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ANNEX I1 

Anllex I1 p r e s e n t s  t o  t h e  Congress a l l  Development Ass i s t ance  
( D A )  and Economic Support Fund ( E S F )  progrdms proposed f o r  
Asia fror which A . 1  . D .  is  r e q u e s t i n g  funds f o r  FY 1984. 

The annex begins  w i t h  a  summary t a b l e  which p rov ides  a  break- 
C I U ~  by country  and a p p r o p r i a t i o n  account of t h e  Asia r e g i o n ' s  
funding requirements  from FY 1981 t o  FY 1984. There i s  a l s o  
a  r e g i o n a l  summary t a b l e  of economic and s o c i a l  d a t a  f o r  
c o u n t r i e s  i n  Asia t h a t  r e c e i v e  A . 1  . D .  a s s i s t a n c e .  Following 
t h e s e  t a b l e s  i s  t h e  Asia n a r r a t i v e  which p rov ides  a  summary 
overview of t h e  Agency's progrdms i n  t h e  Asia a r e a .  Im- 
111ediately fol lowing t h e  overview a r e  count ry  n a r r a t i v e s ,  
l i s t e d  a l p l ~ a b e t i c a l l y ,  which d e s c r i b e  t h e  t o t a l  A .  I . D .  pro- 
grdm inc lud ing  those  p r o j e c t s  f o r  which funds  a r e  being r e -  
ques t ed  f o r  FY 1984 i n  t h e  n ine  r e c i p i e n t  c o u n t r i e s  and two 
r e q i o n a l  programs. These n a r r a t i v e s  a r e  fol lowed by planned 
p r o j e c t  summary s h e e t s  which p re sen t  i n  d e t a i l  r e q u e s t s  f o r  
proposed new p r o j e c t s  i n  FY 1984. For t h e  P h i l i p p i n e s  and 
'I1h,iiland t h e  reque-st f o r  DA and ESP f u n d s  a r e  shown to -  
g e t h e r .  The ESF budget r eques t  i s  shown under t h e  heading 
"0i:her Programs, E S F n  on both t h e  planned p r o j e c t  sumrnary 
s h e e t s  arid t h e  summary t a b l e s  of a c t i v e  and proposed pro- 
j e c t s .  T h e  Pak i s t an  progranl reques t  i s  f o r  ESP  only  i n  FY 
l g i 3 4 .  

E'o:Llocring t h e  country  i l a r r a t i v e s  and project :  d e s c r i p t i o n s  a r e  
t h e  planned p r o j e c t  summary s h e e t s  f o r  t h e  Asia-wide re -  
g i o n a l l y  funded p r o j e c t s .  Note t h a t  t h e  r e g i o n a l  p ro  j e c t s  
p resen ted  i n  t h i s  annex a r e  d i f f e r e n t  from t h e  c e n t r a l l y  
f'u~ldecl a c t i v i t i e s  de sc r ibed  i n  Annex V .  
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R E G I O N :  A S I A  
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A S I A  

CPW-13 ( H 2 )  
PROGRAM SUMMARY 
(In thousands of dollars) 

Total . . . . 

Eduutlon 
6 Human 

Oevebp 

Selected 
Develop- 

Other 
Proflmms 

men1 

U. S. I n t e r e s t s  

This  year  marks t he  s e squ icen tenn ia l  of the  f i r s t  d ip lo-  
matic mission t o  and commercial t r e a t i e s  wi th  Asia. Over 
t he  ensui rg  150 y e a r s ,  our  p o l i t i c a l ,  economic, and hu- 
man i t a r i an  s t ake  i n  t he  c o n d i t i o n  of t h a t  immense reg ion  
has become a  c e n t r a l  element i n  U. S. f o r e i g n  pol icy .  Our 
t r a d e  wi th  Asia now exceeds t h a t  w i th  Europe. We a r e  
I n d i a ' s  l a r g e s t  non-petroleum t r a d i r g  p a r t n e r ,  and 
second-largest  p r i v a t e  inves tor .  Indonesia  supp l i e s  u s  
with ove r  half our  rubber  impor ts ,  13% of t i n  and 6% of 
c rude  petroleum imports. On the  darker  s i d e  of t r a d e ,  
t he  r eg ion  i s  the  major source of hero in  e n t e r i r g  t h i s  
country.  I n  s t r a t e g i c  terms,  t he  Ph i l i pp ines  h o s t s  t o  
major U.S. a i r  and naval  i n s t a l l a t i o n s  i n  t he  P a c i f i c ,  
while  Pak i s t an  is looki rg  a c r o s s  i t s  border a t  100,000 
Soviet  t r oops  and adv i so r s  i n  Afghanistan. Our s e c u r i t y  
i s  involved i n  r e l a t i o n s h i p s  with o t h e r  c o u n t r i e s  of the  
reg ion  a s  we l l  by reason of t h e i r  p o l i t i c a l  r o l e ,  s t a -  
b i l i t y ,  o r  sheer  s ize .  The A. I. D. program is  designed t o  

I FY 84 PROGRAM HIGHLIGHTS 

- Development Ass is tance  funds t o t a l i n g  
386 m i l l i o n  a r e  reques ted ,  two-thirds f o r  
rograms t o  i nc rease  a g r i c u l t u r a l  produc- 
i v i t y ,  r u r a l  employment and incomes, 
u t r i t i o n ,  and t h e  p r i v a t e  s e c t o r ' s  con t r i -  
u t i o n  t o  t h e  development process.  
- Economic Support Funds i n  t he  amount of 

m i l l i o n  a r e  requested f o r  developmental 
c t i v i t i e s  i n  Pak i s t an ,  P h i l i p p i n e s ,  and 
ha i land .  
- P.L. 480 a s s i s t a n c e  t o t a l i n g  $353 m i l l i o n  
ill be i n t e g r a t e d  wi th  o the r  programs t o  
e l p  achieve  a g r i c u l t u r a l  po l i cy  changes 

p roduc t iv i t y  i nc reases ,  balance of pay- 
e n t s  s t a b i l i t y ,  and employment and n u t r i -  

l t i ona l  ga ins .  : I 

help c o o p e r a t i q  c o u n t r i e s  e l imina t e  t h e  causes  of 
pervas ive  pover ty  i n  o rde r  t o  i nc rease  i nd iv idua l  
well  - b e i q  , t o  f a c i l i t a t e  n a t i o n a l  and reg i o n a l  p o l i t i c a l  
s t a b i l i t y ,  t o  reduce i n t e r n a t i o n a l  t r a f f i c  i n  n a r c o t i c s ,  
t o  enhance U.S. s e c u r i t y ,  t o  p re se rve  U. S. a cces s  t o  
s t r a t e g i c  imports  and t o  promote U. S. expor t s  and 
investments. 

Development Overview 

T h r e e 4 o u r t h s  of world pove r ty  con t inues  t o  be Asian pov- 
e r t y .  Per  c a p i t a  GNP i n  1981 r a q e s  from a  low of $140 
f o r  Bargladesh t o  a  high of $790 f o r  the  Phi l ipp ines .  
Even the t h r ee  "low-middle" income c o u n t r i e s  f a l l  a t  t he  
low end of t h e  s c a l e ;  Thai land,  w i th  a  p e r  c a p i t a  GNP of 
$670 i n  1980, was cons iderably  below t h e  average f o r  a l l  
low-middle income c o u n t r i e s  of $1,400. The average crude 
b i r t h  r a t e  f o r  the  Asian low-income c o u n t r i e s  i s  over 38 
p e r  thousand popu la t i on ,  compared t o  31  f o r  a l l  
low-income c o u n t r i e s ;  average l i f e  expec tam y  a t  b i r t h  i s  
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52, compared t o  a n  average  f o r  low-income c o u n t r i e s  of 57 
y e a r s ;  t h e  a v e r a g e  Asian lov-iixome l i t e r a c y  r a t e  i s  4 3 % ,  
c o q ~ r e d  t o  a uor ldwide  l o w - i n c o ~ e  a v e r g e  of 50%. 

Yet p r o g r e s s  is  i n d i s p u t a b l e .  Twenty y e a r s  a g o  Korea and 
Taiwan r e c e i v e d  more development a s s i s t a n c e  t h a n  i s  beirlg 
r e q u e s t e d  f o r  t h e  e n t i r e  r e g i o n  t h i s  yea r ;  t h e y  have lo rg  
s i n c e  g r a d u a t e d .  I n d i a n  food  g r a i n  p r o d u c t i o n  g r e w  a t  
2.8% a y e a r  durirlg t h e  last  decade;  over  t h e  l a s t  t h r e e  
decades  l i f e  e x p e c t a n c y  r o s e  f rom 32 t o  52 y e a r s ,  and 
p r i m a r y  s c h o o l  e n r o l l m e n t  went f rom 32% t o  80%. I n  Barlg - 
l a d e s h ,  c o n t r a c e p t i v e  p r e v a l e n c e  r a t e s  rose  f r o m  7.7% i n  
1975 t o  12.7% i n  1979 t o  18.6% i n  1981. & r i c u l t u r a l  
s u r p l u s e s  have been ach ieved  i n  Burma, Tha i l and ,  and t h e  
P h i l i p p i n e s .  

Prog ram Direc t i o n s  

A s  t h e  program d e s c r i p t i o n  t h a t  f o l l o w s  makes c l e a r ,  t h e  
A. I. D. program i n  Asia c o n t i n u e s  t h e  e v o l u t i o n  d e s c r i b e d  
i n  t h e  FY 1983 Congress iona l  P r e s e n t a t i o n .  Our e f f o r t s  
t o  improve t h e  l i v e s  of t h e  p o o r  m a j o r i t y  a r e  being c a r -  
r i e d  o u t  w i t h  decreasirlg use  of r esource  t r a n s f e r s  as a  
means, and inc reas i r lg  r e l i a n c e  upon t h e  p r i v a t e  s e c t o r ,  
t r a n s f e r  of t e c h n o l o g i e s ,  i n s t i t u t i o n  bu i ld ing  , and p o l -  
i c y  d i a l e u e  w i t h  h o s t  c o u n t r i e s  a s  i n s t r u m e n t a l i t i e s  of 
development. The s h i f t  i n  I n d i a  f rom a g r i c u l t u r a l  c r e d i t  
t o  i r r i g a t i o n  i n s t i t u t i o n s  and t e c h n o l o g i e s ,  and i n  Barlg- 
l a d e s h  f rom p u b l i c  towards  p r i v a t e  f e r t i l i z e r  d i s t r i b u -  
t i o n ,  a r e  good  examples of t h i s  e v o l u t i o n ;  many o t h e r s  

.pervade t h e  p  rog ram throughout  t h e  reg ion. 

Food P r o d u c t i o n  and Consump t i o n  

A.I .  D. c o n t i n u e s  t o  c o n c e n t r a t e  i n  Asia on a g r i c u l t u r e ,  
r u r a l  development,  and n u t r i t i o n .  T h i s  i s  because most 
of t h e  p e o p l e  and most of t h e  p o v e r t y  a r e  r u r a l ;  and be- 
c a u s e  t h e  g r e a t e s t  impact we c a n  make on development is  
t o  he lp  i n c r e a s e  t h e  p r o d u c t i o n  of f o o d ,  and t h e  a v a i l -  
a b i l i t y  of j o b s  and income w i t h  which t o  buy food. Our 
programs b u i l d  on some i m p r e s s i v e ,  i f  f a r  f rom u n i v e r s a l ,  
s u c c e s s e s  of t h e  p a s t .  

P e r  c a p i t a  f o o d  p r o d u c t i o n  i n  s i x  of t h e  Asian c o u n t r i e s  
i n  1978-80 exceeded t h e  i e v e l s  p r e v a i i i r g  i n  i969-71, 
a l t h o ~ h  a  f e w  c o u n t r i e s  s t i l l  were n o t  a b l e  t o  r e a c h  t h e  
e a r l i e r  l e v e l s .  For  example ; Tnrlnncsk, the Phili-- rr - L A - u ,  f -0 -  

S r i  Lanka and Tha i land  i n c r e a s e d  t h e i r  f o o d  p r o d u c t i o n  
p e r  c a p i t a  above t h e  e a r l i e r  l e v e l s .  Ye t ,  B a q l a d e s h ,  
Burma and Nepal had s t i l l  n o t  r eached  1969-71 l e v e l s ;  
I n d i a  and P a k i s t a n  o n l y  s l i g h t l y  exceeded t h e s e  l e v e l s .  

A s s i s t a n c e  i n  t h i s  a r e a  c o n s i s t s  of programs t o  b u i l d  
development i n s t i t u t i o n s ,  t o  a d a p t  and t r a n s f e r  t e c h n o l -  
o g i e s ,  and t o  i d e n t i f y  and encourage t h e  p u r s u i t  of more 
r a t i o n a l  development p o l i c i e s .  I n  t h i s  l a t t e r  c a t e g o r y ,  
a major  f o c u s  i s  t h e  e f f o r t  t o  i n c r e a s e  t h e  c o n t r i b u t i o n  
t h a t  t h e  p r i v a t e  s e c t o r  c a n  make t o  t h e  development p r o -  
c e s s ,  r a n g i r g  f rom s u p p l y  of a g r i c u l t u r a l  i n p u t s  t o  c r e a -  
t i o n  of off  +arm employment. 

-- I n  Barg ladesh ,  t h e  ! g r i c u l t u r a l  Research  P r o j e c t  I1 i s  
s t r e r l g t h e n i r g  t h e  i n s t i t u t i o n a l  c a p a c i t y  n e c e s s a r y  t o  
i n t r o d u c e  t e c h n o l o g i c a l  advances  i n  c r o p  v a r i e t i e s  and 
c u l t i v a t i o n  p r a c t i c e s .  A. I .  A i s  a l s o  d e v e l o p i r g  a  l a r g e  
r u r a l  c r e d i t  program t o  strerlg t h e n  t h e  i n s t i t u t i o n a l  
bankirlg s t r u c t u r e  i n  t h i s  s e c t o r .  A d d i t i o n a l l y ,  A.I.D. 
has  been w o r k i q  w i t h  t h e  Government t o  i n c r e a s e  p r i v a t e  
s e c t o r  p a r t i c i p a t i o n  i n  t h e  s u p p l y  and d i s t r i b u t i o n  of 
hand pumps f o r  i r r i g a t i o n ,  f e r t i l i z e r  and o t h e r  i n p u t s ,  
and more r a t i o n a l  f o o d  g r a i n  and i n p u t  marke t i rg  p o l i -  
c i e s .  Concur ren t ly ,  t h e  PL 480 T i t l e  111 program d e a l s  
w i t h  f o o d  g r a i n  p r i c e  s u p p o r t  l e v e l s ,  r a t i o n a l i z a t i o n  of 
t h e  p u b l i c  f o o d  g r a i n  d i s t r i b u t i o n  system and expans ion  
of t h e  r o l e  of t h e  p r i v a t e  s e c t o r  i n  f o o d  g r a i n  manage- 
ment. 

-- I n  I n d o n e s i a ,  where s e l f  - s d f  i c i e n c y  i n  r i c e  h a s  near -  
l y  been a c h i e v e d ,  t h e  Uni ted S t a t e s  i s  h e l p i %  t o  c a r r y  
o u t  r e s e a r c h  on secondary  c r o p s  i n  o r d e r  t o  d i v e r s i f y  
f o o d  p r o d u c t i o n ,  reduce r e l i a n c e  on r i c e ,  and improve 
n u t r i t i o n .  The USAID i s  a l s o  strerlgthenirlg t h e  govern-  
ment ' s  i n s t i t u t i o n a l  c a p a c i t y  i n  a g r i c u l t u r a l  plannirlg , 
programmirg and p o l i c y  a n a l y s i s .  The Applied kg r i c u l -  
t u r a l  Re s e a r c h  p r o j e c t  w i l l  p r o v i d e  t h r e e  major  r e s e a r c h  
f a c i l i t i e s  t h a t  w i l l  be a b l e  t o  t r a n s f e r  t e c h n i c a l  i m -  
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provements t o  t he  farm l e v e l  i n  t he  form of new farm 
p  rac t i c e s  and procedures. 

-- Rura l  p r i v a t e  e n t e r p r i s e  programs a r e  beirg undertaken 
i n  Indones ia ,  t h e  P h i l i p p i n e s ,  and Bargladesh,  which 
should c r e a t e  cons ide rab l e  employment o p p o r t u n i t i e s ,  and 
p a r t i c u l a r l y  expand income p o s s i b i l i t i e s  f o r  women. 

-- I n  Thai land,  t h e  new Seeds Development I1 p r o j e c t  i s  
d i r e c t l y  o r i e n t e d  towards f o s t e r i r g  p r i v a t e  s e c t o r  
involvement i n  improved seed m u l t i p l i c a t i o n  and d i s t r i b u -  
t i o n ,  e s p e c i a l l y  i n  c a s h  crops. 

I r r i g a t i o n :  Eva lua t ion  and Lessons Learned 

I n  r e c e n t  yea r s ,  A. I. A has  concen t r a t ed  a  l a r g e  p a r t  of 
i t s  ag r i c u l t u r a l  i n s i t u t i on -bu i ld i rg  and technology 
t r a n s f e r  e f f o r t s  on t he  i r r i g a t i o n  sub-sector.  I n  
1980-81, A.I. D. i n i t i a t e d  a  s e r i e s  of e v a l u a t i o n s  of 
i r r i g a t i o n  p r o j e c t s  i n  Asia. Based on p r o j e c t s  i n  I n d i a ,  
Pak i s t an ,  Tha i land ,  Barg l adesh ,  t he  Ph i l i pp ines  and S r i  
Lanka, t h i s  e f f o r t  r e f l e c t s  t he  r ecogn i t i on  t h a t  i r r i g a -  
t i o n  i n  most of Asia i s  a  c e n t r a l  e lement  i n  t he  o v e r a l l  
reg i o n a l  a g r i c u l t u r a l  s t r a t e g y  , and t h a t  t h e r e  a r e  
important  l e s s o n s  t o  be learned  f o r  f u t u r e  de s ign  pu r -  
poses. 

One major l e s s o n  i s  t h a t  t h e  emphasis i n  i r r i g a t i o n  p ro -  
j e c t s  should no t  be p r i m a r i l y  on i n f r a s t r u c t u r e .  Atten- 
t i o n  t o  water  management i s s u e s  must equa l  t h a t  devoted 
t o  s t r u c t u r a l  design. Other s p e c i f i c a l l y ,  succes s  i n  
i r r i g a t i o n  i s  l i n k e d  t o  t he  development of complementary 
components such a s  ex t ens ion  s e r v i c e s ,  t r a i n i r g  , water  
u s e r s  a s s o c i a t i o n s ,  l o c a l  c o n t r i b u t i o n s  i n  kind o r  c a s h ,  
and monitor irg and e v a l u a t i o n  systems t o  provide  empir i -  
c a l  in format ion  f o r  decisionmakirg. I n  sum, what i s  
r equ i r ed  is  the  development of i n s t i t u t i o n a l  and human 
r e sou rce s  c a p a b i l i t i e s  t o  manage water  r e sou rce s  more 
e f f e c t i v e l y  on a  l o rg  -term, s u s t a i n a b l e  bas i s .  

-- I n  I n d i a ,  a  1980 e v a l u a t i o n  recommended t h a t  "A. I. D. 
suppor t  an  a p p r o p r i a t e  t r a i n i r g  program" t o  improve 
a n a l y s i s  of t he  "agronomic , economic , erg  i n e e r i r g  and 

s o c i a l  a spec t s  of i r r i g a t i o n  systems s t a r t i r g  a t  t he  fa rm 
l eve l .  " k c o r d i r g l y ,  A. I. A has undertaken the  Water 
Management and T ra in i rg  p r o j e c t  which w i l l  be t he  c e n t e r -  
p i e c e  of our  m u l t i - p r o j e c t  a s s i s t a n c e  i n  t he  i r r i g a t i o n  
sub-sector. The p r o j e c t  w i l l  help e s t a b l i s h  a  c e n t r a l  
water management i n s t i t u t e  and s e v e r a l  s t a t e  l e v e l  i n s t i -  
t u t e s .  S i m i l a r l y ,  t h e  FY 1984 H i l l  Area Land and Water 
Development p r o j e c t  , i n  a d d i t i o n  t o  f i n a n c i r g  cons t ruc -  
t i o n  of minor i r r i g a t i o n  systems,  w i l l  inc lude  g r a n t  
fundi rg  f o r  p i l o t  s t u d i e s  of app rop r i a t e  mangement 
systems, involvement of fa rmer  o rgan i za t i ons  and appro- 
p r i a t e  technology. 

-- I n  Pakis tan ,  t he  FY 1982 redes ign  of t he  On-Farm Water 
Management P r o j e c t  r e f l e c t e d  t he  f  i nd i rg  s of s e v e r a l  
eva lua t ions .  A 1981 e v a l u a t i o n  noted t h a t  des ign  s tand-  
a r d s  f o r  a l l  a r e a s  were based on a  model developed f o r  
t he  Punjab, t endi rg  t o  ignore  t he  vary i rg  c l i m a t i c  and 
topographica l  c o n d i t i o n s  of o t h e r  a reas .  A s  a  r e s u l t ,  
t he  new p r o j e c t  p rov ides  f o r  t he  development of 
province-specif i c  models f o r  watercourse improvement. 
Another e v a l u a t i o n  f i n d i r g  was t h a t  maintenance i s  a  
s e r i o u s  problem on t he  ma jo r i t y  of watercourses .  k c o r d -  
i r g l y ,  t h i s  problem w i l l  begin t o  be addressed by a  p i l o t  
s tudy  of t h e  e f f e c t i v e n e s s  of Local Counci ls  a s  a  p r o j e c t  
implementation mechanism and by t r a i n i r g  80 water u s e r  
a s s o c i a t i o n s  i n  e f f e c t i v e  watercourse and d r a i n  mainte- 
nance procedures. 

-- I n  Thai land,  a  1980 e v a l u a t i o n  noted t h a t ,  "monitorirg 
and e v a l u a t i o n  of most e x i s t i r g  i r r i g a t i o n  systems and 
p r o j e c t s  a r e  mi s s i rg" ,  and e n c o u r g e d  t r a i n i r g  i n  moni- 
t o r i r g  and assess ing  t o t a l  system performance. To 
add re s s  t h e s e  problems, A. I. A has  sponsored monitor irg 
and e v a l u a t i o n  workshops f o r  p r o j e c t  s t a f f  of t he  North- 
e a s t  Small-Scale I r r i g a t i o n  p r o j e c t  (NESSI) and i s  devel-  
opirg a  system t o  improve p r o j e c t  monitoring. S i m i l a r l y ,  
a  1981 e v a l u a t i o n  of t h e  Lam Nam Oon i r r i g a t i o n  p r o j e c t  
refocused t h e  p r o j e c t  away from i n t e g r a t e d  r u r a l  develop - 
ment and onto  s o l v i q  problems of water  management, 
coope ra t i ve  farmer/government system o p e r a t i o n ,  and 
app l i ed  r e sea rch  i n  i r r i g a t i o n  crop development. 
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Population 

Despite impressive fami ly  plannirlg successes i n  Indonesia 
and Thailand., Asian popuiation g r o w t h  c u ~ ~ t i u u a ~  t o  
n u l l i f y  much of the progress beirlg made i n  food produc- 
t i o n ,  G N P ,  and provision of  social  services. A. I. D. i s  
helpirlg Asian s o c i e t i e s  t o  deal wi th  t h i s  problem through 
a combination o f  programs t o  reduce the population growth 
r a t e ,  increase e f f i c i e n c y  of current  and f u t u r e  programs 
by involvirg the  pr ivate  sector i n  t h i s  e f f o r t ,  and 
a s s i s t  and improve the  public and private i n s t i t u t i o n a l  
capaci ty  t o  deal w i th  these problems. A.I. D. e f f o r t s  aim 
a t  both the demand and supply aspects  o f  population pro- 
g rams. 

-- In Barlg ladesh,  the A. I .  D. program includes par t ic ipant  
t ra in irg  , commodities, and operations research. In  
add i t ion ,  A. I. D. i s  as s i s t i rg  nongovernmental otganiza- 
t i o n s  t o  enable them t o  develop fami ly  p l a n n i s  a c t i v i -  
t i e s ,  includirlg pr ivate  sector marketirlg of  contracep- 
t i v e s .  

-- In  Thailand, f e r t i l i t y  control  continues t o  be an area 
of high p r i o r i t y ,  and considerable success. Contracep- 
t i v e  prevalence has increased almost f o u r - f o l d  since 1970 
t o  nearly 60% of married Thai couples. The reduction i n  
the population growth rate from 3% i n  the 1960's t o  about 
1.9% today i s  phenomenal. A. I. D. ' s new Population Plan- 
n i x  I1  project  supports the i n s t i t u t i o n a l  stre= t h e n i x  
o f  the fami ly  plannirlg service network. 

-- Additional pr ivate  sector i n i t i a t i v e s  i n  fami ly  plan- 
nirlg are beirlg undertaken on an expanded p i l o t  bas is  i n  
Indonesia and on a larger scale i n  Pakistan and India. 
Also i n  Indonesia, past assistance has established local  
capaci ty  t o  produce enough oral  contraceptives t o  meet 
national needs comple te ly ,  and the government has now 
assumed f u l l  r e s p o n s i b i l i t y  f o r  procurement. 

Health 

Health programs i n  Asia concentrate primarily on e f f o r t s  
t o  reduce i n f a n t  and c h i l d  mortali ty .  In  Barlgladesh, 

i n f a n t  mor ta l i t y  i s  136 per 1,000 l i v e  b i r t h s ;  i n  Nepal, 
150; i n  Ind ia ,  123; i n  Pakistan,  126; and i n  Burma, 101. 
These ra tes  are considerably above the a v e r q e  of 94 per 
1 , X G  f o r  all lo= i r i ~ ~  coiintries. The child death rate 
f o r  a l l  low income c o u n t r i e s ,  12 per 1,000 l i v e  b i r t h s ,  
was exceeded by Barlgladesh, Nepal, Burma, India ,  and Pak- 
i s tan .  

-- In  Indonesia, A. I. D. ass is tance  i n  t h i s  sector 

includes support t o  a program includirlg l o w ~ o s t  de l i very  
of hea l th  serv ices ,  cons t ruc t ion  of v i l lage - l eve l  heal th  
and trainirlg center  f a c i l i t i e s ,  and assessment of  the 
need f o r  paralnedical and medical personnel. Programs i n  
n u t r i t i o n  plannirlg and v i l lage  l e v e l  nu t r i t iona l  i n t e r -  
ventions are a l s o  b e i s  mounted, as well as  e f f o r t s  i n  
communicable disease control .  At the same time a s s i s -  
tance i s  beirlg provided t o  increase the private and 
voluntary sector capaci ty  t o  implement c o s t - e f f e c t i v e  
rural heal th  care del ivery  services.  

-- In  Pakistan,  the  FY 1982 Primary Health Care project  
bui lds  upon the previous A. I. D. a s s i s t e d  Basic Health 
Sevices project  i n  order t o  provide a more rat ional  
de l i very  system f o r  heal th  care i n  the rural  areas. The 
Malaria Control I1  project  i s  an outgrowth of an e a r l i e r  
h ighly  success fu l  A. I .  D. a s s i s t e d  pro jec t ,  and w i l l  help 
prevent a resurgence of  t h i s  debil i tat ir lg disease thro4g h 
improved malaria p rcg ram management, trainirlg , research 
and commodity support. 

Energy shortages and pr ices  are an increasirlg l y  serious 
l i m i t a t i o n  on Asian development. Energy pr ices  and 
a v a i l a b i l i t y  r e s t r i c t  agr icul tural  production and private 
enterpr ise  development a l i k e .  In  most c o u n t r i e s ,  wood i s  
the primary household f u e l .  & f o r e s t a t i o n  not only 
r e s u l t s  i n  s o i l  eros ion,  but a l so  c rea tes  an increased 
burden on women, whose t rad i t iona l  task  of gatherirg 
fuelwood involves  e v e r - l o s e r  journeys. The c o s t  of 
petroleum imports has grown t o  o n e - f i f t h  o f  Bargladesh's 
t o t a l  import b i l l ;  one-third o f  Thailand's;  and nearly 
hal f  o f  India's .  I t  represents over 50% o f  t o t a l  export 
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earnirlg s of a l l  countr ies  except Indonesia and Burma. 

A. I. D. ' s  programs i n  t h i s  area cons i s t  of  building local 
i n s t i t u t i o n a l  capaci ty  t o  analyze problems, i d e n t i f y  
technological and policy so lu t ions ,  and implement pro- 
grams t o  develop indigenous energy sources. 

-- In  India ,  development of a l ternat ive  energy resources 
has included solar grain  dryirlg, solar process heat f o r  
rural indus t r ies ,  mini-hydropower f o r  v i l lage  e l e c t r i f i -  
ca t ion  and solar thermal/elec t r i c  power f o r  v i l lage  use ,  
e.g . i r r iga t ion  pumpirlg. Collaboration i s  beginnirlg i n  
the areas of coal conversion technology, biomass produc- 
t i o n  and conversion,  and energ y e f f i c i e n c y .  An 
Indo-American blue-ribbon panel o f  s c i e n t i s t s ,  arisirlg 
from President Reagan's discussions with Prime Minister 
Gandhi, w i l l  be p a r t i c i p a t i q  i n  t h i s  process. 

-- As Thailand r e l i e s  considerably on fore ign  petroleum 
sources, i t  i s  e ssen t ia l  t o  develop a l t erna t ive  sources 
of  power so that i t s  economic progress w i l l  continue. 
A. I. D. i s  assistirlg the Thai Government t o  develop the 
analy t ical  and empirical data necessary f o r  plannirlg of  
major 10% -run investments i n  al ternat ive  energy sources, 
part icular ly  small-scale hydro e l e c t r i c  power. 

-- In Bargladesh, A. I. D. i s  developirlg a rural energy 
sector project t o  develop domestic conventional and 
non-conventional energy sources, which w i l l  include 
strerlgthenirlg i n s t i t u t i o n a l  capabi l i t i e s  t o  analyze the 
s i tua t ion  and recommend act ion programs. 

-- An Energy Planning and hvelopment Project i n  Pakistan 
w i l l  a s s i s t  i n  energy policy formulation,  development of 
Pakistan's coal reserves ,  and expansion of renewable 
energy technologies i n  Pakistan's rural areas. 

-- In  India,  A. I. D. i s  involved i n  two major f o r e s t r y  
programs that address local need f o r  fuelwood and other 
f o r e s t  products through v i l lage woodlot development and 
strerlgthenirlg of s ta te  service f o r e s t r y  extension ser- 
v ice  w i l l  be undertaken. The projects are designed t o  
have a particular impact on women. A project i n  f o r e s t r y  

education and research w i l l  provide overall  technical 
support f o r  these programs, and help t r a i n  Indian f o r e s t -  
e r s  i n  community f o r e s t r y  approaches. 

-- A project i n  Sr i  Lanka w i l l  protect the  watersheds and 
natural resources of the Mahaweli Basin and ensure the 
sus ta inab i l i t y  of  the l a r ~ e  current and alanned develop - 
ment investments i n  the region. 

-- A rural energy project i n  the Philippines w i l l  support 
a major program t o  produce wood from fast-growirlg t r e e s  
f o r  combustion i n  small power p lan t s ,  g a s i f i c a t i o n  
systems coupled with diesel  i r r iga t ion  pumps, and char- 
coal production. S ign i f i can t  b e n e f i t s  are expected t o  
accrue to rural areas as a resu l t  of f u e l  subs t i tu t ion  as 
well as income and employment generation. 

Private Enterprise 

The major part of A.I.D.'s private enterprise emphasis 
has been integrated i n t o  the mainstream of development 
programming as described above: improvirlg d i s t r ibu t ion  
of agricultural inputs  t h r o e h  the private sector ,  i n -  
creasirlg rural employment and incomes through encourage- 
ment of rural private en terpr i ses ;  increasirlg reliance on 
the private sector f o r  d i s t r ibu t ion  of family  plannirlg 
supplies and services. Substantial fundillg i s  a l so  made 
available f o r  private voluntary organization a c t i v i t i e s  
both regionally and through b i la tera l  programs i n  Indo- 
nes ia ,  Phil ippines,  Nepal, Thailand, South P a c i f i c ,  Bang- 
ladesh, and Sr i  Lanka. Additional i n i t i a t i v e s  have a 
more general private sector focus:  

-- In Pakistan, A. I. D. i s  plannirlg a $50 mi l l ion Private 
Sector Mobilization Fund project t o  f inance technical 
ass is tance,  t ra in ing ,  f e a s i b i l i t y  and other s tud ies ,  and 
productive investments needed t o  a s s i s t  and expand the 
private sector. 

-- In Thailand, a project has been designed t o  1)promote 
and f a c i l i t a t e  domestic and fore ign  investment i n  
export -oriented,  labor-intensive indus t r ies  and 2 ) 
introduce s c i e n t i f i c  and tec hnolog i c a l  know1ec)ge t o  
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i n d u s t r y  i n  Thai land t o  make i t  more compet i t ive  i n  world 
m r k t s ,  and t o  strer?a,then p r i ~ v a t e  s e c t c r  r e s ea r ch  and 
t r a i n i x  o rgan i za t i ons .  

-- Other programs e x p l i c i t l y  designed t o  f o s t e r  p r i v a t e  
s e c t o r  a c t i v i t y  and investment  a r e  beillg p lanned  f o r  S r i  
Lanka, P h i l i p p i n e s ,  and Indonesia.  

Po l i cy  Dialogue 

Over t he  yea r s ,  A. I. D. has  found t h a t  some of t he  major 
c o n s t r a i n t s  on development have been embodied i n  hos t  
government p o l i c i e s ,  and t h a t  major impact c a n  be made by 
convinc i rg  governments t o  challge them. Some examples 
would i nc lude  p o l i t i c a l l y  d i f f i c u l t  but economical ly  
necessary  d e c i s i o n s  i n  many c o u n t r i e s  t o  r a i s e  a g r i c u l -  
t u r a l  procurement (and t hus  urban food )  p r i c e s ,  t o  p ro -  
v ide  i n c e n t i v e  f  o r  p roducers ;  t o  r a i s e  a g r i c u l t u r a l  
c r e d i t  i n t e r e s t  r a t e s  nea r  o r  t o  market r a t e s  ( i n  o r d e r  
t o  i n c r e a s e  c r e d i t  supply d i s t r i b u t i o n ) ;  o r  t o  c o n s i d e r  
s e n s i t i v e  f a m i l y  p l a n n i x  programs and g i v e  them f  inan-  
c i a 1  and p o l i t i c a l  support .  A. I. D. ' s  a b i l i t y  t o  i n f l u -  
ence p o l i c y  of course  v a r i e s ,  but  t h e  i n t e r e s t  i n  p o l i c y  
reform i s  a  c o n t i n u i r g  e f f o r t .  

-- I n  Bargladesh,  t h e  PL 480 T i t l e  111 program d e a l s  w i th  
major p o l i c y  i s s u e s  i n c l u d i x  : food  g r a i n  p r i c e  suppo r t s ,  
r a t i o n a l i z a t i o n  of t he  pub l i c  f ood  d i s t r i b u t i o n  system 
and a c q u i s i t i o n  and management of g r a i n  rese rves .  The 
f e r t i l i z e r  import  p r o j e c t  has  r e s u l t e d  i n  t h e  beg i nn i rg  
of d e r e g u l a t i o n  of f e r t i l i z e r  p r i c e s  a t  t h e  r e t a i l  l e v e l  
and the  t r a n s f e r  of much of t he  d i s t r i b u t i o n  and market- 
illg of f e r t i l i z e r  f rom the  government t o  the  p r i v a t e  s ec -  
t o r .  S i m i l a r l y ,  the  FY 1983 Rural  Finance P r o j e c t  w i l l  
b u i l d  on systems e s t a b l i s h e d  i n  an  e a r l i e r  p r o j e c t  and 
w i l l  emphasize p o l i c y  reforms aimed a t  s a v i r g s  mobi l iza -  
t i o n ,  c h a x e s  i n  t he  i n t e r e s t  r a t e  s t r u c t u r e ,  l oan  admin- 
i s t r a t i o n  reform inc lud i rg  b e t t e r  management of overdue 
accoun t s ,  improved c o l l e c t i o n  e f f o r t s  and i n s t i t u t i o n a l  
s t r e n g t h e n i r g  of p a r t i c i p a t i l l g  banks. 

-- A. I. D. programs have supported dec i s i ons  i n  Indones ia  
t o  fo rm an i n t e r m i n i s t e r i a l  coo rd ina t i on  mechanism f o r  

t h e  Citanduy i r r i g a t i o n  p r o j e c t ;  i n  the  P h i l i p p i n e s  t o  
f o c u s  n o n r  o n v e n t i m a l  energy t e c  h m l c r  6 -..* J r e s ea r ch ;  i n  Sri 
b n k a  t o  p r epa re  a  n a t i o n a l  food/agriculture/nutrition 
s t r a t e g y ,  and t o  develop a  comprehensive environmental  
assessment  of t he  Mahaweli p  rog ram area .  Addi t iona l  p o l -  
i c y  c h a r g e s  a r e  i n  p r o c e s s  i n  Pak i s t an  on e l e c t r i c i t y  
r a t e s  and c o a l  u t i l i z a t i o n ,  i n  I n d i a  on i r r i g a t i o n  s t r a t -  
eg y ,  and i n  t h e  P h i l i p p i n e s  on l o c a l  government ro les .  

-- P r o j e c t s  a r e  proposed i n  t h e  p o l i c y  r e sea r ch  a r e a  i n  
Indones ia ,  where c o n s u l t a n t s  w i l l  be p rov ided  t o  t h e  gov-  
ernment t o  help ana lyze  a  mutua l ly  s e l e c t e d  l i s t  of 
p o l i c y  problems; and i n  Thai land,  where an  
e x t r a g o v e r n m e n t a l  i n s t i t u t i o n a l  c a p a b i l i t y  t o  perform 
p o l i c y  r e sea r ch  and development w i l l  be c r ea t ed .  

PL 480 T i t l e  11: Evalua t ion  and Lessons Learned 

The e f f o r t  t o  maximize t h e  development impact of PL 480 
T i t l e s  I and I11 i s  r e f e r r e d  t o  i n  the Bargladesh p o l i c y  
d ia logue  d i s cus s ion  above, and f u r t h e r  documented i n  t he  
s e v e r a l  coun t ry  n a r r a t i v e s .  The p r o c e s s  of maximizirg 
t h e  impact of T i t l e  11, which runs  a t  an  annual  l e v e l  
near  $150 m i l l i o n  i n  As ia ,  has  been gu ided  by a  s e r i e s  of 
e v a l u a t i o n s  i n i t i a t e d  i n  1981, which con t i nues  t o  p rov ide  
in format ion  t o  improve t h e  i n t e g r a t i o n  of f ood  a s s i s t a n c e  
r e sou rce s  wi th  t he  o v e r a l l  development a s s i s t a n c e  
e f f o r t .  A s  noted i n  t h e  FY 1983 Corgress iona l  P r e sen t a -  
t i o n ,  a  1979 e v a l u a t i o n  of t h e  Ind i a  program provided  
r edes ign  in format ion  l e a d i r g  t o  enhanced n u t r i t i o n a l  i m -  
pac t .  A 1981 e v a l u a t i o n  of t h e  P h i l i p p i n e s  T i t l e  I1 p ro -  
gram provided  in format ion  which l e d  t o  t h e  d e c i s i o n  t o  
a l l o c a t e  r e sou rce s  t o  those  p a r t s  of t he  program which 
were most c o s t - e f f e c t i v e  and had most n u t r i t i o n a l  impact ,  
and t o  agreement on an  o r d e r l y  phaseout  of t he  e n t i r e  
program. Other r e c e n t  e v a l u a t i o n s  of o t h e r  T i t l e  I1 p r o -  
grams have i n f l uenced  program d i r e c t i o n  i n  t h e  fo l l owi rg  
ways: 

-- I n  S r i  Lanka, a  1982 e v a l u a t i o n  of t h e  Maternal  Chi ld  
Hea l th  Program found t h a t  " the  amount of n u t r i t i o n a l  i m -  
provement su rpa s se s  t h a t  seen  i n  any o t h e r  f ood  supple -  
menta t ion  program t h a t  has  been sub j ec t ed  t o  t he  r i go rous  
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s t a t i s t i c a l  t e s t s  a p p l i e d  t o  t h i s  da ta . "  The same eva lu-  
a t i o n  of t h e  School Feedirg program, however, found no 
measurable n u t r i t i o n a l  impact on school  ch i l d r en .  A s  a  
r e s u l t ,  t he  l a t t e r  program w i l l  be phased down over  a  
f  ive-year per iod .  I n  t h e  i n t e r im ,  important  cha rges  have 
been made t o  improve program impact. These cha rges  i n -  
c lude :  (1) e l i m i n a t i r g  from t h e  program o l d e r  c h i l d r e n  
who a r e  i n  l e s s  n u t r i t i o n a l  need and t a r g e t i n g  on y o u q e r  
c h i l d r e n ;  (2) lowerirg t h e  c o s t  of t h e  r a t i o n  t o  improve 
c o s t - e f f e c t i v e n e s s ;  and (3) t a r g e t i w  t h e  program t o  
puorer  sc L ~ G ~ s .  

-- In  Bargladesh, a s  a  r e s u l t  of a  s e r i e s  of e v a l u a t i o n s ,  
t he  Food f o r  Work program i s  shif  ti= from r e l i e f  t o  a  
development o r i e n t a t i o n .  Challges made i n  program des ign  
t o  ach ieve  t h i s  o b j e c t i v e  inc lude :  (1)  r e v i s i o n  of p ro-  
j e c t  s e l e c t i o n  c r i t e r i a  t o  f o c u s  on 10% -term development 
impact;  (2) improvement of l o c a l  c o s t  fundillg procedures  
t o  i n s u r e  more t ime ly  a v a i l a b i l i t y  of f unds ;  and (3) 
c l a r i f i c a t i o n  of CARE'S monitor irg r e s p o n s i b i l i t i e s  
g i v i r g  them more a u t h o r i t y  t o  t ake  c o r r e c t i v e  a c t i o n  t o  
i n su re  proper  use of wheat f o r  p r o j e c t  implementation. 

FY 1984 Program 

A. I. D. r e q u e s t s  f o r  i t s  1984 Asia program $385.7 m i l l i o n  
i n  kve lopment  Ass i s tance  (DA) and $280 m i l l i o n  i n  Eco- 
nomic Support Funds (ESF). We p l a n  a g a i n  t o  a l l o c a t e  t he  
ma jo r i t y  of DA funds  -- 68% -- t o  programs i n  a g r i -  
c u l t u r e ,  r u r a l  development, and n u t r i t i o n ;  16% t o  popula- 
t i o n ;  6% t o  h e a l t h ;  5% t o  educa t i on  and human r e sou rce s ;  
and 5% t o  s e l e c t e d  development a c t i v i t i e s .  Largest  
r e c i p i e n t s  of DA a r e  I n d i a ,  22%; Ballgladesh, 20%; and 
Indones ia ,  17%. The ESF program c o n t i n u e s  i t s  s t r o r g  
developmental o r i e n t a t i o n  wi th  $225 m i l l i o n  i n  Pak i s t an ,  
$50 m i l l i o n  i n  P h i l i p p i n e s ,  and $5 m i l l i o n  i n  Thailand. 

Within t he  DA t o t a l ,  $18.3 m i l l i o n  i s  reques ted  f o r  t h e  
Asia Regional  program. This  i nc ludes  $4.5 m i l l i o n  f o r  
a s s i s t a n c e  t o  t he  Assoc ia t ion  of Southeas t  Asian Nations 
(MEAN), $5.7 m i l l i o n  f o r  Prcg ram kve lopment  and Support 
t o  fund p r o j e c t  des ign  and e v a l u a t i o n  work, $4.1 m i l l i o n  
f o r  t he  Asian-American Free Labor I n s t i t u t e ,  and o t h e r  

reg i o n a l l y  funded p r o j e c t s .  
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U.S. OVERSEAS LOANS AND GRANTS- OBLIGATIONS AND LOAN AUTHORIZATIONS 
iiid i k d i  yrdr3 - iv;iiiiurs u i  &iidf3; 

PROGRAM 

I. ECONOMIC ASSISTANCE - TOTAL . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Gnna . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. bLI.0. and Pndacmor Apncm . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Gnnn . . . . . . . . . . . . . . . . . . . . . . . . . .  
lEconomic Support Fund) . . . . . . . . . . . . .  

b. Food for P u t .  (PL 480) . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . .  

Title I . Tonl Sala AgreemenD . . . . . . . . . . . . .  
Repayable in U.S. Dollen . Loans . . . . . . . . . . . .  
Payable in Foreign Currency .Plannedfor Country Urn. 
Tide I l  . Total Gnna . . . . . . . . . . . . . . . . . . .  
Emerg. Relief. Econ. Dwelop. 8 World Food Program 
Volunury Relief Aoencia . . . . . . . . . . . . . . . .  

c. ~ m i c  i n  . . . . . . . . . . . . . . . .  
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. . . . . . . . . . . . . . . .  b. Cndit Financing. FMS 

c. M~litary Anistance Sen~ce-Funded (MASFI Granu 
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U.S. 
Japan 
Germany 
U.K. 
Canada 
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To ta l  
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Grants. . . . 7 4  4  2  1 
7 4 4 2 1  

Loans . . . . 
Grants .... 78900 

Total . . . . 78900 

1984 
Loans . . . . - 
Grants . . .' . 7  7  0  0  

Total . . . 1 7 7 0 0 0  

PROGRAM SUMMARY 
(In thousands of dollars) 

AgrlcuC 
tun, Runl 
D m b p  
ment and 
Nutrition 

kvelopment  Overview 

Eduutlon 
6 Human 

Devebp 

1 6 3 0  
1 6 3 0  

Other 

Nowhere does the  developirg world e x h i b i t  i t s  many prob- 
lems more s t a r k l y  than i n  Bargladesh. The coun t ry  suf -  
f e r s  from chronic  food shortages.  A l t h o q h  the  10%-term 
food product ion  t r end  i s  p o s i t i v e ,  ha rves t s  cont inue  t o  
vary g r e a t l y  with t he  weather ,  and domestic food  produc- 
t i o n ,  p a r t i c u l a r l y  t h a t  of f  oodgrains,  has f a i l e d  t o  f i l l  
the  food  gap c r e a t e d  by t h e  popula t ion  growth r a t e .  The 
mid-1982 popu la t i on  f i g u r e  i s  es t imated  a t  92.2 m i l l i o n  
people ,  growirg a t  the  r a t e  of 2.5% p e r  year. With an  
e s t ima ted  $130 GNP p e r  c a p i t a  i n  1980, Bargladesh i s  one 
of the  world 's  poo res t  coun t r i e s .  It i s  a l s o  one of t he  
most dense ly  popula ted  wi th  over  1,600 people p e r  square 
mile . 
Rapid popula t ion  growth,  a n  e r i c u l t u r a l  s e c t o r  a s  ye t  
unable t o  match t h a t  growth,  severe  l and le s snes s  and 
r u r a l  unenp loyment combine wi th  o t h e r  s t r u c t u r a l  problems 
(e.g . , balance of payments d e f i c i t s ,  a  weak i n d u s t r i a l  

FY 84 PROGRAM HIGHLIGHTS 

The F Y  84 program emphasizes  

-- e f f o r t s  t o  r e d u c e  human f e r t i l i t y  
th rough  improved d e l i v e r y  o f  f a m i l y  
p l a n n i n g  s e r v i c e s ,  $25 m i l l i o n ;  

-- s u p p o r t  f o r  i n c r e a s e d  f o o d g r a i n  
p r o d u c t i o n  th rough  p r o v i s i o n  o f  key  
a g r i c u l t u r a l  i n p u t s ,  $13 m i l l i o n ;  

-- improved input /output  p o l i c i e s  th rough  
a  P . L .  4 8 0 T i t l e  11111 program, $65 
m i l l i o n ;  

-- promotion o f  o f  f - f  arm employment througk 
a  P.L. 480 T i t l e  I1 program, $27.8 
m i l l i o n :  

-- i n s t i t u t i o n a l  and i n f r a s t r u c t u r e  
b u i l d i n g  f o r  r u r a l  development ,  $38.4 
m i l l i o n .  

s e c t o r ,  low p e r  c a p i t a  e n e q y  consumption and widespread 
a d u l t  i l l i t e r a c y )  t o  c h a r a c t e r i z e  the  development c h a l -  
l e rge  Ba% ladesh  f aces .  

The bleakness of t h i s  overview i s  r e l i eved  by the  Govern- 
ment 's e f f o r t s  t o  make major economic p o l i c y  reforms t o  
encourage increased  food product ion ,  r a t i o n a l i z e  p r i c i r g  
and use of i npo r t ed  commodities, and mobil ize domestic 
resources. 

Tota l  Resources 

Barg ladesh '  s n a t u r a l  resources  a r e  a  f e r t i l e  d e l t a i c  land  
with e x c e l l e n t  water resources  wel l  s u i t e d  t o  t he  produc- 
t i o n  of foodgra ins  and j u t e ,  and a  moderate q u a n t i t y  of 
n a t u r a l  gas. Foodg r a i n  product ion ,  while expandirlg a t  a  
reasonable r a t e ,  w i l l  remain i n s u f f i c i e n t  t o  f e e d  the  
coun t ry ' s  popula t ion  f o r  s e v e r a l  yea r s  a t  best.  The 
n a t u r a l  g a s  resources  a r e  l a r g e l y  untapped. J u t e  and 
j u t e  goods account f o r  two t h i r d s  of ~ a x g l a d e s h ' s  ex- 
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CP8408W2)  ' I RESOURCE FLOWS 

( I n  thousands o f  dollars) 

I AM' 
i ioans . . . . . . . . . . . . . .  

1 W D  levels represent actual and estimated expenditures. 
"P. L. 480 levels represent actual and estimated value of shipments. 

Title I 
Wheat . . . . . . . . . . . . . .  
Rice.. . . . . . . . . . . . . . . .  55 15,400 
"grains.. . . . . . . . . .  .I 3i 1 - . . . . . . . . . . . . . . .  Vegoil 13,300 

1983 FY 1984 
nated (Proposed) 

1 

I 
CP 84-!? (k82! 

PERSONNEL/PARTICIPANTS. DATA 

AID Personnel a 
~ i r e c t  "ire O. ......................... .I 34 
PA SAe 

1 39 
i 

1 37 
1 

Contract.. ........................... 
Total .............................. 

Participants 

Contract. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . .  . . . . . . . . . . . . . . . . . . . . . . . .  Total ,. 135 359 408 

W.S.  natlonals on duty at the end of the fiscal year. 
bFY 1983 and FY 1984 position levels. 
CParticipating agency technicians. 
dprogrammed during the fiscal year. 

p o r t s .  The world j u t e  market  h a s  been i n  a s e v e r e  slump 
under  t h e  r e c e s s i o n a r y  c o n d i t i o n s  o f  t h e  p a s t  few y e a r s .  
Export e a r n i n g s  a c c o r d i n g l y  d e c l i n e d  by 15% d u r i n g  
Bangladesh Government (BDG) f i s c a l  y e a r s  1980 and 1981. 
They amounted t o  $615 m i l l i o n  i n  FY 1983, o r  ahout  $6.60 
p e r  c a p i t a ,  probably t h e  lowest  p e r  c a p i t a  l e v e l  i n  t h e  
world.  

Remit tances  from Bangladesh i s  working abroad have begun 
t o  l e v e l  o f f ,  r e f l e c t i n g  a slowdown i n  t h e  f low o f  
workers t o  t h e  Middle E a s t .  Export e a r n i n g s  and wage 
e a r n e r  r e m i t t a n c e s  combined f e l l  from $1.1 b i l l i o n  i n  FY 
1981 t o  about  $1.0 b i l l i o n  i n  FY 1982. The gap between 
t h e s e  f i g u r e s  and ~ a n g l a d e s h ' s  import requirement  o f  
about  $2.5 b i l l i o n  must be covered mainly by f o r e i g n  
a i d .  T o t a l  new a i d  commitments t o  Bangladesh have r i s e n  
from $1.6 b i l l i o n  i n  FY 1981 t o  $2.0 b i l l i o n  i n  FY 1982 
and perhaps s l i g h t l y  more i n  FY 1983. Net a i d  d i s b u r s e -  
ments,  however, have l e v e l l e d  o f f  owing mainly t o  a n  in -  
c r e a s i n g  p r e f e r e n c e  on t h e  p a r t  o f  donors f o r  p r o j e c t  a s  
opposed t o  commodity a i d ,  d e p r i v i n g  t h e  BDG o f  needed 
l o c a l  cur rency  r e s o u r c e s  genera ted  from s a l e s  of  com- 
m o d i t i e s .  
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In FY 1982, Bangladesh augmented its foreign assistance 
with $200 million of commercial bank borrowings and draw- 
ings on exchange reserves. Imports nevertheless declined 
by seven percent. Bank borrowings cannot be further ex- 
tended in FY 1983 and reserves cannot be drawn siginfi- 
cantly below their end-82 levels of $130 million. As a 
result, imports will fall by another 8 to 12% in FY 1983, 
and even more in real terms. Imports are crucial to the 
country's growth prospects. They provide fertilizer, 
fuel for irrigation pumps, and raw materials and parts 
fur tuCtiiuiaCturii~~. luiports are also crucial for in- 
creasing domestic tax revenues. This arises from the 
fact that 75% of tax revenues derive, directly or in- 
directly, from duties on imports. 

The BDG decreed major increases in foodgrain ration, 
fertilizer, electricity and petroleum prices during FY 
1982. With the price of rationed foodgrain above pro- 
curement prices for the first time, the food subsidy has 
been substantially eliminated. The power and petroleum 
budgetary subsidies have also been eliminated and the 
fertilizer subsidy, while not eliminated, has declined as 
a share of the development budget. The new martial law 
government is encouraging private investment, through new 
and more liberal investment policies and a broad process 
of disinvestment of public sector corporations. 

Despite these commendable actions on the budgetary front, 
overall resource availabilities have remained extremely 
tight. In real terms Annual Development Plan (ADP) ex- 
penditures will show a decline of close to 20% from FY 
1981 to 1983. The level and mix of external resources 
will be a prime factor in ~angladesh's development over 
the next two years. 

Aid disbursements to Bangladesh in FY 1982 amounted to 
$1,235 million, equivalent to 53% of the country's im- 
ports in that year. DAC country bilateral aid accounted 
for 58.3% of the total, the major multilateral donors 
(IDA, ADB, the U.N. system and the EEC) for 24.5 %, OPEC 
sources for 8.1%, and others (mainly unidentified sup- 
pliers credits and Bloc countries) for the remaining 

9.1%. Japan was the largest single aid source with 
$191.9 million of aid disbursements followed by IDA 
(World Bank) with $162 million, and the United States 
with $118.4 million. In all, 34 separate donor sources 
were identified by the Bangladesh Planning Ministry. 

The programs of the major donors are complementary. 
Viewed in FY 1983 commitment terms, 34% of IDA aid was 
earmarked for the energylpower sectors with major contri- 
butions in agriculture and program lending. Over 60% of 
ADB assistance was for the agriculture sector, with small 
amounts for energylpower, transportation and education; 
Japanese aid was primarily for industry and agriculture; 
U.N. and EEC aid for foodgrains; and U.S. aid for family 
planning and agriculture. Other donors provide a broad 
mix of project, commodity and food assistance. 

United States Interests and Objectives 

U.S. economic assistance to Bangladesh is the U.S. 
Government's principal means of supporting the inter- 
related Bangladesh objectives of orderly economic growth 
and stability. Stability is a necessary condition for 
equitable development. Political turmoil and economic 
distress could, as in 1971, introduce severe strains into 
South Asian regional relationships, with unpredictable 
consequences for broader U.S. interests. 

The Martial Law Administration (MLA) assumed power in a 
bloodless coup on March 24, 1982, proclaiming its inten- 
tion of cleansing the government of pervasive cor- 
ruption. While the MLA regulations severely restrict the 
political and legal rights of individuals, the government 
has proved restrained in its actions. The current 
leadership, in fact, has expressed its intention to carry 
out a gradual return to representative procedures. The 
significant macroeconomic reforms which have been an- 
nounced by the MLA indicate that it is genuinely 
interested in the country's economic development. 
Sustained U.S. assistance is a critical element in sup- 
porting the BDG's devel-opment .pqlicies a ~ d  its efforts to 
move toward representative political institutions. 
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The U. S Government values its cooperative relations with 
Bangladesh on international questions. Bangladesh has 
played a moderate and pragmatic role in Islamic and 
nonaligned movements and in the Group of 77 which it now 
chairs. A moderate Bangladesh government wlll continue 
to maintain its opposition to the Soviet invasion of 
Afghanistan and the Vietnamese invasion of Kampuchea and 
its pragmatic positions on north-south issues. 

America's historic humanitarian concern requires our 
erlgagerueuL I ~ I  L U C C L L L L ~ ~  tile r ~ ~ b t  bisic iieecs of one of the 
world's poorest nations. Beyond the humanitarian 
interest is the challenge to American global leadership 
in the north-south context, to demonstrate that the 
United States is prepared to work effectively with those 
countries, of which Bangladesh is perhaps the preeminent 
example, which are not yet full participating members of 
the international economic system. 

A.I.D. Assistance Strategy 

The strategy gives first priority to the goal of reducing 
human fertility in recognition of the simple fact that 
food production gains, let alone employment, cannot win a 
race with unchecked population growth. Secondly, food- 
grain production must be increased if Bangladesh is to 
provide adequate food for its people and the BDG'S de- 
velopment efforts are not to be burdened with the need to 
finance increased foodgrain imports. Finally, A. I.D. 
provides support to rural industries and energy develop- 
ment in ways .which facilitate agricultural production and 
employment for the growing population. Overlying the 
basic strategy is a multi-faceted policy dialogue with 
emphasis on private sector participation, including 
transfer of provision of goods and services from public 
sector control where appropriate. This strategy is re- 
sponsible for successfully moving the distribution of 
needed goods from public to private dealers in the areas 
of food, fertilizer, contraceptives and handpumps for 
irrigation. Under a FY 1982 PL 480 Section 206 program, 
proceeds from the sale of wheat are being placed in pri- 
vate commercial banks, rather than with government 

entities, as a means of fostering the growth of these 
institutions. Significant levels of assistance, combined 
with economic planning and technical expertise acquired 
over the years, have created an atmosphere of mutual con- 
fidence which pernits B.1.G. L C  advise an6 ccnsuii w i i i l  
the government on the most critical economic policy 
issues it faces. Thus current efforts allow for the 
maintenance of the policy dialogue and the development 
process which accompanies it. 

A. I.D. Probram (FY 'S 1982-1983) 

The current A.I.D. program addresses the Mission's 
strategy objectives in the following ways: 

Reducing Fertility 

The Family Planning Services Project (388-0050) addresses 
the Mission's top program priority through grants to 
governmental and non-governmental population sector 
activities. A. I. D. financing for the government program 
includes participant training, commodities (contra- 
ceptives, surgical supplies and equipment), operations 
research, maternal and child health training materials, 
contraceptive prevalence surveys, community-based family 
planning projects, and the local cost financing of the 
voluntary sterilization program. As conditions of 
A.I.D.'s support to the voluntary sterilization program, 
a national surveillance system to ensure high quality 
services is being established and procedures to ensure 
informed consent are strictly enforced. A. I.D. financing 
of non-governmental organizations enables them to develop 
family planning projects. These include voluntary 
sterilization clinics and community-based distribution 
programs, maternal and child health/family planning 
clinics, and private sector marketing of contraceptives. 
The project recognizes that higher contraceptive preva- 
lence rates will be contingent eventually on measures to 
stimulate and sustain demand for fertility reduction. 
The project explores new social measures to reduce the 
economic need for children and to enhance acceptance of 
the small family norm, as well as ways to broaden the 



BANGLADESH 

market for family planning services. A late FY 1982 
evaluation found that although the general direction of 
the project is quite good, greater attention should be 
paid to institution building with particular respect to 
logistics. Accordingly, the project will focus on this 
area in FY 1983. 

Increasing Agricultural Productivity 

The ~ission's agriculture program strives to increase 
l a x  a*.& labor .roductivity throu,h promotion of abricul- 
tural research, increased farmer access to agricultural 
inputs, and improved public policies affecting foodgrain 
production and marketing. The Fertilizer Distribution 
Improvement Project (388-0024) provides critical ferti- 
lizer imports, increased fertilizer warehousing capacity, 
and technical assistance to improve the distribution and 
marketing systems, in order to make fertilizer available 
to farmers on an equitable basis. In the course of the 
project the BDG has implemented policies to remove con- 
straints on private wholesalers and retailers, to elimi- 
nate officially administered retail fertilizer prices, 
and to close 240 public fertilizer sales centers to leave 
local marketing to the private dealers. 

The PL 480 Title I11 program provides Bangladesh with 
essential food and the opportunity for policy reforms to 
encourage increased domestic food production. Past Title 
I11 agreements addressed foodgrain price supports, 
rationalization of the Public Foodgrain Distribution 
System, and acquisition and management of grain re- 
serves. The three year FY 1982 agreement provides 
greater commodity flexibility and moves in new policy 
directions, including greater private sector partici- 
pation in foodgrain management. Under the multiyear 
agreement, the BDG has increased ration price levels 
above the procurement price for the first time ever. 
Other measures which will allow greater commercialization 
of the grain security system and further reduction of 
subsidies are being pursued. Local proceeds generated 
through Title I11 sales provide funding for projects es- 
sential to the increase of agricultural production. 

a 

Credit availability is vital to growth in use of agricul- 
tural inputs. A.I.D.'s only new project start for FY 
1983, the Rural Finance Project, (388-0037) incorporates 
components of successful banking models developed under 
the predecessor Rural Finance Experimental Project 
(388-0025). The FY 1982 evaluation of that project 
established that interest rates of 25 to 35% were at- 
tractive to small farmers. Such interest rates serve to 
make the system financially viable but do not attract 
wealthier farmers who normally have other institutional 
sources of credit. The new project builds on the systems 
established in the earlier project and emphasizes policy 
reforms aimed at savings mobilization, changes in the 
interest rate structure, loan administration reform in- 
cluding better management of overdue accounts, improved 
collection efforts and institutional strengthening of 
participating banks. 

The Agricultural Research I1 Project (388-0051) develops 
more productive crop varieties and cultivation practices 
by strengthening the institutional capacity necessary for 
these technological advances. A 1982 multi-donor evalua- 
tion found that successful implementation depends upon 
strengthening the Bangladesh Agricultural Research 
Council's capacity to coordinate high quality collabora- 
tive research activities. The contract research mechan- 
ism, financed by the World Bank and A.I.D., was identi- 
fied by the evaluation to utilize the extensive 
inter-disciplinary network of research institutes in 
Bangladesh according to their resources and capa- 
bilities. The project gives direct support to rice as 
well as non-rice crops and provides research support for 
on-farm water management. 

Lack of managerial and administrative talent is a key 
constraint in all sectors. To address this problem, the 
strategy includes the Technical Resources Project 
(388-0027) which addresses the Government ' s need for im- 
proved project development , management and implemen- 
tation. A special component gives management training to 
women. 
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Improved systems of transport and communications linking 
farms with markets and government services are necessary 
for effective development of the rural areas. The Zilla 
R z d s  ? t a i n t e r ? = ~ r e  P r n  j e c t  ( 388 -0056 )  provides technical 
assistance to develop the local capacity to maintain 
feeder roads and provides some maintenance equipment. Of 
equal importance, the project seeks new ways of in- 
creasing government revenue-generating capability, there- 
by strengthening the institutional capacity of local 
government. The aim is to make local governments finan- 
cially seli-sufficie~t in tile construction arid  air 
tenance of rural roads, removing the need for central 
government and donor financing . 
In association with the Zilla Roads Project the PL 480 
Title I1 Food for Work program builds and maintains a 
significant portion of the national rural road inven- 
tory. A recent audit of the Food for Work Project found 
certain administrative weaknesses which have been cor- 
rected and recommended that the project emphasize de- 
velopment, as opposed to relief goals. The project is 
being redesigned to reflect this emphasis, with a con- 
tinued focus on road building. 

The PVO Co-Financing Project (388-0045) supports private 
and voluntary activities in furtherance of A.I.D.'s 
strategy. In the agricultural sector, the project sup- 
ports a CARE deep tubewell irrigation project which has 
demonstrated large increases in coverage of pumps and 
crop production through improved management of irrigation 
facilities. 

Increasing Rural Employment 

The Food for Work Project (388-0052) provides seasonal 
employment to the landless and near landless rural poor, 
including women, through development oriented projects 
which build roads, irrigation and drainage canals, and 
flood control and reclamation embankments. The Rural 
Industries Project (388-0042) provides technical assist- 
ance, credit, training and other inputs to agencies in- 
volved in the development of private sector rural 

industries. women's entrepreneurship is emphasized. 

Increasing Rural Energy Resources 

Continued development of energy resources remains criti- 
cal for the growth of agriculture and industry. The 
Rural Electrification Phase I1 Project (388-0054) re- 
quires the BDG to adopt a viable power tariff structure 
to account for the real cost of power. It also requires 
the rehabilitation and improved maintenance of electrical 
trcl~sc.isslcr. f~cilities t k t  feed rur~l electric coopera- 
tives and restructuring of import duties to facilitate 
imports of small single phase motors for use in electri- 
fied irrigation and rural industries. The project funds 
technical assistance to the BDG's Rural Electrification 
Board and commodities for expansion of the rural electric 
grid. 

Under the PVO Co-Financing Project, a small engine 
powered by renewable energy sources for use in small in- 
dustry and irrigation is being designed and tested. 

Supporting Activities 
A significant amount of A.I.D. resources is given to PVOs 
and other non-governmental organizations, primarily in 
support of population programs, but also in support of 
small scale industries development and improved small 
farm technologies. 

In 1982, project development and support funds were 
granted to the International Center for Diarrhoea1 
Disease Research for a study on the mortality of children 
suffering from diarrhoea1 disease. In 1983, project 
development and support funds are being used for the fol- 
lowing activities: an industries sector study to assist 
in identifying appropriate A. I.D. interventions for that 
sector; feasibility studies for potential forestry and 
non-governmental energy activities; the design of a new 
fertilizer distribution system; an impact study on the 
Food for Work Project; and, in cooperation with the cen- 
trally financed Technical Support to Missions activity, 
studies identified in the agriculture sector assessment. 
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Requested Year Program (FY 1984) 

With the exception of two new projects due to start in FY 
1984, the program will consist of incremental funding for 
on-going activities described under the current program. 

Reducing Fertility 

The Family Planning Services Project will continue sup- 
port for governmental and non-governmental programs pro- 
v L i ~ ~ ,  (, riue ranbe of famly ylar~~iii~F, serv~ces. 1,:- 
creased emphasis will be placed on improving the distri- 
bution system for contraceptives. 

Increasing Agricultural Productivity 

Ongoing activities in Rural Finance, Technical Resources, 
Agriculture Research I1 and PVO Co-Financing will receive 
FY 1983 funds to support continuing growth in the agri- 
culture sector. 

In addition, FY 1984 will complete the current multi-year 
Title 111 program. 

The process of opening fertilizer distribution and 
marketing to the private sector at the national level 
will be continued under the Fertilizer Distribution Im- 
provement I1 Project (388-0060). The project will sup- 
port a completely revised distribution and marketing sys- 
tem through fertilizer imports, minor infrastructural 
improvements and technical assistance and training. 

Increasing Rural Employment 

The Rural Industries and PL 480 Title I1 Food for Work 
projects will continue to promote off-farm employment 
opportunities for surplus, landless labor. 

Increasing Rural Enerpy Resources 

The Rural Electrification I1 Project will complete its 
support of the BDG'S rural electrification program which 

emphasizes the productive uses of the power being gene- 
rated. 

The new Rural Energy Sector Project (388-0057) will ex- 
plore ways to develop the most promising domestic con- 
vent ional and non-convent ional energy sources, to include 
strengthened institutional capabilities and improved 
energy policies and planning. 



SUMMARY D F  A C T I V E  AN0 PROPOSED PROJECTS 
< I N  T r i O u S I N D S  OF D O i i A R S )  

PROGRAM: SANGLADESH 

P R O J E C T  T I T L E  

A G R I C U L T U R E 8  RURAL OEV. AND 

A G R I C U L T U R A L  RESEARCH 

A G R I C U L T U R A L  RESEARCH 

RURAL E L E C T R I F I C A T I O N  

RURAL E L E C T R I F I C A T I O N  

F E R T I L I Z E R  O I S T R I B U T I O N  
1!4PROVEMENT 

F E R T I L I Z E R  D I S T R I B U T I O N  
IMPROVEMENT 

RURAL F I N A N C E  E X P E R I M E N T A L  
P R O J E C T  

T E C H N I C A L  RESOURCES 

RURAL F I N A N C E  

RURAL I N D U S T R I E S  

PVO C O - F I N A N C I N G  I 1  

A G R O - C L I M A T I C  ENVIRONMENT 
MONITOR 

A G S I C U L T U R A L  RESEARCH I1  

FOOD FOR UORK I 1  

RURAL E L E C T R I F I C A T I O N  I 1  

Z I L L A  ROADS M A I N T E N A N C E  AND 
I M P a O V E M E N T  

RURAL ENERGY SECTOR PROJECT 

F E R T I L I Z E R  D I S T R I B U T I O N  
IMPROVEMENT I1  

L  PROJECT 
/ NUMBER 
G  

N U T R I T I O N  

G  3 8 8 - 0 0 0 3  

L  3 8 8 - 0 0 0 3  

G  3 8 8 - 0 0 2 1  

L  3 8 8 - 0 0 2 1  

G  3 8 8 - 0 0 2 4  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

FY OF F Y  OF TOTAL 
I N I T I A L  F I N A L  PROJECT COST 

C B L I G  O B L I G  AUTHD PLANNED 
O B L I G  

A T i o N S  

4,222 

- 2  5  

35 ,300 

3 4 8 0 3 0  

1 8 7 8 4 1 0  

3 2 1 0 0 0  

7 8 0 0 0  

6,150 

--- 
2,450 

1 8 2 5 0  

5,900 

6 r 7 0 0  

l r 1 0 0  

20,300 

6, 2 0 0  

--- 
--- 

3 4 9 8 6 5 7  
283,682 

65,975 

-THROUGH F Y 8 2 -  - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  
O B L I G  E X P E N D I  O B L I G  E X P E N D I  
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PROGRAM: BANGLADESH 

P R O J E C T  T I T L E  + L  PROJECT 
/ NUMBER 
G 

P O P U L A T I O N  P L A N N I N G  

P O P U L A T I O N / F A M I L Y  P L A N N I N G  G  388-0001  

F A M I L Y  P L A N N I N G  S E R V I C E S  G  3 8 8 - 0 0 5 0  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

H E A L T H  

PVO C O - F I N A N C I N G  11 G  3 8 8 - 0 0 4 5  

F A M I L Y  P L A N N I N G  S E R V I C E S  G  3 8 8 - 0 0 5 0  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

E D U C A T I O N  AND HUMAN RESOURCES 

T E C H N I C A L  RESOURCES G  3 3 8 - 0 0 2 7  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

S E L E C T E D  DEVELOPMENT A C T I V I T I E S  

K A R N A P H U L I  T H I R D  U N I T  G  3 8 8 - 0 0 1 8  

PVO C O - F I N A N C I N G  I1  G  388-0045  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

( I N  THOUSANDS OF D O L L A R S )  

F Y  OF F Y  OF T O T A L  
I N I T I A L  F I N A L  PROJECT COST 

O B L I G  

7  3  

81 

8  0  

8  1  

7 9  

7 6  

8 0  

O B L I G  AUTUD PLANNED 
O B L I G  

A T I O N S  

2 9 1 9 9 7  

3 3 1 8 0 3  

6 3 1 8 0 0  
6 3 1 8 0 0  --- 

5  3 0  

1  1 5 3 0  

2 1 0 3 0  
2 1 0 3 0  --- 

7 5 0  

7 5 0  
7 5 0  --- 

7 0 0  

871 

1 1 5 7 1  
1 1 5 7 1  - - - 

& I 7 1 8 0 8  
3 5 1 1 8 3 3  

6 5 1 9 7 5  

E X P E N O I  
TURES 

2 9 1 3 2 2  

1 6 1 6 3 2  

4 5 r 9 5 4  
4 5 1 9 5 4  - - - 

2 0 0  

9  9  

2 9 9  
299  --- 

1 2 3  

1 2 3  
1 2 3  --- 

357 

4 0 5  

7 6 2  
7 6 2  --- 

2 2 8 1 0 3 6  
2 0 6 1 1 1 3  

2 1 1 3 2 3  

E X P E N D I  O B L I G  
A T I O N S  

E X P E N D I  
TURES 

--- 
2 4 , 4 6 9  

2 4 1 4 6 9  
2 4 r 4 6 9  --- 

1 5 0  

6 0 0  

75 0  
7 5 0  --- 

2 5 0  

250  
250  --- 

--- 
2 5 6  

2 5 6  
2  5  6  --- 

1 1 4 , 9 2 5  
1 0 3 1 9 2 5  

1 1 r 0 0 0  
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PROGRAM: Bangladesh PLANNED PROGRAM SUMMARY SHEET ~ ~ 8 ~ 0 5  m z )  

Purpose: To develop conventional and non-conventional energy 
sources, and to strengthen institutional capabilities and 
policies to improve energy production and utilization. 

