVERAGT ANNUAL FER CAPITA AGRICULTURAL FRODUCTION GROWTH RATE (T MILLIONS, U S. ).t ie vt iiii it (1930) 18
N.A. AS % OF FXPORT EARNINGS (DFBT 3ZRVICE RATIO) (1980) 1.1%
AGRICULTURAL PRODUCTION AS % COF GCP............ (1980) 29% *SQOCTAL DATAx
POPULATION DREMSITY / SQ MI OF AGRICULTURAL LAND (1982) 947 POPULATION GRGOWTH RATE... (19701 1.F% (1975) 2.1% (1982) 2.3%
POPULATION IN URBAN AREAS..... ..... (150 2% (1978 oY
MAJOR CRCP(3) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 PCPULATION. . .. . (1670} 49 (1252) 49
SUBSISTENCE: SORGHUM WHZAT CCEN 80% (1931)
CASH: COFFEE COTTON GRAFES 2% (1981) MARRIEC WCMEN AGED 15-44 YRS. SING CONTRACEPTION. N.A.
MAUOR] ACRICULTURAL CXPORTS: (1921 HIDES & SKINS COFFEE POPULATICN (1981) IN AGE GROUP-
(0-14YRS) 45 0% (15-66YRS) 1.9% (€5+ YRS; 3.2%
AAJOR AGRICULTURAL IMPORTS: (1935%) WHEAT  IUGAR  MEATS
INFANT DEATHS IN FIRST YEAR OF LIFE / 1C00 LIVE RBIRTHS (1982 17C
OFORTION OF LASOR F*ORCE IN AGRICULTUPE....... (1980) 75%
----------------------------- PECPLE PER PHYSICIAN.......... ..... (1€77) 13,8922
*CENTRAL COVERMMENT FINAMCESH
------------------------------ WAJOR CAUSES OF
TOTAL C3MELTIC RS (& MILLISNS, U.5.) CISEASE (1STRIENTERIC DISEASE MALLZRTA SCHISTOSOMIASIS
(1872 425 (72 483 {30} €06 CEATH, {(1S75)RESPTIRATORY PARSSITIC DISEAS GASTROINTFSTINA!
TOTAL EXPZINDITURES (% MILLICNS. U.S5. 10
(1878, 530 {7Ch 979 {80} 1.101 FER CAFITA CALCRIE SUPPLY &S A % OF REQUIREMENTS (1877) 82%
CCFICIT(-) OR SURPLUS (% MILLICNS, U.S.)
(tc78) -24 17¢) 496 (80 435 PO ATION wITH REASCNABLE ACCFSS TO SAFE WATER SUPPLY!1875) &%
DEFENSE EZPENDITURES.
A4S % OF TOTAL EXPErDITURES.. (1878) 27.1% (72) 38.2% (80) 30.0% ENROLLMENT AS % OF PCPULATION IN AGF CGROUP:
AS 7 CF CNP. .. e e {(1272) 7.8% (79) 15.9% (€0} 11.3% PRIMLRY .. ... ..., (1975) TOTAL 22.0% MALE &0.0% FFMALE 7.0%
{1975) TOTAL 4.0% MNALE 8.n% FFMALE i.0%
QFFICIiAL INTERNATIONAL RESERYWES, 5R035 HILDINGS END OF PERIOD, (1978) TOTAL 1 .5%  WMALE 3.8% FEMALE (3%
(977105, U.S.) {19%7C) 1,428 (8C) {1,283 (81) 952
EQUIVALESNT TO 11.0 MONTHS OF 1\,’- KTS 11579) PROCLCTION £S % OF CONSUMBTION...... ..... . N.A.
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millians of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS
{Millions of Dollars)

COUNTRY YEMEN ARAB REPUBLIC
TOTAL REPAY- TOTA;‘ e
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTS AND M::T:A;JD
PROGRAM GRANTS | INTEREST INTEREST
194881
1977 1978 1978 1880 1981 194631 194681
1. ECONOMIC ASSISTANCE —TOTAL ........... 171 7.7 1540 13e4 20e7 143,5 Oed 143 et
LOBRE . ...t ittt e - - - - 5e0 bal Oal o0e3
GRANG ... 1741 7.7 1640 13e4 15e7 137.1 - 1371
t. ALD. ond Predecessor Agoncies - .- .- - -- - 155 ost 166 Ile6 1944 1157 0.l 1156
toans ........... B IR - - - - 5e0 Sl (VY be3
Grents ..o 1545 6.8 loeo iles ives 093 - 109.3
{Economic Support Fund) . ............ o - - - - 25%ei
b. FoodforPesce (PLABD) . ................ lel 0l 0e3 Oe? Oe3 2262 - 22e&
toans ... ... ...l - - - - - - - -
Grnts . ... .. Lei * Oe3 Oe? Oe3 222 - 222
Title { - Total Seles Agresments . ............ - - - - - - - -
Repayable in U.S. Dollers- Loans . ... ...... .. - - - - - - - -
Payable in Foreign Currency - Planned for Country Uss . - - - - - - - -
Title I - Total Grants . .. ................ led 0.2 Oed 0o Oed 22e2 - 22e2
Emarg. Relief, Econ. Oevelop. & World Food Program Ue Gel Oo3 Oa’ Gesd 145 - 1445
Voluntary Relief Agencies . ............... Catr * - - - Te7 - 7e7
c. Other Economic Assistanes . . .. ............ G5 0.7 1.l iel ie0 Seb - 5e06
Loans . . . . . ... 000 - - - - - - - -
ranl 0.5 Ge? 1.l iel 1.0 5.0 - 5e6
Peace 'orps ............... 0e5 0uT 1.1 lel 1.0 Se0 - 5.6
Narcotics . . . . . . . ... ... ... - - - - - - - - .
Other . . . . . . . . . v - - - - - —- - -
N. MILITARY ASSISTANGE —TOTAL . ........... Ooie Ot 06 05 09 3¢3 - 3.3
CreditsorLosns ...................... - - - - - - - -
Gramt . ... 0ot Ge8 0.0 Deo Oe9. 3.3 - 3.3
& MAPGrentt . . ... .....coivvniennnnnnn - - - - - * - -
b. Credit Finsncing-FMS . . .. .............. - - - - - - - -
c. Military Assistance Service-Funded (MASF) Grants . . 0 ot Oe8 040 Ded 09 363 - 3e3
d. Transfors from ExcessStocks . . .. ........... - - - - - - - -
o OtherGrants . ....................... - - - - - - - -
1. TOTAL ECONOMIC ANG MILITARY ASSISTANCE . 176 85 180 13ey 216 14 6¢8 Oel 14667
Loans ... ... ... e - - - - 590 Do Oel Ded
Grants . . ... e 1T e5 HeS 15 e0 13eYy 1666 140e4% - 14064
Other US. G LosnssndGrants . .......... _-_ - - 0.7 - [P § x -
a. Export-importBank Losas . ... ......... ... - - - - - - - -
b. AllOthertoans ................... ... - - - Oe? - Oe? * .

® LESS YThAN 350,000,

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

Fy 1980 FY 1981 FY 1982 FY 194682
TOTALessscnee 2846 Sel 0.0 247.8
IBRD 0.0 G.0 0.0 0.0
1FC 00 0.0 U0 3.2
IDA 2245 0.0 0«0 201.3
IDB 0.0 0.0 G0 0.0
ADB 0«0 00 0.0 Q0
AFDB 0.0 0.0 0.0 0.0
UNDP 6ol Cel 0.0 35.3
OTH ER=-UN 0.0 Se0 0.0 840
EEC OeC 2.0 0.0 .0

B. BILATERAL OFFICIAL DEVELCPMENT ASSISTANCE

1. 0.A.C. COUNTRIES (Gross Disburssments)

Donor cY 1980 cY 1981 cY 1977-81
u.s. 15.4 24.0 62.0
Germany 112.3 = 8.1 162.1
Netherlands 19.6 20.4 75.3
Japan 10.1 15.7 31.4
U.K. 6.3 5.1 19.3
Other 7.2 3.5 20.3
Total 170.5 76.8 370.4

2, 0.P.E.C. COUNTRIES (Gross Oisburssments)

cy 1980 cY 1981 CY 1976-81
-293.1 - 804.3

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cY 1980 Cy 1981 cY 1954-81
USSR - - 140
Eastern Europe - - 40
China - - 130
Total - - 310
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YEMEN

CP84-13 (8-82) |
PROGRAM SUMMARY
(In thousands of dollars)
Agricuk Educatien
ture, Rural & Human | Selected Other
Flscal Total Dovelop- | PoPulstion | yoopy | Resources | Develop- Programs
Year Planning ment
ment and Develop- Activit
Nutrition ment vites | esr Other
1982 - - - a - - - -
Loans ....
Grants....|23,279 | 11,779 - 4,800 6,700 - - -
Total .... 123,279 | 11,779 - #%,800 6,700 - - -
1983
Loans . ... - - - - - - - -
Grants....[28,082( 15,135 - 5,079 7,868 - - -
ot ... 28,082 15,135 - Pp,079 7,868 - - -
1984
Loans .... - - - - - - - -
Grants....[28,000 | 14,973 250 13,077] 9,700 - - -
Total ....[28,000 | 14,973 250 |3,077] 9,700 - - -

DEVELOPMENT OVERVIEW

The Yemen Arab Republic (YAR) occupies a strategic pos-—
ition on the Arabian peninsula. It is located on the Red
Sea, close to the Horn of Africa. It also acts as a buf-
fer between the Marxist—oriented Peoples Democratic
Republic of Yemen (PDRY) and Saudi Arabia. Since its re-
volution in 1962, Yemen has been the peninsula's area of
sharpest conflict between conservative, modern, liberal,
and communist ideals. Forces as diverse as the Saudis,
Soviets, the United States, and the Peoples Republic of
China are involved in the struggle for influence.

Unlike most of its neighbors on the peninsula, Yemen is a
poor country with no known oil reserves. Life expectancy
(45 years) and literacy (30% for men, 5% for women) remain
low, while infant mortality continues at a high rate of
170 per 1000 births, Economic and social development in
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FY 84 PROGRAM HIGHLIGHTS

—— $9.7 million for new and ongoing human
resource development in primary edu-
cation and long and short-term training.

--$14.9 million for continued development
of a broad-based agriculture project and
assistance in strengthening the capacity
of local development associations (LDAs)
to implement self-help activities.

~— $3.1 million for on-going rural health
and water resource projects.

--$250,000 for a new project to train pri-
mary health care workers in family plan-
ing counseling.

Yemen is of recent vintage, essentially dating after the
country began to recover from a long civil war in the
1960s. Years of conflict have put pressure on scarce
manpower resources and constrained economic progress.
Despite gains in recent years, the government has limited
control over many areas of the country.

In one major respect, however, Yemen has benefited in
recent years. The booming economies of Yemen's pe-
troleum-producing neighbors have generated a substantial
demand for Yemeni labor. Since the early 1970s, on the
average of one million or more Yemeni have been working
abroad. Between 1978 and 1981 net remittances averaged
over $1 billion annually. The YAR's real per capita GNP
increased significantly over this period, reaching an
estimated $460 in 1981, as compared to $290 in 1973
dollars.



Yemen

CP 564-08 (8-62) | CPo4-17 (6-82) |
RESOURCE FLOWS PERSONNEL/PARTICIPANTS DATA
(In thousands of dollars)
FY 1982 FY 1983 FY 1984
Program Fyisee T Pvisss [ Evised Category (Actua) | (Estimated | (Proposed)
N AID Personnel 2
Aid DirectHire b. . ... ... ................. 24 26 25
LOAMS. ... e eerretinneeaneeneenen, 3,290 1,710 - PASAC ) = " -
BrantS . ...t 22,039| 27,584 29,428 Contract. ... 40 56 64
TotalAID . ... 25,329 29,294 29,428 Total . oo 64 82 89
P.L.480°* ;
THIO .o 3,000 Participants ¢ 140 160 60
(of which Title 1! s) ( it M ) Noncontract. ... ........oovenenenennnne 48 65 70
Tiwell 1,174 983 1,042 Contract. .........ccoeviiiiiiinaanan,.
Tl PL 480 . ..o, 1,174 983 | 4,042 ol i 2 2
2 - -
Total AIDandP.L.480.................... 26,503 30,277 |33,470 .,‘F"ys;9";;";2‘;’,’1‘;",‘;‘;f,’;;’;s',-';z,f,",‘.?y‘;’,;”" fiscalyoar.
*AlD levels represent actual and estimated expenditures. CParticipating agency technicians.
**P.L. 480 levels represent actual and estimated value of shipments. 9Programmed during the fiscal year.
These remittances fueled private sector in-
vestments in wells, tractors, water systems,
generators, building, and substantial private
CPoa-1418-82) consumption. Government spending added an
additional 20%Z of GDP to fixed investments with
highways, electricity, telecommunications, and
FY 1882 FY 1983 FY 1934 port facilities. GDP increased at an annual rate
Program (Actual) (Estimated (Proposed) of slightly less than 10% during the decade of the
MT $ MT $ MT $ 1970s. Real GDP growth is currently estimated at
Wbt 16.0| 3,000 | &%
Rice................. Despite these gains, there are serious fundamental
Feedgrains............ economic problems. Imports exceed the value of
Vegoil ............... exports by more than a hundred fold. The shortage
Non-food............. of managerial and technical manpower and the slow
Title 1 Total. .......... growth of government revenues exacerbate the
(of which Title l1} is) problem. They could be dealt with and the import
Title I bill paid so long as the economic boom continued.
Voluntary Agencies . . . . .} However, the boom is tapering off. The number of

World Food Programs
Gov't-to-Gov't

Title ! Total

Total P.L. 480

Yemeni expatriate workers, estimated as high as
1.4 million in 1980, has dropped below 1.0 million,
and, while firm data are lacking, remittances
appear to be falling. In addition, the 1982

down—turn in oil revenues may affect Arab aid
131 levels to Yemen this year and next.




As a result of these factors, foreign exchange reserves
have begun to decline and GDP growth has dropped off.
After years of balance of payment surpluses, Yemen
registered a deficit of $28 million in 1979-1980.
Reserves, which were equivalent to around 20 months of
imports in 1975, were down to about 7 months by the end
of 1981. The YAR budgetary deficit is currently es-
timated at $500 million and has quintupled since 1979,
The government has taken some steps to deal with the
deteriorating economic situation, such as adopting in-
terest rate policies that encourage investment, de-
veloping procedures to curb the flow of illegal imports
through porous borders, and increasing duties on some
imported consumer goods. These measures, however, will
not in themselves appreciably address the magnitude of
Yemen's economic problems.