" " ~ A G  RD'N / Energy Sec tor 

Proiect Description: Bangladesh is a dual energy society in 
which traditional fuels account for close to three-fourths of 

HEALTH. PRnPOSFn nRI IRATION /In thnlr-rnrle nf < ~ l l y ~ !  

energy usage. As population has outstripped available re- 
sources, poor rural people have begun to rely almost entirely 
on cowdung, rice husks, and other agricultural wastes, which 
constitute two-thirds of all energy used. Most traditional 
fuel (over 80 %)  is consumed in cooking. Many items formerly 
available by scavenging are now being sold, and some Bangla- 
deshis are now being forced to reduce food intake below already 
marginal levels to pay for needed fuels. 

Concurrently, although imported petroleum (POL) provides only 
half of the country's conventional energy and just 13 % of 
total energy, Bangladesh uses three-fourths of its export earn- 
ings to pay for POL. All of the country's export earnings may 
soon be required to cover petroleum costs unless rapid con- 
version to use of domestic gas is effected. 

p 7 r  I LIFE OF PROJECT 

The Rural Energy Sector Project (RESP) will provide technical 
assistance to agencies and private sector groups involved in 
development of petroleum and natural gas. Bangladesh has suf- 
ficient low cost, easily recoverable gas reserves to cover up 
to two-thirds of total hydorcarbon demand by 1985, instead of 
the one-third level presently obtained. These reserves are 
sufficient to last for decades of domestic use. A.I.D. expects 
that some preliminary technical assistance work, financed by a 
centrally funded A.I.D. project, will influence Government of 
Bangladesh (BDG) energy decisions, set the stage for further 
A.I.D. technical assistance, and lead to full analysis of 
capital investments which would make more of the domestic gas 
energy available to rural areas and small industry. 

1,000 

To increase the supply of traditional fuels, and, where possi- 
ble, improve the efficiency of traditional fuel use, the RESP 
will finance technical assistance activities which will enhance 
the availability of fuelwood, twigs and leaves which currently 
constitute about 12.5% of available traditional energy. For 
the moment, supplies of other traditional fuels would be ex- 
ceedingly difficult to increase. On the demand side, the RESP 
will support efforts to improve traditional implements (e.g., 
in cooking) or to introduce modest appropriate technology de- 
vices to conserve fuel and preserve food. 

FUNDING: 

Host Country and Other Donors: Formation of a local steering 
group has increased donor-BDG coordination and understanding in 
the energy sector. A.I.D. is active in this group and will 
assure that its future investments in both conventional and 
traditional energy activities fit within overall BDG objectives 
and do not compete with other project activities. 

BDG and other donor energy sector activities show a preponder- 
ance of investments in capital intensive conventional energy. 
A.I.D. will concentrate on technical assistance in the conven- 
tional sector and on particular areas in the traditional sector 
not covered by other donors. 

I------------- - - i 
20,000 

INITIAL T;~MA;; FINAL ESTIMATED COMPLETION DATE 

Relation of Project to A. I.D. Country Strategy: Developing 
rural energy resources is one of A.I.D.'s four basic program 
goals in Bangladesh. As A.I.D. nears completion of other long 
term projects in the energy area (rural electrification, 
hydro-power), this project will become the sole activity in the 
sector. 

OBLIGATION OBLIGATION 
n 84 

Beneficiaries: The primary beneficiaries of this project will 
be farmer and artisan families who can increase production or 
otherwise improve their standard of life through lowered energy 
costs or more efficient energy use. 

OF PROJECT 
n 90 



Purpose: To increase fertilizer use, on an equitable basis, 
through private sector distribution and marketing. 

PROGRAM: Bangladesh PLANNED PROGRAM SUMMARY SHEET CPWM wez) 

Project Description: This project will broaden the activities 
begun under the ongoing Fertilizer Distribution Improvement 
Project, i.e., improving the efficiency and effectiveness of 
fertilizer distribution and marketing by increasing the role of 
the private sector. With the Fertilizer Distribution Improve- 
ment Project, the Government of Bangladesh (BDG) introduced a 
new marketing system (NMs) for fertilizer, which transferred 
the distribution function from the Bangladesh Agricultural De- 
velopment Corporation (BADc) to private dealers at the local 
level. Under the NMS, BADC has reduced the public sales out- 
lets from 475 to fewer than 200 and plans to eliminate at least 
100 more during the project. Evaluations have found that 
farmers' access to fertilizer has improved through private 
dealers. Dealers are competing, supply is following demand, 
and a new class of wholesalers has emerged. A significant 
policy reform has been the elimination of officially ad- 
ministered retail prices. A joint BDG-A.I.D. project evalua- 
tion in the fall of 1982 has set general parameters for the 
successor project. The new project will aim at phased reduc- 
tion of BADC involvement in fertilizer distribution and market- 

TITLE 

Fertilizer Distribution 
Improvement 11 

NUMBER 388-0060 NEW [3 
GRANT LOAN CONTINUING 

ing. Instead, private companies will distribute fertilizer 
from the ports and factories and market it through their own 
network of dealers. Since the profit-oriented private com- 
panies will compete for sales, they will avoid costly inef- 
ficiencies still associated with BADC. 

Project inputs will consist of import of fertilizer and other 
inputs as needed, small infrastructural improvements to facili- 

FUNDING 
SOURCE: 

tate the handling and movement of fertilizer, and technical 
assistance to an association of fertilizer companies in market- 
ing, advertising, distribution and handling, inventory control, 
financial accounting and dealer training to the member com- 
panies. The project may also provide short-term technical as 

sistance to a national fertilizer development board, which will 
be established by the project, in the areas of procurement, 
industry regulation, planning, and/or setting and enforcing 
standards. Short-term participant training will be available 
to staff of the association and the board. A.I.D., the BDG and 
the donor community have raised the following questions regard- 
ing the new project: Is the private sector in Bangladesh capa- 
ble of distributing and marketing fertilizer at the national 
level; what will be the fate of BADC employees; and how will 
the BDG maintain its commitment to ensuring that farmers in all 
regions of the country pay similar prices for the same ferti- 
lizer product? These and other issues will be addressed by a 
system design team early in CY 1983. 

POPULATION: ED. & HR: SEL. ACT.: 

AG, RD& N: 

13,000 

Relation of Project to A.I.D. Country Strategy: The FY 1984 
Country Development Strategy Statement listed access to agri- 
cultural inputs as one of the five principal constraints to 
agricultural growth and specifically identified fertilizer 
distribution as an area of program emphasis. 

INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION 
n 84 FY M 

HEALTH: PROPOSED OBLIGATION (In thousands of dollars) 

Host Country and Other Donors: The BDG's foremost development 
goal is achievement of foodgrain self-sufficiency, primarily 
through improving irrigation and water management, increasing 
the use of chemical fertilizer, and increasing the use of high 
yielding varieties. The reforms embodied in this project will 
require the cooperation of other donorllender agencies. 
Several donors have informally expressed support for the pro- 
ject purpose and preliminary interest in participating in the 
project design. 

M 84 
13,000 

Beneficiaries: The targeted beneficiaries are Bangladesh's 12 
million farm families. A recent A.1.D.-funded study of four 
crop seasons in 1979 and 1980 shows that per acre net benefits 
of fertilizer use are higher for small farmers than for larger 
landowners, primarily because they use more fertilizer per acre. 

LIFE OF PROJECT 
FUNDING: 100,000 
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U S .  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
{US, Fiscal Years - P,IiII;(ins o f  Dollars) 

-.. - 

ECONOMIC PROGRAMS OF ALL D O W  
IMdl!nns of Dnllarsl 

OUNTRY BURMA 

PROGRAM 

ECONOMIC ASSISTANCE -TOTAL . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Gram . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. AI.0. and Pndacmor Aqencies . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Gmnts . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . .  (Economic Support Fund1 

. . . . . . . . . . . . . . . . .  b. Food for Peace (PL 480) 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Title I .Total Soles Agreementr 
. . . . . . . . . . . .  flepayeble in US. Dollan - Loans 

Payable in Foreign Cunency .Planned for Country USE. 
Title ll - Total Gmnts . . . . . . . . . . . . . . . . . . .  
Emeq. Relief. Econ. Oevelop. & World Food Program 

. . . . . . . . . . . . . . . .  Voluntary Relief Agencios 

. . . . . . . . . . . . . . . .  c. Other Economic Assimnce 
. . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . .  Peace Corps 

Narcotics . . . . . . . . . . . . . . . .  
Other .  . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL . 
Creditr or Loans . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . .  

a. MAP Grants. . . . . . . . . . . . . . . . . . . . . . . . .  
b. CrQdit Financinu . FMS . . . . . . . . . . . . . . . . . .  
c. Militay Assistance Sewice-Fundad (MASF) Grants . . 
d. Transfen from E x c e ~ S f o ~ k ~ .  . . . . . . . . . . . . . .  
e. Other Grant: . . . . . . . . . . . . . . . . . . . . . . . .  

II. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE . . 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lthm US. Gwernmont Loans m d  Gnna . . . . . . . . . . .  
a. Expon.lmport Bank Loans . . . . . . . . . . . . . . . .  
b. All Othar Loan: . . . . . . . . . . . . . . . . . . . . . .  
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IDA  
1 9 6  
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6. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE 

1. D.A.C. COUNTRIES (Grm Dirburamanal 

U.S. 1.0 12.0 
Japan 159.6 - 133.3 604.9 
Germany  30.9 33.9 150.1 
U.K. 15.1 10.8 38.8 
A u s t r a l i a  14.4 6.2 36.8 
O t h e r  23.5 29.9 105.0 - - 
Total  243.5 215.1 947.6 

2. O.P.E.C. COUNTRIES (Gron Disbummsnn) 

C. LOANS A N D  GRANTS EXTENDED BY C W M U N I S T  COUNTRIES 

c y o  p ' l 9 l  CY 1954-81 

USSR 15 
E a s t e r n  Europe 40 215 
C h i n a  - - 105 - 
T o t a l  40 335 



BURMA 

Development Overview: 

PROGRAM SUMMARY 
(In thousands of dollars) 

1 
Y u r  

1982 
Loans . . . . 
Grants.... 

With a p e r  c a p i t a  income of only  $170 p e r  yea r ,  Burma i s  
the  world 's  ninth-poorest  coun t ry ,  ye t  i t  i s  p o t e n t i a l l y  
one of the  r i c h e s t  i n  South and Southeast  Asia. Burma i s  
the  l a r g e s t  count ry  i n  mainland Southeast  Asia and has  
v a s t  but l a r g e l y  unexploi ted minera l ,  marine, f o r e s t ,  
l and ,  and hydro-energ y resources. It posses se s  unknown 
amounts of petroleum and n a t u r a l  g a s  and an  es t imated  80% 
of t h e  world 's  teak. Its popula t ion  dens i ty  i s  low and 
i t s  l i t e r a c y  r a t e  high (70%). Only one-half of Burma's 
a v a i l a b l e  a r a b l e  land is  c u l t i v a t e d ,  on ly  12% of t h a t  i s  
i r r i g a t e d ,  and double c roppi=  i s  rare.  A s  Burma has 
only  r e c e n t l y  b g u n  programs m a k i e  use of h i g h - y i e l d i x  
seed v a r i e t i e s ,  f e r t i l i z e r ,  and i r r i g a t i o n ,  i t s  p o t e n t i a l  
f o r  a g r i c u l t u r a l  p roduct ion  i n c r e a s e s  i n  the  medium term 
i s  extremely high - perhaps  t he  h ighes t  i n  East  Asia. 
Burma's pover ty  i s  spread widely and evenly. The gap 
between r i c h  and poor and between urban and r u r a l  s t an -  
dards  of l i v i r g  i s  unusa l ly  small.  A s  Burma i s ,  on the  

Hulth 

- 
- 
- 

- 
,100 

,100 

- 
,000 
,000 

FY 84 PROGRAM HIGHLIGHTS 
- continued a s s i s t a n c e  t o  a long-term 

T N  

- 
7,600 

Eduatkm 
6 Human 
Rrcourmc 
Drvrbp- 

mrnt 

- 
5 0 
5 0 

- 
50 

50 

- 
- 
- 

e f f o r t  t o  i nc rease  product ion of maize 
and o i l s eeds$7  mi l l i on ;  

- a new p r o j e c t  t o  t r a n s f e r  o i l s e e d s  
e x t r a c t i o n  technology, $2 m i l l i o n ;  

AgdcuC 
tun, Rural 
Dmbp-  
mant and 
Wubttlon 

- 
7,550 

- continued support  t o  expand t h e  coverage 
of primary h e a l t h  c a r e  s e r v i c e s ,  $3 
mi l l i on ;  and, 

huWon 
Plrnn'ng 

- 
- 

- development t r a i n i n g  a c t i v i t i e s  $500,000 

whole, s e l f - s u f f i c i e n t  i n  both food and energy,  i t  has 
been r e l a t i v e l y  untouched by i n t e r n a t i o n a l  i n f l a t i o n .  A 
consumer-oriented p r i c e  p o l i c y  a l s o  keeps domestic p r i c e s  
low and s t ab l e .  The de l ive ry  of s e r v i c e s  t o  r u r a l  a r e a s  
i s ,  however, inadequate. Only 6.6% of t he  popula t ion  has 
access t o  e l e c t r i c i t y ,  on ly  17% has acces s  t o  s a f e  water ,  
and there  i s  only  one doc tor  f o r  every 5,165 people. 
Malaria ,  d i a r r h e a l  d i s e a s e s ,  t u b e r c u l o s i s ,  and many o t h e r  
ai lments  a r e  widespread, and t h e  i n f a n t  m o r t a l i t y  r a t e  i s  
high. 

Af te r  a l e l g t h y  pe r iod  of s t agna t ion ,  Burma's economic 
growth r a t e  has s t a r t e d  t o  acce l e r a t e .  I n  the  196OVs,  
Burma tended t o  emphasize s o c i a l  s e rv i ce  programs a t  t he  
expense of economic growth. Durirg t h e  197OVs,  however, 
the  government began t o  accord i n c r e a s i l g  p r i o r i t y  t o  
economic growth and performance. A t a x  reform program 
expanded government revenues and slowed the  r a t e  of mone- 
t a r y  expansion; i n t e r e s t  r a t e s  were r a i s e d  and government 
e n t e r p r i s e s  p laced  on a commercial ba s i s ;  and, some a g r i -  
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I RESOURCE FLOWS 
(In thousands of dollars) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
Grants ............................... 1 AM* 

FY 1984 
(Propond) Ropram FY lW2 

(Actual) 
FY 1983 

(EsUnatod 

Total A I D . .  . . . . . . . . . . . . . . . . . . . . . . . . .  
P.L. 480" 

Title I . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(of which Title Ill Is) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Title l l 

'AID levels represent actual and estimated expenditures. 
"P. L. 480 levels represent actual and estimated value of shipments. 

Total P.L. 480 . . . . . . . . . . . . . . . . . . . . . . .  
Total AlDand P.L. 480 . . . . . . . . . . . . . . . . . . . .  

Title I 
Wheat . . . . . . . . . . . . . . .  
Rice. . . . . . . . . . . . . . . . .  
Feedgrains. ........... 
Vegoil . . . . . . . . . . . . . . .  
Non-food ............. 

5,948 

( 1 

FY 1984 
(Proposed) 

5.948 

I CPM-tT(b82) 1 
I PERSONNEL/PARTICIPANTS DATA I 

8,434 

( ) 

11,700 

( ) I  

8,434 

Total .............................. 1 30 1 60 1 85 
aU.S. nationals on duty at the end of the fiscal year. 
bFY 1983 and FY 1984 positlon levels. 
CParticipating agency technicians. 
*Programmed during the fiscal year. 

I AID Personnel a I I - 
~ l r e c t  Hire b . .  5 3 

11,700 

c u l t u r a l  procurement p r i c e s  were increased.  Pr imar i ly  a s  
a  r e s u l t  of such e f f o r t s ,  GDP rose  a t  a n  average annual 
r a t e  of 6.8% i n  r e a l  terms over the  p a s t  f o u r  years  - one 
of the  h ighes t  growth r a t e s  i n  Asia i n  recent  years.  
Alorg with economic growth,  Burma's purchases  of U. S. 
produc t s  have been r i s i r g ,  reachirg $80 m i l l i o n  i n  
1981-82. 

. . . . . . . . . . . . . . . . . . . . . . . . .  

The a g r i c u l t u r e  s e c t o r ,  which accounts  f o r  46% of g r o s s  
domestic product ,  r ece ives  s p e c i a l  emphasis. Burma's 
r i c e  p r o d u c t i v i t y ,  u s i rg  hig h-yieldirg v a r i e t i e s ,  i m -  
proved c u l t i v a t i o n  p r a c t i c e s ,  and f e r t i l i z e r  has i n -  
c r ea sed  by over 80% s ince  1975, from 1.65 metr ic  
t on lhec t a r e  t o  almost 3 metr ic  ton /hec tare  i n  1982. 
Burma's 13.9 mil l ion-ton r i c e  crop i n  1981 was the 
l a r g e s t  i n  i t s  h i s t o r y  and, combined wi th  t h e  1982 c r o p ,  
should r e s u l t  i n  an  expor tab le  su rp lus  of 1.7 m i l l i o n  
tons. 

Despite t he se  encouragiw s i g n s ,  many f a c t o r s  cont inue  t o  
r e s t r i c t  Burma's economic p rog re s s ,  inc ludi rg  high r a t e s  
of r u r a l  and urban unemployment and underemployment, dual  
systems of administered and market p r i c e s  f o r  s eve ra l  

- 
I 

PASAc ............................... 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Contract. 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- - 
- 

5 

- 
5 

---, 

Participants 

- 

6 

4 0 
20 

Noncontract . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Contract. 

50 
3 5 

30 
- 
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g o o d s ,  s h o r t a g e s  of g o o d s  and s k i l l e d  p r e s o n n e l ,  and i n -  
adequa te  i n f r a s t r u c t u r e  i n  n e a r l y  e v e r y  s e c t o r .  

T o t a l  Resources:  

Burma's g r o s s  domest ic  p r o d u c t  (GDP) i s  a b o u t  5.9 b i l l i o n  
d o l l a r s  i n  1981 p r i c e s  and is  g r o w i q  a t  6.8% a  y e a r  i n  
r e a l  terms. Government revenues  are a b o u t  15% of GDP. 
The d e b t  s e r v i c e  r a t i o  i n  1981-82 was a b o u t  29% of e x -  
p o r t s  and is growing. E x t e r n a l  a s s i s t a n c e  i s  needed t o  
~ u ~ p l e ~ e i i t  ubruestic resGLrce u t i l i z d t i ~ n  and t o  p r o v i d e  
f o r e i g n  e x c h a q e  f o r  development programs on c o n c e s s i o n a l  
terms. 

The donor community commits o v e r  $500 m i l l i o n  i n  g r a n t s  
and l o a n s  t o  Burma annua l ly .  The major  i n t e r n a t i o n a l  
agency donors  a r e  t h e  World B a n k / I n t e r n a t i o n a l  k v e l o p  - 
ment A s s o c i a t i o n  (IDA) and t h e  Asian k v e l o p m e n t  Bank. 
O t h e r s  i n c l u d e  t h e  Uni ted Na t ions  k v e l o p m e n t  Program 
(UNDP) and r e l a t e d  Uni ted  Na t ions  (U. N. ) a g e n c i e s ,  Orga- 
n i z a t i o n  of Petroleum Exportirlg C o u n t r i e s  (OPEC), and t h e  
European Economic Community (EE C). Amoq b i l a t e r a l  
donors ,  J a p a n  i s  t h e  l a r g e s t  by f a r ,  w i t h  a n  a n n u a l  p r o -  
gram of o v e r  $200 m i l l i o n .  Other  b i l a t e r a l  donors  i n -  
c l u d e  t h e  F e d e r a l  Republ ic  of Germany, F rance ,  A u s t r a l i a ,  
t h e  Uni ted Kingdom, China,  k n m a r k ,  Norway, and 
Czechoslovakia.  No a s s i s t a n c e  i s  a c c e p t e d  f rom t h e  
USSR. The I n t e r n a t i o n a l  Bank f o r  R e c o n s t r u c t i o n  and k- 
velopment (IBRD) r e g u l a r l y  c h a i r s  a n  a i d  group f o r  Burma, 
comp risirlg most donors.  

Burma, t h e  l a l g e s t  c o u n t r y  i n  mainland S o u t h e a s t  As ia ,  
b o r d e r s  I n d i a ,  China,  Batg l a d e s h ,  T h a i l a n d ,  and  Laos. 
The Uni ted S t a t e s  i s  i n t e r e s t e d  i n  t h e  s t a b i l i t y  and p r o -  
g r e s s  of Burma as a n  independant  n a t i o n  i n  S o u t h e a s t  
Asia. U. S. development i n t e r e s t s  i n  Burma s tem f r o m  a 
recog n i t i o n  of Burma's u n u s u a l l y  h i g h  and 10% -term po-  
t e n t i a l  amorlg t h e  p o o r e r  n a t i o n s  f o r  economic g r o w t h ,  f o r  
s a t i s f y i n g  t h e  development a s p i r a t i o n s  of i t s  own p e o p l e ,  
and f o r  c o n t r i b u t i t g  t o  t h e  w o r l d ' s  f o o d  s u p p l i e s .  U. S. 

U. S. I n t e r e s t s  and O b j e c t i v e s :  

economic i n t e r e s t s  a r e  a s s u m i q  s i g n i f i c a n c e ;  w i t h  i n -  
c r e a s e d  g r o w t h ,  Burma purchased  $80 m i l l i o n  of U. S. p r o -  
d u c t s  i n  1981-1982. The Uni ted S t a t e s  i s  a l s o  i n t e r e s t e d  
i n  h e l p i q  Burma i n  i t s  e f f o r t s  t o  c u r t a i l  t h e  p r o d u c t i o n  
and e x p o r t  of i l l i c i t  n a r c o t i c s  and h a s  a n  a c t i v e  program 
of c o o p e r a t i o n  i n  n a r c o t i c s  s u p r e s s i o n  and  c r o p  s u b s t i t u -  
t i o n .  A. I. A ' s  c u r r e n t  and p r o s p e c t i v e  programs i n  
Burma, d i r e c t l y  o r  i n d i r e c t l y ,  s u p p o r t  a l l  of t h e s e  U. S. 
i n t e r e s t s .  

A. I. L. I;evelo?r;ent A s s i s t a n c e  S t r a t e g y :  

A. I. D. s t r a t e g y  i n  Burma is  t o  s e l e c t  a  f e w  sound Burmese 
development e f f o r t s  i n  k e y  s e c t o r s  t h a t  show t h e  g r e a t e s t  
p romise ,  w i t h  A. I. A a s s i s t a n c e ,  of c o n t r i b u t i q  t o  
Burma's economic g rowth  o r  p r o g r e s s  and t o  c o n c e n t r a t e  
A. I. D. s u p p o r t  on t h e s e  programs f o r  a s u f f i c i e n t  p e r i o d  
of time t o  show measurable  r e s u l t s .  

The A. I. D. program c o n c e n t r a t e s  on two key s e c t o r s :  a g r i -  
c u l t u r a l  and h e a l t h .  Wi th in  t h e  h e a l t h  and  ag r i c u l t u r a l  
s e c t o r s ,  A. I. D. s u p p o r t s  h i g h - p r i o r i t y  Burmese programs 
of n a t i o n a l  scope - p r i m a r y  h e a l t h  c a r e  i n  t h e  h e a l t h  
s e c t o r  and maize and o i l s e e d  p r o d u c t i o n  and  e x t r a c t i o n  i n  
t h e  a g r i c u l t u r a l  s e c t o r .  The o b j e c t i v e  of A. I. A ' s 
h e a l t h  s e c t o r  s u p p o r t  i s  t h e  r e d u c t i o n ,  over  t i m e ,  of 
m o r t a l i t y  and  m o r b i d i t y ,  e s p e c i a l l y  amolg i n f a n t s  and 
c h i l d r e n .  A. I. D. ' s c o n t r i b u t i o n  t o  Burma's p r i m a r y  
h e a l t h  c a r e  program e n a b l e s  Burma t o  t r a i n  and  equ ip  v i l -  
l a g e  v o l u n t e e r s  as community h e a l t h  workers  and  as a u x i l -  
i a r y  midwives who p r o v i d e  b a s i c  p r e v e n t i v e  and c u r a t i v e  
s e r v i c e s  i n  h e a l t h  and n u t r i t i o n  a t  t h e  v i l l a g e  l e v e l .  
A. I. D. a l s o  s u p p o r t s  t h e  development of Burma's human 
r e s o u r c e s  th roqgh  t r a i n i q  programs i n  t h e  Uni ted S t a t e s .  

Because of Burma's h i g h  p o t e n t i a l  f o r  a g r i c u l t u r a l  p r o -  
d u c t i o n  i n c r e a s e s ,  A. I. A i s  e q a g i q  i n  a  1 0 % - r a q e  
s t r a t e g y  t o  r a i s e  Burma's p r o d u c t i o n  of s e l e c t e d  f o o d  
c rops .  By mutual  agreement w i t h  t h e  Burmese, A. I. A i s  
s u p p o r t i q  t h e  maize and o i l s e e d s  c r o p  g roup  f i r s t .  
A. I. A 's  p r o v i s i o n  of U. S. t echno logy ,  t r a i n i l g  , and 
m a t e r i a l  r e s o u r c e s  f o r  p r o d u c t i o n  a s  w e l l  as o i l s e e d s  
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e x t r a c t i o n  w i l l  he lp  make Burma s e l f  - s u f f i c i e n t  i n  e d i b l e  
oils ( t h e  most i q c r t a n t  f m d  crnp tn Burma a f t e r  r i c e ,  
and t h e  on ly  s t a p l e  f o o d  now be i rg  imported).  It w i l l  
a l s o  i n c r e a s e  r u r a l  incomes and w i l l  suppor t  A. I. D. ' s  
n u t r i t i o n  o b j e c t i v e s  i n  t h e  h e a l t h  s e c t o r .  

A I D  Program (FY 1981-1983): 

I n  FY 1981, A. I .  D. p rov ided  $3 m i l l i o n  f o r  t h e  Primary 
H e a l t h  Care I P r o j e c t ,  482-0002, ( i n i t i a t e d  i n  FY 1980). 
T t ~ i a  f  i rb t  r o j e c  t covered  55Z of r u r a l  E u r ~ .  A. I. L. 
s u p p o r t  i n c r e a s e d  a u x i l i a r y  midwife coverage t o  a l l  of 
t h e  v i l l a g e s  i n  t h e  p r o j e c t  a r e a ,  and community h e a l t h  
worker coverage t o  46% of t h e  v i l l a g e s  i n  t h e  p r o j e c t  
area .  

I n  FY 1982,  A. I. D. s i g n e d  a  p r o j e c t  agreement t o  p r o v i d e  
$30 m i l l i o n  t o  s u p p o r t  t h e  Maize and Oi l seeds  Produc t ion  
P r o j e c t  (482-0005). The FY 1982 A.I. D. c o n t r i b u t i o n  of 
$7.5 m i l l i o n  c o i n c i d e d  wi th  a  c o n t r i b u t i o n  of t h e  equ iva-  
l e n t  of $21.0 m i l l i o n  from t h e  Burmese government. 
Y i e l d s  p e r  a c r e  of maize,  sesamum, sunflower ,  and ground-  
n u t s  i n  t h e  2 5  p r o j e c t  Townships met a l l  p r o j e c t  t a r g e t s  
d u r i r g  t h e  f i r s t  y e a r  of implementation. 

I n  FY 1983, A.I. D. conducted a  mid-term e v a l u a t i o n  f o r  
t h e  p r imary  h e a l t h  c a r e  p r o j e c t  and i t  conf i rmed  t h a t  
A. I. D. f i n a n c e d  r e s o u r c e s  and t r a i n i r g  a r e  reachirlg 
Burma's r u r a l  p o o r  i n  t h e  form of improved h e a l t h  s e r -  
v i c e s  and r e s u l t e d  i n  a  Burmese government p o l i c y  t o  g i v e  
i n c r e a s e d  emphasis t o  p r e v e n t i v e  h e a l t h  c a r e .  A. I. D. 
w i l l  c o n t i n u e  s u p p o r t  t o  Burma's s u c c e s s f u l  p r imary  
h e a l t h  c a r e  program w i t h  a  second p r o j e c t ,  Primary H e a l t h  
Care I1 (482-0004),  t o  be funded i n  f i s c a l  y e a r s  
1983-1986. A. I. D. ' s  c o n t r i b u t i o n  t o  Primary H e a l t h  Care 
11, combined w i t h  o t h e r  donor and Burmese c o n t r i b u t i o n s ,  
w i l l  e n a b l e  Burma t o  p r o v i d e  p r imary  h e a l t h  c a r e  coverage 
i n  a l l  287  r u r a l  townships  i n  Burma. 

I n  FY 1983 A I D  w i l l  o b l i g a t e  $100,000 of $200,000 au tho-  
r i z e d  i n  FY 1982 f  o r  kve lopment  Trainirlg (482 -0003). 
Such t r a i n i r g  i n  t e c h n i c a l  s k i l l s  i s  very much needed, i s  

c o s t  e f f e c t i v e ,  and i s  i n  t h e  i n t e r e s t  of boLh govern-  
ments. 

I n  FY 1983,  A. I. D. a l s o  e x p e c t s  t o  p rov ide  $8.6 m i l l i o n  
a s  t n e  second year's coi l t r ib t i t ion  Co the k i z e  and 021- 
s e e d s  Produc t ion  P r o j e c t  i n i t i a t e d  i n  FY 1982. A. I .  a ' s  
c o n t r i b u t i o n  w i l l  f i n a n c e  t e c h n i c a l  a s s i s t a n c e  ( throqgh a  
c o n t r a c t  w i t h  a n  American u n i v e r s i t y  c o n s o r t i u m ) ,  p a r t i -  
c i p a n t  t r a i n i r g  , and a g r i c u l t u r a l  inpu ts .  Y i e l d s  p e r  
a c r e  of maize,  sesamum, sunf lower  and groundnuts  i n  t h e  
2  5 pro;ec t tovlAship s r;e t c l l  t a r d e t s  d t r i r g  t h e  
f i r s t  y e a r  of implementation. 

Requested Year Program FY-1984: 

I n  FY 1984, A. I. D. w i l l  o b l i g a t e  $3 m i l l i o n  f o r  t h e  con- 
t i n u i r g  c o s t s  of e s t a b l i s h i q  a  r u r a l  h e a l t h  c a r e  network 
under  t h e  Pr imary H e a l t h  Care (PHC) I1 P r o j e c t .  Bes ides  
i n c r e a s i q  emphasis on p r e v e n t i v e  h e a l t h  a c t i v i t i e s ,  t h e  
p r o j e c t  is  aimirg t o  reduce m a l n u t r i t i o n  i n  r u r a l  a r e a s .  
FY 84 f u n d s  w i l l  c o n t i n u e  t h e  e x t e n s i o n  of PHC coverage  
t o  a n  a d d i t i o n a l  140 r u r a l  townships.  

A. I. D. w i l l  p r o v i d e  $7.0 m i l l i o n  i n  FY 1984 f o r  t h e  c r i t -  
i c a l  Maize and O i l s e e d s  P r o d u c t i o n  P r o j e c t .  FY 1984 
f u n d s  w i l l  a l l o w  A. I. D. t o  f i n a n c e  t h e  c o n t i n u a t i o n  of 
t h e  U. S. u n i v e r s i t y  t e c h n i c a l  a s s i s t a n c e  c o n t r a c t ;  t o  
complete  procurement of major a g r i c u l t u r a l  equipment f o r  
p r o j e c t  seed  f a r m s  and hig h-technolcgy s i t e s ;  and,  t o  
f i n a n c e  o t h e r  a g r i c u l t u r a l  i n p u t s .  By FY 1984,  36 p r o -  
j e c t - f u n d e d  a g r i c u l t u r a l  s p e c i a l i s t s  w i l l  be e n r o l l e d  i n  
g r a d u a t e  s t u d y  programs i n  t h e  United S t a t e s ,  t h e r e b y  
i n c r e a s i r g  Burma's c a p a b i l i t i e s  i n  a p p l i e d  r e s e a r c h ,  
a g r i c u l t u r a l  p r o d u c t i o n ,  and t h e  management of a g r i -  
c u l t u r a l  p r o j e c t s .  

I n  FY 1984 A.I.D. w i l l  beg in  a  new p r o j e c t ,  O i l s e e d s  Ex- 
t r a c t i o n  Technolcg y  (482 -0006). The new p r o j e c t  w i l l  
p r o v i d e  a n  e s s e n t i a l  complement t o  t h e  Maize and O i l s e e d s  
Produc t ion  P r o j e c t  by increasir lg  t h e  p r e s e n t  low r a t e s  of 
recovery  of o i l s  through t h e  u s e  of more e f f i c i e n t  t ech-  
no lcg ies .  The p r o j e c t  w i l l  l i n k  t h e  U.S. and Burmese 
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c o o p e r a t i v e  s e c t o r s  i n  a  comprehensive program of tech-  
nology enhancement and w i l l  i n c l u d e  o i l s e e d s  e x t r a c t i o n ,  
p r o c e s s i n g ,  packaging,  and d i s t r i b u t i o n .  I n  FY 1984, 
A . I . D .  w i l l  p rov ide  $2.0 m i l l i o n  f o r  t h e  f i r s t  y e a r ' s  
i n p u t s  of t e c h n i c a l  a s s i s t a n c e  and p a r t i c i p a n t  t r a i n i n g .  

I n  a d d i t i o n ,  $500,000 i s  needed i n  FY 1984 f o r  t h e  De- 
velopment T r a i n i n g  P r o j e c t  (482-0003) which w i l l  a l low 
A . I . D .  t o  sponsor  Burmese p a r t i c i p a n t s  f o r  United S t a t e s  
and t h i r d - c o u n t r y  t r a i n i n g  i n  t h e  d e s i g n  and management 
of  a g r i c u l t u r e ,  h e a l t h ,  and energy  programs and i n  
n a t i o n a l  p lann ing ,  f i n a n c e ,  and l a b o r  s t a t i s t i c s .  Since 
i t s  i n c e p t i o n  i n  FY 1980, t h i s  program h a s  been v e r y  suc- 
c e s s f u l  i n  t r a n s f e r r i n g  U. S. manager ia l  and t e c h n i c a l  
s k i l l s  t o  Burma and i n  p r o v i d i n g  a  human r e s o u r c e  base  
f o r  f u t u r e  economic development.  
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P R O J E C T  T I T L E  L  P R O J E C T  F Y  O F  F Y  O F  T O T A L  - T H R O U G H  F Y B Z -  - E S T I M A T E D  F Y 8 3 -  
/ NUMBER I N I T I A L  F I N A L  P R O J E C T  C O S T  O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  
G  O B L I G  O B L I G  A U T H D  P L A N N E D  A T I O N S  T U R E S  A T I O N S  T U R E S  

- P R O P O S E G  i Y 8 4 -  
O B L I S  E X P E N D I  
A T I Q N S  T U R E S  

A G R I C U L T U R E r  R U R A L  DEV. A N D  N U T R I T I O N  

D E V E L O P M E N T  T R A I N I N G  G  4 8 2 - 0 0 0 3  8 2  8 6  100 1 30 5  0 -- - 5 0 100 

M A I Z E  AND O I L S E E D S  
P R O D U C T I O N  

O I L  S E E D S  E X T R A C T I O N  
T E C H N O L O G Y  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

H E A L T H  

P R I M A R Y  H E A L T H  C A R E  G 4 8 2 - 0 0 0 2  8 0  8 1  5 r 0 0 0  5 r 0 0 0  

P R I M A R Y  H E A L T H  C A R E  I 1  G  4 8 2 - 0 0 0 4  8 3  8 6  - - - l o r 0 0 0  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E D U C A T I O N  A N D  HUMAN R E S O U R C E S  

D E V E L O P M E N T  T R A I N I N G  G  4 8 2 - 0 0 0 3  8 2  8 6  100 130 5  0 --- 5  3 100 

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

D E V E L O P M E N T  T R A I N I N G  G 4 8 2 - 0 0 0 3  8 2  66  --- 2 r O O O  --- -a- 
--- - - - 

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  



PROGRAM: Burma PLANNED PROGRAM SUMMARY SHEET CP 8 c 0 s i ~ )  

Purpose:  O i l s e e d s  E x t r a c t i o n  Technology w i l l  upgrade t h e  o i l -  
s e e d s  e x t r a c t i o n  and e d i b l e  o i l s  d i s t r i b u t i o n  and marketing 
sys tem of Burma r e su l t i r l g  i n :  

TlTLE 

O i l s e e d s  E x t r a c t i o n  Tec h n o l g  y  

I I I I I - - , -  

-- a n  i n c r e a s e  i n  t h e  supp ly  of q u a l i t y  cooking o i l  a v a i l -  
a b l e  t o  t h e  consumer through a  network of c o o p e r a t i v e s  o u t l e t s ;  

-- a n  i n c r e a s e  i n  t h e  supp ly  and q u a l i t y  of o i l s e e d  c a k e  
a v a i l a b l e  f o r  i n f a n t  weaning f o o d  p r e p a r a t i o n ,  domestic l i v e -  
s t o c k  consump t i o n  and f o r  e x p o r t ;  

-- a n  improvement i n  t h e  n u t r i t i o n a l  s t a t u s  of t h e  ave rage  
Burmese f a m i l y ,  e s p e c i a l l y  such v u l n e r a b l e  g r o u p s  a s  yourlg 
c h i l d r e n  and l a c t a t i r l g  mothers. 

NUMBER 482 -0006 NEW x I GRANT [7X LOAN OX CONTINUING 

P r o j e c t  k s c r i p t i o n :  O i l s e e d s  a r e  Burma's most impor tant  c r o p  
g roup  a f t e r  r i c e .  Burma canno t  produce s u f f i c i e n t  cookirlg o i l  
t o  s a t i s f y  consumer demand o r  n u t r i t i o n a l  r equ i r emen t s ,  how- 
e v e r ,  and i s  f o r c e d  t o  import  $10-20 m i l l i o n  of cookirlg o i l  
f rom o t h e r  c o u n t r i e s  i n  t h e  r e g i o n  annual ly .  O i l s eeds  e x t r a c -  
t i o n  t e c h n o l q y  and equipment a r e  outmoded wi th  some inef  - 
f  i c i e n t  e x p e l l e r  m i l l s  a s  much a s  75 y e a r s  o l d  s t i l l  i n  u s e ,  
and Burma a s  y e t  has  no o i l s e e d s  s o l v e n t  e x t r a c t i o n  capa -  
b i l i t y .  Owiq t o  t h e  l a c k  of modern e x t r a c t i o n  technology and 
equipment ,  t h e  r e s i d u a l  o i l  c o n t e n t  l e f t  o v e r  i n  t h e  o i l  c ake  
a f t e r  m i l l i r l g  i s  a s  h igh  a s  2  0%. Such h igh  r e s i d u a l  o i l  con -  
t e n t  r e n d e r s  t h e  cake  d i f f i c u l t  t o  s e l l  o r  s h i p  and means t h a t  
much needed cookirlg o i l  i s  n e e d l e s s l y  l o s t .  

FUNDING 
SOURCE: 

T h i s  p r o j e c t  i s  a n  e s s e n t i a l  complement t o  t h e  ongoirlg Maize 
and O i l s e e d s  P roduc t ion  P r o j e c t  which was i n i t i a t e d  i n  October 
1981 and i s  expec t ed  t o  i n c r e a s e  d r a m a t i c a l l y  t h e  na t ionwide  
p r o d u c t i o n  of maize ,  sesamum, g  round-nuts,  and sunflower.  With 
t h e  expec t ed  i n c r e a s e  i n  o i l s e e d s  p r o d u c t i o n ,  t h e  need of up- 
g  rade.d o i l s e e  d s  e x t r a c  t i o n  technology and equipment become s 
acute .  The p r o j e c t  w i l l  have two segments of A. I. D. fund ing :  

FV 84 - 1 POPULATION: I ED. & HR: I SEL, ACT.: 

-- a  g r a n t  of $2 m i l l i o n  t o  f u n d  p r o j e c t  s t a r t - u p  includir lg 

AG, RD & N: 

2 .ooo 

ove r seas  and domestic p a r t i c i p a n t  t r a i n i r l g ,  and 
10% -term t e c h n i c a l  a s s i s t a n c e  i n  c o o p e r a t i v e s  o i l s e e d s  manage- 
ment and s o l v e n t  e x t r a c t i o n  p l a n t  o p e r a t i o n s ;  

INITIAL ESTIMATED FINAL 
OBLIGATION 

-- a  g r a n t / l o a n  combinat ion  of a n  e s t i m a t e d  $8 m i l l i o n ,  a s  
p a r t  of a  mu l t i -donor  p r o j e c t ,  t o  f i n a n c e  t h e  c o n s t r u c t i o n  of 
e x t r a c t i o n  and e d i b l e  o i l s  processir lg and d i s t r i b u t i o n  c e n t e r s ,  
usirlg technology a p p r o p r i a t e  f o r  Burma, and t o  upgrade s e l e c t e d  
township - l eve l  e x p e l l e r  o i l  m i l l s .  

HEALTH: 

ESTIMATED COMPLETION DATE 
OF PRWfiYT 

Rela t ionsh ip  of P r o j e c t  t o  A. I. D. kve lopmen t  S t r a t e g y :  
Health and a g r i c u l t u r e  a r e  A. I. D. ' s  two s e c t o r s  of concen- 
t r a t i o n  i n  Burma. With in  t h e  a g r i c u l t u r e  s e c t o r ,  A.I .  D . ' s  p r i -  
mary s t r a t e g y  i s  t o  a s s i s t  Burma i n  becomirlg s e l f  - s u f f i c i e n t  i n  
e d i b l e  o i l s .  I n  FY 1982,  A. I. D. began a  10% -term program t o  
he lp  Burma i n c r e a s e  p r o d u c t i o n  of such o i l s e e d s  c r o p s  a s  
sesamum, g r o u n d n u t s ,  and sunflower.  Th i s  p r o j e c t  w i l l  help 
Burma become more e f f i c i e n t  i n  t h e  e x t r a c t i o n  of t h e s e  e d i b l e  
o i l s  from t h e  i n c r e a s e d  c rop .  

PROPOSED OBLIGATION (In thousands of dollars) 

FY 84 I LIFE OF PROJECT 
2 -000 FUNDING: 10.000 

Host Country and Other Donors: The A. I. D. combined g r a n t / l o a n  
combination of $10 m i l l i o n  r e p r e s e n t s  p a r t  of a  package t o  
which t h e  Burmese M i n i s t r y  of Coopera t ives  w i l l  be comrnittillg a 
s f g n i f i c a n t  amount of both f o r e i g n  e x c h a q e  and l o c a l  c u r r e n c y  
c o s t s .  A d d i t i o n a l  p a r a l l e l  f inanci r lg  of t h e  c a p i t a l  c o s t s  i s  
expected  t o  be o b t a i n e d  f rom t h e  Asian k e l o p m e n t  Bank o r  from 
o t h e r  i n t e r e s t e d  b i l a t e r a l  o r  m u l t i - l a t e r a l  donors. A. I. D. 
w i l l  p rov ide  t h e  t e c h n i c a l  a s s i s t a n c e  and t r a i n i q  components 
of t h i s  mu l t i -donor  e f f o r t  on a  g r a n t  bas i s .  

B e n e f i c i a r i e s :  Th i s  p r o j e c t  w i l l  have a  d i r e c t  and p o s i t i v e  
impact on s e v e r a l  m i l l i o n  consumers of cook i rg  o i l  t h ro% hout  
Burma. 





F Y 8 4  CP EC&OMIC AND S O C I A L  DATA 
COUKTRY:  I ?:DIA 

- - - - - - . - - - - - - - -  
*FCREIGN T R A D E *  - - - - - - .  - - - - - - - -  
MAJOi-4 .EXFORTS. . .  ( 1 9 8 1 )  ENG!NEER EOU T E X T I L E S  TEA 

. . . . . . . . .  PER C L J I T A  ZN?.  ( D O L L A R S .  1 9 2 1  ) 2 5 0  E X P 0 4 i S  TO U  S .  
( 5  M I L L I O N S ,  U S .  i O B )  ( 1 9 7 9 1  9 2 3  ( 1 9 3 0 )  1 0 8 5  ( 1 9 8 1 )  1 2 0 4  

AVERAGE A \ \ - A L  PER C C P I T A  R E A L  GNP GROd;d R A T E . .  ( 1 9 6 0 - 6 0 )  1  . 4 %  AS % OF TOTAL  EXPORTS ( 1 9 7 9 1  1 2 %  ( 1 9 8 0 )  1 3 %  ( 1 9 8 1  ) 1 6 %  

CVFEAOE ~ ? " . J A L  9 A T E  OF I N F L L T I D N  ( 1 9 3 9 - 7 6 3  1  . e %  ( 1 9 7 0 - 2 0 )  8 . 5 %  V C J C 4  I N F C R T S . .  . ( 1  9 8 1  ) MACHINERY PETROLEUM O I L S  AND F A T  

I.IAT:ONAL I::CO?!E R E C E I V E D  BY LOX 20% GF P G F U L A T I O N . .  ( 1 3 7 5 )  7 . 0 %  I M P O R T S  FRCM U . S .  
(5 M I L L I O N S .  U S .  C I F )  ( 1 9 7 9 1  9 8 2  ( 1 9 5 0 )  1 6 2 4  ( 1 9 8 1 )  1 9 3 2  

L I F E  EAF,ECTLNCY AT 9 I R T H .  I N  YEA2S AS 7; OF TOTAL  I V P O R T S  ( 1 9 7 9 )  1 6 %  ( 1 9 8 0 )  1 1 %  ( 1 9 8 1 )  1 4 %  
( 1 9 8 1 )  7OTCL  5 2 . 2  MALE 5 2 . 0  FEMALE 5 2 . 4  
( 1 9 6 8 )  TOTAL 4 7 . 2  MALE 4 7 . 8  FEVALE 4 6 . 5  TRADE B A L A N C E ( $  M I L L I O N S .  U . S . 1 i 1 9 7 9 )  - 2 . 0 2 2 ( 8 0 )  - 5 . 0 9 9 ( E 1 )  -6 .607 

A D U L r  1 i T l K T C : '  R A T E  [ 9 ) T O T A L  33"; MALE 4 7 %  FElr?ALE 1 9 %  
( 1 2 6 1 )  TOTAL  2 o m  V A L E  4 1 %  FEMCCE 1 3 %  

............. 
*AGR:CSLTUREf  - - - - - - - - - - - - 
AVEFAGE AV, .bAL PER L L P I T A  A G R I C U L T U R A L  PRODUCTION GROWTH RATE 

( 1 9 7 0 - 1 9 5 1 )  0 . 3 %  

F O P U L A T I O h  D E N S I T Y  / SO M I  OF A G R I C U L T U R A L  LAND ( 1 9 8 2 )  1 . 0 2 8  

M L J t R  i " O ? ;  5 )  
S C P S .  bl E:.CE: R I C E  WHEAT M I L L E T  
CL5H CCTTSN GRObNDNdTS 

M A I N  TRAD1b.G PCRTNERS:  U N I T E D  STATES JCPAN U N I T E D  K I N G D O  

S E R V I C E  PAYVENTS ON EXTERNAL P U B L I C  3 E S T .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  l $ ? d I L L ! O N S .  U . S . )  ( 1 9 9 0 )  998 

. . . .  AS % OF EXPORT E A R N I N G S  ( D E 9 T  S E R V I C E  R A T I O )  ( 1 3 3 0 )  8 . 9 %  
- - - - - - - - -  - - - -  
* S O C I A L  DATA*  
- - - - - - -  - - - . - -  

. . .  P O P U L A T I O N G R O W T H  RATE ( 1 9 7 0 1  2 . 3 %  ( 1 9 7 5 )  3 . 3 %  ( 1 9 8 2 )  2 .2% 

. . . . . . . . . . .  P O P U L L T I O N  I N  URBAN AREAS ( 1 9 6 9 )  2 0 %  ( 1 9 7 9 )  2 2 %  

. L R A B L E  LAND YEAR L I V E  B I R T H S  PEG 1  . D O 0  P O P U L A T I O N . .  ( 1 9 7 0 )  3 7  ( 1 9 3 2 3  3 5  
4 7 %  ( 1 9 8 1 )  
1 1 %  ( 1 9 8 1  ) M A E R I E D  WOMEN AGED 1 5 - 4 4  YRS.  U 5 i N G  CONTRACEPTION.  ( l g a l  ) 2 3 %  

r:dJL9 A C R I C L L T U R A L  5 X ? O ? T S : ( 1 9 E ? l l  S E A  COFFEE R I C E  

MPJSR A C R I C g L T U R A L  Ih lPORTS:  ( 1 9 9 1  ) VEG.  CII L WHEAT SUGAR 

P O P U L L T I O N  ( 1 9 5 1 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  3 9 . 7 %  ( 1 5 - 6 4 Y R S )  5 7 . 7 %  ( 6 5 +  Y R S )  3.01 

I N F A N T  DEATHS I N  F I R S T  YEAR OF L I F E  / 1 0 0 0  L I V E  B I R T H S  ( 1 9 0 2 1  1 3 4  
6 9% 

. . . . . . . . . . . . . . . .  PEOPLE FER P H L S I C I A N  ( 7 9 7 8 )  3 . 6 2 9  

MAGCR CAUSES C F  
D ISEAS:  ( 1 9 7 9 ) D Y S E h T E R Y  fhhLAR:A F L U  & PYEUMOKIA  

1 6 . 7 0 2  D E A T H . .  ( 1 9 6 3 ) D Y S E N T E R Y  R E S P I R 4 T O R Y  E N T E R I C  D I S E A S E  

3 0 . 7 4 8  PER C A P I T A  C A L O R I E  SUPPLY AS A  % CIF REQUIREMENTS . ( 1 9 7 7 )  G9% 

( 1 9 7 3 )  - 7 . 2 6 0  ( 7 ' 3 )  - 8 . 1 3 1  ( 8 C )  - 1 4 . 0 4 6  POP!JLAT ION !h!ITH REASONABLE ACCESS TO SAFE WATER S L P P L Y i 1 9 7 5 )  3 1 %  
DZF<::SL ~ : A T F _ ~ 3 1 T ~ ~ ~ S ,  

+< " - "& 2' 7::TAL E X P E N D I T U R E S . .  ( 1 3 7 8 )  1 5 . 1 %  ( 7 9 )  1 7 . 5 %  ( 8 0 )  1 6 . 0 %  T O T A L  SCHOOL ENROLLblEI4T AS % OF  POPU:&T;GN I N  AGE GRCUP: 
A S  3 CF L L P  . . . . . . . . . . . . . . . . .  (:9:8! 3 . %  ( 7 9 )  3 . 3 %  ( 8 G )  3 . 1 %  PFI1n:ARf . . . . . . . . .  ( 1 0 7 7 )  T O T A L  7 8 . 0 %  PAALE 9 2 . 0 %  F E M A L E  6 3 . 0 %  

SECUI<DARY. .  . . . . .  ( 1 9 7 7 )  T O T A L  27.0?;  MALE 3 6 . O l b  F E M A L E  1 7 . 0 %  
O F ~ ? C I J ~ L  I ; - ? E R N A T I C N A L  RESERVES.  GROSS H O L D I N G S  END OF P E R I O D ,  POST SECONDARY. .  ( 1 9 7 7 )  T O T A L  8 . 4 %  MALE 1 2 . 5 %  FEMALE 4 . 0 %  

( f Y i - i i C ? . S ,  U . S .  j i 1 9 7 9 ;  7 . 7 1 6  ( 3 0 ,  7 . 2 2 8  ( 8 1 )  4 . 9 4 1  
. . . . . . . . . .  ENERGY PRODUCTION AS % OF CONSUMPT!ON 

4 2 



U.S. WEF?SE.A.S LOANS AND G R A N T S -  OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. Fiscal Years - Millionso f Dollarsl 

ZOUNTRY INDIA 

. ECONOMIC ASSISTANCE -TOTAL . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grunts . . . . . . . . . . . . . . . . . . . . . . . . . .  

I. AI.0. and Pmducasw Agencies . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . .  (Economic Support Fund) 

. . . . . . . . . . . . . . . . .  b. =or Peace (PL 480) 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  . Title I Total Sales Agreemenb -- 
. . . . . . . . . . . .  Repeyable In U.S. Dollan. Loans 

Peveble in Forewn Currency .Planned for Country USE . 
. . . . . . . . . . . . . . . . . . .  Tbtle ll .Total Grants 

Em~rg. Relief, Econ. Develop. 5 World Food Program 
Voluntery Relief Agencies . . . . . . . . . . . . . . . .  

c. Other Economic Assistance . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . .  

Peace Corps . . . . . . . . . . . . . . .  
Narcotics . . . . . . . . . . . . . . . .  
Other  . . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . . .  
Creditsor Loans . . . . . . . . . . . . . . . . . . . . . .  
Grunts . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAP Granb . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Crudit Financing . FMS . . . . . . . . . . . . . . . . . .  
c. Military Assistance Service-Funded (MASFI Granb . . 
d. Transfen from Excess Stocb . . . . . . . . . . . . . . .  
a. Other Grants . . . . . . . . . . . . . . . . . . . . . . . .  

II. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE . . 
Loens . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Dthar U.S. Gorarnmant LOMS and G n n e  . . . . . . . . . . . .  
a. Export.lmpon Bank Loans . . . . . . . . . . . . . . . .  
b. All Othar Loens . . . . . . . . . . . . . . . . . . . . . .  

ECONOMIC PROGRAMS OF ALL OONORS 
~M~l l tons 01 Doilars~ 

FOREIGN ASSISTANCE ACT PERIOD 
( T O T A L  I R E P A Y  I LESS 

LOANS A N D  M E N T S  A N D  
""A"" / :K;" , MENTsAND 

A ASSISTANCE F R O M  I N T E R N A T I O N A L  AGENCIES - C O M M I T M E N T S  

...... TOTAL.. 1486.0 
I S R C  i55.i- 
I F C  8.6 
IDA  1285.0 
I D 0  0.C 
AD9 0.0 
AFDB 0.0 
UNDP 20.4 
O M  ER-UN 17.0 
E EC fi-0 

194681 
IWTEREST 

1946-81 

B. B I L A T E R A L  O F F I C I A L  D E V E L O P M E N T  ASSISTANCE 

1981 1977 1978 

1. O.A.C. COUNTRIES (Grar  Oisburamsnu) 

1979 1980 

D m o r  CY 1981 -- CY 1977-81 

U.S. 169.0 298.0 936.0 
U . K. 200.0 , 341.8 1234.7 
Germany 140.1 205.9 827.1 
Nether1 anda 152.9 158.9 568.7 
Japan 97.2 58.7 430.9 
Other 217.5 213.9 1189.3 

To ta l  976.7 1277.2 5186.7 

2. O.P.E.C. SOUNTRtES (Gross Oishuramonts) 

C. g A N S  A N D  G R A N T S  E X T E N D E D  B Y  COMMUNIST COUNTRIES 

-0 C m E  CY 1 9 5 4 4 1  

USSR 800 3,080 
Eastern Europe 455 
Chipa - - - 
Total  800 3,535 



I N D I A  

PROGRAM SUMMARY 
(In thousands of dollars) 

1982 
Loans . . . . 
Grants . . . . 

Total . . . . 
1983 

Loans . . . . 
Grants. . . . 

Total . . . . 
1984 

Loans . . . . 
Grants. : . . 
Total . . . . 

t u i ,  Runl 

mrnt and 

D e v e l o ~ m e n t  Overview 

I n d i a  is  t h e  most popu lous  low-income c o u n t r y  a s s i s t e d  by 
A.I. D. Its p o p u l a t i o n  r e a c h e d  700 m i l l i o n  i n  mid-1981, 
second o n l y  t o  China's .  P e r - c a p i t a  GNP i n  1980 was $240, 
amorg t h e  l o w e s t  i n  t h e  world.  With t h e  e x c e p t i o n  of a 
p e r i o d  of "emergency r u l e "  i n  1975-77, I n d i a  h a s  main- 
t a i n e d  a n  open,  democra t i c  p o l i t i c a l  system. 

I n d i a  h a s  made i m p r e s s i v e  p r o g r e s s  i n  a pumber of a r e a s  
i n  t h e  p a s t  t h r e e  decades .  Domestic savir lgs  and i n v e s t -  
ment have i n c r e a s e d  f rom 10% of GNP i n  1950-51 t o  22% a t  
p r e s e n t ,  and i n d u s t r y ' s  s h a r e  of GNP h a s  r i s e n  f r o m  15% 
t o  23%. Manufac tu res  now a c c o u n t  f o r  60% of e x p o r t s ,  as 
compared t o  t h e  low-income c o u n t r y  a v e r a g e  of 30%. Enro l -  
lment i n  g r a d e s  1-8 h a s  jumped f rom 32% of t h e  r e l e v a n t  
a g e  g r o u p  i n  1950-51 t o  a b o u t  80% a t  p r e s e n t .  L i f e  expec-  
t a n c y  h a s  i n c r e a s e d  f rom 32 y e a r s  t o  52 yea r s .  A n a t i o n -  
a l  f a m i l y  y l a ~ m i t g  y r w r a m  was s r e a t e G  k i t h  A.1 .L1s  
h e l p ,  th ro4gh  which I n d i a  a c h i e v e d  a r e d u c t i o n  i n  c r u d e  

FY 84 PROGRAM HIGHLIGHTS 
The FY 1984 program emphasizes :  

-- improving management of i r r i g a t i o n  
s y s t e m s ,  s u p p o r t i n g  development o f  
w a t e r  management i n s t i t u t i o n s  and 
a g r i c u l t u r a l  r e s e a r c h ,  $69.4 m i l l i o n  

-- expans ion  o f  r u r a l  ene rgy  s u p p l i e s  
and s t r e n g t h e n i n g  o f  f o r e s t r y  i n s t i -  
t u t i o n s ,  $2.0  m i l l i o n  

-- m a r k e t i n g  and commercial  d i s s e m i n a t i o n  
o f  f a m i l y  p l a n n i n g  s u p p l i e s ,  $9 m i l l i o n  

-- upgrad ing  n u t r i t i o n  programs,  $5 m i l l i o n  
-- P.L. 480 T i t l e  I1 commodities t o  PVO's 

t o  i n c r e a s e  food  s u p p l i e s  t o  c h i l d r e n ,  
and o t h e r  v u l n e r a b l e  g r o u p s ,  $93.4 
m i l l i o n  

-- P.L. 480 T i t l e  I1 commodities t o  PVO's ; 

f o r  o i l s e e d  c o o p e r a t i v e  development ,  ! 
$12 m i l l i o n  I 

b i r t h  r a t e  f r o m  43 p e r  1000 i n  t h e  mid 1 9 6 0 ' s  t o  36 p e r  
1000 a t  p r e s e n t .  N e v e r t h e l e s s ,  p o v e r t y  is  s t i l l  wide- 
sp read .  The Government of 1 n d i a  (GOI) e s t i m a t e s  t h a t  
o v e r  48% of t h e  p o p u l a t i o n  was below i t s  n u t r i t i o n - b a s e d  
p o v e r t y  l i n e  as of 1977-78. One r e a s o n  is  t h e  i n t e n s e  
p r e s s u r e  of p o p u l a t i o n  r e s o u r c e s  - I n d i a  a c c o u n t s  f o r  
one-s ix th  of t h e  w o r l d ' s  p o p u l a t i o n  bu t  h a s  o n l y  
o n e - f o r t i e t h  of i t s  l a n d  a r e a .  Another r e a s o n  i s  p o o r  
a c c e s s i b i l i t y  t o  b a s i c  s e r v i c e s  by t h e  p o p u l a t i o n ,  which 
i s  76% r u r a l ,  s p r e a d  amorlg 576,000 v i l l a g e s .  The majo r  
f a c t o r ,  however, h a s  been s l o w  g r o w t h  f rom a v e r y  low 
base.  S ince  1950-51, GNP h a s  grown a t  o n l y  3.6% p e r  
y e a r ,  o r  1.5% on a p e r - c a p i t a  b a s i s .  T h i s  r e l a t i v e l y  
p o o r  g rowth  performance i s  p a r t i a l l y  a t t r i b u t a b l e  t o  p a s t  
p o l i c e s  emphasizirlg development of heavy i n d u s t r y ,  r a p i d  
expans ion  of p u b l i c  s e c t o r  i n v e s t m e n t ,  i n a d e q u a t e  i n c e n -  
t i v e s  f o r  e x p o r t s ,  and  o v e r - r e l i a n c e  on a d m i n i s t r a t i v e  
c o n t r o l s .  

The GO1 h a s  been g r a d u a l l y  movirlg away f rom t h e s e  
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of f e r t i l i z e r  s u p p l i e s  and i r r i g a t i o n ,  and app rop i a t e  
p r i c i x  p o l i c i e s .  This  a g r i c u l t u r a l  growth s t r a t e g y  p a i d  
off i n  the  1970's  i n  f  o o a r a i n  product ion  growth of 2.8% 
p e r  yea r ,  exceedirlg t he  popu la t i on  growth r a t e  of 2.2%, 
a l t h o q h  c a l o r i e  s u p p l i e s  a r e  s t i l l  inadequate. Improved 
a g r i c u l t u r a l  performance, coupled with more r e a l i s t i c  
e x c h a x e  and i n t e r e s t  r a t e s ,  added expo r t  i n c e n t i v e s  and 
i nc rea sed  freedom f o r  t he  p r i v a t e  s e c t o r ,  boosted GNP 
growth t o  n e a r l y  6.1% p e r  year  ' between 1974-75 and 
1978-79. A.I .  D. a s s i s t a n c e  p r i o r  t o  i t s  i n t e r r u p t i o n  i n  
1972 was a key f a c t o r  i n  t h e  success  of t h e  a g r i c u l t u r a l  
growth s t r a t egy .  It gave  t he  United S t a t e s  a  major vo ice  
i n  encourag irg p o l i c y  reforms f o r  g  r e a t e r  economic 
growth. A. I. D. c o n t r i b u t e d  t e c h n i c a l  a s s i s t a n c e  i n  h igh  
yieldirlg v a r i e t y  r i c e  r e sea rch ,  o rgan i za t i on  of f e r t i l i z -  
e r  coope ra t i ve s ,  e s t ab l i shmen t  of n ine  a g r i c u l t u r a l  edu- 
c a t i o n  and r e sea rch  u n i v e r s i t i e s ,  i n s t i t u t i o n  of t h e  
i r r i g a t i o n  command a r e a  f o r  e f f i c i e n t  use  of water ,  
development of f e r t i l i z e r  ex t ens ion  systems, and o t h e r  
innovat ions  i n  a g r i c u l t u r e .  
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I n d i a ' s  worst  drought s i n c e  1915 and bo t t l enecks  i n  c o a l ,  
power and t r a n s p o r t  ha l t ed  t h i s  growth s p u r t  i n  1979-80, 
when GNP f e l l  by 5.4%. R a i n f a l l  was normal i n  1980-81, 
bu t  below normal r a i n s  i n  1981-82 and 1982-83 a r e  r e s u l t -  
i n g  i n  a g r i c u l t u r a l  product ion below what t h e  G O 1  re- 
q u i r e s  t o  r ebu i ld  b u f f e r  s tocks  deple ted  by t h e  1979-80 
drought.  Thus, wheat imports  have been resumed, w i th  a  
purchase of 2.3 m i l l i o n  tons  i n  1981 and 2.5 m i l l i o n  tons  
i n  1982, most from t h e  United S t a t e s  Poor a g r i c u l t u r a l  
performance is  l i k e l y  t o  hold GNP growth t o  2-3% i n  
1982-83. 

The G O I ' s  S i x t h  Five Year Plan f o r  t h e  period 1980-81 t o  
1984-85 sets a  GNP growth t a r g e t  of 5.2%, a g r i c u l t u r a l  
and i n d u s t r i a l  growth t a r g e t s  of 3.8% and 6.5% respec- 
t i v e l y ,  and a  foodgrain product ion growth t a r g e t  of 
3.1%. The key elements of t h e  a g r i c u l t u r a l  growth 
s t r a t e g y  a r e  an 80% expansion of f e r t i l i z e r  consumption, 
an i nc rease  i n  t h e  coverage of high-yielding v a r i e t i e s  
from 20% of t o t a l  cropped a r e a  i n  1979-80 t o  30% i n  
1984-85, and expansion by almost 3  m i l l i o n  hec t a r e s  per  
year  i n  t h e  a r e a  under i r r i g a t i o n .  This a g r i c u l t u r a l  
product ion s t r a t e g y  i s  complemented by programs t o  in-  
c r ea se  r u r a l  employment and incomes and t o  expand t h e  
access  of t h e  poor t o  bas i c  s e rv i ce s .  The G O 1  has a l s o  
s e t  t a r g e t s  f o r  acces s  t o  family planning,  h e a l t h  and 
n u t r i t i o n  s e r v i c e s ,  water  supply and s a n i t a t i o n  and edu- 
ca t i on .  During t h e  Plan period,  t h e  G O 1  hopes t o  in-  
c r e a s e  t h e  percentage of couples us ing  con t r acep t ives  t o  
35% (from l e s s  than  25% now), reduce i n f a n t  m o r t a l i t y  
from 125 t o  106 per  1,000, and inc rease  primary school  
enrol lments  t o  95%. 

To ta l  Resources 

The G O 1  e s t ima te s  pub l i c  and p r i v a t e  s e c t o r  investment 
requirements dur ing  t h e  Plan period a t  $215 b i l l i o n  
(1979-80 p r i c e s ) .  Publ ic  s e c t o r  development expendi tures  
t o t a l  $122 b i l l i o n .  To mobil ize resources  on t h i s  s c a l e ,  
t h e  Plan p r o j e c t s  a  f u r t h e r  i nc rease  i n  t h e  s av ings  r a t i o  
t o  25%, and an improvement i n  t he  f i n a n c i a l  performance 
of pub l i c  s e c t o r  e n t e r p r i s e s .  Addit ional  t a x a t i o n  cannot 

make a  major con t r ibu t ion ,  s i nce  I n d i a ' s  t ax  r a t i o  of 16% 
of GNP i s  a l r eady  high f o r  a  low-income country.  The G O 1  
p ro j ec t s  t h e  con t r ibu t ion  of e x t e r n a l  resources  ne t  of 
debt  repayments a t  about $14 b i l l i o n ,  inc luding  $7.4 b i l -  
l i o n  in  ne t  concess iona l  a i d .  

Gross a i d  disbursements were $2.5 b i l l i o n  ($1.4 b i l l i o n  
n e t )  i n  1981-82 inc luding  $2.2 b i l l i o n  from t h e  members 
of the Ind i a  Consortium, and t h e  r e s t  from Eas tern  
European and OPEC coun t r i e s .  The World Bank is  by f a r  
t h e  lar ,est  s i n k l e  donor wi th  d isbursenents  of $1.16 b i l -  
l i o n  in  1981-82. The l a r g e s t  b i l a t e r a l  donors a r e  t h e  
United S t a t e s  and U.K. The programs of t h e  IBRD and 
o t h e r  donors i n  I n d i a  a r e  complementary. The IBRD pro- 
v ides  f inanc ing  f o r  i n d u s t r i a l  and i n f r a s t r u c t u r e  de- 
velopment and a g r i c u l t u r e ,  while  o t h e r  donors concent ra te  
on hea l th  and a g r i c u l t u r e ;  many b i l a t e r a l  donors a l s o  
provide commodity a s s i s t a n c e .  

A s  pa r t  of i t s  e f f o r t  t o  a d j u s t  t o  t h e  combined e f f e c t s  
of 1979-80 o i l  p r i c e  i nc reases  and decreased expor t  per- 
formance, Ind i a  i s  r ece iv ing  $5.6 b i l l i o n  i n  balance of 
payments a s s i s t a n c e  from the  I n t e r n a t i o n a l  Monetary 
Fund. The key s t a b i l i z a t i o n  measures under t he  program 
a r e  increased pub l i c  s e c t o r  sav ings ,  i n f l a t i o n  c o n t r o l ,  
s t rengthening  of p o l i c i e s  t o  encourage expor t s ,  reducing 
regula t ion  and p r i c ing  c o n s t r a i n t s  on indus t ry ,  and con- 
t inued import l i b e r a l i z a t i o n .  This should provide a  
s t rong  impetus t o  t h e  p r i v a t e  s e c t o r ,  which accounts  f o r  
80% of t he  economy's ou tput  and 93% of employment. 

U.S. I n t e r e s t s  and Objec t ives  

U.S. i n t e r e s t s  i n  Ind i a  r e f l e c t  t h i s  count ry ' s  importance 
a s  a  major economic and p o l i t i c a l  fo rce  i n  South Asia -- 
a  c r i t i c a l  f a c t o r  t o  peace and s t a b i l i t y  i n  t he  reg ion ,  
i t s  l eade r sh ip  of t h e  non-aligned movement and i t s  r o l e  
a s  a major spokesman on North-South i s s u e s .  I nd i a  can 
have, a  s i g n i f i c a n t  impact on t h e  e f f e c t i v e n e s s  of U.S. 
p o l i c i e s  i n  t h e  reg ion ,  p a r t l c u l a r l y  a s  they r e l a t e  t o  
Pakistan.  The United S t a t e s ,  a s  I n d i a ' s  major non-pe- 
troleum t r ad ing  pa r tne r  and second l a r g e s t  fo re ign  p r i -  
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vate investor, has substantial and increasing interests 
in a growing Indian economy, already the vorld's tenth 
largest. Our overall policy toward India, reinforced by 
Mrs. Candhi's recent trip to the United States is to con- 
duct a cordial high-level dialogue on issues of regional 
and global concern, with a view to enhancing mutual 
understanding in areas where our views differ, and to 
accelerate and enhance cooperation in areas such as 
economics and commerce, science and technology, and edu- 
cation and culture where mutually beneficial exchange is 
possible. 

In this context, the A.I.D. program is the direct U.S. 
commitment to India's growing economy and continuing 
stability -- the conditions necessary for the successful 
pursuit of U.S. economic and political interests in the 
country, in the region and in international organizations. 

A.I.D. Assistance Strategy 

Given the pressure of population on resources in India, 
the most urgent requirement is to expand India's capacity 
to improve the balance between food, energy and popula- 
tion. Consequently, A.I.D.'s sector goals are expanded 
food production and rural employment, increased availa- 
bility of energy, and reduced fertility and mortality. 
Taking into account the U. S . comparat ive advantage in 
certain technical fields and current staffing and funding 
constraints, A.I.D. has determined that the United States 
can have the greatest long-term impact on these goals by 
concentrating on expanding India's agricultural research 
capacities, improving the management of irrigation sys- 
tems, developing institutions for local management of 
forest resources, and expanding and improving the quality 
of rural family planning, nutrition and health programs. 
These objectives require major institution-building ef- 
forts over an extended period, drawing upon U.S. ex- 
pertise in predominantly private American institutions. 

A.I.D. Program (FYs 1982-83) 

The present program consists of ten projects begun during 

FY 1978 to FY 1981, nine projects started in FY 
log?-1983, pigs a large PL b80 Title I1 program and a 
Housing Guarantee (HG) program. 

Food Production and Rural Employment 

A.I.D. is assisting programs in four major areas: agri- 
cultural research and education, irrigation efficiency, 
and two PL 480 Title 11-supported efforts in rural works 
and cooperatives development in oilseeds. The Agri- 
cultbra1 Lesearcti project (386-0470: will bebin in FY 
1983. This project will support specific research 
priorities and training needs identified and endorsed by 
the Indo-U.S. Agricultural Subcommission meetings in 1980 
and 1982. These research and training priorities span a 
number of crop-specific technical problems as well as 
post-harvest technology and water management. 

A.I.D. support to the irrigation sector encompasses as- 
sistance to state-specific irrigation programs testing 
different approaches to system construction and water-use 
efficiency. The mechanism for transfer of technology is 
actual construction and operation of irrigation systems 
under various agro-climatic and socio-cultural con- 
ditions. The center-piece effort is the FY 1983 Water 
Management and Training project (386-0484) which will 
establish a central water management institute and 
several state level institutes. These organizations will 
be the focus for research, demonstration and training 
aimed at the problem of improving water management at all 
levels of India's irrigation systems. This project is 
the direct outgrowth of the irrigation sector evaluation 
undertaken by the Asia Bureau in 1980, which drew heavily 
on lessons learned from earlier on-farm water management 
projects in Pakistan and Egypt. The applicability of 
these lessons to India has been confirmed by U.S. and 
Indian experience with ongoing medium irrigation projects 
in Gujarat and Rajasthan, and collaboration on the design 
of two other irrigation projects beginning in FYs - - 
1982-83. The Maha;ashtra Irrigation -~ech&lo~~ and 
Management project (386-0481), begun in FY 1982,will 
finance 13 subprojects over five years. With a sub- 
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s t a n t i a l  U.S. t e c h n i c a l  a s s i s t a n c e  component, i t  w i l l  
cons t ruc t  prototype systems using improved methods a s  
we l l  a s  demonstrate ways t o  i nc rease  t h e  e f f i c i e n c y  of 
water  d e l i v e r y  and a p p l i c a t i o n  t o  fa rmer ' s  f i e l d s .  The 
r e s u l t i n g  i n s t i t u t i o n a l  development w i l l  enable  t h e  
s t a t e ' s  i r r i g a t i o n  department t o  adapt  and disseminate 
t h i s  technology t o  a l ready  ope ra t ing  systems i n  
Maharashtra. The f i r s t  t h r e e  i r r i g a t i o n  subpro j ec t s  w i l l  
be under cons t ruc t ion  i n  FY 1983, covering an a r e a  of 
5,000 farms. I n  Madhya Pradesh, where both phys ica l  and 
i n s t i t u t i o n a l  i n f r a s t r u c t u r e  is  only  tek innin6  t o  de- 
velop, Madhya Pradesh Minor I r r i g a t i o n  pro j e c t  
(386-0483), s t a r t i n g  i n  FY 1983, w i l l  adapt  technologies  
from previous a c t i v i t i e s  i n  Gujarat  and Rajasthan on 
smal le r  s c a l e  systems ( l e s s  than 2,000 hec t a r e  a r e a ) .  
Construct ion of i r r i g a t i o n  systems w i l l  begin i n  l a t e  FY 
1983- 

The f i r s t  two A. 1.D.-assisted Medium I r r i g a t i o n  p r o j e c t s ,  
i n  Gu j a r a t  (386-0464) and Rajasthan (386-0467), w i l l  con- 
t i n u e  wi th  t h e i r  emphasis on system cons t ruc t ion  and 
t r a i n i n g  of s t a f f  i n  s t a t e  i r r i g a t i o n  departments. I n  
Gujara t ,  27 i r r i g a t i o n  systems w i l l  be completed o r  under 
cons t ruc t ion ,  covering 20,000 farms by the  end of FY 
1983. In  Rajas than ,  13  systems w i l l  be i n  var ious  s t a g e s  
of cons t ruc t ion .  

Monitoring and eva lua t ion  of these  programs w i l l  f i g u r e  
prominently i n  implementation of t he  newer i r r i g a t i o n  
schemes. A. I .D.  i s  a l s o  monitoring the  completion of 
s e v e r a l  l a r g e ,  p r imar i l y  resource t r a n s f e r ,  programs: 
Rural E l e c t r i f i c a t i o n  (386-0462), Agr i cu l tu ra l  Develop- 
ment Cred i t  (386-0466), and F e r t i l i z e r  Promotion 
(386-0471). The PL 480 T i t l e  I1 program a l s o  suppor ts  
increased  food product ion and r u r a l  employment through 
two d i s t i n c t  a c t i v i t i e s .  The Oilseed Growers' Coopera- 
t i v e  P r o j e c t  r e p r e s e n t s  a v e r t i c a l l y  i n t e g r a t e d  approach 
t o  e s t a b l i s h i n g  a p r i v a t e  coopera t ive  s t r u c t u r e  f o r  in-  
c r ea s ing  product ion and marketing of o i l s e e d s  and ed ib l e  
o i l s .  By FY 1983, almost 2,000 v i l l a g e s  w i l l  have been 
organized i n t o  coopera t ives  wi th  73,000 members. Oilseed 
processing p l a n t s  have been put i n t o  ope ra t ion ,  in -  

c reas ing  seed crushing capac i ty  by 150,000 tons  an- 
nua l ly .  Funds f o r  investment i n  product ion technology, 
processing and marketing a r e  r a i s ed  by l o c a l  s a l e  of 
T i t l e  I1 vegetable o i l .  An A. I .D.  Operat ional  Program 
Grant (OPG) t o  t he  Cooperative League of t he  U.S.A. 
(CLUSA) se rves  t o  d isseminate  U.S. technology i n  t h i s  
s e c t o r  through t h e  National  Dairy Development Board. The 
Food f o r  Work program managed by Cathol ic  Rel ie f  Serv ices  
(CRS) provides employment t o  about 70,000 workers, most ly 
i n  very poor a r e a s  inadequate ly  reached by o t h e r  govern- 
s e n t  s e r v i c e s  and i n f r a s t r u c t u r e ,  f o r  cons t ruc t ion  of 
simple roads ,  wel l  cons t ruc t ion  and land l eve l ing .  A 
comprehensive eva lua t ion  t o  be completed i n  FY 1983 w i l l  
provide guidance f o r  r e s t r u c t u r i n g  program p r i o r i t i e s  and 
s e t t i n g  up a monitoring and eva lua t ion  system. 

A . I . D .  i s  sponsoring a comprehensive s tudy  by I n d i a ' s  
National  Council of Applied Economic Research t o  a s s e s s  
t he  impact of a g r i c u l t u r a l  and r u r a l  development p o l i c i e s  
and programs. The Rural Household Survey (386-0486) is  
a unique s tudy comparing 1982 da t a  with 1968-71 d a t a  on 
the  o;iginal sample. 1 t - w i l l  show t r ends  i n  r u r a l  income 
l e v e l s  and d i s p a r i t i e s ,  employment, e x t e n t  of poverty,  
household spending and saving ,  woman's involvement i n  
economic a c t i v i t y ,  and f a c t o r s  i n f luenc ing  a t t i t u d e s  on 
des i red  family s i z e .  Data c o l l e c t i o n  w i l l  be f i n i s h e d  i n  
FY 1983. 

Energy and Fores t ry  

A . I . D . ' s  support  i n  t he  energy s e c t o r  emphasizes conser- 
va t ion  and development of more appropr ia te  and economical 
ways t o  meet r u r a l  and urban consumer needs. Development 
of a l t e r n a t i v e  energy resources  under t h e  Technologies 
f o r  the  Rural Poor p r o j e c t  (386-0465) w i l l  involve co l -  
l abo ra t ive  research  and demonstrat ion a c t i v i t i e s  i n  FY 
1983, inc luding  s o l a r  g r a i n  dry ing ,  s o l a r  process hea t  
f o r  r u r a l  i n d u s t r i e s ,  mini-hydro power f o r  v i l l a g e  
e l e c t r i f i c a t i o n  and s o l a r  thermal power f o r  v i l l a g e  use 
such a s  i r r i g a t i o n  pumps. The Al t e rna t ive  ~ n e r g ~  Re- 
sources p r o j e c t  (386-0474) emphasizes t echn ica l  co l lab-  
o r a t i o n  on l a rge r - sca l e  energy consumption i n  t he  a r e a s  
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of coal technology, transport efficiency and biomass con- 
version. 

A.I.D. has initiated two inaior forestry proiwts, one i n  - - 
FY 1981 and another in FY -1982. Madhya ~radesh Social 
Forestry project (386-0475) addresses local needs for 
fuelwood and other forest products through village wood- 
lot development. The approach of community-based 
forestry will increqse employment, especially among 
women, producing both domestic and commercial fuelwood 
uitti inco~e dccruing to tire villabe itself. This 
will draw upon U.S. expertise in forestry research and in 
forestry training and extension methods through a collab- 
orative arrangement with U.S. forestry institutions. 
With a goal of reaching 5,000 villages at the end of the 
6-year project, by FY 1983 woodlots will be established 
in the first 500 villages covering 5,000 hectares of 
land. Drawing upon design and initial implementation 
experience in Madhya Pradesh, A.I.D. initiated the 
Maharashtra Social Forestry project (386-0478) which will 
involve strengthening of the state's social forestry ex- 
tension services and a more systematic approach to vil- 
lage woodlot organization and management, including a 
program of training for woodlot farm managers them- 
selves. Over its 8-year life, the project will cover 
4,300 villages and plant 81,000 hectares of trees. In FY 
1982-1983, 270 village plantations will be completed and 
an additional 540 will be started. 

Fertility and Mortality 

A.I.D.'s approach to fertility and mortality reduction 
recognizes the synergistic relationship be tween these two 
objectives. In India, it involves improvement of both 
village level health infrastructure and manpower to in- 
crease the effectiveness of basic services delivery, 
better targeting and monitoring of nutrition activities, 
and increased emphasis on reversible methods of family 
planning through improved marketing and communications 
techniques.   he ~ntegrated Rural Health and Population 
project (386-0468) supports the GOI's model plan for 
low-cost delivery of health and family planning services. 

It is providing the GO1 with its first system-wide as- 
sessments of local service management and logistics, 
training of field workers, and health communications. By 
the end ~f PY 1983, the prnje-ct expects t~! ccl.m_plete 7% 
of construction of village-level health and training cen- 
ter facilities serving two million people and an assess- 
ment of training and communication needs for para-medical 
and medical personnel, leading to appropriate changes in 
training for all relevant personnel. 

k.1.L. is supportin& kith U.S.-owned rupees an effort to 
strengthen the private and voluntary sector's capacity to 
implement cost-effective rural health care delivery. 
Under the Private Voluntary Organizations for Health pro- 
ject (386-0469), institution-building constitutes one 
dimension of an integrated approach to broaden access to 
basic preventive health, family planning and nutrition 
services. Multi-year rupee grants will enable indigenous 
agencies to reduce mortality and fertility by applying a 
number of institutional and technical approaches to 
specific geographic areas. Five subgrants to local 
voluntary agencies will be approved by the end of FY 
1983. A.I.D. is also complementing this integrated ap- 
proach with a program to enhance private marketing and 
production of contraceptives. The Social Marketing and 
Communications for Family Planning project (386-0485) 
will begin in FY 1983 to improve marketing technologies - - 

for the GOI's existing condom program, and support tests 
and commercial sales of a wider range of contraceptives 
through private channels. Local private sector adver- 
tising and marketing firms will be involved in informa- 
tion and communication activities to disseminate 
knowledge among couples of reproductive age about the 
small family norm. 

In FY 1983. A.I.D. and the GO1 will initiate the Inte- - -  - -..- - - 
grated Maternal and Child Nutrition project (386-0476). 
This project is the outgrowth of an evaluation which 
recommended improved targeting of PL 480 Title I1 food 
under the CARE Maternal/Child Health program, and the 
inclusion of nutrition education and health services. 
The program's chief objective is to improve the nutri- 
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tional impact of U.S. PL 480 Title I1 food supplied 
through CARE, which currently reaches 5.5 million 
children under six years of age in 14 Indian states, by 
providing a package of maternallchild health services 
along with food. The project will do this by building 
upon the GOI's Integrated Child Development Scheme 
launched in 1976 by improving the skills of female vil- 
lage workers and their supervisors in recruiting and 
monitoring the progress of severely malnourished children 
and expectant mothers. Operating in tandem with an on 
going UNICEF effort, A.I.G. will cover 10,000 villabes 
over a six-year period. The CRS Title I1 Maternallchild 
Health program also began its own targeted nutrition 
activity in FY 1982 covering 650,000 beneficiaries, sup- 
ported by an A.I.D. Operational Program Grant in FY 1983. 

As A.I.D. increases its involvement in improving the 
Title I1 Maternal/Child Health Program, there will be a 
reduction of 10% every year in support for School Feeding 
through FY 1986. From FY 1982 to FY 1983, total School 
Feeding recipients are decreasing from approximately 8.8 
million children to 7.9 million, as the GO1 gradually 
assumes responsibility for a larger share of the pro- 
gram. A.I.D. is presently collaborating on a study of 
the relationship between school feeding and enrollment 
and retention of primary school students. 

Training and Private Sector Initiatives 

The Development and Management Training project 
(386-0487), begun in FY 1982, addresses the need to im- 
prove skills in critical areas relevant to A.I.D. activi- 
ties in India, both at technical and managerial levels. 
These are areas generally not included in more narrowly 
focused bilateral projects. The project permits A.I.D. to 
develop institutional capacity to absorb new technologies 
within counterpart organizations. The project is 
oriented primarily toward in-service training for up to 
1,300 public and private sector personnel, most of whom 
will be trained in India, by U.S. consultant teams. 

During FY 1983, A.1.D. will be undertaking an assessment 

of the Indian private sector and outlining options for 
potential project development. 

Requested Year Program (FY 1984) 

While implementing fifteen development projects and the 
on-going PL 480 Title I1 and HIG activities, A.I.D. pro- 
poses three new starts in FY 1984. Two of these will 
test new designs in irrigation management, flood and 
erosion control in two Indian states. The third activi- 
ty will round out A.I.C. 's first two social forestry pro- 
jects with a long-term institution-building and training 
effort at both the Central and State level forestry re- 
search and training entities. 

Food Production and Rural Employment 

Eighty-one percent of the FY 1984 program, or $69.4 mil- 
lion requested, is for activities addressing food pro- 
duction and rural employment. The two new irrigation 
projects proposed for FY 1984 funding will permit A.I.D. 
to test fresh approaches to water management problems. 
The first, Maharashtra Minor Irrigation project 
(386-0490), will focus on smaller scale systems in rela- 
tively remote areas in a state where considerable work is 
already being done in major and medium-level irrigation. 
The second, Hill Areas Land and Water Development 
(386-0489), will work in a relatively hilly region where 
little has been done to develop effective water use 
schemes. Both projects contain significant training, 
research and institution-building efforts aimed at the 
development and efficient operation of irrigation pro- 
jects in states that have not traditionally received at- 
tention in this area, and focussed on special problems 
associated with these types of small schemes. Additional 
funding will be provided for Rajasthan Command Area De- 
velo~ment (386-0482). which com~lements the onnoinn , . - - 
Ra jasthan Medium Irrigation project and emphasizes farmer 
participation, on-farm water delivery and drainage, ex- 
tension and marketing. Funding will be completed for the 
Madhya Pradesh Minor Irrigation project, (386-0483) as 
work proceeds on construction of systems, training of ex- 
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tension specialists expands and U.S. technical assistance 
increases its on-the-ground advisory services in water 
management. The Water Management and Training project 
(386-0h84) vlll e l s ~  receive a s e c ~ n d  yeer gf fzndino 2. 

0 ,  -- 
it continues to strengthen water managment institutes at 
the central and state levels. and ~lans initial demon- 
stration and training The Agricultural RL- 
search project (386-0470) will receive its second year 
of funding to start additional research sub-pro jects and 
provide for an increased level of U.S. short-term tech- 
uical assistance durinb that year. 

Energy and Forestry 

An initial grant of $2.0 million is requested to 
strengthen the technical and administrative capacity of 
India's national and state-level forestry institutions. 
The Forestry Research, Training and Extension project 
(386-0488) will provide technical, financial and training - 
assistance to India's major forestry research institute 
and assist selected state-level colleges to develop 
long-term programs for training in extension forestry. 
The GO1 and A.I.D. identified limited capacity for exten- 
sion training as a major constraint during the design of 
the FY 1980 and FY 1982 social forestry projects. De- 
velopment of curriculum materials and collaborative re- 
search with U.S. institutions to adapt and demonstrate 
relevant technologies will also be part of this effort. 

Fertility and Mortality Reduction 

Second year funding of $4.0 million is requested for the 
Social Marketing and Communications project (386-0485) to 
expand media campaigns in family planning and development 
of advertising materials for development of new contra- 
ceptives. 

The on-going Integrated Maternal and Child Nutrition pro- 
ject (386-0476) will complete expansion to 10,000 vil- 
lages in three states and begin monitoring and evaluation 

activities on nutritional rehabilitation. Also, research 

on the determinants and effects of low birth 

weights among newborns will begin, and development of 
training curricula for village workers will be com- 
pleted. The project will continue to utilize PL 480 
Title II fscds thrcugh CARE, i ~ ~ ~ h t i i g  1 iiitllton Seiie- 
ficiaries. CRS will continue its targeted feeding and 
nutrition education program, with a second year of fund- 
ing support under an A.I.D. OPG. Further, under PL 480 
Title 11, additional vegetable oil will support continua- 
tion of the cooperative project with CLUSA. The Food for 
Work program will continue, implementing the recommenda- 
tions for ~odifying its nonitoring and evaluation systems 
developed out of workshops to be held in FY 1983. The 
phase down of School Feeding will continue with approxi- 
mately 10% cuts in both the CARE and CRS programs. 

Development Training 

$2.55 million is requested to complete funding for the 
Development and Management Training project (386-0487). 
It is expected that 40-50 participants will be in the 
United States receiving training, while 6-8 U.S. training 
teams will be brought to India to conduct training work- 
shops and develop curriculum materials in specialized 
fields. 
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PROGRAM: I N D I A  

P R O J E C T  T I T L E  * L  P R O J E C T  
1 NUMBER 
G  

A G R I C U L T U R E P  R U R A L  DEV. AND N U T R I T I O N  

R U R A L  E L E C T R I F I C A T I O N  

G U J A R A T  M E D I U M  IRRIGATION 

R A J A S T H A N  M E D I U M  I R R I G A T I O N  

R A J A S T H A N  M E D I U M  I R R I G A T I O N  

A G R I C U L T U R A L  R E S E A R C H  

F E R T I L I Z E R  P R O M O T I O N  

A L T E R N A T I V E  ENERGY 
RESOURCES DEVELOP.  

MADHYA P R A D E S H  S O C I A L  
F O R E S T R Y  

MADHYA P R A D E S H  S O C I A L  
F O R E S T R Y  

I N T E G R A T E D  M A T E R N A L l C H I L D  
N U T R I T I O N  

I N T E G R A T E D  M A T E R N A L l C H I L D  
N U T R I T I O N  

MAHARASHTRA S O C I A L  F O R E S T R Y  

M A H A R A S H T R A  S O C I A L  F O R E S T R Y  

M A H A R A S H T R A  I R R I G A T I O N  
TECHNOLOGY MGMT 

MAHARASHTRA I R R I G A T I O N  
TECHNOLOGY MGMT 

R A J A S T H A N  COMMAND AREA 
D E V E L O P M E N T  

R A J A S T H A N  COMMANO AREA 
D E V E L O P M E N T  

MADHYA P R A D E S H  M I N O R  
I R R I G A T I O N  

F Y  O F  
I N I T I A L  

O B L I G  

7  9  

7  8  

8  0  

8 0  

8  3  

7 9  

8  2  

8  1 

8  1 

8 3  

8 3  

8  2  

8 2  

8  2  

8 2  

8 3  

8 3  

8 3  

F Y  OF T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  AUTHD P L A N N E D  A T I O N S  

5 8 1 0 0 0  

3 0 / 0 0 0  

5 0 0  

3 5 1 0 0 0  

--- 
1 0 1 1 0 0 0  

1 1 5 0 0  

1 1000 

1 3 0 0 0 0  

--- 
- - - 

5 0 0 0 0  

2 5 0 0 0 0  

3 1 0 0 0  

4 4 1 0 0 0  

- - - 
--- 

-- - 

O B L I G  E X P E N D I  
T U R E S  

E X P E N D I  O B L I G  
T U R E S  

1 6 1 2 0 6  

9 1 0 0 0  

4 0 0  

9 1 0 0 0  

1 1 5 0 0  

--- 
3 6 0  

3 6 0  

4 1  8 0 0  

2 0 0  

3 0 0  

6 0 0  

2 1 0 0 0  

1 1 5 0 0  

5 1 0 0 0  

--- 
--- 
- - - 

E X P E N O I  
T U R E S  

2 5 1 8 0 0  

8 1 3 8 3  

5 0 0  

100000 

3 1 0 0 0  

--- 
4 2 0  

2 2 0  

4 1 8 0 0  

1 1 0 0 0  

2 1 0 0 0  

9  0 0  

3 1 0 0 0  

5 0 0  

9 1 0 0 0  

--- 
--- 
9 0 0  



P R O J E C T  T I T L E  L  P R O J E C T  
/ NUMBER 
G  

OH.,. PRi- 
U t > R  ~ ~ N O R  i 366-5433 

I R R I G A T I O N  

WATER MANAGEMENT AND 
T R A I N I N G  

WATER MANAGEMENT AND L 3 8 6 - 0 4 8 4  
T R A I N I N G  

D E V E L O P M E N T  AND MANAGEMENT G  3 8 6 - 0 4 8 7  
T R A I N I N G  

F O R E S T R Y  R E S E A R C H r  T R A I N I N G  G  3 8 6 - 0 4 8 8  
& E X T E N S I O N  

H I L L  AREAS L A N D  AND WATER G  3 8 6 - 0 4 8 9  
D E V E L O P M E N T  

H I L L  AREAS L A N D  AND WATER L 3 8 6 - 0 4 8 9  
D E V E L O P M E N T  

MAHARASHTRA M I N O R  I R R I G A T I O N  G  3 6 6 - 0 4 9 0  

M A H A R A S H T R A  M I N O R  I R R I G A T I O N  L 3 8 6 - 0 4 9 0  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

P O P U L A T I O N  P L A N N I N G  

I N T E G R A T E D  R U R A L  H E A L T H  AND 
P O P U L A T I O N  

S O C I A L  M A R K E T I N G  AND 
C O M M U N I C A T I O N S  ( F P )  

S O C I A L  M A R K E T I N G  AND 
C O M M U N I C A T I O N S  ( F P )  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

FY O F  
I N I T I A L  

O B L I G  

5 3 

8  3  

8  3 

81 

82 

8 4  

8 4  

3 4  

8 4  

9 4  

8  0  

8  3  

8  3  

F Y  OF T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  AUTHO P L A N N E D  

O B L I G  E X P E N D I  O B L I G  
A T I O N S  T U R E S  A T I O N S  

E X P E N D I  O B L I G  
T U R E S  A T I O N S  

E X P E N D I  
T U R E S  

5 1 0 0 0  

1 1 0 0 0  

5 1 0 0 0  

8 7  

1 1 1 0 0  

5 0 0  

4 0 0  

3 1 0 0 0  

2 0 0  

3 1 0 0 0  

8 9 1 7 1 0  
1 0 1 7 2 7  
7 8 1 9 8 3  

4 1 0 0 0  

3 1 0 0 0  

4 1 3 0 0  

1 1  1 0 0 0  
7 1 0 0 0  
4 1 0 0 0  
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PROGRAM: I N D I A  

P R O J E C T  T I T L E  

I N T E G R A T E D  R U R A L  H E A L T H  AND 
P O P U L A T I O N  

D E V E L O P M E N T  AND f lANAGEMENT 
T R A I N I N G  

L  P R O J E C T  
/ NUMBER 
G 

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

E D U C A T I O N  AND HUMAN RESOURCES 

D E V E L O P M E N T  AND MANAGEMENT G 3 8 6 - 0 4 8 7  
T R A I N I N G  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

T E C H N O L O G I E S  FOR T H E  R U R A L  G 3 8 6 - 0 4 6 5  
POOR 

A L T E R N A T I V E  ENERGY 
RESOURCES DEVELOP.  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

T O T A L  FOR COUNTRY 
GRANTS 
L O A N S  

F Y  O F  
I N I T I A L  

O B L I G  

8 0  

8  2  

8 2  

7 8  

8  2  

C P  8 4  

F Y  O F  T O T A L  -THROUGH F Y 8 2 -  - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  
F I N A L  P R O J E C T  COST O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  
O B L I G  A U T H D  P L A N N E D  A T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

8 3  2 6 , 2 0 0  2 6 r 2 0 0  2 3 r 3 5 0  --- 2 1 8 5 0  6,000 --- 6 0 0 0 0  
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T I ~ E  I &'gN2 AG. RD6 N: I HEALTH: 

[ PROPOSED OBLIGATION (In thohands of dollam) I F o r e s t r y  Resea rch ,  T r a i n i r g  and I n nnn FY 84 I !JFE_9F,PROJECT 
I 

I Ex t ens ion  I I L ' V V V  I I 2 ,000 I runum~. 6 ,CCC I 

Purpose:  To s t r e r g t h e n  t h e  c a p a c i t y  of I n d i a ' s  f o r e s t r y  i n s t i -  
t u t i o n s  t o  p r e p a r e  f o r e s t  development s t r a t e g i e s ,  g e n e r a t e  ap -  
p r o p r i a t e  t e c h n o l o g i e s ,  t r a i n  r e s e a r c h  and e x t e n s i o n  s t a f f ,  and 
c a r r y  o u t  e x t e n s i o n  programs. 

1 NUMBER 386-0488 1 NEW OX I GRANT LOAN 0 I CONTINUING 0 

P r o j e c t  I k s c r i p  t i o n :  I n d i a ' s  r a p i d l y  e x p a n d i x  f o r e s t r y  p ro -  
grams a r e  p l a c i r g  demands on I n d i a ' s  n a t i o n a l  and  s t a t e - l e v e l  
f o r e s t r y  i n s t i t u t i o n s  which exceed t h e i r  c u r r e n t  c a p a c i t y .  
T h i s  i s  p a r t i c u l a r l y  t r u e  i n  t h e  c a s e  of s o c i a l  o r  v i l l a g e  
f o r e s t r y  programs,  which r e q u i r e  major educa t ion  and e x t e n s i o n  
e f f o r t s  f o r  t h e i r  s u c c e s s f u l  implementat ion.  A r e c e n t  survey 
i n d i c a t e s  t h a t  t h e  number of f o r e s t  o f f i c e r s  t r a i n e d  each  y e a r  
shou ld  be doubled and t h a t  of r a r g e  o f f i c e r s  t r i p l e d  i f  p r o -  
j e c t e d  needs  f o r  f  o r e s t e r s  a r e  t o  be met i n  f i v e  years .  Some 
t r a i n i r g  i n  e x t e n s i o n  methods is  now b e i q  p rov ided  by t h e  
f o r e s t r y  s choo l s .  However, t h e  p e r e n n i a l  and  l o x  -term n a t u r e  
of f o r e s t  c r o p s ,  compl i ca t ed  by t h e  unique  p l a c e  of f o r e s t s  i n  
t h e  s o c i a l  s t r u c t u r e  ( i .e .  f r e e  a c c e s s  and p u b l i c  ownership) ,  
r e q u i r e  s p e c i a l  m o d i f i c a t i o n  of e x t e n s i o n  t echn iques  and 
methods. 

I 1 I 

POPULATION: I ED. 6 HR: I SEL. ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 

1 FY 

T h i s  p r o j e c t  w i l l  s t r e %  then  t h e  c a p a b i l i t i e s  of I n d i a ' s  
f o r e s t r y  i n s t i t u t i o n s  a t  t h e  n a t i o n a l  and a t  the s t a t e  l e v e l  i n  
e x t e n s i o n ,  t r a i n i n g ,  r e s e a r c h ,  and p l a n n i r g .  The p r o j e c t ' s  
e x t e n s i o n  component w i l l  p r o v i d e  a s s i s t a n c e  t o  t h e  F o r e s t r y  
Resea rch  I n s t i t u t e  and Co l l eges  a t  k h r a  IXln and s e l e c t e d  
s t a t e  - l eve l  c o l l e g e s ,  by provid ing  expanded t r a i n i x  of ex t en -  
s i o n  i n s t r u c t o r s ,  c u r r i c u l u m  development,  and i n t r o d u c  t i o n  of 
new i n s t r u c t i o n a l  m a t e r i a l s .  A t h i r d  p r o j e c t  component w i l l  
s u p p o r t  t r a i n i x  i n  f o r e s t r y  r e s e a r c h  a s  we l l  a s  p i l o t - s c a l e  
c o l l a b o r a t i v e  r e s e a r c h  t o  adap t  and demonst ra te  r e l e v a n t  t e c h -  
nolog i e s .  A f i n a l  component w i l l  suppor t  t rainir lg and e x c h a q e  
of e x p e r t s  t o  e s t a b l i s h  a  s t r a t e g i c  plannirlg c e l l  under  t h e  
In spec  t o r  Genera l  of Fo res t s .  

Given t h e  d i v e r s i t y  of f o r e s t  t y p e s  and t h e  c o m p l e x i t i e s  of 

s o c i a l  and economic c o n d i t i o n 8  i n  I n d i a ,  t h e  o p p o r t u n i t y  e x i s t s  
t o  a s s i s t  i n  deve lop i rg  new e x t e n s i o n  methodolcgies  through 
r e sea rch .  T o t a l  p r o j e c t  c o s t  i s  e s t i m a t e d  a t  $8 m i l l i o n ,  $2 
m i l l i o n  f rom t h e  G O 1  and $6 m i l l i o n  f rom A. I. D. 

R e l a t i o n s h i p  of P r o j e c t  t o  A. I. D Country S t r a t e g y :  A. I. D. i s  
e v o l v i r g  a  program i n  ene rgy ,  f o r e s t r y  and c o n s e r v a t i o n ,  re- 
f l e c t i q  t h e  needs  i d e n t i f i e d  by I n d i a n  p o l i c y  s t a t emen t s .  
F ive  c u r r e n t  p r o j e c t s  f o c u s  on t h e  well-documented needs  f o r  
energy development and r e f  o r e s t a t i o n .  Now, t o  f a c i l i t a t e  f u r -  
t h e r  s e c t o r  development,  t h e r e  i s  a  need f o r  a d d i t i o n a l  a s s i s t -  
ance f o r  f o r e s t r y  r e s e a r c h  and t r a i n i r g  t o  p r o v i d e  more t r a i n e d  
pe r sonne l  and  t o  ex t end  t h e  c a p a c i t y  of v a r i o u s  i n s t i t u t i o n s  t o  
a s s i m i l a t e  new technology more r ap id ly .  

Host Country and Other  h n o r s :  T h i s  p r o j e c t  w i l l  he lp  develop 
t h e  i n s t i t u t i o n a l  and p r o f e s s i o n a l  framework i n  which s o c i a l  
f o r e s t r y  p r o j e c t s  t h r o i h o u t  I n d i a  a r e  conducted.  A t  p r e s e n t ,  
t e n  s t a t e s  have o r g o i x  s o c i a l  f o r e s t r y  programs. h n o r  sup-  
p o r t  i s  p rov ided  by t h e  World Bank (West Eiergal, U t t a r  P radesh ,  
G u j a r a t ) ,  A. I. D. (Madhya Pradesh and Maharasht ra) ,  Canada 
(Andhra P radesh ) ,  and Sweden (Tamil Nadu, O r i s s a  and Bihar) .  

h n o r  r e s o u r c e s  t o t a l i x  ove r  $250 m i l l i o n  a r e  now committed o r  
p lanned i n  f o r e s t r y  and s o c i a l  f o r e s t r y  a c t i v i t i e s  i n  I n d i a ;  
G O 1  r e s o u r c e s  t o t a l i x  ove r  $200 m i l l i o n  e q u i v a l e n t  a r e  p r o -  
grammed under  t h e  S i x t h  Five  Year Plan.  

Eienef i c i a r i e s :  The u l t i m a t e  b e n e f i c i a r i e s  w i l l  be t h e  r u r a l  
p o p u l a t i o n  who w i l l  g a i n  f rom more e f f e c t i v e l y  p l anned  and ad-  
m i n i s t e r e d  programs,  p a r t i c u l a r l y  i n  v i l l a g e - l e v e l  s o c i a l  
f o r e s t r y .  S t u d e n t s  e n r o l l e d  i n  f o r e s t r y  programs w i l l  b e n e f i t  
f rom improved c o u r s e  o f f e r i r g s .  The p a r t i c i p a t i o n  of women and 
members of scheduled  c a s t e s  and tribes i n  t h e s e  programs i s  
f u l l y  endorsed  by t h e  GOI.  Courses i n  t r i b a l  we l f a r e  a r e  now 
be i rg  i nc luded  i n  c o u r s e  o f f e r i x s  a t  some f o r e s t r y  i n s t i t u t i o n .  



PROGRAM: I n d i a  PLANNED PROGRAM SUMMARY SHEET CP ~ C ~ W Z )  

Purpose: To improve the  c a p a b i l i t y  of i n s t i t u t i o n s  r e spons ib le  
f o r  i r r i g a t e d  a g r i c u l t u r a l  development and watershed management 
i n  t h e  h i l l  a r e a s  of Himachal Pradesh t o  p l a n ,  des ign ,  
c o n s t r u c t ,  manage, opera te  and mainta in  e f f i c i e n t  and 
economical i r r i g a t i o n  and watershed management systems. 

T l n E  

 ill Areas Land and Water G 1,400 
Develo~ment L  14.000 - - 

I I I I . - I - , . -  - ,- 

P r o j e c t  J k s c r i p t i o n :  The P r o j e c t  w i l l  s t r e n g t h e n  the  t e c h n i c a l  
and a d m i n i s t r a t i v e  c a p a b i l i t i e s  of , t h e  separa te  Himachal 
Pradesh s t a t e  Jkpartments of I r r i g a t i o n ,  k r i c u l t u r e  and 
Fores t ry  t o  e s t a b l i s h  and support  systems f o r  maximizillg h i l l  
a r e a  a g r i c u l t u r a l  production.  With a  primary f o c u s  on 
i r r i g a t i o n ,  t h e  systems w i l l  a l s o  incorpora te  f l o o d  and e ros ion  
c o n t r o l ,  a f f o r e s t a t i o n  and watershed management along the  Upper 
Garget ic  Watershed. Approximately 100 exper imental  
demonstra t ion systems w i l l  be i n s t a l l e d  i n  t h e  sub-Himalayan 
h i l l s  of t h e  s t a t e .  The p r o j e c t  w i l l  p rov ide  t e c h n i c a l  i n p u t s  
and financil lg f o r  approximately 60 water  development 
s u b p r o j e c t s  and 40 l and  development s u b p r o j e c t s  from the  loan  
of $30 mi l l ion .  The p r o j e c t  w i l l  be c a r r i e d  ou t  by a  
combination of f a rmers '  o rgan iza t ions ,  p r i v a t e  s e c t o r  f i r m s  and 
s t a t e  i n s t i t u t i o n s .  

New tec  hnolog i e s  t o  be t e s t e d  and demonstrated include c l o s e d  
water d i s t r i b u t i o n  systems and d r i p  i r r i g a t i o n  t o  minimize 
seepage and evapora t ion  l o s s e s ;  g u l l y  c o n t r o l  t o  reduce e r o -  
s i o n ;  and i n t r o d u c t i o n  of new t r e e  s p e c i e s  t o  r e f o r e s t  h i l l -  
s ides .  If s u c c e s s f u l ,  t h e  exper imental  schemes w i l l  l e a d  t o  
fundamental  cha rges  i n  how f a r m e r s ,  u s e r  o r g a n i z a t i o n s ,  p r i v a t e  
engineer ing and c o n s t r u c t i o n  f i r m s  a r e  involved i n  the  des ign,  
c o n s t r u c t i o n  and o p e r a t i o n  of watershed management i n f r a s t r u c -  
t u r e ,  and i n  how t h e  resul t i l lg  water is  managed by i t s  bene- 
f  i c i a r i e s .  

HEALTH: 

NUMBER 386-0489 
GRANT LOAN 

The major components funded from the  g r a n t  of $4 m i l l i o n  i n -  
c l u d e  t e c h n i c a l  a s s i s t a n c e ,  s p e c i a l  s t u d i e s  of problems a f f e c t -  
ing h i l l  a r e a  i r r i g a t i o n  and watershed management, and a  t r a i n -  

PROPOSED OBLIGATION (In thdusands of dollars) 

M 84 LIFE OF PROJECT 
G 1.400/L 14.000 I FUNDING: G 4.000/L 30.000 

NEW OX 
CONTINUING 

illg c e n t e r  f o r  p r o f e s s i o n a l  development i n  Himachal Pradesh,  
Punjab, and Haryana. 

POPULATION: 

Relat ionship  of P ro jec t  t o  A. I. A Country S t ra tegy :  A. I. A 's  
development s t r a t e g y  c a l l s  f o r  long -term suppor t  f o r  improving 
i r r i g a t i o n  e f f i c i e n c y .  The Mission has  p r o j e c t s  t o  p rov ide  
t echn ica l  a s s i s t a n c e ,  t r a i n i n g ,  i n s t i t u t i o n a l  and f i n a n c i a l  
support f o r  medium i r r i g a t i o n  systems i n  Guja ra t ;  Ra j a s than  and 
Maharashtra. P a r a l l e l  e f f o r t s  w i l l  be under way i n  minor i r r i -  
g a t i o n  i n  Madhya Pradesh and Maharashtra. A. I. A ' s  i r r i g a t i o n  
p o r t f o l i o  has  enabled i t  t o  b u i l d  p roduc t ive  l inkages ,  not  on ly  
t o  the s t a t e  i r r i g a t i o n  and a g r i c u l t u r e  departments,  but a l s o  
t o  the M i n i s t r i e s  of I r r i g a t i o n  and k r i c u l t u r e  and the  Cen t ra l  
Water Commission of the  Cen t ra l  Government. These e n t i t i e s  a r e  
inc reas ing ly  r e c e p t i v e  t o  U.S. c o l l a b o r a t i o n  i n  developing ways 
t o  improve t h e  e f f i c i e n c y  of i r r i g a t i o n .  This p r o j e c t ,  bu i ld -  
ing upon and expanding A. I. A 's  i r r i g a t i o n  p o r t f o l i o ,  w i l l  con- 
c e n t r a t e  on t h e  smal le r  systems and s t e e p e r  topography charac -  
t e r i s t i c  of t h e  h i l l  a r e a s  of Himachal Pradesh. 

INITIAL 
OBLIGATION 
FY 84 

Host Country and Other Donors: The t o t a l  c o s t  i s  es t ima ted  a t  
$50 m i l l i o n ,  of which A. I. D ' s  c o n t r i b u t i o n  i s  $30 m i l l i o n  l o a n  
and $4 m i l l i o n  g r a n t .  Himachal Pradesh w i l l  provide  the  ba l -  
ance i n  l o c a l  currency. No o t h e r  donors a r e  a c t i v e  i n  t h i s  
f i e l d  i n  h i l l  a reas .  

ED. a HR: 

Benef ic ia r i e s :  The p r o j e c t  w i l l  d i r e c t l y  b e n e f i t  20,000 smal l  
and marg i n a l  farm f a m i l i e s  through a d d i t i o n a l  i r r i g a t i o n  de - 
velopment i n  20,000 h e c t a r e s ,  inc reased  r u r a l  p r o d u c t i v i t y ,  
employment and income. I n  the  longer  term, an es t ima ted  6.5 
mi l l ion  h e c t a r e s  of h i l l  a r e a  l and ,  suppor t i rg  35 m i l l i o n  
people ,  w i l l  p o t e n t i a l l y  b e n e f i t  from the  spread e f f e c t  of t h i s  
p ro jec t .  

ESTIMATED FINAL 
OBLIGATION 
FV 85 

SEL. ACT.: ESTIMATED COMPLETION DATE 
OF PROJECT 
N 88 



Purpose:  To improve t h e  c a p a b i l i t y  of  i n s t i t u t i o n s  r e s p o n s i b l e  
f o r  p l a n n i n g ,  d e s i g n ,  c o n s t r u c t i o n ,  o p e r a t i o n  and  management of  
minor i r r i g a t i o n  sys t ems  i n  Maharasht ra  t o  i n c r e a s e  i r r i g a t i o n  
e f f i c i e n c y  and c o n s e q u e n t l y  r u r a l  p r o d u c t i v i t y  and employment. 

PROGRAM: I n d i a  PLANNED PROGRAM SUMMARY SHEET CPBCOS(W) 

TITLE FUNDING AG, RD 8 N. 
iWURcE: I G  I ,000 IHmLTH. 1 PROPOSED OBLIGATION Iln thousands of dollars) 1 b h a r a s h t r a  Minor I r r i g a t i o n  M e 4  l LIFE OF PROJECT 

P r o j e c t  D e s c r i p t i o n :  The p r o j e c t  w i l l  s t r e n g t h e n  t h e  t e c h n i c a l  
and a d m i n i s t r a t i v e  c a p a b i l i t i e s  of t h e  I r r i g a t i o n  Department t o  
e s t a b l i s h  and s u p p o r t  s m a l l  i r r i g a t i o n  sys tems i n  remote a r e a s  
of Maharasht ra .  Minor i r r i g a t i o n  schemes, cove r ing  2,000 hec-  
t a r e s  o r  l e s s ,  a r e  s u i t e d  t o  s m a l l e r  wa te r sheds  g e n e r a l l y  i n -  
h a b i t e d  by l e s s  p r i v i l e g e d  sma l l  f a r m e r s ,  t r i b a l  and scheduled  
c a s t e  p o p u l a t i o n s .  Approximately 75 minor i r r i g a t i o n  schemes 
w i l l  be s u p p o r t e d  w i t h  l o a n  funds  of  $40 m i l l i o n .  Each w i l l  
test d e s i g n  i n n o v a t i o n s ,  new methods of  o r g a n i z i n g  f a r m e r s  and 
i n c r e a s i n g  t h e i r  p a r t i c i p a t i o n  i n  t h e  d e s i g n  p roces s ,  and s e r v e  
a s  d e m o n s t r a t i o n s  of  s u c c e s s f u l  d e s i g n s  and  workable o r g a n i -  
z a t i o n  modes. These s u b p r o j e c t s ,  r ang ing  between 100 and 500 
h e c t a r e s ,  a r e  a t  t h e  lower  end of t h e  range  o f  schemes c a t e -  
g o r i z e d  a s  "minor". Smal l  schemes have  l agged  behind  l a r g e r  
schemes bo th  i n  d e s i g n  s t a t e  of t h e  a r t  and  i n  pace  of  con- 
s t r u c t i o n .  T h i s  i s  because  t h e y  t end  g e n e r a l l y  t o  be  i n  more 
remote a r e a s .  

----- - - - . . -. 
IL 11 ,000 / ~ ~ i F 2 8 6 - 0 4 9 _ 0  1 NEW I ED. (L HR. I SEL ACT.: 

[ GRANT Uf LOAN U I CONTINUING 

Grant  f u n d s  of $4 m i l l i o n  w i l l  f i n a n c e  t r a i n i n g ,  p r i m a r i l y  
in-count ry ,  f o r  d e p a r t m e n t a l  t e c h n i c i a n s ,  c o n s t r u c t i o n  con- 
t r a c t o r s ,  v i l l a g e r s  and fa rmers .  Techn ica l  a s s i s t a n c e  w i l l  be  
provided  i n  i n t e g r a t e d  p l ann ing ,  d e s i g n ,  c o n s t r u c t i o n  t ech -  
n i q u e s  and i n  m o b i l i z a t i o n  and o r g a n i z a t i o n  of p r i v a t e  re- 
s o u r c e s  f o r  o p e r a t i o n  and main tenance  of  f u n c t i o n i n g  sys tems.  
The p r o j e c t  w i l l  a l s o  suppor t  s p e c i a l  s t u d i e s  of problems o r  
d e s i g n  a s p e c t s  of minor  i r r i g a t i o n  sys tems.  

R e l a t i o n s h i p  of P r o j e c t  t o  AID Country S t r a t e g y :  USAID/IndiaV s 
development s t r a t e g y  c a l l s  f o r  major  l ong  term suppor t  f o r  i m -  
p rov ing  i r r i g a t i o n  e f f i c i e n c y .  The Miss ion  h a s  p r o j e c t s  pro- 
v i d i n g  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g ,  i n s t i t u t i o n a l  and 

G  1 ,000/  L 11 ,000 'FUNDING. G 4 ,000/  L 40,000 

f i n a n c i a l  s u p p o r t  f o r  t h e  c o n s t r u c t i o n  of  p r o t o t y p e  and demon- 
s t r a t i o n  medium i r r i g a t i o n  sys tems i n  G u j a r a t ,  Ra j a s than  and 
M a h a r a ~ h t r a .  Also ,  a  major  p r o j e c t  t o  p rov ide  t r a i n i n g  and 

INITIAL ESTIMATED FINAL 
OBLlGAllON 

t e c h n i c a l  a s s i s t a n c e  i n  wa te r  management throughout  s e v e r a l  
s t a t e s  w i l l  be  i n i t i a t e d  by t h e  t ime t h i s  p r o j e c t  i s  o b l i -  
ga t ed .  A  p a r a l l e l  e f f o r t  i n  minor i r r i g a t i o n  w i l l  s t a r t  i n  
Madhya P radesh  i n  FY 1983. A  companion p r o j e c t  i n  i n t e g r a t e d  
i r r i g a t i o n ,  f l o o d  and  e r o s i o n  c o n t r o l  and  watershed  management 
i s  proposed f o r  o b l i g a t i o n  i n  FY 1984 i n  Himachal P radesh  and 
o t h e r  sub-Himalayan h i l l  a r e a s .  USAID/IndiaVs i r r i g a t i o n  
s t r a t e g y  h a s  evolved  from mere s u p p o r t  of  c o n s t r u c t i o n  t o  tech-  

ESTIMATED COMPLETION DATE 

nology development and  t r a n s f e r  t o  i n s t i t u t i o n s  t o  improve ir- 
r i g a t i o n  e f f i c i e n c y .  The Maharasht ra  I r r i g a t i o n  Technology and 
Management P r o j e c t ,  f o c u s i n g  on medium i r r i g a t i o n  sys t ems ,  in -  

n 84 M OF M Pq%6cT 

t roduced  s u c c e s s f u l  developments f o r  r e p l i c a t i o n  e l s ewhe re .  
Th i s  approach  is  l i k e w i s e  used  i n  Madhya P radesh  Minor Irri- 
g a t i o n  t o  be  o b l i g a t e d  i n  f i s c a l  y e a r  1983,  and i s  f u r t h e r  re- 
f i ned  i n  t h i s  p ro  j e c t .  

Host Country and Other  Donors: The t o t a l  c o s t  is  e s t i m a t e d  a t  
$74 m i l l i o n  of  which A.I.D.'s c o n t r i b u t i o n  w i l l  be $40 m i l l i o n  
i n  l o a n  funds  and $4 m i l l i o n  g r a n t .  Maha ra sh t r a  w i l l  p rov ide  
t h e  remain ing  $30 m i l l i o n  i n  l o c a l  cu r r ency .  No o t h e r  donor  i s  
suppor t i ng  minor i r r i g a t i o n  i n  Maharasht ra .  The World Bank has  
major  i r r i g a t i o n  p r o j e c t s ,  and a g r i c u l t u r a l  e x t e n s i o n  a c t i -  
v i t i e s  throughout  Maharasht ra  t o t a l i n g  $330 m i l l i o n .  

B e n e f i c i a r i e s :  The scheme w i l l  d i r e c t l y  b e n e f i t  abou t  25,000 
s m a l l  f a r m e r s  and t h e i r  f a m i l i e s  c u r r e n t l y  l i v i n g  n e a r  o r  below 
s u b s i s t e n c e  l e v e l .  An e s t i m a t e d  area of 28,000 h e c t a r e s  now 
under  r a i n f e d  c u l t i v a t i o n  o r  l y i n g  f a l l o w  w i l l  b e n e f i t  f rom 
i r r i g a t i o n ,  i n c r e a s i n g  income of  fa rm f a m i l i e s  and r u r a l  pro- 
duc t i on .  The i n s t i t u t i o n a l  c a p a c i t y  developed  t h rough  t h i s  
p r o j e c t  w i l l  e v e n t u a l l y  b e n e f i t  t h e  300,000 farm f a m i l i e s  i n  
Maharasht ra  - 1,500,000 peop le  - who l i v e  i n  a r e a s  a c t u a l l y  
i r r i g a t e d  o r  p o t e n t i a l l y  i r r i g a b l e  by minor i r r i g a t i o n  schemes. 
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F Y 8 4  CP ECON3MIC AISD S O C I A L  DATA 
COUNTRY: i N D O N E S I A  

PER C A F I T A  CNP . . . .  . . . . .  ( D O L L A R S , ; ? Y l )  5 2 0  EXPORTS TO U  S .  
( $  M I L L I C N S .  U S .  F O B )  ( 1 9 7 9 1  3 1 7 1  ( 1 5 3 0 )  4 3 0 3  ( 1 9 8 1 )  4 0 8 4  

AVERAGE Ah?.UAL PER C A P I T A  R E A L  GNP Gi?OWTH R A T E . .  ( 1 9 6 0 - 8 0 )  4 . 0 %  AS % CF  TOTAL EXPORTS ( 1 5 7 9 1  2 5 %  ( 1 9 8 0 )  2 0 %  ( 1 9 8 1 )  1 8 %  

AVERAGE GN'.IJAL RATE OF I N F L a T i O N  ( 1  9 7 0 - 8 0  I 2 0 . 5 %  MAJO? IMPORTS.  . . ( 1 9 8 1  ) R I C E  WHEAT TEXTILES 

H A T I O N A L  I t .CO3E RECEIVE;)  J Y  ;OW 20% OF P O P U L A T I O N . .  ( 1 9 7 5 )  6 . 6 %  IMPORTS FROhl U .  S .  
( S  t .1 ILLICNS.  U S .  C I F )  ( 1 9 7 9 )  1 0 5 5  ( ! 9 8 0 )  1 4 0 9  ( 1 3 8 1 :  1 7 9 5  

L I F E  EYPFCTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( 1 9 7 9 1  1 5 %  ( 1 9 8 0 )  1 3 %  ( 1 9 8 1  ) 1 4 %  
( 1 9 8 1 )  7 0 T A L 5 3 . 5  M A L E 5 2 . 0  F E M C L E 5 5 . 2  
( : 9 t j 8 )  TOTAL 4 5 . 0  MALE 4 4 . 1  FEMALE 4 6 . 1  TRADE BALAKCE(S  V I L L I O N S .  U . S . r ( l S 7 5 1  8 . 5 8 8 ( 8 3 )  ? 1 , 0 7 4 ( 8 1 )  8 . 9 8 8  

A W L 1  L I Y E R Z C Y  RATE ( 1 9 7 8 )  - 0 i A L  62% MALE 5 4 %  FEMALE 7 6 %  
( 1 9 6 1  ) TOTAL 39% MALE 5 3 1  FEMALE 16% 

- - - - - - - - - - - - -  
*AGRICrJLTU:(E* 
- - - - - - - - - - - - -  
AVEHAGL Ab.h  IAL  PER C A P I T A  A G R I C U L T L R P L  PRODUCTION GROWTH RATE 

( 1 9 7 0 - i g a i )  2 . 2 %  

AGAICJLT !JC> \ -  PRODUCTICN AS % OF GCP . . . . . . . . . . . .  ( 1 9 8 0 )  2SX 

P C P U L A T I C N  D E h S I T v  / SO M I  OF AGRICULTURAL L A h D  ( 1 9 8 2 )  1  , 3 9 8  

M A I N  TRADING PARTNERS: JAPAN U N I T E D  STATES SINGAPORE 

EXTEXNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 3  2 2 . 5 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U S L I C  D E B T .  
( $  i d i L L I O N S .  U . S . )  . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  ( 1 9 E O )  1 7 7 7  
AS % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  . . . .  ( 1 9 8 O j  8 . 0 %  

- - - - - - - - - - - - -  
* S O C I A L  DATA* 
- - - - - -  - - - - - - -  
POPULA i ' ION GROWTH RATE.  . .  ( 1 9 7 0 1  2 . 2 %  ( 1 3 7 5 )  2 . 0 %  ( 1 9 8 2 )  2 . 1 %  

P O P U L A i i O N  I N  URaAN AREAS . . . . . . . . . . .  ( : 9 6 5 1  1 2 %  ( 1 9 7 4 )  1 8 %  

MAJCR CROF ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I D N  . . . . .  ( 1 9 7 0 )  4 3  ( 1 9 6 2 )  3 1  
S U B S I S T E h C E :  R I C E  CORN CASSAVA 7 0 %  ( 1 9 6 1  ) 
c a s t :  RUBBER COFFEE PALP, 011. 2 4 %  ( 1 9 8 1 )  M A R R I E D  NCMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 8 1 j  3 6 %  

MAJOR ASRICUL:URAL E X P O R T S : ( 1 9 8 1 )  RUBBER COFFEE PALM O I L  P O P U L A T i O N  ( 1 9 8 1  ) I N  AGE GROUP: 
( 0 - 1 4 Y 2 S )  3 9 . 8 %  ( 1 5 - 6 4 Y R S )  5 7 . 1 %  ( 6 5 +  YRS)  3 . 1 %  

MAJOR CGRICULTURAL I Y F O E T S : ( 1 9 a l )  SUGAR COTTON WHEAT 
I N F A K T  DFATHS I N  F I R S T  YEAR OF L I F E  / 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 2 )  9 9  

PROPORTION OF LAEOR FO2CE I N  AGRICULTURE . . . . . . .  ( 1 3 8 9 )  5 8 %  
- - - - - - - - - - - - - - - - - - . - - - - - - - - - -  

*CENTRAL GCVEiiFlXEP.!T F INANCES '  
- - - - - - . - - - - - - - - - - - - - - - - - - - - - -  
TOTAL DOWESTIC REVENUES ( $  M I L L I O N S .  U . 5 .  ) 

( 1 9 7 7 )  5 . 5 3 5  ( ? E l  6 
TOTAL EXPE'.DITURES ( 5  M l L L I O N S .  U . S . )  

( 1 9 7 7 )  6 . 6 5 6  ( 7 9 1  7  
D E F I C I T ( - )  OR SU2PLUS (fi M I L L I O N S .  U . S . !  

( 1 9 7 7 )  -: , 0 6 1  ( 7 6 )  - 1  
DEFEhS!I E X F C N D i T U R E S .  

AS % OF TC,TAL E X P E N D I T U R E S . .  ( 1 9 7 8 )  1 3 . 4 %  
AS % OF GKP . . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  3 . 1 %  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 6 )  1 4 , 9 1 8  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 9 ) F L U  & DNEUMONIA E N T E R I C  D I S E A S E  M A L A R I A  

8 0 4  ( 7 9 )  1 0 . 6 8 1  D E A T H . .  ( 1 9 7 3 ) R E S P I R A T O R Y  E N T E R I C  D I S E A S E  G A S T R C I N T E S T I N A L  

1 7 4  ( 7 9 )  - 1 , 7 7 5  P O P ~ J L P T I O N  W I T H  REZSCNABLE ACCESS TO SAFE WATER S a ~ ? ~ ~ 1 1 9 7 5 j  1 1 X  

( 7 9 )  1 4 . 2 %  ( 8 0 )  1 0 . 2 %  TOTAL SCHOOL ENRCLLMENT AS % OF P O P U L A T I O N  I N  AGE GROUP: . - . - 
i 7 9 j  3 . 8 %  i 8 0 )  2.8;: P R I C A R Y . .  . . . . . . . ( 1 9 - 8 )  T O T A L  9 4 . 0 4 "  ~ ~ ~ ~ 1 0 0 . 0 % ~  F E M A L E  89.0% 

SECONDARY..  . . . . . ( 1 3 7 8 )  TOTAL  2 2 . 0 %  MALE 2 7 . 0 %  FEMALE 1 8 . 0 %  
O F F I C I A L  I ? i T E R N A T I C N P L  RESERVES.  GR3SS H C i D I N G S  END OF P E R I O D ,  POST S E C ~ R C A R Y . .  ( 1 9 7 6 )  TOTAL  2.5% MALE 3 . 6 %  FEMALE 1 . 4 %  

( ! & ~ ~ I L L I C I I ; S ,  U . 3 .  ) ( i 9 7 9 1  4 . 1 6 7  ( 8 0 )  6 . 5 0 0  ( 8 1 )  5 , 0 7 6  
EQUIVALCP.T TO 5 . 0  MONTHS O F  I M F C E T S  ( 1 9 8 1  ) ENERGY P W D U C T I O N  AS 9c C'F CS'JSL!~I>TION.  . . . . . . . . . . . . ( 1 9 8 0 )  4 0 3 %  



U.S. '3VEP.SEAS LClANS AND GRANTS- OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. Fiscal Yean - Millions of Dollars1 

:WNTRY INDONESIA 

. . . . . . . . . . .  ECONOMIC ASSISTANCE -TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnb . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. AI.0. and P d a a a a  Amnda . . . . . . . . . . . . .  
LMN . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnno . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  (Econornk Support Fund) 

b, Food fw  P u a  (PL UB) . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnb . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  . Titla I Toul Ma Agnrrnma 
. . . . . . . . . . . .  RepqaMo in U.S. Oollan -Loans 

Payabla in Fonign Curnncy -Flannad for Country Urn . 
TiUo Il- Toul Gnno . . . . . . . . . . . . . . . . . . .  
Emarg. Rsliaf, Econ. Omlop. h World Food Prcqram 
Voluntary Roli f  Apmcia . . . . . . . . . . . . . . . .  

L e n a m i s  Aniim.. . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . .  
Ram Corps.  . . . . . . . . . . . . . .  
Narcotics . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . . .  
Credib or Lotm . . . . . . . . . . . . . . . . . . . . . .  
Gnnb . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

r MAPGnno . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit F innc inp FMS . . . . . . . . . . . . . . . . . .  
c. Military Am&mu Lnice-FunLd IMASFl Gnno . . 
d. Tn&n from Excon Stocb . . . . . . . . . . . . . . .  
a. Omar Gnno . . . . . . . . . . . . . . . . . . . . . . . .  

II. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE . . 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnno . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Dtlwr U S  Gorrmmnt Loam and Gnna ........... 
a. Expon-lmpon Btnk Loms . . . . . . . . . . . . . . . .  
b. All Other LMN . . . . . . . . . . . . . . . . . . . . . .  

FOREIGN ASSISTANCE ACT PERIOD 

1978 1980 1881 1977 1979 

r Y 1 . 3  
Ab0.L. 
30.9 

Y>.O 
71.7 
23.3 - 
Yo..? 
68.7 

7.5 
bU. 1 
b8.7 - 

t.5 
r.4 
5.1 

0.3 - 
0. L - 
0.1 - 

*.'3 

3d.O 
2. a 

0.8 
32.0 

~ . 0  - - 
2 i o . l  
1 Y L . 4  
53. ? 

.---------------- ------ - ------- -------------- 
A L . ~  4.5 LO. Y '91 .> - 029.3 *ia.G ~ 1 1 . 3  

b - 3  +. 5 a. 1 '97.5 - 0 . 5  546 .7  L10.6 
3 .h - L.2 - O+.L 71.3 7.1- - _------------------------------------------------- 

EEONCM!C PRCGRPJIIS OF ALL DONORS 
(Millions of Dollad 

A ASSLSISCE FROM INTERNATIONAL AGENCIES -COMMITMENTS 

,.-1.0 n T O T A L i i i - - . - -  +.--or 

TBRD 572.0 
IFC 70.3 
I OA 162.6 
I DH 0 .C  
A OA 230.6 
A FDA 0.0 
UND p 5.e 
OTH ER-UN 0.0 
E U  0.0 

8. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE 

1. 0A.C. COUNTRIES I G r m  Oisburamm) 

D o n a  CY 1980 CY 1977-81 -- 
U.S. 146.0 141.0 769.0 
Japan 426.1 - 381.8 1547.9 
Germany 86.7 180.4 400.2 
Nether1 ands 92.1 75.4 343.5 
France 48.9 49.1 179.9 
Other 193.6 - - 119.1 - 573.6 

Tota l  993.4 946.8 3814.1 

C. B A N S  AND GRANTS EXTENDED BY COMMUNIST COUNTRIES 

-0 c v 9 y  CY 1954-91 

USSR 215 
Eastern Europe 365 
China - - 45 - 
Total  - 625 



1982 
Loans . . . . 
Grants. . . . 
Total .... 

1983 
Loans . . . . 
Grants. . . . 
Total . . . . 

1984 
Loans . . . . 
Grants. . . . 
Total . . . . 

tun. Runl 
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PROGRAM SUMMARY 
(In thousands of dollars) 

Development Overview 

I I mtni 

D w t k p  h g n m a  
mtni 

ActlvMta 

Despite substantial oil, mineral, timber and other re- 
sources, Indonesia is a poor country with a per capita 
GDP in 1981 of $520, and upwards of 65 million people 
classified as poor out of a total population of over 150 
million. A large, growing and maldistributed population 
- 80% of the people live on 7% of the land - inadequate 
social, physical and technological infrastructure, and an 
insufficient cadre of skilled entrepreneurial and mana- 
gerial talent all contribute to the country's widespread 
poverty. The Indonesian socio-economic milieu is 
characterized by: 

- infant mortality of about 100 per 1,000 live births 
(1982), the highest among ASEAN countries; 
- life expectancy at birth of about 53 years; 
- physician to population ratio of one to 13,670 (1977); 
- access to safe water for only 12% of the population; 
- adult literacy rate of 64% (1981); 

FY 84 PROGRAM HIGHLIGHTS 

A.I.D.'s Program will support: 
- Area development and local governemt 

institutions - $14.2 million 
- Agriculture education, research, policy 

and planning - $12.9 million. 
- Private enterprise, credit institutions 

and voluntary organizations - $18.5 
million. 

- Family planning delivery systems - $9.5 
million. 

- General and Management Training - $9 
million. 

- effective under and unemployment rate of 30-40%; 
- electric power for less than five percent of households. 

Three-quarters of the population live in rural areas. 
Most agriculturists own the land they farm, but these 
holdings are generally under half a hectare. Thus the 
agriculture sector has limited capacity to absorb ad- 
ditional labor productively. Nearly 2 million annual 
entrants into the labor force must be accommodated else- 
where. 

For the first time, education outranks all other Indo- 
nesian fiscal allocations. With primary school enroll- 
ment of 85%, the emphasis now is on improving the quality 
of education and widening access at the secondary level. 
Realizing that unskilled labor and scarce and poorly 
trained managerial talent block development, the Govern- 
ment of Indonesia (GOI) has placed heavy emphasis on vo- 
cational education and management training. In agricul- 
ture, the emphasis is on crop diversification to achieve 
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RESOURCE FLOWS cpWM) I 
(In thousands o f  dollars) I 

. . . .  
Aid' I I I 

i a s  .................. ..............I 54,619 1 61,913 1 62,954 1 
- 0  r c n  
L0 ,L tJV  97 007  Branis ............................... 1 21,062 1 L I  ,UUI 

P.L. 480" 
M l e  I .  ............................... 1 17,500 1 20,000 1 30,000 ( 
(of whlch Tltle Ill is) ( - - 
Tltle i l  ............................... 7,796 8,657 

-- - 

*AID kvels represent actual and estlmated expendltures. 
"P. L. 480 levels represent actual and estlmated value of shipments. 

Total P.L. 480 ....................... 
TotalAIDandP.L.480 .................... 

Title 1 

. . . . . . . . . . . . . . . .  
rains. ........... 

............. 

(btlmrtd (Proposed) 

25,296 
100,977 

I CP 84-17 18-02) 
PERSONNEL/PAtlTICIPANTS DATA I 

28,657 
119,020 

Total .... , ........................ .I 3 31 1 482 1 510 

W S .  natlonals on duty at the end of the flscal year. 
bFY 1983 and FY 1984 positlon levels. 
CParticipatlng agency technlclans. 
dPmgrarnmed durlng the flscal year. 

AID Personnel a 
Direct Hire b. .......................... 5 8 56 53 
P A Y . .  Contract.. ............................. 13 / 14 I 14 1 

1=i 

food self-sufficiency. The high priority accorded 
regional development reflects the GOI's desire to de- 
centralize. GO1 energy policy seeks to reduce reliance 
on oil. 

............................ 
Total .............................. 

Participants 
Nonwntract ........................... 
Contract. ............................. 

Total Resources 

During 1971-81, Indonesia sustained a 4% and higher an- 
nual real per capita GDP growth rate. A fall to 2% per 
capita this year and possibly next is currently antici- 
pated. Real GDP growth in 1982 will slow to 4-4.52 from 
the 7.6% estimated for 1981. The chief cause of this 
decline is lowered export earnings. Both oil and non-oil 
exports fell by 30% in 1981, and by an estimated 10-15% 
in 1982. Thus the current account surplus in prior years 
turned to a deficit of $2.5 billion in 1981182, with a 
further sharp downturn of $7-8 billion projected in 
1982183. A similar deficit is expected in 1983184. 

77 

148 

128 
203 

The Indonesian Government devotes a high level of re- 
sources to development. In FY 1982183, routine budget 
expenditures are estimated at $10.8 billion while the 
development budget is $13.2 billion, an increase of $3.0 

8 0 

150 

241 
241 

8 0 

147 

32 3 
187 
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billion over the development budget of 1981/82 despite 
the economic downturn. Seventy percent of the develop- 
ment budget is derived from oil revenues. The Government 
is instituting policies that will lessen this dependence 
on oil through internal resource mobilization by reducing 
subsidies and improving tax administration and collection. 

The 1982/83 development budget represents more than six 
times the $1.9 billion committed by major donors for that 
period. The major bilateral donor is Japan ($270 mil- 
lion) ~ ~ l l o ~ e d  (in ~illions) by ti,e United States ($95, 
including PL 4801, West Germany ($701, Holland ($601, 
France ($70) and Australia ($40). 

The World Bank (IBRD) has been the largest donor with an 
annual commitment in FY 82/83 of about $925 million. The 
Asian Development Bank (ADB) committed about $345 mill ion 
in FY 1983. Both banks plan to continue at about this 
level for several years. The United Nations Development 
program's five year program (1978-1983) is budgeted at 
$76 million. 

U S. Interests and Objectives 

Indonesia stretches across the strategic region between 
Southeast Asia and Australia. It is a source of es- 
sential raw materials for the United States and Japan, 
supplying in 1980 52% of U.S. rubber imports, 13% of tin, 
and 6% of crude petroleum. The large population and 
growing economy provide an attractive market for imported 
goods and services, and offer good opportunities for U.S. 
investments. Indonesia is a major and growing market for 
U.S. agricultural goods. As a leading member of ASEAN, 
Indonesia actively supports regional cooperation in com- 
mercial, economic and cultural fields. Indonesia exerts 
a moderating influence in the Islamic world and within 
OPEC, and has been a leader in seeking reasonable 
North-South accommodation. Indonesia values its ties 
with the West and strongly desires to maintain coopera- 
tive programs. 

Indonesia is a country where development is progressing, 

and which has the potential to address its poverty in the 
coming years. With continued good economic management, 
investment liberalization, attention to important de- 
velopment constraints, and continued commitment to growth 
and equity-oriented policies and programs, Indonesia has 
the opportunity to achieve major improvement in its 
economy and in the living conditions of its poor. The 
continuation of external assistance at recent levels will 
help Indonesia to strengthen institutions; introduce, use 
and manage new technology; and assist in formation of 
a~~ropriate policies. 

A.I.D. Assistance Strategy. 

The A.I.D. assistance strategy focuses on institution 
building in the important development sectors. The 
strategy also involves greater policy discussion with the 
Government, implementation of demonstration projects to 
facilitate the transfer of technology and the promotion 
of private enterprise. A heavy emphasis on management 
training and manpower development flows throughout these 
objectives. 

To implement this strategy, A.I.D. has chosen four objec- 
tives on which to concentrate over the next four years: 

A. Food Diversification 

With a strong contribution from focused agricultural re- 
search, Indonesia has nearly achieved self-sufficiency in 
rice. The long-range goal is now to achieve food 
self-sufficiency and reach poorer segments of the com- 
munity. Diversification of food production is necessary 
to meet the overall nutritional requirements of a growing 
population. U.S. assistance is targeted at three im- 
portant constraints to the achievement of this goal. 

a) Agricultural Research: A.I.D. is currently assisting 
Indonesia to increase its capacity to carry out research 
on secondary crops to diversify food production and re- 
duce reliance on rice and promote the economic welfare of 
the women who are often the principal cultivators of 



these crops. 

b) Agricultural Planning Policy: Certain aspects of the 
agricultural sector interact inefficiently, lowering pro- 
duction and causing non-economic investments. A.I.D. 
will strive to strengthen agricultural planning, pro- 
gramming and policy analysis. Major issues include con- 
straints to secondary crops development, subsidy poli- 
cies, pricing mechanisms and distribution networks. 

C) kotdr ~~~cra~ai,er~t : Ine increiisea use of E.hr61rr&l 
slopes for agricultural production has created soil ero- 
sion on upper watersheds with resulting loss of topsoil, 
low yields and increased farm unemployment. Evaluation 
of A.I.D. pilot projects has shown that agricultural pro- 
ductivity and incomes can be increased with modern prac- 
cices and yoper water management. A.I.D. and the IBRD 
are testing new water management systems under several 
projects. Concentration in this area over the next five 
years should result in crop diversification and 
multi-cropping in several watersheds on Java. 