TOTAL RESOURCES

The most promising avenues for longer term development
continue to be the mobilization of Yemen's human re-
sources, the strengthening of its basic institutions,
and its dynamic private sector. Yemen's $6.5 billion
Second Five-Year Plan (1982-1986) calls for increased
government allocations to agriculture, education, and
health as compared with the First Five-Year Plan. The
Plan's financing depends heavily on external sources,
with around 70% of investment expected to be covered by
grant and loan disbursements and direct private in-
vestment,

Indigenous development funds come from several
sources: government revenues; remittance income; and
other sources of private investment. Remittances have
financed local development through the private sector,
particularly in rural areas. An estimated 15% of the
total budget ($25 per capita) is allocated for de-
velopment. The contribution of the private sector to
development, however, is believed to be several times
larger than the government's. Also, some portion of
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private sector resources is channeled through the Local
Development Associations (LDAs), indigenous, elected
associations which plan and direct rural development
activities at the village level. Because LDAs operate
at the grass-roots level and independently establish
their priorities, no exact figure is available to
reflect locally-funded development investment.

The bulk of the government's development activities are
financed by foreign donors. The Arab states are
Yemen's largest donors and provide an estimated
two—thirds of all external assistance. During the
First Five-Year Plan, Yemen received $1.3 billion in
loans from Iraq (247), the Saudi Fund for Development
(22%), the International Development Association/
International Finance Corporation (14%), the Arab Fund
for Social and Economic Development (7%) and the Kuwait
Fund (6%). The USSR also contributed 8% of these
loans. As of June 1981, only 587% of these funds had
been disbursed. Yemen's shortage of trained manpower
and weak institutional capacities account in large
measure for this low utilization rate.

In addition to the figures cited above, budgetary sup-
port from Saudi Arabia (exclusive of expenditures for
military purposes) is said to vary from $100 million to
$400 million per year. The YAR makes no official re-
port of such transfers.

Arab donors tend to concentrate on large infrastructure
projects, although the Kuwait Fund has also been
heavily engaged in education bdth at the university
level and in rural schools. Saudi Arabia supports
certain projects, though most aid is provided as budget
support.

During the same period, international grant development
assistance from other donors such as the United Nations
Development Program, International Bank for
Reconstruction and Development, West Germany, the



" helps to build stability in a turbulent area.

Netherlands, and the United States amounted to ap-
proximately $100 million per year. The latter. three
countries each provided about the same level of aid,
concentrated in agriculture, rural development and edu-
cation. Chinese public works projects are visible evi-
dence of their presence in Yemen; most are on a com-
mercial basis, and China's actual aid level is

unknown.

U.S. INTERESTS AND OBJECTIVES

The YAR's strategic geographic location, its porous
border with Saudl Arabia, and the large numbers of
Yemenis working in the o1l states of the peninsula
underscore Yemen's importance in terms of regional sta-
bility and hence to U.S. interests 1in the region. The
YAR has come under repeated pressure from insurgent
forces based in and supplied by the PDRY. Backing for
the insurgents also has come from Libya, Ethiopia, and
indirectly from the Soviet Union. The intent of this
guerilla action and those governments which support it
is hostile to the U.S. presence and our interests in
the region. U.S. objectives are to help develop,
through economic and other assistance, a strong govern-—
ment in the YAR, not hostile to its neighbors, which
will promote fundamental U.S. interests in the sta-
bility and security of the region. Yemen has a strong
free enterprise tradition which is a countervailing
force to the Marxist economic system of the PDRY and
Tangible
U.S. participation in the YAR's economic development
thus supports our interests and objectives in the
region as a whole.

A.I.D,'s DEVELOPMENT STRATEGY

Yemen's basic resources are its people and its agri-
cultural potential. 1In addition, a high degree of
private sector entrepreneurial activity has been
channeled into development. On the other hand, Yemen
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lacks sufficient financial resources to develop the
industrial plant and infrastructural base needed for
its development. It also lacks the human resource and
institutional base necessary to manage and consolidate
its growth. Other donors, particularly Arab donors,
have been providing high levels of assistance for
Yemen's capital plant requirements. The A.I.D. as-
sistance strategy is directed at helping the Yemeni
Government develop the human resources and insti-
tutional capabilities needed to achieve broad-based and
sustained development. This is a long—term undertaking
involving sustained technical assistance, technology
transfer, and training.

The principal vehicles of this strategy are: 1) a
long-term Title XII agricultural project aimed at im—
proving the Ministry of Agriculture's planning, manage—
ment, and technical and educational activities as well
as its ability to respond to Yemeni farmers' and entre-
preneurs' needs. In the past few years this project
has developed an important two-year agricultural
training program at Yemen's primary agricultural
institute. Activities in other areas of the Yemeni
agricultural sector have also begun, including poultry,
horticulture, and agricultural planning; 2) a similar
collaborative assistance project in education directed
at improving Yemen's primary school educational system,
which has trained over sixty teacher tralners to staff
Yemen's Primary Teacher Training Institutes; 3) a
broad-based participant training program which seeks to
increase at a rate of up to forty new participants each
year the professional and technical capabilities of
personnel from Yemen's governmental and private
institutions; 4) a health service delivery project; and
5) village-based development activities. The latter
projects also include strong training components.

A.I.D. PROGRAM (FY 1982-1983)

In agriculture and rural development, $15.1 million




will be provided in FY 1983 for agricultural develop-
ment. This includes formal agricultural training at
the secondary and higher education levels and as-
sistance to help develop the Ministry of Agriculture,
Ministry of Education and the Confederation of Yemen
Development Associgtions. $13.1 million of the above
amount is planned for the Agriculture Development
Support Project (279-0052). This Title XII program is
in its fourth year of implementation by the Consortium
for International Development (CID), a group of western
and southwestern universities. The project underwent
its first in-depth evaluation during FY 1982. The
evaluation brought to light several difficulties in the
overall management of this large collaborative effort
and in specific project areas. As a result, several
adjustments to project management are being made, an
improvement of the CID-YAR relationship is being
undertaken, and program strategy and direction have
been clarified.

During FY 1983, emphasis will be on project imple-
mentation.
logistic support to all sub-projects; technical as-
sistance to the Ministry of Agriculture (MOA) in
several sub-sectors; and assistance in the design of
one new subproject. The subproject at the Ibb
Secondary Agricultural Institute will receive funding
for its fourth year of operation. Progress at the
school includes the development of an agricultural
curriculum by New Mexico State University for a student
enrollment of about 100 students, and graduation of the
first class during FY 1982,

During FY 1982, a Poultry Subproject was approved and
implementation began. A Horticulture Subproject, ap-
proved in FY 1983, will provide disease-~free, budded
fruit tree seedlings for distribution to small farmers
and strengthen the MOA's ability to provide proven
technical advice to producers. This subproject, which
builds upon an earlier Tropical and Sub-Tropical

The Core Subproject (279-0052) will provide:
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Horticulture Project (279-0024), will also develop the
YAR's institutional capacity to provide plant
quarantine and disease control services to Yemeni
farmers,

Continuing in FY 1983 and requiring $2.035 million is
the Local Resources for Development Project

(279-0045). This project assists the Local Development
Associations by providing technical assistance,
matching grants and training to improve village ca-
pacity to plan and implement development projects. It
will undergo its first in-depth, external evaluation
during early FY 1983,

In addition to the evaluation of the Agriculture
Development Support project, six other major evalu-
ations were conducted during the past year. These in-
clude evaluations of three projects in the water
sector, one in agriculture, one in rural health, and
one in education. These evaluations have been useful
either in bringing about mid-course corrections in
those projects experiencing difficulties or in serving
as a basis for appropriate follow-on activities.

In the health sector, the entire $5.079 million pro-
grammed for FY 1983 is for continuing activities.
During FY 1982, the Tihama Primary Health Project
(279-0065) was modified based on evaluation findings,
the contractor was terminated, and the project will be
implemented by a new contractor beginning in FY 1983,
The project will continue training and establishing
village-level health care outlets in the poorest area
of the country.

Another project under implementation is the Small Rural
Water Systems Project (279-0044) which, under a

Cooperative Agreement between the YAR and TransCentury,
a U.S. private voluntary organization, will construct
rural water supply systems. Construction of hand-dug
wells, cisterns and storage tanks began in FY 1981, and



35 systems will be completed by the end of FY 1983.
The FY 1982 in-depth evaluation resulted in sig-
nificantly improved contractor performance and in-
creased involvement of the YAR's Ministry of Public
Works in the project.

In education, the entire planned program of $7.9
million is also for continuing activities. $4.3
million for Development Training IT (279-0040) will
finance education abroad for up to 261 Yemeni students,
20 of whom will begin training in FY 1983. Upon return
to Yemen, participants are employed in develop-
ment-related administrative and technical positions.

In addition, A.I.D. is implementing a comprehensive
program in Basic Education (279-0053) under a col-
laborative assistance contract with Eastern Michigan
University (EMU), to support the long—-term growth of
indigenous educational institutions. $3.6 million is
planned for continuing activities under this project.
The Administrative Support Subproject is streng-
thening administration and planning at the Ministry of
Education through technical assistance and training and
is providing administrative and logistic support for
all subprojects. The Primary Teacher Training

Subpro ject is training Yemenis to staff Teacher
Training Institutes. About 100 Yemenis will have been
trained to the M.A. level by the end of FY 1983 to re-
place expatriates in the education system. Sixty-five
of these participants have completed M,A.s, returned to
Yemen, and begun teaching in the Primary Teacher
Training Institutes. The FY 1982 evaluation revealed
problems in implementing the in-service teacher train-
ing component of this project. These problems have
been resolved collaboratively with UNICEF, which is
designing an in-service teacher training system. The
Primary/Science Education Subproject is developing
Departments of Primary Education and of Science
Education within the Faculty of Education at Sanaa
University, through long-term technical assistance,
educating faculty staff to the Ph.D. level, and pro-
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vision of math, science and resource materials
laboratories.

REQUESTED YEAR PROGRAM

A.1.D. requests $28 million for Yemen in FY 1984, of
which $23.2 million is required for ongoing projects.

In agriculture, $13.7 million is requested for the
Title XII program, which will continue to: strengthen
government institutions through the Core Subproject;
continue full operation of the Ibb Secondary
Agriculture Institute; train farmers, extension agents
and poultry center managers, and construct four
pullet-rearing facilities under the Poultry Subproject;
grow and distribute disease-free budwood for citrus and
deciduous seedlings, develop the Al-Irra horticulture
farm, and establish a plant protection unit in the
Ministry of Agriculture under the Horticulture
Subproject. Final funding of $1.3 million for the
Local Resources Development Project will also be re-
quired in FY 1984,

In education, additional funds totaling $9.7 million
will be required to support Yemen's effort to establish
a primary education system; to continue to provide
Yemen with adequately trained people in fields of high
development priority; and to support the Yemen—American
Language Institute (YALI) which provides English
language training to participants in Yemen prior to
their starting long—term academic training. Of the
total amount, $4.5 million will be for the first year
of funding of the Development Training III Project
(279-0080) and $5.2 million will fund ongoing ac—
tivities under the Basic Education Development Project
(279-0053) as described above.

In health, $3.1 million will be required for ongoing
activities. $1.1 million will provide final-year
funding for the PVO-implemented Small Rural Water




Systems Project (279-0044), and $2.0 million will con-
tinue funding for the Tihama Primary Health Care
Project (279-0065).

$250,000 will be required to begin a new three-year
project in population which will train primary health
care workers in family planning counseling.

In addition, a $3.0 million P.L, 480 Title I program is
requested for FY 1984.

MISSION DIRECTOR: CHARLES WARD
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 1

" (IN THOUSANDS OF ODCLLARS) 02715783
PROGRAM: YEMEN CP 34
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL =THROUGH FY82- =ESTIMATED FY83- =—PROPOSED FY84~-
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 0OBLIG EXPENDI OBLIG EXPENDI
5 08LIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
AGRICULTURE, RURAL DEV. ANO NUTRITION
LAND CLASSIFICATION AND G 279-0042 78 82 1,170 1,170 1,170 1,014 - 156 —-—— —_——
SOIL SURVEY
LOCAL RESOURCES FOR G 279-0045 79 84 8,720 8,720 5,404 4,304 2,035 2,112 1,281 2,304
DEVELOPHENT
AGRICULTURAL ODEVELOPMENT G 279-0052 79 93 53,130 63,130 21,696 10,837 13,100 12,892 13,692 13,768
SUPPORT
TOTAL FOR ACCOUNT 63,020 73,020 28,270 16,155 15,135 15,160 14,973 16,072
GRANTS 63,020 73,020 28,270 16,155 15,135 15,160 14,973 16,072
LOANS - - - - - -== - -
POPULATION PLANNING
FAMILY PLANNING IN PRIMARY * G 279-0075 34 88 - 2,500 - - == - 250 250
HEALTH CARE
TOTAL FOR ACCOUNT - 2,500 e -——- = - 250 250
GRANTS adaded 2,500 -— - == == 250 250
LOANS - - - - - - —-- -==
HEALTH
WATER SUPPLY SYSTEMS ©6 279-0028 77 82 6,100 6,100 6,100 3,390 - 1,068 -—- 1,175
MANAGEMENT
TAIZ WATER AND SEWERAGE G 279-0039 77 82 11,200 11,200 11,200 10,035 - 1,164 -—— i —-—
CONSTRUCTION
TAIZ WATER AND SEWERAGE L 279-0039 77 81 5,000 5,000 5,000 3,290 - 1,710 - -—
CONSTRUCTION
WATER RESOURCES PLANNING G 279-0043 7° 79 3,134 3,134 3,134 1,631 - 456 - 504
AND MANAGEMENT
SMALL RURAL WATER SYSTEMS G 2790044 79 83 6,977 6,977 3,821 3,081 3,079 1,500 1,077 1,319
TIHAMA PRIMARY HEALTH CARE G 279-0065 80 87 11,485 11,500 3,270 1,777 2,000 1,406 2,000 2,118
TOTAL FOR ACCOUNT 43,896 43,911 32,525 23,205 5,079 7,304 3,077 5,116
GRANTS 338,396 38,911 27,525 19,915 5,079 5,594 3,077 5,116
LOANS 5,000 5,000 5,000 3,290 —— 1,710 —— -
'Rﬁtn to the pisnned project summary sheet
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leﬂ ot etfort ectivity

FY of finel I in this col with an initisl obiigstion dete before December 31, 1982 sre based on the authorized
date. For ell projects with an lnlﬂul uoﬂqlﬂon dete sfter Decamber 31, 1982 the FY of final obligation is buod on a plsnned dete.