B. Increasing Non-Farm Employment and Private Enterprise 
Development 

A.I.D. is attempting to speed off-farm employment cre- 
ation and strengthen the Indonesian private sector 
through efforts in the following areas: 

a) Rural Credit: The rural credit component of a current 
A. I.D. project is demonstrating the techniques of manag- 
ing private, market rate, small-credit operations. 
Building on this experience, rural credit schemes will be 
tried in other locations. The successes will be insti- 
tutionalized over the next few years. 

b) Policy Environment and Constraints to Small Enterprise 
Development: Established policies which hamper the ex- 
pansion of enterprises, both public and private, are 
being analyzed. A new project under design will foster 
policy dialogue with the Government, test constraints and 
provide alternatives so that policies which have a nega- 

tive impact on private enterprise can be revised. 

c) Management Traininq: A.I.D. will assist in the cre- 
ation of formal and informal management training programs 
to increase productivity. 

d) Increasing U.S. and Foreign Investment: A.I.D. is 
identifying opportunities of mutual benefit to U.S. and 
Indonesian investors. 

a) The Health and Nutrition Stratepy: Health efforts 
will concentrate on three areas which can most directly 
reduce infantlchild mortality and morbidity: maternal 
and child health delivery systems; nutrition policy and 
village-level nutrition intervention mechanisms; and com- 
municable disease control, especially vaccine-preventable 
diseases of childhood and diarrheal diseases. 

b) Family Planning: Family planning has strong national 
support and is now institutionalized in Indonesia. The 
character of A.I.D. 'S efforts, therefore, is changing and 
the scale of support will be diminishing. In coming 
years, assistance will concentrate on program management 
in poor performance areas, voluntary sterilization, and 
research and development. 

D. Education and Training 

The lack of trained manpower in all sectors and at all 
levels is one of the major impediments to rapid develop- 
ment in Indonesia. An internal, self-sustaining ability 
to produce trained manpower and managers in Indonesia is 
top priority. A.I.D. is working with the government to 
overcome this problem by strengthening selected uni- 
versity facilities in agriculture, management and eco- 
nomics; encouraging policies of increased resource allo- 
cation and improved program management related to train- 
ing and education; and expanding the general participant 
training program to include private sector participants. 
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A.I.D. Program: (FYS 1982-1983) 

Agr i cu l tu re ,  Rural Development and N u t r i t i o n  

Af t e r  eva lua t ing  progress  t o  d a t e ,  A . I . D . ' s  a g r i c u l t u r e  
s e c t o r  s t r a t e g y  has s h i f t e d  from la rge-sca le  a r e a  de- 
velopment and i n f r a s t r u c t u r e  p r o j e c t s  t o  the produc- 
t i v i t y ,  i n s t i t u t i o n a l i z a t i o n  and po l i cy  endeavors a s  out-  
l i ned  above. 

Basea c.. ex tens ive  eva lua t ion ,  our  e f f o r t s  t o  improve 
decen t r a l i zed  admin i s t r a t i on  w i l l  be expanded, and r e p l i -  
ca ted .  Indonesians t r a i n e d  i n  t he  United S t a t e s  have 
re turned  t o  have a  s i g n i f i c a n t  impact on Indonesian de- 
velopment. We a r e  now t r y i n g  t o  spread these  b e n e f i t s  t o  
more d i s t a n t  p a r t s  of  t h i s  extremely fa r - f lung  country. 

Our pas t  a g r i c u l t u r a l  research  endeavors have con t r ibu t ed  
t o  t he  successes  of Indonesian a g r i c u l t u r e ,  and w i l l  be 
ampl i f ied  t o  a t t a c k  remaining food product ion problems. 
We a l s o  continue t o  work on p roduc t iv i t y  and marketing 
c o n t r a i n t s .  

The P r iva t e  Sec tor  Development p r o j e c t  i n  FY 1982 
launched our new i n i t i a t i v e  t o  involve t h e  Indonesian 
p r i v a t e  s e c t o r  i n  t he  development process and t o  en- 
courage U.S. investments  i n  Indonesia. It w i l l  fund 
j o i n t  ag r ibus ines s  ventures ,  l i g h t  manufacturing and 
t r a i n i n g  of s e n i o r  and mid-career management personnel  
from p r i v a t e  e n t e r p r i s e s .  

Our P r i v a t e  Voluntary Organizat ion (PvO) program has  been 
broadened t o  inc lude  Indonesian a s  wel l  a s  U.S. e n t i t i e s .  

Family P lanning  

A. I .D .  has  been long, i n t e n s i v e l y  and succes s fu l ly  i n -  
volved i n  ~ n d o n e s i a ' s  family planning e f f o r t .  The 
c h a r a c t e r  of t h a t  involvement i s  now changing. We have 
worked ourse lves  ou t  of a  job i n  o r a l  cont racept ives .  
Indonesia  i s  now a b l e  t o  provide most of i t s  own needs. 
We a r e  cont inuing  a s s i s t a n c e  t o  the  National  Family Plan- 

ning Coordinating Board, with an added focus on provinces 
wi th  low acceptor  r a t e s ,  urban programs and voluntary  
s t e r i l i z a t i o n .  We a r e  concent ra t ing  on the  remaining 
hard problems. 

Health 

The Health and N u t r i t i o n  S t r a t egy  focuses on reducing 
i n f a n t / c h i l d  m o r t a l i t y ,  h e a l t h  d e l i v e r y  s e r v i c e s  and v i l -  
l age  n u t r i t i o n .  To implement t h i s  s t r a t e g y ,  we w i l l  a t -  
tempt to  s t rene then  p rov inc i a l  c a p a b i l i t i e s  t o  d e l i v e r  
h e a l t h  s e rv i ce s .  I n i t i a l  f i e l d  planning and survey work 
a s  wel l  a s  some t r a i n i n g  has begun. We a r e  a l s o  at tempt-  
ing t o  i n t e g r a t e  simple h e a l t h  n u t r i t i o n  and 
income-generating a c t i v i t i e s  with the  v i l l a g e  family 
planning network, and t o  a s s i s t  Minis t ry  of  Health re-  
search  i n s t i t u t e s  which produce c r i t i c a l ,  p r a c t i c a l  in -  
formation f o r  dec is ion-makers ,  p a r t i c u l a r l y  i n  r u r a l  
h e a l t h  s e rv i ce s  d e l i v e r y  and n u t r i t i o n  su rve i l l ance .  

PVO's a r e  a l s o  a c t i v e  i n  t he  h e a l t h  a r ea .  

Education 

While we continue t o  t r a i n  Indonesian educa tors  both i n  
Indonesia and the  U.S., a  new e f f o r t  was s t a r t e d  i n  FY 
1983 t o  work a t  t he  po l i cy  l e v e l  of t he  Minis t ry  of  Edu- 
c a t i o n  as wel l .  We w i l l  a t tempt  t o  improve t h a t  i n s t i t u -  
t i o n ' s  capac i ty  t o  c o l l e c t  and analyze d a t a ,  p lan  edu- 
c a t i o n  and t r a i n i n g  programs, and develop research  and 
experimentation. 

Se lec ted  Development A c t i v i t i e s  

The por t ion  of t h e  P r i v a t e  Sec tor  Development p r o i e c t  
(497-0329) funded i n  t h i s  account focuses on l i g h t  manu- 
f ac tu r ing  e n t e r p r i s e s .  

We a r e  working on energy modeling and a n a l y s i s ,  and p o l i -  
cy s tud i e s  t h a t  w i l l  i nc rease  t h e  information base and 
c a p a b i l i t y  of t h e  D i r ec to ra t e  General f o r  Power i n  na- 
t i o n a l  energy planning. An energy research  and develop- 



ment center will also be established. 

We are also funding analysis of issues and problems re- 
lated to Indonesian development policies under this ac- 
count. The Mission wiii thus participate more effec- 
tively in policy dialogue with the GO1 improving Indo- 
nesian policy formulation and program design. 

Project Development and Support 

LLL Fk 1!Ai, t~t! ~.~ibsi(i~~ used -bout $1  illi ion in PLLS 
funds for evaluations, project design and technical as- 
sistance in connection with various policy issues. 

PL 480 - Title I 

In FY 1982, the U.S. provided $17.5 million in for the 
purchase of 95,000 metric tons of wheat. Proceeds accrue 
to the Government's development budget, and are used for 
self-help measures designed to increase food production. 

of wheat Twenty million dollars for 117,000 metric tons 
is programmed for FY 1983. 

PL 480 Title I1 

In FY 1982 Title I1 efforts totalled $4,655,000 for pro- 
grams sponsored by Catholic Relief Services (cRS) and 
Church World Services (CWS). The programs parallel GO1 
and A.I.D. development efforts to increase crop pro- 
duction, provide employment to rural poor through 
food-for-work projects, and address maternal and child 
health (MCH) problems through infant feeding programs. 
The MCH program was evaluated and several recommendations 
were made for program improvement. The Mission is work- 
ing with the sponsoring agencies to carry these out. In 
FY 1983 $4,002,000 is proposed. 

Requested Year Program (FY 1984) 

The FY 1984 program presented here consists of 14 pro- 
jects totalling $64 million. 

kriculture, Rural Development and Nutrition 

This sector will receive 58% or $37 million of the total 
FY 1984 request. There are four new projects, one for -. each aspecc of cne new scracegy. rne Cencrai Java Encer- 
prise Development Project (497-0331) will attack the 
rural employment constraint by providing technical and 
financial assistance to the private sector to develop 
non-farm enterprises. The Local Credit Institutions 
(497-0341) project will assist financial institutions to 
proviae suhll loas to the rurhl rop~lcce and kill &obi- 
lize local savings through these institutions. 

Agricultural Planning I1 (497-0342) grew out of an agri- 
cultural planning study which was carried out in Indo- 
nesia in the summer of 1982. It will build the Ministry 
of Agriculture's institutional capability, upgrading its 
ability to do resource allocation analysis and provincial 
level planning. 

The agriculture strategy emphasizes water management. 
Indonesia does not have a comprehensive national policy 
on water management despite large domestic and foreign - - - 
investments in the sector. Water Resources' Policy 
(497-0339) will assist the GO1 to establish a central 
authority to formulate national policies and strategies 
for long-term development of water resources. 

Provincial Development Planning I1 (497-0276) grew out of 
an evaluation of PDP I recommending replication of that 
project's successes. 

Agricultural research is a principal objective of the 
assistance strategy to achieve food self-sufficiency. 
Applied Agriculture Research (497-0302), National Water- 
shed (497-0311) and East Timor Development (497-0330) - 
support this goal. The latter is implemented by Catholic 
Relief Services. 

Population 

The Family Planning Development and Services I1 



INDONESIA 

(497-0327) project will support family planning services 
in both rural and urban programs, provide funds for re- 
search, training and voluntary sterilization activities. 
American technical advisors will support the very effec- 
tive work of the Indonesian Family Planning program. 

Education 

General Participant Training I1 (497-0328) and a new G- 
vate Sector Management Training project (497-0345) will 
troir. tr.e ~idand lower-level r,.ana,ers of Inaonesia's 
off-farm development efforts. Both of these projects are 
central to the Mission's efforts to upgrade human re- 
sources and transfer technology following evaluation 
findings that returned participants provide important 
support to ~ndonesia' s development effort. 

Selected Development Activities 

The Private Sector (497-0329), PVO Co-Financing I1 
(497-0336) and the Development Studies (497-0340) pro- 
jects are incrementally funded. 

A $30 million Title I program is requested to ease Indo- 
nesia's food import requirements. The sales proceeds 
will go to finance self-help measures to increase food 
production. We are requesting $4.4 million under Title 
I1 for projects administered by Catholic Relief Services - 
-(CRS) and Church World Services (CWS) to improve maternal 
and child health and provide food supplements for 
food-for-work activities. 



SUMMARY.OF A C T I V E  AND PROPOSED P R O j i i T S  
(IN THOUSANDS OF D O L L A R S )  

P A C E  7  
0 2 / 0 2 / 8 5  

PROGRAM: I N D O N E S I A  

P R O J E C T  T I T L E  + L P R O J E C T  
/ NUMBER 
G 

A G S I C U L T U R E ,  R U R A L  DEV. AND N U T R I T I O N  

P V O  C O - F I N A N C I N G  

A C E H  ROAD B E T T E R M E N T  

L U Y U  AREA A N D  
T R A N S M I G R A T I O N  DEV I 

L U U U  AREA A N 0  
T R A N S M I G R A T I O N  D E V  I 

C I T A N D U Y  R I V E R  B A S I N  
D E V E L O P M E N T  I 

SEOERHANA I R R I G A T I O N  AND 
L A N D  D E V  I 1  

SEOERHANA I R R I G A T I O N  AND 
L A N D  D E V  I 1  

SUMATRA A G R I C U L T U R A L  
R E S E A R C H  

SUMATRA A G R I C U L T U R A L  
R E S E A R C H  

P R O V I N C I A L  ASEA D E V E L O P M E N T  
PROGRAM I 

P R O V I N C I A L  AREA D E V E L O P M E N T  
PROGRAM I 

A i  D E V E L O P M E N T  P L A N N I N G  AND 
A D M I N  

AG D E V E L O P M E N T  P L A N N I N G  AND 
A D M I N  

R U R A L  E L E C T R I F I C A T I O N  1 

R U R A L  E L E C T R I F I C A T I O N  I 

P R O V I N C I A L  AREA D E V E L O P M E N T  
PROGRAM I 1  

P R O V I N C I A L  AREA D E V E L O P M E N T  
PROGRAM 11 

FY OF 
I N I T I A L  

O B L I G  

7  4  

7 5  

8 1  

7  6  

7 7  

7  8  

7  8  

7  7  

7 8  

7 7  

7 8  

7 7  

7  8  

7 8  

7  8 

7 9  

7 9  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G '  AUTHD P L A N N E D  

2 1 1 7 2  

l o r 3 0 0  

2 ~ 0 9 0  

l 6 r 6 l O  

1 2 r 5 0 0  

l l r 3 0 0  

2 5 r O O O  

2 1 5 0 0  

7 r 0 0 0  

5 r 1 0 0  

1 2 r 5 0 0  

1 r 8 0 0  

5 r 0 0 0  

11 r O O O  

3 0 r 0 0 0  

1 0 ~ 0 0 0  

3 6 r 3 5 0  

O B L I G  E X P E N D I  . - 

A T I O N S  

2 1 1  5 1  

9 r 7 3 4  

Z 1 0 9 0  

1 6 r 6 1 0  

1 2 8 5 0 0  

l l r 3 0 0  

2 5 r 0 0 0  

2 1 5 0 0  

7 r 0 0 0  

4 r l 5 O  

9,650 

1,525 

5 r 0 0 0  

11 r O O O  

3 0 r 0 0 0  

6,500 

18r000 

T U R E S  

1 r 9 4 9  

9 1 6 5 8  

5 8 3  

I D 1 7 1  1 

9 r 3 8 5  

8 r 2 8 0  

4 r 0 7 2  

l r 0 5 3  

5 5 8  

2 1 5 1  9  

3 r 4 6 2  

1 r O S 4  

9 r 9 Z O  

8 r 0 9 6  

1 4 r 7 7 9  

4 r 3 9 0  

4 r 5 7 8  

E X P E N D I  
T U R E S  

100 

--- 
l r 2 O O  

4 r 4 0 0  

l r 5 0 0  

l r 5 0 0  

3 r 5 0 0  

600 

1 1 3 5 0  

5  00 

600 

4 0 0  

l l 5 0 0  

2,200 

1 2 1  2 0 0  

l r l O O  

z r o o o  

E X P E N D I  
T U R E S  

1 0 2  

--- 
3 0 7  

1 r S O O  

1 r 5 0 0  

l r 5 O O  

3 r 5 0 0  

600 

z rooo  

600 

8 0 0  

3 4 6  

1 r 5 8 O  

8 0 4  

3 r 0 2 1  

1 r 3 0 0  

z rooo  



SUMMARY OF ACTIVE  AND PROPOSED PROJECTS 
( I N  THOUSANOS OF DOLLARS) 

PAGE 0 2 / 0 2 / 6 3  8  

PROGRAM: I N D O N E S I A  

PROJECT T I T L E  

CITANOUY R I V E R  B A S I N  
DEVELOPMENT I 1  

CITANDUY R I V E R  B A S I N  
DEVELOPMENT I1  

RURAL UORKS I 1  

RURAL WORKS I 1  

ASSISTANCE TO SMALL SCALE 
F I S H  PRODUCERS 

GRADUATE AGRICULTURAL 
SCHOOL T I T L E  X I 1  

GRADUATE AGRICULTURAL 
SCHOOL T I T L E  X I 1  

EASTERN I S L A N D S  
AGRICULTURAL EDUCATION 

EASTERN I S L A N D S  
AGRICULTURAL EOUCATION 

WESTERN U N I V  AGRICULTURE 
EDUCATION 

UESTERN U N I V  AGRICULTURE 
EDUCAT I O N  

A P P L I E D  AGRICULTURE RESEARCH 

A P P L I E D  AGRICULTURE RESEARCH 

SECONDARY FOOD CROPS 
MARKETING 

N A T I O N A L  WATERSHED 
DEVELOPMENT 

N A T I O N A L  WATERSHED 
DEVELOPMENT 

LAND MAPPING AND T I T L I N G  

P R I V A T E  SECTOR DEVELOPMENT 

P R I V A T E  SECTOR DEVELOPMENT 

R a h n  to the phnnad prol-ff lummnl s h a m  

L  PROJECT 
/ NUMBER 
G 

G  497-0281 

L 497-0281 

G 497-0285 

L 497-0285 

G 497-0286 

G 497-0290 

L 497-0290 

G 497-0293 

L 497-0293 

G 497-0297 

L 497-0297 

FY OF 
I N I T I A L  

O B L I G  

8 0  

8  0 

7  9  

7  9  

8  0  

7  9  

7  9  

7  9  

7 9  

81 

8  1  

81 

80  

8 3  

8  3  

83 

80  

8  2  

8  2  

FY OF TOTAL 
F I N A L  PROJECT COST 
O B L I G  AUTHD PLANNED 

O B L I G  EXPENDI  
TURES 

448  

453 

21387 

61937 

206 

1101 3  

389 

11  000  

11051 

475 

436 

1 7 3  

766  

--- 
--- 
-- - 

142  

--- 
--- 

EXPENDI  
TURES 

1 1 1 0 0  

7 5 0  

500 

31500 

530  

600 

900  

7 0 0  

1 1 0 5 0  

550 

1 1 1 0 0  

11000  

750  

75  

1 0 0  

--- 

550 

1  50 

300 

EXPENDI  
TURES 

900  

7 5 0  

1 1 3  

51000 

300 

457 

21000 

800  

21000 

750  

1 1 4 0 0  

21500  

21500 

880  

400 

1 1 0 0 0  

550  

200 

5  00  



SUMMARY O F  A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

PAGE 9 
0 2 / 0 2 / 8 3  

PROGRAM: I N D O N E S I A  

P R O J E C T  T I T L E  * L PROJECT FY O F  F Y  OF T O T A L  -THROUGH F Y 8 2 -  - E S T I M A T E D  F Y B 3 -  
/ NUMBER I N I T I A L  F I N A L  P R O J E C T  COST O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  
G O B L I G  O B L I G  AUTHD P L A N N E D  A T I O N S  TURES A T I O N S  T U R E S  

-PROPOSED F Y 8 4 -  
O B L I G  E X P E N D I  
A T I O N S  T U R E S  

E A S T  T I M O R  DEVELOP!4ENT G 4 9 7 - 0 3 3 0  8 1  8 4  5,000 5,000 2,500 1 3 0  1,500 5 0 0  

C E N T R A L  J A V A  P R I V A T E  G 4 9 7 - 0 3 3 1  8 4  8 5  --- 2 8 0 0 0  --- --- --- --- 
E N T E R P R I S E  

C E N T R A L  J A V A  P R I V A T E  * L 4 9 7 - 0 3 3 1  8 4  8 5  - - - 7,800 --- --- --- --- 
E N T E R P R I S E  

P V O  C O - F I N A N C I N G  11 G 4 9 7 - 0 3 3 6  8 2  8 2  5 0 0  5 0 0  5 0 0  --- 1,250 2 5 0  

WATER RESOURCES P O L I C Y  L  4 9 7 - 0 3 3 9  8 4  8 6  --- 6,400 --- --- --- --- 
L O C A L  C R E D I T  I N S T I T U T I O N S  G 4 9 7 - 0 3 4 1  8 4  8 6  --- 3,000 --- --- --- --- 
L O C A L  C R E D I T  I N S T I T U T I O N S  L 4 9 7 - 0 3 4 1  8 4  8 6  --- 8 ~ 5 0 0  -- - --- --- --- 
AG P L A N N I N G  I 1  G 4 9 7 - 0 3 4 2  8 4  8 4  --- 2,000 - - - --- --- - - - 

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

P O P U L A T I O N  P L A N N I N G  

F A M I L Y  P L A N N I N G  DEVELOPMENT G 4 9 7 - 0 2 7 0  7 8  8 2  2 5 8 2 4 5  25,920 25 ,920  14 ,340  --- 6,400 
AND S E R V I C E S  

F A M I L Y  P L A N N I N G  DEVELOPMENT L 4 9 7 - 0 2 7 0  8 2  8 2  2 ~ 0 0 0  2 1 0 0 0  2 8 0 0 0  - - - - - - 2 0 0  
AND S E R V I C E S  

O R A L  C O N T R A C E P T I V E S  L 4 9 7 - 0 2 7 1  7 8  8 2  6 O t O O O  60,000 60 ,000  34 ,690  - - - l l r 9 O O  

F A M I L Y  P L A N N I N G  D E V E L O P M E N T  G 4 9 7 - 0 3 2 7  8 3  8 5  --- 7,500 --- --- 3 r 0 0 0  4 0 0  
S E R V I C E S  I1  

F A M I L Y  P L A N N I N G  D E V E L O P M E N T  L 4 9 7 - 3 3 2 7  8 3  8 5  --- 1 ~ ~ 0 0 0  -- - --- 3,000 3 5 0  
S E R V I C E S  I 1  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

H E A L T H  

PVO C O - F I N A N C I N G  G 4 9 7 - 0 2 2 5  7 4  8 1  8 2 2  8 2 2  8 0 0  6 3 7  --- 8 3  



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PAGE 1 0  
0 2 / 0 2 / 8 3  

PROGRAM: INDONESIA  

PROJECT T I T L E  

MALARIA CONTROL 

RURAL S A N I T A T I O N  MANPOWER 
DEVELOPMENT I 

EXPANDED PROGRAM 
IMMUNIZATION 

EXPANOED PROGRAM 
IMMUNIZATION 

SURAKARTA POTABLE WATER 

HEALTH TRAININGIRESEARCM 
AN0 DEVELOPMENT 

HEALTH TRAININGIRESEARCM 
AND DEVELOPMENT 

V I L L A G E  FPIWOTHER-CHILD 
WELFARE 

COMPREHENSIVE HEALTH IMPRV 
PROGRAM 

COMPREHENSIVE MEALTH IMPRV 
PROGRAM 

TIMOR MALARIA CONTROL 

PVO CO-FINANCING 11 

L PROJECT 
/ NUMBER 
G 

L  4 9 7 - 0 2 3 9  

L  4 9 7 - 0 2 4 7  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

EDUCATIOY AND HUMAN RESOURCES 

PVO CO-FINANCING G 4 

YIGHER EDUCATION L  4 9 7 - 0 2 4 8  
DEVELOPMENT T R A I N I N G  I 

PROFESSIONAL RESOURCES L  4 9 7 - 0 2 6 1  
DEVELOPMENT I 

PROFESSIONAL RESOURCES L  4 9 7 - 0 2 7 5  
DEVELOPMENT 11 

FY OF 
I N I T I A L  

OBLIG 

7 5  

7  7  

7  9  

7 9  

7  7  

7 8  

8  3  

8  0  

8 2  

81 

8  0  

8 2  

7  4  

7  7  

7 8  

7 8  

FY OF TOTAL 
F I N A L  PROJECT COST 
O B L I G  AUTHD PLANNED 

O B L I G  EXPENDI 
ATIONS TURES 

EXPENDI O B L I G  
TURES 

EXPENDI 
TURES 

--- 
--- 

6 0 0  

2 1 5 0 0  

--- 
1 1 2 4 7  

1 1 0 0 0  

1 1 2 0 0  

5  0 0  

8 0 0  

9 0 0  

--- 

8 1 8 2 7  
3 1 6 2 7  
5 1 2 0 0  



SUMMARY O F  A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

PAGE 11 
0 2 / 0 2 / 8 3  

PROGRAM: I N O O N E S I A  

P R O J E C T  T I T L E  

S E L F  I N S T R U C T I O N A L  L E A R N I N G  
S Y S T E M  

E D U C A T I O N  C O M M U N I C A T I O N  
D E V E L O P M E N T  

E D U C A T I O N  C O M M U N I C A T I O N  
D E V E L O P M E N T  

ENERGY MANPOWER AND T R A I N I N G  

L O C A L  GOVERNMENT T R A I N I N G  I 1  

L O C A L  GOVERNMENT T R A I N I N G  I 1  

I N - C O U N T R Y  MANAGEMENT 
T R A I N I N G  

G E N E R A L  P A R T I C I P A N T  
T R A I N I N G  I 1  

G E N E R A L  P A R T I C I P A N T  
T R A I N I N G  11 

P V O  C O - F I N A N C I N G  11 

S T R E N G T H E N I N G  EDUC. 
D E C I S I O N  M A K I N G  

P R I V A T E  SECTOR MANAGEMENT 
T R A I N I N G  

L P R O J E C T  
/ NUMBER 
G 

G 4 9 7 - 0 2 8 0  

G 4 9 7 - 0 2 9 6  

L 4 9 7 - 0 2 9 6  

G 4 9 7 - 0 3 0 0  

G 4 9 7 - 0 3 0 8  

L 4 9 7 - 0 3 0 3  

L 4 9 7 - 0 3 1 7  

G 4 9 7 - 0 3 2 8  

L 4 9 7 - 0 3 2 8  

G 4 9 7 - 0 3 3 6  

L 4 9 7 - 0 3 4 4  

G 4 9 7 - 0 3 4 5  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

FY O F  
I N I T I A L  

O B L I G  

7 9  

7 9 

7 9 

8 0  

8 0 

8 0 

8 2 

8 3 

8 3 

8 2  

8 3 

8 4  

F Y  OF 
F I N A L  
O B L I G  

8 1 

9 1 

8 1 

8 1  

8 3 

8 3  

8 2 

8 3 

86 

8 2 

8 3  

8 4 

T O T A L  
P R O J E C T  COST 

AUTHD P L A N N E D  

3 / 0 0 0  3 1 0 0 0  

2 1 0 0 0  2 1 0 0 0  

4 1 0 0 0  4 1 0 0 0  

1 1 0 0 0  11000 

1 ~ 5 0 0  1 1 5 0 0  

3 1 2 5 0  3 1 2 5 0  

4 1  0 0 0  4 1 0 0 0  

--- 11000 

--- 1 1 1 2 5 0  

5 0 0  5 0 0  

--- 5 1 0 0 0  

--- 3 1 0 0 0  

C P  8 4  

-THROUGH F Y 8 2 -  - - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  
O B L I G  E X P E N D 1  O B L I G  E X P E N D I  O B L I G  E X P E N D I  

A T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

3 1 0 0 0  1 1 5 8 4  --- 8 0 0  --- 61 6 

1 1 0 0 0  1 9 7  --- SOD --- 3 0 3  

1 1 5 0 0  6 1 9  11000 6 2 0  --- 2 6 1  

3 1 2 5 0  --- 3 1 2 5 0  600 --- 9 0 0  

4 1 0 0 0  --- --- 2 5 0  --- 5 0 0  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

J A G O R A U I  H I G H W A Y  
C O N S T R U C T I O N  

P V O  C O - F I N A N C I N G  G 4 9 7 - 0 2 2 5  7 4  8 1  2 8 1 4 8  2 1 1  4 8  2 1 1  2 0  1 1 7 0 2  --- 1 1 8  --- 1 0 0  

S C I E N C E  
RCH AND 

S C I E N C E  
RCH AND 

AND T E C H N O L O G Y / R E S E A  G 4 9 7 - 0 2 6 6  7 8  8 0  1 r S O O  1 1 5 0 0  l r 5 0 0  9 2 6  --- 4 0 0  --- 1 7 4  
TRNG 

AND T E C H N O L O G Y / R E S E A  L 4 9 7 - 0 2 6 6  7 8  7 8  5 8 0 0 0  5 1 0 0 0  5 r 0 0 0  3 1 1 0 3  --- 1 1 5 0 0  --- 3 9 7  
TRNG 

Rahra to th. phnn.d woi-sr summry s m t  

' U ~ I  ot at ton  asr~vnv 
73 

FY Ot tlnd obllwIion wlumn - All woi*cP In tMs column wltb an inltlsi oblignlon dn* b r t m  0-mbr 31, 1982 a n  b& on tb. . u t h o r l ~  
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SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS PAGE 1 2  

PROGRAM: I N D O N E S I A  

P R O J E C T  T I T L E  

( I N  THOUSANDS OF D O L L A R S )  

L  PROJECT F Y  OF F Y  OF T O T A L  
/ NUMBER I N I T I A L  F I N A L  PROJECT COST 
G O B L I G  O B L I G  AUTHD P L A N N E D  

A S S I S T A N C E  TO ENVIRONMENTAL G 4 9 7 - 0 3 1 4  
CENTERS 

ENERGY P L A N N I N G  FOR 
DEVELOPMENT 11 

P R I V A T E  SECTOR DEVELOPMENT L  4 9 7 - 0 3 2 9  

P U S P I P T E K  ENERGY L A B  G 4 9 7 - 0 3 3 3  

P U S P I P T E K  ENERGY L A B  L  4 9 7 - 0 3 3 3  

PVO C O - F I N A N C I N G  11 G 4 9 7 - 0 3 3 6  

P O L 1  CY S T U D I E S  G 4 9 7 - 0 3 4 0  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
L O A N S  

CP 8 4  

-THROUGH F Y 8 2 -  ' E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  
O B L I G  E X P E N D 1  O B L I G  

A T I O N S  

5 0 0  

7 5 0  

1 1 5 0 0  

5 0 0  

3 1 8 4 3  

--- 
--- 

4 1  1 6 9 8  
4 1 6 2 0  

3 7 1 0 7 8  

5 2 0 1  5 1  5  
1 2 6 1 8 5 1  
3 9 3 1 6 6 4  

, . 
'L-I of etton asrlvkv 
PY of flnelo8llgRlon column - A11 profins In thlm column wltn nn 1nnl.l obllgulon durn bdor. Deamber 31, 1982 a n  baud on the murkorlad 
d m .  For .I! projam with mn tnln.1 obllgnlon drntm mkar D-rrbu 31. 19a2 the F Y  of flnrnl o8llgulon 11 band on a planned dam. 

TURES A T I O N S  

1 9 2  --- 
E X P E N D 1  O B L I G  
TURES 

7 5  

1 0 0  

4 0 0  

9 5  

7 5 0  

100 

3 0 0  

3 1 9 1  3  
1 1 0 8 8  
2 1 8 2 5  

9 0 1 3 4 3  
2 8 1 4 5 0  

A T I O N S  

--- 
- - - 

5 1 0 0 0  

--- 
--- 

2 1 5 0 0  

11 0 0 0  

8 1  5 0 0  
3 1  5 0 0  
5 1 0 0 0  

6 4 1 0 0 0  
2 1 1 0 0 0  
4 3 1 0 0 0  

E X P E N D 1  
TURES 

5  0  

- 2 5 0  

5 0 0  

1 7 0  

1 1 5 0 0  

6 0 0  

6 0 0  

4 1  3 4 1  
1 1 6 9 4  
2 1 6 4 7  

9 0 1 8 4 1  
2 7 1 8 8 7  
6 2 1 9 5 4  



PRMIUH: Indonesia  PLANNED PR6G RAM SUMMARY SHEET CP~COS(W) 

Purpose: To a c c e l e r a t e  the  growth of o u t p u t ,  p r o d u c t i v i t y  and 
employment c a p a c i t y  of non4arm e n t e r p r i s e s  i n  the Province of 
Cen t ra l  Java.  

I 1 T I ~ E  ' FUNDING [ AG. RDL N: 

Cent ra l  Java  E n t e r p r i s e  Leveiopment Is'"": I 1 5.000 

P r o j e c t  l k s c r i p t i o n :  The p r o j e c t  w i l l  c o n s i s t  of two comple- 
mentary components: 

~ ~ ~ ~ ~ ~ 4 9 7 - 0 3 3 1  ' NEW 

(a) Technical  a s s i s t a n c e  t o  a s s i s t  t h e  Government of Indonesia  
t o  exp lo re  a v a r i e t y  of p o l i c i e s  and models f o r  promotilg more 
rap i d ,  l abor - in tens ive  , r u r a l  i n d u s t r i a l  development. The 
t e c h n i c a l  a s s i s t a n c e  provided under t h i s  p r o j e c t  w i l l  exp lo re  
the  r o l e  of t h e  p r i v a t e  s e c t o r  i n  r u r a l  i n d u s t r i a l  development 
and t h e  impact of e x i s t i l g  investment r e g u l a t i o n s ,  t a x  and li- 
c e n s i r g  p o l i c i e s  on r u r a l  i n d u s t r i a l  development. It w i l l  a l s o  
analyze  methods t o  inc rease  demand f o r  p roduc t s  of c o t t a g e  and 
small  s c a l e  i n d u s t r y ,  and ways t o  induce l inkage between these  
and l a r g e r  i n d u s t r i a l  u n i t s .  

HEALTH: 

QRANT LOAN 

(b) Development and t e s t i r g  w i t h i n  one province  (Centra l  J a v a )  
of a d e c e n t r a l i z e d  and u n i f i e d  management system capab le  of 
d e l i v e r i r g  t o  small s c a l e  en t repreneurs  investment and workilg 
c a p i t a l ,  technology, management and market i rg  a s s i s t a n c e  de- 
s igned t o  i n c r e a s e  the  p r o d u c t i v i t y  and employment p o t e n t i a l  of 
r u r a l  e n t e r p r i s e s .  The province  l e v e l  o f f i c e  would be g i v e n  
the  a u t h o r i t y  and necessary  fund i rg  t o  develop and implement a 
program responsive  t o  l o c a l  needs. 

PROPOSED OBLIGATION (In thousands of dollan) 

FY 84 LIFE OF PROJECT 
5,000 L 4,000 G 1,000 (FUNDING: 9,800 G 2.000/ L 7.800 

1 
INITIAL ' ESTIMATED FINAL * ESTIMATED COMPLETION DATE 

FY 

I I 

CONTINUINQ 

These two d i s c r e t e  but r e l a t e d  a r e a s  of p r o j e c t  emphasis w i l l  
address  t h e  c e n t r a l  c o n s t r a i n t s  f a c e d  by the  G O 1  i n  promotilg 
l abor - in tens ive ,  r u r a l  i n d u s t r i a l i z a t i o n .  The majo r i ty  of 
A. I. D. funds  would suppor t  t e c h n i c a l  a s s i s t a n c e  and t r a i n i l g  
a c t i v i t i e s  aimed a t  overcomilg these  c o n s t r a i n t s ,  w i th  the  m a -  
j o r i t y  of investment and workilg c a p i t a l  requirements beilg met 
l a r g e l y  wi th  c r e d i t s  provided by the  IBRD o r  d i r e c t l y  from the  
Indonesian Cen t ra l  Bank. 

POPULATION: 

Rela t ionsh ip  of P r o j e c t  t o  A. I. D. Country S t ra tegy :  This  
p r o j e c t  i s  c o n s i s t e n t  wi th  A.I. L ' s  o v e r a l l  s t r a t e g y  of i n -  
c r e a s i l g  p r i v a t e  s e c t o r  a c t i v i t y ,  and the  Misson's kri- 
c u l t u r e / R u r a l  lkvelopment S t r a t e g y  t o  i n c r e a s e  off +arm em- 
p loyment. 

ED. & HR: 

Host Country and Other Ibnors:  The Government of Indonesia 
has  undertaken two major programs t o  promote development of 

SEL. ACT.: 

c o t t a g e  and small s c a l e  i n d u s t r y  i n  r e c e n t  years.  The f i r s t  
prog ram, i n i t i a t e d  i n  1974, p rov ides  small  and medium-term 
l o a n s  t o  c o t t a g e  and small s c a l e  i n d u s t r i e s  under the  g e n e r a l  
d i r e c t i o n  of the  Bank of Indonesia. The second, a l s o  i n i t i -  
a t e d  i n  1974 by the  Min i s t ry  of Indus t ry ,  is  a n  ex tens ion  and 
t r a i n i l g  program t o  a s s i s t  small  s c a l e  i n d u s t r i e s  i n  manage- 
ment, market i lg  , and technology. The IBRD and b i l a t e r a l  
donors such a s  Germany and the  Netherlands a r e  a s s i s t i l g  wi th  
the  c r e d i t  programs. The United Nations I n d u s t r i a l  lkvelop- 
ment Organizat ion i s  p rov id i lg  g e n e r a l  t e c h n i c a l  a s s i s t a n c e  
t o  the  l a t t e r  program, and the  IBRD i s  c o n s i d e r i l g  a d d i t i o n a l  
f inanc i lg  t o  support  i t s  n a t i o n r i d e  extension.  

Benef ic i a r i e s :  The p r i n c i p a l  b e n e f i c i a r i e s  w i l l  be the  
en t repreneurs  who e s t a b l i s h  smal l  i n d u s t r i e s  i n  Centra l  J a v a ,  
and the  thousands of r u r a l  unemployed who w i l l  f i n d  work i n  
the  newly c r e a t e d  e n t e r p r i s e s .  Since many r u r a l  
en t repreneurs  a r e  women, they  a r e  p a r t i c u l a r l y  expected t o  
b e n e f i t  from t h i s  p r o j e c t .  



Purpose:  To develop both  a  n a t i o n a l  po l i cy  and s t r a t e g y  f o r  
t h e  long-term development of water  r e s o u r c e s  and t h e  i n s t i t u -  
t i o n a l  base r e q u i r e d  f o r  implementing t h e  s t r a t e g y .  

PROGRAM: PLANNED PROGRAM SUMMARY SHEET 
E i  LI C P W  SW) 

P r o j e c t  Desc r ip t ion :  The p r o j e c t  w i l l  a d d r e s s  two major con- 
s t r a i n t s  t o  r a t i o n a l  water  r e s o u r c e s  p l ann ing  i n  Indones ia :  

( a )  Large GO1 and donor inves tmen t s  i n  wa te r  r e s o u r c e s  have 
proceeded i n  t h e  absence  of a  comprehensive n a t i o n a l  po l i cy  o r  
s t r a t e g y .  The j u r i s d i c t i o n a l  a u t h o r i t y ,  d a t a  s o u r c e s  and pro- 
f e s s i o n a l  pe r sonne l  r e q u i r e d  t o  develop a  broad water  r e sources  
p o l i c y  and p lanning framework a r e  d i s p e r s e d  among s e v e r a l  agen- 
c i e s  l e a d i n g  t o  i n e f f i c i e n c i e s  and manager ia l  d i f f i c u l t i e s .  

TITLE 

Water Resources  Po l i cy  and 

With food s e l f - s u f f i c i e n c y  a s  a  g o a l ,  t h e  G O 1  wishes t o  o r d e r  
i t s  inves tment  p r i o r i t i e s  t o  govern r e s o u r c e  a l l o c a t i o n  i n  t h e  
wa te r  r e s o u r c e s  s e c t o r  bu t  l a c k s  a n  i n s t i t u t i o n a l  base t o  
a n a l y z e  and develop such p r i o r i t i e s .  The t e c h n i c a l  a s s i s t a n c e  
provided under t h i s  p r o j e c t  w i l l  h e l p  c r e a t e  a  p o l i c y  and plan- 
n ing  u n i t  t o  a d d r e s s  p lanning i s s u e s  such a s  t h e  fo l lowing :  

FUNDING 
SOURCE: 

NUMBER 
GRANT CI4?&r9H3: 

p r i o r i t y  of Outer I s l a n d s  v s .  Java  i n  f u r t h e r  development 

NEW 
CON TI NU?^ 

of water  r e s o u r c e s ;  

t h e  a l l o c a t i o n  of water among competing u s e s  ( i r r i g a t  
power, p o t a b l e  wa te r )  e s p e c i a l l y  on Java ;  

p r i o r i t y  of expanded i r r i g a t e d  a r e a s  v s .  i n t e n s  
c a t i o n / d i v e r s i f i c a t i o n  of e x i s t i n g  i r r i g a t e d  a r e a s ;  

AG, RD6 N: 

4,000 

i o n ,  

need and p o t e n t i a l  f o r  d e c e n t r a l i z e d  p lanning and imple- 
men ta t ion  of w a t e r  r e sources  p r o j e c t s ;  

INITIAL 
6.400 

ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIOATION M RL OBLIGATION M OF PROJECT 

R6 M 8 R  

HEALTH: 

POPULATION: 

wate r  law ( c l a r i t y ,  c o n f l i c t ,  e q u i t y ,  p r i o r i t y  of u se ,  ac-  
c e s s  t o  w a t e r ) ,  environment and wa te r  q u a l i t y  (sediment and 
chemica l  p o l l u t i o n )  ; 

- cho ice  of technology (low l i f t  pumps, sha l low tube-wel ls ) .  

PROPOSED OBLIGATION (In thousands of dollars) 

ED. 6 HR: 

( b )  Assuming t h a t  a  comprehensive n a t i o n a l  p l a n ,  s t r a t e g y  and 
i n s t i t u t i o n a l  framework d i d  e x i s t ,  t h e  e f f e c t i v e  implementation 
and r e v i s i o n  of p l a n s  would be i n h i b i t e d  by t h e  l a c k  of t r a i n e d  
personnel  and t h e  absence  of a  u n i v e r s i t y  program i n  water  re-  
sou rces  p lanning and management. The p r o j e c t  s eeks  t o  upgrade 
t h e  c a p a c i t y  of Diponegoro U n i v e r s i t y  i n  C e n t r a l  Java  o r  o t h e r  
a p p r o p r i a t e  i n s t i t u t i o n s  t o  provide  t r a i n i n g  i n  water  r e s o u r c e s  
planning and management. A  r e l a t i o n s h i p  w i l l  be e s t a b l i s h e d  
between t h e  u n i v e r s i t y  and p o s s i b l y  a  U.S. land g r a n t  i n s t i -  
t u t i o n  which would p rov ide  t h e  necessary  t r a i n i n g  and t e c h n i c a l  
a s s i s t a n c e .  Support  w i l l  i n c l u d e  exchange of p r o f e s s o r s ,  
t r a i n i n g  i n  t h e  U.S., t h i r d  c o u n t r i e s  and Indones i a  and equip- 
ment and t r a i n i n g  m a t e r i a l  s.  

M84 

SEL. ACT.: 

Rela t ionsh ip  of P r o j e c t  t o  A.I.D. Country S t r a t e g y :  This  pro- 
j e c t  i s  c o n s i s t e n t  wi th  t h e  o v e r a l l  s t r a t e g y  of a s s i s t i n g  t h e  
GO1 t o  b e t t e r  manage i t s  own r e s o u r c e s  and A . I . D . ' s  a g r i -  
c u l t u r e / r u r a l  development s t r a t e g y  t o  i n c r e a s e  food p roduc t ion ,  
income and r u r a l  employment. 

LIFE OF PROJECT 

Host Country and Other Donors: S ince  t h e  i n i t i a t i o n  of 
Indones i a ' s  F i r s t  F ive  y e a r  p l an  i n  1969. Indones i a  has  under- 

4,000 FUNDING: 

taken a  l a r g e  number of p r o j e c t  a c t i v i t i e s  i n  t h e  wa te r  r e -  
sources  s e c t o r ,  f i r s t  w i t h i n  Java  and l a t e r  i n  t h e  o t h e r  
(Outer )  i s l a n d s .  Investment i n  t h e s e  p r o j e c t s ,  wi th  a  v a r i e t y  
of donor a s s i s t a n c e ,  has  been s i g n i f i c a n t  and h a s  absorbed 
l a r g e  p o r t i o n s  of t h e  y e a r l y  budget.  GO1 and donor r e s o u r c e s  
f o r  i r r i g a t i o n  development under t h e  subsequent two development 
p l ans  (1969-1978) have exceeded $2 b i l l i o n  and have been i n  
excess  of h a l f  a  b i l l i o n  d o l l a r s  each subsequent y e a r .  

B e n e f i c i a r i e s  : Ul t ima te  b e n e f i c i a r i e s  w i l l  be wa te r  u s e r s  who 
w i l l  b e n e f i t  from t h e  r a t i o n a l  development of Indones ian  wa te r .  
whether they use  i t  f o r  i r r i g a t i o n  power, o r  d r i n k i n g .  



PLANNED PROGRAM SUMMARY SHEET CPW ((wP) 

1 PROPOSED OBLIGATION (In Ihouf~nda of dollamJ 

FY84 LIFEOFPRW T 
6 , 0 0 0 ~ 4 , 5 0 0 ~ 1 , 5 0 0  IIUNDING: 8 , 5 0 0 ~ 8 , 5 0 0 / ~ 3 , 0 0 0  1 

I I 

POPULATION: ED. 4 HR: SEL. ACT.: ' ESTIMATED FINAL ' INITIAL ' ESTIMATED COMPLETION DATE 

GRANT LOAN CONTINUING M M FY 

Purpose:  To a s s i s t  l o c a l  f i n a n c i a l  i n s t i t u t i o n s  t h a t  p rov ide  
s m a l l  l o a n s  t o  t h e  r u r a l  populace  and mob i l i z e  l o c a l  s a v i n g s  
t h rough  t h e s e  i n s t i t u t i o n s .  

P r o j e c t  D e s c r i p t i o n :  The p r o j e c t  i s  des igned  t o  improve pro- 
v i n c i a l  development bank f i n a n c i a l  s e r v i c e  c a p a b i l i t i e s  and 
e s t a b l i s h  o r  improve l o c a l  c r e d i t  i n s t i t u t i o n s .  Th i s  w i l l  
e s t a b l i s h  t h e  base  f o r  a  m u l t i - t i e r e d ,  d e c e n t r a l i z e d  f i n a n c i a l  
sys tem providng l o c a l  marke t s  w i t h  v a r i o u s  f i n a n c i a l  s e r v i c e s .  
The Government of  Indones i a  ha s  a  wide s e l e c t i o n  of c r e d i t  pro- 
grams. However, many p r o v i d e  c r e d i t  f o r  prede termined  pro- 
d u c t i o n  packages ,  f o r  new t e c h n o l o g i e s ,  o r  a r e  s e c t o r  s p e c i -  
f i c .  Very few c r e d i t  programs a r e  d e c e n t r a l i z e d ,  non-subsi- 
d i z e d ,  l o c a l l y - o r i e n t e d ,  o r  m o b i l i z e  l o c a l  sav ings .  

A.1 .D. t e c h n i c a l  a s s i s t a n c e  w i l l  improve t h e  a d m i n i s t r a t i v e ,  
o p e r a t i o n a l ,  and c o n t r o l  c a p a b i l i t i e s  o f  s e l e c t e d  P r o v i n c i a l  
Development Banks. Th i s  t e c h n i c a l  a s s i s t a n c e  w i l l  i n c l u d e :  
o v e r a l l  program a d m i n i s t r a t i o n ;  d e s i g n  and implementa t ion  of  
t r a i n i n g  programs f o r  bank o f f i c i a l s ;  and a p p r o p r i a t e  l e n d i n g  
and banking  o p e r a t i o n a l  procedures .  Data p roces s ing  equipment 
w i l l  a l s o  be i n t r o d u c e d  t o  improve t h e  a b i l i t y  o f  P r o v i n c i a l  
Development Banks t o  manage, c o n t r o l  and improve c o s t  e f f e c -  
t i v e n e s s  of  t h e i r  s a v i n g s  and l end ing  o p e r a t i o n s .  

S i n c e  t h i s  i s  a demonstration/experimental a c t i v i t y ,  A.1 .D. 
w i l l  p rov ide  some c a p i t a l  f o r  a  few P r o v i n c i a l  Development 
Banks which w i l l  augment c r e d i t  from t h e  Indones ian  C e n t r a l  
Bank f o r  r e l e n d i n g  t o  l o c a l  f i n a n c i a l  i n s t i t u t i o n s .  These new 
f u n d s  w i l l  a l s o  be used  t o  e s t a b l i s h  l o a n  gua ran t ee  sy s t ems  
under  some c i r cums tances .  These g u a r a n t e e  systems w i l l  be de- 
ve loped  f o r  a r e a s  where p o r t f o l i o  d i v e r s i f i c a t i o n  i s  d i f f i c u l t  
f o r  t h e  l o c a l  i n s t i t u i o n ,  o r  t o  promote new l end ing  a c t i v i t i e s  
on a p i l o t  b a a i s .  

A major  emphasis  w i l l  be  t h e  development o r  s t r e n g t h e n i n g  of 

l o c a l l y  o r i e n t e d ,  g e n e r a l  c r e d i t  i n s t i t u t i o n s  t h a t  a r e  a b l e  t o  
p rov ide  c r e d i t  f o r  many t y p e s  o f  p r o d u c t i v e  a c t i v i t i e s .  
Through P r o v i n c i a l  Development Banks, A.I.D. w i l l  i n  t u r n  pro- 
v i d e  t e c h n i c a l  a s s i s t a n c e  t o  p a r t i c i p a t i n g  l o c a l  c r e d i t  and 
s a v i n g s  i n s t i t u t i o n s .  These w i l l  a l s o  p rov ide  t r a i n i n g  pro- 
grams and c a p i t a l .  

R e l a t i o n s h i p  of  t h e  P r o j e c t  t o  A.I.D. Country S t r a t e g y :  Th i s  
p r o j e c t  i s  c o n s i s t e n t  w i t h  A.I.D.'s r u r a l  development s t r a t e g y  
of  promoting employment o p p o r t u n i t i e s  i n  r u r a l  I n d o n e s i a ,  
s u p p o r t  t o  t h e  p r i v a t e  s e c t o r ,  and s u p p o r t i n g  d e c e n t r a l i z e d  
management of  government i n s t i t u t i o n s .  

Host Country and Other  Donors: The G O 1  w i l l  p rov ide  neces sa ry  
c a p i t a l  f o r  r e l e n d i n g  t h rough  t h e  bank of  I n d o n e s i a .  The Pro- 
v i n c i a l  Development Banks w i l l  p rov ide  qua1 i f i e d  pe r sonne l  and 
phys i ca l  f a c i l i t i e s .  The World Bank and b i l a t e r a l  dono r s  a r e  
a s s i s t i n g  w i t h  v a r i o u s  c r e d i t  programs,  b u t  few of t h e s e  a r e  
aimed a t  t h e  l owes t  income g roups ,  p a r t i c u l a r l y  non-farm 
g roups ,  n o r  do they  promote a  l o c a l l y  o r i e n t e d  f i n a n c i a l  
i n s t i t u t i o n  t h a t  a t t e m p t s  t o  m o b i l i z e  s a v i n g s .  

B e n e f i c i a r i e s  : The c r e d i t  r e c i p i e n t s  w i l l  be Indones i ans ,  t h e  
m a j o r i t y  of  whom a r e  e i t h e r  women o r  l a n d l e s s ,  who d e r i v e  most 
o f  t h e i r  income from n o n - a g r i c u l t u r a l  a c t i v i t i e s .  Because o f  
t h e i r  l a c k  of  c o l l a t e r a l ,  t hey  have been exc luded  from most 
c r e d i t  pro- grams. These of f - fa rm p roduce r s  account  f o r  
approximate ly  one h a l f  of  r u r a l  incomes. T h e i r  c a p a c i t y  t o  
i n c r e a s e  and expand t h e i r  economic a c t i v i t i e s  i s  s e v e r e l y  
hampered by l a c k  of c r e d i t  and o t h e r  f i n a n c i a l  s e r v i c e s  i n  t h e  
r u r a l  a r e a s .  



Purpose:  To improve M i n i s t r y  of P g r i c u l t u r e  (MOA) p o l i c y  a -  
n a l y s i s  and p  l a n n i r g  , i n c  l u d i r g  r e s o u r c e  a l l o c a t i o n  a n a l y s i s  
and p r o v i n c i a l  l e v e l  p l a n n i r g  . 

PROGRAM: Indone s i a  PLANNED PROGRAM SUMMARY SHEET C P ~  ~ 3 2 )  

P r o j e c t  k s c r i p t i o n :  The P g r i c u l t u r e  Ikvelopment and Planning 
Admin i s t r a t i on  p r o j e c t  c r e a t e d  a  nuc l eus  of a g r i c u l t u r a l  p l a n -  
n i x ,  and e s t a b l i s h e d  a n  e l e c t r o n i c  d a t a  c e n t e r  f o r  t h e  MOA. 
The proposed  p r o j e c t  w i l l  b u i l d  on t h i s  e f f o r t  and i n t e g r a t e  
t h e s e  components more e f f e c t i v e l y  t o  b u i l d  t h e  MOA's i n s t i t u -  
t i o n a l  c a p a b i l i t y ,  and upgrade i t s  a b i l i t y  t o  do more i n - d e p t h  
r e s o u r c e  a l l o c a t i o n  a n a l y s i s  and  p r o v i n c e  l e v e l  plannirlg. 

The p r o j e c t  w i l l  a s s i s t  MOA o f f i c e s  and o t h e r  a g e n c i e s  respon-  
s i b l e  f o r  p r o v i d i l g  d a t a  and a n a l y s i s  t o  d e c i s i o n l n a k e r s  
t h r o s  h  c o n s u l t i x  s e r v i c e s  and t r a i n i x  of s e l e c t e d  s t a f f .  
I nc reased  use  w i l l  be made of a n  e l e c t r o n i c  d a t a  c e n t e r  p r o -  
v ided  under  t h e  c u r r e n t  a g r i c u l t u r a l  p  l a n n i r g  p r o j e c t .  Con- 
s u l t a n t s  w i l l  a l s o  a s s i s t  MOA a g e n c i e s  i n  c o o r d i n a t i x  w i th  
o t h e r  G O 1  a g e n c i e s  which p l a y  a  major r o l e  i n  a g r i c u l t u r a l  p o l -  
i c y  and p  l a n n i r g  . 
A second p r o j e c t  component w i l l  promote a g r i c u l t u r a l  p l a n n i x  
i n  two o r  t h r e e  p rov inces .  The G O 1  a g r i c u l t u r a l  budget a l l o -  
c a t e s  most r e s o u r c e s  a t  t h e  p r o v i n c i a l  l e v e l ,  but  p r o v i n c i a l  
z g r i c u l t u r a l  p l a n n i r g  i s  a lmos t  e n t i r e l y  burlgeted by p r o j e c t .  
Th i s  p r o j e c t  w i l l  i d e n t i f y  impor t an t  problems i n  t h e  s e l e c t e d  
provinces .  Ass i s t ance  w i l l  c o n c e n t r a t e  on improvirg r e s o u r c e s  
a l l o c a t o n  and budget i rg  wh i l e  some l o x e r  r a x e  p l a n n i l g  i s  
undertaken.  

T l n E  

Pg r i c u l t u r a l  P l ann i rg  I1 
PROPOSED OBLIGATION (In thousands of dollars) 

R e l a t i o n s h i p  of P r o j e c t  t o  A.I .  D. Country S t r a t e g y :  Th i s  p r o -  
j e c t  i s  c o n s i s t e n t  w i th  A. I. D. ' s  o v e r a l l  s t r a t e g y  of t r a n s -  
f  e r r i l g  U. S. technology t o  Indones i a  and A. I. D. ' s  P g r i c u l -  
t u r a l / N u t r i t i o n / R u r a l  Development s t r a t e g y  t o  i n c r e a s e  f o o d  
p r o d u c t i o n  and income and improve t h e  n u t r i t i o n a l  s t a t u s  of 
lower  income groups .  The p r o j e c t  a l s o  c o i n c i d e s  w i t h  A. I. D. ' s  

AG, RD 6 N: 

4,850 

FUNDING 
SOURCE: 

FY 84 
L 2,85O/G 2 ,000 

r e c e n t  i n i t i a t i v e s  t o  improve h o s t  c o u n t r y  development p o l i c i e s .  

HEALTH: 

NUMBER 497-0342 NEW n 
GRANT LOAN 5 CONTINUING 

LIFE OF PROJECT 
FUND'NG: 10,000 L 8,000 G 2 ,000 

Host Country and Other  Jhnois: The Government of Indones i a  
suppor t s  t h e  c u r r e n t  A. I. D. a s s i s t e d  a g r i c u l t u r a l  p l a n n i x  
e f f o r t  w i th  $4 m i l l i o n ;  a  s i m i l a r  l e v e l  of suppor t  i s  expec t ed  
f o r  t h i s  p r o j e c t .  The IBRD h a s  made s e v e r a l  l o a n s  t o  t h e  MOA 
suppor t i l g  manpower t r a i n i x  i n  such f i e l d s  a s  economics and 
p l ann i rg .  The IBRD i s  a l s o  s t r o l g l y  suppor t ive  of plannirlg and 
p o l i c y  i s s u e s  p e r t a i n i x  t o  commercial c r o p s  development,  bu t  
h a s  not  been invo lved  wi th  i n s t i t u t i o n a l  development. FA0 ove r  
t h e  p a s t  s e v e r a l  y e a r s  has  suppor ted  shor t - te rm t r a i n i r g  and 
seminars i n  a g r i c u l t u r a l  s t a t i s t i c s  and plannirlg. 

POPULATION: ED. 6 HR: SEL. ACT.: 

B e n e f i c i a r i e s :  M r e c  t b e n e f i c i a r i e s  w i l l  i n c l u d e  s e v e r a l  
hundred a g r i c u l t u r a l  o f f i c i a l s  who w i l l  r e c e i v e  l o x a n d  
short- term t r a i n i r g  and on-the-job expe r i ence  wi th  improved 
a n a l y t i c a l  and p l a n n i x  techniques .  I n d i r e c t l y ,  most 
Indones ians  w i l l  b e n e f i t  f rom h i g h e r  a g r i c u l t u r a l  p r o d u c t i v i t y  
and i n c r e a s e d  employment o p p o r t u n i t i e s .  

INITIAL 
OBLIGATION 
FY 84 

ESTIMATED FINAL 
OBLIGATION 
FY 86 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 89 



PROGRAM: Indonesia PLANNED PROGRAM SUMMARY SHEET CPBC05(842) 

Purpose: To s t r e n g t h e n  management t r a i n i n g  i n  Indonesia. 

I TITLE 

I P r i v a t e  Sec to r  Management Training 

Pro jec t  Descr ipt ion:  Indonesia has a  shor tage of t r a i n e d  mana- 
g e r s  i n  t h e  pub l ic  and p r i v a t e  s e c t o r s ,  and a  shor tage of in -  
digenous i n s t i t u t i o n s  capable  of producing them. This p r o j e c t  
w i l l  t r a i n  publ ic  o f f i c i a l s  and p r i v a t e  businessmen concerned 
with  off-farm employment. 

I 

Several  i n t e r e s t e d  donors (A.I.D., IBRD, Ford Foundation, 
B r i t i s h  Council ,  French Aid, ILO and UNDP) have provided man- 
agement c o n s u l t a n t s  t o  study t h i s  a spec t  of the manpower pro- 
blem. Their r e p o r t  i s  due i n  December 1982. I t  w i l l  provide 
the  necessary informat ion f o r  f i n a l  dec i s ions  regarding design 
of the  p r o j e c t  . 

FUNDING 
wunLt: 

- 1 NUMBER 497-0345 
GRANT OXLOAN OX 

Alte rna t ives  now under cons ide ra t ion  include c r e a t i o n  of a  new 
i n s t i t u t i o n ,  such a s  a  business  school o r  i n s t i t u t e  of manage- 
ment, j o i n t  ven tu res  with p r i v a t e  s e c t o r  and quasi-public sec- 
t o r  f i r m s ,  and appren t i cesh ip  programs. An important p a r t  of 
the  p r o j e c t  w i l l  be the  examination and p resen ta t ion  of pol icy 
op t ions  d i r e c t e d  toward a  major inc rease  i n  e n t e r p r i s e  manage- 
ment c a p a c i t y .  

INITIAL 
O B L I G A ~ ~ N  ; M ; - - - I ' " H * T ~ ~  c o w L E n o N  DATE OF PROJ&T 
M FY FY 

NEW x 
CONTINUING 

I I 

Rela t ionsh ip  of  P r o j e c t  t o  A.I .D.  Country Strategy: This pro- 
j e c t  i s  c o n s i s t e n t  wi th  A . I . D . ' s  s t r a t e g y  t o  increase  the  r o l e  
of the  p r i v a t e  s e c t o r  i n  the  process of development and upgrade 
t h e  q u a l i t y  of management i n  Indonesia.  

AG, RD 6 N: 

POPULATION: 

Host Country and Other Donors: A group of seven donors i s  
s tudying the  management t r a i n i n g  problems i n  Indonesia. Their 
i n p u t ,  and t h a t  of the  G O I ,  w i l l  depend upon the f i n a l  r e p o r t  
of t h e i r  survey. 

Benef ic ia r i es :  The d i r e c t  b e n e f i c i a r i e s  w i l l  be the  midand 
low-level managers. The u l t ima te  b e n e f i c i a r i e s  w i l l  be the  
publ ic  a t  l a r g e  who w i l l  b e n e f i t  from improved goods and s e r -  

HEALTH: 

ED. (L HR: 
3,000 

v i c e s  and employment p o s s i b i l i t i e s .  

PROPOSED OBLIGATION /In thmrqanh nf hlliln! 

FY84 LIFEOF PROJ T 
3,000 Grant I FUNDING. 000 G 3,00O/L 5,000 ' 

SEL. ACT.: 
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F Y 8 4  CP ECONOMIC AND S O C I A L  DATA 
COUNTRY : N E P A L  

- - - - - - - - - - - -  
* B A S I C  D b T c '  
- - - - - - - - - - - -  
TOTAL  P O P C L A T I O N . .  (THOUSANDS.MID  1 9 8 2 )  1 5 . 7 1 5  

- - - - - - - - - - - - - - -  
*FOREIG?4 TRADE* 
- - - - - - - - - - - - - - -  

. MAJOR EXPORTS. .  ( 1 9 8 1  ) R I C E  J U T E  WOOD 

. . . . . . . . .  PER C A P I T A  ZNP ( D O L L A R S , 1 9 e l )  1 6 0  EXPORTS TO U .  S .  
( $  M I L L I O N S .  U S .  FOB)  ( 1 9 7 9 )  6 ( 1 9 8 0 )  6 ( 1 9 8 1 )  2  

AVERAGE ANPiUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 0 - 8 0 )  0 . 2 %  AS X OF T O T A L  EXPORTS ( 1 9 7 9 )  6 %  ( 1 9 8 0 )  8 %  ( 1 9 8 1 )  N . A .  

. . .  AVERAGE ANNUAL R A T E  OF I N F L A T I O N  ( 1 9 6 0 - 7 0 )  8 . 5 %  ( 1 9 7 0 - 8 0 )  8 . 6 %  MAJC'R IMPORTS ( 1 9 8 1 )  MANUFACTURES FUELS B U I L D I N G  MAT 

N A T I O N A L  IKCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . .  ( 1 9 7 7 )  4 . 3 %  I M P O R T S  FROhl U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 7 9 )  8  ( 1 9 8 0 )  1 3  ( 1 9 8 1 )  8 

L I F E  EXPECTANCY AT  B I R T H .  I N  YEARS AS % OF  T O T A L  IMPORTS ( 1 9 7 9 1  3% ( 1 9 8 0 )  4 %  ( 1 9 8 1  ) N . A .  
( I % !  ) TOTAL  3 4 . 5  MALE 4 5 . 1  FEMALE 4 3 . 9  

TRACE B A L A N C E ( $  M I L L I O N S .  U . S . ) ( 1 9 7 8 )  - 1 3 1 ( 7 9 )  - 1 4 5 ( 8 0 )  - 2 6 2  

ADULT  L I T E R A C Y  R A T E  ( 1 9 7 5 )  T O T A L  1 9 %  MALE 3 3 %  FEMALE 5% M A I N  T 2 A D I k G  PARTNERS:  I N D I A  J A P A N  GERMANY, F E D  
( 1 9 6 1 )  TOTAL  9% MALE 1 7 %  FEMALE 2% - - - - - - - - - - - - -  E X T E R N A L  P U B L I C  DEBT A S  % OF GNP ( 1 9 8 0 )  8 . 7 %  

* A G R I C U L T U R E t  - - - - - - - - - - - - -  S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T ,  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  AVERAGE A N 4 U A L  PER C A P I T A  A S R I C U L T U R A L  PRODUCTION GROWTH RATE f $  M I L L I O N S .  U . S . )  ( 1 9 8 0 )  4  

. . . .  ( 1 9 7 0 - 1 9 7 7 )  - 0 . 7 %  AS % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( 1 9 8 3 )  1 . 5 %  - - - - - - - - - - - - -  
. . . . . . . . . . . .  A G R I C U L T U R A L  PRODUCTION AS % OF GDP 1 1 9 8 0 )  5 7 %  * SOC I A L  DATA*  

- - - - - - - - - - - - -  
. . .  P O P U L A T I O N  C E N S I T Y  / SO M I  OF  A G R I C U L T U R A L  LAND ( 1 9 8 2 )  1 . 0 1 7  P O P U L A T I O N  GROWTH RATE ( 1 9 7 0 1  2 . 2 %  ( 1 9 7 5 )  2 . 3 %  ( 1 9 8 2 )  2 . 4 1  

MAJOR CROP( S )  
S U B S I S T E ? \ C E :  R I C E  CORN 
CASH:  J U T E  POTATOES 

MAJOR C G P I C L L T U R A L  E X P O R T S : ( 1 9 8 1 )  J U T E  R I C E  

hlAJOR A S R I C L ' L T U R A L  IM?ORTS:  \ . A .  

PROPOQTION OF L A 5 0 9  FORCE I N  A G R I C U L I U R E  . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
*CENTRAL  GOVERNMENT F I N A N C E S *  
- - - - - - - - . - - - - - - - - - - - - - - - - - - - -  
T O T A L  D O U E S T I C  REVENUES ( $  K I L L I O N S .  U . S . j  

( 1 3 7 8 )  1-10 ( 7 5 )  
TOTAL  EXPEF.DITURES ( $  M I L L I U W S .  U . 5 .  i 

( 1 9 7 8 )  2 1 7  ( 7 9 )  2 4 5  ( E Q )  2 8 9  PER C A P I T A  C b L O P I E  SUPPLY AS A  % OF REQUIREMENTS. .  ( 1 9 7 7 )  6 9 %  
D E F I C I T (  - ) OR S U 9 P L U S  ( $  h1 ILL ICN-C .  U . S .  ) 

( 1 9 5 , O :  - 8 7  ( 7 3 !  - 9 6  ( 8 0 )  - 1 3 4  P O P U L A T I O N  W I T H  REASCNABLE ACCESS TO SAFE WATER S U P P L Y 1 1 9 7 5 )  8 %  

. . . . . . . . . . .  P O P U L A T I O N  I N  URBAN AREAS ( 1 9 6 1 )  4 %  ( 1 9 7 1 )  4  % 

. . . . .  ARABLE LAND YEAR L I V E  3 I R T H S  PER 1 , 0 0 0  P O P U L A T I O N  ( 1 9 7 0 )  4 6  ( 1 9 8 2 )  4  2  
7 3 %  ! 1 9 a i )  

5 %  ( 1 9 8 1  ) M A R R I E S  WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 7 6 )  2  % 

P C P l J i A T I O N  ( 1 9 9 1  ) TK AGE GROUP: 
! C - 1 4 Y R S )  4 2 . 4 %  ( 1 5 - 6 4 Y R S )  5 4 . 6 %  ( 6 5 +  YRS)  3 . 0 %  

I N F A N T  GEATHS I N  F I R S T  YEAR OF L I F E  / 1 0 0 0  L I V E  B I R T H S  ( 1 9 9 2 1  1 5 6  
. . ( 1 9 8 9 )  9 3 %  

. . . . . . . . . . . . . . . .  PEO?LE FEG P H Y S I C I A N  ( 1 9 7 8 )  3 4 . 9 1 5  

M A J 3 R  CAIJSES OF  
D I S E A S E  ( 1 9 ' : 8 ) I N F E C T I O U S  D I S .  P A R A S I T I C  3 I S E A S  

! 4 9  ( 8 0 )  1 5 5  D E A T H . .  ( ! 9 7 8 j D Y S E N T E R Y  RESPIRATORY 

DEFEFJSE EXPENDITURES. 
AS % OF TOTAL  E X P E N D I T I J R E S . .  ( 1 9 7 e )  6 . 4 %  ( 7 9 )  6.5% ( 8 0 )  6.4%. T C T A L  SCHOOL ENROLLMENT A S  % OF P O P U L A T I O N  I N  AGE GROUP: 
AS % OF GruP . . . . . . . . . . . . . . . . .  ( 1 9 7 e ;  0 . 5 %  ( 7 9 )  0 . 9 %  ( 3 0 )  1 . 0 %  FR1A:AP.Y . . . . . . . . .  ( 1 9 7 9 )  T O T A L  3 8 . 0 %  PMnLE 1 2 4 . 0 %  FEMALE 4 9 . 0 %  

5ECO:;DARY.. . . . . .  ( 1 9 7 9 )  T O T A L  1 9 . 0 %  MALE 3 0 . 0 %  F E M A L E  8 . 0 %  
O F F I C I A L  I I I T E R N A T I O N A L  RESERVES.  GI'OSS H r i i D I N S S  END 3F P E R I O D .  POST SECOWDAHY.. ( 1 9 7 3 )  TOTAL  2 . 8 %  MALE 4 . 2 %  FEMALE 1  . 2 1  

( B X I L L I 3 ' : S .  U . S .  ) ( 1 3 i 5 i  1 7 0 ( 6 0 )  : 8 9 ( 8 : )  2 0 8  
E O U I V A L E ? < T  TO 7 . 0  h,?ONTHS OF IM?ORTS ( 1 9 8 C )  ENERGY PKODUCTION AS % OF CONSUEPTION . . . . . . . . . . . . .  ( 1 9 8 0 )  1 3 %  
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US. OVERSEAS LOANS AND GRANTS- OBL~GATIONS AND LOAN AiiTHORlZATIONS 
N I  .C Fiscal Years - Millions of Dollars1 

:WNTRY NEPAL 

PROGRAM 

. ECONOMIC ASSISTANCE -TOTAL . . . . . . . . . . .  
L0ms . . . . . . . . . . . . . . . . . . . . . . . . . .  
G m u  . . . . . . . . . . . . . . . . . . . . . . . . . .  

............. 9. A I . O . m 1 P m h a n a A ~ d s  
Lmm . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnna . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  (Economic Support Fund) 

b. Foodfuho(PL480) . . . . . . . . . . . . . . . . .  
Lwns . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnu . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Title I. T o d  %la AamammU 
. . . . . . . . . . . .  Repmyable in U.S. Dollan. Loenr 

Payale in Fomp Cumnq .Planned for Country Ua . 
Tide ll . Total Gnnu . . . . . . . . . . . . . . . . . . .  
Emq. R.lif, Econ. Dw+op. I World Food Propram 
Vdunory Relif @ncm . . . . . . . . . . . . . . . .  

r 0- Economic Aploana ................ 
Loans . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . .  