PROGRAMS  YEMEN

PROJECT TITLE * L
/
5

EODUCATION AND MUMAN RESOURCES

OEVELOPMENT TRAINING IT G

BASIC EDUCATIONAL [

DEVELOPMENT

DEVELOPMENT TRAINING III * G

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
SRANTS

LOANS

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(IN THOUSANDS OF DCLLARS)

PROJELT FY OF FY OF
NUMBER INITIAL FINAL
08LIG 0BLIG
279=0040 78 83
279-0053 79 39
279-0080 34 90

.R".fl 1o the planned project summary sheet

cuul of effort activity

FY of finsl obligstion column ~ All projects In this column with an initlal obligetion deta batora Qecamber 31, 1982 ara based on tha suthorized
31, 1982 the FY of finai obiigation Is besed on a plenned date.

dets. For sl projects with an initiai

dats aftar O

TOTAL
PROJECT {OST
AUTHD PLANNED

15,906
28,292

44,198
44,198

151,114
146,114
5,000
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20,174

40,000
49,000

100,174
106,174

219,605
214,605
5,000

=THROUGH FY382-

0BLIG

ATIONS

15,906

7,378

23,2%4
23,234

84,379
79,079
5,000

EXPENDI
TURES

8,699

§,371

15,067
15,067

54,427
51,137
3,290

0BLIG

ATIONS

4,268

3,600

7,868
7,868

28,082
23,082

-ESTIMATED FY83~-
EXPENDI

TURES

3,192
3,638

6,830
6,830

29,294
27,584
1,710

0BLIG

ATIGNS

5,200

4,500

9,700
9,700

28,000
28,000

PAGE 2
02715783

cp B84

=PROPOSED FYSé4—-

EXPENDI

TURES

3,516

br474

7,990
7,990

29,428
29,428



PROGRAM: YEMEN PLANNED PROGRAM SUMMARY SHEET

CP 84-05(8-82)
TTE Family Planning in Primary ;gn%&g AG, RD & N: HEALTH: PROPOSED OBLIGATION (In thousands of dollars)
Health Care DA ’ FY84 LIFE OF PROJECT
.250 FUNDING: 2 500
NUMBER 279-007 New & POPULATION: ED. & HR: SEL. ACT.: L TioN ETMATED FINAL ESTIMATED COMPLETION DATE
aranT K “LoaN conTinuing O .250 Fy 84 Fy 88 FY

Project Purpose: To create a capability in Yemen to
train primary health care workers in family planning
counseling.

Project Description: Frequent pregnancies are a major
cause of health problems among Yemeni women. This, and
an Increasing awareness of other problems associlated
with large families, has led to a growing but still
small number of couples, mostly urban, who practice
contraception.

Population growth 18 not perceived as a problem in

Yemen by government officials or the population in

general, The culture {8 oriented toward large

families, and,’ like many traditional socletles,

children are seen as representing financial security

for old age. Family planning is opposed on religious
grounds by many leaders. However, some government officials
are becoming aware of the need for a population

policy.

The proposed project will provide primary health care
workers with training and educational materials neces-
sary to offer family planning advice to Yemeni
families. Technical assistance will be provided to
develop and administer the training program and to pro-
duce the necessary education materials. Long-term
training will be provided for two Yemeni administrators
to study design and implementation of family planning
programs relevant to Yemen's needs, and short-term
training courses will introduce various officials and
physicians to different aspects of family planning
activities.

Relationship of Project to A.I.D, Country Strategy:
A.I.D.'s primary development goal in Yemen is to
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improve human and institutional resources on a broad
scale. Projects in every sector address this goal,
particularly in health where A.I.D. is assisting the
Yemeni under the Tihama Primary Health Care project to
bring basic health care services to the rural poor,
Achlievements in these sectors could be ultimately com-
promised by Yemen's rapid population growth rate (2.3%
in 1981). Some centrally-funded A.I.D. assistance 1in
limited amounts has been provided to the Yemen Family
Planning Association. This new project, emphasizing
child spacing, will complement and directly support our
activities in primary health care through close coordi-
nation of curriculum development, training, logistics,
and delivery services to women.

Host Country and Other Donors: During FY 1983, the

Ministry of Health (MOH) plans to incorporate its
Maternal/Child Health (MCH) services into the national
primary health care program. Within this context, the
MOH has expressed interest in training their staff in
family planning and child spacing techniques. The only
other donor known to be active in the field 1s the U.N.
Development Program,which is providing limited demo-
graphic assistance.

Beneficlaries: The beneficiaries will include all

members of those families of rural dwellers in Yemen

who have access to the trained health care workers and
choose to avail themselves of the available family
planning advice. The numbers cannot be estimated at
this time, but a prime measure of project success will
be evidence that increasing proportions of those rural
inhabitants who have access to the services are
avalling themselves of it.
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velopment Training III " FY 84 LIFE OF PROJECT
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Purpose: To help provide Yemen with more adequate numbers Participants returning with M.A, or Ph.D. degrees will

of trained personnel in the fields of agriculture, primary
education, health, and science.

Project Description: Implementation of Yemen's First
Five-Year Plan revealed the critical lack of Yemeni
capacity to plan and implement programs necessary for
economic growth and development. The Development Training
I and II projects responded to the Yemen Government's
(YARG) training needs outlined in the Plan. This project
1s designed to contribute toward meeting the human
resource development objectives of the Second Five-Year
Plan and will focus on development of technical and
academic self-sufficiency in a number of areas including
Sanaa University, government institutions, and the private
sector. Other training will be provided in fields
identified by the YARG's Human Resources Planning Unit.
The emphasis on graduate level training contained in
Development Training II will be strengthened under this
project. Undergraduate training will decrease yearly as
Sanaa University is able to assume this responsibility.
English language training for participants and assistance
to the Human Resources Planning Unit will be continued
under this project. Development Training III will also
provide limited in-country short-term training, where
feasible, in order to lower the cost of short-term
non—-academic training, reduce the need for English
language competence of participants, and increase
opportunities for female participation.
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join the most competent and highly skilled segment of
Yemen's workforce., In addition, the project will train
Sanaa University's faculty, thus improving and expanding
undergraduate education in Yemen and supporting the Yemeni
desire to replace expatriate faculty (80% of present
university staff) with qualified Yemeni.

Relationship of Project To A,I.D. Country Strategy: Lack

of sufficient numbers of adequately trained people is the
major bottleneck in the achievement of Yemen's development
goals. This project is one of the main vehicles for
A.I.D. assistance to address this constraint.

Host Country and Other Donors: The government will pro-

vide counterpart staff salaries and facilities, including
office space and classroom space for in-country training,
some travel costs, and local supplies for human resources
planning advisors.

Beneficiaries: Primary beneficlaries will be an estimated

300 Yemeni who will receive degree-level training; and 200

who will receive short-term training to enable them to
play more effective roles in Yemen's development.
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COUNTRY: LEZBANON

ONOMIC AND

SCCIAL DATA

TOTAL POPULATION.. (THOUSANDS . MIL 1532) 3,177 MAUOR EXPORTS... (19793) FOONSTUFFS
PER CAPITA CNP.......... (DOLLARS.1873) 1.070 EXPORTS TO U S.
(S MILLIONS, US. FOB) (1979 14 (1980) 31 (19R1) 18
AVERACGE AN!NURAL PER CAPITA REAL GNP GRCWTH RATE.. N.A L5 % OF TOTAL EXPORTS (1979: 2% (1980) 4% (19R1) 2%
AVERASGE ANNUAL RATE OF INFLATION (1880-70) 1.4% KMAJOR INMPORTS... (12379) MAN!IFACTURES
NATIONAL INCOME RECEIVED BY LOW 20x OF POPULATION.. N.A. INMPURTS FROM U.S.
($ WMILLIONS, US. CIF) (1979 250 (1980) 333 (19R81) 325
LIFE EXPECTANCY AT BIRTH. IN YEARS AS % OF TOTAL IMPORTS (1979 g% {1980 9% (1881) 9%
(1981) TOTAL €6.4 MALE 64.5 FEMALE 68.4
(19868) TOTAL GO.9 MALE 59.0 FEMALE 62.9 TRADE BALANCF($® MItLIONS. U.S.)(1979) -1,327(80) -2.782(81) -2,812
ADULT LITERACY RATE (1972) TOTAL €8% MALE N.A. FEMALE N.A MAIN TRADING PARTNFRS: SAUDI ARABIA ITALY FRANCE
------------- CXTERANAL PUBLIC DEBT A4S % OF GNP (1970) 4.2%
*LGRICULTURE*
............. SERVICE PAYMFNTS ON EXTERNAL PUBLIC DESBT,
AVERAGE ANNUAL PER CAPITA AGRICULTURAL FPRODUCTION GROWTH RATE (% MILLICNS, U.S.) .. viivt it iii i {19E20) 13
(1970-1981) -2.9% AS % OF EXPORT EARNINGS (DFET SERVICE RATIO) {15878) 0.3x%
ACRICULTURAL PROCUCTION AS % OF GDP............ (1961) 12% *SOCIAL CATAx
FOPULATION DENSITY / SQ MI OF AGRICULTURAL LAND (1982) 2.056 POPULATION GROWTH RATE.. (1970} 2.7% {(1875) 2.6% (1982) 2.6%
POPULATION IN URBAN AREAS..... ..... {1960} 31% 11970) 60%
MAJOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATICN.... (1970} 4n (1982) 30
SUBSISTENCE: POTATOES WHEAT PCULTRY 20% (1981
CASH: CITRUS FRUIT APPLES 10% (19E1) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1971) 55%
MAJOR AGRICULTURAL EXPORTS:(1981) CITRUS FRUIT APPLES PCPULATION (1931) IN AGE GROUP-
(0-14YRS) 39 3% (15-B64YRS) 55.8% (65+ YRS} 4.9%
MAJOR ACRICULTURAL INMPORTS:(1981) WHIAT SUGAR MEATS
INFLNT DEATHS IN FIRST YFAR GF LIFE / 1000 LIVE RIRTHS (1982) 44
PROPORTION CF LAEOR FORCE IN AGRICULTURE....... 11980) 1%
----------------------------- PECFLE FER PHYSICIAN.......... ..... (1973 1,097
*CENTRAL GOVERNMENT FINANCES*
"""""""""""""""""""" MaJOR CAUSES OF
TOTAL DOWMESTIC REVENUES (% MILLIONS, U.S.) DISEASE (1575)TUBERCULOSIS DIABETES
(19782} 475 (72 614 (80) 763 DEATH.. (1675)CIRCULATCRY CANCER
TOTAL EXFENDITURES ($ MILLIONS. U.S.
(1978) 707 (79! 903 (80) 1.275 PER CAPITA CALORIE SUPPLY AS A % GF REQUIREMENTS (1977) 112%
DEFICIT(-) OR SyURPLUS (3 MILLICONS, Y.S.)
(1978) -23Y (730 -289 (&0) -48% PCOPULATION WITH REASONABLE ACCFSS TG SAFE WATER SUPFLY!1970) S2%
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITWRES.. (1878) 2C.2% (79%) 23.8% (80) 22.3% TOTAL SCHOOL ENROLLMENT AS % OF PCPULATION IN AGF GRCUF:
AS % OF GNP. ... .. i (1878 5.5% (79) 6.6% (80) 6.9% PRINARY......... (197C) TOTAL 1:8.C% MA&LE 127.0% FFMALE 109.0%
SECLLDARY... ... (1970) TOTAL 40.0% WALE 47.0% FFMALE 32.0%
NATIONAL RESERVES, GR35 ETLDINGS END OF PERIOD, FCST SCCONDARY.. (1970) TOTAL 23.5% MALE 35.3% FEMALE 11.3%
. (1972: 1.821 (80} 1,978 (31) 1,906
7.0 MONTHS OF IMPORTS (1:81) ENERGY PRCDUCTION AS % OF CONSUMPTION........... (1980) &%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Milljons of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS

{Millions of Dollars)

COUNTRY LEBANON A, ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
FY 1980  FY
TOTAL REPAY. To;:;'A';E_ss 1981 FY 1982 FY 1946-82
FOREIGN ASSISTANCE ACT PERIOD LOANS AND [MENTS AND | oo Dl | TOTALessocece 27.9 3.5 12.0 2¢2.8
PROGRAM GRANTS |NTAE:OEST INTEREST IRRD 0.0 0.0 0.0 1 169-6
19 1
1977 1978 1979 1980 1981 et 194681 §Sﬁ g:g g:g g:g 0:&3)
108 00 0.0 0.0 G0
ADB G0 Gl 0.0 0.0
I. ECONOMIC ASSISTANCE —TOTAL . .......... 2y en ey Ded Ou> 4.0 18oed 1.0 lote5 AFDB el .0 C.0 G.0
[ S ced Teb - - - 3340 1v.8 1342 UNDP 9.2 0e5 0.0 33.9
Grants . ..o o oD 25e3 Set Deb “«e0 155e3 - 15503 OTHER=UN 1.7 0.0 0.0 8.0
EEC 17.C 3.0 12.0 35.0
a. ALD. and P Agencies . .. .......... Yei ¢Co Uenr Ow> -l i0le2 6o Y58
LOBMS . ..t e - - - - - “weY Ce4 laa—
Grants .. . ... Yl 20.9 Jet Oe> LY Fle3 - 973 B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
{Economic Support Fund) . ............ - E0e0 Dot Ues o0 24949
1. 0.A.C. COUNTRIES (Gross Di:
b. Food forPesce (PL480} . . ............... 107 LdeU 3e0 - - S 117 T2e7
LOANS - - o o o o v s _ - - 2665 117 14es Donor cY 1980 cY 1981 Y _1977-81
Brants . . ..ottt i e Sev ‘e i 5e0 - - 5Te% - 57e9
Title | - Totel Seles Agreements . . ... ........ 5ok 7o - - - 2085 Lied laet u.S. 4.0 6.0 60.0
Repayebie in U.S. Dotlars - Loans . .. ......... 6.0 16 - - - 2be5 11.7 Lb4eb Germany 16.7 3.1 23.4
Peyable in Foreign Currency - Planned for Country Use . ~ _ - - - - - - France 3.5 14.4 23.9
Title [1-Total Grants . ... ............... 5 Gt el - - 57e9 - 57Tey Austria 0.1 28.5 29.1
Emerg. Relief, Econ. Deveiop. & World Faad Program ot —e Jes - - 464 - e Other 2.0 9.7 25.9
Voluntery Relief Agencies . .. ............. Bee - ol - - Tiel - 1140 - - -
. Total 26.3 61.7 162.3
¢. Other Economic Assistance . . .. ............ - - - - - le7 I »
Loans . . . . .. .. ... - - - - - let Le7 Qedi—
Grants . . . ... . - - - - - Cel - Ol 2. 0.P.E.C. COUNTRIES (Gross Disbursements)
Peace Corps . . . . . . . « . . ... - - - - - - - -
Narcotics . . . . v v e e _ _ - - - - - - cY 1980 cY 1981 CY 1976-81
Other . . . . . . . . ... .. .. - - - - - Cei - Qe i
242.4 -~ 447.2
Ii. MILITARY ASSISTANCE-TOTAL ............ P Geo w3el Llon <03 1399 ¢tel 1087
Creditsorloans . ..................... 5D - rieDd 2240 20«0 1lbe7? 272 9l
GrantS . .ottt e e » Ve d Vebd Ue® Ce3 17el - 172
8 MAPGIaNIS . . .......ovvvennennnnn... - - - - - Lied - J ETY
b. Credit Financing-FMS . . .. .............. el - Py 20l £0e0 ilbe? ¢Ted 9ied
¢. Military Assistance Service-Funded (MASF) Grants . . » Ueo Oeb Desr Oe3 Se3 - 3e3 C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
d. Transfers from ExcessStocks . . . ............ - - - - - Coe* - Qe3
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11l. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . LR 25D e 22 e el 2G5e2 «7 o0 PX & Y4 USSR - - -
Loans . ........ ... ..., AL ec 7e0 “wled il el <00 151e7 @7 o0 10=a? Eastern Europe - - 10
Grants . ......... ... . e <o 80 £De? +e0 CeY “we3 1T 2e> - 17242 China - - -
e e e e e e e e e e e e e e = T S S S e ——— Total - - 10
Other U.S. Loansand Grants ... ........ - - - - - o342 Teel 1lel
a. Export-ImportBank Loans . ............... - - -~ - - Tle4 S58eY 12>
b. AN QtherLoens ... ... ................ - - - - - 1let L3 el lea—
L
* L3> TrmalN 320,000,
|
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LEBANON