Race Corps. . . . . . . . . . . . . . .  
Narcotics . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL ............ 
CndiU or Loam ...................... 
GnnO . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

L MAPGnnu ......................... 
b. Cndit Finncinp . FMS .................. 
r Military ksimna%wiaFundrd (MASF) Gnnu . . 
d. Trmd8n from Excm S twb  . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  I. 0 t h  Gnna 

IL TOTAL ECONONlC AN0 MILITARY ASSISTANCE . . 
Loam . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grrnu . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  bhm U S  G m m m r t  L o r  wl OraU 
a. Expm.lmpoR b n t  Lomu . . . . . . . . . . . . . . . .  
b. ~ 1 0 t h ~  ~ m m  . . . . . . . . . . . . . . . . . . . . . .  

* LESS T M N  250,000.  

TOTAL LESS 

FOREIGN ASSISTANCE ACT PERIOD 

1878 l M 0  1881 1177 1179 

ECONOMICPROGRAMS OF ALL OONORS 
ItWillions of Dollad 

A ASSISTANCE FROM INTERNATIONAL AGENCIES -COMMITMENTS 

Fy19(0  

-A-  I............ . . 115.: 

I B R D  0.0 
I FC 0.0 
IDA 60.0 
I DB 0.0 
ADB 42.7 
AFD B 0.0 
UND P 8.0 
OTHER-Uh 4.4 
E EC 0.0 

R BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE 

1. O.A.C. COUNTRIES (Gmn Oir4utmmmul 

D o n a  CY 1981 - -- CY 1977-81 

U.S. 8.0 12.0 39.0 
Japan 24.4 , 33.2 91.9 
U.K. 15.9 16.7 72.1 
Switzerland 8. 1 9.7 33.3 
Gennany 30.9 6.0 67.2 
Other 12.8 - 10.5 - 49.4 - 
Total 100.1 88.1 352.9 

2. O.P.E.C. COUNTRIES 1Gmu Disburmmml 

C. LOANS AND GRANTS EXTENDED BY CWMUNIST COUNTRIES 

C y 9 A  CY 195461 

USSR 30 
Eastern Europe 
China - 

a. 
20 - 205 - 

Total - 20 235 
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PROGRAM SUMMARY 
(In thousands of dollars) 

Loans . . . . 

Development Overview 

~epal's natural beauty belies its economic plight as one 
of the poorest countries in the world. Landlocked, 
sparsely endowed with natural resources - except for its 
hydro-electric potential that remains largely untapped - 
Nepal is physically splintered into three major topo- 
graphical regions: the lowland Terai which supplies most 
of the country's cash crops, the Hills where most of the 
country's rural subsistence farming takes place and the 
Himalayan range which covers 30% of the country's land 
maas. Nepal is burdened by imbalances of population and 
area. The rural majority in the Hills has a sub-standard 
level of living with somber expectations for future im- 
provement. The capacity of the Hills to provide ade- 
quately for an increasing population may already have 
reached its limit. 

I 
- - 

FY 84 PROGRAM HIGHLIGHTS 

- radio education, $.95 million I 

. 

I - special foreign currency appropriation ( 

- agricultural production and rural de- 
velopment, $4.1 million 

- environmental and resource conservation, 
$4.4 million 

- health and family planning, $4.05 million 

in Indian Rupees to train Nepalese 
participants in India, $1.1 million 

- P!L. 480 Title I1 program through WFP 
Nepal, $1.5 million I 

For the past two decades people have been migrating in- 
creasingly from the Hills to the Terai. Preliminary data 
from the 1981 Census show the current population of 15 
million is growing at a rate of 2.6% per year. Popu- 
lation distribution has shifted from two-thirds in the 
Hills in 1961 to 56% today. The shift is evidence of the 
pressures Nepal faces while trying to maintain a balance 
between adequate food, employment, energy (fuelwood), and 
a rapidly growing population. 

Early development planning in Nepal concentrated on two 
key objectives: knitting Nepal 's diverse and largely in- 
accessible areas into a national unit and developing the 
agricultural potential of the southern Gangetic plain 
(the Terai). Much remains to be accomplished, but the 
country has made significant progress toward these goals. 

U.S. assistance has made an important contribution to 
building up the basic institutional framework that Nepal 
needed for economic growth. Over the past 30 years, U.S.  



*AID levels rapresent actual and estlmated expenditures. 
"P. L. 480 levels represent actual and estlmated value of shipments. 

Ald* 
Loans. ............................... I - I - I - 

FY 1982 FY 1983 FY 1984 

Rogm (Actual) (Estimated (Proposed) 

MT I S MT I S MT I S 

Wheat ............... 
Rice . . . . . . . . . . . . . . . . .  
Feedgrains. ........... 

............... Vegoil 
Non-food ............. 

20,350 Grants.. ............................ 

Tile I Total. .......... 
(of which Tile Ill is) 

Tile I1 
Voluntary Agencies ..... 
World Food Programs 
Gov't-to-Gov't ......... 

I 
.18,541 

- 
1 - 

Total 

20,460 

~~ ~ - 
Total . - 
480 . . 

20,350 

- 

(1,475 )~ 

1,415 

21,825 

Total AID .......................... 
P.L. 480" 

Tltk I ................................ 
(of whlch Tltle Ill Is) 
Tnlell ............................... 

Total P.L. 480 ....................... 
Total AIDand P.L. 480 .................... 

~ ~~p 

PERsoNNEuPARTlclPANTs DATA cpYt7'U1' I 
, - T ~ 

~ ~~~- . - - - -  . 
AID Personnel 

Dlrect Hlre *. 2 5 2 3 23 .......................... 

.18,541 

- 
'( - 
1,704 
1 704 

20,245 

20,460 

- 
- 

2,801 
2,801 

23,261 

aid has been involved in nearly all areas of economic 
endeavor--agriculture, transportation, communications, 
public health, education, public administration, in- 
dustrial development, family planning, power trans- 
mission, and forestry. Emergency flood relief and food 
supply has been provided on a number of occasions to meet 
human needs arising from natural disasters. Heavy em- 
phasis was given for many years to creating transporta- 
tion and communications links within the country, a basic 
education system to begin educating Nepalese in needed 
skills, an organizational system to deal with basic 
health needs, and creation of basic institutions needed 
in agriculture, industry and the other development sec- 
tors. 

-."a- ' - PA 3AW ............................... 
Contract.. ............................ 29 

Total .............................. 54 

Participants 
Noncontract. .......................... 18 
Contract. ............................. 44 

Total .............................. 62 

These efforts helped to bring about a sense of nationhood 
and pave the way for further development. Capital in- 
vestment from both domestic and external sources has con- 
tributed to the further growth of national systems in 
education, health, agriculture, transportation, communi- 
cations and energy. Planning, administrative and mana- 
gerial capabilities have been developed through training 
and academic programs in Nepal and elsewhere. 

W S .  nationals on duty at the end of the flscal year. 
*FY 1983 and FY 1984 positlon levels. 
cParticipating agency technicians. 
dProgrammed during the fiscal year. 

- 
3 6 
5 9 

2 8 
143 

171 

- 
3 2 
55 

18 
146 

164 
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The Sixth Five Year Development Plan (1980-1985) con- 
tinues the general direction of the previous development 
programs but adds several important adjustments. Hill 
agriculture is being emphasized. Efforts are focused to 
maximize returns on earlier infrastructure investments, 
stimulate export trade and tourism development and stress 
conservation of natural resources. The plan also empha- 
sizes development of Nepal's vast water potential which 
is a major development resource. Current strategy calls 
for providing the basic needs of ~epal's population in 
terns of adequaLe fooa, firewood, basic health, eoucation 
and transportation. To this end efforts to reduce rapid 
population growth are a high priority. The Government 
also intends to reexamine price and subsidy policies to 
encourage the agriculture sector. To give more autonomy 
to the districts in implementing development work, the 
Government has recently passed a decentralization bill. 
This new legislation is expected to clarify and 
strengthen the authority of the elected district autho- 
rities. A further adjustment to Nepal's development 
strategy is the more active role assigned to the private 
sector. The strategy recognizes that vitality is needed 
in the private sector if it is to complement public sec- 
tor initiatives. Accordingly, the Government has libera- 
lized foreign investment laws, made domestic cottage and 
small industry investment more attractive and eliminated 
several marginally productive parastatal corporations. 

Total Resources 

The Sixth Plan's annual GDP growth target is 4.3%. This 
projected rate of growth will require a total development 
outlay of $2.6 billion equivalent ($1.9 billion of which 
is expected in the public sector). This level of invest- 
ment is treble the development outlay of the previous 
Five Year Plan which achieved a 2.2% annual growth in 
GDP. Preliminary Government of Nepal (GON) data indicate 
that the first year of the Sixth Plan may have achieved a 
4.1% growth in GDP. Total development outlays for that 
year show an 18% increase over the final year of the 

Fifth Plan. Even if the GON is able to sustain this 
achievement, to achieve Plan targets it will have to put 

greater emphasis on domestic revenue collection, raise 
the proportion of deficit financing and secure a substan- 
tial increase in foreign capital flows. 

GON domestic resource mobilization efforts have been im- 
pressive, growing at twice the GDP growth rate. Domestic 
revenues now account for about 9% of GDP, with 80% of 
revenues coming from taxes on goods and services. Reve- 
nue collection increased by one third in 1980/81 over the 
previous year. Despite this progress, however, Nepal's 
revenke to GLP ratio is low compared with other LDCs in 
the region. Moreover, the Government's ability in the 
short run to improve its resource mobilization efforts is 
limited. These limitations stem largely from structural 
constraints within the country's non-monetized economy 
and from the impact of external world prices. 

The relative share of external assistance since 1956 has 
declined as domestic revenues have increased. External 
aid commitments rose during the same period and aid dis- 
bursements increased by 10% a year through 1974, accele- 
rating by an average of 29% per annum during the Fifth 
Plan (1975-80). The first year of the Sixth Plan saw aid 
disbursements increase by 31.8% over the last year of the 
Fifth Plan. The average increase during the last six 
years (through mid-1982) has been 27%. This gain re- 
flects increasing improvement in Nepal's ability to use 
foreign aid. 

In response to that improved ability, foreign donor com- 
mitments have continued to increase. In December 1981, 
the World Bank-led Nepal Aid Group (Australia, Canada, 
France, Germany, Japan, Switzerland, United Kingdom, 
United States, World Bank, Asian Development Bank, United 
Nations Development Program) pledged $200 million in new 
commitments for the coming year, up considerably from 
annual commitments of $150-160 million for previous 
years. Commitments from non-Aid Group donors -- India, 
China and private voluntary organizations -- have also 
increased. We expect commitments to continue to rise 
during 1983 and 1984. 



U.S. Interests and Objectives 

~ e ~ a l ' s  location astride the mountain passes of the 
Sino-India frontier, together with its complex historical 
links with both India and China, mukee i t  a strategically 
important buffer state within the region. As long as 
Nepal is governed by an effective national regime com- 
mitted to the economic development of its people and pur- 
suing balanced relations with its neighbors, it contri- 
butes to regional stability. Should the regime become 
oestAilizeu or its policies be shhrkly altered, it could 
become a source for wider instability. 

There is no guarantee that the internal stability and ex- 
ternal balance that Nepal has shown throughout much of 
the last three decades will continue indefinitely. On 
the contrary, that stability is increasingly threatened 
by the manifold problems and stresses the modernization 
process has helped create: e.g., growing population 
pressure on an increasingly stressed environment, rising 
expectations and increasing politicization of the popu- 
lation. 

U.S. interests are to support Nepalese national integrity 
and to help Nepal develop a solid basis for sustained 
economic development, a vital element for continued sta- 
bility. The economic aid we have provided to Nepal over 
the last three decades has supported the country's ef- 
forts to establish and strengthen national institutions. 
Support for Nepal's development policies which is im- 
plicit in the continued participation of the United 
States is also a major element in Nepal's ability to at- 
tract other donors. In addition, U. S. assistance demon- 
strates tangible U.S. encouragement of Nepal's growing 
process of democratization and its moderate and helpful 
foreign policy. 

A.I.D. Assistance Strategy 

A.1.D'. in Nepal supports an integrated, multi-sector pro- 
gram, focusing on specific long-term development needs : 
increasing agricultural production, strengthening health 

and family planning services, conserving natural re- 
sources and implementing area rural development. Con- 
stant reassessment is being made through evaluations of 
specific project goals and of the underlying assumptions 
that e s t a b l i s h  these a i m s ,  A 1992 inpact evaluation, for 
example, examined A.I.D.'s contributions to agricultural 
research from 1957 to 1978. It concluded that a func- 
tioning agricultural research system was being developed 
and that A.I.D. contributions had laid the foundation for 
subsequent research development, including related re- 
search supported by other donors. 

The long-term objectives in the areas we address require 
simultaneous work in a number of fields. For example, 
rural area development requires attention to appropriate 
agricultural technology, availability of credit, live- 
stock production, education and training, strengthening 
local government capacity, forestry development and cot- 
tage industry production. Agricultural production in- 
corporates work in research and extension and in a number 
of related concerns (agricultural credit, livestock, farm 
and non-farm employment opportunities). Health and 
family planning delivery builds on more than a decade of 
A. I.D. support. The objective is to establish function- 
ing health and family planning services throughout the 
country and to support the WN's goal of integrating 
existing health services. Our assistance in natural re- 
source management is helping the W N  address problems of 
rapidly accelerating environmental degradation caused by 
increasing pressures on arable land, fuelwood and fodder. 
Population growth is given special emphasis because it 
affects every aspect of development in Nepal. A.I.D. as- 
sistance to the National Commission on Population is 
helping the GON develop a comprehensive population policy. 

The primary emphasis of the A.I.D. program is in the 
Hills where the majority of Nepalese still live. Im- 
proving conditions in the Hills is an important part of 
overall GON policy and strategy for achieving balanced 
development and insuring equity. A. I.D. 's objectives re- 
flect two principal concerns: helping the rural poor and 
concentrating on a limited number of sectoral objec- 
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t i v e s .  A.I .D.  r e c e n t l y  concluded a  three-year  s tudy of 
t h e  s t a t u s  of women i n  Nepal. Severa l  of t h e  f i nd ings  
t h a t  address  the  i s s u e  of how e f f e c t i v e l y  t o  i n t e g r a t e  
women i n  development e f f o r t s  a r e  now being implemented. 
I n  add i t i on  t o  d i s cus s ion  wi th  t he  GON concerning how 
cu r r en t  programs can achieve g r e a t e r  p a r t i c i p a t i o n  of 
women, A.I .D.  Nepal i s  helping the  GON d e f i n e  and es tab-  
l i s h  new p o l i c e s  t h a t  impact on popula t ion ,  l o c a l  govern- 
ment i n s t i t u t i o n s  and demonstrate environmental protec-  
t i o n  concerns. The A. I .D .  e f f o r t  w i th in  t he  framework of 
W G L ~  prOtjrhmS ancl ott ler  clotlor activities c u n t r ~ ~ u t e a  t o  
comprehensive GON development program. 

P r iva t e  s e c t o r  development has been cons t ra ined  by a  
number of  f a c t o r s ,  inc luding  the  low l e v e l  of moneti- 
z a t i on  of t h e  Nepali economy. In FY 1983, t h e  A.I.D. 
mission w i l l  conduct an i n t e r n a l  s tudy  and survey of 
e x i s t i n g  domestic small  and medium s c a l e  e n t e r p r i s e s  t o  
begin de f in ing  an app rop r i a t e  s t r a t e g y  and program ap- 
proach f o r  A.I .D.  i n  t h i s  s ec to r .  The s tudy  w i l l  address  
ques t ions  such a s :  f i n a n c i a l  and s k i l l s  c o n s t r a i n t s  cur- 
r e n t l y  f ac ing  small en t repreneurs ,  s o c i a l / c u l t u r a l  fac- 
t o r s ,  e f f e c t s  of governmental p o l i c i e s  and l e g i s l a t i o n  
( o r  the  lack  t h e r e o f ) ,  market information,  c r e d i t  f a c i l i -  
t i e s ,  and o t h e r  r e l evan t  f a c t o r s .  

A. I .D .  Program (FYs 1982-83) 

The c u r r e n t  program c o n s i s t s  of development a s s i s t a n c e  
g ran t s ,  T i t l e  I1 PL 480 food a i d  through the  World Food 
Program (WFP) , and appropr ia ted  excess Indian Rupees f o r  
t r a i n i n g  i n  India .  

I n  the  c r i t i c a l l y  important a g r i c u l t u r e ,  r u r a l  deve10~-  
ment and n u t r i t i o n  s e c t o r ,  t h r ee  key p r o j e c t s  (supple- 
mented by another  f i v e )  a r e  t he  lead  v e h i c l e s  f o r  car ry-  
ing  out  t he  h i l l s - o r i e n t e d  s t r a t egy .  The f i r s t  of these ,  
In t eg ra t ed  Cerea ls  (367-0114), is ope ra t ing  a t  four  
government research  s t a t i o n s  and a t  s i x  cropping s i t e s  
( l o c a l  a r ea s  where groups of p a r t i c i p a t i n g  farmers a r e  
l oca t ed )  with p i l o t  product ion programs underway t o  ex- 
p l o i t  e a r l i e r  research  f ind ings .  Four s e l e c t e d  a r eas  

w i l l  have f u l l  product ion campaigns dur ing  t h i s  next  
wheat season. Appropriate  technology i s  being adopted i n  
p ro j ec t  a r e a s  and product ion y i e l d s  a r e  increas ing  a t  a  
promising r a t e .  Women extens ion  agents  have been re- 
c r u i t e d  f o r  t r a i n i n g  t o  lead product ion campaigns t a r g e t -  
t ed  toward women (who handle much of t h e  farming work). - 
Another key p r o j e c t  i s  Rural Area Development-Rapti Zone 
(367-0129) which aims t o  i nc rease ,  broaden and d i v e r s i f y  
t he  l eve l  of economic and s o c i a l  a c t i v i t y  i n  t h i s  zone 
(popula t ion  500,000). The spectrum of  a c t i v i t i e s  cover  
sucu a v e r s e  t i i o r t s  h s ,  t o r  example, aluploynreat gene- 
r a t i o n ,  c o t t a g e  and smal l  i n d u s t r i a l  development, a g r i -  
c u l t u r a l  product ion,  h e a l t h ,  educa t ion ,  family planning,  
c r e d i t ,  app rop r i a t e  technologies ,  micro-hydropower and 
l i ve s tock  product ion.  I n s t i t u t i o n a l  development e f f o r t s  
have begun t o  pay o f f  a s  locally-developed sound work 
plans t o t a l l i n g  some $5 mi l l i on  were accepted f o r  funding 
from the  GON c e n t r a l  budget t h i s  year .  204 women and men 
completed b a s i c  co t t age  i n d u s t r i e s  t r a i n i n g  i n  the  f i r s t  
of a  s e r i e s  of planned programs t o  bu i ld  product ive 
s k i l l s  i n  t he  l o c a l  p r i v a t e  s e c t o r .  Credi t  programs t o  
support p r i v a t e  i n d u s t r i e s  development i n  t h e  Zone a r e  
under d i s cus s ion  with t he  Agr i cu l tu ra l  Development Bank 
of Nepal wi th  focus on pol icy  ques t ions  regarding appro- 
p r i a t e  i n t e r e s t  r a t e  s t r u c t u r e s  f o r  re lending .  Construc- 
t i o n  of necessary  f a c i l i t i e s  t o  c a r r y  out  the  p ro j ec t  
throughout the  Zone is speeding up, wi th  p o s i t i v e  e f f e c t s  
on the  p ro j ec t  work. A mid-term eva lua t ion  w i l l  take 
place i n  e a r l y  1983 t o  a s s e s s  whether t h e  p r o j e c t  has  a  
reasonable p r o b a b i l i t y  of achieving i t s  o b j e c t i v e s  w i th in  
the  planned timeframe (FY 1984). The t h i r d  key a c t i v i t y  
i s  Resource Conservation and U t i l i z a t i o n  (367-0132) d i -  
r ec t ed  t o  he lp ing  a r r e s t  environmental degrada t ion  i n  two 
se l ec t ed  watershed a r eas .  A c t i v i t i e s  i n  ope ra t ion  in- 
c lude ,  f o r  example, c e n t r a l  t r e e  n u r s e r i e s ,  n a t i o n a l  and 
v i l l a g e  t r e e  p l a n t a t i o n s ,  l i v e s t o c k  improvement and 
treatment  programs, f r u i t  t r e e  d i s t r i b u t i o n s  , improved 
s tove  and o t h e r  a l t e r n a t i v e  energy demonstrat ions,  im-  
provement o f  t r a i l s ,  and pas ture  management. Technical  
a s s i s t a n c e  is  provided by a  T i t l e  X I 1  i n s t i t u t i o n :  t he  
South Eas t  Consortium f o r  I n t e r n a t i o n a l  Development 
(SECID) of North Caro l ina  whose 13-man team is  working 



with A.I.D. advisors and in coordination with 14 Peace 
Corps Volunteers assigned to the local areas covered by 
the project. Four of the SECID advisors are working on 
developing curricula and acting as instructors at the 
iorid aan-K-iinanced 7 L I I V L L L U L ~  - - -: - - - -  ~f Eeiieuable E e s o ~ r c e s ,  

which is to be the core institution for training Nepalese 
foresters, range management, and watershed specialists 
needed to tackle the long-range problems of environmental 
destruction in the mountain environment. 

SupyVrtiii6 triest: i ~ ~ ~ o r  efforts are several co~,lei.,ettar~ 
projects : Trail Suspension Bridges (367-0119) ; Institute 
of Agriculture and Animal Sciences (IAAS) (367-0102); 
Seed production and Input Storage (367-0118); and _Agri- 
culture Resources Inventory (367-0134). Trail Suspension 
~ridges-.deals with the problem of access in the difficult 
terrain crossed by thousands of rivers in deep gorges. 
Reliable bridges are a vital connecting link over river 
obstacles in terms of time, expense and lives saved. 
Under this project, A. I.D. funds substantial training of 
bridge and geological engineers, needed steel forms and 
cables, cement, and Peace Corps engineers while the Swiss 
aid program provides a team of Swiss engineers to help 
Nepalese bridge engineers in the actual designing of 
agreed upon structures. Sites are selected using 
A. I. D.-developed economic/social criteria so that 
cost/benefits of investment are maximized for each site 
selection. The IAAS project is an institution-building 
operat ion: to create a functional agricultural college 
capable of educating up to 750 students per year to the 
BS level in agriculture sciences. A.I.D. finances tech- 
nical assistance through a contract with the Midwest - 
Universities Consortium for International Activities 
(MUCIA), construction of physical facilities of the In- 
stitute, and degree training of permanent Nepali faculty 
and staff for the Institute, thereby helping develop an 
indigenous institutional capability to train skilled 
agricultural manpower to deal with Nepal's agricultural 
development problems in the longer-range. An evaluation 
of this project is scheduled for the spring of 1983 which 
will assess the strengths/weaknesses of the institution 
as it now exists, its future prospects and role, and the 

effectiveness of A.I.D. project design and inputs manage- 
ment. 

A Seed production and Inputs Storage (SPIS) activity com- 
..I A".?...+- 
,LCLUL..CU the I n t e g r s t e d  Ceregls  p r o j e c t  b e n t  i oned  shove) 
by assisting the GON to set up a labor-intensive system 
for (a) producing, testing, processing, storing and dis- 
tributing improved seed of the major food crops (rice, 
wheat, maize, barley) and (b) storing and distributing 
inputs (fertilizer, tools, equipment) needed for pro- 
uucln, tuese crops. Cotstructiot delays kere ercounterea 
on the seed cleaning plants, storage houses and Central 
Seed Laboratory; as a result A.I.D. scaled down the con- 
struction element to stay within reasonable cost para- 
meters. Management training programs have been effective 
in improving management and operation of most seed plants 
and warehouses; Nepalese extension workers have been as- 
signed to further beef up logistics and management con- 
trol and four Peace Corps volunteers have joined the pro- 
ject as field staff and overseers. Lastly, A.I.D. is 
supporting a technology application project--Agriculture 
Resource Inventory (367-0134) -- which is helping 
establish a Remote Sensing Center to utilize satelite and 
aerial photo imagery for national agricultural resource 
data collection and planning. A. I.D. is financing tech- 
nical assistance by U.S. advisors and consultants. 
long-term training of 10 participants and procurement of 
scientific equipment and materials for the Center. Out- 
put of the Center is fed to user agencies (Ministry of 
Agriculture, Local Development, etc.) for strategic de- 
velopment planning, program and project design and en- 
vironmental monitoring. 

Population and Health 

Two major projects are operational in this sector, ad- 
dressing a range of population and basic health issues. 
Population Policy Development (367-0130) is directed to 
broad policy implications of continued population 
growth. A.I.D. is helping the National Commission on 
Population to increase its capability to conduct opera- 
tions research on government policies to affect fertility 
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rates, as well as macro studies on fertility determi- 
nants. Findings and recommendations flowing from these 
studies are directed to appropriate GON ministries and 
the National Planning Commission for policy review. 

Integrated Rural Health/Family Planning (367-0135) is a 
major integrated effort addressing managerial and ser- 
vices delivery problems for both national family planning 
and basic health services systems. The focus of this ef- 
fort is on integrating GON health and family planning 
ac t l v r  ties uuuer oue ~ ~ ~ u ~ n i e t r i l t i v e / ~ ~ i l n ~ ~ e r i ~ l  orSaiii- 
zation in 23 of the country's 75 districts. Con- 
currently, expansion of delivery services is being under- 
taken to a larger segment of the rural population (in- 
cluding the 52 districts not previously serviced). 
A.I.D. is providing long-term technical assistance to the 
Ministry of Health through a contract with John Snow 
Public Health Group, Inc. of Boston; training in the U.S. 
for 31 trainees and 80 to be trained in Asian institu- 
tions; procurement and distribution of medical supplies, 
pharmaceutical equipment, contraceptives and malaria in- 
secticides. Construction of three rural health centers, 
10 health posts, two voluntary contraception centers and 
regional medical warehouses is well underway. Special 
attention is being given to improving the logistical sys- 
tem in order that timely supply of commodities and sup- 
port items to rural health posts and clinics can be im- 
proved - this has been a major weakness of the delivery 
systems in the past. A mid-term evaluation of this pro- 
ject will be undertaken in early FY 1984 to assess the 
continued validity of the project design, identify weak- 
nesses/strengths in the operation, and test the 
cost/benefit gains from the integration approach. 

Education and Human Resources 

A.I.D. is supporting one activity in this sector: Radio 
Education Teacher Training (367-0123). This project, 
while limited in scale, has future potential for af- 
fecting the lives of nearly every Nepalese child of pri- 
mary school age: it is providing an institutional ca- 
pacity within the GON to provide in-service teacher 

training--through the use of radio broadcasts--for about 
2,500 rural primary teachers annually in the first 
stage. A Stage I1 operation to commence in FY 1984 will 
cover an additional 15,000 teachers. Since radio is 
nearly the only way to reach people in rural areas, the 
programming includes subject matter relevant to daily 
life -- e.g., agricultural information, health practices, 
family planning tips, etc. This operation is being car- 
ried out under a contract with Southern Illinois Univer- 
sity. With Stage I being completed in FY 1983, a sub- 
stantive ev-l~ation is scheduled for January/February to 
assess the various assumptions, design elements and im- 
plementation experience with findings being used to modi- 
fy, strengthen or otherwise alter the basic elements of 
the follow-on Stage I1 plans. 

Private Voluntary Organizations (PVO's) 

A. I.D. operates a multi-sectoral project in Nepal titled 
PVO Co-Financinq (367-0144) which is designed to support 
PvO'S working in Nepal on sub-projects which complement 
A.I.D.'s efforts in rural development, health, population 
and natural resources management. Three PVO's are cur- 
rently operational under this project: Save the. Children 
Foundation (SCF) which is operating a health and nutri- 
tion program covering child feeding, drinking water, and 
dental care; World Education, Inc. (WE11 which is working 
with the Ministry of Education on non-formal education 
methodologies, techniques, training, and subject content 
for illiterates and semi-illiterates; and Agricultural 
Development Council, Inc. which is' engaged in training of 
Nepalese researchers in the U.S. and other Asian 
countries in basic research methodology, techniques, re- 
search identification and planning and application of 
findings to real-time problems. Supplementing these - - - - 
activities are individual Operational Program Grants 
(OPGS) with: International Human Assistance Programs, 
Inc. (IHAP) which operates two activities in the health 
field-- a Community-based Rural Health operation in the 
Jumla area, and a Disabled and Blind project in the 
Kathmandu area; and the United Missions to Nepal (an in- 
digenous PVO) doing adaptive research and construction of 
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bio-gas units as an alternative energy source. 464 
bio-gas units have been constructed and are operational 
under this latter OPG, and the unit cost has been reduced 
by 30% from original costs. Largely due to this succes- 
ful operation, the Asian Development Bank has recently 
provided the GON with funds to continue bio-gas research 
and expanded production of bio-gas plants. 

P.L. 480 Title I1 

Under the U.S. Government annual .led,e of fooa aid to 
the World Food Program (WFP), A.I.D. responds to WFP 
calls for shipment of food grains or other surplus com- 
modities to support WFP food-for-work projects in Nepal. 
In FY 1982, A.I.D. provided $1.7 million in value of com- 
modities for such projects. For FY 1983, the planning 
figure of $2.8 million reflects a drought situation 
verging on a disaster and A.I.D. has already responded to 
a special GON and WFP request for an initial emergency 
foodgrain shipment of 10,000 tons of wheat against a 
40,000 ton need (other international donors are providing 
the balance). For FY 1984, A.I.D. expects to program at 
a level of $1.5 million. 

Foreign Currency Appropriation 

A. I.D. annually requests an appropriation of excess 
U. S. -owned Indian rupees to fund academic (long and 
short-term) training of Nepalese in India at Indian tech- 
nical and higher educational institutions. The ability 
to use excess Indian currencies for this purpose is 
cost-effective (about one-seventh of U.S. training 
costs), appropriate for Nepal's level of skills needs, 
and provides an excellent level and quality of academic 
training. 

Requested Year Program (FY 1984) 

A total of $13.5 million is requested for FY 1984. This 
amount will provide partial funding for three ongoing 
projects and full funding for one new start. 

Agriculture, Rural Development and Nutrition 

$8.50 million is requested in this category. This total 
includes $4.4 million for continued support to the Re- 
source Conservation and utiiizacion project ( 3 6 i - 0 i 2 3 )  
under which the Title XI1 institution (SECID, as 
described in the preceding section) is carrying out a 
program of watershed and rangeland/forests rehabilita- 
tion. The remaining $4.1 million is for the Rural Area 
Development/Rapti Zone project (367-0129) to continue in- 
crelllektal iinrnci~~ of technical aovisors; procureluent of 
technical equipment and supplies; participant training in 
the United States and third countries; and an incremental 
contribution to a Local Resource Conservation Fund set up 
to stimulate farmers to convert degraded land to environ- 
mentally sound uses through extending credit to those 
willing to make this commitment. 

Population and Health 

The $4.05 million requested for this sector will go to 
fund incrementally the Inteyrated Rural ~ealth/famil~ 
Planning Services project (367-0135) described in the 
A.I.D. Program section above. A contract team will con- 
tinue work- with the Ministry of Health Planning unit on 
national/zonal/district-level health policy and program 
planning, training activities and modifications/improve- 
ments to logistics and procurement management systems at 
all levels. 

Education and Human Resources Development 

For this sector, $950,000 is requested to fund 
Stage I1 of an existing Radio Education Teacher Trainina 
project (367-0146). The current project (Stage I) has 
served to train a small cadre of Nepalese in preparation 
of broadcast teaching materials and techniques; provided 
the radio transmission equipment and 2,500 radios for 
teachers in remote areas; and sent 35 Nepalese to the 
United States and third countries for training of varying 
lengths. This initial stage essentially focused on 
teachers without high school certificates. Stage I1 will 
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bu i ld  upon t h e  t e c h n i c a l  base and exper ience / lessons  
learned t o  d a t e  by expanding t h e  coverage t o  t e ache r s  
wi th  h igh  school  c e r t i f i c a t e s  t o  expose them t o  more pro- 
f e s s i o n a l  t e ach ing  methods, while  cont inu ing  and enhanc- 
i ng  t he  o r i g i n a l  programming f o r  t h e  l e s se r - t r a ined  
t eache r s  i n  t h e  system. 

A s p e c i a l  -rency app rop r i a t i on  of $1.1 m i l l i o n  
equ iva l en t  i n  Ind i an  rupees w i l l  fund t r a i n i n g  programs 
i n  I n d i a  f o r  145 Nepalese i n  a g r i c u l t u r e ,  f o r e s t r y ,  s o i l  
conserva t ion ,  r u r a l  development and hea l t h / f ami ly  plan- 
ning. Thia t r a i n i n g  d i r e c t l y  suppor t s  A. I . D .  ' s  dol-  
lar-funded p r o j e c t s  and is  more f u l l y  descr ibed  i n  t he  
Main Volume. 

A.I.D. proposes t o  a l l o c a t e  $1.5 m i l l i o n  of T i t l e  I1 
funds f o r  commodity suppor t  of e x i s t i n g  and p ro j ec t ed  
World Food Program work p r o j e c t s  i n  Nepal. 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PAGE 1 3  
02 /02 /83  

PROCRAn: NEPAL CP 84 

PROJECT TITLE L PROJECT FY OF FY OF TOTAL -THROUGH FY82- -ESTIMATED FY83- -PROPOSED FY84- 
/ NUMBER I N I T I A L  FINAL PROJECT COST OBLIG EXPEYOI OBLIG EXPEND1 OBLIG EXPEND1 
G O B L I C  SSiit AUTHD ;LAiKED d T f ? N S  J V R E S  A T I O N S  TURES ATIONS TURES 

AGRICULTUREr RURAL DEV. AND NUTRITION 

INSTITUTE OF A G  AND ANIMAL G 367-0102 74 82 58501 5r489 5 r484  3,445 --- 800 --- 700 
SCIENCES 

INTEGRATED CEREALS G 367-0111 76 83 7,970 7 r970  7 r 9 7 0  5 r770  --- 1,000 - - - 900 

SEED PRODUCTION AND INPUT G 367-0118 78 78 41031 41031 4,031 1,284 --- l r l O O  - - - 1 r O O O  
STORAGE 

TRAIL SUSPENSION BRIDGES G 367-0119 79 79 3 r000  3,000 3 r 0 0 0  21008 --- 600 --- 200 

RURAL AREA DEVELOPMENT-RAPAT G 367-0129 80 86 26r700 26r700 9,850 3 r298  3,200 4r lOO 4nlOO 4r500  
I 

RESOURCE CONSERVATION AND G 367-0132 80 9 4  27,498 27r498 9#3a8 5,460 4,800 4 r500  4r400 4,800 
UTILIZATION 

RADPIRCUP DESIGN PROJECT C 367-0133 78 78 2r900 2 r900  21779 21643 --- --- - - - --- 
AGRICULTURE RESOURCE G 367-0134 80 80 2 r400  21400 2 r400  749 --- 5 00 --- 500 
INVENTORY 

PVO CO-FININCING G 367-01 44 81 87 1,250 3r250 2 50 --- 500 500 --- 2 50 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

POPULATION PLANNING 

POPULATION POLICY 
DEVELOPMENT 

INTEGRATED RURAL HEALTH/FP G 367-01 35 80 86 16r200  16r200  5 r 7 3 1  2,270 21400 2 r900  2,300 3 r100  
SERVICES 

PVO CO-FINANCING G 367-0144 81 87 l r 2 5 0  500 499 38 --- 150 --- 100 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

HEALTH 

INTEGRATED RURAL HEALTH/FP G 367-0135 80 84 18r000  1 8 r 0 0 0  8,801 2,597 2,500 3,360 1,750 3 ~ 4 5 0  
SERVICES 



PROGRAM: N E P A L  

PROJECT T I T L E  L  P R O J E C T  
/ NUMBER 
C 

P V O  C O - F I N A N C I N G  G 3 6 7 - 0 1 4 4  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

1 E D U C A T I O N  AND HUMAN RESOURCES 

R A D I O  E D U C A T I O N  TEACHER G 3 6 7 - 0 1 2 3  
T R A I N I N G  

R A D I O  E D U C A T I O N  TEACHER + C 3 6 7 - 0 1 4 6  
T R A I N I N G  I1 

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

T O T A L  FOR COUNTRY 
GRANTS 
L O A N S  

SUMMARY O F  A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

F Y  OF 
I N 1  T I A L  

O B L I G  

8 1  

77 

8 4  

F Y  OF T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  AUTHD P L A N N E D  

PACE 1 4  
0 2 / 0 2 / 8 3  

-THROUGH F Y 8 2 -  - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 3 4 -  
E X P E N D I  O B L I G  E X P E N D I  O B L I C  

A T I O N S  TURES A T I O N S  
E X P E N D I  O B L I C  
T U R E S  A T I D N S  T U R E S  

F Y  of final obllgsrlon solurnn - All 0roi.m in thls column with an initial obtigation date befor. 0.s.mMr 31. 1982 arm bsvd on the mihorlzud 
dam. For all 0roj.m wlrh an inltlai obligation date after 0.c.mb.r 31. 1982 th. F Y  of final obllgatlon i. ban0 on a 0lann.d dam. 

I 



Purpose: P r o j e c t  purposes a r e :  (1 )  t o  bui ld  upon e x i s t i n g  GON 
c a p a c i t i e s  t o  provide in-service  t r a i n i n g  f o r  approximately 
15,000 primary school  t eachers  i n  grades  one through f i v e  
through rad io  b roadcas t s ,  p rov i s ion  of supplemental textbooks,  
and d i s t r i c t - l e v e l  superv i s ion ;  (2)  t o  c r e a t e  wi thin  t h e  GON a  
c a p a b i l i t y  t o  develop a  continuous in-service  t r a i n i n g  program 
which would provide  s k i l l s  upgrading f o r  a l l  primary school  
t eachers ;  and ( 3 )  t o  r e i n f o r c e  ongoing GON/A.I.D. a c t i v i t i e s  i n  
r u r a l  development, resource  conservat ion,  and hea l th / fami ly  
planning by in t roduc ing  these  s u b j e c t s  i n t o  t h e  content  of both  
formal and in fo rmal  r a d i o  c u r r i c u l a  t o  enable  teachers ,  and t h e  

PROGRAM: yepa l  PLANNED PWGaAh! SUMMARY SHEET CP- ~ 2 )  

l i s t e n i n g  audience a t  l a r g e ,  t o  b e t t e r  b e n e f i t  from these  de- 
velopment programs. 

?!TLE Radic Education 
T c ~ c h c r  Trz in ing T T  

NUMBER 367-OIL6 ~ N E W ~ X  
GRANT a LOAN I CONTINUING 

P r o j e c t  Desc r ip t ion :  The p r o j e c t  w i l l  r e i n f o r c e  t h e  G O N ' s  use  
of r a d i o  educa t ion  a s  a  major means of upgrading t h e  s k i l l s  of 
primary school  t e a c h e r s  working and l i v i n g  i n  remote and r u r a l  
a r e a s  of Nepal. It w i l l  b u i l d  upon exper ience gained and out-  
pu t s  achieved i n  t h e  Radio Education Teacher Training p r o j e c t  
(367-0123) (RETT) which w i l l  end i n  FY '83. Under t h i s  e a r l i e r  

FUNDING I AG. RD 8 N: 
I 

SOURCE: I I HEALTH: 
P O P O S E D  OBLIGATION (In thousands of dollars) 

program a  t o t a l  of n e a r l y  6,000 un t ra ined  primary school  
t eachers ,  who do no t  have a  School Leaving C e r t i f i c a t e  (SLC, 
roughly t h e  e q u i v a l e n t  of a  high school  diploma), were given 
t r a i n i n g  t o  upgrade t h e i r  academic s k i l l s .  The RETT I1 p r o j e c t  
w i l l  p repare  and t e s t  r a d i o  c u r r i c u l a  and supplementary t e x t -  

FY 84 
950 

books f o r  SLC/pass t eachers ,  who possess  minimum academic 
s k i l l s ,  but have had l i t t l e  o r  no formal t r a i n i n g  i n  teaching 
methodologies. Approximately 15,000 SLC/pass t eachers  w i l l  
p a r t i c i p a t e  i n  t h i s  program. Pro jec t  r e sources  w i l l  be used t o  

LIFE OF PROJECT 
FUNDING: 950 

a s s i s t  t h e  GON i n  developing cont inous  in-service  c u r r i c u l a ,  
f o r  r a d i o  d i s semina t ion ,  which w i l l  s e r v e  a l l  primary school  
t eachers  r e g a r d l e s s  of t h e i r  previous academic t r a i n i n g .  
F i n a l l y ,  t h e  p r o j e c t  w i l l  f inance a  s e r i e s  o f  non-formal ( o r  
"magazine") r a d i o  educat ion u n i t s ,  f o r  t eachers  and t h e  

PGPLILATION: 'ED. ti HR. I SEi. ACT.: 
950 

l i s t e n i n g  audience a t  l a r g e .  Themes of a g r i c u l t u r e ,  h e a l t h  and 
family  planning and o t h e r  a r e a s  of i n t e r e s t  t o  t h e  r u r a l  

l i s t e n i n g  audience w i l l  be emphasized. P ro jec t  elements in-  
c lude:  ( 1 )  approximately 32 months of t e c h n i c a l  a s s i s t a n c e ;  
(2 )  p repara t ion  of approximately 400 hours of r a d i o  broadcast  
t a p e s ,  and t h e i r  d isseminat ion t o  r u r a l  l i s t e n i n g  audiences;  
(3 )  p repara t ion  and d i s t r i b u t i o n  of supplementary 
text/workbooks t o  15,000 primary school  t e a c h e r s ;  
( 4 ) p a r t i c i p a n t  t r a i n i n g ;  (5 )  suppor t  f o r  l o c a l  r e sea rch  i n  t h e  
a r e a  of r a d i o  educa t ion ;  and (6 )  p r o j e c t  eva lua t ions .  

INITIAL I ESTIMATED FINAL ' ESTIMATED COMPLETION DATE 

Rela t ionsh ip  of P r o j e c t  t o  A.I.D. Country S t ra tegy :  

OBLIGATION 
n 84 

Human resources  development and educa t iona l  a c t i v i t i e s  (e.g. 
t r a i n i n g )  a r e  important  elements i n  a l l  p r o j e c t s  being c a r r i e d  
ou t  under c u r r e n t  program s t r a t e g y .  This p r o j e c t  i s  designed 
t o  c r e a t e  a  s t r o n g  i n s t i t u t i o n a l  base f o r  s t r eng then ing  t h e  
n a t i o n a l  educa t iona l  system a t  t h e  point  of use r  con tac t :  t h e  
t e a c h e r s  i n  r u r a l  a r e a s .  B e t t e r  t r a i n e d  t eachers  more capable  
of a c t i n g  a s  change agen t s  w i l l  s t r eng then  loca l - l eve l  cap- 
a b i l i t i e s  t o  d e a l  wi th  development problems and i s s u e s .  

OF PROJECT 
n 85 

Host Country and Other Donors: The GON w i l l  c o n t r i b u t e  approx- 
ima te ly  $300,000 t o  t h i s  p r o j e c t .  

B e n e f i c i a r i e s :  B e n e f i c i a r i e s  w i l l  i nc lude  up t o  15,000 primary 
school  t eachers  i n  Nepal and up t o  300,000 primary school  
s t u d e n t s  whose educat ion w i l l  be improved a s  a  r e s u l t  of 
improved t eacher  t r a i n i n g .  I n  a d d i t i o n ,  t h e  l a r g e r  audience of 
r u r a l  l i s t e n e r s  w i l l  b e n e f i t  from t h e  non-formal educat ion pro- 
grams, designed t o  b e t t e r  prepare  t h e  r u r a l  popula t ion t o  
b e n e f i t  from ongoing o r  planned development programs. 
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F Y 8 4  CP ECONOM!C ASD S 3 C I A L  DATA 
COUNTRY : P A K I S T A N  

- - - - - - - - - - - -  
* B A S I C  D A T A '  
- - - - - - - - - - - -  
T O T A L  P O P U L A T I O N . .  ( T H G U S A N C S , M I S  1 9 5 2 )  9 0 , 4 0 6  

PER C A P I T A  CNP . . . . . . . . . .  ( D O L L A R S . l 9 8 1 )  3 5 0  EXPSQTS TO 2 .  S .  
( $  MILL IC )F !S ,  U S .  F O B )  ( 1 9 7 9 )  1 1 9  ( 1 9 8 0 )  1 3 9  ( 1 9 8 1 )  1 9 7  

AVERAGE ANPiIJAL PER C A P I T A  R E A L  GN? CROCTH R A T E . .  ( 1 9 6 0 - 8 0 )  2 . 8 %  AS % OF T O T A L  EXPORTS ( 1 9 7 9 1  6 %  ( 1 9 8 0 )  5% ( 1 9 R 1 )  7 %  

. CVERAGE ANi .UAL R A T E  rJF L N F L A T I O N  ( 1 9 5 0 - 7 0 )  3 . 3 %  ( 1 9 7 0 - 8 0 )  13.55: MA*IO? I M P G q T S . .  ( 1  9 8 1  ) 9; L  PR03UCTS SUGAR MACHINERY 

tdAT IONAL  IPiCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . .  N . A .  I l i lPC:?TS FIIOV U . S .  
( 5 M I L L I : b N S . U S . C I F ) ( 1 9 7 9 1  5 1 7  ( 1 9 8 0 )  7 5 7  ( 1 9 8 1 )  4 6 8  

L I F E  EXPECTPNCY AT  S I R T l i .  I N  YEARS AS % 3 F  T O T A L  IMPORTS ( 1 9 7 9 1  1 3 %  ( 1 9 8 0 )  1 4 %  ( 1 9 8 1  ) 9 %  
( 1 9 8 1  ) T O T A L  5 9 . 2  MALE 5 0 . 9  FEMALE 4 9 . 5  
( 1 9 6 8 ,  TOTAL  $ 7 . 4  MALE 4 7 . 4  FEMALE 4 7 . 3  TRACE B A L A N C E ( $  M I L L I O N S .  U . S . 1 ( 1 9 7 9 )  - 2 . 0 0 0 ( 8 0 )  - 2 . 7 3 2 ( 8 1 )  - 2 , 5 3 2  

ADULT L I T E R A C Y  R A T E  ( 1 9 7 2 )  T O T A L  2 1 %  MALE 3 0 %  FEMALE 1 0 %  
j 1  Y S 1  ) T O T A L  1 5 %  MALE 2 4 %  FEMALE 6% 

* A G R I C U L T U ? E *  
- - - - - - - - - - - - -  
AVERAGE ANLlJAL PER C A P I T A  A G R I C U L T U R A L  PRODUCTION GROWTH GATE 

( 1 9 7 0 - 1 9 3 1  ) - 0 . 2 %  

AGRICLILTLJRCL P R O D U C T I O k  AS % 3 F  G D P . .  . . . . . . . . . .  ( 1 9 8 0 )  3 1 %  

P O F V L A T I O N  D E N S I T Y  / SQ M I  3 F  A G R I C U L T U R A L  LAND ( 1 9 8 2 )  9 2 4  

V A I N  TRADING PPRTNERS:  IJAPAN U N I T E D  S T A T E S  S A U D I  A R A B I A  

E X T E A K A L  P U B L I C  DEBT P S  % OF GNP ( 1 9 8 0 )  3 4 . 7 %  

S E R V I C E  PAYh'EKTS ON EXTERNAL P U B L I C  DEBT.  
( S  M I L L I O N S .  U . S .  ) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  605 

. . . .  AS % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( 1 9 6 0 )  1 1 . 3 %  
- - - - - - - - - - - - - 
* S O C I A L  DATA* 
- - - - - - - - - -  - - -  

. P C P U L A T I O N  GROWTH R A T E . .  i 1 9 7 0 )  3 . 0 %  ( 1 3 7 5 )  3.0% ( 1 9 8 2 )  2 . 9 %  

P C F i J L A T I O N  i N  UREAN PREAS . . . . . . . . . . .  i 1963 )  2 7 %  ( 1 3 7 6 )  2796 

. . . . .  MAJOR CROP(  S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 , 3 0 0  POPULCTICF: ( ? 9 7 0 )  4 7  ( 1 9 8 2 )  4 2  
SUBSISTE: . 'CE:  WHEAT CORN 4 7 %  ( 1 9 8 1 )  
CASH:  R I C E  COTTON VEGETABLES 3 1 %  ( 1 9 6 1 )  MARRIED WOMEN CGED : 5 - 4 4  YRS.  U S ~ G  CONTRACEPTION. ! i 9 3 0 )  6 %  

M4JOR A G R I C U L T U R A L  EXPORTS:  ( 1 9 8 1  ) R I C E  COTTON P O P U L A T I O N  ( 1 9 8 1 )  i N  AGE G2OUP:  
( 0 - 1 4 Y 2 S )  4 6  2% ( 1 5 - 6 4 Y R S )  5 0 . 9 %  ( 6 5 +  Y R S )  2 . 8 %  

MAJOR A C R i L U L T U R A L  IMPORTS:  ( 1 9 8 1  ) KHEAT VEG. O I L  
I N F C N T  DEATHS I N  F l R S T  YEAR OF L I F E  / 1 0 0 9  L I V E  B I R T H S  ( 1 3 8 2 1  1 3 1  

. . . . . . .  PROPORTION OF LAEOS F O R C E  IN AGRICULTURE ( 1 9 3 0 )  5 7 %  
. . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 7 )  3 . 7 4 1  

*CENTRAL  G O V E R N M E K ~  C I K A N C E S *  
MAJOR CAUSES O F  

T O T A L  D O M E S T I C  REVENUES ( $  M I L L I C N S ,  U S . )  D I S E b S E  ( 1 9 7 9 ) E N T E R I C  D I S E A S E  TUBERCULOSIS  T Y P H O I D  FEVER 
( 1 5 7 8 )  2 . 9 5 0  ( 7 0 )  3 . 1 0 6  ( 8 0 )  3 . 6 4 9  D E A T H . .  ( 1 9 7 4 ) I N F E C T I O U S  D I S .  P A R A S I T I C  D I S E A S  M A L A R I A  

T O T A L  E X P E h D I T U K E S  i S  M L L L I O N S .  U . S . )  
( 1 9 7 5 )  3.990 ( 7 9 )  4 . 8 8 4  ( 8 0 )  5 . 5 1 8  P E R C A P I T A C C L G R I E S U F P L Y A S A % O F K E O U I R E M E N T S . .  ( 1 9 7 7 )  9 9 %  

DEFICIT(-) 3 R  SURPLUS ( $  MILLIONS. U . S . )  
( i 9 7 3 )  - 1  . o i O  ( 7 9 )  - 1 . 7 7 8  ( 8 0 )  - 1 . 6 6 9  P C P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER s U P P ~ Y ( 1 9 7 5 )  2 5 %  

DEFEPJSE E X F E N D I T U R E S ,  
AS 91 OF E X P E N D I T I J R E S . .  ( 1 9 7 3 :  2 4 . 5 %  ( 7 9 )  2 1  .6% ( 8 0 )  2 3 . 2 %  T O T A L  SCHOOL ENROLLMENT AS % OF  P G P U L A T I C N  I N  AGE GROUP: 

. . . . . . .  . . . . . . . . . . . . . . .  A S  % OF CAP. .  ( i g i ' a !  5 . 2 %  ( 7 9 )  5 . 0 %  ( 3 ~ )  5 . ~ : :  P R I ~ R Y . .  ( 1 9 7 8 )  T O T A L  5 5 . 0 4  M A L E  t)i .c% F E M A L E  31 .OX 
. . . . .  SECC':CARY.. ( 1 9 7 8 )  T O T A L  1 6 . 0 %  MALE 2 4 . 0 %  FEMALE 8 .04 :  

O F F l C I A L  IP, !TERNATIoKAL RESERVES,  GROSS H O L D I N G S  END OF P E R I C ? .  POST SECCNDARY.. ( 1 9 7 7 )  T O T A L  2 . 2 %  MALE 3 . 1 %  F E M A L E  1 . 2 %  
( S M I L L I O ! , ~ ,  'J.S. ) ( 1 9 7 9 )  9 4 1  ( 8 0 )  1 . 6 8 4  ( 8 1 )  1 , 5 0 7  . . . . . . . . . . . . .  E Q U I V A L E K T  TO 3 j 0  MONTHS O F  IMPORTS ( i 9 8 1 )  EblEf?GU PROCUCTION AS % 9 F  CONSUMPTION ( 1 9 0 0 !  6 9 %  
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U.S. OVERSEAS LOANS AND GRANTS- OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. Fiscal Years - Millions of Dollard 

:OUNTRY PAKISTAN 

. . . . . . . . . . .  ECONOMIC ASSISTANCE -TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. AI.0. and Pndeunor Apns in  . . . . . . . . . . . . .  
L~an r  . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnna . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  (Economic Support Fund l  

. . . . . . . . . . . . . . . . .  b. Food for P a a  (PL Q(0i 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Granb . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  . Title I Total Salss Agreements 
. . . . . . . . . . . .  . Repayable in US. Oollan Loans 

Payable in Foreign Currency .Planned for Country U s .  
. . . . . . . . . . . . . . . . . . .  Tine Il . Total Gnnb 

Emerg. Relief, Econ. Oevelop. & World Food Program 
. . . . . . . . . . . . . . . .  Voluntary Relief Awncies 

c. Other Economic Assistma . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Grants 
. . . . . . . . . . . . . . .  Peace Corps 

Narcotics . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL .... 
Cradits or Loam . . . . . . . . . . . . . .  
Gran b . . . . . . . . . . . . . . . . . . . .  

a. MAP Granb.. . . . . . . . . . . . . . . . . . . . . .  
b. Cmdit Financing. FMS . . . . . . . . . . . . . . . .  
c. Military k i s t enm Lwics-Funded (MASFJ Grano 
d. Trandan from Excm Stocb . . . . . . . . . . . . .  
e. Other Grants . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE . . 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gran b . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

........... 0 t h  U S  Govammmt Lmns and Gnno 
a. Eaport.lmport Bank Loans . . . . . . . . . . . . . . . .  
b. All Other Loans . . . . . . . . . . . . . . . . . . . . . .  

TOTAL LESS 

FOREIGN ASSISTANCE ACT PERIOD 

1180 1981 
194661 

1977 1978 1979 

ECONOMIC PROGRAMSOF ALL OONORS 
(Millions o f  Dol lard  

TOTAL.. ...... 
18170 
I F C  
IDA 
I D 0  
AD0 
AFDB 
UND P 
@THE*-UN 
E EC 

B. BILATERAL OFFICIAL DEVELOF'MENT ASSISTANCE 

1. O.A.C. COUNTRIES (Gron OiiurPnwnoJ 

U.S. 
Japan 
Canada 
U.K. 
Germany 
Other 

Tota l  

2. O.P.E.C. COUNTRIES G r o n  Oisbur~nnn01 

C. M A N S  AND GRANTS EXTENDED BY C W M U N I S T  COUNTRIES 

c y o  CY 1954-81 

USSR 920 
Eastern Europe - 150 
China 35 - 650 - 
Total  35 1,720 



PAKISTAN 

ECONOMIC SUPPORT FUND CP 82-21(8-82] 
PROGRAM SUMMARY 
(In millions of dollars) 

Loans 
Grants  

Tot a 1  100,000 200,000 225,000 

Development Overview 

Pak i s t an  is  the  wor ld ' s  n i n t h  most populous n a t i o n  and 
r anks  a s  t he  twenty-seventh poo re s t  coun t ry  i n  t he  World 
Bank's "World Development Report  1982". Only t h r e e  of t he  
33 low income c o u n t r i e s  have a  h ighe r  popu la t i on  growth 
r a t e  than  Pakistan.  Less  than  one-£ourth of t h e  a d u l t  
popu la t i on  i s  l i t e r a t e ,  on ly  56% of t he  pr imary  school  
age c h i l d r e n  a t t e n d  school  and only  16% a t t e n d  secondary 
school.  Only 31% of t he  pr imary school  age g i r l s  a t t e n d  
school  and only  8% a t t e n d  secondary school.  Contrary t o  
t r e n d s  i n  t he  developed world, l i f e  expectancy f o r  f e -  
males i s  lower than  f o r  males. 

Pak i s t an  is predominant ly a n  a g r i c u l t u r a l  coun t ry ,  wi th  
almost  t h r e e x o u r t h s  of i t s  popu la t i on  l i v i r g  i n  r u r a l  
a r e a s  and one- th i rd  of i t s  g r o s s  domestic product  comlrg 
from a g r i c u l t u r e .  Overa l l  food  def k i t s  remain a p ro -  
blem, even though good weather and imprdved government 
p o l i c i e s  r e s u l t e d  i n  record  wheat h a r v e s t s  i n  t h e  l a s t  
f o u r  years.  Food r e p r e s e n t s  more t han  10% of merchandise 
impor t s ,  i nc lud i rg  approximately $275 m i l l i o n  of vege- 
t a b l e  o i l  imports  a year. J o l t e d  by t he  i n c r e a s i r g  c o s t  
of energy impor t s ,  which consumed 57% of t he  f o r e i g n  ex-  
charge  e a r n i r g s  from commodity e x p o r t s  i n  1981, Pak i s t an  
ha s  expanded investments  i n  o i l  and g a s  e x p l o r a t i o n  and 
i n  hyd ro -e l ec t r i c  g e n e r a t i r g  and t r ansmis s ion  f a c i l i -  

FY 84 PROGRAM HIGHLIGHTS 

4. I . D .  ' s  program w i l l  emphasize: 
- Agr i cu l t u r a l  and r u r a l  development; 
- Health, popula t ion  and development 

t r a i n i n g  ; 
- Rural e l e c t r i f i c a t i o n  and energy 

planning ; 
- Expansion of t h e  p r i v a t e  s e c t o r ;  and 
- Specia l  development e f f o r t s  i n  

Baluchistan and t h e  Northwest F r o n t i e r  
' Province, and on n a r c o t i c s  suppress ion ;  
- Support a g r i c u l t u r e  s e c t o r  i n i t i a t i v e s  

and po l i cy  changes through PL 480 
, T i t l e  I. 

t i e s .  The economic shock caused by t he  energy c r i s i s  was 
fo l lowed by t he  i n f l u x  of about  two and one half  m i l l i o n  
A£g han ref t g e e  s f  l e e i r g  t he  Sovie t  domina t ed  Kabul 
Government and t he  Sovie t  invasion.  Pakis tan  i s  provid-  
i r g  $150 m i l l i o n  a  year  t o  supplement t he  a s s i s t a n c e  f o r  
t he se  r e f s e e s  provided  by t he  i n t e r n a t i o n a l  community. 

Pak i s t an ' s  a g r i c u l t u r e  has  one of t he  lowest  p r o d u c t i v i t y  
r a t e s  i n  t he  world. A p l e t h o r a  of economic, s o c i a l  and 
p o l i t i c a l  f a c t o r s  has  c o n t r i b u t e d  t o  t h i s  low produc- 
t i v i t y ,  i nc lud i rg  i n e f f i c i e n t  i npu t  u t i l i z a t i o n ,  inade - 
quate  development and d issemina t ion  of economical ly 
v i a b l e  new technolog i e s ,  uneconomic land  hold i rg  p a t  - 
t e r n s ,  and uneconomic i npu t -ou tpu t  p r i c e  r e l a t i onsh ips .  

Primary hea l t h  c a r e  is  not  a v a i l a b l e  t o  t he  v a s t  ma jo r i t y  
of Pak i s t an ' s  popu la t i on ,  and t h e r e  i s  concern  t h a t  a 
resurgence of malar ia  c a n  only  be avoided by cont inued  
s p r a y i x  and r e sea rch  i n t o  a l t e r n a t i v e  methods of malar ia  
c o n t r o l .  



?P.KICTA?l 

C P 4 u l ) ~ r n )  
RESOURCE FLOWS 

( In thousands o f  dollars) I 

Aid' 
Loans.. .............................. 
Grants.. ............................. 

Total AID ........................... 

TltleI ................................ 50,000 
(of whlch Title Ill is) 

'AID levels represent actualand estlmated expenditures. 
"P. L. 480 levels represent actual and estlmated value of shipments. 

Title 1 
Wheat . . . . . . . . . . . . . . .  
Rice ................. 
Feedgrains. ........... 
Vegoil ............... 
Nan-food ............. 
Tile I Total. .......... 

Title I1 
Voluntary Agencies ..... 
World Food Programs 

Title il Total ......... 
Total P.L. 480 .......... 

I CPWl7lb82) 
PERSONNEVPARTICIPANTS DATA 

i I .  

AID Personnel a 
D M  Hire b . .  ......................... 22 
- .---  

( PAMb ............................... 1 2  I - I 

Participants a 
........................... Noncontract 

Contract. ............................. 

Contract. ............................. 
Total .............................. 

I Total .............................. I 11 1 215 1 263 1 
W S .  nationals on duty at the end of the flscal year. 
bff 1983 and FY 1984 positlon levels. 
CPaRfcipatlng agency technicians. 
aProQrammed durlng the flscal year. 

- 
24 

Remittances from overseas  workers, the  IMF Extended Fund 
F a c i l i t y  agreement ($1.3 b i l l i o n  over  t h r e e  y e a r s ) ,  and 
short-term debt  reschedul i rg  have pe rmi t t ed  o f f i c i a l  r e -  
s e rves  t o  be maintained a t  the  equ iva l en t  of approxi-  
mately two months of imports.  But Pak i s t an  s t i l l  f a c e s  
s i g n i f i c a n t  debt  s e r v i c e  requirements ,  which w i l l  c l imb 
a s  g race  pe r iods  e x p i r e  on loans  s igned i n  t he  1970s. 
The c u r r e n t  account d e f i c i t  f o r  FY 1983 i s  p r o j e c t e d  a t  
$1.5 b i l l i o n ,  and d e f i c i t s  a t  t h i s  l e v e l  o r  h igher  a r e  
expected t o  cont inue  t h r o q h o u t  t he  1980s. A t  the  same 
t ime,  Pak i s t an  f i n d s  i t  necessary  t o  undertake a c r a s h  
program t o  modernize i t s  armed fo rces .  For FY 1983, t he  
Government p l a n s  defense expendi tures  a t  28% of t he  t o t a l  
c e n t r a l  budget. 

Pak i s t an ' s  development con t inues  w i th in  t he  context  of a 
M a r t i a l  Law Administrat ion @LA) under which r e spec t  f o r  
human r i g h t s  has f l u c t u a t e d  i n  response t o  domestic po- 
l i t i c a l  and s e c u r i t y  developments. Althotgh Pres ident  
Z i a  has  s t a t e d  h i s  i n t e n t i o n  t o  hold e l e c t i o n s ,  i n  f i v e  
yea r s  g e n e r a l  e l e c t i o n s  have been postponed twice. Con- 
t i n u a t i o n  of m a r t i a l  law i s  explained a s  a r i s i r g  from the  
need t o  maintain domestic s t a b i l i t y  i n  the  f a c e  of a com- 

28 

70 
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PAKISTAN 

plex  secur i t y  problem, includirlg the  easy a v a i l a b i l i t y  of 
weapons i n  the  coun t ry ,  and the presence of more than 
100,000 Soviet  troops and advisors i n  neig hborirlg 
Afghanistan. The subversive a c t i v i t i e s  of the "Al 
Z u l f i k a r "  t e r r o r i s t  organization a l so  remain a serious 
concern. 

Total  Resources 

Pakistan's economic performance durirg the  l a s t  f i v e  
years has been pos i t ive .  The gross domestic product has 
expanded a t  over s i x  percent per year, a s  the  r e s u l t  of 
broad-based growth across a l l  sectors.  Growth i n  agr i -  
c u l t u r e  averaged 4.1% per annum and manufacturirlg 9.2%. 
This  performance has been due i n  part t o  improved GOP 
p o l i c i e s ,  genera l l y  favorable weather, and substant ia l  
workers' remittances. Public sector expansion has been 
c u r t a i l e d ,  and encouragement g iven t o  the  pr ivate  sec- 
tor .  In agr icu l ture ,  subsidies on f e r t i l i z e r s  have been 
sharply reduced, d i s t r i b u t i o n  of pes t i c ides  has been i n -  
creasirlgly turned over t o  the  private sec tor ,  and pro- 
curement pr i ces  have been increased. 

GOP revenues have a l so  increased s i g n i f i c a n t l y .  From FY 
1978 t o  FY 1982, the  overal l  consolidated bu4getary 
d e f i c i t  f o r  the f edera l  and provincial  governments de- 
c l ined  from 8.4% of GDP t o  an est imated 4.6%. Export 
earnirgs between 1977 and 1981 rose ,  a s  wel l  as  workers1 
remittances. These f a c t o r s  helped reduce the  current  
account d e f i c i t  from 6.7% of GNP i n  FY 1977 t o  an e s t i -  
mated 4.1% i n  FY 1982. 

Despite these improvements i n  recent years,  Pakistan's  
economy i s  s t i l l  troubled and highly vulnerable. A large 
gap remains between s a v i w s  and investment requirements. 
kpendence upon remittances from overseas workers and 
fore ign  energy suppl ies  i s  excessive.  The t e x t i l e  i n -  
dus t ry ,  which accounts f o r  one-third o f  indt ls t r ia l  pro- 
duc t i o n ,  i s  a f f l i c t e d  wi th  problems of modernization and 
import r e s t r i c t i o n s  i n  the developed countr ies .  I n f l a -  
t i o n  remains a problem. Private sector confidence and 
investment are constrained by memories o f  t h e  nat ional i -  
za t ion  p o l i c i e s  of the previous government, t i g h t  c r e d i t ,  

taxation p o l i c i e s  and labor code provisions. The pro- 
spect f o r  growirlg debt servicirlg i s  a concern as  ex ternal  
public d e b t ,  which reached $11.3 b i l l i o n  i n  December 
1980, continues t o  increase. The principal  sources of 
Pakistan's external  public borrowirlg have been the  
Pakistan Consortium, O P E C ,  I M F ,  Iran and the  USSR. Ex- 
ternal  public debt owed by the GOP (as of kcember 31, 
1980) was: the Pakistan Consortium (made up of 11 
countr ies  which accounted f o r  $5.7 b i l l i o n  and three 
mul t i la teral  agencies which accounted f o r  $2.5 b i l l i o n )  ; 
OPEC wmbers ($1.5 b i l l i o n ) ;  and other l enders ,  i n c l u d i w  
the I M F  ($1.7 b i l l i o n ) .  Major b i la te ra l  sources are the  
U.S., Japan, Canada, the  U.K.,  Germany, Iran,  the  USSR, 
and China. 

The GOP has developed a three  y e a r  public sector develop- 
ment program coverirlg the  period FY 1982 - FY 1984. The 
composition r e f l e c t s  an important and desirable s h i f t  
towards the  agr icu l ture ,  energy and social  sectors. How- 
e v e r ,  the  t o t a l  budget i s  expected t o  expand only  
s l i g h t l y  i n  nominal terms; the  major s h i f t  i n  sectoral  
a l locat ions  w i l l  be accomplished throtgh a reduction i n  
the f e r t i l i z e r  subsidy and expenditures on public sector 
industry. 

U. S. I n t e res t  and Objectives 

Pakistan i s  s t r a t e g i c a l l y  located on the  East f l a n k  of 
the v i t a l  Persian Gul f .  With neighborirg Afghanistan 
presently occupied, Pakistan f a c e s  a number of chal lerges  
t o  i t s  secur i ty .  The purpose of providirlg A. I. D. a s s i s t -  
ance i s  t o  help ensure the  economic and p o l i t i c a l  s ta -  
b i l i t y  o f  t h i s  s t r a t e g i c a l l y  important country. A secure 
and independent Pakistan,  w i th  a developirg economy and 
improvirlg livirlg standards, i s  important t o  r e s i s t i r g  
fur ther  Soviet  encroachment and t o  buildirlg the  founda- 
t i o n  of regional s t a b i l i t y  i n  South Asia. The renewed 
economic development re la t ionship  wi th  Pakistan a l so  w i l l  
provide increased opportuni t ies  t o  discuss a number of 
important United S ta tes  concerns wi th  the  Pakistan 
Government, includirlg the  control  of narcotics production 
and t r a f f i c  k i x  . 



A.I.D. Ass is tance  S t r a t egy  

Along wi th  t he  p o l i t i c a l  imperat ive f o r  A . I . D . ' s  program 
i n  Pakis tan ,  t h e r e  i s  an equa l ly  s t r o n g  developmental and 
humanitar ian ratioilale f o r  ass is tance  t c  ?akiitans 
A.I.D.  has  designed a program which i s  a  blend of de- 
velopment and commodity a s s i s t a n c e  financed wi th  economic 
support  funds and PL 480 food resources. This economic 
a s s i s t a n c e  program has  been designed not  on ly  t o  maximize 
i t s  development impact but a l s o  t o  produce a s  f avo rab le  a  
balance of payments impact a s  pos s ib l e .  

A.I.D. w i l l  c o l l a b o r a t e  c l o s e l y  w i th  o ther  donors t o  as -  
s u r e  t h a t  a c t i v i t i e s  do not  over lap  and c r i t i c a l  develop- 
ment needs a r e  addressed.  Although o ther  donors provide 
a  l a r g e r  t o t a l  volume of a s s i s t a n c e ,  A . I . D . ' s  program 
w i l l  emphasize i n s t i t u t i o n - b u i l d i n g  and technology t rans-  
f e r  which a r e  o f t e n  l e s s  emphasized by o the r s .  A . I . D . ' s  - 
program w i l l  a l s o  exp lo re  a l l  p o s s i b l e  o p p o r t u n i t i e s  f o r  - - - - 

encouraging po l i cy  improvements. 

A . I . D . ' s  s t r a t e g y  i s  t o  concent ra te  on address ing  c r i t i -  
c a l  c o n s t r a i n t s  t o  development. Foremost among these  i s  
~ a k i s t a n ' s  a larmingly h igh  populat ion growth r a t e  of 
3.0%. A. I .D. w i l l  support  programs which complement core  
p r o j e c t s  of t he  Government of Pakistan,  t h e  United Na- 
t i o n s  Fund f o r  Populat ion A c t i v i t i e s  (UNFPA), t h e  World 
Bank, t h e  Asian Development Bank, and o t h e r  b i l a t e r a l  
donors. 

The major focus  of A . 1 . D - ' s  program is  on a g r i c u l t u r e  and 
r u r a l  development, s i n c e  most of Pakis tan ' s  people l i v e  
i n  r u r a l  a r e a s  and t h i s  i s  where Pakis tan ' s  g r e a t e s t  
economic p o t e n t i a l  l i e s .  Within t h i s  s e c t o r ,  improved 
a g r i c u l t u r a l  research ,  educat ion and extension,  increased  
domestic product ion of o i l s e e d s  and g rea t e r  a v a i l a b i l i t y  
of water  and o the r  a g r i c u l t u r a l  i n p u t s  a r e  t he  most ur- 
gent  needs. Commodity a s s i s t a n c e  w i l l  f i nance  impor ts  
c r i t i c a l  t o  meeting a g r i c u l t u r a l  and r u r a l  development 
c o n s t r a i n t s ,  such a s  f e r t i l i z e r  and equipment f o r  i r r i g a -  
t i o n  c a n a l s ,  t i l l a g e  and harves t ing .  I n  a d d i t i o n ,  t he  

s a l e  of t he se  imported commodities w i l l  provide l o c a l  
currency t o  f i nance  in-country c o s t s  of U.S. and o t h e r  
donor-supported development a c t i v i t i e s .  Commodity as-  
s i s t a n c e  a l s o  he lps  t o  a l l e v i a t e  Pak i s t an ' s  s e r i o u s  
!?dance  of pe,vm-ents prohleme . 
I n  a d d i t i o n  t o  b o l s t e r i n g  t h e  e l e c t r i f i c a t i o n  i n f r a s t r u c -  
t u r e  a v a i l a b l e  f o r  a g r i c u l t u r a l  and i n d u s t r i a l  develop- 
ment, A . I . D m l s  energy programs w i l l  explore  a l t e r n a t i v e  
energy technologies .  A.I .D.  w i l l  a l s o  cont inue  t o  sup- 
po r t  t h e  government's e f f o r t s  t o  extend prilcary h e a l t h  
c a r e  s e r v i c e s  t o  r u r a l  a r e a s  and t o  provide t h e  i n p u t s  
needed t o  f o r e s t a l l  ano the r  resurgence of malar ia .  