Development Overview

As was the case prior to the Israeli invasion of June
1982, Lebanon's economic problems continue to be rooted
in its persistent political unrest. These problems
have been seriously compounded by the recent large
scale destruction in Beirut and the urban centers in
southern Lebanon.

Lebanese Government officials speak of a recomstruction
bill totalling up to $25 billion over the next eight to
ten years. Much of this would go to rebuild
infrastructure damaged in the seven years of civil war
prior to this June's invasion. It is very hard to
separate recent damage from the fighting of the earlier
seven years of civil war or from the general deterio-
ration of public infrastructure and services during the
period. Damage 1s divided about equally between the
public and private sectors. In the private sector,
replacement of destroyed and damaged housing and office
buildings, and privately owned hospitals and schools,
will claim most of the funds. In the public sector,
major reconstruction of basic infrastructure, including
water and sewer systems, power, roads and telecommu-
nications will be required.

Prior to the civil war, Lebanon was a lively free
enterprise country. Annual per capita income was over
$1,000, the country possessed a relatively well-
developed infrastructure, the annual rate of real
growth was over 10%, and the development process was
well advanced. Average life expectancy exceeded 65
years. Over half the married women of reproductive age
practiced some form of birth control. Two-thirds of
the population was literate, and primary school
enrollment surpassed 90% for both boys and girls.
However, the country's national integrity depended on a
precarious political balance of sectarian, ethnic and
political factions. Existing tensions were gravely
aggravated by a large Palestinian influx and the always
volatile Middle East situation.
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By 1975 the "National Accord,” which had bound toge-
ther Lebanon's diverse groups, dissolved in violence.
The civil war destroyed Beirut's commercial district
and much of the country's industrial plant and equip-
ment. Thousands of people became homeless. Many had
to flee their urban apartments or village homes and
resume life as displaced people elsewhere in the
country. The violence receded after 1976, and by 1977
reconstruction was underway. However, violence
erupted again in 1978 with the invasion of South
Lebanon and bitter fighting in Beirut. Widespread
fighting in 1981 was highlighted by six weeks of heavy
shelling in Beirut, the siege of Zahle, and the bomb-
ing of South Lebanon. The latter ended with a
cease-fire arranged by Ambassador Habib. But civil
lawlessness continued and the potential for renewed
violence remained high, thereby inhibiting investment
and reconstruction. The Israeli invasion of June 1982
was only the latest violent episode in eight years of
war.

While Lebanon's need to repair and rebuild its struc-
tures and services is not new, there now seems to be
for the first time in recent years a genuine willing-
ness among all Lebanese to reconcile religious, poli-
tical and social differences. The "Green Line"” sepa-
rating East and West Beirut--and the Christians and
Moslems who live there--seems slowly to be fading.
However, many serious problems remain. Israeli,
Syrian, and PLO troops occupy various parts of the
country. The situation of Palestinian refugees
remains to be satisfactorily resolved. Nevertheless,
there does seem to be a widespread desire on the part
of most Lebanese to regain authority and control over
their country and to bring about a national healing of
old wounds.

This visible, albeit slow progress in achieving poli-
tical stability and security is a very important pre-
condition to a successful reconstruction effort.

Lebanon's populace, in the months since the PLO
withdrawal from Beirut, has exhibited an amazing



resilience, using their own resources, skills, and en—
ergy to clear rubble and initiate self-help rehabili-
tation. But major capital investment both by the pri-
vate sector and Arab donors will be inhibited by the
absence of continued progress in achieving security.

While many elements of the current economic situation
remain unclear, the Lebanese economy has in the past
shown a remarkable ability to bounce back. Gross
Domestic Product (GDP) 1s thought to have reached about
$3 billion in 1980, a 25% increase over the previous
year, recovering 80% of the 1973 prewar level in real
terms. The momentum of these 1980 gains was slowed,
however, by the violence of 1981. Dislocations in the
economy were notable; steady growth in the construction
sector and some services, such as banking, were offset
by stagnation in other key sectors, such as manufac-—
turing. Inflation continues to average about 20%Z a
year. Over 300,000 workers, or some 40% of the
prime-earner labor force, obtained jobs outside Lebanon
during the civil war, mainly in the Arab oil countries,
so unemployment is not a major problem. Indeed,
skilled and semi-skilled workers are now in short sup-—
ply. Equally important, remittance flows, together
with other financial inflows, fund an import level
sufficient to maintain adequate living standards for
the population as a whole.

Despite continued turbulence, the Government of Lebanon
had prior to last summer made headway in implementing
an overall reconstruction strategy approved by the
Council of Ministers and managed by a high-level
Council for Development and Reconstruction (CDR). 1In
the public sector, lack of security delayed many plans,
such as rebuilding the devastated central commercial
district of Beirut. However, the Beirut port was par-
tially rebuilt and remained active despite sporadic
sniping and shelling. Other important starts were made
in airport repair and extension, road rehabilitation,
telecommunications, and health and education facili-
ties. In South Lebanon, where tension and danger
rarely subsided, CDR launched a major repair program
for schools, health services, and potable water
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supplies, using UNICEF as an implementing agency.
This effort continues now to repair the damage of
recent months.

Total Resources

The international community has indicated that it
expects to contribute generously to Lebanon's
rehabilitation and reconstruction needs. Since the
outbreak of large-scale fighting in June 1982, do-
nors other than the United States (including United
Nations agencies) have contributed over $112 mil-
lion, primarily for emergency relief needs. Relief
needs, except for the Palestinian population, are
now largely met. While reconstruction requirements
are indeed large, it is possible to identify real-
istic means of dealing with these needs over the
next decade. At least half of the reconstruction
needs projected by Lebanese Government officials
are in the private sector, e.g. housing, apartment
houses, hotels, stores, and office buildings.
Except where the poorer elements of the population
are directly involved, we and the Lebanese see such
rebuilding to be the responsibility of the Lebanese
private sector and of private investors from other
countries who can profitably assist in such efforts.

As for public infrastructure reconstruction, the
Lebanese Government assumes that the bulk of these
needs will be financed by Lebanon's own resources
and by its Arab neighbors. Lebanon possesses
foreign exchange and gold reserves valued at close
to $5.0 billion. These substantial assets are vi-
tal to maintain confidence in the economy and its
banking system. Moreover, with greater political
stability and a reduction of intermal conflict,
Lebanon should be able to borrow extensively from
international, Arab, and domestic financial insti-
tutions. Worker remittances bring in an estimated
$1.8 billion in new flows each year. If the
strengthened Government can reduce smuggling and
tax evasion, increased revenues can be tapped



for public sector needs. Lebanon looks to its tradi-
tional Arab supporters in the region to continue and
expand the reconstruction aid pledged at Tunis in 1980
when Kuwait, Saudi Arabia, Iraq, and the United Arab
Emirates pledged $2 billion over a five-year period.

The World Bank has assumed an active and early leader-
ship role in identifying priority reconstruction needs
and stimulating the mobilization of other donor re-
sources, In response to Lebanese Government requests
and to some positive initial responses from other pro-
spective donors, a Bank "reconnaissance team” went to
Lebanon in November 1982 to assess priority recon—
struction needs and to identify project areas suitable
for possible lending by the Bank itself and by other
bilateral donors, The report of this team should be
available to prospective donors early in 1983. To
date the European Economic Community, France, Italy,
West Germany and Australia have announced their inten-
tion to assist in Lebanon's reconstruction, and we
expect that other countries will make known their
planned contributions in the near future.

U.S. Interests and Objectives

The prime United States interest in Lebanon is to
strengthen the authority of the government over all
areas of the country in the context of a withdrawal of
all external forces from Lebanon. The United States
supports the sovereignty and territorial integrity of
the Lebanese state and seeks to promote national re-
conciliation among Lebanon's communities. "It seeks to
reduce tensions and to alleviate the hardship endured
by Lebanon's people during the years of conflict. It
recognizes that Lebanon's private sector will be the
primary vehicle for the country's reconstruction. At
the same time, with technical and financial assistance
from the Economic Support Fund, A.I.D. seeks to
strengthen the capability of the Government of Lebanon
to shape and direct that reconstruction process. It
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supports efforts of both the government and private
groups to restore essential public services and
help meet urgent needs of those affected by civil
strife,

A.I.D. Assistance Strategy

U.S. economic assistance seeks to:

~—demonstrate visibly and quickly our support to
Lebanon during this critical period;

--enhance central government authority by expanding
asslstance directly to government ministeries and
agencies;

-—capitalize on and mobilize existing Lebanese
resources;

——support national reconciliation through projects
which rebuild social institutions and provide
economic opportunities to benefit all of Lebanon's
communities, relying in part on private voluntary
organizations (PVOs) and private initiatives which
are able to provide urgently needed services;

~— finance construction and other capital equipment
and related technical services from the United
States In such sectors as transportation, electric
power, telecommunications, water and sanitation,
health services, construction equipment, and other
urban infrastructure;

-— stimulate, rather than interfere with, the
Lebanese private sector in the process of
strengthening the government, and, to the maximum
degree possible, seek to engage U.S., Lebanese, and
other countries' private capital in the reconstruc-
tion effort;

~-— encourage active and substantial participation
by the World Bank and bilateral donors in a truly
multilateral rebuilding effort; and



—- support efforts to ease individual hardship by
helping economically disadvantaged people to obtaln
credit, skills, better education, and health care.

A.I.D. Program: (FY 1982-83)

The A.I.D. program continued in FY 1982 to focus on
the Council for Development and Reconstruction as
Lebanon's primary institution for financing, coordi-
nating, and overseeing implemention of the national
reconstruction program, A.I.D. provided $1 million to
CDR in FY 1982 for technical expertise and data pro-
cessing equipment to strengthen its capabilities to
manage the reconstruction effort, bringing total
funding under the CDR project (268-0312) to $2.3
million. A.I.D.-funded management and information
speclalists contributed importantly to developing the
National Waste Management Plan, monitoring rehabilita-
tion in the South, and producing a widely-distributed
report on reconstruction progress. Plans to assist
this activity in FY 1983 were delayed due to the heavy
fighting of last summer, but have now been incorpo-
rated in emergency rehabilitation activities being
funded under the recent $50 million supplemental
appropriation.

Three projects are being implemented through PVOs. In
FY 1982 Save the Children Federation (SCF) was granted
another $2.1 million for small farmer and small
business credit (268-0317). This builds on an earlier
A.I.D.-assisted project which achieved success in
establishing credit programs in 75 villages and
neighborhoods. As with other A.I.D.-assisted PVO
activities, during the war months of last summer, SCF
staff devoted most of their time to emergency relief
work, but attention is now once again focussed on
implementing this project. Support to the YMCA/
Lebanon was alsc renewed with $750,000 for the
Vocational Training and Building Skills project
(268-0318). Over 1,200 unemployed youth were trained
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in 1982 1in masonry, electricity and other building
skills, bringing to 7,000 the number trained since the
start of A.I.D. support in 1978. Priority attention
is now being given to conflict-related damage which
necessitates major reconstruction. The training of
women 1s being emphasized in drafting and design
skills, Finally, $639,000 was added to an earlier
grant to Catholic Relief Services (CRS) (268-0313) for
reconstruction of private institutions damaged or
destroyed during the violence. During FY 1982, CRS
helped rehabilitate six educational, health, or social
welfare institutions, with equitable religious and
geographic distribution, bringing to 14 the number of
completed institutions. Construction is continuing on
an additional 15 institutions.

A.I.D.'s original plans for an $8 million program in
FY 1983 were overtaken by the Israeli invasion in
June, Initially there was an urgent need to mount a
disaster relief operation under which $82 million in
A.I.D. ($2 million from the OFDA account), P.L. 480
($3 million from World Food Program reserves), and
State Depaartment Refugee Program ($77 million) funds
were made avallable in the last months of FY 1982,
Most of the A.I.D. funds went to international
organizations and private voluntary organizations
working to meet immediate needs for food, medicine,
temporary shelter, clothing, and other relief
commodities, A substantial portion of these funds,
particularly of the $50 million Migration and Refugee
Assistance wmonies transferred in September 1982, are
being used for restoration of schools, clinics, water
and sewer systems, and other facilities in Beirut and
southern Lebanon. Up to $11.9 million was directed by
Congress for assistance to U.S.-sponsored academic
institutions, the American University of Beirut and
Beirut University College.



Requested Year Program (FY 1984)

With Lebanon's immediate relief needs met, A.I.D. is
requesting $150 million in supplemental funds to meet
unforeseen and urgent requirements to assist that
country's rehabilitation and reconstruction efforts
through the end of FY 1984, This request marks a major
turning point in U.S economic assistance to Lebanon.
The massive damage from recent months' fighting,
combined with the even larger damage of the previous
seven years of civil war and the general dete-
rioration of public infrastructure and services during
that period, together create an enormous requirement
for rehabilitation. What makes it possible for the
United States and other donors to consider investing
substantially larger resources than heretofore in
Lebanon's reconstruction is the prospect for a far
greater degree of political stability and security than
has been evident in recent years. With the gradual
strengthening of the Lebanese government's civilian and
military presence, donors can feel more secure in
assisting Lebanon's efforts to rebuild its public
facilities and provide essential public services; U.S.
contributions are an essential part of our
responsibility to promote a broader peace in the Middle
East.

Thus, most of the funds requested will be devoted
directly to rehabilitation and reconstruction of
Lebanon's public sector, much of it in the Beirut area,
focused on the priority sectors of water and
sanitation, health, telecommunications, and a pro-
posed Capital Equipment Fund for meeting equipment and
supply needs in other sectors. Approximately $126
million will finance construction and other capital
equipment and related technical services from the
United States in such sectors as transportation,
electric power, telecommunications, water and
sanitation, health, construction equipment, and other
urban infrastructure. A.I.D. will attempt to use these
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funds in a way which can also engage U.S.
Export-Import Bank and commercial bank financing in
the reconstruction effort.

It is anticipated that the ESF supplemental will
represent the total ESF program in Lebanon.
Specifically, A.I.D. plans to use the FY 1983 supple-
mental as follows (in the balance of FY 1983 and
through FY 1984):

-~ $32 million for repair and rehabilitation of water
and sewage systems and solid waste collection and
disposal systems. U.S. assistance in this sector was

started under the emergency funds appropriated in
1982, Lebanese needs are great since the quantity and
quality of drinking water is inadequate in large
sections of the country. Sewage channels are blocked
or broken, causing pollution of nearby broken water
systems. Solid waste collection is inefficient and
its disposal hazardous in both public health and
environmental terms.

~~ $10 million for a variety of activities eﬁabling
the Lebanese Government to provide better health

services to its people. Eight million dollars are for

prises.

reconstructing and re-equipping destroyed health
facilities, with emphasis on the provision of primary
health care and rehabilitation of the handicapped.
Two million dollars will be used to assist the
Lebanese Government in spending its health funds more
efficiently, improve fiscal accountability, and ex-
plore various health insurance options.

~- $10 million for promotion of small scale enter-
This project will provide credit, at near
commercial terms, for small businessmen to allow them
to replace antiquated equipment and make war-delayed
investments for limited expansion,

-~ $15 million for rehabilitation of telecommuni-
cations. This would be a follow-on to the $7.7 mil-

lion already provided with FY 1982 supplemental funds



for emergency assistance to the Lebanese telecommuni-
cations sector. The additional assistance would reha-
bilitate and restore services for private, industrial,
commercial, and governmental users in areas outside
Beirut.

—- $69.2 million for a Capital Equipment Fund. In
addition to the small number of sectors mentioned above
in which A.I.D. will be directly involved with
significant technical assistance and institution
building efforts, there are a number of other sectors
with high priority reconstruction needs and immediate
absorptive capacity. A capital equipment procurement
fund would not only allow us to meet needs in the
public and private sectors, but would also provide a
substantial portion of U.S. assistance in a
quick~-disbursing, easy-to—absorb manner and would
finance equipment in which U .7, suppliers have a
competitive advantage.

-— $6.2 million to Save the Children Federation, to
provide agricultural and business credits through
cooperatives and other community initiatives.

~- $2.6 million to Catholic Relief Services for reha-
bilitation or rebuilding of selected private educa-
tional, health, and social welfare institutions damaged
or destroyed by the violence of the last eight years of
war.

-- $1.5 million to the Young Men's Christian
Association of Lebanon, to provide vocational train-
ing in a number of sorely needed skills,

—- $1 million for health education, working with the
Lebanese Government to orient its education systems
more along the lines of a public health, preventative
approach to medical problems, and
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—— $2.5 million for technical assistance to the
Council for Development and Reconstruction and
other Lebanese Government agencies, to improve the
Government's capabilities to plan, design, and
manage reconstruction programs.

In addition to these funds, A.I.D. intends to
implement $15 million authorized in prior years
for a Housing Investment Guarantee (HIG) program
for Lebanon, and plans to authorize in FY 1983 a
new HIG, also for $15 million. These will be used
to guarantee Lebanese Govermment housing loans, at
least 50% of which will benefit families with
incomes at or below the urban median income
(approximately $4,500 per year).

MISSION DIRECTOR: MALCOLM BUTLER



SUMMARY OF ACTIVE AND PROPOSED PRCJECTS PAGE 12

(IN THOUSANDS OF DOLLARS) 02/04/83
PROGRAM: LEBANON cp 84
PROJECT TITLE e L PROJECT  FY OF FY OF TOTAL -THROUGH FYB2=  ~ESTIMATED FY83- =PROPOSED FYB4-

/ NUMBER  INITIAL FINAL PROJECT COST 0BLIG  EXPENDI  OBLIG  EXPENDI O0BLIG  EXPENDI
6 08LIG O0BLIG  AUTHO PLANNED ATIONS TURES  ATIONS TURES  ATIONS TURES

INTERNATIONAL DISASTER ASSISTANCE
TECHNICAL ASSISTANCE FOR COR G 268-0312 83 83 --- 2,000 -—- --- 2,000 500 --- 1,500
UNICEF 6 268-0323 83 83 --= 10,000 --- --- 10,000 10,000 --- -—-
AMERICAN UNIVERSITY OF ¢ 268-0324 82 83 3,000 10,000 3,000 --- 7,000 7,000 --- 3,000
BEIRUT
ICRC G 268-0325 83 83 -—- 5,000 -—- --- 5,000 5,000 -—- -
SMALL VALUE PROCUREMENT G 268-0326 83 83 --- 1,000 --- -= 1,000 500 -—- 500
REMABILITATION PLANNING 6 268-0327 83 83 --- 1,000 - --= 1,000 1,000 -—- -—-
BEIRUT UNIVERSITY COLLEGE G 268-0328..1 83 83 - 1,700 --- --- 1,700 1,700 -—- ---
INTERNATIONAL COLLEGE G 268-0328..2 83 83 --- 800 --- -—- 800 800 --- -
TELECOMMUNICATIONS ¢ 268-0329 83 83 -—- 7,700 -—- --- 7,700 7,700 --- ---
REMABILITATION
POTABLE WATER AND ENVIRON G 268-0330 83 83 --- 2,800 - --- 2,800 2,800 --- ---
SANITATION
EMERGENCY HOUSING REPAIR 6 268-0331 83 83 --- 5,000 --- --- 5,000 5,000 - .-
REFUGEES = NON SHELTER G 268-0333 83 83 -—- 3,000 - --- 3,000 2,500 --- 500

TOTAL FOR ACCOUNT 3,000 50,000 3,000 === 47,000 44,500 --- 5,500
GRANTS 3,000 50,000 3,000 -== 47,000 44,500 --- 5,500
LOANS --- --- --- --- --- --- --- ---

ECONOMIC SUPPORT FUND
TECHNICAL EDUCATION 6 268-0300 78 78 1,500 1,500 1,500 917 --- 403 -—- 180
HEALTH SECTOR REHABILITATION G 268-0305 78 79 4,900 4,900 4,900 2,973 --= 1,927 -—- ---
RESTORATION OF MINISTRY OF G 268-0311 78 78 768 768 768 207 --- 223 --- 338
AG SERVICES
TECHNICAL ASSISTANCE FOR COR G 268-0312 78 84 2,300 4,800 2,300 1,295 1,000 1,129 1,500 1,000
RECONSTRUCTION AND G 268-0313 79 83 1,324 3,924 1,324 685 2,600 1,900 --- 1,000

REHABILITATION=CRS

.
Refars to the planned project summary sheet
CLuvql of effort sctivity 1 50

FY of flnat obilgation column — All projects in this column with an initial obligstion dats before December 31, 1982 ara based on the suthorized
date. For aii projects with an initisl obligation dats aftar D 31, 1982 the FY of finel obligation is based on e planned date.

f



SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 13

(IN THOUSANOS OF DOLLARS) 02704783
PROGRAM: LEBANON CP 84
PROJECT TITLE ® L PROJECT FY QF FY OF TOTAL =THROUGH FY82- -ESTIMATED FY83- =PROPOSED FY84-
/ NUMBER INITIAL FINAL PROJECT COST 08BLIG EXPENDI 0BLIG EXPENDI OBLIG EXPENDI
G 0BLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
BASIC HEALTH AND WELFARE G 268-0316 81 81 175 175 175 104 - 71 - -
SERVICES
CREDIT COOPERATIVES = SCF G 268-0317 81 84 4,000 10,200 4,000 1,547 3,700 2,664 2,500 3,700
VOCATIONAL TRAINING IN BLDG G 268-0318 81 84 1,5%0 3,090 1,590 840 800 1,100 700 1,000
TRADES/YMCA
SCHOOL HEALTH EDUCATION G 268-0320 83 83 -— 1,000 - ~==. 1,000 700 - 300
TELECOMMUNICATIONS G 268-0329 83 84 -— 15,000 - === 10,000 7,000 5,000 5,000
REHABILITATION
POTABLE WATER AND ENVIRON G 268-0330 83 84 -—— 32,000 - --= 22,000 10,000 10,000 10,000
SANITATION
SMALL SCALE ENTERPRISE G 268-0333 83 83 - 10,000 - === 10,000 3,000 —-— 4,000
HEALTH FACILITIES AND G 268-0334 83 83 - 10,000 - -=-= 10,000 5,000 - 3,000
SERVICES
CAPITAL EQUIPMENT FUND G 268-0336 83 84 - 69,200 - --- 38,900 20,000 30,300 21,000
TOTAL FOR ACCOUNT 16,557 166,557 16,557 8,568 100,000 55,117 50,000 50,518
GRANTS 16,557 166,557 16,557 8,568 100,000 55,117 50,000 50,518
LOANS - --- --- --- --- -—- -—- ---
TOTAL FOR COUNTRY 19,557 216,557 19,557 8,568 147,000 99,617 50,000 56,018
GRANTS 19,557 216,557 19,557 8,568 147,000 99,617 50,000 56,018
LOANS --- --- --- --- --- --- -—- ---
'F(ohn to the planned project summary sheet
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CLov.l of effert activity

FY of final obligation column — All projacts in this calumn with an initial i daté before D 31, 1982 are based an the suthor|zed
date For all projects with an initlal obligation date after December 31, 1982 the FY of final obligation /s based on a planned dete.
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Fy84 CP ECONOMIC AND SOCIAL DATA
COUNTRY: PCLAND

FORZ1IGN TRAD
TOTAL FOPULATION.. (THOUSANDS.MID 1922) 36,229 MAJUCR EXPCKTS... (1975) MACHINERY FUELS IC. PRODUCTS
PER CAPITA CNP.......... (DCLLARS ., 1980) 3,900 EXPORTS 7O U S.
(% MILLIONS, US. FOB) {1979) 423 (1980) 418 (19’1) 3R4
AVERAGE ANTIUAL PER CAPITA REAL GNP CGROWTH RATE.. (1980-80) 5.3% 4S % OF TOTAL EXPCRTS N.A
AVERAGE AN UAL RATE COF INFLATION N.A. MAJC IMPORTS. .. (1979) IC. PROCUCTS MACHINERY IC PRODUCTS
WATIONAL INCCOME RECEIVEDR BY Low 205 GF PCPULATION. N.A. IMEGCRTS FROM U.S.
(% MILLIONS, US. CIF) (1979) 873 (1980) 7885 {1981} 750
LIFE ZAPECTANZY AT BIRTH, IN YEARS A5 % OF TOTAL IMEORTS N.A
{1281) TCTAL T1.9 WMALE 6B.6 FEMALE 73.4
{1268} TCTLL N.A MALE €6.%2 FEMALE 73.0 TRADE BALINCFIS MILLIONS. U.S.) N.A.
ADULT LITZERACY RATE {(1870) TCTAL MALE  0CH  FEMELE  G7% WAIN TZTADINT PARTMNERS: GERMANY FED FRANCE UNITED STATES
{12350C) TOTAL D MALE 97% FEMALZ  94%
------------- EXTEANAL PUsl IC DERT AS % OF GNP NUAL
TAGRICULTURES
------------- SERVICE PAYMENTEZ ON EXTERNAL PUBLIC DEBT,
AVERAG:E ANMAL PZR CAPITA AGRIZULTURAL GRODUCTION GROWTH RATE {$ MILLIONS, U.S. ). . it vt it N.A
(1270-1281) -0.9% AS % OF FXFORT EARNINGS {DFBT SERVICE KATIO) N.A
LCRICULTURLL FROTUUTION &S 4 CF CGDP .. oo oo (1250) 15% <SCCTaL DATL*
PUPULATION DENSITY ,/ SO MI OF AGRICULTURAL LAND N.A. POFULATICN GROWTH RATE... (1970 0.8B% (1975) 1.0% (1982} 0.9%
POPULATION IN URBAN AREAS..... ..... (1969) 51% 11978) 53%
MALCT 'S ARASBLE LAND VYEAR LIVE SIRTHS PER 1,000 POPULATION, ... (1970} 17 (1952) 12
SUS LCED O NLAL N.A.
CatH: N.A. N.A. MARKRTIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. N.A.
MAJDR AGRICULTURAL EXEIURTS: NLA. POPULATINN (1981) IN AGE GROUP:
(0-14YRS) 24 3% (15-64{RS) 6€.N¥% (65+ YRS) §©.7%
MAJCR ACRILULTURAL IMPORTS: NLAL
INFANT DEATHS IN FIRST YEAR OF LJFE / 1D00 LIVE RIRTHS (1982 21
PROPQRYION COF ‘E’OV FORCE IN AGRICULTURE....... (1388¢C) 31%
PEQPLE PER PKYSICIAN. .. ....... ..... (1977 605
MAJCR CAUSES OF
TOTAL QCHESTIC REVENUES ($ MILLICNS, 'Y.S.) DISEASE N.4 .
N.A. DEATH. . N.A.
TOTAL EXPENCITURES (% MILLIONS. U.S.»
N.A. PER CAFITA CALORIE SUPPLY AS A % 0OF REQUIRERENTS (1977) 140%
CEFLCIT{-) CR SURPLLS (% MILILIONS, U.S.)
N.4. PUFULLTION WTTH REASCNABLE ACCFSS TG SAFE WATER SUPPLY!I197)) 47%
DETENSE EArTNDITURES,
AS S OF TOTAL EXPENDITURES N.A TOTAL SCHOSL ENROLLWENY AS % OF PGPULATION IN AGF GRQUO:
AS % OF UNPL L e e N.A& PRIMARY ... .. ... {(1378) TOTAL 100.0% MALE 102.0% FFMALE ©9.0%
SECCH CARY . ... ... (1972) TOTAL 54.0G% MALE 47.0% FEMALE 62.0%
OFF!1§A I ; ;I“NLL RESERVES, GRGSS Hu DIth END OF PERICD, PGS T SECCNDARY.. (1978) TOTAL 17.9% MALE 15.7% FEMALE 20.1¥%
(BMILLICNS, u.S.; N
ENZRGY PROCUCTION AS % CF CONSUMPTION........... . (13980) 107%