A . I . D . ' s  s t r a t e g y  c a l l s  f o r  support  of increased  p r i v a t e  
s e c t o r  involvement i n  Pak i s t an ' s  development. Support i s  
being provided t o  expand the  p r i v a t e  s e c t o r ' s  r o l e  i n  
marketing a g r i c u l t u r a l  i n p u t s  and produce a s  we l l  a s  ac- 
c e l e r a t e  t he  growth of ~ a k i s t a n ' s  l e s s  developed a r e a s .  

In  view of t h e  importance of a t t a c k i n g  the  n a r c o t i c s  pro- 
blem worldwide, A.I .D.  w i l l  undertake a n  a r ea  development 
e f fo r t .  i n  an opium poppy growing d i s t r i c t  i n  t h e  North 
West F r o n t i e r  Province of Pakis tan .  The GOP is  committed 
t o  reducing s i g n i f i c a n t l y  t he  acreage  under opium poppy 
product ion and has  requested the  U.S. Government and 
A. I .D.  t o  support  t h a t  commitment. Because of A . I . D . ' s  
development mandate, A.I .D.  w i l l  t r e a t  t h e  problem of 
opium poppy product ion reduct ion  from a developmental 
pe r spec t ive ,  providing an i n t e g r a t e d  package of develop- 
ment a l t e r n a t i v e s  t o  t he  a r e a  where t he  p r o j e c t  w i l l  be 
implemented. The o v e r a l l  t h r u s t  of t h i s  p r o j e c t  w i l l  be 
a  reduct ion  i n  opium poppy c u l t i v a t i o n  and the  enhanced 
economic development of t he  p r o j e c t  a r ea .  A.1.D. i s  a l s o  
p a r t i c i p a t i n g  i n  t he  i n t e r n a t i o n a l  community's humani- 
t a r i a n  a s s i s t a n c e  f o r  the  Afghan refugees.  

The primary b e n e f i c i a r i e s  of A-1.D. 's program i n  Pak i s t an  
w i l l  be t h e  r u r a l  poor, who w i l l  bene f i t  from t h e  v a r i e t y  
of a g r i c u l t u r a l ,  h e a l t h ,  populat ion,  and r u r a l  develop- 
ment p r o j e c t s .  
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A.I.D.  Program 

The FY 1982 program marked t h e  rees tab l i shment  of a  
long-term development r e l a t i o n s h i p  wi th  Pakis tan .  During 
t h i s p f i r s t  year  of a  proposed six-year  economic a s s i s t -  
ance program, A.1.D. was succes s fu l  i n  i n i t i a t i n g  t h e  
e n t i r e  f i r s t  y e a r ' s  program of $150 mi l l i on .  PL 480 
T i t l e  I f inanc ing  was continued t o  import 110,000 me t r i c  
t ons  of vege tab le  o i l .  The T i t l e  I Agreement provided 
an op, jor tuni ty t o  continue t h e  d ia logue  u i t h  t:.e GOP on 
implementation of p o l i c i e s  important  t o  a  dynamic a g r i -  
c u l t u r a l  s e c t o r .  These inc lude  t h e  es tab l i shment  of 
economical producer and consumer p r i c e s  f o r  produce and 
a g r i c u l t u r a l  i n p u t s ,  and t h e  expansion of t h e  r o l e  of t h e  
p r i v a t e  s e c t o r  i n  t he  marketing and d i s t r i b u t i o n  of a g r i -  
c u l t u r a l  produce and inpu t s .  

Agr i cu l tu re  and r u r a l  development p r o j e c t s ,  which f  orm 
t h e  co re  of t h e  proposed six-year  economic a s s i s t a n c e  
program, were t he  focus  of t h e  FY 1982 program. ESF pro- 
vided cont inuing  g ran t  support  f  o r  two on-going pro j e c t s  
from p r i o r  yea r s ,  On-Farm Water Management (391-0413) and 
A g r i c u l t u r a l  Research (391-0296). Approximately 870 
watercourses have a l r eady  been upgraded under t h e  On-Farm 
Water Management p r o j e c t  and the  FY 1982 funding w i l l  
a l low f o r  a d d i t i o n a l  watercourse improvements, a s  we l l  a s  
t h e  p rov i s ion  of t e c h n i c a l  a s s i s t a n c e  f o r  more e f f e c t i v e  
management of  t h e  completed i r r i g a t i o n  network. Evalua- 
t i o n  of t h i s  a c t i v i t y  has  shown very  high benef i t -cos t  
r a t i o s ,  and a  number of o t h e r  donors ,  impressed by 
A . I . D . ' s  success  i n  t h i s  a r e a ,  a r e  providing funds f o r  
f  ollow-on p ro j ec t s .  The Agr i cu l tu ra l  Research p ro j ec t  
w i l l  f i nance  continued development of P a k i s t a n ' s  National  
A g r i c u l t u r a l  Research Center  experimental  farms, t o  com- 
p l e t e  cons t ruc t ion  of phys i ca l  f a c i l i t i e s  a t  t h e  c e n t e r ,  
and t o  extend the  t e c h n i c a l  a s s i s t a n c e  being provided by 
t h e  I n t e r n a t i o n a l  Rice Research I n s t i t u t e  (IRRI) and t h e  
I n t e r n a t i o n a l  Center f o r  t h e  Improvement of Maize and 
Wheat (CIMMYT) . 

An Agr i cu l tu ra l  Commodities and Equipment program 
(391-0468) begun i n  FY 1982 has f inanced i n i t i a l l y  t h e  
impor ta t ion  of 130,000 me t r i c  t ons  of f e r t i l i z e r ,  a s  we l l  
a s  equipment needed f o r  r e h a b i l i t a t i o n  of i r r i g a t i o n  
cana l s .  This  program i s  a l s o  being used t o  i n i t i a t e  a  
dialogue wi th  t h e  Government on a  number of c r i t i c a l  
a g r i c u l t u r a l  po l i cy  ques t ions .  The Rural E l e c t r i f i c a t i o n  
p r o j e c t  (391-0473) w i l l  a c c e l e r a t e  t h e  p re sen t  700 v i l -  
lages-a-year e l e c t r i f i c a t i o n  r a t e ,  and a s s i s t  wi th  s i g n i -  
f i c a n t  i n s t i t u t i o n a l  s t rengthening  and technologica l  i m -  
provements i n  P a k i s t a n ' s  P a t e r  and Power Cevelopnent 
Authority. The T r i b a l  Areas Development p ro j ec t  
(391-0471) w i l l  fund r u r a l  development a c t i v i t i e s  i n  one 
of Pak i s t an ' s  l e a s t  developed provinces,  and i s  expected 
t o  supplement n a r c o t i c s  funding i n  developing a l t e r n a -  
t i v e s  t o  poppy c u l t i v a t i o n .  

I n  t he  popula t ion  planning s e c t o r ,  FY 1982 ESF funding 
was provided t o  i n i t i a t e  t h e  Populat ion Welfare Planning 
p r o j e c t  (391-0469). This  p ro j ec t  w i l l  address  one of 
Pak i s t an ' s  most c r i t i c a l  problems, i t s  3.0% popula t ion  
growth r a t e .  

I n  t he  hea l th  s e c t o r ,  ESF f inanced t h e  i n i t i a t i o n  of two 
new p r o j e c t s  i n  FY 1982. The Primary Health Care p r o j e c t  
(391-0475) b u i l d s  upon the  previous A.1.D.-assisted Basic  
Heal th Serv ices  p r o j e c t  (391-0415) i n  order  t o  provide 
more r a t i o n a l  d e l i v e r y  system f o r  h e a l t h  care  i n  t h e  
r u r a l  a reas .  The Malaria  Control  I1 p r o j e c t  (391-0472) 
b u i l d s  upon an e a r l i e r  h igh ly  succes s fu l  A.1.D.-assisted 
p r o j e c t ,  and w i l l  h e lp  prevent  a  resurgence of t h i s  debi- 
l i t a t i n g  d i s e a s e ,  through improved malar ia  program 
management, t r a i n i n g ,  r e sea rch  and commodity suppor t .  

ESF resources provided through t h e  P r o j e c t  Design Fund 
(391-0470) w i l l  f i nance  t e c h n i c a l  a s s i s t a n c e  and des ign  
work needed t o  develop new a c t i v i t i e s  under t h e  s ix-year  
program of economic a s s i s t a n c e .  

I n  developing i t s  p r o j e c t s ,  A.I .D.  has  e x p l i c i t l y  bene- 
f i t t e d  from previous p r o j e c t  eva lua t ions .  For example, 
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evaluations of previous population planning activities 
have found that these activities had failed to attain 
their objectives because, in part, they did not address 
Pakisian's social, cultuial, ail: ecoilonic '-----a - - - -  ..- UdLLArLb LU 

fertility changes. Data to address these concerns were 
either not available or, if available, not fully con- 
sidered in previous policy, strategy or program manage- 
ment decisions. Within the administrative and management 
areas of the GOP's overall population welfare plan that 
the Mission's Population Welfare Planning project 
(3li-u.ruS; will aUUl.rSb, iata will Lt: trrb~idt:d to assibt 
management in these decisions through a variety of survey 
techniques. 

The FY 1983 program will continue A.I.D.'s emphasis upon 
agricultural and rural development, with new projects in 
irrigation, agricultural production, agricultural educa- 
tion and continued support for on-going agriculture and 
rural development projects. Other new projects to be 
initiated include activities in energy, the private sec- 
tor, narcotics suppression, population, and training. 
ESF support in FY 1983 will also be continued for 
on-going projects in health and population. PL 480 Title 
I financing for vegetable oil imports is also being con- 
tinued, with a heavy emphasis on self-help measures and 
policy dialogue. 

In the agricultural and rural development sector, four 
on-going projects will receive further ESF funding: 
On-Farm Water Management (390-0413), Agricultural Com- 
modities and Equipment (391-0468), Tribal Areas Develop- 
ment (391-0471), and Rural Electrification (391-0473). 
The Irrigation System Management project (391-0467) will 
be a new FY 1983 project, and will include irrigation 
network management and the rehabilitation and maintenance 
of irrigation courses below the main canal level. The 
new Agricultural Production, Distribution and Storage 
project (391-0476) will address ~akistan's low level of 
agricultural productivity. The new Agricultural Educa- 
tion, Research and Extension project (391-0477) will in- 
volve the U.S. land grant system in a long-term effort to 

upgrade education, research and extension in Pakistan's 
agricultural sector. 

In the " - - 3 ' "  ---'-- 
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Malaria Control I1 (391-0472), an on-going project, while 
in the population planning sector, ESF support will be 
provided to Population Welfare Planning (391-0469), also 
an on-going project. The Social Marketing of Contracep- 
tives project (391-0484), a new population initiative, 
will help to address Pakistan's population planning pro- 
file~ t i ~ r o ~ ~ h  ~obilieinb private sector support. 

In the education and human resources sector, the new 
Development Support Training project (391-0474) will 
finance in-country, third country and U.S. managerial and 
technical training programs for ~akistan's development 
planners at all levels of government, as well as in the 
private sector. 

The new Private Sector Mobilization project (391-0482) 
will provide ESF funds for technical assistance, credit, 
and other interventions to expand the private sector's 
role in Pakistan's development. The Energy Planning and 
Development project (391-0478) will assist in energy 
policy formulation and expand the use of renewable energy 
technologies in ~akistan's rural areas. The new Area 
Development Project in the North West Frontier Province 
(391-0485) is expressly addressing the problem of opium 
poppy production in this province. 

Requested Year Program 

The requested FY 1984 $225 million ESF program is a con- 
tinuation of the program initiated in FY 1982 and ex- 
panded in FY 1983. Three new projects, which address 
critical development constraints, are projected to start 
in FY 1984. Additionally, A.I.D. requests $50 million 
for the continuation of the PL 480 Title I program. 

The agriculture and rural development sector will receive 
the majority of FY 1984 funding. ESF will be used to 
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cont inue  I r r i g a t i o n  System Management (391-0467), Agri- 
c u l t u r a l  Commodities and Equipment (391-0468), T r i b a l  
Areas Development (391-0471), Rural  E l e c t r i f i c a t i o n  
(391-0473), A g r i c u l t u r a l  Product ion,  D i s t r i b u t i o n  and 
Storage (391-0476), and A g r i c u l t u r a l  Education, Research 
and Extension (391-0477). Add i t i ona l l y ,  t h r e e  new pro- 
j e c t s  i n  t h i s  s e c t o r  w i l l  be i n i t i a t e d .  The Baluehis tan  
Area Development p r o j e c t  (391-0479) w i l l  focus on t h e  
l e a s t  developed of P a k i s t a n ' s  f o u r  provinces ,  and w i l l  
i n c lude  p a r t i c u l a r  emphasis on developing and managing 
water  resources .  A r u r a l  roads  p r o j e c t  (391-0480) w i l l  
a l s o  be i n i t i a t e d  i n  FY 1984 t o  i n c r e a s e  t he  acces s  of 
~ a k i s t a n ' s  r u r a l  i n h a b i t a n t s  t o  markets f o r  purchasing 
a g r i c u l t u r a l  i n p u t s  and s e l l i n g  produce. The new 
Fore s t ry  Planning and Development p r o j e c t  (391-0481) w i l l  
s t r eng then  f o r e s t r y  planning,  management, t r a i n i n g  and 
r e sea rch ,  and i n c r e a s e  t h e  supply of fuelwood and wood 
products .  

ESF funding i n  t he  h e a l t h  s e c t o r  w i l l  be used e n t i r e l y  
f o r  cont inu ing  t h e  on-going Malar ia  Cont ro l  I1 (391-0472) 
and Primary Heal th Care (391-0475) p r o j e c t s .  I n  t he  

- - 

popu la t i on  wel fa re  s e c t o r ,  ESF w i l l  a l s o  be used f o r  
cont inu ing  funding f o r  on-going p r o j e c t s ,  Populat ion 
Welfare Planning (391-0469) and Soc i a l  Marketing of Con- 
t r a c e p t i v e s  (391-0484). I n  t h e  educa t ion  and human re -  
sources  s e c t o r ,  funding w i l l  be provided f o r  t h e  on-going 
Development Support Tra in ing  p r o j e c t  (391-0474). 

Funds w i l l  a l s o  be used t o  cont inue  t h r e e  on-going pro- 
j e c t s ,  t h e  P ro j ec t  Design Fund (391-0470), Energy Plan- 
n ing  and Development (391-0478), and P r i v a t e  Sec tor  Mobi- 
l i z a t i o n  (391-0482). 
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Purpose: To accelerate Baluchistan's development by financing 
activities which promote rural development, strengthen human 
and institutional resources. stimulate increased local partici- 
pation in development activities, and reduce the development 
gap between Baluchistan and the rest of Pakistan. 

HOGMY: -,,.,istan PLANNED PROGRAM SUMMARY SHEET C P ~ M ~ ( M I  
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Project Description: Baluchistan is Pakistan's most backward 
province. It accounts for 44% of the country's land area and 
five percent of its population. Baluchistan's climate is arid, 
water resources are scarce, and the terrain is largely 
mountainous and barren. It has mikimal infrastructure, weak 
institutions, and a grave scarcity of trained human resources. 

One critical area this project will address is the severe con- 
straint to agricultural production posed by a lack of suf- 
ficient water conservation structures, irrigation systems, and 
farmer awareness of recently developed agricultural practices. 
The project will finance a significant increase in the amount 
of acreage brought under irrigation as well as train personnel 
in the maintenance and repair of these irrigation systems. 

I 

FUNDING 
Is0URC.F 

The lack of trained managers and able administrators is one of 
the most important factors inhibiting economic development of 
thie province. This project will provide a specific training 
component to upgrade the administrative and managerial skills 
of provincial level officials. Technical training will also be 
provided to provincial personnel in agriculture, water and ir- 
rigation, forestry and health. Specific training in planning, 
management and supervision will also be provided to members of 
locally constituted bodies. 

Eaiuchis~an Area Deveiopmenc 
AG, RD I N: (HEALTH: I PROPOSED OBLIGATION (In thoumnds of dollars) 

) r ( 8 4  

P 

Relationship of the Project to A. I. D. Country Strategy : 
A.I.D. ' s strategy focuses on agriculture and rural development 
since this is the area which will affect the majority of 

ESF 5,000 

Pakistan's pobulation and where Pakistan's greatest economic 
potential lies. The strategy also specifically focuses on the 

LIFE OF PROJECT 
FUNDING: 30,000 

development of Pakistan's two least developed provinces, of 
vhich Baluchistan is one. This project, with its potential for 
substantial increases in agricultural production in Baluchistan 
and increases in rural income, supports this strategy. In ad- 
dition, because this province has been severely underdeveloped 
and economically deprived, the percentage gains in agricultural 
production and water usage for irrigation could potentially be 
the highest of any U.S. project. Training as a component of 
this project will also support our overall objectives of 
strengthening the trained manpower needs of Pakistan. 

INITIAL ' ESTIMATED FINAL NilMBER 351-6479 NEW x 

Host Country and Other Donors: Several Government of Pakistan 
and other donor financed projects are likely to complement this 
project. The Government of Pakistan has given high priority to 

GRANT XLOAN 17 

development in Baluchistan as evidenced by the recent formu- 
lation of a Special Development Plan for Baluchistan. The 
World Bank, Asian Development Bank, UNICEF, Japan, Canada and 
Kuwait are a few of the international donors providing assist- 

ESTIMATED COMPLETION DATE 
OF PROJECT 
n 89 

OBUGATION 
n 84 

SEL. ACT.: POPULATION: 
CONTINUING 0 

ance to the province. This project will complement other donor 
activities supporting institution strengthening activities. 

OBLIGATION 
n 86 

ED. I HR: 

Beneficiaries: The direct beneficiaries of the project will be 
(a) the individuals in the provincial government and locally 
constituted bodies who will benefit from the training and tech- 
nical assistance provided under this project, and (b) the sub- 
stantial number of rural poor who will be the direct recipients 
of assistance under specific rural development sub-pro jects. 



Purpose :  To assist t h e  f e d e r a l  and p r o v i n c i a l  governments of 
P a k i s t a n  t o  improve t h e i r  t r a n s p o r t a t i o n  and r u r a l  roads  r e -  
s e a r c h ,  p l ann ing ,  d e s i g n ,  c o n s t r u c t i o n  and maintenance capa- 
b i l i t y  and performance.  

PROGRAM: P a k i s t a n  PLANNED PROGRAM SUMMARY SHEET CP&UIS ~ 6 2 )  

P r o j e c t  D e s c r i p t i o n :  Approximately 63 m i l l i o n  of  P a k i s t a n ' s  87 
m i l l i o n  c i t i z e n s  l i v e  i n  i t s  45,000 r u r a l  v i l l a g e s  s c a t t e r e d  
ove r  i t s  307,000 s q u a r e  m i l e  t e r r i t o r y .  Most of  ' t h e  v i l l a g e s  
a r e  n o t  s e r v i c e d  by a l l - w e a t h e r  roads  and many a r e  n o t  s e r v i c e d  
by any roads  a t  a l l .  The inadequa te  road system l i m i t s  t h e  
a c c e s s  of r u r a l  i n h a b i t a n t s  t o  income-supplementing employment 
o p p o r t u n i t i e s  i n  r u r a l  a r e a s  and t o  s o c i a l  s e r v i c e s  such  as 
e d u c a t i o n  and h e a l t h  f a c i l i t i e s .  

This  p r o j e c t  w i l l  f i n a n c e  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g  and 
s e l e c t e d  commodit ies t o  improve: r u r a l  t r a n s p o r t a t i o n  r e s e a r c h  
and p l ann ing ;  new farm t o  market  roads ;  s e l e c t i o n  c r i t e r i a ;  
d e s i g n  and c o n s t r u c t i o n  g u i d e l i n e s ;  s t a n d a r d s  and p r a c t i c e s ;  
and t h e  maintenance  of  e x i s t i n g  and new farm t o  market  roads .  
S p e c i a l  emphasis  w i l l  be p laced  on  s o l v i n g  o f  road maintenance 
problems,  and on i n s t i t u t i o n a l  improvements r e q u i r e d  t o  c r e a t e  
working envoi ronments  t h a t  permi t  and encourage  t r a i n e e s  t o  
a p p l y  knowledge ga ined .  Commodities a r e  l i k e l y  t o  i n c l u d e  
farm-type t r a c t o r s ,  g r a d e r s ,  compactors and towed s p r a y e r s .  

TITLE 

Farm t o  Market Roads 

Funds a l s o  w i l l  be made a v a i l a b l e  t o  cove r  p a r t  of  t h e  c o s t  of  
fa rm t o  market  road c o n s t r u c t i o n  u s i n g  t h e  f i x e d  amount reim- 
bursement system. A l l  c o n s t r u c t i o n  f i n a n c e d  w i l l  be of t h e  
low-cos t t y p e ,  a l t h o u g h  s p e c i f i c  d e s i g n s  w i l l  v a ry  acco rd ing  t o  
l o c a l  s o i l  and c l i m a t i c  c o n d i t i o n s  and t h e  t y p e  and i n t e n s i t y  
of  t r a f f i c  expec t ed .  I n  some a r e a s ,  i t  is  p o s s i b l e  t h a t  r a i n  
and o t h e r  w a t e r - r e l a t e d  problems w i l l  d i c t t e  t h e  use  of  low 
g rade  a s p h a l t  f i n i s h e s .  I n  most p r o j e c t  areas, however, i t  i s  
expec t ed  t h a t  d i r t  and g r a v e l  f i n i s h e s  w i l l  be adequate .  The 
use  of  s e l f - h e l p  l a b o r  w i l l  be encouraged,  e s p e c i a l l y  f o r  main- 
tenance .  

FUNDING 
SOURCE: 

ESF 

NUMBER 391-0480 
GRANT 0 XLOAN 

R e l a t i o n s h i p  of  t h e  P r o j e c t  t o  A.I.D. Country S t r a t e g y :  
A.I.D.'s s t r a t e g y  c o n c e n t r a t e s  mainly  on  t h e  a g r i c u l t u r e  and 
r u r a l  s e c t o r s ,  a s  does  t h i s  p r o j e c t .  Major emphasis  w i l l  be 
p laced  o n  h e l p i n g  t o  improve t r a n s p o r t a t i o n  s e c t o r  p o l i c i e s  and 
r e s o l v e  v a r i o u s  i n s t i t u t i o n a l  and t e c h n i c a l  problems t h a t  i n  
t h e  p a s t  have i n t e r f e r e d  w i t h  t h e  growth of t h e  r u r a l  road n e t -  
work and i n h i b i t e d  development of  r u r a l  a r e a s .  This  p r o j e c t  
w i l l  a l s o  be s u p p o r t i v e  of A.I.D.'s n a r c o t i c s  s t r a t e g y  t o  r e -  
duce t h e  i n c e n t i v e  t o  grow poppies  by p rov id ing  more ready ac-  
c e s s  t o  marke t s  f o r  a g r i c u l t u r a l  produce and t o  income-supple- 
menting employment o p p o r t u n i t i e s .  

NEW X 
CONTINUING 

Host Country and Other  Donors: The World Food Program (WFP) i s  
a c t i v e l y  i nvo lved  i n  r u r a l  road c o n s t r u c t i o n  i n  Pak i s t an .  Dur- 
i n g  t h e  p e r i o d  January  1976 t o  December 1982,  WFP a s s i s t a n c e  
w a s  used f o r  t h e  c o n s t r u c t i o n  of 795 m i l e s  of  e a r t h e n  roads  i n  
Punjab Province .  At p r e s e n t ,  WFP is  p rov id ing  food a s s i s t a n c e  
f o r  t h e  s u r f a c i n g  of  738 m i l e s  o f  e a r t h e n  roads .  WFP i s  a l s o  
involved i n  r u r a l  road c o n s t r u c t i o n  and o t h e r  i n f r a s t r u c t u r a l  
works i n  B a l u c h i s t a n  P rov ince  and North West F r o n t i e r  P rov ince ,  
i nc lud ing  t h e  F e d e r a l l y  Administered T r i b a l  Areas.  The World 
Bank is  a l s o  p rov id ing  a s s i s t a n c e  t o  P a k i s t a n  f o r  t h e  develop- 
ment of t h e  road t r a n s p o r t a t i o n  s e c t o r  i n  t h e  North West 
F r o n t i e r ,  Punjab  and Sind  Provinces .  A.I.D. w i l l  c l o s e l y  co- 
o r d i n a t e  i t s  e f f o r t s  w i t h  t h e  above a g e n c i e s  t o  i n s u r e  t h a t  i t s  
a s s i s t a n c e  i s  n o t  d u p l i c a t i v e .  

AG. RD Il N: 

B e n e f i c i a r i e s :  The primary b e n e f i c i a r i e s  of  t h e  p r o j e c t  w i l l  
be farmers  and r u r a l  f a m i l i e s ,  t r a n s p o r t e r s ,  a g r i c u l t u r a l  
l a b o r e r s  and r u r a l  e n t e r p r e n e u r s  of  a l l  t y p e s  who w i l l  have 
e a s i e r  a c c e s s  t o  marke t s ,  p roduc t ion  i n p u t s ,  employment oppor- 
t u n i t i e s  and s o c i a l  s e r v i c e s .  

INITIAL ESTIMATED FINAL 
OBLIGATION ESTIMATED COMPLETION DATE 
n 84 

HEALTH: 

POPULATION: 

PROPOSED OBLIGATION (In thousands of dollars) 

ED. Il HR: 

M84 
3,000 

SEL. ACT.: 

LIFE OF PROJECT 
FUNDING: 50,000 



"OsMH:_ P a k i s t a n  - PLANNED PROGRAM SUMMARY SHEET 

F o r e s t r y  P l ann ing  and Development I*LILTH SEL. ACT.: 

- L 
Purpose :  To assist t h e  Government o f  P a k i s t a n  t o  improve and 
s t r e n g t h e n  f o r e s t r y  p l ann ing ,  management, t r a i n i n g  and r e s e a r c h  
c a p a b i l i t y  and per formance ,  and t o  i n c r e a s e  t h e  supp ly  o f  f u e l -  
wood and wood p roduc t s .  

P r o j e c t  D e s c r i p t i o n :  Rapid d e f o r e s t a t i o n  brought about  by t h e  
c u t t i n g  o f  t r e e s ,  main ly  f o r  f i rewood,  i s  one of t h e  most 
s e r i o u s  ene rgy  and s o c i a l  problems f a c i n g  Pak i s t an .  Only 1.3% 
of P a k i s t a n ' s  t o t a l  l a n d  a r e a  s u p p o r t s  p roduc t ive  f o r e s t s ,  
which i s  one o f  t h e  l owes t  f o r e s t  t o  l a n d  r a t i o s  i n  t h e  wor ld .  
Given t h e  f a c t  t h a t  f i rewood p rov ides  more t h a n  20% o f  
P a k i s t a n ' s  t o t a l  ene rgy  needs ,  i t  is e v i d e n t  t h e  r o l e  of  
f o r e s t s  i s  of  c r i t i c a l  concern .  

T h i s  p r o j e c t  w i l l :  ( a )  improve P a k i s t a n ' s  i n s t i t u t i o n a l  capa- 
b i l i t y  f o r  f o r e s t r y  p l ann ing  and management a t  t he  n a t i o n a l  and 
p r o v i n c i a l  l e v e l s  by p r o v i d i n g  a s s i s t a n c e  i n  management ana ly -  
sis and t r a i n i n g ,  t h e  assessment  of p r e s e n t  and f u t u r e  needs  i n  
f o r e s t  p r o d u c t s ,  and f i n a n c i a l ,  r e s e a r c h  and development p lan-  
n i n g ;  ( b )  a s s i s t  i n  conduc t ing  fuelwood supplyldemand and 
marke t i ng  a n a l y s e s ;  ( c )  s t u d y  t h e  f e a s i b i l i t y  of fuelwood sub- 
s t i t u t e s  s u c h  a s  c o a l  b r i q u e t t e s ;  ( d )  e s t a b l i s h  a  r e l i a b l e  
d a t a  ba se  t h rough  f o r e s t  i n v e n t o r i e s  of  p r i v a t e  and government 
l a n d s ;  ( e )  deve lop  fuelwood p l a n t i n g  programs on government and 
p r i v a t e  l a n d s ;  and ( f )  s t r e n g t h e n  a p p l i e d  r e s e a r c h  e f f o r t s  by 
p r o v i d i n g  r e s e a r c h  g r a n t  f unds  t o  u n i v e r s i t i e s  and r e g i o n a l  
r e s e a r c h  s t a t i o n s ,  t o  a s s i s t  i n  r e s e a r c h  c o o r d i n a t i o n  and ex- 
t e n s i o n  a c t i v i t i e s ,  and t o  fund s c i e n t i f i c  exchange programs. 
The fuelwood a n a l y s i s  w i l l  ex t end  p r e l i m i n a r y  Government o f  
P a k i s t a n  work and w i l l  i n c l u d e  a s s i s t a n c e  f o r  socio-economic 
r e s e a r c h  r e l a t i n g  t o  fuelwood use.  P a r t i c u l a r  a t t e n t i o n  w i l l  
be  p a i d  t o  t h e  fuelwood and d e f o r e s t a t i o n  problems i n  t h e  
B a l u c h i s t a n  and North West F r o n t i e r  p rov inces .  

R e l a t i o n s h i p  of  t h e  P r o j e c t  t o  A.I.D. Country S t r a t e g y :  T h i s  
p r o j e c t  f o c u s e s  p a r t i c u l a r l y  on  deve lop ing  an i n s t i t u t i o n a l  

INITIAL pyy4 I LIFE OF PROJECT 
FUNDING: 25.000 

1 ESTIMATED FINAL 
OBLlGATlON 

] ; ; E M A T ~ M P L E ~ ~  
OF PROJECT 

fY 86 - - 

framework f o r  a d d r e s s i n g  a  b a s i c  need o f  t h e  r u r a l  poo r ,  and 
t h e r e f o r e  h a s  a  d i r e c t  r e l a t i o n s h i p  t o  A.I.D.'s s t r a t e g y  f o r  
r u r a l  development of P a k i s t a n .  A.I.D.'s s e c t o r  s t r a t e g y  f o r  
ene rgy  and f o r e s t r y  g i v e s  h igh  p r i o r i t y  t o  s u p p o r t i n g  t h e  e n e r -  
gy and r e l a t e d  f o r e s t r y  programs w i t h i n  t h e  c o n t e x t  o f  o v e r a l l  
suppor t  f o r  p l ann ing  and human r e s o u r c e s  development i n  ene rgy  
s e c t o r  a c t i v i t i e s .  Th i s  p r o j e c t  i s  c o n s i s t e n t  w i t h  b o t h  
A.I.D.'s and t h e  Government of  P a k i s t a n  ' s  p r i o r i t i e s  of  con- 
s e r v i n g  P a k i s t a n ' s  s c a r c e  f o r e i g n  exchange and a s s i s t i n g  i t s  
r u r a l  a r e a s .  It is  expec t ed  t h a t  t h e  expanded u s e  of  fuelwood 
f o r  domest ic  u s e s  w i l l  e v e n t u a l l y  h e l p  a l l e v i a t e  t h e  f o r e i g n  
exchange d r a i n  caused  by h i g h  l e v e l s  of  pe t ro leum impor t s .  
Nursery e s t a b l i s h m e n t  and t r e e  p l a n t i n g  a c t i v i t i e s  a s s o c i a t e d  
w i t h  t h i s  p r o j e c t  w i l l  p rov ide  employment o p p o r t u n i t i e s  f o r  
r u r a l  r e s i d e n t s  whose poppy p roduc t ion  h a s  been c u r t a i l e d  by 
n a r c o t i c s  c o n t r o l  enforcement .  

Host Country and  Other  Donors: Other  dono r s ,  such  a s  t h e  World 
Bank, t h e  Asian  Development Bank, t h e  F e d e r a l  Repub l i c  o f  
Germany, and S w i t z e r l a n d  a r e  p rov id ing  a s s i s t a n c e  t o  deve lop  
t h e  f o r e s t  s e c t o r  by e s t a b l i s h i n g  c o n v e r s i o n  f a c i l i t i e s  and 
improving f o r e s t  h a r v e s t i n g .  The World Food Program i s  a s -  
s i s t i n g  i n  p l a n t i n g  t r e e s  t o  s t a b i l i z e  wa te r sheds .  Th i s  pro-  
j e c t  w i l l  a s s i s t  t h e  Government of P a k i s t a n  i n  a s s e s s i n g  and 
c o o r d i n a t i n g  t h e s e  a c t i v i t i e s  t o  e n s u r e  s u s t a i n e d ,  e f f i c i e n t  
r e s o u r c e  development and w i l l  p rov ide  s u p p o r t  f o r  a d d i t i o n a l  
unmet development needs .  

B e n e f i c i a r i e s :  The p r i n c i p a l  b e n e f i c i a r i e s  of  t h i s  p r o j e c t  
w i l l  be  P a k i s t a n ' s  r u r a l  poor ,  e s p e c i a l l y  women and c h i l d r e n  
who c o l l e c t  f i rewood and i n  many a r e a s  must walk g r e a t  d i s t -  
a n c e s  t o  do so .  E v e n t u a l l y  t h e  e n t i r e  c o u n t r y  w i l l  b e n e f i t  
f rom i n c r e a s e d  fuelwood s u p p l i e s  and t h e  p o s i t i v e  env i ronmen ta l  
impact  of r e f o r e s t a t i o n  of wa te r sheds  and marg ina l  l a n d s .  
Balance of  payments p r e s s u r e s  shou ld  a l s o  be ea sed  a s  t h e  
a v a i l a b i l i t y  of t r a d i t i o n a l  f u e l  i n c r e a s e s .  
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F Y 8 4  CP ECONOMIC P k D  S O C I A L  DATA 
COUNTRY: P i l I L I P P I N E S  

- - - - - - - - - - - - - - -  
* F O R E I G N  TRADE* 
- - - - - - - - - - - - - - -  
MAJOR EXFORTS . . .  ( 1 9 8 1 )  COPRA SUGAR WOOD 

. . . . . . . . . .  PER C A P I T A  GNP ( D O L L A R S . 1 9 0 1 ;  7 9 0  EXPOXTS TO U .  S .  
( 9  M I L L I O N S .  US.  FOB)  ( 1 9 7 9 )  1 3 9 3  ( ! 9 8 0 )  1 5 9 4  ( 1 9 8 1 )  1 7 7 1  

AVERAGE AYF:UAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 5 0 - 8 0 )  2 . 5 %  AS % OF TOTAL EXPORTS ( 1 9 7 3 1  31% ( 1 9 3 0 )  2 8 %  ( i 9 R l )  3 1 %  

. AVERAGE n v \ U A L  R A T 1  CF  I N F L A T I O N  ( 13\:0 7 0 1  5 . 8 %  ( 1 9 7 0 - 8 3 )  1 3 . 2 %  MAJC? IMPORTS. .  ( 1  381 ) PETROLEUM MACHINERY TRAkSPORT ED 

N A T I O N A L  !P<COklE P E C E I V E D  BY LOW 2ClX OF P O P U L A T I O N . .  N . A .  IMPORTS 'ROib U . S .  
(9 M I L L I O N S .  U S .  C I F )  ( 1 9 7 9 1  1 5 0 8  ( 1 9 8 0 )  1 9 5 8  ( ' 9 8 1 )  1 9 6 7  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( 1 9 7 9 1  2 3 %  ( 1 9 8 0 !  2 4 %  ( 1 9 8 1 )  2 3 %  
( 1 9 8 1  ) T O T L L  63 .9  MALE 6 2 . 1  FEMALE 6 5 . 8  
( 1 S 6 3 )  TOTAL  5 5 . 6  MALE 5 4 . 0  FEMALE 5 7 . 3  TRADE BALANCE($  M I L L I O N S .  U . S .  l ( 1 9 7 9 )  - 2 . 0 3 8 ( 8 0 )  - 2 . 5 5 4 ( 8 1 )  - 2 . 8 1 4  

ADLILT L I T E R A C Y  R A T E  ( 1 3 7 5 )  - i O T A L  8 7 %  MALE 8 7 %  FEMALE 8 6 %  M A I N  TRADING PARTNERS: U N I T E D  STATES JAPAN S A U D I  A R A B I A  
( 1 9 t j Q )  TOTCL 7 2 %  MALE 7 4 %  FEMALE 7 0 %  

- - - - - - . - - - - - -  S X T E ~ N A L  P'JBLIC DEBT A S  % O F  GNP ( 1 3 8 0 )  2 0 . 4 %  

'AGk ISU;.TIJRC* 
- - - - - - - - - - - - -  S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
AVERAGE ANNUAL PER C A P I T A  A S R I C U L T U R A L  PRODUCTION GROWTH RATE ( B  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  7 9 2  

( 1 9 7 0 - 1 9 8 1 )  9 . 9 %  AS % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  . . . .  ( 1 9 E O )  1 0 . 1 %  
- - - - - - - - - - - - -  

. . . . . . . . . . . .  AGRICULTURAL PRODUCTION AS % OF GDF ( 1 9 8 0 )  2 3 %  * S O C I A L  DATA- - - - - - - - - - -  - - -  
POPULATION D E N S I T Y  / SQ M I  OF AGRICULTURAL LAND ( 1 9 8 2 )  1 . 4 6 8  POPULATIONGROWTH RATE . . .  ( 1 9 7 0 )  2 . 9 %  ( 1 9 7 5 )  2 . 5 %  ( 1 9 8 2 )  2 . 4 %  

. . . . . . . . .  POPLILATION I N  URBAN AQEAS.. i 1 3 6 C !  3 3 %  ( 1 9 7 0 )  3 2 %  

MAJOR CROP( S )  
SUBSISTEF..CE: R I C E  CORN CASSAVA 
CASH: COCCNUTS SUGARCANE 

. . . . .  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 , 0 0 3  P O P U L A T I D N  ( 1 9 7 6 )  4 0  ( 1 9 8 2 )  3  2  
6 3 %  ( i c l a i )  
3 2 %  ( 1 9 8 1  ) M A R R I E D  UOMEN AGED 1 5 - 4 1  YRS. U S I Y G  CONTRACEPTION.  ( 1 9 8 1  ) 4 3 %  

MAJOR A C R I C C L T U R A L  E X P O R T S : ( 1 9 8 1 )  COCONUTS SUGAR BANANAS 

MAJOR AGRICULTURCL IMPORTS:  ( 1 2 8 1  ) WHEAT M I L K  SOYBEANS 

PROPORTION CF LAEOR FORCE I N  LGRICULTCRE . . . . . . .  ( 1 9 8 3 )  5 0 %  
............................. 
'CENTRAL GSVERNVZNT F  I N A N C E S *  
- - . - - - - - - - - - - - - - - - - - - - - - - - - - -  
T C T A L  CCVEST!C REVEKUES ( $  M I  L L I Q Y S .  U .  S .  ) 

( 1 9 7 7 )  2 . 6 5 7  i 7 U !  3 . 2 0 5  ( 7 9 )  3 . 9 2 7  
TOTAL E X P E k D I T b R E S  ( $  M I L L I O N S .  U . S . )  

( 1 9 7 7 )  2 . 0 3 1  ( 7 8 )  3 . 4 E 5  ( 7 9 )  3 . 9 5 0  
D E F I C I T ( - )  OR SURPLUS ( B  MILLJONS. U . S . )  

( 1 9 ' 7 7  1 - 3 7 4  ( 7 8 )  - 2 8 0  ( 7 2 )  - 2 3  
DEFENSE E X - E N D I T U R E S .  

AS 7; OF TOTAL  EXPENDITURES.  . 
AS % OF GN? . . . . . . . . . . . . . . . . .  

P C P U L A T I O N  ( 1 9 8 1 )  I N  AGE GRGUP: 
( 0 - 1 4 Y R S )  4 3 . 6 %  ( 1 5 - 6 4 " R S )  5 3 . 3 %  ( 6 5 +  Y R S )  3 . 1 %  

I N F A N T  DEATHS I N  F I R S T  YEAR OF L I F E  / 1 0 0 0  L I V E  B i E T H S  ( i 9 8 2 1  5 9  

. . . . . . . . . . . . . . . .  PEOPLE DER P H Y S I C I A N  ( 1 9 7 7 )  2 , 7 8 9  

WAa.I@R COCSES OF 
D I S E A S E  ( 1 9 7 6 ) i L U  & PNEUMONIA E N T E S I C  D I S E C S E  TUBERCULOSIS  
D E P T H . .  ( 1 5 7 7 ) F L U  5 PNEUMGNIA TUBERCULOSIS HEART D I S E A S E  

PER C A P I T A  C A L O X I E  SUPPLY AS A  % CF RE$U!PEMEM:S.. i 1 9 7 7 )  1 0 7 %  

P O P ~ L A T I O N  x I T H  R E A S O N A ~ L E  ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 5 )  43% 
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PROGRAM SUMMARY 
I (In thousands of dollars) I 

Total .... b9,395 (16,620 

Total.. .. 90,000 22,600 1,000 5700 I I I  I 
Development Overview 

The P h i l i p p i n e s  has l i m i t e d  mineral  resources ,  a modest 
i n d u s t r i a l  base,  and a n  adequate but  unevenly developed 
a g r i c u l t u r a l  sec tor .  A l thowh  the  economy grew a t  rea-  
sonable r a t e s  dur i rg  the  1970s, averagi rg  over 6% an- 
n u a l l y ,  economic growth dece l e r a t ed  sha rp ly  i n  r ecen t  
years.  Serious development problems need t o  be ad- 
dressed  i f  economic growth i s  t o  a c c e l e r a t e  during the  
1980s. The rap id  r a t e  of popula t ion  growth (an average 
of 2.8% between 1970 and 1980) has  l e d  t o  environmental 
degrada t ion ,  inc ludi rg  widespread d e f o r e s t a t i o n ,  and has 
c o n t r i b u t e d  t o  g rowirlg unemployment. An i n d u s t r i a l i -  
z a t i o n  program heav i ly  concent ra ted  i n  Manila and f o l -  
lowirg a c a p i t a l - i n t e n s i v e ,  import s u b s t i t u t i o n  s t r a t e -  
g y has exacerbated these  problems. 

Economic growth dur i rg  the  1970s has not  s i g n i f i c a n t l y  
improved the  s t a t u s  of poorer  F i l i p i n o s ;  a t  l e a s t  39% of 
t he  popu la t i on  i s  below the  abso lu t e  pover ty  income 

I FY 84 PROGRAM HIGHLIGHTS I 
The program w i l l  emphasize: 
-continued development of upland r a in fed  
a r e a s  through appl ied  research  and crea-  
t i o n  of off-farm employment f o r  l a n d l e s s  
l a b o r e r s  - $22.6 mi l l i on .  
-continued support  f o r  family planning 
s e r v i c e s  - $11 mi l l i on .  
-development of l o c a l l y  managed and f inanc-  
ed h e a l t h  s e r v i c e s  - $5.7 mi l l i on .  
-PL 480 T i t l e  I1 maternal  and i n f a n t  feed- 
i ng  - $7 mi l l i on .  
-ESF funded development predominantly i n  
a r e a s  surrounding U.S. m i l i t a r y  f a c i l i t i e s  
- $50 m i l l i o n .  
-support t o  PVO i n i t i a t e d  development 
p r o j e c t s  - $2 mi l l i on .  

l eve l .  Growth i n  t he  Ph i l i pp ines  has tended t o  r e i n -  
f o r c e  uneven income d i s t r i b u t i o n .  The lowest 20% of 
households s t i l l  rece ive  l e s s  than 6% of the  income and 
the  h ighes t  20% rece ive  over  53%. I n  a g r i c u l t u r e ,  the  
Government's programs f o r  i nc reas i rg  r i c e  and c o r n  pro-  
duc t ion  have succeeded i n  g e n e r a t i r g  a su rp lus  ( i n  p a r t  
due t o  new technologies  introduced by A.I. D. ); ye t  be- 
cause  of low purchas i rg  power and poor n u t r i t i o n  edu- 
c a t i o n ,  the  a v e r q e  r u r a l  f ami ly  does not  rece ive  a nu- 
t r i t i o n a l l y  adequate d i e t .  Low world market p r i c e s  f o r  
coconut o i l  and r eg re s s ive  domestic p r i c i r g  p o l i c i e s  
have adverse ly  a f f e c t e d  coconut fa rmers ,  whose p l i g h t  
has been exacerbated by a p roces s i rg  system t h a t  f a v o r s  
bankirg and marketirg i n t e r e s t s  over small  producers. 

Nevertheless  t he  Government's commitment t o  he lp i rg  t he  
poor remains s t rorg .  S ix ty - f ive  percent  of the 1982 
budget was devoted t o  bas ic  economic and s o c i a l  s e r v i c e  
programs. However, s u b s t a n t i a l  investments planned i n  
s eve ra l  cap i t a l - i n t ens ive  i n d u s t r i a l  p r o j e c t s ,  subs id i e s  
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RESOURCE FLOWS 
( In  thousands of  dollars) I 

Aid* 
Loans 

I I i9,iii ' 53,086 32,564 I ................................ 
Grants ............................... 16,487 45,601 51,768 

Total AID ........................... 45,666 98,687 82,732 

P.L. 480" 
TRkI ................................ I -0- I -0- I -0- I 
(of whlch Tltie Ill Is) 

.......................... TRle 11 

'AID levels represent actual and estlmated expenditures. 
"P. L. 480 levels represent actual and estlmated value of shipments. - - .- 

TotalP.L.480. ...................... 
Total AIDand P.L. 4 8 0 . .  . . . . . . . . . . . . . . . . . .  

Title I Total. .......... 

Title I1 
Voluntary Agencies . . . . .  
World Food Proorams 

12,580 

58,246 

I I I I I 

Title I1 Total . 

r i l e  I 
Wheat ............... 

. . . . . . . . . . .  Total P.L. 480 

9,993 

103,680 

7,778 

90,510 

I -0- 
I 

Participants 
Noncontract ........................... 
Contract. ............................. 

I AID 1*nonnei 
D ! c !  H!E b. .......................... 1 46 1 44 1 43 

Total . . . .  , ........................ .- . I  153 1 188 1 120 

-0- 

'U.S. natlonals on duty at the end of the flscal year. 
bFY 1983 and FY 1984 positlon levels. 
CParticipating agency technlclans. 
dProgrammed during the flscal year. 

1 

- O- 

t o  state-owned f i r m s ,  cont inued  a s s i s t a n c e  t o  f i n a n c i a l -  
l y  t roubled  business  concerns and i n e f f i c i e n t  resource  
mob i l i za t i on  a r e  l i k e l y  t o  d i v e r t  resources  away from 
pover ty  a l l e v i a t i o n  programs. While the  poor i n  t h e  
Ph i l i pp ines  inc lude  many i n  urban slums, t h e  over-  
whelmirg number a r e  predominantly l a n d l e s s  o r  sub- 
s i s t e n c e  fa rmers  workirg i n  r a i n f e d  o r  upland a r e a s  and 
t r a d i t i o n a l  fishermen. Although the  r a t e  of popu la t i on  
growth nationwide has dropped over  the  l a s t  few yea r s  
( t o  2.4% i n  1982), f e r t i l i t y  i n  r u r a l  a r e a s  has dec l ined  
much more slowly than i n  urban areas .  Populat ion p r e s -  
su re s  caused by a  high growth r a t e  amorg upland fa rm 
f a m i l i e s  and the  immigration of l a n d l e s s  people ,  a lo rg  
with i nd i sc r imina t e  logg i r g  , have inc reas i rg  l y  l e d  t o  
the  d e s t r u c t i o n  of most upland watersheds. This  has r e -  
s u l t e d  i n  upland e r o s i o n ,  lowland f  loodirg and s i l t a t i o n  
of the  c o a s t a l  f i s h i r g  a r e a s ,  de s t roy i rg  the  l i m i t e d  r e -  
sources  upon which the  poor depend. 

1 PASAC 

The c y c l e  of pover ty  has undermined s e c u r i t y  i n  many of 
the poorer  reg ions  of the  Phi l ipp ines .  Many of the  
r u r a l  poo r ,  because of t h e i r  remote l o c a t i o n s ,  have 
l imi t ed  acces s  t o  government programs which would help 

I 
1 

17 17 
............................... 

............................ Contract.. 

Total .............................. 
~~ ~ ~. -.~. 

17 

64 6  2  61 
.. . ... . . .  i 
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break t h e i r  c y c l e  of  poverty.  Without land and o t h e r  
t r a d i t i o n a l  income r e sou rce s ,  t he  poor a r e  forced  t o  
seek off-farm employment. I nc r ea s ing ly  l i m i t e d  markets 
f o r  t h e i r  l abo r  i n  r u r a l  a r e a s  have forced  many t o  m i -  
g r a t e  t o  urban and o t h e r  a r e a s ,  such a s  t hose  ad j acen t  
t o  m i l i t a r y  bases ,  where t he  prospec ts  f o r  employment 
seem g r e a t e r .  

l i le P h i l i p p i n e  economy, k i t h  i t s  expdndin5 i i i c i u s t r i a l  
s e c t o r  and modernizing a g r i c u l t u r e  s e c t o r ,  grew a t  an  
average annual r a t e  of 6.3% i n  t h e  1970s. Due t o  de- 
c l i n i n g  expor t  e a rn ings  and a  domestic f i n a n c i a l  c r i s i s ,  
economic growth dropped t o  3.8% i n  1981. While long 
term growth has  brought a  s t eady  i nc rea se  i n  g ros s  na- 
t i o n a l  product (GNP) per  c a p i t a  -- $790 i n  1981 -- i t  
r e f l e c t s  t he  a f f l u e n c e  of  perhaps 20% of t he  popula t ion  
and masks t h e  poverty of t he  major i ty .  

The 1982 c u r r e n t  accounts  d e f i c i t  i s  e s t ima ted  a t  $2.8 
b i l l i o n .  The t r a d e  d e f i c i t  i s  roughly equ iva l en t  t o  
t he  c o s t  of crude o i l  imports.  For t h i s  reason,  t he  
government has embarked on a  $5.4 b i l l i o n  energy program 
aimed a t  reducing energy import dependency from 83% of 
commercial energy requirements  i n  1980 t o  50% by 1986. 
Exports ,  whi le  s t i l l  dependent on a  few primary a g r i -  
c u l t u r a l  p roducts ,  a r e  expanding i n t o  n o n t r a d i t i o n a l  
manufactured goods. However, t h e  s t r u c t u r e  of t h e  manu- 
f a c t u r i n g  s e c t o r  r e f l e c t s  t he  d i s t o r t i o n  of e a r l i e r  i m -  
p o r t  s u b s t i t u t i o n  and p r o t e c t i o n i s t  p o l i c i e s .  

Major f i n a n c i a l  and i n d u s t r i a l  po l i cy  reforms,  inc lud ing  
t he  r e s t r u c t u r i n g  of t he  t a r i f f  system and an i n d u s t r i a l  
s t r u c t u r a l  adjustment  program, a r e  being implemented t o  
develop a  more l abo r - i n t ens ive  i n d u s t r i a l  s e c t o r  i n  
a r e a s  o t h e r  than  Manila,  t o  s t i m u l a t e  expo r t s  and t o  
provide jobs f o r  a  l abo r  fo r ce  growing a t  3.7% pe r  an- 
num. The World Bank i s  backing t he se  fundamental 
changes wi th  major f i n a n c i a l  support .  

The Government's 1983-1987 Development P l an  addresses  

key development problems. Two b a s i c  components of t h i s  
plan a r e :  ( 1 )  more product ive  use of  land,  l abo r  and 
c a p i t a l  focused on expansion of labor - in tens ive  and 
small  and medium-scale i n d u s t r y  i n  r u r a l  a r e a s ;  and (2)  
increased  domestic resource  mobi l iza t ion .  The p l a n ' s  
main f e a t u r e  i s  expansion of product ive  employment. 

In  view of both balance of  payments and domestic budget 
d e f i c i t s ,  t h e  new Development Plan w i l l  depend on sub- 
s t a n t i a l  c a p i t a l  inf lows.  Foreign a s s i s t a n c e  i s  coord i -  
nated by ~ e h n s  of a b o l ~ s ~ l t a t i v e  Group cl lc irea by t he  
World Bank, which meets about once a  year  t o  review 
Ph i l i pp ine  economic problems and performance and t o  plan 
f u t u r e  e x t e r n a l  a s s i s t a n c e .  Pledges from major donors 
exceeded t h e  Government of t he  Ph i l i pp ines  (GoP) FY 1982 
t a r g e t  of $1.2 b i l l i o n ;  t he  World Bank expec ts  t o  commit 
$600 m i l l i o n ,  Japan $280 mi l l i on ,  t he  Asian Development 
Bank $240 m i l l i o n  followed by t he  United S t a t e s ,  Middle 
Eas t  Development Fund, A u s t r a l i a  and Germany wi th  l e s s e r  
amounts from the  European Economic Community and Great  
B r i t a i n  

U.S. i n t e r e s t s  a r e  s e c u r i t y ,  commerce and economic de- 
velopment. The P h i l i p p i n e s  is  s t r a t e g i c a l l y  l oca t ed  
a s t r i d e  major s ea  and a i r  r ou t e s .  The United S t a t e s  and 
t he  Ph i l i pp ines  have a  mutual defense t r e a t y  and two of 
our  l a r g e s t  overseas  m i l i t a r y  bases  (Clark A i r  Force 
Base and Subic Naval Base) a r e  l oca t ed  on Luzon. About 
one-half of a l l  p r i v a t e  e x t e r n a l '  investment over  t he  
l a s t  ten y e a r s  i s  o f  U.S. o r i g i n ,  and over  20% of t h e  
pub l i c  e x t e r n a l  deb t  i s  owed t o  U.S. p r i v a t e  commercial 
banks. About one-fourth of t he  P h i l i p p i n e ' s  t o t a l  i m -  
po r t  and expor t  t r a d e  i s  with t he  United S t a t e s .  
Ph i l i pp ine  imports from the  United S t a t e s  c u r r e n t l y  a r e  
about $1.8 b i l l i o n .  Since 1945, U.S. o b j e c t i v e s  have 
centered on r e t a i n i n g  mutual defense bases  and sup- 
po r t i ng  domestic s t a b i l i t y  through economic recovery and 
growth. U.S. development a s s i s t a n c e  e f f o r t s  have con- 
t r i b u t e d  t o  s u b s t a n t i a l  growth i n  t he  Ph i l i pp ine  econo- 
my. A. I. D. programs have helped t o  reduce t h e  P h i l i p p i n e  
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popula t ion  growth r a t e  from 3.0% i n  1967 t o  2.4% i n  
1982, a s s i s t e d  i n  br inging  e l e c t r i c i t y  t o  30% of the  
r u r a l  populat ion,  f inanced 120 municipal water  systems 
and 11,000 we l l s  f o r  r u r a l  conununities, con t r ibu t ed  t o  
t h e  na t iona l  aga r i an  reform program through which 90% of 
t he  t a rge t ed  farmers received c e r t i f i c a t e s  of land 
t r a n s f e r ,  and a s  p a r t  of t he  Ph i l i pp ine  r i c e  s e l f - su f -  
f i c i ency  e f f o r t ,  expanded the  na t iona l  i r r i g a t i o n  system 
t o  over  1.8 m i l l i o n  hec t a r e s .  A.I.D.'s recent  c o n t r i -  
bu t ions  focus on programs promoting equity and increased  
access  t o  ~ a s i c  s e r v i c e s  t o r  r u r a l  people while increas-  
ing  t h e i r  income and se l f - su f f i c i ency .  

I n  a d d i t i o n  t o  long s tanding  U.S. fore ign  po l i cy  objec- 
t i v e s ,  t h e r e  a r e  s t rong  development reasons f o r  con- 
t i nu ing  our  a s s i s t a n c e .  Over t h r e e  mi l l ion  households, 
o r  a t  l e a s t  45% of a l l  f ami l i e s ,  s t i l l  remain below the  
poverty l i n e ,  and t h e  skewed income d i s t r i b u t i o n  i n  t he  
Ph i l i pp ines  t h r e a t e n s  t he  coun t ry ' s  long-term s t a -  
b i l i t y .  I n  add i t i on ,  t he  smoldering s e p a r a t i s t  c o n f l i c t  
i n  t he  southern Ph i l i pp ines  and expanding l e f t i s t  
g u e r i l l a  a c t i v i t i e s  throughout t h e  country have i n j e c t e d  
new v igo r  and urgency i n t o  the  Government's program t o  
reach t h e  r u r a l  poor with bas i c  s e rv i ce s  and jobs. 
F i n a l l y ,  while t h e r e  has been evidence of dec l in ing  
f e r t i l i t y ,  high populat ion growth remains a  t h r e a t  t o  
sus t a ined  development. 

k . 1 . ~ .  has developed a  rev ised  a s s i s t ance  s t r a t e g y  f o r  
t he  Ph i l i pp ines ,  based upon the  i d e n t i f i c a t i o n  of r u r a l  
poor t a r g e t  groups, which a t t a c k s  t he  key problem of low 
l abo r  p roduc t iv i t y .  Given the  pervasiveness of r u r a l  
poverty and the  l imi t ed  na ture  of A.I.D. ' s  resources ,  
t he  a s s i s t a n c e  s t r a t e g y  concent ra tes  on s e l e c t e d  geo- 
graphic  regions i n  order  t o  demonstrate t h e  
mer i t s  and maximize i t s  impact. The regions of Eas te rn  
and Western Visayas, t he  Bicol  and Northern Luzon were 
chosen p r imar i l y  on the  b a s i s  of t h e i r  r e l a t i v e  
poverty. The o b j e c t i v e s  of t he  program a r e  t o :  (1) 
promote more product ive  a g r i c u l t u r a l  employment i n  ra in-  

fed and c o a s t a l  a r e a s ,  (2)  c r e a t e  off-farm employment, 
and (3)  r a i s e  t h e  labor  f o r c e ' s  p roduc t iv i t y .  To ac- 
complish these  ob jec t ives ,  major program elements w i l l  
(1 )  promote more s u s t a i n a b l e  and product ive use of ra in-  
fed and c o a s t a i  resources ,  ( 2 )  aeveiop pr ivace  seccor  
small and medium s c a l e  e n t e r p r i s e s ,  ( 3 )  cont inue  t o  mo- 
b i l i z e  and s t r eng then  the  management of l o c a l  resources ,  
and (4)  reduce f e r t i l i t y  and i n f a n t  mor t a l i t y .  In s o  
doing, A. I .D.  seeks t o  demonstrate v i ab l e  decen t r a l i zed  
approaches, us ing  pub l i c  and p r i v a t e  resources ,  t o  in- 
c rease  r u r a l  p roauc t iv i t y .  To the  ex t en t  f e a s i b l e ,  t he  
Economic Support Fund (EsF) program a l s o  concent ra tes  
resources  on t h e  b a s i c  o b j e c t i v e s  of t h i s  s t r a t e g y ,  wi th  
s p e c i a l  emphasis on improving socio-economic condi t ions  
i n  a r ea s  surrounding the  U.S. m i l i t a r y  f a c i l i t i e s .  

For over  a  decade, A. I .D.  has been engaged i n  an a c t i v e  
and d i r e c t  po l i cy  dialogue with the  GOP through d i r e c t  
d i scuss ions  with GOP o f f i c i a l s ,  p rovis ion  of funding t o  
support  e x i s t i n g  and new GOP development p o l i c i e s  and 
t r a i n i n g  of Ph i l i pp ine  pol icy  makers and p r i v a t e  s e c t o r  
dec i s ion  makers. Such a c t i v i t i e s  have inf luenced  
p o l i c i e s  ranging from broad s h i f t s  on t o p i c s  such a s  
admin i s t r a t i ve  and economic d e c e n t r a l i z a t i o n  and popu- 
l a t i o n  planning t o  GOP ope ra t ions  and procedures f o r  
implementing s p e c i f i c  development programs. The pro- 
gramming of  development a s s i s t a n c e  (DA), and t o  a  l e s s e r  
e x t e n t  ESF, has had a  p o s i t i v e  inf luence  on GOP develop- 
ment p o l i c i e s  which a s s i s t  t he  poorer  elements of 
Ph i l i pp ine  soc i e ty .  

In  FY 1982 and FY 1983, A . I . D . ' s  r ev ised  a s s i s t a n c e  
s t r a t e g y  f o r  t he  Ph i l i pp ines  takes  shape with f i v e  new 
s t a r t s  us ing  DA funds and t h r e e  new s t a r t s  using ESF 
funds. The PL 480 T i t l e  I1 program w i l l  cont inue a t  
diminishing l e v e l s  toward a  phaseout i n  FY 1987. The FY 
1982 and FY 1983 p ro j ec t  p o r t f o l i o  is  descr ibed  below: 

Agri-aL.-_9ys_1m rep re sen t s  c lo se  t o  
one-half t he  t o t a l  DA funded program. I n  l i n e  with the  
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strategy of increasing on-f arm productivity and employ- 
ment in rainfed areas, Farming Systems - Eastern Visayas 
(492-03561, initiated in late FY 1981, concentrates on 
developing and testing more productive rainf ed farming 
systems and agriculture technologies. In FY 1982, Rain- 
fed Resources Development (492-0366) commenced, focusing 
Government at tent ion on the collaborative management, by 
national line and local authorities, of natural re- 
sources in the rainfed areas of the Bicol and Eastern 
and Western Visayas regions. This project focuses on 
policies defining access to natural resources and out- 
lining the scope and limitations of government interven- 
tions in natural resource management. As a result of an 
evaluation of the Bicol Integrated Area Development Pro- 
ject (492-02891, the Rainfed Resources Development pro- 
ject was modified to enable testing of a wider range of 
upland development approaches. The evaluation also col- 
lected vital information on appropriate government bud- 
get procedures, the capacity of various governments to 
undertake upland activities, and the effects of land 
tenure issues on upland development. 

Local Resources Management (492-0358) helps local 
governments to work with private groups, in order to 
identify rural poor groups, analyze the conditions that 
determine their economic state, plan measures to attack 
these problems and create a system for mobilizing local 
resources from both the public and private sectors for 
development. Design of the Local Resources Management 
(LRM) project benefited from information collected dur- 
ing the evaluation of the Rural Service Centers Project 
(492-0304) which demonstrated the effectiveness of in- 
come generating subprojects. Participants in subprojects 
realized up to a 15% increase in cash income and com- 
mented on their greater participation in the village 
decision making process. The evaluation also high- 
lighted poor subproject performance attributed to in- 
adequate feasibility studies, insufficient GOP counter- 
part funding, and weak subproject management. 

Integrated Agriculture Production and Marketing 
(492-0302) has added significantly to the Government's 

ability to collect and analyze data necessary for the 
formulation of agricultural policies appropriate to con- 
tinued development of the agricultural production and 
marketing potential of the country. An in-depth evalua- 
tion noted sufficient progress had been achieved in 
establishing academic programs for agricultural market- 
ing and agribusiness; no further resources should be 
committed to this component. The agricultural extension 
component has also been successfully established; it now 
serves as a model for a major World Bank project. Re- 
maining project resources are bein& concentrated in the 
areas of agricultural policy and the pilot food/feed 
processing facility. Freshwater Fisheries Development 
(492-0322) finances technical assistance to develop 
within the Bureau of Fisheries a capability to manage 
and operate a fish hatchery and to institutionalize an 
extension program to assist farmers cultivate fish as an 
added source of income. A recent evaluation noted 
lengthy delays in constructing the hatchery, logistical 
backlogs, and slower than expected farmer acceptance of 
the new technologies. On balance, however, the project 
is demonstrating that the fish systems are profitable. 
PVO Co-Financing (492-0345) continues to support de- 
velopment efforts of U.S.-based and indigenous private 
voluntary agencies for activities focused on developing 
rainfed areas and increasing employment opportunities 
for rural poor. 

In FY 1983, Small and Medium Enterprise Development 
(492-0359) will be authorized, concentrating on 
establishing policies for productive and labor intensive 
small and medium scale enterprises. Participant Train- 
ing I11 (492-03401, to be initiated in FY 1983, provides 
training and opportunities for exchanging experiences 
for public and private sector officials engaged in de- 
velopment related programs. 

~ 4 J O - T ~ t ~ .  FY 1982 and FY 1983 will continue the 
phase down of the PL 480 Title I1 program. During this 
period, Title I1 resources will be concentrated on the 
maternal and child health programs of CRS and CARE, fol- 
lowing the findings of the 1980-81 evaluation that this 
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aspect of the Title I1 program is the most cost effec- 
tive and has the greatest nutritional impact. 

eo_pulat_Son. During FY 1982 and FY 1983, Population 
Planning 111 (442-034ij wiii concinue co support ihe 
family planning outreach program of the Philippine 
Government, providing supplies and information to 
couples nationwide through a force of 46,000 local 
volunteer workers. 

In the ke-, Barangay Water I1 (492-0333) con- 
tinues to assist in building the institutional capa- 
bility of provincial and municipal governments to pro- 
vide village water systems. By the end of FY 1982, this 
project supported 50 new village water systems, helped 
to install over 155 locally manufactured handpumps, and 
provided over 14,000 person hours of training. In ad- 
dition, A.I.D. is working to develop a Primary Health 
Care Financing project (492-0367) directed toward pro- 
viding quality primary health care services at a reduced 
cost through a combined and locally managed system. In 
addition, financing schemes based on private resources 
will be developed, tested and implemented. 

The five-year $200 million Economic Support Funds pro- 
gram, a result of the 1979 amended U.S. Military Bases 
Agreement, continues during FY 1982 and FY 1983 to 
finance projects addressing basic human needs, with a 
focus on improving conditions of populations living in 
areas surrounding the military facilities. ESF projects 
include Project Design (492-0343) which funds feasi- 
bility and design work for the ESF projects; Clark Ac- 
cess Roads (492-0348) which supports construct ion of 
access and feeder roads in areas formerly part of the 
Clark Air Base; the Municipal Development Fund 
(492-0361) which provides financing to about 20 munici- 
palities adjacent to the U.S. bases for constructing 
public works and in£ rastructure projects ; Markets 
(492-0365) which provides funds for supporting improve- 
ments in market operations as well as construction of 
new or rehabilitation of existing public markets in se- 
lec ted cities and municipalities throughout the country; 

Regional Development Fund (492-0374) which provides as- 
sistance to the six provinces adjacent to the U.S. 
military facilities to finance high priority growth re- 
lated infrastructure improvement projects while also 
p r o v i d i u g  ritialateiice tO T E ~ E ~ ~ ? E  Gi kiipiG~e the CGii-  

ditions in existing squatter settlements near the bases; 
and the Rural Energy Development Project (492-0375) 
which supports the use of renewable energy resources for 
wood fired power plants, charcoal production and wood 
fueled gasifiers for irrigation pumps. 

For FY 1984, $22.6 million is requested for 
&&ra-pe~& programs. Rainfed Resources De- 
velopment (492-0366) will continue to address the de- 
velopment of agroforestry resources, the enhancement and 
preservation of coastal zones and the development of 
technologies and the farming systems and appropriate 
policies to increase the production and income of rain- 
fed farmers. These efforts will be enhanced by initia- 
tion of an Upland Rainfed Agriculture Research 
(492-0378) project designed to focus local research ef- 
forts on problems in the upland rainfed agricultural 
areas. Efforts to improve off-farm employment oppor- 
tunities will be accelerated by initiation of Private 
Enterprise Promotion (492-0377) which will improve small 
and medium enterprise access to important inputs such as 
management, technology, credit and marketing resources. 
In addit ion, Energy Technology for Fisheries (492-0379) 
will increase the income of traditional fishermen, 
identified as a key target group, by making available 
low cost refrigeration and ice production equipment to 
preserve the catch and by enabling fishermen to lower 
fuel costs by powering fishing vessels with producer gas. 

The country's program, will continue to be 
supported through Population Planning 111 (492-0341) at 
the requested amount of $11 million. 

The $5.7 million in will continue to re- 
duce the costs of adequate primary health care by inte- 
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grating service delivery while mobilizing private sector 
resources to finance the costs of delivery. 

The PL 4@O.J.i-t-le -1; program will continue to phaseout in 
FY 1987 and will be directed toward support of the 
maternal and child health feeding program. 

In FY 1984 PVO Co-Financing I1 (492-0367) with $2 mil- 
lion from various functional accounts, will continue to 
encourage U.S. and indigenous PVOs to develop projects 
in local small enterprises, crop diversification, agro- 
forestry and other activities capitalizing on the PvO'S 
unique ability to mobilize beneficiary resources and 
involve them in the development process. 

The-_.&g_a~mi-- request for FY 1984 is $50 
million and represents the final year of the five-year 
$200 million program agreed to in 1979. Funds requested 
will continue to support the Municipal Development Fund 
(492-0361), Markets (492-03651, Regional Development 
Fund (492-0374) and Rural Energy Development (492-0375) 
projects to improve the social and economic conditions 
of the Philippines rural poor majority, with special 
emphasis on the Philippines poor rural population living 
in areas near the bases. 