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONDMIC PRDGRAMS OF ALL DONORS
(Millions of Dollars)

COUNTRY POLAND
TOTAL REPAY- TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MEnTS AND | | REPAY-
MENTS AND
PROGRAM GRANTS INTEREST INTEREST
’ 184681 194681
1977 1978 1979 1980 1981 184631
1. ECONOMIC ASSISTANCE —TOTAL . .......... - - - “Te0 58649 1483 “#38e0
LOAMS ... i e e - - - - “7e0 14663 148 e3 260~
Grants . . ... ... - - - - - wkyGos - G40 e 6
a. ALO.and Pred Agencies ... .......... - - - - - 610 Yoe? 354 7=
Loans .. ....... ... - - - - - 6ie0 9647 35,7~
Grents . . ... - - - - - - - -
(Economic Support Fund) .. ........... - - - - - -
b. FoodtorPesce (PL4BO) . ................ - - - - 476 12462 - 12442
LOBNS ..t e - - - - “fats 476 - 4Teb
Grents . ........ ..o - - - - - 1666 - 75e6
Titla 1 - Total Sales Agreements . .. .......... - - - - 4746 476 - 47e0
Repayable in U.S. Dollers - Loans . .. ......... - - - - 4T eb “aTet - 4Te0
Payable in Foreign Corrency - Planned for Coumry Use . - - - - - - - -
Tite ll - Totel Grants . .. ................ - - - - - T6e06 - 716.06
Emerg. Relisf, Econ. Devalop. & World Food Program - - - - - - - -
Voluntary Ralisf Agencies . ... ............ - - - - - T16e6 - T5e0
¢. Other Economic Assistames . . .. ............ - - - - - ~0le7 51 eb 350.1
loans . . . . .. ... ... ... - - - - - 3le? 51e0 1se9=
Grants . . . . . . ... ... - - - - - 36460 - 36400
Peace Corps . . . . . . . . . ., ..., - - - - - - - -
Narcoties . . . . . . . .. ... .... - - - - - - - -
Other . . . . . . . . . .. - - - - - 36440 - 36440
Il. MILITARY ASSISTANCE -TOTAL . ........... - - - - - - - -
CraditsorLoans . ........ .00 vuuunn.. - - - - - - - -
Grants ... ... . - - - - - - - -
& MAPGrmts. .......... .. ..oiiiinan.. - - - - - - - -
b. Credit Financing-FMS . . . ............... - - - - - - - -
¢. Military Assistance Sarvica-Funded (MASF) Grants . . - - - - - - - -
d. Trensters from ExcassStocks . . . . ........... - - - - - - - -
a OtharGrants . . ...................... - - - - - - - -
NI, TOTAL ECONOMIC ANO MILITARY ASSISTANCE - - - - 4T eb 58 609 14043 43846
Loans . ... - - - 47 e0 14063 148 e3 20 0=
Grants . . ...... ... . e, - - - - - “40e0 - 44006
Gther US. G Losnsand Gramts ............ l70ea Praay Avild ¢iéeD - 190662 1424 48648
a. Export-Import Benk Loans . ............... PEY-) i7e3 6.2 3let - 3léed 17963 13340
b AHOtherloams ...................... LT5e9 S0aef 3bDeD 180 ¢« - 1595,9 idadel 353,49

® LESY ThAN $50,000.

——— ——— - — ——

ASSISTANCE FROM INTcRNATIONAL AGENCIES

1980 1981 1982 1946-B2
TDTAL........ 0.0 D.z 000 21.0
I8RD 0.0 0.0 0.0 0.0
IFC 0.0 0.0 0.0 0.0
1DA 0.0 0.0 0.0 0.0
108 0.0 0.0 0.0 0.0
ADB 0e0 0.0 0.0 0.0
AFDB 0.0 Gel 040 0.0
UNDP 0.0 0.2 0.0 18.6
OTHER=-UN 0.0 0.0 0.0 2.4
EEC 0.0 0.6 0.0 040
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(IN THOUSANDS OF DOLLARS)

\

PROGRAM: POLAND

PROJECT TITLE * L PROJECT FY OF FY OF
/ NUMBER INITIAL FINAL
G 0BLIG 0BLIG

ECONOMIC SUPPORT FUND

EMERGENCY ASSISTANCE G 181-0001 82 82

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

.Hour- to the pianned project summary shest
cLowl ot atfore activity

TOTAL

PROJECT COST
AUTHD PLANNED

5,000

5,000
5,000

5,000
5,000
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5,000

5,000
5,000

5,000
5,000

~THROUGH FY82-

OBLIG
ATIONS

5,000

5,000
5,000

5,000
5,000

FY of final obligation column — All prajects in this calumn with an initiel obllgation date before December 31, 1982 sre basad on the authorized
date. For all projects with an Initial obligation cate after December 31, 1982 the FY of final obligetion is based on aepisnned datse.

EXPENDI
TURES

PAGE 17
02704783

cP 84
~ESTIMATED FY83= ~=PROPOSED FYB4~

08LIG EXPENDI OBLIG EXPENDI
ATIONS TURES ATIONS TURES

-——- 4,250 - 750
= 4,250 —— 750
-——- 4,250 - 750
.- 4,250 -— 750
- 4,250 -—- 750
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COUNTRY : SYRIA

TOTAL POPULATICN.. (THOUSANDS MID

82) 9,423 MAJOR EXPORTS... (1979) PETROLEUM TEXTILES TOSACCO
PER CAPITA CNP.......... (DOLLARS. 1581 1.570 EXECRTS TO U . S.
(3 MILLIONS, US. FOB) (1979y 157 (1980) 90 (19R1) A1
AVERAGE ANNUAL PER CAPITA REAL GRP GROWTH RATE.. (1960-8C) 3.7% AS % OF TOTAL EXPORTS {1979 10% (1980) a¥% (18R1) 3%
AVERAGE ANNUAL RATE OF INFLATION (19580-7C) 1.8% (1970-80) 11.4% MAJOR IMPCRTS... (1979) MACHINERY TEXTILES FUELS
NATIONAL INCOME RECEIVED BY LOW 20% OF PCPULATION. N_A. IMPORTS FROM U.S.
{($ MILLICNS, U3. CIF) (1979)y 133 (1987) 220 (1981) 181
LIFE EXPECTANCY AT B8IRTH. IN YEARS AS % CF TOTAL IMPCRTS (1979 4% (188n) 5% (13R1) 3%
{1581) TOTAL €35.3 MALE 63.6 FEMALE 67.0
(1568) TOTAL 51.3 MALE 49.9 FEMALE 52.8 TRADE BA" E($ MILLIONS. U.S.Y(1973) -1,685(80) -2,01A(8%) -3,070
ADULT LITERACY RATE (127Q) TOTAL 40% MALE 60% FEMALE 20% MAIN TRADING PARTMTRS: ITALY TRADQ FRANCE
(1260) TOTAL 3% MALE 47% FEMALE 12%
------------- EXTERNAL PUBLIC DEBT AS % OF GNP (1980) 20.1
*AGRICULTURE*
------------- SERVICE PAYMENTS CH EXTERNAL PHBLIC DEST.
AVERAGE ANMUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (S MILLIONS, U.S. ). . it it i i i (1960) 392
(1870-1981) 2.7% AS % OF EXPORT EARNINGS (DFBT SERVICE RATIO) (19€0) 14.5%
AGRICULTURAL PRODUCTICN AS % OF GDP. .......ue... (1980) 20% 4SCCIAL DATA*
POPULATICN DENSITY / SQ MI OF AGRICULTURAL LAND (1982) 173 POPULATION GROWTH RATE...(1970) 3.2% (1975) 2.2% (1982) 3.4%
POPULATION IN UR3AN AREAS..... ..... {1989 43% (1979) 47%
MAJOR CROP(5) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION.... (187C) a7 (1882) 46
SUBSISTEINCE: WHEAT DAIRY PRODUCTS 35% (1S31)
CASH: COTTCN TOBACCC FRUIT 4% (1981) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTICN. MN.OA.
MAJOR AGRICULTURAL EXPORTS:(1981) COTTCN HIDES & SKINS POPULATICN (1981) IN AGE GROUP-
(0-14YRS) 47 5% (15-54YRS) 48.9% (65+ YRS) 3.6%
MAJOR AGRICULTURA!L INMPCRTS: (1231) wWHEAT DAIRY PRODUCTS
INFANT DZATHS IN FIRST YEAR OF LIFE / 1000 LLIVE RIRTHS (1982 67
PROPORTION CF LASGR FORCE IN AGRICULTURE....... (1980) 33%
----------------------------- PEGPLE PER PHYSICIAN.......... ..... (1877Y 2,515
*CENTRAL GOVERNMENT FINANCESH
------------------------------ MAJCR CLUSES OF
TOTAL DCMESTIC REVEWUES ($ MILLIO?S. U.s.) DISEASE (107R\ENT=RIP DISEASE
(197¢ .863 (733 2,344 (20} 3.505 LUEATH.. (1974)ILL-DEFINED CAUS RESPIRATORY CIRCULATORY
TOTAL EXPZNCITUKES |¢ MILLIOV: u.5.9)
(1278} 3,400 {73! 3.894 (39) 6.332 FIR CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS (1877) 104%
DEFICIT(-) OR syfPLUS ($ MILLICNS, U.S.)
(1978) 1,537 (79} 1,550 (80) -2.827 FOPULATICN WITH REASCONABLE ACCFSS TC SAFE WATER SUPPLYM13570) 40%
DEFENST EXPENDITURES,
A5 % OF TOTAL EXFENDITURES,. (1278 35.6% (79) 40.5% (8C) 25.4% YOTAL SCHOCL ENRQOLLMENT AS % OF POPULATICON IN AGF GROUP
AS % CE CNP........... e (18781 15.3% (79) 15.€% {(80) 17.2% PRIMARY... (1979) TOTAL 95. MALE 107 .0% FFMALE 84.0%
SECONDARY . ... ... (1978) TOTAL 4B.0% MALE 60.n% FEMILE 25.0%
OFFICIAL X'*ERNATIONAL RESERVES, HOLDINGS END OF PERIOCD PCST SELONDARY (1278) TOTAL 17.8% MALE 25.9% FFMALE 10.1%
(SMTLLICNS, Bu.S.) 4739 {79 610 (930} 3565
EGQUIVALENT TO 1.0 NMONTHS OF (1580) EINERGY PRODUCTION AS % OF CONSUMPTION,......,.... (195C) 137%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Millions of Dollars)

a. Export-ImportBank Loans .. ..............
b AliOtherLaoans . .....................

* LSS ThAN $50,000.

.COUNTRY SYRIA
ToTaL | Repav. | TOTALLESS
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND MENTS A-ND
PROGRAM GRANTS INTEREST INTEREST
1946-81 194881 19454
1977 1978 1979 1980 1981 1
I. ECONOMIC ASSISTANCE —TOTAL ........... Y9 ol LUDew 1103 16} leY 28769 4341 b‘ofv.u
Loams ... ... 8y 0 LTS Yiel - - 50GCek “3el 45760
Grants . ... 107 120 lie7 lel 1.9 §7.48 - 8768
a. ALD. and Prad Agencios .. ... 7040 ¥0e 4 900 - - “+le0 Fe3 433.5
Loans . ... ...... ... ... . T ot 8 Uek 15.U - - 40640 Ve 5547
Gramts . ...l Yed iGe0 150 - - 3868 - 3800
{Economic Support Fund) .. ........... ©0.0 Y0 C 0.0 - - «3 840
b. FoodforPesce (PL48O0) . ................ 1947 15e3 0o 8 iel 1e9 14541 3348 i2les
Loams ... 1+e3 1363 15.1 - - 6.1 23,8 6443
Grants ... 5 o4 240 zo't Lol 1a% 4940 - 4940
Title | - Total Sales Agreaments . . ........... ivesd L53e3 15el - - Yoel 3.0 62053
Repeyable in U.S. Dollars - Loans . . ... ....... i el 1303 idel - - 15«7 18 o8 5669
Payable in Foreign Currancy - Planned far Cauntry Use . - - - - - 2 0o 1560 Sedt
Title |l - Totat Grants . . ................. et 2o 0D 2el ielk Le¥ @940 - 49,0
Emery. Ralief, Econ. Develop. & World Food Program 2 ot 2ol 2o lel Le¥ wbel - “5e L
Voluntary Relief Agancies . .. ............. - - - - - Py - 349
t. Qthar Ecooomic Assistance . . .. ............ - - - - - - - -
Loans . . . . . . . . . ... - - - - - - - -
Grants . . . . . . . .. ..o - - - - - - - -
Peace Corps . . . . . . . . .« o . ... - - - - - - - -
Narcotics . . . . . . . . . . ... - - - - - - - -
Other . . . . . . . . v v vv v v - - - - - - - -
I.-MILITARY ASSISTANCE - TOTAL . ........... - - - - - Ol - Oel
CreditsorLoens . ..................... 1 - - - - - - - -
Crants . ... - - - - - Qei - Ceid
o MAPGrnts . . .............. .o 0unun. - - - - - = - »
b. Credit Financing-FMS . . . ............... - - - - - - - -
c. Military Assistance Service-Funded (MASF) Grants ., - - - - - Qel - Jel
d. Transfers from ExcessStocks . . ... .......... - - - - - - - -
o OtherGmnts . ....................... - - - - - - - -
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . SY ol WSk L1100 lel 1oy 28 pe0 4341 S&4h Y
LOoBNS . . .. e oY L) 9 b0 9341 - - $00ei 4344 451,90
Grants . .. ... ... . 1Ca7 1ze0 1147 iek ieY B TeY - sTey
Dther US. 6 Loens and Grants . ......... . - - - - - - - -

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

EY 1980  FY 1981 FY 1982 FY 1945-82
TOTALewroooee 2146 15.9 235 59061
I8RD Ced 15.6 2240 47244
IFC Co® Je.€ Ca0 CeC
I10A Ce O Je0 QeC 4846
108 Ce0 90 0.0 0.0
ADB CeU el 00 C.0
AFDB b o€ 040 0e0
UNDP 5¢6 2P 0.0 4442
OTHER=UN 0.3 2.6 1.5 8,2
EEC 1547 De0 0«0 1547
B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. D.A.C. COUNTRIES (Gross O )

Donor cY 1980 cy 1981 CY 1977-81
u.S. 24.0 19.0 183.0
Germany 25.6 39.2 88.1
France 10.8 5.0 16.0'
Belgium 3.1 0.4 5.0
Japan 1.4 0.1 5.0
Other 2.4 4,2 14.7
Total 67.3 67.9 311.8

2. 0.p.E.C. COUNTRIES (Grass Disburssments)
cY 1980 CY 1981 cY 1976-81
1559.9 - 4172.9

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

CY 1980 cY_1981 CY_1954-81
USSR - - 770
Eastern Europe - - 1,155
China - - 70
Total - - 1,995
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS FAGE 1
(IN THOUSANDS OF TOLLARS) ©02/97/83
PROGRAM: SYRIA CP 84
PROJECT TITLE * L PROJECT FY oF FY OF TOTAL -THROUGH FY82- -ESTIMATED FY83- -PROPOSED FY84-
/ NUVMBER INITIAL FINAL PROJECT COST OBLIG EXPENDI OBLIG EXPENLI ORBRLIG EXPENDI
G OBRLIG OBLIG AUTHD PLANNEL ATIONS TURES ATIONS TURES ATIONS TURES
MIDDIE EAST SFECIAL REQUIREMENTS FUND
CAMASCUS WATER SUPFLY I L 276-000¢ 75 75 4€,000 4€,20¢ 4€ ,000 248 ~--= 14,894 - £,654
TOTAI FOR ACCOUNT 48£,000 48,0200 48,000 245 -—= 14, EC4 - 5,654
GRANTS - -— — - -—- --- —
LOANS 48,000 48,¢0¢ 48,000 245 -—- 14, 894 - 5,654
ECONCMIC SUPPORT FUNT
ENGLISH LANGUAGE TRAINING G 276-00¢2 76 79 z,36%7 2,367 2,367 2,14¢ - <1€ - -—-
AGRICULTURAL ETLUCATION AND G 276-0002 79 79 6,000 6,000 6,000 690 - 1,000 - 2,000
RESEARCH
GENERAL FARTICIFANT TRAINING G 276-0004 75 79 6,108 6,108 6,108 4,590 - 292 - 40¢
TECH SERVICES AND G 276-00¢5 77 77 2,500 3,500 3,500 2,944 - 300 - 15¢
FEASIEILITY STCUCLIES II
CEVELCFMENT OF HEALTH G 276-2006 76 e 1,075 1,075 1,075 €6¢ —— - -- -—=
SERVICES
DAMASCUS WATER SUFFLY II L 276-0010¢ 7€ 7€ 14,500 14,5¢¢ 14,500 686 - 4,2¢¢ -—= 4,900
FUPHRATFS EASIN IRRIGATION L 276-0011 7€ e 7,112 7,112 7,112 6,169 - 2ee - -—
MAINTENANCE
DAMASCUS-TERKAA HIGHWAY L 276-0012 7€ 76 45,900 45,900 45,00 2,062 - 9,c83 -—= 13,200
TARTOUS-LATTAKIA HIGHWAY L 276-0017 7€ 78 62,000 60 ,00¢ 69,000 1,053 -— -—- -— -—-
RURAL FLECTRIFICATION L 275-0¢18 ka4 77 34,700 34,709 34,700 1e,872 -=-~ 11,421 -=- z,000
TECHNICAL HEALTH INSTITUTE G 276-0019 78 7S 5,550 £,550 5,550 2,476 - 1,200 -—= 400
LAND CLASSIFICATION/SOIL G z76-0eze 7€ 78 2,200 2,200 2,200 2,207 ——= 123 - -
SURVEY
FROVINCIAL WATER SUPPLY 1L 276-2¢z4 7S 79 17,600 17,600 17,622 7,728 -—-= 4,52% - 3,821
TECH SERVICES AND G 276-0026 78 78 2,000 2,000 2,000 1,735 --= 100 - 100
FEASIBILITY STULIES II
RURAL ROAIS L 276-0033 79 79 25,400 26,400 26,40¢ 2,152 - 5,491 - 5,000
RURAL SCHCCIS I L 276-203¢ 7¢ 7o 11,020 11,000 11,¢ee 4,682 —-—— 3,81 - 1,000
) R-furs 10 the plenned project summery sheet
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FY of final obiigatian column — All projects in this column with an initiai I
date. For all oroiects with an initisl obiigation date after December 31, 1982 the FY of final

lon date before D
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31, 1982 are based an the authorized

date.



SUMMARY OF ACTIVE AND PROPOSELD PROJECTS

(IN TEOUSANDS OF TOLLARS)

PROGRAM: SYRIA

PROJECT TITLE * L PROJECT FY OF FY OF TOTAL
/ NUMBER INITIAL FINAL PROJECT COST
G OBLIG OBLIG AUTHD PLANNET
CEVEIOPMENT IMFORTS TI L 276-2eZ6 79 79 20,000 20,000
REMOTE SENSING G 276-0041 79 79 3,500 3,500
TCTAI FOR ACCOUNT 269,512 266,512
GRANTS 32,300 32,309
LOANS 237,212 237,212
TOTAI FOR COUNTRY 317,512 317,512
GRANTS 32,300 32,300
LOANS 285,212 285,212
*Aeters to the plenned project aummary sheet
cl.lv-l of sffort sctivity 163

-THROUGH FYE2-

OBLIG

ATIONS

20,000

3,500

269;512
32,300
237,212

317,512
32,300
285,212

i 1, 1982 are based on the authorized
FY of finel obligstion column — All projects In this column with an Initial cbiigetion dets bofoulonecmb« an,
dats. For all projects with an initis) obligation dete stter Decarnber 31, 1982 the F Y of final abligation is based on e plsnned date.

FXPENDI
TURES

14,847

541

7¢,250
16,101
51,149

790,485
19,101
51,394

OBLIG
ATIONS

-ESTIMATED FY83-
FXPENDI

TURES
60

44,392
4,2€1
40,211

59,285
4,261
54,505

OBLIG

ATIONS

PAGE 2
02/07/83
CP 84

~PROPOSET FYB4-

EXPENDI
TURES

580

34,981
4,039
30,951

42,63%
4,03¢
36,65
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COUNTRY: TLNISIA

FYB4 CP ECONOMIC AND SGCIAL DATA

TOTAL POPULATION.. (THOUSANDS.MID 1982) 6.842
PER CAPITA CNP.......... (DCLLARS ., 1£81) 1,420
AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-80) 5.8%
AVERAGE AMNUAL RATE OF INFLATION (1980-70) 3.7% (1970-80) 7.7%
NATIONAL INCOME RECEIVED BY LOW 20% OF FCPULATION.. (1975) 5.0%
LIFE EXPECTANCY AT BIRTH. IN YEARS
(1981) TCTaL 60.6 MALE 58.8 FEMALE 62.6
(1968) TOTAL 51.6 MALE 50.2 FEMALE 53.1
ADULT LITERACY RATE (1975) TOTAL 38% MALE 51% FEMALE 25%
(12G1) TOTAL 18% MALE 26% FEMALE 4%
*AGRICULTURE*
AVERAGE ANNUAL PER CAPITA AGRICULTURAL PROTUCTION GROWTH RATE
(1970-1981) 1.4%
AGRICULTURAL PRODUCTION AS.% OF GDP............ (1980) 17%
POPULATIGN CENSITY / SQ MI OF AGRICULTURAL LAND (1982) 230
MAJOR CROP(S) ARABLE LAND YEAPR
SUBSISTENZE: WHEAT BARLEY 42% (1981)
CASH: OLIVES WHEAT B1% (1981)
MAUOR AGRICULTURAL EXPORTS:(1¢81) OLIVE OIL WINE ORANGES
MACOR ASSICULTURAL IMPORT3:(1981) WHEAT 3SUGAR SCYBEAN OIL
PROPCRTICN GF LASOR FORCE IN AGRICULTURE....... (198D) 34%
*CENTRAL GOVERNMENT FINANCES*
TOTAL DCMESTIC REVENUES ($ MILLIONS. U.S.)
(1978 1,635 (79 2,081 (80) 2.474
TOTAL EXPENDITURES (3 MILLIONS. U.5.5
(19785 2.005 (79} 2,254 (80) 2.605
DEFICIT(-) OR SUPPLUS ($ MILLIONS, U.S.)
(1678) -319 (7G) -173 (80) -131
DEFENSE EXPENDITURES.
LS % OF TOTAL EXFENDITURES.. (1978H) 4.€% (79) 4.4% (80) 4.5%
AS % OF GNP vt iiiie e (12787 1.5% (79) 1.4% (8D) 1.3%
OFFICIAL INTERNATIGNAL RESERVES, CGROS3S K2LDIMNGS END OF PERIOD,
(SFILLIONS, U.S. (1979, 57 (80) 598 (81) 543
EQUIVALEXNT TC 2.0 MONTHS OF IMPORYTS {1481)

MAJOR EXPORTS... (1981) PETRGLEUM PHOSPHATES TEXTTLES
EXPCRYS TO U S.

($ MILLICONS, US FOB) (1978 155 (198n) 2324 (19R81) 3R6

LS5 % OF TOTAL EXPORTS (1979} 9% (1830) 15% (19R1) 16%
WMAJOR IMPCORTS... (1978) MAC-INERY RAW MATERIAL WANUFACTURES
IMPGCRTS FRCIM U.S.

($ MILLICNS, US. CIF) (1979) 171 (1880n) 207 (19R1) 239

AS % OF TOTAL IMPORTS (1979 6% {1980) A% (19R1) %
TRATDE SALANCE(S$ MILLIONS. U.S$.)(1879) -1,05B(80) -1.342(81) -1,509
TAAIN TRADING PARYMERS: FRANCE ITALY GERMaNY, FFD
EXTENNAL PUBIIC DEBT AS % OF GNP (19R0) 33.9%
SERVICE PAYWRENTS ON EXTERNAL PUBLIC DESBT.

($ MILLIONS, U.S.) .. v o i -(1980) 413

A5 % CF EXPORT EARNINGS (DFBT SERVICE RATIO) (1980) 12.2%
*SOCIAL DATA*
POPULATICN GROWTH RATE... {1970) 2.6% (1975) 2.3% (1982) 2.6%
POFUYLATION IN URBAN AREAS..... ..... (1950 41% (1976) 4T%
LIVE BIRTHS PER 1,000 POFULATICN. ... (1870) 39 (1982) 34
MARRIED WOMEN AGED 15-44 YRS. IISING CONTRACEPTION. (1982) 20%
POPLULATION (*981) IN AGE GROUP-

(0-14YRS) 40 6% (15-64YRS) B55.F% (B5+ YRS) 3.7%

TNFANT DEATHS IN FTRST YEAR OF LIFE / 1000 LIVE RIRTHS (1982) 107
PEOPLE PER PHYSICIAN.......... ..... {1976) 4,940
MAUCR CAUSES OF
DISEASE {13973)TUBERCULOSIS HEPATITIS TYPHOID FFVER
DEATH.. {(1S78)DIPHTHERIA GASTROINTESTINAL TUBERCULOSTS
FER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS {1977) 115%
PCPULATION WTTH REASONABLE ACCFSS TO SAFE WATER SULPPLY(1970) 29%
TOTAL SCHCOL ENRGLLMENT AS % OF POPUGLATION IN AGF GROUP:
PRIMARY ... ...... {1979) TCTAL 102.0% MALF 119.n% FFMALE 85.0%
SFCONDARY . ... ... (1979) TOTAL 25.0¥ MALE 31.n% FFMALE 19 0%
POST SECONDARY.. {1979) TOTAL 5.1% MALE 6.7% FFMALE 3.3%
ENERGY PRCDUCTION 25 % OF CONSUMPTION........... (1980) 216%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
{Millions of Dollars}

COUNTRY TUNISIA
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEREsT | MENTS AND
i 1946-81
1977 1978 1978 1980 1981 194681 194681
I ECU"UMWAS_S'STA“E—TOTM_ ----------- 2349 38,7 322 29.0 39,8 933,2 19842 735,0
Loans ... 1301 18,5 14,8 17.3 25.2 422.8 196842 22446
Grants .. ... ... 1¢ .8 202 17.4 11.7 14 .6 510.4 - 5104
8. A0 end Pred Agencies ... .......... 106y 20el 148 10.9 2543 4174 9265 32449
Loans . ... 642 9.5 52 4o 16 .0 23646 9265 14441
G"'"“_ ------------------------ 4o 10.6 9 & 6e2 9.3 180.8 - 180.8
{Economic Support Fund) . ............ - - - - - 11.6
b. FoodforPesca (PL480) . ................ iZe0 17¢6 16e4 17.4 13.7 497.4 105.7 39147
Loans ... 6,9 el Ge b 12.6 9.2 18642 105.7 80,5
Grants . ...l 5el Beb be8 4ol 445 311.2 - 311.2
Title | - Totel Sales Agreements . .. .......... 6e9 9.0 e, 6 12.6 G2 193,56 105.7 87.9
Repayable in U.S. Dollars - Loans . .. ......... 549 9. G 9.6 12.6 9.2 121.7 45,7 76.0
Payable in Foreign Currancy - Plannad for Country Use . - - - - - 71.9 6060 11.9
Titla ll-Total Grants . .................. S el e b [N 448 4.5 303.9 - 303,.8
Emerg. Relief, Econ. Develop. & World Food Program Oeh 2o 2.8 3.9 1.3 255,2 - 255.2
Voluntary Retief Agencias . . .............. “eb 667 4o 0 0.9 362 48 e6 - 48:6
¢. Other Economic Assistance . . .. ............ 1.6 160 1.9 Ne7 JeB 18,4 - 18.4
loans . . . . . . . ..o - ._ ’_ ._ ._ ._ - .-
G'a"g ---------------- 1.0 1.0 1.¢ 047 048 18.4 - 8.0
Peace Corps . . . . ... ... let ted 1.0 0.7 0.8 18.4 - 18.4
Narcotics . . . . . . . . .. . .. ... - - - - - - - -
Other . . . . . . . . v v oo - - - - - - - -
Il MILITARY ASSISTANCE -TOTAL . ........... 25 ek 2661 21.1 15. 6 1547 192.1 63,1 129.¢
CraditsorLoans . ................ ..., 250 2560 20e0 15.0 15.0 137.5 6301 Téeu
L Cet lel 1.1 De b Ja7 S5q4.6 - Sac.b
8 MAPGMmAtE . . ... .ttt it e i * * * * * 405 - 4Ce5
b. Credit Financing-FMS . . . .. ............. 265 .0 25.0 el 15¢C 15 o 1375 6341 Té ot
¢. Military Assistance Servica-Funded (MASF) Grants . . Cat lel 1.1 Ve Uo7 7.2 - Te2
d. Transfers from ExcassStocks . .. ..........." - - - - 649 - 6 e9
e OtherGrants . ....................... - - - - - - - -
. TOTAL ECONOMIC ANO MILITARY ASSISTANCE . . 49434 bHael 5343 b4 06 55 .5 112543 26143 864,0
Loans . .. ... 3¢ el 4345 EY o} 373 40 e2 56063 26143 299 ,0
Grants . ... ..ottt e 11.2 213 18e5 12 o3 15 o3 56560 - 565 o0
Dther U.S. G Loansand Grants . .......... - - 11,7 Il.5 56 .9 131.7-- 44.2 875
8. Export-ImportBank Loens . . .............. - - 11,7 11.5 56 .9 111.0 20e6 90e 4
b. AifOtherLoans . .. ................... - - - - -~ 2047 23.6 2e9=
* LESS THAN $5C,000. TQ - TRANSITIONAL OQUARTER (7/1/76 = S/30/76)