In addition to the requested program three project 
activities are under development for implementation in 
FY 1984 should additional funds become available. These 
are: (1) Upland Access (492-0376); (2) Water Supply and 
Sanitation Sector Coordination (492-0380) ; and (3) Tech- 
nology Transfer for Energy Management (492-0381). 
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P R O G R A M :  PHILIPPINES CP 84 

PROJECT TITLE r L PROJECT FY OF FY OF TOTAL 'THROUGH FY52- -ESTIMATED FY83- -PROPOSED FY84- 
/ NUMBER I N I T I A L  FINAL PROJECT COST OBLIG EXPEND1 OBLIG EXPEND1 OBLIG EXPEND1 
G ,,,,, r t ~ s u n  p i  r u u r n  OQ;;G ^ " ' "  .. ,...- --....-- A T T n N S  T U R F S  ATIONS TURES ATIONS TURES 

AGRICULTURE8 RURAL DEV. AND NUTRITION 

BICOL SECONDARY FEEDER ROADS L 492-0281 76 76 10,000 10,000 101 000 9,532 --- 468 --- --- 
AGRICULTURE RESEARCH I 1  L 492-0286 79 81 10,000 10,000 5,519 --- 3,981 10,000 --- 500 

C R O P  PROTECTION L 492-0288 78 78 5 r000  5,000 5/000 3,244 -- - 1,656 --- 100 

8ICOL INTEGRATED AREA DEV L 492-0289 79 80 5,000 5,000 S t000  1,389 - - - 1,426 --- 1 1000 
I11 (RINCONAOA 

RURAL ROADS I1 L 492-0297 78 81 35 /11  7 35,117 35,117 32,624 --- 2,493 --- --- 
COOPERATIVE MARKETING L 492-0300 78 79 6,000 6tOOO 6,000 1 ,722 --- 4,198 --- -- - 
SMALL FARMER SYSTEMS I L 492-0301 78 79 101000 10,000 9,999 9,905 --- -- - --- -- - 
INTEGRATED AG PROOUCTION G 492-0302 77 82 9,000 9,000 8,326 6,740 --- 1,586 --- --- 
ANJ MARKETING 

INTEGRATED A G  PRODUCTION L 492-0302 77 77 3, 000 3,000 3,000 2,151 --- 849 -- - --- 
AND MARKETING 

BICOL INTEGRATE0 RURAL G 492-0303 78 80 2,890 2,335 21335 1,282 --- 1,053 --- --- 
DEVELOPMENT 

RURAL SERVICE CENTERS G 492-0304 78 80 1,697 1,696 1,687 1,457 --- 230 --- - - - 
BICOL INTEGRATED AREA DEV L 492-0310 78 78 3, 000 3,000 3tOOO 1,539 --- 1,144 --- 31 7 
I 1  (BULA) 

FRESHWATER FISHERIES G 492-0322 79 82 1,700 1,700 1,700 1 ,308 - - - 31 2 - - - 8 0 
O ~ V E L O P M E N T  

SMALL FARMER SYSTEMS I 1  G 492-0334 81 81 500 500 500 7 5 --- 150  --- 150  

SMALL FARMER SYSTEMS I 1  L 492-0334 81 81 7,100 7,100 7,100 9 --- 1 ~ 5 0 0  - - - 2 ~ 0 0 0  

P V O  CO-FINANCING G 492-0345 80 83 3,831 3,589 21089 985 1,500 71  0 --- 424 

EASTERN VISAYAS FARMING G 492-0356 81 83 1,400 1,400 933 - - - 467 662 -- - 340 

EASTERN V I S A Y A S  FARMING L 492-0356 81 81 1,630 1,600 1,600 5 4 --- 5 2 5 --- 575 

LOCAL RESOURCES MANAGEMENT G 492-0358 82 83 1 t 5 0 0  11500 437 --- 1,063 340 --- 51 5 

LOCAL RESOURCES MANAGEMENT L 492-0358 82 82 4,500 4,500 4,500 - - - --- 84 5 - -- 1,280 
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PROGRAM: P H I L I P P I N E S  CP 8 4  

PROJECT T I T L E  + L PROJECT FY OF FY OF TOTAL -THROUGH FY82-  -ESTIMATED F Y 8 3 -  -PROPOSED FY84-  
/ NUMBER I N I T I A L  F I N A L  PROJECT COST O B L I G  EXPEND1 OBLIG EXPEND1 OBLIG EXPEND1 
G O B L I G  O 3 L I G  AUTHO PLANNED ATIONS TURES ATIONS TURES ATIONS TURES 

SMALL AND MEDIUM ENTERPRISE G 4 9 2 - 0 3 5 9  8 3  8 3  --- 1 ,500 --- --- 1,500 1 5 0  --- 3 5 0  
OEVELOPMENT 

SMALL AND MEDIUM ENTERPRISE L 4 9 2 - 0 3 5 9  8 3  8 3  --- 13,500 --- - - - 13,500 --- - - - 2 I 0 0 0  
OEVELOPMENT 

RAINFEO RESOURCES 
OEVELOPMENT 

RAINFEO RESOURCES 
OEVELOPMENT 

PVO CO-FINANCING 11 + G 4 9 2 - 0 3 6 7  8 4  8 6  --- 4,000 --- - - - - - - --- 1 r 0 0 0  2 0 0  

PRIVATE ENTERPRISE PROMOTION G 4 9 2 - 0 3 7 7  8 4  8 5  - - - 3,000 --- --- --- --- 1 ,300 4 0 0  

PRIVATE ENTERPRISE PROMOTION L 4 9 2 - 0 3 7 7  8 4  8 5  --- 1 4 r 0 0 0  - - - --- --- --- 11,500 1 ~ 0 0 0  

UPLANO RAINFEO AGRICULTURAL + G 4 9 2 - 0 3 7 8  8 4  8 4  --- 5 0 0  - - - --- --- --- 5 0 0  1 0 0  
RESEARCM 

UPLINO RAINFEO AGRICULTURAL + L 4 9 2 - 0 3 7 8  8 4  8 6  --- 9 ~ 0 0 0  --- --- - - - - - - 5,000 2 0 0  
RESEARCH 

ENERGY TECMNOLOGY FOR + G 4 9 2 - 0 3 7 9  3 4  9 4  --- 6 0 0  - - - -- - --- - - - 5 0 0  --- 
F I S H E R I E S  

ENERGY TECMNOLOGY FOR L 4 9 2 - 0 3 7 9  8 4  8 4  --- 3,000 --- --- --- - - - 3,000 --- 
F I S H E R I E S  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

POPULATION PLANNING 

POPULATION PLANNING I 1  G 4 9 2 - 0 2 7 7  7 7  8 0  11,536 1 2 1 3 3 1  1 2 1 0 5 2  11,990 -- - - - - --- --- 
POPULATION PLANNING 111 G 4 9 2 - 0 3 4 1  8 1  8 5  28,135 28,135 12,785 6,229 2,753 5,831 4,000 5,224 

POPULATION PLANNING I11 L 4 9 2 - 0 3 4 1  8 1  85 26,915 26,915 15,600 3,063 3,300 7,875 7,000 81000  

T O T I L  FOR ACCOUNT 
GRANTS 
LOANS 

MEALTH 



SUMMARY OF A C T I V E  AND PROPOSE0 P R O J E C T S  
( I N  THOUSANDS OF D O L L A R S )  

'AGE 19 
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PROGRAM: P H I L I P P I N E S  

PROJECT T I T L E  

BARANGAY YATER I 

L O C A L  WATER DEVELOPMENT I 

P A N A Y  U N I F I E D  S E R V I C E S  FOR 
H E A L T H  

P A N A Y  U N I F I E D  S E R V I C E S  FOR 
H E A L T H  

B I C O L  I N T E G R A T E D  
H E A L T H 1 N U T R  AND POP 

B A R A N G A Y  Y A T E R  I 1  

B A R A N G A Y  YATER I 1  

P O P U L A T I O N  P L A N N I N G  111 

PVO C O - F I N A N C I N G  

P V O  C O - F I N A N C I N G  I 1  

P R I W A R Y  H E A L T H  CARE 
F I N A N C I N G  

P R I M A R Y  H E A L T H  CARE 
F I N A N C I N G  

+ L  P R O J E C T  
/ NUMBER 
G  

L  4 9 2 - 0 2 9 1  

L 4 9 2 - 0 5 0 9  

G  4 9 2 - 0 3 1 2  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

E O U C A T I O N . A N 0  HUMAN RESOURCES 

A G S I C U L T U R A L  E O U C A T I O N  G  4 9 2 - 0 3 3 1  
O U T R E A C H  

P A R T I C I P A N T  T R A I N I N G  I11 L  4 9 2 - 0 3 4 0  

PVO C O - F I N A N C I N G  G  4 9 2 - 0 3 4 5  

P V O  C O - F I N A N C I N G  I1  G  4 9 2 - 0 3 6 7  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

FY OF 
I N I T I A L  

O B L I G  

7 8  

7  6  

7 8  

7  8  

7  9 

8 0  

8  0  

8  1 

8  0  

8  4  

8  3  

8  3  

7 9  

8 3  

8  0  

8 4  

F Y  OF T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  AUTHD P L A N N E D  

O B L I G  E X P E N D I  
A T I O N S  T U R E S  

E X P E N D I  O B L I G  
T U R E S  A T I O N S  

E X P E N D I  
TURES 

--- 
--- 
--- 
--- 

1 1 0 9 1  

7 0 0  

5 1 0 0 0  

9 0 0  

11 0 

100 

11 0 0 0  

4 1 0 0 0  

1 2 1 9 0 1  
2 1 8 1 0  

1 0 1 0 9 1  

F Y  09 tk.1 obllgmtlon wlumn - All ~ro1.c~ In thl. wlumn wlth an 
-1. P O I  dl DrOl*RSr*lth an InltlOl obllp.tlon dat* .n.r D0mmb.r 
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PRDGRAM: PHILIPPINES 

PROJECT T ITLE  L PROJECT 
/ NUMBER 
G 

SELECTED DEVELOPMENT ACTIVITIES 

NON-CONVENTIONAL ENERGY G 492-0294 
OEVELOPMENT 

NON-CONVENTIONAL ENERGY L 492-0294 
OEVELOPMENT 

ECONOMIC AN0 SOCIAL IMPACT G 492-0295 
ANALYSIS MID 

REAL PROPERTY TAX 
AOMINISTRATION 

PVO CO-FINANCING G 492-0345 

PVO CO-FINANCING I1  G 492-0367 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

ELEMENTARY SCHOOL 
CONSTRUCTION 

PROJECT DESIGN G 492-0343 

CLARK ACCESS AND FEEDER G 492-0348 
ROADS 

MUNICIPAL DEVELOPMENT FUND G 492-0361 

MARKETS G 492-0365 

REGIONAL DEVELOPMENT FUND G 492-0374 

RURAL ENERGY DEVELOPMENT G 492-0375 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

FY OF 
I N I T I A L  

OBLIC 

78 

7 8 

7 8 

7 8 

8 0 

94 

8 0  

80  

8 1 

81 

82 

8 2 

8 2 

FY OF TOTAL 
FINAL PROJECT COST 
OBLIG AUTHO PLANNED 

OBLIG EXPEND1 
ATIONS 

11550  

7,100 

21500 

100000 

650  

--- 

21 1 8 0 0  
41700 

171100  

181000 

71000 

5 r 0 0 0  

350030 

41000 

201000 

110000 

1001000 
1001 000 --- 

TURES 

992  

320 

211 72 

21833 

4 0 

--- 
6 1  35 7 
30204 
34153 

171700  

11767  

--- 
- - - 
--- 
--- 
- - - 

190467 
191467  

OBLIC 
ATIONS 

--- 
--- 
- - - 
--- 

100  

--- 

1 0 0  
1 0 0  --- 

--- 

--- 
--- 

201000 

81000 

1 51000 

71000 

50 /000  
551000 

EXPEND1 
TURES 

238 

2141 5 

266 

51667 

300 

-- - 
81886 

804 
81082 

300 

21000 

31000 

101000  

40009 

41000 

51000 

281300 
281300 

OBLIC 
ATIONS 

--- 

--- 
--- 
--- 
--- 
400  

400  
400 --- 

--- 
--- 
--- 

1 31  000 

91000  

201000 

a ~ o o o  

501000 
5 0 r 0 0 0  --- 

EXPENDI 
TURES 

1 8  

801 

--- 
--- 
200 

200 

11219  
41 8 
801 

--- 

21000 

21000 

150000 

61000 

101000  

51000 

40 /000  
401000 --- 

Rmn to tk. 0l.rm.d Drmpsl sumn,.ry t M t  

-L*W of enon acrlvltv 126 
FY of flnal obllgatlon column - All pro1.c~ in thh column wlth an inlt1.1 ob~lgmnon dam bdom 0.amb.r 31, 1982 era based on the author1z.d 
dmm For all Droioct. wlth an 1nltl.l obligation d m  .k.r 0.amb.r 31. 1982 t h  F Y  of f lnd obllytlon Is b a d  on 8 plmnwd data. 
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L  P R O J E C T  F Y  O F  FY OF T O T A L  -THROUGH F Y 8 2 -  ' E S T I M A T E 0  F Y 8 3 -  -PROPOSED F Y 8 4 -  
/ NUMBER I N I T I A L  F I N A L  P R O J E C T  COST O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  
G  O B L I f  O B L I G  AUTHD P L A N N E D  A T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

T O T A L  FOR COUNTRY 
G R A N T S  
L O A N S  

'R.t.m 10 tn D1ann.d project wmnurv ah** 

' L . ~ I  of .+ton a ~ n w ~ ~  

127 

F Y  of (lnal obllg.rlon column - All D I O J . ~  In lhlr column wnh an m ~ t l d  obllg.rlon dmm b.for. Dearnbor 31. 1982 ara band on the aurh0rlz.d 
dam For all projecn 4 t h  .n Inlrlal obllp.clon dam attar 0.carnb.r 31,1882 the F Y  of f8n.l o b l y r l o n  8s b a r n  on I ~4ann.d dm.. 



P h i l i ~ ~ i n e s  PLANNED PROGRAM SUMMARY SHEET CP 8 4 ~  (8-m 
TITLE PVO Co-Financirg 11 NFUE A G , R D & N :  HEALTH: 

1,000 1 300 

Project Purpose: The project w i l l  encourage Private U.S. and 
Philippine Voluntary Organizations ( P V O )  t o  carry out small 
scale development a c t i v i t i e s  which increase the income and i m -  
prove the l i v i r g  condit ions of the rural poor. 

Project Description: While the f i n a l  r e su l t s  are not yet 
available from a detai led evaluat ion of the PVO Co-Financirg I 
Project ,  preliminary f i n d i r g s  from the evaluation indicate tha t  
the PVO Co-Financirg I 1  project w i l l  continue t o  a s s i s t  U.S. 
and indigenous PVO' s  (espec ia l ly  innovative,  community-based 
PVO's not previously i d e n t i f i e d  or registered with USAID) i n  

PROPOSED OBLIGATION (In thdusends of dollars) 

NUMBER 4 92 -03 6 7 
GRANT LOAN 0 

the development of community-based projects  i n  such areas as 
agriculture and rural development, hea l th ,  education and se- 
lected development a c t i v i t i e s  t o  meet the most important needs 

FY 84 
2.000 

NEW 
CONTINUING 0 

of  the rural poor. As i n  the predecessor PVO Co-Financirg I 
Project ,  diverse a c t i v i t i e s  tha t  w i l l  be supported include 
establishirlg r ehab i l i t a t i on  services f o r  rural blind or other-  
wise handicapped persons; developirg community water systems; 
increasirg product ivi ty  of coconut farmers' land by i n t ro -  

LIFE OF PROJECT 
FUNDING: 8.000 I 

I 

duc t i o n  of addit ional  perennial crops;  p rovidirg trainirlg re le  - 
vant t o  the needs of f u tu re  small farmers; trainirg coastal  
communities and g ainirg t h e i r  part icipat ion i n  environmentally 
protective a c t i v i t i e s  t ha t  w i l l  enhance the product ivi ty  of the 
inland seas upon which they depend f o r  income; and developirg a 

INITIAL 
OBLIGATION W 84 POPULATION: 

charcoal industry based on coconut shel l  waste tha t  provides 
additional income f o r  the rural poor and a source of inexpen- 
sive energy. 

Relationship of the Project t o  A. I. D. Country Strategy: 
A.I. D.'s s trategy i s  aimed a t  generatirlg more productive rural 

ESTIMATED FINAL 
OBLIGATION W 86 ED. 6 HR: 

300 

employment i n  selected r e g i o n s  f o r  key target  groups of  rural 
poor, espec ia l ly  the small-scale farmers i n  rainfed and upland 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 90 

SEL. ACT.: 
400 

areas. To achieve t h i s  object ive requires both a combination 
of public and private sector e f f o r t s  t o  increase agricul tural  
product ivi ty  and respond t o  other related needs as well as the 
f u l l  involvement of  the t a q e t e d  bene f i c ia r i e s  i n  the develop - 

ment process. Under t h i s  pro jec t ,  U. S .  and indkenous  PVO's 
provision of valuable technical and f inancia l  services w i l l  
complement development resources from A.I. D. and the Government 
of the Philippines while addressirg l o c a l l y  i d e n t i f i e d  needs 
t h r o q h  col laborat ion with target bene f ic iar ies .  

Host Country and Other Donors: The funds provided t h r o q h  t h i s  
project represent from 50 percent t o  75 percent of each project 
a c t i v i t y ' s  t o t a l  cos t .  The balance w i l l  be provided from a 
var ie ty  of sources includirg the private sector and the bene- 
f i c i a r i e s  themselves. Other donors include l o c a l ,  na t ional ,  
and international philanthropic organizat ions,  other b i la tera l  
and mult i lateral  donors, and private individuals .  In an e f f o r t  
t o  maximize the resources available f o r  development, AID w i l l  
u q e  PVOs t o  seek the maximum possible contr ibut ion  from pr i -  
vate sources. 

Benef iciaries:  While it i s  not possible t o  predict the number 
of bene f ic iar ies  which w i l l  be a f f e c t e d  u n t i l  spec i f i c  PVO pro- 
posals have been selected f o r  ass i s tance ,  the bene f i c ia r i e s  
w i l l  primarily be rural upland poor. Over 350,000 bene- 
f i c i a r i e s  from t h i s  target  group benef i ted  from the PVO Co-Fi- 
nancirg I project.  



PROSRAM: P h i l i p p i n e s  PLANNED PROGRAM SUMMARY SHEET CP(U-OS(W2) 

E n t e r p r i s e  Promotion - -  1 PROPOSED OBLIGATION (In thousrnda of doll@m) 

I I 1 nlv 12,500 I LIFEOF PROJECT 
FUNDING: G 3,00O/L 14.000 

Pr0jec.t . P m :  The p r o j e c t  w i l l  s t r e n g t h e n  the  c a p a c i t y  o f  
i n t e r m e d i a r y  p r i v a t e  s e c t o r  i n s t i t u t i o n s  and f i rms  t o  p rov ide  
impor t an t  management, p roduc t ion ,  market ing  and f i n a n c i a l  i n -  
p u t s  e s s e n t i a l  t o  t h e  growth o f  sma l l  and medium s c a l e  e n t e r -  
p r i s e s .  

Pyoje_c_gtttDe6~.i~t&: Numerous s t u d i e s  have i n d i c a t e d  t h a t  
sma l l  amd medium s i z e  e n t e r p r i s e s  f a c e  p a r t i c u l a r  d i f f i c u l t i e s  
i n  g a i n i n g  a c c e s s  t o  neces sa ry  p roduc t ion  and marketing i n p u t s  
t o  develop  and expand t h e i r  bus ines ses .  Th i s  p r o j e c t  w i l l  com- 
plement t h e  proposed FY 83  Small  Medium E n t e r p r i s e  Development 
P r o j e c t  (SMED) which w i l l  a c c e l e r a t e  t h e  growth o f  Small  and 
Medium E n t e r p r i s e s  (SMES) by c o n c e n t r a t i n g  on i n s t i t u t i o n a l  de-  
velopment,  p o l i c y  r e s e a r c h  and v a r i o u s  t ypes  o f  suppor t  t o  them 
i n  s e l e c t e d  r e g i o n s  o u t s i d e  of  Metro Manila.  

-- 
INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 

OBLIGaoN M FY n 90 
OF PROJECT NEW 

CONTINUING 

The p r o j e c t  w i l l  s t r e n g t h e n  t h e  c a p a b i l i t i e s  of i n t e r m e d i a r y  
p r i v a t e  s e c t o r  i n s t i t u t i o n s  and f i rms  t o  p rov ide  e s s e n t i a l  i n -  
p u t s  t o  sma l l  and medium-scale e n t e r p r i s e s .  A c t i v i t i e s  env i -  
saged under  t h e  p r o j e c t  i n c l u d e  development o f  a  market  i n f o r -  
mat ion  g a t h e r i n g  and d i s s e m i n a t i o n  network a c c e s s i b l e  t o  SMEs; 
c r e d i t  and t e c h n i c a l  a s s i s t a n c e  components t o  promote market  
l i n k a g e s  and s u b c o n t r a c t i n g  o p p o r t u n i t i e s  f o r  sma l l e r  f  i rms;  a  
c a p i t a l  market  development component t o  s t r e n g t h e n  s e l e c t e d  
f i n a n c i a l  i n t e r m e d i a r i e s  t o  make inves tment  c a p i t a l  and working 
c a p i t a l  more a c c e s s i b l e  t o  t a r g e t  f i r m s ;  a  component t o  improve 
t h e  o u t r e a c h  c a p a b i l i t y  o f  i n s t i t u t i o n s  t h a t  can p rov ide  man- 
agement o r  t e c h n i c a l  knowledge; and a  p o l i c y  development com- 
ponent  w i t h  r e s e a r c h ,  c o n s u l t a n t ,  and t r a i n i n g / s e m i n a r  i n p u t s  
t o  improve t h e  c r e d i t ,  market ing  and o v e r a l l  po l i cy  environment 
f o r  i n d u s t r y .  The p r o j e c t  i s  expec t ed  t o  be implemented 
through n a t i o n a l  p r i v a t e  s e c t o r  a s s o c i a t i o n s  i n  c o n j u n c t i o n  
w i t h  t h e  M i n i s t r y  of Trade and I n d u s t r y .  

k~?-h&isllahip_. s f .  .Pr-eie.c-t .ts. A. I, Q, _ C ~ ~ n t r y  S t ~ . 4 3 :  The pro- 
j e c t ' s  purpose i s  d i r e c t l y  r e l a t e d  t o  A . I . D . ' s  major  c o u n t r y  

- - 

a s s i s t a n c e  s t r a t e g y  o b j e c t i v e  t o  p rov ide  p r o d u c t i v e  employment 
o p p o r t u n i t i e s  t o  t h e  r u r a l  poor through a p p r o p r i a t e  p r i v a t e  
s e c t o r  development. 

POPULATION: 

Host. ($~uqtry.,a_pd_.OCher . & I :  There a r e  numerous programs, 
f i nanced  by t h e  ADB, World Bank, and b i l a t e r a l  donors ,  t o  chan- 
n e l  p roduc t ion  i n p u t s  t o  s m a l l e r  e n t r e p r e n e u r s ,  but  t h e r e  ap- 
p e a r s  t o  be i n s u f f i c i e n t  a t t e n t i o n  t o  improving t h e  p r i v a t e  
s e c t o r  i n s t i t u t i o n a l  l i n k a g e s  a s  proposed under t h i s  p r o j e c t .  
Accordingly,  t h i s  p r o j e c t  should  r e s u l t  i n  t h e  more e f f e c t i v e  
u t i l i z a t i o n  o f  COP and o t h e r  donor r e s o u r c e s .  The h o s t  c o u n t r y  
c o n t r i b u t i o n  w i l l  r e p r e s e n t  a t  l e a s t  40 p e r c e n t  of  t o t a l  pro- 
j e c t  c o s t s .  

Be-nef i c i g r i e s :  T a r g e t  b e n e f i c i a r i e s  a r e  sma l l  and medium-scale 
e n t r e p r e n e u r s  and t h e  underemployed i n  a r e a s  o u t s i d e  Metro 
Manila and Cebu. Assuming t h i s  p r o j e c t  c a n  a c c e l e r a t e  pro- 
duction'employment o p p o r t u n i t i e s  f o r  even a  sma l l  p o r t i o n  o f  
t h e  P h i l i p p i n e s  r u r a l  poor households ,  t h e  e f f e c t s  would be 
cons ide rab le .  

ED. 6 HR. SEL. ACT : 



Pro jec t  Purpose: The p r o j e c t  w i l l  develop a l t e r n a t e  f  armirg 
systems f o r  improved p roduc t ion  of c r o p s ,  l i v e s t o c k ,  

r o + o r e s t r y ,  farm water  r e sources  and aquacul ture  i n  upland 
r a i n f e d  a r e a s  of s e l e c t e d  p rov inces  t o  b e n e f i t  the  r u r a l  upland 
poor. 

PROGRAM: P h i l  iPP i n e  s PLANNED PROGRAM SUMMARY SHEET CP84-os(B82) 

P r o j e c t  Desc r i p  t ion :  Def o r e s t a t i o n  and t h e  concomitant deg r a -  
d a t i o n  of upland watershed a r e a s  a r e  caused i n  p a r t  by i n -  
creasirlg numbers of people  a t t empt i rg  t o  s u s t a i n  a  l i v e l i h o o d  
on a  degeneratirlg s o i l  and water resource  base. Yet knowle&e 
of P h i l i p p i n e  upland f  armirg systems and farm fami ly  economic 
and s o c i a l  behavior  i s  l imi ted .  

To a d d r e s s  these  problems, the  p r o j e c t  w i l l  fund surveys  on t h e  
b i o l o g i c a l ,  environmental ,  s o c i a l ,  economic and i n s t i t u t i o n a l  
c o n s t r a i n t s  which now e x i s t  i n  the  upland r a i n f e d  a r e a s  -- f o -  
cusirlg i n i t i a l l y  on the  Bicol ,  Eas te rn  and Western Visayas Re- 
g i o n s  and subsequent ly  on the  I l o c o s  and Cagayan Val ley Re- 
g ions .  Followirg complet ion of these  surveys  and an a n a l y s i s  
of t h e i r  r e s u l t s ,  bas ic  and a p p l i e d  resea rch  e f f o r t s  w i l l  be 
c a r r i e d  ou t  on c ropp i rg  systems, l i v e s t o c k ,  a g r o + o r e s t r y ,  farm 
water sources ,  aquacu l tu re  and o t h e r  areas .  This  w i l l  be ac -  
companied by suppor t ive  r e sea rch  on upland typology, s o c i a l  and 
economic a n a l y s i s  and ag rometeorology. Actual r e sea rch  ac t i v i -  
t i e s  w i l l  be conducted by m u l t i d i s c i p l i n a r y  teams on farm and 
resea rch  s t a t i o n s  i n  upland s i t e s  ( t h e  l a t t e r  of which w i l l  be 
p r i m a r i l y  exis t i r lg  f a c i l i t i e s  e s t a b l i s h e d  under P g r i c u l t u r a l  
Research P r o j e c t s  I and 11). A l l  of these  e f f o r t s  w i l l  
s t r e r g t h e n  the  re sea rch  system a t  t h e  r eg iona l  l e v e l ,  s p e c i f i -  
c a l l y  r e - o r i e n t i r g  and expandirg each reg ion ' s  c a p a c i t y  t o  work 
on upland problems. I n  a d d i t i o n ,  by encouragirg the  GOP t o  
r e focus  p a r t  of i t s  resea rch  e f f o r t  on upland problems, t h i s  
p r o j e c t  w i l l  suppor t  Miss ion e f f o r t s  t o  help t h e  GOP reformu- 
l a t e  i t s  agro-economic p o l i c i e s  i n  upland r a i n f e d  areas .  
The p r o j e c t  w i l l  f und  both e x p a t r i a t e  and l o c a l  technical a s -  
s i s t a n c e ,  f o r e i g n  and l o c a l  t r a i n i r g  , commodities and 

research.  

HEALTH: PROPOSED OBLIGATION (In thousands of dollars) 

M 84 LIFE OF PROJECT 

5,  500 (FUN"NG: G 500 /L 9,000 

Rela t ionship  of P r o j e c t  t o  A. I. D. Country Stra tegy:  Upland 
Rainfed P g r i c u l t u r a l  Research i s  p a r t  of A. I. D. ' s  o v e r a l l  Rain- 
f e d  Resource Development s t r a t e g y ,  a s s i s t i r g  the r u r a l  poor  t o  
make t h e  most p r o d u c t i v e ,  ye t  s u s t a i n e d  use of r a i n f e d  r e -  
sources on which they  depend f o r  t h e i r  l ive l ihood .  

AG, RD 6 N: 
G 500 

L 5,000 

Up land Rainfed 
Pg r i c u l t u r a l  Research 

Host Country and Other Donors: The p r o j e c t  w i l l  be coordinated 
by the Ph i l ipp ine  Council f o r  k r i c u l t u r a l  and Resources Re- 

FUNDING 
SOURCE: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
n 90 - 

INITIAL 
OBLIGATION 
n 84 

- - 
search and Development (PCARRD); which c a n  draw on va r ious  
government, i n t e r n a t i o n a l  and academic i n s t i t u t i o n s  a t  both the  
na t iona l  and reg i o n a l  l e v e l s  t o  address  c o n s t r a i n t s  i n  upland 
ra infed a r e a s  by f a c i l i t a t i r g  and fund i rg  s e l e c t e d  a p p l i e d  and 
bas ic  r e sea rch  a t  t a r g e t e d  upland s i t e s .  

ESTIMATED FINAL 
OBLIGATION 
FY 86 

NUMBER 492-0378 
GRANT LOAN d( 

The World Bank i s  i n v e s t i r g  over $50 m i l l i o n  i n  r a i n f e d  and 
watershed management p r o j e c t s ,  i nc lud i rg  $12 m i l l i o n  f o r  low- 
l and  r a i n f e d  a g r i c u l t u r a l  research.  The ADB i s  i n v e s t i g a t i r g  
the  p o t e n t i a l  f o r  r a i n f e d  c o t t o n  production.  

POPULATION: NEW fl 
CONTINUING 

Benef ic ia r i e s :  There a r e  approximately 500,000 poor households 
i n  the Bico l ,  Eas te rn  and Western Visayas Regions which depend 
upon r a i n f e d  upland a g r i c u l t u r e .  The s p e c i f i c  p r o j e c t s  under- 
taken w i l l  only  reduce pover ty  amoq a  smal l  number of t h i s  
group; however, over  time i t  i s  expected t h a t  p o l i c i e s  w i l l  be 
adopted which w i l l  more d i r e c t l y  b e n e f i t  t hese  farmers.  A 
s i m i l a r  approach w i l l  be taken l a t e r  i n  the  I l o c o s  and Cagayan 
Valley Reg ions.  The i n d i r e c t  , long -term benef i c  i a r i e s  w i l l  be 
the  popu la t ion  who i s  now a f f e c t e d  by t h e  degradat ion of 
f o r e s t s  and watersheds such a s  the  lowland i r r i g a t e d  r i c e  
farmers. 

ED. 6 HR: SEL. ACT.: 



PROGRAM: P h i l i p p i n e s  
. -. - - - - - - PLANNED PROGRAM SUMMARY SHEET 

Energy Technology f o r F i s h e r i e s  
, r= cnn I HEALTH 1 L3,OOO 1 
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POPULATION. I SEL ACT 

P r o j e c t  Pu rpose :  The p r o j e c t  w i l l  i n c r e a s e  t h e  income o f  
a r t i s a n a l  f i s h e r m e n  by d e c r e a s i n g  t h e i r  f u e l  c o s t s  and improv- 
i n g  t h e  marke t i ng  and d i s t r i b u t i o n  of t h e i r  f i s h  c a t c h .  

P r o j e c t  D e s c r i p t i o n :  Under t h i s  p r o j e c t ,  t h e  Farm Sys t ems ' s  
Development C o r p o r a t i o n  (FSDC) w i l l  h e l p  i n d i v i d u a l  f i she rmen  
o r g a n i z e  i n t o  a s s o c i a t i o n s .  FSDC w i l l  p rov ide  t h e  a s s o c i a t i o n s  
w i t h  management and t e c h n i c a l  s k i l l s  t r a i n i n g ,  and w i l l  ex t end  
c r e d i t  t o  f i s h e r m e n ' s  o r g a n i z a t i o n s  t o  purchase  and o p e r a t e  
bo th  gas- fed  r e f r i g e r a t i o n  equipment and g a s i f i e r s  t o  o p e r a t e  
sma l l  f i s h i n g  b o a t s .  The pr imary  f u e l  sou rce  w i l l  be bio-  
mass-based p roduce r  g a s  used i n  e i t h e r  a  d i r e c t  combust ion  mode 
o r  t o  f u e l  d i e s e l  o r  g a s o l i n e  eng ines .  

The p r o j e c t  w i l l  f i n a n c e  shor t - te rm a d v i s o r s  i n  i c e  p l a n t  
management, c o l d  s t o r a g e  management (and t h e  r e l e v a n t  t e ch -  
n o l o g i e s ) ,  and  improved boa t  d e s i g n ;  pu rchase  of U.S. o r  l o c a l -  
l y  manufac tured  equipment ;  sho r t - t e rm  t r a i n i n g ;  and f u n d s  t o  
e n a b l e  FSDC t o  p rov ide  c r e d i t  t o  f i s h e r m e n ' s  a s s o c i a t i o n s  t o  
pu rchase  f o s s i l  f u e l  conse rv ing  equipment.  

P r o j e c t  s u c c e s s  w i l l  r e s u l t  i n  i n c r e a s e d  p o t e n t i a l  f o r  l a r g e r  
c a t c h e s  t h rough  t h e  a p p l i c a t i o n  of  improved f i s h i n g  t ech -  
n o l o g i e s  i n  c o a s t a l  w a t e r s ;  i n c r e a s e d  incomes and improved 
n u t r i t i o n  t h r o u g h  t h e  a v a i l a b i l i t y  of c o l d  s t o r a g e  t echno logy ,  
improving t h e  m a r k e t a b i l i t y  of c a t c h e s ;  and l ower  f u e l  c o s t s  
t h rough  improved boa t  d e s i g n  and u se  of  biomass-based p roduce r  
g a s ,  s u b s t i t u t i n g  f o r  f o s s i l  f u e l s .  

While t h e  app roach  used i n  t h i s  p r o j e c t  i s  new, i t  employs o r -  
g a n i z a t i o n a l  and management t e chn iques  t h a t  have been w e l l  
e s t a b l i s h e d  and  t e s t e d  by FSDC and t e c h n o l o g i e s  t h a t  a r e  w e l l  
known. The b o a t  g a s i f i e r s  were developed  by FSDC and t e s t e d  on 
a  p i l o t  b a s i s ,  and a r e  now a v a i l a b l e  commercial ly.  The re -  
f r i g e r a t i o n  technology w i l l  be a  fol low-on technology adap- 
t a t i o n  and a p p l i c a t i o n  a c t i v i t y  t o  t h e  r u r a l  r e f r i g e r a t i o n  

- CP BCm w32) ] PROPOSED OBLIGATION (In thousands oIdoIIars) 

LIFE OF PROJECT 
FUNDING: G 600/L 3.000 

1 INITIAL 
OBLIGATION 
n 84 

program be ing  funded under  t h e  AID-sponsored Nonconventional  
Energy Development P r o j e c t .  

-- - - -J-- 

R e l a t i o n s h i p  of  P r o j e c t  t o  A.I.D. Country S t r a t e g f :  The A.I.D. 
development a s s i s t a n c e  s t r a t e g y  i d e n t i f i e s  a r t i s a n a l  f i she rmen  
a s  a  p a r t i c u l a r l y  d i s advan taged  socio-economic group.  The pro-  
j e c t  f o c u s e s  on t h i s  group and s e e k s  t o  improve t h e i r  l i v e l i -  
hood by i n c r e a s i n g  t h e  p o t e n t i a l  f o r  l a r g e r ,  more marke t ab l e  
c a t c h e s  wh i l e  d e c r e a s i n g  f u e l  c o s t s .  

1 ESTIMATED FINAL 
OBLIGATION 
FY 84 

Host Country and O the r  Donors: A number of  dono r s  - t h e  ADB, 
IBRD, and o t h e r  U N  o r g a n i z a t i o n s ,  s u p p o r t  p r o j e c t s  i n  mun ic ipa l  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 88 

f i s h e r i e s .  The w o r l d -  ~ a n k ,  f o r  example,  i s  p r o v i d i n g  $45 m i l -  
l i o n  t o  s u p p o r t  f i s h e r y  development,  i n c l u d i n g  t h e  e s t a b l i s h -  
ment of  f i she rmen  t r a i n i n g  f a c i l i t i e s  and t h e  f i n a n c i n g  of  
f i s h p o n d s  and i c e  p l a n t s .  

B e n e f i c i a r i e s :  The pr imary  b e n e f i c i a r i e s  w i l l  be t h e  owners o r  
o p e r a t o r s  of s m a l l  b o a t s  and f i she rmen  who do n o t  own b o a t s ,  
b u t  s h a r e  t h e  c a t c h .  An e s t i m a t e d  1 ,000  f a m i l i e s  w i l l  d i r e c t l y  
b e n e f i t  f rom t h i s  p r o j e c t  a l o n g  w i t h  p r i v a t e  equipment manu- 
f a c t u r e r s  and l o c a l  e n t r e p r e n e u r s .  
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PROGRAM SUMMARY 
(In thousands of dollars) 
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Loans . . . . 
Grants. . . . 
Total . . . . 
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Loans . . . . 
Grants. . . . 
Total .... 
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Loans . . . . 
Grants. . . . 
Total . . . . 
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tun, Runl 
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Nubltlon 

Develo~ment  Overview 

Eduutlon 

Programs 
Plrnnlng 

The South Pacif i c  r eg iona l  program a r e a ,  compris irg t e n  
i s l a n d  n a t i o n s ,  wi th  d i v e r s e  geographic ,  demographic and 
economic c h a r a c t e r i s t i c s ,  f a l l s  i n t o  t h r e e  major e t h n i c  
a r ea s :  Cook I s l a n d s ,  Niue, Torga, Tuvalu and Western 
Samoa a r e  Polynesian;  F i j i ,  Papua New Guinea, Solomon 
I s l a n d s  and Vanuatu a r e  Melanesian; and K i r i b a t i  i s  p a r t  
of Micronesia.  These d i f f e r e n c e s  account  f o r  t he  wide 
v a r i e t y  of h i s t o r i c a l ,  c u l t u r a l ,  environmental  and po- 
l i t i c a l  systems found i n  t h e  reg ion. 

FY 84 PROGRAM HIGHLIGHTS 

1 A. I .D. 's program emphasis w i l l :  
- Support p r i v a t e  and voluntary  organiza-  ' 

t i o n s  and t he  Peace Corps i n  implementing 
a  number of smal l  s c a l e  p r o j e c t s  i n  10  
c o u n t r i e s ,  $4.0 m i l l i o n .  

- Help t h e  South P a c i f i c  Commission meet 
b a s i c  needs i n  n u t r i t i o n  through f i s h e r -  
i e s  programs, and women i n  development, 
$200,000. 

- Continue t o a s s i s t  t h e  School of Agricul- 
t u r e ,  Un ive r s i t y  of t he  South P a c i f i c  t o  
s e r v e  r eg iona l  a g r i c u l t u r a l  r e sea rch ,  
educa t ion  and ex tens ion .  $900.000. 

69% of them i n  Papua New Guinea. Five c o u n t r i e s ,  F i j i ,  
Solomon I s l a n d s ,  Western Samoa, Vanuatu and Tonga, con- 
t a i n  an a d d i t i o n a l  29% of t he  r eg ion ' s  populat ion.  Popu- 
l a t i o n  growth r a t e s  a r e  high. Vanuatu and Solomon Is- 
l ands  have annual  i n c r e a s e s  of 3.2% o r  more. Popula t ion  
d e n s i t i e s  vary from a low 6.5 p e r  square k i lometer  i n  
Papua New Guinea t o  over  288 p e r  square ki lometer  i n  
Tuvalu. 

Urbanizat ion i n  t he  South P a c i f i c  is  def ined  a s  t h a t  
p o r t i o n  of t he  people not  pursuing a g r i c u l t u r a l  a c t i v i -  
t i e s  and which r e s i d e s  i n  a  minimum se t t l emen t  of 1 ,000 

Geographical ly ,  t he  n a t i o n s  comprise over  1,300 i s l a n d s  persons. Urbanizat ion i s  a  r e l a t i v e l y  new phenomenon and 
and a t o l l s  cove r i rg  a  combined ocean/ land a r e a  of more i s  havirg an u n s e t t l i r g  impact i n  t he  i s l a n d  na t ions .  On 
than  14 m i l l i o n  square ki lometers .  The t o t a l  l and  a r e a  t he  average,  approximately 2 5% of t he  r eg iona l  popu la t i on  
of t he se  n a t i o n s  is  only  52 6,000 square k i lometers ,  rarg - l i v e s  i n  o r  near  urban c e n t e r s .  The ra rge  i s  from 9% 
i r g  from Papua New Guinea 's  462,000 square k i lometers  t o  urbanized i n  t he  Solomon I s l a n d s  t o  37% i n  F i j i .  Papua 
Tuvalu 's  26 square ki lometers .  New Guinea, the  l a r g e s t  coun t ry ,  has  a n  11% urbanized 

populat ion.  
Approximately 4.3 m i l l i o n  people  r e s i d e  i n  t he  r eg ion ,  

134 



SOUTH PACIFIC 
CP8C08(e-82) 

RESOURCE FLOWS 
( In  thousands o f  dollars) I 

AM' 
Loans. ............................... 
Grants ............................... 

........................... Total AID 

P.L. 480" 
Title1 :..... .......................... 
(of which Title Ill Is) 
M l e  ll  ............................... 

'AID levels re~resent actual and estimated ex~enditures. I 

Total P.L. 480 ....................... 
Total AID and P.L. 480 .................... 

"P. L. 480 le&ls represent actual and estlmatk value of shipments. 

- 

6,400 

6,400 

- 
1,914 

1 , 9  14 
-, ~ 

- 
( - 

- 

t . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  grains. 
egoil . . . . . . . . . . . . . . .  

Non-fwd . . . . . . . . . . . . .  

- 
6,220 

6,220 

- 

1.9 14 

FY 1983 FY 1984 
(Estimated (Proposed) 

MT S MT S 

- 
- 
- 

ur w- l l IWPL, 

PERSONNEL/PARTICIPANTS DATA I 

- 
- 
- )! 

- 

6.220 

AID Personnel a 

Total .............................. 
Participants 

Noncontract . . . . . . . . . . . . . . . . . . . . . . . . . . .  
............................. Contract. 

- 

6,400 

Total .............................. 1 5 5 5 I -. - -. -. -. 

aU.S. nationals on duty at the end of the flscal year. 
bFY 1983 and FY 1984 wsition levels. 
CParticipating agency tkhniclans. 
dProgrammed durlng the flscal year. 

The l a r g e s t  p ropo r t i on  of t he  worldorce i s  ergaged i n  
a g r i c u l t u r e  and f i s h e r i e s .  While t h i s  p ropo r t i on  has 
been d e c l i n i q  f o r  some time i n  r e l a t i o n  t o  the  non-agri- 
cu l . tu ra1  and s e r v i c e s  s e c t o r s ,  i t  i s  s t i l l  t he  major p a r t  
of t he  c a s h  economy. The l e v e l  of employment i n  sub- 
s i s t e n c e  a g r i c u l t u r e  i s  very  high. 

The g e n e r a l  employment s i t u a t i o n  i s  s i m i l a r  t o  many de- 
velop i r g  c o u n t i e s ,  wi th  widespread unemployment i n  urban 
c e n t e r s ,  e s p e c i a l l y  amorg youth. Government p r i o r i t i e s  
i n  most n a t i o n s  a r e  aimed a t  f  i nd i rg  s u i t a b l e  employment 
o p p o r t u n i t i e s ,  p a r t i c u l a r l y  f o r  u n s k i l l e d  youth. There 
is  l i t t l e  l i k e l i h o o d  t h a t  s i g n i f i c a n t  i n d u s t r i a l  develop- 
ment w i l l  emerge t o  provide employment f o r  t r a d i t i o n a l  
f a rmer s  and fishermen. I n  s e v e r a l  c o u n t r i e s  t he r e  has  
been cons ide rab l e  emigra t ion  of t h e  yourg t o  developed, 
i n d u s t r i a l i z e d  c o u n t r i e s  from which remi t tance  incomes 
a r e  s e n t  home. These small s t a t e s  s u f f e r  from the  l o s s  
of such a  s i g n i f i c a n t  p a r t  of t he  yourg work f o r c e ,  r e -  
g a r d l e s s  of t he  b e n e f i t s  from increased  f o r e i g n  excharge 
l eve l s .  Natural  d i s a s t e r s  a r e  common and c l i m a t i c  con- 
d i t i o n s  c a n  be extremely harsh. R a i n f a l l  is  g e n e r a l l y  
h igh ,  of t e n  wi th  more than  100 inches  p e r  year. Cyclones 
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occur f r e q u e n t l y  i n  t he  southwest a rea .  

I n  a d d i t i o n  t o  major p h y s i c a l  and demographic d i f  - 
f e r e n c e s ,  each  coun t ry  is  d i f f e r e n t  from the  o t h e r s  i n  
l e ade r sh ip  s t r u c t u r e ,  larguage , r o l e  of women, kinship 
networks and land  t enu re  systems. Such d i v e r s i t y  makes a  
r eg iona l  development ou t l ook  d i f f i c u l t .  

To t a l  Resources 

Est i r ta teu r e a l  & r o k t h  t f  GNP from 1970-1977 v a r i e d  con-  
s i d e r a b l y  from K i r i b a t i  w i th  6.0% t o  Tonga w i th  0.9%. 
The two l a r g e r  n a t i o n s ,  F i j i  and Papua New Guinea, showed 
3.7% and 2.5% re spec t i ve ly .  K i r i b a t i  dep l e t ed  i t s  phos- 
pha t e  r e s e r v e s  a t  t he  time of independence (1979) and, 
a lo rg  wi th  c e s s a t i o n  of minirg,  t he  GNP of K i r i b a t i  i n  
1980 dropped t o  $354 p e r  c a p i t a .  F i j i ' s  economy is  domi- 
na ted  by s t g a r ,  tourism and t he  product ion  of food p r i -  
mar i ly  f o r  l o c a l  consumption. Papua New Guinea's growth 
has  been from expor t  of copper  c o n c e n t r a t e s ,  c o f f e e ,  
cocoa and cop ra ,  whereas Torga's growth i s  a t t r i b u t e d  t o  
c o p r a ,  bananas, c o t t a g e  h a n d i c r a f t s  and tourism. 

For t he se  n a t i o n s  t o  con t inue  a  growth p a t t e r n  i n t o  t he  
1980's  they  w i l l  have t o  f u r t h e r  d i v e r s i f y  and i n t e n s f f y  
a g r i c u l t u r e  and f i s h e r i e s ;  educa t ion  systems w i l l  r equ i r e  
mod i f i ca t i on  t o  equip  r u r a l  people f o r  i nc r ea sed  a g r i c u l -  
t u r a l  employment o p p o r t u n i t i e s ,  f o r  added income a s  we l l  
a s  subs is tence .  

To t a l  b i l a t e r a l  and m u l t i l a t e r a l  a s s i s t a n c e  t o  t he  South 
P a c i f i c  i n  1980 was $452 mi l l ion .  Most of '  t h a t  a i d ,  $285 
m i l l i o n ,  was r ece ived  by Papua New Guinea, p r i m a r i l y  from 
Aust ra l ia .  The A.I. D. program i s  l e s s  t han  1% of t o t a l  
a id.  The major donors a r e :  A u s t r a l i a ,  New Zealand,  
United Kirgdom, t he  United Nations and the  European 
Economic Community. The ma jo r i t y  of t he  b i l a t e r a l  and 
m u l t i l a t e r a l  a i d  i s  d i r e c t e d  towards budgetary support  
and development of i n f r a s t r u c t u r e .  The migra t ion  of edu- 
c a t e d  youth and a  l a c k  of app rop r i a t e  s k i l l s ,  p a r t i c u -  
l a r l y  a t  t he  lower l e v e l  of i s l a n d  government,  is  the  
ch ie f  d e t e r r e n t  t o  e f f e c t i v e  use of b i l a t e r a l  and mu l t i -  

l a t e r a l  a id .  

The t e n  c o u n t i e s  a r e  i n c r e a s i r g l y  joined t oge the r  i n  
va r ious  f o r a ,  e.g. t he  South Pac i f i c  Forum, t he  South 
P a c i f i c  Conference, t he  U. N. , and a r e  a s s e r t i n g  them- 
s e l v e s  on i n t e r n a t i o n a l  i s s u e s  of mutual i n t e r e s t .  

U.S. I n t e r e s t  and Ob jec t i ve s  

United S t a t e s  i n t e r e s t s  i n  t he  South P a c i f i c  a r e  l a r g e l y  
der ived  frora those  we have i n  East  Asia s e n e r a l l y ,  anc: 
more s p e c i f i c a l l y  i n  A u s t r a l i a  and New Zealand. I n  sum- 
mary, the United S t a t e s  and o t h e r  donors share  a  common 
i n t e r e s t  i n  see i rg  t h a t  t he  smal l ,  newly independent is-  
land  s t a t e s  maintain s t a b l e  environments f o r  p o l i t i c a l  
and economic g  rowth. 

Major United S t a t e s  i n t e r e s t s  a r e  1 )  t o  main ta in  open and 
secure  sea and a i r  communication t h r o q  hout the  P a c i f i c  , 
2 ) t o  support  f r i e n d l y  governments t h a t  pursue moderate 
f o r e i g n  p o l i c i e s  suppor t ive  of U. S. bas ic  i n t e r e s t s  not  
on ly  i n  t he  r eg ion ,  but  a l s o  i n  t he  U.N. and i n  Third 
World c o u n c i l s ,  3 )  t o  p r e se rve  t he  r e s e r v o i r  of goodwi l l  
toward the United S t a t e s  which e x i s t s  t h r o q h o u t  t he  r e -  
g i o n ,  but which has s u f f e r e d  e r o s i o n  from a  l a c k  of any 
r e a l  U. S. presence i n  t he  reg ion  s ince  t he  end of WW 11, 
and 4 ) ,  t o  p r e se rve  U.S. a cces s  t o  f i s h  and seabed r e -  
sources  i n  the  r eg ion ' s  exc lu s ive  economic zones. 

A. I. IA Assis tance S t r a t egy  

Our o b j e c t i v e  i s  t o  main ta in  a  u s e f u l  and meanirgf u l  p r e -  
sence i n  t he  reg ion ,  but one supplemental t o  t he  major 
donors. Consequently, t he  A.1.L s t r a t e g y  i s  t o  provide  
modest, non -b i l a t e r a l  and i n d i r e c t  a s s i s t a n c e  from a  
small  r eg iona l  development o f f i c e  a t  the American Embassy 
i n  F i j i ,  t h r o q h  i n t e r m e d i a r i e s ,  t o  t he  independent is- 
land coun t r i e s .  These i n t e rmed ia r i e s  a r e  U. S. and i n -  
digenous p r i v a t e  and vo lun t a ry  o rgan i za t i ons  (which i m -  
plement about  70% of t he  c u r r e n t  program), South P a c i f i c  
r eg iona l  i n s t i t u t i o n s  (about 25%),  and t he  U.S. Peace 
Corps, which has pr imary r e s p o n s i b i l i t y  f o r  implementirg 
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a small grants  program with island governments and v i l -  
lages (about 5%). 

-. 'me A.1 .  assisiance ,..i1~<~t6 Cf L--L V U L I I  " - r - r n  ~ L O V Y  r r r r r t r "  L V Y L I  nrrm- -....a 

munity pro jec t s ,  and regional programs which bene f i t  a l l  
of the island countries. The strategy i s  t o  increase 
agr icu l tura l ,  f i s h i r g ,  and trade-related cash income 
pos s ib i l i t i e s  f o r  spec i f i c  groups of rural and urban i s -  
landers,  and t o  a s s i s t  them t o  address the i r  own basic 
needs, primarily through appropriate trainirg and edu- 
cat ion a c t i v i t i e s .  

Experience t o  date indicates that  the A.I.D. program 
strategy i s  increasirg developmental s k i l l s  a t  lower 
l e ve l s  of socie ty  and has allowed several island govern- 
ments t o  make bet ter  use of both bi lateral  and mul t i -  
la tera l  programs conducted by other countries. 

A. I. D. Program (FYs 1982 -1983) 

Private and Voluntary Organizations (PVOs): Assistance 
t o  PVOs under the regional WO grants prcgram (879-0251) 
represents the foundation of A. I.  D. ' s  program i n  the 
South Paci f ic .  A wide varie ty  of integrated rural de- 
velopment projects are beirg undertaken with fundirg i n  
agriculture , rural development, nu t r i t ion  and education 
and human resources development. There are presently 10 
PVOs (nine U. S .  , one indigenous) with 21 operational pro- 
gram grants (OPGs) under way i n  nine countries. 

The Yourg Men's Christian Association (YMCA) i n  Western 
Samoa and F i j i  has trained over 1,000 youth i n  such 
s k i l l s  as  small motor repair and carpentry. YMCA pro- 
grams have also established rural clubs with ac t ive  mem- 
bership exceedirg 2,000; l a s t  year Western Samoa i n -  
creased i t s  taro exports by 35X, largely due t o  act ive  
agricultural trainirg and marketitg a c t i v i t i e s  of the 
YMCA rural clubs scheme. The Summer In s t i t u t e  of 
Lirguis t ics  ( S I L )  has trained over 500 v i l lage  leaders 
from 43 larguage groups i n  Papua New Guinea who, i n  turn,  
are workirg i n  l i t e racy  trainirg and community develop- 
ment i n  t he i r  vi l lages.  SIL programs have also provided 

Reg ional Org ani.zations: United 
reg ional ac t i v i t i e s  throtg h the 

States policy supports 
South Pacff  i c  Commission 

job trainirg f o r  over 400 persons, and launched over 100 
small s e l f  -help projects i n  such areas as c o f f e e  and 
chicken production. An energetic project of the Foun- 
dztinn f r r r  the P ~ n p l e s  of the South Pacif ic ( F S P )  i n  
Torga has d i rec t ly  bene f i t t ed  over 3,000 rural women 
(and, i nd i r ec t l y ,  t he i r  fami l i es  and communities) throtgh 
FSP-supported a c t i v i t i e s  i n  improved water and sanita- 
t i o n ,  ki tchen use ,  nu t r i t i on ,  income generation, and cre -  
d i t .  

An evaluation of the private and voluntary organization 
component of the South Pacif ic regional program was 
undertaken i n  l a t e  1981. The evaluation found that the 
PVO program was havirg s ign i f i can t  impact on people 's 
well beirg,  and that  the benef ic iar ies  are indeed repre- 
sentative of the rural poor. The evaluation recommended 
more emphasis i n  fu ture  PVO project design on increasirg 
the number of  bene f ic iar ies ,  and on i m p  roved baseline 
data col lect ion.  These recommendations are now beirg 
implemented. 

U. S. Peace Corps: Approximately 300 Peace Corps volun- 
teers  are current ly  assigned t o  the South Pacif ic 
region. In FY 1979, I L L  A started the Accelerated Im- 
pact Program (AIP, 879-0256) i n  cooperation with the 
Peace Corps. I t  i s  estimated that  approximately 150,000 
people have bene f i t t ed  from the AIP program t o  date. In 
the f i r s t  year, 27 se l f  -help projects were started and 
include vegetable gardens, poultry raisirg and community 
water systems. By the end of FY. 1982, 153 additional 
projects had been started i n  rural communities. The pro- 
gram i s  now addressirg additional problems i n  such areas 
as  f i s h e r i e s ,  f o r e s t r y ,  energy, and other areas of com- 
munity need. An AIP grant with the Peace Corps and the 
Fisheries kpartment of the Government of Western Samoa 
sparked the development of a f i s h  aggregation device (a 
kind of a r t i f i c i a l  reef  ). The device has proven very 
e f f e c t i v e  i n  increasirg the catch of  small fishermen, and 
over 100 of them are now i n  use i n  Western Samoa. 
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(SPC), and t h e  Univers i ty  of the  South P a c i f i c  (USP). 

The USP s a t e l l i t e  communications p r o j e c t  (879-02 54) has 
rece ived  $905,000 t o  make use of the  NASA ATS-1 s a t e l -  
l i t e .  The p r o j e c t  i s  expandirlg t he  USP s a t e l l i t e  c e n t e r  
t o  e i g h t  n a t i o n a l  s a t e l l i t e  communication c e n t e r s  ou t s ide  
of F i j i .  The system i s  now del iverir lg aud io -v i sua l  
cou r se  m a t e r i a l s ,  p rovid i rg  pre-diploma cou r se s  and 
t u t o r i a l s  between s t u d e n t s  i n  t h e i r  home c o u n t r i e s  and 
the  USP f a c u l t y  i n  F i j i ,  and disseminatirlg development 
r e l a t e d  informat ion  from USP and o t h e r  development-re- 
l a t e d  agencies  t o  the  o u t l y i r g  n a t i o n a l  centers .  

The l a r g e s t  A. I. D. g r a n t  i n  the  South Pac i f i c  r eg iona l  
program is  a T i t l e  X I 1  c o l l a b o r a t i v e  a s s i s t a n c e  g r a n t  
with t he  USP and t h e  u n i v e r s i t i e s  of Hawaii and Cornel l  
f o r  South P a c i f i c  I s l a n d s  4 r i c u l t u r a l  Development 
(879-0267). The p r o j e c t ,  begun i n  FY 1980, is upgradilg 
t he  f a c u l t y  and f a c i l i t i e s  of t he  USP School of k r i c u l -  
t u r e  l oca t ed  i n  Western Samoa, and expeditirlg d e l i v e r y  of 
a g r i c u l t u r a l  ex tens ion  s e r v i c e s  from the  School t o  coun- 
t r i e s  served by USP. A base l ine  s tudy  f o r  cur r icu lum 
development and c o n s t r u c t i o n  of f a c u l t y  housirg have been 
completed. Technical  a s s i s t a n c e  from Hawaii and Cornel l  
U n i v e r s i t i e s  is  under way. Five l e c t u r e r s  from USP a r e  
undergoirlg t rainir lg a t  U.S. i n s t i t u t i o n s ,  f o u r  a t  the  
masters  degree l e v e l ,  one a t  t he  Ph. D. l eve l .  

Two a c t i v i t i e s  funded through SPC a r e  t he  h ighly  suc- 
c e s s f  u l  Skip jack Tuna Taggirg Survey and the  Tuna/Bill- 
f i s h  Research Program (879-0002). The programs have e s -  
t a b l i s h e d ,  f o r  the  f i r s t  t ime,  a  r e a l  measure of the  
q u a n t i t i e s ,  h a b i t a t s  and migra t ion  p a t t e r n s  of ocean r e -  
sources  which a r e  c r i t i c a l  t o  t he  i s l a n d  nat ions.  The 
f  i n d i r g s  of the  programs have brought about a  
cab ine t - l eve l  d e c i s i o n  i n  F i j i  t o  en l a rge  F i j i ' s  tuna 
f l e e t  and t o  i n v i t e  o t h e r  Pac i f i c  i s l a n d  c o u n t r i e s  t o  
e n t e r  i n t o  a  r eg iona l  marketirg scheme f o r  skip jack 
tuna; 

A Women i n  Development P ro j ec t  (879-0274) with the  SPC 
was begun i n  FY 1982 t o  implement a  charlged cur r icu lum a t  

t he  SPC's Community Education Tra in i rg  Center i n  F i j i  
from a predominently domestic o r i e n t a t i o n  t o  one gea red  
t o  meet bus iness  management, l eadersh ip  and welfare needs 
of the  f ami ly  and the  community. This  p r o j e c t ,  a s  wel l  
a s  the  women i n  development (WID) emphases i n  s e v e r a l  PVO 
p r o j e c t s ,  comprise a  s i g n i f i c a n t  W I D  sub-component i n  the 
South Pacif i c  prog ram. 

An FY 1982 program development and support  g r a n t  was 
g iven  t o  support  SPC' s South P a c i f i c  Regional Environ- 
mental P r o ~ r a m  (SPREP). The funds  w i l l  be used t o  a s s i s t  
i n  the  development of v i a b l e  conserva t ion  and environ-  
mental management systems i n  c o l l a b o r a t i o n  wi th  i s l a n d  
governments. 

A Rura l  Water/Sanitat ion P ro j ec t  (879-0269) was begun i n  
FY 1980 t o  implement r u r a l  water /basic  s a n i t a t i o n  pro-  
j e c t s  i n  independent SPC coun t r i e s .  P r o j e c t s  t hus  f a r  
have been s t a r t e d  i n  t he  Cook I s l a n d s  and Western Samoa 
with a d d i t i o n a l  p r o j e c t s  scheduled t o  begin i n  Niue, 
K i r i b a t i ,  Vanuatu, and Tuvalu. 

There w i l l  be new i n i t i a t i v e s  i n  energy and expansion i n  
the  hea l th  sec tor .  Work w i l l  cont inue  t o  a s s i s t  PVOs 
improve t h e i r  own eva lua t ions .  

For FY 1983, $2.5 m i l l i o n  is  planned f o r  a g r i c u l t u r e ,  
r u r a l  development and n u t r i t i o n  (ARDN) s e c t o r  p rog rams t o  
cont inue  ollgoillg ARDN focused  g r a n t s  t o  PVOs, t he  T i t l e  
X I 1  p ro j ec t -  with USP and the  G n a / ~ i l l f i s h  ~ e s e a r c h  Pro- 
gram with SPC. I n  the  educa t ion  and human r e sou rces  
s e c t o r  $1,680 mi l l i on  is  planned t o  support  PVO a c t i v i -  -, 
t i e s  a n d  cont inue  the  r e c e n t l y  i n i t i a t e d  p r o j e c t  with SPC 
t o  t r a i n  women i n  leadersh ip  and business. 

I n  t he  h e a l t h  s e c t o r ,  $220,000 i s  planned p r i m a r i l y  t o  
expand the r u r a l  water supply program of the  Foundation 
f o r  t h e  ~ o p l e s  of t h e  South Pac i f i c  on Torlga. I n  E- 
l e c t e d  development a c t i v i t i e s ,  $300,000 w i l l  support  the 
Accelerated Impact Program (AIP) wi th  t he  Peace Corps. 
An a d d i t i o n a l  $400,000 w i l l  be u t i l i z e d  f o r  new i n i t i a -  
t i v e s  by PVO's, p r i m a r i l y  i n  s o l a r  energy. 



SOUTH PACIFIC 

Requested Year Program (FY 1984) 

Funds reques ted  f o r  FY 1984 w i l l  cont inue p r o j e c t s  a l -  
readv i n  p l a c e  and expand the  most success fu l  ones. The 
c r e a t i o n  of a  PVO Co-Financilg P ro j ec t  (879-0001) i n  FY 
1984 f o r  t he  South P a c i f i c  w i l l  p rov ide  a  decen t r a l i z ed  
and more e f f i c i e n t  mechanism t o  d e a l  with t h e  2 1  PVO 

now be i l g  adminis te red  by t he  10 PVOs. 

Fundillg of $2.4 m i l l i o n  i n  a g r i c u l t u r e ,  r u r a l  development 
and n u t r i t i o n  i s  r eques t ed  f o r  o ryoi tg  PVO g r a n t s ,  t he  
c o n t i n u a t i o n  of t he  T i t l e  X I 1  P g r i c u l t u r a l  kvelopment  
P r o j e c t  w i th  USP, and t he  Tuna/Billf  i s h  r e sea rch  program 
wi th  SPC. Fundillg of $2,245 m i l l i o n  i s  reques ted  under 
educa t ion  and human r e sou rce s  f o r  PVO t r a i n i r g  a c t i v i t i e s  
and t o  con t inue  t he  women i n  development program a t  t he  
SPC' s Community Educat ion T ra in i l g  Center.- Heal th funds  
t o t a l i l g  $155,000 a r e  reques ted  p r i m a r i l y  f o r  PVO a c t i v i -  
t i e s ,  and s e l e c t e d  development a c t i v i t y  funds  t o t a l i l g  
$300,000 w i l l  be u t i l i z e d  t o  cont inue  the  Accelerated 
Impact Program, p r i m a r i l y  wi th  t he  Peace Corps. 



SUMMARY O F  A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANOS O F  O O L L P R S )  

PPGE 2 8  
0 2 / 0 2 / 8 3  

PROGRAM: SO P A C I F I C  R E G I O N A L  

P R O J E C T  T I T L E  + L P R O J E C T  
/ NUMBER 
G  

A G R I C U L T U R E r  R U R A L  OEV. AND N U T R I T I O N  

P V O  C O F I N A N C I N G  + G  8 7 9 - 0 0 0 1  

T U N A / B I L L F I S H  A S S E S S M E N T  G 8 7 9 - 0 0 0 2  

P R I V A T E  AND V O L U N T A R Y  
O R G A N I Z A T I O N S  

S O U T H  P A C I F I C  I S L A N D  
A G R I C U L T U R A L  OEV 

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

H E A L T H  

P V O  C O F I N A N C I N G  + G  8 7 9 - 0 0 0 1  

P R I V A T E  AND V O L U N T A R Y  G  8 7 9 - 0 2 5 1  
O R G A N I Z A T I O N S  

R U R A L  WATER S U P P L Y  G  8 7 9 - 0 2 6 9  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

E O U C A T I O N  AND HUMAN RESOURCES 

P V O  C O F I N A N C I N G  + G  8 7 9 - 0 0 0 1  

P R I V A T E  AND V O L U N T A R Y  f 8 7 9 - 0 2 5 1  
O R G A N I Z A T I O N S  

C O M M U N I C A T I O N S  T E C H N I C A L  C 8 7 9 - 0 2 5 4  
A P P L I C A T I O N S  

WOMEN I N  D E V E L O P M E N T  G  9 7 9 - 0 2 7 4  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

. F Y  O F  
I N I T I A L  

o e L I t  

8  4  

8 1  

8 0  

8  0  

8 4  

8  0 

8  1 

8 4  

8  0  

8  1 

8 2  

F Y  OF T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  P U T H l  P L A N N E D  

O 8 L I G  E X P E N D I  
A T I O N S  

--- 
2 0 0  

2 r 9 4 6  

3 r 3 1 0  

6 r 4 5 6  
6 r 4 5 6  --- 

--- 
5 6 0  

6 0 0  

l r 1 6 0  
1 ,163  - - - 

--- 
6 r 2 4 2  

2 0 0  

1 0 0  

6 r  5 4 2  
5,542 - - - 

E X P E N D I  
T U R E S  

--- 
1 2 5  

1 ,160  

l r 2 7 5  

2 1  5 6 0  
2 1 5 6 0  --- 

--- 
3 1  5  

2 8 0  

5 9 5  
5 9 5  --- 

- - - 
2 1 3 2 5  

1 0 0  

1 5 0  

2 1 5 7 5  
2 1 5 7 5  - - - 

E X P E N D 1  
T U R E S  

6 0 0  

1 5 0  

l r 1 9 8  

1 r 2 7 5  

3 r 2 2 3  
3 r 2 2 3  --- 

1 1 0  

3 6 0  

2 5 0  

7 2 0  
7 2 0  --- 

9 0 0  

l r 0 2 6  

- - - 

1 0 0  

2 1 0 2 6  
2 1 0 2 6  - - - 



PROGRAM: SO P A C I F I C  R E G I O N A L  

P R O J E C T  T I T L E  * L P R O J E C T  
/ NUMBER 
G  

P R I V A T E  AND VOLUNTARY G  8 7 9 - 0 2 5 1  
ORGAN1 Z A T I O N S  

A C C E L E R A T E D  I M P A C T  PROGRAM G  8 7 9 - 0 2 5 6  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

T O T A L  FOR COUNTRY 
GRANTS 
L O A N S  

SUMMARY OF A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANDS OF D O L L A R S )  

PAGE 2 9  
0 2 / 0 2 / 8 3  

F Y  O F  F Y  OF T O T A L  -THROUGH F Y 8 2 -  ' - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  
I N I T I A L  F I N A L  P R O J E C T  COST O B L I G  E X P E N D 1  E X P E N D 1  O B L I G  E X P E N D 1  

O B L I G  O B L I G  AUTHD P L A N N E D  A T I O N S  TURES 
O B L I G  
A T I O N S  

4 0 0  

3 0 0  

7 0 0  
7 0 0  -- - 

5 r 1 0 0  
5,100 --- 

TURES A T I O N S  TURES 

160 

2 7 1  

4 3 1  
4 3 1  --- 

6,400 
6,400 --- 



PLANNED PROGRAM SUMMARY SHEET 
nnE 

PVO Co-Financ ilg 

FUNDING AG, AD6  N: HEALTH: PROPOSED OBLIGATION (In fhobmnds of dollars) / 1 5 5  
M84 I LIFE OF PROJECT 

1.400 3.700 FUNDING: 22 .450  
I I I I I -- , - -  

NUMBER 879-0001 POPULATION: ED. (L HR: SEL. ACT.: INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 

GRANT LOAN 
OBLIGATION OBLIGATION OF PROJECT 

CONTINUING 0 1 2.145  n 84 FY 88 FV 8 9  1 
u rpose :  To p r o v i d e  p a r t i a l  s u p p o r t  f o r  development  a c t i v i t i e s  
f  U.S. and  Sou th  P a c i f i c  i s l a n d  n a t i o n s '  p r i v a t e  a n d  v o l u n t a r y  
r g a n i z a t i o n s  (PVOs) i n  t h e i r  e f f o r t s  t o  assist i n  a c t i v i t i e s  
vhich improve t h e  s o c i a l  and  economic s t a t u s  of r u r a l  and  u r b a n  
ow-income g r o u p s .  

r o j e c t  I k s c r i p t i o n :  A l l  t h e  i s l a n d  n a t i o n s  s u p p o r t  d e c e n t r a -  
i z e d  development  programs t o  improve n a t i o n a l  economies  and  
t r e r g t h e n  s e l f  - s u f f i c i e n c y .  T h i s  a p p r o a c h  r e q u i r e s  a p -  
r o p r i a t e  e d u c a t i o n  and  s k i l l s  t r a i n i r g  f o r  t a r g e t  g r o u p s ,  
i l o t  e f f o r t s  i n  community deve lopment ,  c o o p e r a t i v e  deve lop -  
e n t ,  and  i n d i v i d u a l  involvement .  T h i s  p r o j e c t  w i l l  meet t h e s e  
e q u i r e m e n t s  t h r o u g h  c o l l a b o r a t i v e  e f f o r t s  w i t h  U.S. and  l o c a l  
vos. 

i n c e  1977 t h e r e  h a s  been  f u n d i r g  of PVO o p e r a t i o n a l  program 
r a n t s  i n  t h e  Sou th  P a c i f i c  u n d e r  As ia  Bureau R e g i o n a l  p r o -  
rams. T h i s  p r o j e c t  w i l l  d e c e n t r a l i z e  A.I.D. a s s i s t a n c e  t o  
VOs by b a s i r g  i t  more d i r e c t l y  i n  t h e  p r o j e c t  p o r t f o l i o  of . I. D. ' s  Sou th  P a c i f i c  Reg iona l  Ikvelopment  ( X f i c e  (SPRDO) i n  
i j i .  Each of t h e  U. S. PVOs r e c e i v i r g  g r a n t s  u n d e r  t h i s  um- 
r e l l a  p r o j e c t  w i l l  have n e g o t i a t e d  i t s  own b a s i c  o p e r a t i r g  
g reements  w i t h  t h e  i n d i v i d u a l  i s l a n d  governments .  On t h e  
a s i s  of t h e s e  a g r e e m e n t s  SPRDO w i l l  g r a n t  A.I. D. a s s i s t a n c e  
o r  PVO development  a c t i v i t i e s .  

he U.S. PVOs rece iv i r lg  A.I.D. a s s i s t a n c e  t o  d a t e  i n c l u d e  Ca- 
h o l i c  R e l i e f  S e r v i c e s ,  Save t h e  C h i l d r e n  F e d e r a t i o n ,  Helen  
e l l e r  I n t e r n a t i o n a l ,  Foundat ion  f o r  t h e  P e o p l e s  of t h e  Sou th  
a c i f i c  , Asia Founda t i on ,  I n t e r n a t i o n a l  Human A s s i s t a n c e  Pro-  
rams, t h e  Yourg Men' s C h r i s t i a n  A s s o c i a t i o n ,  Summer I n s t i t u t e  
f  L i r g u i s t i c s ,  & r i c u l t u r a l  Coope ra t i ve s  Ikvelopment  I n t e r -  
a t i o n a l ,  a n d  t h e  F i j i  Counc i l  of S o c i a l  S e r v i c e s  . T h e i r  p r o -  
e c t  a c t i v i t i e s  i n c l u d e  t r a d e s  t r a i n i r l g  f o r  r u r a l  and u rban  
o u t h ,  a g r i c u l t u r e  and  f i s h e r i e s  p r o d u c t i o n  and  m a r k e t i r g ,  
u r a l  w a t e r  and  s a n i t a t i o n ,  women i n . d e v e l o p m e n t  a c t i v i t i e s ,  

p r o j e c t  d e s i g n  and  management, b a s e l i n e  s t u d i e s ,  l i t e r a c y ,  and 
n u t r i t i o n  educa t i on .  