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1980 FY 1981 FY 1982 FY 1946-82
TOTALe sescsee 195,9 157.6 217.0 1310.6
18RD 171.0 152.6 165.0 105603
IFC Je C Ce0 40 60 6168
IDA Coid 0.0 0.0 7542
IDB G.0 0.0 u.0 0.0
ADB 0.0 Je0 0.0 G0
AFDB Ge G Tl G.0 23 ¢4
UND P 4e9 00 0.0 43.5
OTHER-UN G.C Jel 0.0 G ol
EEC 2440 5.C 12.0 41.0

B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. 0.A.C. COUNTRIES (Gross Disburssments)

Donor LY 1980 £Y 1981 CY 197781
u.s. 17.0 13.0 66.0.
France 86.9 57.1 336.3
Germany 35.9 64.8 272,3
Belgium 16.7 8.0 62.9
Canada 8.1 8.2 54.8
Other 24.1 44.3 233.6
Total 188.7 195.3 1025.9

2. 0.P.E.C. COUNTRIES (Gross Disbursements)
CY 1980 Cy 1981 Cy 1976-81

58.6 - 164.5

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

cY 1980 cY 1981 CY 195481
USSR - - 95
Eastern Europe - - 230
China = = 95
Total - - 420
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 22

(IN THOUSANDS OF DOLLARS) 02/04783
PROGRAM: TUNISIA CP 84
PROJECT TITLE * L PROJECT FY OF FY OF TOTAL -THROUGH FY82- ~ESTIMATED FY83- =PROPOSED FY34~
/ NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI 08LIG EXPENDI 0BLIG EXPENDI
G OBLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
AGRICULTURE, RURAL DEV. AND NUTRITION
SUPERVISED AGRICULTURAL G 664-0302 78 80 937 937 937 669 - 268 - -
CREDIT
SUPERVISED AGRICULTURAL L 664-0302 78 81 17,300 17,300 17,300 6,209 -== 11,091 -—- -
CREDIT
AGRICULTURAL TECHNOLOGY G 664=-0304 78 81 5,800 5,800 5,800 2,158 -—- 1,120 - 1,049
TRANSFER
COMMUNITY DEVELOPMENT (SCF) G 664-0307 77 81 1,317 1,317 1,317 945 -—- 140 -— 232
CENTRAL TUNISIA RURAL G 664-0312 79 81 8,168 6,700 6,700 2,627 - 2,145 --- 1,100
DEVELOPMENT
CENTRAL TUNISIA RURAL L 664~0312 79 81 13,950 9,855 9,855 800 - 2,600 - 4,050
DEVELOPMENT
INAT FACULTY DEVELOPMENT G 664-0316 78 78 380 380 380 142 - 238 - ---
TOTAL FOR ACCOUNT 47,852 42,289 42,289 13,550 === 17,602 —-— 6,431
GRANTS 16,602 15,134 15,134 6,561 -—- 3,911 - 2,381
LOANS 31,250 27,155 27,155 7,009 === 13,691 - 4,050
POPULATION PLANNING
FAMILY PLANNING SERVICES G 664=-0295 78 81 6,409 6,234 6,234 5,707 -—- 527 - -—-
TOTAL FOR ACCOUNT 6,409 6,234 6,234 5,707 - 527 - -
GRANTS 6,409 6,234 6,234 5,707 —— 527 - -
LOANS - - - = - - - -
HEALTH
RURAL COMMUNITY HEALTH G 664=0296 78 81 2,239 2,239 2,239 362 -—- 1,085 - 792
RURAL COMMUNITY HEALTH L 664-0296 78 81 5,390 5,390 5,390 861 -—— 2,200 -—— 2,200
INTEGRATED PRESCHOOL FEEDING G 664-0297 77 79 1,092 1,092 1,092 292 - 100 - -
CENTRAL TUNISIA RURAL G 664-0312 79 80 2,232 2,232 2,232 1,687 --- 482 - 25
DEVELOPMENT
CENTRAL TUNISIA RURAL L 664-0312 79 80 2,250 2,250 2,250 583 --- 747 i 800
DEVELOPMENT
.Rcf-n to the pianned project summary shest 168

anv-l of efforr activity

FY ot tinel obligation cojumn — All projects in this cojumn with an initial obligation date before Decemper 31, 1982 are besed on the suthorized
dste. For all projects with an initial date sfter O 31, 1982 the F Y of final obiigation is based on a planned date.




PROGRAM: TUNISIA

PROJECT TITLE e L
/
G
SILIANA RURAL CENTERS WATER L
SYSTEMS

TOTAL FOR ACCOUNT
GRANTS
LOANS

SELECTED DEVELOPMENT ACTIVITIES

SCIENCE AND TECHNOLOGY G
DEVELOPMENT I

TECHNOLOGY TRANSFER G
RENEWABLE ENERGY I G
RENEWABLE ENERGY II G
LEGAL RIGHTS FOR WOMEN I G
(OPG)

TOTAL FOR ACCOUNT
GRANTS
LOANS

ECONOMIC SUPPORT FUND

AGRICULTURE RESEARCH AND G
EXTENSION
PRIVATE SECTOR DEVELOPMENT G
AND TECH
EMERGENCY HOUSING 6

REPAIR/RECONSTRUCTION

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR COUNTRY
GRANTS
LOANS

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

.CIN THOUSANDS OF DOLLARS)

PROJECT FY OF
NUMBER INITIAL
0BLIG
664-0318 78 78
664-0300 78 79
664-0315 81 81
664-0325 79 80
6640326 81 81
664-0335 81 81
664-0327 82 82
664=0328 g2 83
664-0329 83 83

* Refers to tha plannad project summary sheet

clenI of sffort activity

FY OF
FINAL
0BLIG

TOTAL
PROJECT COST
AUTHD PLANNED

3,500

16,703
5,563
11,140

2,087

1,450
1,548
1,300

90

6,475
6,475

3,500

1,500

5,000
5,000

82,439
40,049
42,390

169

3,500

16,703
5,563
11,140

2,087

1,450
1,548
1,300

90

6,475
6,475

3,500

4,750

1,750

10,000
10,000

81,701
43,406
38,295

=THROUGH FY82-

08LIG
ATIONS

3,500

16,703
5,563
11,140

2,087

1,450
1,548
1,300

90

6,475
6,475

3,500

1,500

5,000
5,000

76,701
38,406
38,295

FY of final obligation column — All projects in this column with an Initial obligation cate before December 31, 1982 are based on the suthorized

date For all projects with an (nitisl

date etter D

31, 1982 the FY of final obligation Is based on & pianned date.

EXPENDI
TURES

2,342

6,127
2,341
3,786

1,222

1,397
1,397

26,781
15,986
10,795

PAGE 23
02704783

Ccp 84
- =ESTIMATED FY83- -PROPOSED FY84~

0BLIG EXPENDI OBLIG EXPENDIX
ATIONS TURES ATIONS TURES

—-—— 650 = 508
—— 5,264 —-—— 4,325
-——- 1,667 —-—— 817
——- 3,597 (w—- 3,508
—— 865 adnded -
—— 500 - 500
- 1,392 —-—— -
- 500 --- 581
—— 90 ——— .
——- 3,347 - 1,081
- 3,347 —— 1,081
=== - 500 - 1,000
3,250 1,500 —— - 1,000
1,750 1,400 - 350
5,000 3,400 - 2,350
5,000 3,400 -—- 2,350
5,000 30,140 —— 14,187
5,000 12,852 —— 6,629
=== 17,288 -——- 7,558
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FYE4 CP ECONOMIC AND SOCIAL DATA
COUNTRY: ITALY
*FQREIGN TRADE*
TOTAL POFULATION.. (THOUSANDS,.MID 12 57,353 MaUOR EXPORTS... (1979) MACHINERY
FER CAPITA ONP.......... (DOLLARS, 1830) 6,480 EXPCRTS TO U.S.
{$ MILLIONS, US. FOB) (1979) 4676
AVERAGE ANMNCAL PER CAPITA REAL GNP GRCWTH RATE.. (1960-80» 3.86% 4S % OF TOTAL EXPORTS (1879} 6%
AVERAGE AN.UAL RATI CF INFLATION (1262-70) 4.4% (1970-80) 15.3% MaJOR IMPORTS... (1979) MACHINERY
ATIONAL IHCOME RECEIVED BY LOW 20% OF POPULATION.. N.A. IMPORTS FROM U.S.
(3 MILLIONS, US. CIF) (1979) 5280
LIFE EXPECTANCY AT BIRTH. IN YEARS AS % OF TOTAL IMPORTS (1979) 7%
(1381) TCTAL 73.3 MALE 70.7 FEMALE 75.0 .
{19€8) TGTAL 70.9 MALE 88.4 FEMALE 73.6 TRADE BALANCF($ MILLIONS. U.S.1i1979)
ADULT LITEF:CY RATE (1971) TOTAL S2% MALE S5% FEMALE 33% MAIN TRADING PARTNERS: GERMANY FED
(1961) TOTAL 91% MALE 93% FEMALE B89%

EXTERNAL PUBLIC DEST AS % OF GNP

FRANCE

TEXTILES FOODSTUFFS

(1980) 4122 (19R1) 50R4

(1980) 5% (19R1) 7%
FOODSTUFFS RAW MATERIAL
(1980) 6924 (19R1) 6137

(1980) 7% (19R1) 7%

-5,662(80)-21,737(81)-15,815
UNITED STATES

LA

SERVICE PAYMENTS ON EXTERNAL PUBLIC DES3T,

LVERLGE ANNUAL PER CAPITA AGRICULTURAL PRCODUCTION GROWTH RATE (3 MILLIONS, U.S. )ittt it teie et e N.A.
(1970-1981) 0.9% AS % OF EXPCRT EARNINGS (DFBT SERVICE RATIO).... N.A.
ACGRICULTURAL PRODUCTION AS % OF GOP... ........ {1980) 6% “SQCIAL DATA*
POFULATION DENSITY / SQ MI OF AGRICULTURAL LAND N.A. POPULATION GROWTH RATE...(1970: 0.6% (1975) 0.6% (1982) 0.3%
POPULATION IN URBAN AREAS..... ..... (1S61) 4R% (1975) B67%
MAJCR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION..... (1970) 17 (1982) 11
SUSSISTENCE: WHEAT OLIVE OIL  WiINE N.A. (1980)
CALSH: FRUIT VEGETABLES N.A. (19€0) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. N.A.
MAUOR AGRICULTURAL EXPORTS:(1980) WINE GLIVE OIL DAIRY PRODUCTS PCPULATION (1981) IN AGE GROUP-
(0-14YRS) 21 9% (15-64YRS) 65.1% (65+ YRS) 13.0%
MAJOR ACRICULTURAL IMPORYS:(1920) MEATS CORN SOYBEANS *
INEANT DEATHS IN FIRST YEAR OF LIFE / 1000 LIVE RIRTHS (1982) 14
GF LAEOR FORCE IN AGRICULTURE....... (1980) 11%
----------------------------- PEOFLE PER PHYSICIAN........... ..... (1974} 4R5
GOVERNMENT #INANCES*
------------------------ MAJCR CAUSES OF
TOTAL DOWMESTIC REVENUES ($ MILLIONS, U.S.) CISEASE (1979)CHILDHOOD DIS. HEPATITIS MEASLES
N.A. DEATM.. (1976)HEART DISEASE CFREERCVASCULAR
TOTAL EXPENDITURES ($ MILL*O\S. U.S.)
N. PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 136%
CEFICIT{-» CF SUHD'US (% M‘LLIONw, Uu.s.j
N.4. POPLLATION WITH REASONABLE ACCFSS TG SAFE WATER SUPPLY N. A
ITURES,
ZXPENDITUR N.A. TCTAL SCHONL ENROLLMENT AS % OF POPULATION IN AGF GROUP:
................. N.A, PRIMARY......... (1978) TOTAL 102.04 MALE 103.0% FEMALE 102.0%
fr(ouﬁARV... (1978) TOTAL 72.0¥ MALE 75.0% FFMALE 1.0%
NTERMATICNAL RESERVES, GRUSS HOLDIN3S END OF BERIOC FC3T SZCONDARY.. (1978) TOTAL 27.4% MALE 31.a% FFMALE 23.0%
.S ) ,3:2 (80) 9.862 (&1) 9 127
T 0 6.0 'S 1GBY; ENERGY PRODUCTION AS % OF CONSHMPFTION............. (1980) 14%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Milflions of Dollars)

ECONOMIC PROGRAMS OF ALL OONORS
{Miflions of Dollars)

COUNTRY ITALY
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD REPAY-
LOANS AND |MENTS AND M $ AND
PROGRAM GRANTS INTEREST ENT
194681 194681 INTEREST
1977 1978 1979 1980 198