R e l a t i o n s h i p  of P r o j e c t  t o  A. I. D. Reg iona l  S t r a t e g y :  The p r o -  
j e c t  i s  t h e  c e n t r a l  v e h i c l e  f o r  t h e  d e l i v e r y  of A . I .  D a s s i s t -  
ance  t o  t h e  Sou th  P a c i f i c .  Our s t r a t e g y  i s  implemented n o t  
t h r o t g h  b i l a t e r a l  c o u n t r y  ag reemen t s ,  b u t  r a t h e r  t h roqgh  t h e  
work of PVOs, r e g i o n a l  o r g a n i z a t i o n s  ( p r i m a r i l y  - t h e  South  Pa- 
c i f i c  Commission and  t h e  U n i v e r s i t y  of t h e  Sou th  P a c i f i c )  and  a  
s m a l l  g r a n t s  prog ram implemented p r i m a r i l y  i n  c o n j u n c t i o n  w i t h  
t h e  U.S. Peace Corps. The PVO a c t i v i t y  c u r r e n t l y  c o m p r i s e s  
abou t  70% of t o t a l  A. I. Dm a s s i s t a n c e  t o  t h e  reg ion .  

Host Country and  O the r  Donors: A minimum c a s h  o r  in -k ind  con -  
t r i b u t i o n  of a t  l e a s t  25% of t o t a l  p r o j e c t  c o s t s  w i l l  be made 
by non-A.I.D. donors.  A.I. D. c o n t r i b u t i o n  t o  PVO programs t r a -  
d i t i o n a l l y  r u n s  a t  a b o u t  50% of t o t a l  p r o j e c t  c o s t s .  The PVOs 
t hemse lve s  on t h e  ave r age  have c o n t r i b u t e d  a b o u t  15%, v i l l a g e r s  
a b o u t  l o%,  and  o t h e r  dono r s  ( l o c a l  and  n a t i o n a l  government ,  
o t h e r  b i l a t e r a l s ,  Un i t ed  N a t i o n s ,  e t c . )  a b o u t  25%. 

B e n e f i c i a r i e s :  The b e n e f i c i a r i e s  of t h e  Sou th  P a c i f i c  PVO p r o -  
grams a r e  p o o r e r  i s l a n d  f a r m e r s  and  f i s h e r m e n ,  v i l l a g e  women, 
and t he  u r b a n  unemployed. Approximate1 y  65 ,000  had d i r e c t l y  
b e n e f i t t e d  f rom t h e  programs a s  of J u n e  1982. 





F Y 8 4  CP ECCNOMlC AND S O C I A L  DATA 
COUNTRY: 5 2 1  L A N K h  

- - -  - . - - - - - - -  
* B A S I C  D A T A '  
- - - - - - - - - - . -  

T O T A L  P O P U L A T I O N .  . (THOUSANDS.MID  1 0 9 2 )  1 5 . 3 9 8  

. . . . . . . . . .  PER C A P I T A  GNP ( D C L L A R S . 1 3 8 1 )  3 0 0  

AVERAGE ANXUAL  PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 0 - 8 0 )  2 . 4 %  

AVERAGE ANI iUAL  RATE OF 1NFLCTIC ;N  ( 1 9 6 0 - 7 0 1  1 . 8 %  ( 1 9 7 0 - 8 0 )  1 2 . 6 %  

R A T I O N A L  1::COblE R E C E I V E D  BY LO1# 2 3 %  OF POPULATION. .  ( 1 9 7 3 )  7 . 3 %  

L I F E  EXPECTLNCY AT B I R T H .  I N  YEARS 
( 1 9 8 1 )  TOTAL  L 6 . 0  MALE 6 4 . 2  FEMALE 6 7 . 9  
( 1 9 6 8 )  TOTAL  6 5 . 8  MALE 6 4 . 8  FEMALE 66.9  

ADULT L I T E P A C Y  R A T E  ( 1 9 7 1 )  T O T A L  7 8 %  MALE 8 6 %  FEMALE 6 9 X  
( 1 9 6 3 )  TOTAL  7 5 %  MALE 8 5 %  FEMALE 6 4 %  

- - - - - - - - - - - - -  
* L G R I C J L T U R E *  
- - - - - - - - - - - - -  
A V E R A G E  AY;UAL PER CAPITA AGRICULTURAL PRODUCTION GLOWTH R A T E  

( 1 9 7 0 - 1 9 8 1 )  0 . 1 %  

A G X I C U L i U R A L  PRODUCTION A S  % OF GCP . . . . . . . . . . .  ( 1 9 8 1 )  2 4 %  

P O P U L A i I C h  3 E N S I T Y  / SQ M I  OF A G R I C U L T U R A L  LAND ( 1 9 8 2 )  1  , 5 3 3  

MAJSR CRCP(  S j  ARABLE LAND YEAR 
SUSSISTENCE: R I C E  VEGETABLES 3 4 %  ( 1 9 8 1 )  
CASH.  TEA RUBEER COCCNUTS 3 5 %  ( 1 9 8 1 )  

MAJOR AGRICULTU!4AL E X P O R T S : ( 1 9 H I )  TEA RUBBER COCONUTS 

MAJOR A G R I C U L T U 9 A L  1?4PORTS: ( 1 9 8 1  ) WHEAT R I C E  

PROFCRTIOY OF L A 6 0 R  FORCE I N  AGRICULTURE . . . . . . .  ( 1 9 8 0 )  5 4 5  
- - - - - - - - - - - . - - - - - - - - - - - - - - - - -  
*CEVTR.:L Gs?'/ERNVENI F I i d A N i E S *  
- - - - - - - - - - - - - - - - - - - - - - - - . - - - -  
T O T A L  COVES I I C  REVEYCES ( $  M I L L I O F i S .  U . S .  ) 

( 1 9 7 8 )  6 7 3  ( 5 9 )  7 2 8  ( 8 0 )  8 0 2  
T O T P L  EX?E:"~ITURES ( S  r * I L L I o P ! s .  U . S .  ) 

( 1 9 7 8 )  1 . 0 2 7  ( 7 3 )  1 . 1 6 5  ( 8 0 )  1 . 6 5 5  
D E F I C I T (  - ) OR SUi2P::IS ( $  MILLIOWS. U . S .  j 

( 1 9 7 9 :  -351 ( 7 3 )  - 4 3 7  ( 8 9 )  - 6 5 3  
DEF EPiSE E X ~ i N D I T U R Z S .  

A S  % OF  r O T A L  E X P E N D I T ~ J R E S . .  ( 1 ? 7 E )  ! . E X  ( 7 3 )  2.0% ( 8 9 )  1 . 7 %  
AS % OF S'rP . . . . . . . . . . . . . . . . .  ( 1 9 7 B !  C . ? %  ( 7 9 )  0 . 9 %  ( 8 0 ~  C . 7 %  

- - - - - - - - - - - - - - -  
' FOREIGN TRADE* 
- - - - - -  - - - - - - - - -  
MAJOR EXPORTS . . .  ( 1 9 8 1 )  TEA NAT  RUBBER O I L  PRODUCTS 

EXPORTS TO U . S .  
( $ M I L L I O N S .  U S .  F O B )  ( 1 9 7 9 )  1 0 2  ( 1 9 8 0 )  1 1 6  ( 1 9 R 1 )  1 4 3  
AS % OF TOTAL  EXPORTS ( 1 9 7 9 )  1 0 %  ( 1 9 8 0 )  1 1 %  ( l 9 R l  ) 1 3 %  

I M P O R T S  FROM U . S .  
( S  M I L L I O N S .  U S .  C I F )  ( 1 9 7 9 )  7 8  ( 1 9 8 0 )  89 ( 1 9 R 1 )  1 2 8  
AS !% OF TOTAL  IMPORTS ( 1 9 7 9 )  5% ( 1 9 8 0 )  4 %  ( 1 9 R 1 )  7 %  

TRADE B A L A N C E ( $  M I L L I O N S .  U . S . ) ( 1 9 7 9 )  - 4 7 0 ( 8 0 )  - 9 4 8 ( 8 1 )  - 7 7 3  

M A I N  TRADING PARTNERS:  J A P A N  S A U D I  A R A B I A  U N I T E D  S T A T E S  

EXTERNAL P U B L I C  DEBT AS % OF GNP ! 1 9 8 0 )  3 8 . 0 %  

SERVICE PAYMENTS ON E X T E R N A L  P u a L I c  DEBT.  
. . . . . . . .  ( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  1 0 6  

. . . .  AS % OF EX?ORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( 1 9 8 0 )  6 . 8 %  - - - - - -  - - -  - - - -  
' S O C I A L  DATA* - - - - - - - - - - - - -  

. . .  P O P U L A T I O N  GROWTH RATE ( 1 9 7 G 1  1 . 9 %  ( 1 9 7 5 )  1 . 5 %  ( 1 9 8 2 )  1 . 8 %  

. . . . . . . . . . .  P O P U L A T I O N  i N  URBAN AREAS ( 1 9 6 3 )  1 9 %  ( 1 9 8 1 )  2 2 %  

. . . . .  L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  ( 1 9 7 0 )  2 9  ( 1 9 8 2 )  28 

M A R R I E D  WOVEN AGED 1 5 - 4 4  YRS.  U S I N G  CONTRACEPTION.  ( 1 9 7 6 )  3 3 L  

P O P U L A T I O N  ( 1 9 8 1  ) I N  AGE GROUP: 
( 0 - 1 4 Y R S )  3 5 . 7 %  ( 1 5 - 6 4 Y R S )  6 0 . 1 %  ( 6 5 +  YRS)  1 . 2 %  

!NFCNT DEATHS I N  F I R S T  YEAR OF L I F E  / 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 2 )  3 7  

PEOPLE PER P H Y S I C l A N  . . . . . . . . . . . . . . . .  ( 1 9 7 5 !  6 . 2 3 2  

M A J 0 4  Cdl.~SES OF  
D I S E A S E  ( 1 9 7 9 ) M A L A R I A  TUBERCULOSIS  H E P A T I T I S  
D E L T Y .  . ( 1 9 6 1  ) D E F I C I E N T  D I E T  F L U  8 FNEU?*ONIA 

PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REQUIREMENTS.. ( 1 9 7 7 )  9 5 %  

TOTAL  SCHOOL ENROLLMENT A S  % OF  P S P U L A T I O N  IN AGE ~ p o ~ p :  
P R I Y A R Y  . . . . . . . . .  ( 1 S e l )  T O T A L  E 7 . 4 %  MALE 9 2 . 3 %  F E M A L E  8 2 . 5 %  
SECCKD4RY . . . . . . .  ( 1 3 8 1 )  T O T A L  5 5 . 2 8  MALE 6 8 . 2 %  FEMALE 6 2 . 5 %  
POST SECONDARY. .  1 1 3 E 1  ) T O T A L  9 . 1 %  MALE 9 . 4 %  FEMALE 8 . 9 %  



PROGRAM 

US.  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(U.S. Fiscal Years - Millions of Dollars) 

ECONOMIC ASISTANCE - TOTAL . . . . . . . . . . .  
Loam . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnn . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. Al.0. and P n d m n m  Agwncm . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Gnnts . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . .  (Economic Support Fund) 

. . . . . . . . . . . . . . . . .  b. Food tor Rrr (PL 4W) 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gmnts . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Titla I .  Total W n  Apraamentr 
Rapayabla in U.S. Oollan . Loans . . . . . . . . . . . .  
Pwylblain Foraipn Curnncy -Plannadfor Country U a  . 
Tida Il . Total Gnnn . . . . . . . . . . . . . . . . . . .  
Emerp. RwIHI. Econ. Oavalop. I3 World Food Prognm 
Volunury Ralnf Agwncna . . . . . . . . . . . . . . . .  

c. 0 t h  Economic Assiatancl . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . .  

Peaa Corps . . . . . . . . . . . . . . .  
Narmtin . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . . .  
Cndin or Loans . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gran n 

I MAPGnnn . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Cndit Financmq . FMS . . . . . . . . . . . . . . . . . .  
c. Military AaaisUnuSa~ice-FunCd (MASFI Grann . . 
d. Tnmtan from Eacan S t a b  . . . . . . . . . . . . . . .  
a. Othar Gnnn . . . . . . . . . . . . . . . . . . . . . . . .  

II. TOTAL ECONOMIC AN0 MILITARY ASISTANCE . . 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lt&r U S  Gwwmmnt Loans and Gnnt- . . . . . . . . . . .  
a. Exporc-lmpon Bank Lon: . . . . . . . . . . . . . . . .  
b. All Othar Loons . . . . . . . . . . . . . . . . . . . . . .  

FOREIGN ASSISTANCE ACT PERIOD 

1111 

I- 

ECONOMIC PROGRAMS OF ALL DONORS 
(Mdlions of doll an^ 

- 

A. ASSISTANCE FROM INTFRNATIONAL AGENCIES - COMMITMENTS 

B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE 

l Z . 5  COUNTRIES Grou  Oisbvrm.nn! 

O m a  CY 1980 CY 1011-81 -- 
U.S. 
U. K. 
Japan 
Canada 
Sweden 
Other 

Total 

2. O.P.E.C. COUNTRIES (GronOiabumn*n(s) 

C. LOANS AND GRANTS EXTENDEEDDBBYYCC~~~NIST COUNTRIES 

-0 EL%?? CY 105441  

USSR 100 
Eastern Europe 95 
China - - 220 - 
Total 415 
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Fkul 
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1982 
Loans . . . . 
Grants.. . . 

Total . . . . 
1 983 

Loans . . . . 
Grants. . . . 

Total . . . . 

1 984 
Loans . . . . 
Grants. . . . 

Total . . . . 

PROGRAM SUMMARY 
(In thousands of dollars) 

AgrkuC EduwHon 
tun, Rural 6 Human 

Dwtkp 
Nutrltlon 

Development Overview 

For  30 y e a r s  f o l l o w i r g  independence i n  1948,  t h e  
Government of S r i  Lanka (GSL) emphasized e x p e n d i t u r e s  
on h e a l t h ,  e d u c a t i o n  a n d  s o c i a l  p rograms  b u t  l i t t l e  
inves tment  i n  economic p r o d u c t i v i t y .  These p o l i c i e s  
r e s u l t e d  i n  a n  i m p r e s s i v e  pe r fo rmance  i n  s o c i a l  de- 
velopment ,  w i t h  f o o d  consumption i n c r e a s i r g  t o  2 , 2 0 0  
c a l o r i e s  p e r  c a p i t a ,  and l i f e  e x p e c t a n c y  t o  68 y e a r s ,  
w h i l e  i n f a n t  m o r t a l i t y  was reduced  t o  62 p e r  1 ,000 ,  
and  t h e  n e t  p o p u l a t i o n  g r o w t h  r a t e  t o  1.9%. The 
a d u l t  l i t e r a c y  r a t e  g r e w  t o  85%, t h e  h i g h e s t  i n  t h e  
d e v e l o p i r g  c o u n t r i e s  of Asia. 

However, by t h e  mid-19701s,  t h e s e  i m p r e s s i v e  g a i n s  
were beixg undermined by a s t a g n a n t  economy and 
d e t e r i o r a t i r g  p u b l i c  s e r v i c e s .  Wel fa re  - o r i e n t e d  
p o l i c i e s  and i n c r e a s e d  r e l i a n c e  upon t h e  p u b l i c  s e c -  
t o r  of t h e  economy, combined w i t h  d r o u g h t s  and  un- 
f a v o r a b l e  p r i c e s  f o r  b a s i c  e x p o r t s ,  produced a low 

FY 84 PROGRAM HIGHLIGHTS 
. I . D . ' s  FY 1984 program w i l l  emphasize:  7 

- i n c r e a s i n g  and d i v e r s i f y i n g  food produc- I 
t i o n ,  r u r a l  incomes and employment by s u p 4  
p o r t i n g  t h e  development and r e h a b i l i t a t i o  
o f  i r r i g a t i o n  s y s t e m s ,  and s t r e n g t h e n i n g  
of S r i  Lankan development i n s t i t u t i o n s ,  
$31.0 m i l l i o n ;  

- improving t h e  q u a l i t y  and expanding t h e  
coverage  o f  p r e v e n t i v e  h e a l t h  s e r v i c e s ,  - 

$ 9 . 1  m i l l i o n ;  and 
- a , $ 3 0 . g m i l l i o n  PL 480 program t o  s u p p o r t  

r e d u c t i o n s  i n  food g r a i n  s u b s i d i e s  and 
g e n e r a t e  funds  f o r  l o c a l  development 
p r o j e c t s ,  and t o  p r o v i d e  food supplements  
f o r  ma lnour i shed  i n f a n t s ,  young c h i l d r e n  
and mothers .  

GNP g r o w t h  (2.9%) and a n  even  lower  g r o w t h  i n  a g r i -  
c u l t u r e  p r o d u c t i o n  (2%) p e r  year .  The most s e r i o u s  
consequences  were widespread  unemployment and massive  
f o o d  d e f i c i t s .  S i n c e  1977 ,  a f a r - r e a c h i r g  program 
h a s  been l aunched  t o  a c c e l e r a t e  economic g r o w t h  and 
employment. P a r t i c u l a r  a t t e n t i o n  h a s  been g i v e n  t o :  
(1) a c c e l e r a t i r g  t h e  g r o w t h  of e x p o r t s ;  (2) s t a b i -  
l i z i x g  t h e  p r i c e  l e v e l  and g r o w t h  of i m p o r t s  t h r o q h  
b u & e t a r y  d i s c i p l i n e ,  s u b s i d y  r e d u c t i o n s ,  and t h e  
encouragement  of p r i v a t e  s a v i r g  s and  inves tment  ; and 
(3) improvirg  t h e  c o m p o s i t i o n  of p u b l i c  inves tment  
and reduc ixg  i t s  s h a r e  r e l a t i v e  t o  p r i v a t e  i n v e s t -  
ment. Durixg t h e  1982-86 p e r i o d ,  t h e  economy is  p r o -  
j e c t e d  t o  g row a t  a n  a v e r a g e  a n n u a l  r a t e  of 6% i n  
r e a l  t e r m s ,  w i t h  t h e  c r e a t i o n  of one m i l l i o n  jobs.  
The t h r e e  " l e a d  p r o j e c t s "  i n  t h e  GSL1s development 
program c o n t i n u e  t o  be: (1)  t h e  k c e l e r a t e d  Mahaweli 
lkvelopment  Program (AMP) t o  p r o v i d e  employment and 
i n c r e a s e  f o o d  p r o d u c t i o n  and power c a p a c i t y ;  (2) t h e  
Colombo F r e e  Trade Zone p rcg  ram, t o  a t t r a c t  f o r e i g n  
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I (In thousands of dollars) ! 

Loans. 

7 1  r n n  1 7 2 , 6 3 3  I Total AID . . . . . .  . . . . . . . . . . . . . . .  ( J J , U U I  2 c  L L 7  I I L , ~ V g  

I (of which Title Ill is) - 
Tillell . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ) (  5 , 6 3 2  '1' 4.255 4 , 9 2 3  '1  

To~ lP.L .480 . . . . . . . . . . . . . . . . . . . . . . .  1 23 232 1 21,855  1 30,923  

. . . . . . . . . . . . . . . . . . .  Total AlDand P.L. 480 .I 58 .a99 1 94.464  1 1 0 3 , 5 5 6  

'AID levels represent actual and estimated expenditures. 
"P. L. 480 levels represent actual and estimated value of shipments. 
-A- - . - - .- 

. . .  oluntary Agencies 
World Food Programs 

Pmfjram 

Title l 
Wheat . . . . . . . . . . . . . . .  
Rice . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  Feedgrains. 
. . . . . . . . . . . . . . .  Vegoil 

. . . . . . . . . . . . .  Non-food 

r - PERSONNEL/PARTICIPANTS DATA 

t AID Personnel a 
Direct Hlre b. . . . . . . . . . . . . . . . . . . . . . . . . . .  

.I 1 . . . . . . . . . . . . .  I c : . :  
1 1  

- 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  2; 1 2 5  ! 25 

I Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 45 5  1 1 5 1  

FY 1982 
- .  (Actual) 

MT S 1 - 

Participants 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Nonwntract 

Contract. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

107 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .( 249 1 235 1 1 6 6  

V . S .  nationals on duty at the end of the fiscal year. 
bFY 1983 and F Y  1984 positlon levels. 
CParticipating agency technicians. 
dprogrammed during the fiscal year. 

FY 1983 
(Estimated 

1 7 , 6 0 0  

c a p i t a l  and i n c r e a s e  employment and n o n - t r a d i t i o n a l  
e x p o r t s ;  and (3) t h e  Urban Development and Housirg 
Prcg ram f o r  low income f a m i l i e s .  

MT 

1 0 4  

FY 1984 
(Propossd) 

The economy made s u b s t a n t i a l  a d j u s t m e n t s  i n  1981, 
w i t h  i n f l a t i o n  bot tomirg o u t  a t  l o % ,  i n  J u n e  of 1982, 
and t h e  ba lance  of payments d e f i c i t  improvirg  a s  t h e  
government reduced i t s  own e x p e n d i t u r e s .  Unfor tu-  
n a t e l y ,  economic p r o s p e c t s  f o r  1982 are n o t  a s  f a v o r -  
a b l e .  Budgetary e x p e n d i t u r e s  w i l l  r i s e  s h a r p l y ,  due 
t o  t h e  p r o v i s i o n  of d ro4ght  r e l i e f  and h i g h e r  c a p i t a l  
e x p e n d i t u r e s  f o r  t h e  p u b l i c  inve'stment prag ram. The 
t r a d e  d e f i c i t  w i l l  i n c r e a s e  by 30%, and i m p o r t s  by 
13%. 

S 

1 7 , 6 0 0  

MT 

1 5 0  

Adequate donor  suppor t  is c r i t i c a l  i f  S r i  Lanka i s  t o  
overcome i t s  c u r r e n t  economic problems. S u b s t a n t i a l  
a i d  i s  r e q u i r e d  t o  h e l p  s t r e r g t h e n  i n s t i t u t i o n s ,  and 
t o  r e h a b i l i t a t e  and expand t h e  c o u n t r y ' s  10% neg- 
l e c t e d  p r o d u c t i v e  base  and d e t e r i o r a t i r g  s o c i a l  s e r -  
v i c e s .  There i s  a l s o  a  need f o r  q u i c k - r e t u r n ,  p r o -  
d u c t i o n a r i e n t e d  p r o j e c t s ,  and f  a s t - d i s b u r s i t g  a i d  
f o r  ba lance  of payments r e l i e f .  

S 

2 6 , 0 0 (  
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To ta l  Resources 

The GSL's f i v e  year  development program buctget 
(1982-86) c a l l s  f o r  Rs. 98 b i l l i o n  ($4.5 b i l l i o n ) ,  an  
i nc rease  of 30% over  t he  investment program f o r  
1981-85. The l e v e l  of investment w i l l  depend on: 
(1) t he  r a t e  of domestic economic growth;  (2) p r o -  
duc t ion  and world market p r i c e s  f o r  t r a d i t i o n a l  S r i  
Lankan e x p o r t s ;  (3) expansion of non - t r ad i t i ona l  S r i  
Lankan expor t s  and f o r e i g n  investment;  (4) o i l  p r i c e s  
and interriaticjn-1 i n f l a t i b n ;  (5) t he  GSL's a L i l i t y  t o  
mobil ize l o c a l  f i n a n c i a l  resources  and f o r e i g n  a s -  
s i s t a n c e ;  and (6) pub l i c  and p r i v a t e  iup lementa t ion  
capac i ty .  

S r i  Lanka r ece ives  support  from a v a r i e t y  of f o r e i g n  
sou rces ,  i nc lud i rg  the  World Bank-sponsored donor 
group of 12 c o u n t r i e s ,  ( inc ludi rg  t he  United S t a t e s ) ,  
t he  United Nations,  Asian Development Bank, and the  
I n t e r n a t i o n a l  Monetary Fund. The a i d  group ef - 
f ec t i v e l y  c o o r d i n a t e s  i t s  support  through annual  
meetixgs and r e g u l a r  c o n t a c t s  i n  S r i  Lanka, b e t w e n  
GSL o f f i c i a l s  and r e s i d e n t  donor r ep re sen ta t i ves .  

S r i  Lanka secured plectges of $668 m i l l i o n  f o r  1982 a t  
t h e  most r ecen t  a i d  group mee t iw  ; ($211 m i l l i o n  f o r  
t he  Accelerated Mahaweli Development Program, and 
$457 m i l l i o n  f o r  o t h e r  a s s i s t ance ) .  It i s  e s t ima ted  
t h a t  S r i  Lanka's a s s i s t a n c e  requirement f o r  1983 w i l l  
be $455 m i l l i o n ,  of which $400 m i l l i o n  w i l l  be f o r  
o t h e r  than  Mahaweli. 

U. S. I n t e r e s t s  and Objec t ives  

U.S. i n t e r e s t s  a r e  t o  support  a v i a b l e ,  independent ,  
and democratic S r i  Lanka. The coun t ry  has  a s t ro rg  
record  of f r e e  e l e c t i o n s ,  human r i g h t s  and s o c i a l  
equi ty .  It p l a y s  a moderatirg r o l e  i n  t h e  non 
a l i gned  movements, keeps i t s  p o r t s  open t o  t h e  navies  
of a l l  n a t i o n s ,  and i s  a c t i v e  i n  i n t e r n a t i o n a l  forums 
i n  a respons ib le  way. 

U.S. i n t e r e s t  i n  S r i  Lanka i s  a l s o  r e f l e c t e d  i n  t he  
i nc reas i rg  t r ade  between the  two coun t r i e s .  The 
United S t a t e s  is  now S r i  Lanka's f i r s t  expor t  market 
and t h i r d  l a r g e s t  source of imports. A s  a r e s u l t  of 
the GSL's economic reforms and p r i v a t e  s e c t o r  i n -  
c e n t i v e s ,  U. s. investment i n  S r i  Lanka has r i s e n  from 
$500,000 i n  1978 t o  an es t imated  $8 m i l l i o n  i n  1981. 
Planned a d d i t i o n a l  U.S. investments  w i l l  make the  
United S t a t e s  one of t h e  l a r g e s t  f o r e i g n  i n v e s t o r s  i n  
S r i  Lanka. 

A. I. D. Assistance S t r a t egy  

A. I. D. 's prcrgram suppor ts  S r i  Lanka's development by: 

(1) expandirg food  product ion;  (2) i n c r e a s i q  euploy- 
ment and income ; and (3) i u p r o v i s  human p r o d u c t i v i t y  
and w e l l - b e i s .  A. I. D. ' s  s t r a t e g y  i s  t o  concen t r a t e  
i t s  support  i n  those s e c t o r s  where a d d i t i o n a l  a s s i s t  - 
ance is  u rgen t ly  needed, and where A. I. D. has both a 
l e g i s l a t i v e  mandate and coupara t ive  advantage over  
o t h e r  donors. Thus development a s s i s t a n c e  is  con- 
c e n t r a t e d  p r i m a r i l y  i n  a g r i c u l t u r e  and r u r a l  develop - 
ment, p a r t i c u u l a r l y  i r r i g a t i o n  and water management, 
and f o r  t he  improvement of h e a l t h  and popu la t i on  se r -  
v i ce s  t o  those i n  need. 

A.I. D. Programs (FYs 1982-83) 

The c u r r e n t  A. I. D. p r q r a m  c o n s i s t s  of development 
a s s i s t a n c e ,  PL 480 food a i d ,  a H o u s i s  Guarantee, and 
cen t r a l l y+unded  a c t i v i t i e s .  

I n  t he  key a g r i c u l t u r a l  and r u r a l  development s e c t o r ,  
the  Mahaweli Garga I r r i g a t i o n  (383-0042) p r o j e c t  was 
concluded i n  FY 1982. A s  a r e s u l t  of t h i s  p r o j e c t ,  
some 35,000 a c r e s  of newly i r r i g a t e d  land  were p r e -  
pared and farm product ion ,  s o c i a l  id r a s t r u c  t u r e  and 
improved water  management provided t o  15,000 
low-income farm fami l i e s .  Five a d d i t i o n a l  p r o j e c t s  
which a r e  wel l  a lorg  i n  implementation a r e  Rice Re- 
s ea rch  (383-0040), Paddy Storage and Processirg 
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(383-0041), Development S e r v i c e s  and T r a i n i r g  
(383-0044),  & r i c u l t u r a l  Base Mappirg (383-0045),  and 
k r i c u l t u r a l  Educa t ion  Development (383-0049). These 
p r o j e c t s  have r a i s e d  t h e  p r o d u c t i v i t y  of S r i  Lanka's 
f zrrner.; a d  ag r i ~ ~ ~ l t l i r a l  sector, 

The Paddy S t o r a g e  and  P r o c e s s i r g  and t h e  k r i c u l t u r a l  
Base Mappirg p r o j e c t s  w i l l  be successf  u l l y  completed 
i n  1983, whi le  t h e  Rice  Research  p r o j e c t  w i l l  be con-  
c luded  by mid-1984. 

Under t h e  Paddy S t o r a g e  and P r o c e s s i r g  p r o j e c t ,  t h e  
Paddy Marketing Board (FMB) i s  i n c r e a s i x  t h e  GSL's 
s t o r a g e  and m i l l i r g  c a p a c i t i e s .  Under t h e  k r i c u l -  
t u r a l  Base Mappirg p r o j e c t ,  t h e  Survey Department of 
t h e  M i n i s t r y  of Lands and Land Development h a s  p r o -  
duced a e r i a l  photog rap h s  t o  upda te  t h e  c o u n t r y ' s  base  
maps and  e s t a b l i s h e d  a u s e r a s s i s t a n c e  c e n t e r .  A 
r e c e n t  s p e c i a l  e v a l u a t i o n  c o w l u d e d  t h a t  t h e  Survey 
Department had made remarkable p r o g r e s s  i n  t h e  f a c e  
of many c o n s t r a i n t s  and t h a t  A. I. D. had c o n t r i b u t e d  
t o  a s u c c e s s f u l  i n s t i t u t i o n  b u i l d i r g  e f f o r t .  

Major p r o j e c t  a c t i v i t i e s  under  t h e  Rice  Research  p r o -  
j e c t  were conc luded  i n  1982. A r e c e n t  e v a l u a t i o n  of 
t h i s  p r o j e c t  conc luded  t h a t  t h e  t e c h n i c a l  a s s i s t a n c e  
p r o v i d e d  s i g n i f i c a n t l y  i n c r e a s e d  t h e  c o u n t r y ' s  c a p a -  
b i l i t y  and t e c h n o l o g i c a l  base f o r  r i c e  r e s e a r c h .  

The Development S e r v i c e s  and T r a i n i r g  p r o j e c t  i s  p r o -  
v i d i r g  a sound b a s i s  f  o r  10%-term r u r a l  development. 
It h a s  enab led  100 i n d i v i d u a l s  t o  under take  v a r i o u s  
t r a i n i r g  a c t i v i t i e s ,  aimed a t  updat ing t e c h n i c a l  and  
management s k i l l s .  Useful  p i l o t / d e m o n s t r a t i o n  a c t i -  
v i t i e s  a l s o  have been s u p p o r t e d ,  i r r l u d i n g  such  e n e r -  
g y  c o n s e r v a t i o n  e f f o r t s  as s o l a r  k i l n s  and  
sa i l -powered  f  i s h i r g  boats .  

A t  t h e  c o n c l u s i o n  of t h e  k r i c u l t u r a l  Educa t ion  De- 
velopment p r o j e c t  i n  1985, t h e  F a c u l t y  of k r i c u l t u r e  
and t h e  Post-Graduate  I n s t i t u t e  of k r i c u l t u r e  a t  t h e  
U n i v e r s i t y  of Peraden iya  w i l l  have a h i g h l y  t r a i n e d  

s t a f f  and t h e  n e c e s s a r y  f a c i l i t i e s  and equipment t o  
suppor t  t h e  doub l i rg  of i n d i g e n o u s l y  t r a i n e d  c o l l e g e  
g r a d u a t e s ,  and t h e  t r i p l i r g  of i n d i g e n o u s l y  t r a i n e d  
p o s t  g r a d u a t e s .  

Five a d d i t i o n a l  g r o j e r t s  i n  t h e  g r i r i l l t ~ r r ~ !  s ~ c t n r ,  
Mahaweli Basin  I and I1 (383-0056 and 383-0073), 
Mahaweli S e c t o r  Support  (383-0078) Mahaweli Environ- 
ment (383-0075),  Ref o r e s t a t i o n  and Watershed M a n q e  - 
ment (383-0055),  and  Water Management (383-0057) 
Lu i ld  on t h e  r e s u l t s  of e a r l i e r  e f f o r t s  t o  a t t a i n  
s e l f  -su£f i c i e n c  y i n  b a s i c  f o o d s  and t o  p r o t e c t  
n a t u r a l  r e sources .  

A. I. A 's  Mahaweli p r o j e c t s  s u p p o r t  a p o r t i o n  of t h e  
GSL's l a r g e  m u l t i - y e a r ,  mul t i -donor  r i v e r  b a s i n  de - 
velopment scheme. They he lp  t o  f i n a n c e  t h e  d e s i g n  
and c o n s t r u c t i o n  of a n  i r r i g a t i o n  system encompassirg 
136,000 a c r e s  of paddy l a n d  and homes i t es  f o r  some 
43,000 s e t t l e r  f a m i l i e s .  Design and c o n s t r u c t i o n  
s e r v i c e s  and t e c h n i c a l  a s s i s t a n c e  are p r o v i d e d  by 
U. S. f i rms .  The Mahaweli Environment p r o j e c t  e n s u r e s  
t h e  s t a b i l i t y  of i r r i g a t e d  a g r i c u l t u r a l  development 
and s e t t l e m e n t s  i n  t h e  Mahaweli a r e a  by p r o v i d i r g  
p r o t e c t e d  h a b i t a t s  f o r  d i s p l a c e d  w i l d l i f e .  

A.I.D. i s  a l s o  r e f o r e s t i r g  o v e r  15,000 a c r e s  of de-  
nuded l a n d  i n  t h e  upper  catchment  of t h e  Mahaweli 
R i v e r ,  and t h e  p l a n t i r g  of 35,000 a c r e s  of fuelwood 
f o r e s t s  i n  t h e  d r y  zone thro4g h t h e  Ref o r e s t a t i o n  and 
Watershed Management p r o j e c t .  The Water Management 
p r o j e c t  h e l p s  s t r e r g  t h e n  t h e  GSL's i r r i g a t i o n  ser- 
v i c e s  f o r  small f a r m e r s ,  and i n c r e a s e s  f a r m e r  p a r t i -  
c i p a t i o n  i n  t h e  management of i r r i g a t i o n  systems. 

The on-goirg  PL 480 T i t l e  I f o o d  a s s i s t a n c e  program 
c o n t r i b u t e s  t o :  (1)  s u s t a i n i r g  t h e  government ' s  
p o l i c y  of r e d u c i r g  f o o d  s u b s i d i e s ;  (2)  s u p p o r t i r g  
r u r a l  development and employment; and (3) r educ i rg  
S r i  Lanka's ba lance  of payments gap. Wheat f l o u r  
m i l l e d  f rom T i t l e  I wheat is  d i s t r i b u t e d  t o  coopera -  
t i v e s ,  b a k e r i e s  and r e g i s t e r e d  re ta i l  o u t l e t s .  Low 
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income f a m i l i e s  purchase  wheat f l o u r  and bread  f rom 
t h e s e  o u t l e t s  under  t h e  GSL's f o o d  stamp p l a n  which 
r e p l a c e d  a  non-targeted r a t i o n  t h a t  had been prov ided  
t o  everyone. Local  c u r r e n c y  s a l e s  p roceeds  a r e  used 
by t h e  government f o r  a g r i c u l t u r e  and r u r a l  develop - 
ment,  w i t h  emphasis  on i r r i g a t i o n  and wate r  manage- 
ment a c t i v i t i e s .  A s p e c i a l  T i t l e  I impact  e v a l u a t i o n  
conducted i n  1982 conc luded  t h a t  S r i  Lanka 's  r u r a l  
development s t r a t e g i e s  a r e  sound, t h e  GSL's t o t a l  
b u a e t a r y  commitments t o  t h e  r u r a l  s e c t o r  a r e  sig- 
u i f i c d u t ,  a m  tile T i t l e  I y r % r a u  reyi 'eueutru p o d -  
t i v e  balance of payments resource .  A s  p a r t  of t h e  PL 
480 agreement ,  t h e  GSL i s  deve lop i rg  a n  i n t e g r a t e d  
n a t i o n a l  ag r i c u l t u r a l / f o o d / n u t r i t i o n  s t r a t e g y .  

One new p r o j e c t  is  p lanned  f o r  FY 1983: t h e  P r i v a t e  
E n t e r p r i s e  Promotion P r o j e c t  (3834082) .  I ts  purpose  
is  t o  f o s t e r  a  c l i m a t e  t h a t  i n c r e a s e s  p r i v a t e  s e c t o r  
i n v e s t m e n t s ,  both domestic and f o r e i g n ,  w i t h  emphasis  
on ag r o - i n d u s t r i a l  a c t i v i t i e s .  The t h r e e  major  com- 
p o n e n t s  a r e :  

( a )  e s t a b l i s h m e n t  of a  l o c a l  Investment  Pro- 
motion Cente r  t o  s e r v e  t h e  v a r i e d  needs of t h e  
p r i v a t e  s e c t o r  i n  S r i  Lanka; 

(b) a  program t o  s t i m u l a t e  new i n v e s t m e n t s ,  
which w i l l  i n c l u d e  p r e  + e a s i b i l i t y  s t u d i e s  t o  
show p r o s p e c t i v e  i n v e s t o r s  t h e  t e c h n i c a l  and 
economic v i a b i l i t y  of new inves tments ;  and 

( c )  s u p p o r t  t o  l o c a l  i n s t i t u t i o h s  t o  expand 
t r a i n i q  i n  management, e n t r e p r e n e u r  develop - 
ment , r u r a l  f  i n a n c i a l  marke t s ,  and r e l a t e d  
s u b j e c t s .  

I n  t h e  h e a l t h  s e c t o r ,  A. I. D. h a s  t h r e e  p r o j e c t s .  The 
M a l a r i a  Cont ro l  p r o j e c t  ( 3 8 3 4 0 4 3 )  h a s  been remark- 
a b l y  s u c c e s s f u l  i n  h e l p i l g  t o  reduce t h e  i n c i d e n c e  of 
m a l a r i a  from o v e r  400,000 r e p o r t e d  c a s e s  i n  1975 t o  
about  47,000 c a s e s  i n  1981. The Market Town Water 
Supply p r o j e c t  (383-0063) s u p p o r t s  development of a  

mas te r  p l a n  f o r  d r ink ing  wate r  r e s o u r c e s  and improved 
s a n i t a t i o n  f o r  t h e  J a f f n a  P e n i n s u l a ,  t h e  c o n s t r u c t i o n  
of wa te r  supp ly  systems f o r  two market town a r e a s  
(with over  60,000 p e o p l e )  and improved n a t i o n a l  capa-  
b i l i t i e s  t o  d e s i g n ,  i n s t a l l  and m a i n t a i n  domestic 
wate r  systems. The N a t i o n a l  I n s t i t u t e  of Hea l th  
Sc iences  p r o j e c t  (3834062  ) , s u p p o r t s  c o n s t r u c t i o n  of 
a d d i t i o n a l  t r a i n i l g  f a c i l i t i e s  f o r  p r imary  h e a l t h  
c a r e  workers. 

PL 48b, T i ~ i e  I i  y r ~ ~ r a ~ u b  drc: aliruinibtereu t11r0+11 

CARE, which man*es a  school  feed ing  prcgram i n  c o l -  
l a b o r a t i o n  w i t h  t h e  M i n i s t r y  of Educat ion S e r v i c e s ,  
and a  Mate rna l /Chi ld  H e a l t h  (MCH) prcgram and o t h e r  
s m a l l e r  programs w i t h  t h e  M i n i s t r y  of Health.  The 
MCH prog ram a d d r e s s e s  t h r e e  n u t r i t i o n a l  problems i n  
S r i  Lanka: p r o t e i n - c a l o r i e  m a l n u t r i t i o n ,  n u t r i t i o n  
anemia and Vitamin A d e f i c i e n c y .  The program r e a c h e s  
approx imate ly  600,000 m e d i c a l l y  s e l e c t e d  p r e g n a n t  and 
l a c t a t i l g  mothers  and p r e - s c h o o l e r s  t h r o q h  t h e  
monthly i s s u a n c e  of a  pre-cooked food  supplement,  
Thriposha. The pr imary  school  f e e d i l g  program, which 
r e a c h e s  approximately  one m i l l i o n  school  c h i l d r e n  i n  
g r a d e s  1 t o  4 ,  i s  combat t ing widespread under- 
n u t r i t i o n .  An e v a l u a t i o n  of t h e  T i t l e  I1 program i n  
FY 1982 found t h e  Thriposha program t o  be one of t h e  
b e t t e r  MCH programs sponsored under T i t l e  11, and 
a l s o  recommended c h a r g e s  i n  t h e  school  f e e d i r g  p r o -  
gram t o  improve i t s  e f f e c t i v e n e s s .  A s  a  r e s u l t ,  
A. I. D. now p l a n s  t o  i n c r e a s e  i t s  suppor t  f o r  t h e  M C H  
prcgram, a n d ,  beg inn i lg  i n  FY 1985, g r a d u a l l y  t o  
phase-ou t  U.S. a s s i s t a n c e  f o r  t h e  school  f e e d i r g  p r o -  
gram. 

The low-income Housirg Guarantee prcgram has  been 
a s s i s t i r g  t h e  GSL w i t h  i t s  Aided Self -Help (ASH) and 
Slum and Shanty Upg r a d i l g  programs. The ASH program 
i s  a  r u r a l  housirg  e f f o r t  designed t o  a l l o w  
low-income communities i n  r u r a l  a r e a s  t o  b u i l d  t h e i r  
own hous i lg  w i t h  l i m i t e d  government a s s i s t a n c e .  The 
Slum and Shanty Upgrading program i s  designed t o  a s -  
sist  urban slum d w e l l e r s  t o  improve t h e  q u a l i t y  of 
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their units, and provides basic services such as water 
and sewcrs. The capital cusL uK these programs is sup- 
ported by loan guarantees. Technical assistance also is 
provided to assist the GSL planning and implementing 
agencies ~eKine and extend thelr capabilities; and to 
i n t rod i ice  zeij conicpis iu ii~e GSL, such as the formation 
of a housing finance banking system. 

The PVO Co-Financing project (383-0060) provides small 
grants to U.S. and Sri Lankan private voluntary organiza- 
tions (PVOs) to enhance the ability of local communities 
to undertake activities in such fields as agriculture, 
education, private enterprise, and health and population. 

Requested Year Program (FY 1984) 

An A.I.D. program level of $40.3 million is requested for 
FY 1984, made up of two new and six continuing projects. 
This program, together with the PL 480 Title I and I1 
programs, will make significant contributions to each of 
A.I.D.'s three major objectives in Sri Lanka; and help 
sustain the GSL's commitment to its economic reforms and 
emphasis on growth with equity. 

The development assistance request includes $36.0 million 
for the agricultural and rural development sector. The 
Mission's continuing support for irrigation systems is 
highlighted by the Mahaweli Basin Development project 
(383-0073) at $13.4 million and Mahaweli Sector Support 
project at $7.1 million. Both are assisting with in- 
creased food production, generating employment opportuni- 
ties and providing basic human needs to poor rural 
families. Complementary assistance of $3.5 million for 
the Mahaweli Environment project (383-0075) and $2.5 mil- 
lion for the Water Management project (383-0057) will 
complete funding for these two key efforts. Initial 
funding of $3.5 million is proposed for a new Diversified 
Agriculture Research and Production project (383-0058) 
which will contribute to increasing the production of 
subsidiary field crops in Sri Lanka. $.8 million is pro- 
posed for the Development Services and Training project 

(383-0044), to support the strengthening of the planning, 
implementation and management capabilities of Sri Lankan 
institutions. $.5 million drawn from the program's four 
funding accounts will enable the PVO Co--Finaficing p r - j e c t  
(383-0060) to continue with collaborative rural develnp- 
ment, health, education and selected development 
activities. 

In the health sector, $9 million is proposed for the new 
Preventive Health Services project (383-0081) which will 
improve the quality and expand the coverage of preventive 
health services at the community/village level, support 
the government's water supply and sanitation plan, and 
assist the Anti-Malaria campaign. 

Other continuing programs included in the request are: 

- A PL 480, Title I, food loan of $26 million, 
which will contribute to reducing Sri Lanka's food gap, 
and generate local currency agriculture and rural de- 
velopment activities including water management, irriga- 
tion, agriculture extension and reforestation. An agri- 
cultural/food/nutrition public investment plan being 
undertaken as a part of current PL 480 agreements will 
help in the allocation of these proceeds. 

- The PL 480, Title 11, MCH and school feeding 
programs at $4.7 million. 
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PROJECT T I T L E  + L PROJECT FY OF FY OF TOTAL -THROUGH FY82- 'ESTIMATED FY83- -PROPOSED FY94- 
I NUHBER I N I T I A L  FINAL PROJECT COST OBLIG EXPEND1 OBLIG EXPEY l I  OBLIG EXPEND1 
G OBLIG OBLIG AUTHO PLANNED ATIONS TURES ATIONS TURES ATIONS TURES 

AGSICULTUREt RURAL OEV. AND NUTRITION 

RICE RESEARCH L 383-0040 77  77  3, 800 3,800 3,800 2,387 --- 500 - - - 268 

PADDY STORAGE AN0 
PROCESSING I 

MAHAUELI GANGA IRRIGATION G 383-0042 7 7  77  800 8 0 0  800  6 3 1  --- 37  -- - --- 
MAHAWELI GANGA IRRIGATION L 383-0042 7 7  78  5,200 5,200 5,200 4,310 --- 390 --- --- 
DEVELOPMENT SERVICES AND G 383-0044 7 8  84 6,500 6 ~ 5 0 0  4,900 2,554 800 1,600 800 1,595 
TRAINING 

AGRICULTURAL BASE MAPPING L 383-0045 78  78  4, 500 4,500 4, 500 3,189 -- - 5 24 --- 1 5 0  

AGRICULTURPL EDUCATION G 383-0049 78  82 7,500 7,500 7, 500  3,623 -- - 1 ,200 --- 1,200 
DEVELOPMENT 

REFORESTATION AND WATERSHED G 383-0055 8 0  83 950  1,250 950  250 300  400 - - - 400  
MANAGEMENT 

REFORESTATION AND WATERSHED L 383-0055 8 0  83 31400 41900 3,430 84  l r 5 0 0  2,200 --- 1 ,800 
MANAGEMENT 

MAHAYELI BASIN DEVELOPMENT I L 383-0056 8 0  80 1 0 ~ 0 0 0  1OtOOO 1 OtOOO 2,623 - - - 2,459 --- 2,459 

WATER MANAGEMENT I G 383-0057 7 9  84  3,000 5,100 3 r  030  1,703 600 1,200 1,500 1,700 

UATER MANAGEMENT I L 383-0057 79 84 6 r 8 0 0  10,800 6,830 3,442 3,000 2,054 1rOOO 2,600 

DIVERSIED AG RESEARCH L + G 383-0058 84  87 - - - 5,000 --- --- --- --- 1,500 800  
PRODUCTION 

OIVERSIED AG RESEARCH L + L 383-0058 8 4  87 --- 1 3 r 5 0 0  --- --- --- - -- 2,000 500 
PRODUCT ION 

PVO CO-FINANCING G 383-0060 78  87 900 1,900 700 7 4 200 3 0 0  200 400  

MAHAUELI BASIN DEVELOPMENT L 383-0073 81  85 8 5 r 0 0 0  1 1 0 ~ 0 0 0  52,000 8,000 26,600 3 3 r 0 0 0  1 3 r 4 0 0  33rOOO 
I I 

MAHAWELI ENVIRONMENT G 383-0075 82  9 4  5,000 5 r 0 0 0  1 r 500 --- --- 6 9 4  3,500 872 

MAHAWELI SECTOR SUPPORT L 383-0078 81  85 50,000 1OOtOOO 33,800 16,441 7,543 17,359 7,100 1 4 ~ 6 4 3  

PRIVATE ENTERPRISE PROMOTION S 383-0082 83 83 --- 1 ,500 --- --- 1 r SO0 1 2 5  - - - 5 00  

PRIVATE ENTERPRISE PROMOTION L 383-0082 83 83 --- 500 - - - -- - 500  7 5 - - - 175  
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PROJECT T I T L E  L  PROJECT FY OF 
I NUMBER I N I T I A L  
G OBLIG 

FY OF TOTAL 
F I N A L  PROJECT COST 
OBLIG A l J r ~ a  PLANNED 

-THROUGH FY82-  -ESTIMATED F Y 8 3 -  -PROPOSED FY84-  
OBLIG EXPENDI  EXPENDI OBLIG EXPENDI 

TURES 

6 4 1 9 9 7  
5 1 5 5 6  

5 9 1 4 4 1  

2 1 3 9 9  

2 5 0  

6 8 4  

1 1 2 0 5  

2 1 4 7 4  

- - - 
--- 

7 r 0 1 2  
2 1 1  3 9  
4 1 8 7 3  

2 0 0  

2 0 0  
200 --- 

2 0 0  

1 2 5  

7  5  

4 0 0  
3 2 5  

7 5  

ATIONS TURES 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

n e r L T n  

MALARIA CONTROL 

PVO CO-FINANCING 

KALUTARA I N S T I T U T E  OF 
SCIENCES 

TOWN YATER SUPPLY 

TOUN WATER SUPPLY 

HEALTH 

MARKET 

MAZKET 

PR EVEN 

PREVEN 

T I V E  HEALTH SERVICES 

T I V E  HEALTH SERVICES 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

EDUCATION AND HUMAN RESOURCES 

PVO CO-FINANCING G 3  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

SELECTED DEVELOPMENT A C T I V I T I E S  

PVO CO-FINANCING G 3 8 3 - 0 0 6 0  

PRIVATE ENTERPRISE PROMOTION G 3 8 3 - 0 0 8 2  

PRIVATE ENTERPRISE PROMOTION L 3 8 3 - 0 0 8 2  

TOTAL FOP ACCOUNT 
GRANTS 
LOANS 
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PROJECT T I T L E  

SUMMARY OF A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANDS OF D O L L A R S )  

PAGE 2 4  
0 2 / 0 2 / 8 3  

L  PROJECT F Y  OF F Y  OF T O T A L  -THROUGH F Y 8 2 -  - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y S 4 -  
/ NUMBER I N I T I A L  F I N A L  P R O J E C T  COST O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  O B L I G  E X P E N D 1  
G O B L I G  O B L I G  AUTHD P L A N N E D  A T I O N S  TURES A T I O N S  T U R E S  A T I O N S  TURES 

T O T A L  FOR COUNTRY 
G R A N T S  
L O A N S  



TITLE 

D ive r s i f i ed  Agr icu l tu re  
Research and Product ion 

S r i  Lanka PLANNED PROGRAM SUMMARY SHEET - CP 8 4 a  (882) 
r - 

NUMBER 383-0058 NEW X 
GFUNT OXLOAN O X  I CONTINUING 0 

I 
PROPOSED OBLIGATION (In thousands of dollars) 
- -. . . -- -. kr 3.500 5.000 G/ 13.500 L 

- 1  - - -- - '- T i p ~ ~ ~ ~ ~  ESTIMATED COMPLETION 

[OF cv P R O J W  

Purpose: To i n c r e a s e  and i n t e n s i f y  t h e  product ion of subsi -  
d i a r y  f i e l d  c rops  i n  t h e  lower r a i n f a l l  r eg ions  of S r i  Lanka. 

P r o j e c t  Desc r ip t ion :  This p r o j e c t  w i l l  provide s h o r t e r  and 
longer-term impacts ,  with app l i ed  resea rch  and seed product ion 
a s  i t s  two primary components. Seed q u a l i t y  i s  a  c r i t i c a l  i n -  
put  i n  upland a g r i c u l t u r e  a s  i t  i s  now prac t i ced  i n  S r i  Lanka. 
The p r o j e c t  w i l l  improve t h e  q u a l i t y  and e x t e n t  of  t h e  GSL's 
c e r t i f i e d  seed program with  a  t a r g e t  of providing 10% of t h e  
annual  seed requirement f o r  s u b s i d i a r y  f i e l d  crops .  I n i t i a l  
work w i l l  be wi th  v a r i e t i e s  a l r eady  recommended f o r  dissemi- 
n a t i o n ,  providing a  r e l a t i v e l y  quick impact. The resea rch  com- 
ponent w i l l  concen t ra te  on crops  wi th  e s t a b l i s h e d  market po- 
t e n t i a l  and on a  l i m i t e d  number of t echno log ica l  changes ac- 
c e s s i b l e  t o  t h e  in tended b e n e f i c i a r i e s .  A l l  t echnologies  w i l l  
be c a r e f u l l y  evaluated on economic, a s  w e l l  a s  socio-agronomic 
and environmental  grounds. 

These two components w i l l  be complemented by an enhanced ex- 
t e n s i o n  e f f o r t  i n  upland c rops ,  bu i ld ing  on t h e  work of a  World 
Bank-sponsored p r o j e c t  i n  adap t ive  re sea rch  and extension.  The 
p r o j e c t  w i l l  f ocus  on in - se rv ice  . t r a i n i n g  f o r  ex tens ion  s t a f f  
and improving t h e  e x i s t i n g  ex tens ion / resea rch  feedback l ink-  
age.  A f o u r t h  component w i l l  be an  ongoing market r e sea rch  
program t o  monitor and promote marketing o r  s u b s i d i a r y  crops .  
A.I .D.  a s s i s t a n c e  w i l l  i nc lude  t e c h n i c a l  a s s i s t a n c e  ( p r i m a r i l y  
i n  r e sea rch  and seed technology) ,  commodity suppor t  f o r  t h e  
seed product ion and resea rch  components, and short-term and 
long-term t r a i n i n g  i n  r e sea rch ,  seed production,  ex tens ion  and 
marketing.  

Re la t ionsh ip  of P r o j e c t  t o  A.I .D.  Country S t ra tegy  

At ten t ion  t o  s u b s i d i a r y  f i e l d  c rops  i n  t h e  "dry" zone i s  one 
of the  higher  A . I . D .  and GSL, p r i o r i t i e s  a s  i t  i s  a n  a r e a  o f :  
(1 )  s i g n i f i c a n t  a g r i c u l t u r a l  p o t e n t i a l ;  and ( 2 )  r e l a t i v e l y  

less-advantaged i n h a b i t a n t s  i n  terms of incomes and access  t o  
product ive  re sources .  This p r o j e c t  w i l l  r e s u l t  i n  inc reased  
farm incomes; improved n u t r i t i o n  through increased consumption 
of p ro te in - r i ch  legumes and o v e r a l l  increased food a v a i l a -  
b i l i t y ;  expanded employment, and improved land resource  manage- 
ment through sus ta ined-y ie ld  farming on the  uplands.  The pro- 
j e c t  thus  suppor t s  A . I . D .  and GSL o b j e c t i v e s  of expanded food 
product ion,  inc reased  employment and improved human produc- 
t i v i t y  and well-being. 

Host Country and Other Donors: The GSL's has developed a  f l o o r  
p r i c e  scheme f o r  s u b s i d i a r y  crops ,  and resea rch  e f f o r t s  i n  up- 
land crops  a r e  underway a t  f i v e  primary s t a t i o n s  throughout the  
country.  Demand f o r  these  crops  i s  i n c r e a s i n g  and the p r i v a t e  
s e c t o r  has proved e f f e c t i v e  i n  r i c e  marketing,  a  c a p a b i l i t y  
which w i l l  be r e l e v a n t  f o r  t h e  t a r g e t  c rops  of t h i s  p r o j e c t .  

Relevant donor a c t i v i t i e s  inc lude  t h e  major World Bank-financed 
p r o j e c t  a  Canadian p r o j e c t  i n  upland cropping systems resea rch ,  
an Aus t ra l i an -ass i s t ed  rese t t l ement  and product ion p r o j e c t ,  and 
a n  Asian Development Bank-funded dryzone a g r i c u l t u r e  p r o j e c t .  

B e n e f i c i a r i e s :  The d i r e c t  b e n e f i c i a r i e s  w i l l  be farmers i n  t h e  
low r a i n f a l l  a r e a s  o u t s i d e  t h e  major i r r i g a t i o n  schemes. 
Avai lable  d a t a  do not  a l low a  p r e c i s e  e s t i m a t e ,  but may range 
from 500 - 800,000 farmers ,  o r  30-454 of t o t a l  farm o p e r a t o r s  
i n  the  country.  Farmers i n  these  a r e a s  a r e  r e l a t i v e l y  poorer 
i n  terms both  of pe r  c a p i t a  income and the  a l l o c a t i o n  of pub l i c  
investment t o  d a t e .  I n d i r e c t  b e n e f i c i a r i e s  would include those  
involved i n  a g r i c u l t u r a l  marketing and process ing and, u l t i -  
mate ly ,  S r i  Lankan consumers. 
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Purpose: To improve t h e  q u a l i t y  and expand the  coverage of 
p r e v e n t i v e  h e a l t h  c a r e  s e r v i c e s  a t  t he  community/vil lage l e v e l  
i n  S r i  Lanka. 

TtTLE 
Preven t ive  Hea l th  S e r v i c e s  

NUMBER 383-0081 NEW O X  
OFWNT LOAN [P I CONTINUIN0 

P r o j e c t  Descr ip t ion:  The h e a l t h  system i n  S r i  Lanka tends  t o  
emphasize c u r a t i v e  h e a l t h  c a r e  and n e g l e c t  p reven t ive  h e a l t h  
se rv ices .  Altho%h t h e  GSL's p o l i c i e s  of p r o v i d i l g  " f r ee"  
h e a l t h  c a r e  have r e s u l t e d  i n  an  impress ive  r e d u c t i o n  i n  i n f a n t  
m o r t a l i t y  and maternal  d e a t h s  and a n  i n c r e a s e  i n  l i f e  expec- 
t ancy ,  morbidi ty  r a t e s  remain h igh  and t h e  GSL i s  f a c e d  wi th  
i n c r e a s i r g  h e a l t h  c a r e  c o s t s .  Amorg t h e  major c o n t r i b u t i r g  
f a c t o r s  t o  t h e  s e r i o u s n e s s  of t h e s e  h e a l t h  problems a r e  t h e  
absence of pr imary h e a l t h  s e r v i c e s  o u t s i d e  t h e  major popu la t ion  
c e n t e r s ,  a  l a c k  of emphasis on p r e v e n t i v e  h e a l t h  c a r e ,  and t h e  
l a c k  of c l e a n  d r i n k i r g  water  and s a n i t a t i o n  f a c i l i t i e s .  

I n  1980, the  GSL (with a s s i s t a n c e  from the  World Health Organi- 
z a t i o n )  began work on a  p l a n  t o  r eo rgan ize  and r e s t r u c t u r e  i t s  
h e a l t h  c a r e  system. The completed p l a n  c a l l s  f o r  a  s h i f t  i n  
emphasis towards p r e v e n t i v e  h e a l t h  s e r v i c e s  and a n  ex tens ion  of 
h e a l t h  s e r v i c e s ,  dovn t o  t h e  community/vil lage l e v e l .  I n  1980, 
the  GSL, wi th  A.I.D. s u p p o r t ,  a l s o  developed a  n a t i o n a l  p l a n  
f o r  the  I n t e r n a t i o n a l  Drinkirg Water Supply and S a n i t a t i o n  De- 
cade  (1981-1990). The implementation of these  two p l a n s  w i l l  
r e q u i r e  i n s t i t u t i o n a l  development i n c l u d i r g  donor suppor t  f o r  
t e c h n i c a l  a s s i s t a n c e ,  t r a i n i r g  , commodities and c a p i t a l  c o s t s .  

FUNDING 
SOURCE: 

This  p r o j e c t ,  b u i l d i r g  on A I D ' S  c u r r e n t  e f f o r t s ,  w i l l  a s s i s t  
t h e  GSL to :  r e s t r u c t u r e  and improve primary h e a l t h  c a r e  s e r -  
v i c e s  through ( a )  con t inued  suppor t  f o r  t h e  development of t h e  
Nat ional  I n s t i t u t e  of Heal th  Sc iences ,  t h e  major t ra in i r lg  i n -  
s t i t u t i o n  f o r  p u b l i c  h e a l t h  s e r v i c e  p e r s o n n e l ;  and (b) suppor t  
of ot 'her i n s t i t u t i o n s  which w i l l  p l a y  a  key r o l e  i n  t h e  de- 
l i v e r y  of h e a l t h  s e r v i c e s ,  i . e . ,  t he  Heal th  Education M v i s i o n  
of the  M i n i s t r y  of Heal th ,  t h e  Family Heal th  Bureau, t h e  Popu- 
l a t i o n  Center of t h e  M i n i s t r y  of Plan  Implementation,  and com- 

munity l e v e l  i n s t i t u t i o n s  r e spons ib le  f o r  p r o v i d i q  h e a l t h  
ca re .  It w i l l  a l s o  suppor t  t he  Nat ional  Water Supply and 
Drainage Board i n  implemen t iq  s e l e c t i v e  p a r t s  of t h e  S r i  
Lankan water supply  and s a n i t a t i o n  p l a n  and con t inue  t h e  
A n t i + a l a r i a  Campaign. 

AQ, RD 6 N: 

Rela t ionsh ip  t o  A. I. D. Country Development S t ra t egy :  This p ro -  
j e c t  d i r e c t l y  suppor t s  A . I . D . ' s  s t r a t e g y  and t h e  GSL's ob- 
j e c t i v e s  of improvirg the  p r o d u c t i v i t y  and  well-beilg of t h e  
S r i  Lankan people.  The GSL p l a n s  t o  devote more r e sources  t o  
s o c i a l  i n f r a s t r u c t u r e  and s e r v i c e s  a s  major inves tments  i n  t h e  
Mahaweli Development Program begin t o  decl ine .  Th i s  p r o j e c t  
w i l l  suppor t  GSL i n i t i a t i v e s  t o  improve p r e v e n t i v e  h e a l t h  c a r e  
se rv ices .  

HEALTH: 
1 , 0 0 0 G  
8,000 L 

POPULATION: 

Host Country and Other Ibnors:  The pr imary c o o r d i n a t i l g  bodies  
w i l l  be t h e  GSL's Nat ional  Heal th  Council and the  M i n i s t r y  of 
Health. The p r i n c i p a l  implemen t iq  agenc ies  w i l l  be t h e  Minis-  
t r i e s  of Heal th ,  Educat ional  S e r v i c e s ,  Local Government, Hous- 
irlg and Cons t ruc t ion ,  and P lan  Implementation. D i s t r i c t  De- 
velopment Councils  and o t h e r  l o c a l  o r g a n i z a t i o n s  w i l l  be i n -  
volved under the  p r e s e n t  e f f o r t s  t o  d e c e n t r a l i z e  s e l e c t e d  de- 
velopment a c t i v i t i e s .  

INITIAL 
OBLIGATION 
n 84 

ED. a HR: I SEL. ACT.: 

The Asian Cevelopment Bank r e c e n t l y  approved a  $9.3 m i l l i o n  
p r o j e c t  t o  help  the  GSL improve h e a l t h  c a r e  and f a m i l y  p l a n n i l g  
s e r v i c e s  i n  e i g h t  d i s t r i c t s .  The GSL and i n t e r e s t e d  donors 
have now e s t a b l i s h e d  a  Health Resource Group t o  suppor t  h e a l t h  
programs i n  S r i  Lanka. 

PROPOSED OBLIGATION (In thousands oldollars) 

B e n e f i c i a r i e s :  B e n e f i c i a r i e s  of the  p r o j e c t  w i l l  i nc lude  1.3 
m i l l i o n  p e r s o n s  l i v i r g  i n  f o u r  d i s t r i c t s  who w i l l  r ece ive  i m -  
proved pr imary h e a l t h  c a r e ,  f a m i l y  p lann i rg  and water and s a n i -  
t a t i o n  se rv ices .  

,, 
9,000 

ESTIMATED FINAL 
OBLIQATION 
n 88 

LIFE OF PROJECT 
FUNDING: 5,500 L/ 37,000 G 

ESTIMATED COMPLETION DATE 
OF PROJECT 
n 8  9  





F Y 8 4  CP ECONOMIC AND S O C I A L  DATA 
COUNTRV : T : i A I L A N o  

* B A S I C  D A T L '  
- - - - - - . - - - - -  
TOTAL  P O P U L A T I O N . .  ( T H O U S A N D S . M I D  j 9 8 2 )  4 9 . 0 9 7  

PER C A P I T A  G N P . .  . . . . . . . .  ( D O L L A R S .  1 9 8 1  ) 7  7 0  

AVERAGE ANNUAL PER C A P I T l  R E A L  GNP GPOWTH R A T E . .  ( 

AVERAGE AN\ IJAL R A T E  O F  I N F L A T I O N  ( 1 9 6 ' 3 - 7 0 )  1  . Y %  ( 

N A T I O N A L  1l ;CCME R E C E I V E D  BY LON 2 0 %  O F  P O P U L A T I O N .  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 

- - - - - - - - - - - - - - -  
' F O R E I G N  TFlADE* 
- - - - - - - - - - - - - - -  

. .  MAJOR EXPORTS.  ( 1  9 8 1  ) 

EXPOQTS TO U .  S .  
( $  h l I L L I O N S .  U S .  F O B )  

9 6 0 - 8 0 )  4 . 7 %  AS % OF T O T A L  EXPORTS 

( 1 9 7 6 )  7 . 5 %  I M P O R T S  FROh! U . S .  
( $  M I L L I O N S .  U S .  C I F )  
AS X OF T O T A L  IMPORTS 

( ! % I )  TOTAL  5 3 . 0  MALE 6 1  . 1  FEhYALE 65.0 
( 1 9 6 8 )  TOTAL 5 5 . 5  MALE 5 2 . 9  FEhlALE 5 8 . 3  TRACE B A L A h C E ( $  M I L L I O N S .  

R I C E  SUGAR CORN 

1 9 7 9 )  534 ( 1 S E O )  8 2 3  ( 1 9 8 1  ) 9 0 5  
1 9 7 9 1  1 1 %  ( i g a o )  1 3 %  ( 1 5 ~ 1 )  1 3 %  

MACHINERY FUELS M I N E R A L S  

AGCLT L I T E . 7 2 C Y  R A T E  ( 1 3 7 0 )  TOTAL  7 9 %  M A L E  8 7 %  FEMALE 7 0 %  M A I N  T R A D I h G  PARTNERS:  J A P A N  U N I T E D  STATES S INGAPORE 
( i 9 6 0 )  TOTAL EB% MALE 8 7 %  FEhlALE 5 6 %  

- - - - - - - - - - - - -  E X T E R K A L  P U S L I C  DEBT AS % OF GNP ( 1 9 8 0 )  1 2 . 4 %  

*AGRICSLTUHE* 
- - - - - - - - - - - - -  S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
AVERCGE AN~: IAL  PER CAPITA AGRICULTURAL PRODUCTION GROWTH R A T E  ( e  MILL!ONS. u . s . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  c r g e o )  

. . . .  ( 1 9 7 0 - 1 9 8 1  ) 3 . 0 %  A S  x O F  EXPORT EARNINGS ( D E B T  SERVICE RATIO) ( 1 9 ~ 0 )  - - - - - - - - - - - - -  
A G R I C U L T U R A L  P R O D K T I O N  AS X O F  GDP . . . . . . . . . . . .  1 1 9 8 0 )  25% 4 S O C I A L  D A T P *  

- - - - - * - - - - - - -  

. . P C P U L A T I O N  O E N S I T Y  / SO M I  OF A G R I C U L T U R A L  L A N D  1 1 9 8 2 )  7 0 7  P O P U L A T I O N  GROWTH R A T E .  ( 1 9 7 0 )  3 . 1  % ( 1 3 7 5 )  2 . 2 %  ( 1 9 8 2 j  

P O P V L b T i O N  I N  URBAN AREAS . . . . . . . . . .  ( 1 5 6 3 1  1 5 %  ( 1 9 7 0 )  

MAJOP x o p ,  s )  
S U B S I S T L E . 3 E :  R I C E  
C A S H ,  CORN CLSSAVA 

. . . .  ARABLE LAND YEAR L I V E  B I R T H S  PER 1  ,000 P C P U L A T I O N .  i 1 9 7 C )  N .  A .  ( 1 5 t 2 )  
59"/.1981) 
1 7 %  ( 1 9 8 1 )  M A R R I E D  WOMEN AGED 1 5 - 4 4  Y k S .  U S I N G  CONTRACEPTION.  ' 1 9 8 : )  

MAJOR A S 2 I C U L T U R A L  E X P O R T S : ( 1 9 & 1 )  R I C E  ROOTS & TUBERS 

MAJCR A G R I C V L T U R A L  I M p O R T S : ( 1 9 8 1 !  COTTCN D A I R Y  PRODUCTS 

PROPORTION OF LADOR FORCE I N  A G R I C b L T C R E . .  . . . . .  ( 1 9 8 0 )  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
* C E N T R A L  GO'JERNMENT F I N A N C E S *  
- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  
T O T A L  D C X E S T I C  REVENLIES ( $  M I L L I O N S .  

1 1 9 7 8 1  3 . 0 9 7  ( 7 9  
T O T A L  EXPE: *D ITURES ( $  M I L L I O N S .  U .  5 .  

( 1 9 7 8 )  3 . 9 7 5  ( 7 9  
D E F I C I T ( - )  OR SURPLUS ( S  MILLIONS. 

( 1 9 7 8 )  - 8 8 8  ( 7 9  
DEFENSE E X P E N D I T C S E S .  

AS % OF T C T A L  E X P E N D I T I J R E S . .  ( 1 9 7 8  
. . . . . . . . . . . . . . . . .  A S  X OF GNP ( 1 9 7 8  

U . S .  ) 
3 . 6 6 7  ( 8 0 )  

4 , 4 8 6  ( 8 0 )  

U . S .  ) 
- 8 1 9  ( 8 0 )  

1 7 . 9 %  ( 7 9 )  2 0 . 9 %  
3 . 1 %  ( 7 9 )  3 . 5 %  

P O P U L A T I O N  ( 1 9 8 1 )  IN AGE GROCP:  
( 0 - 1 S Y R S )  4 1 . 2 %  ( 1 5 - 6 4 Y R S )  5 5 . 7 %  (65+ Y R S )  

I N F A % T  DEATHS I N  F I R S T  YEAR O F  L I F E  / 1 0 0 0  L I V E  B I R T H S  ( i 9 8 2 1  59 
7 6% 

. . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 6 )  8 . 2 2 7  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 9 j E N T E R I C  D I S E A S E  M A L A R I A  F L U  8 FNEU?LONIA 

4 . 5 0 3  D E A T H . .  ( l S 7 8 ) I L L - D E F I h E D  CAUS S E t d I L I T Y  RESPIRATORY 

( 8 0 )  1 6 . 9 %  TOTAL  S C P 3 0 i  ENROLLMENT AS % OF P O P U L L T I O h  I N  AGE GROUP: 
. . . . . . .  ( 8 0 )  3 . 1 %  P R I X . 4 R Y . .  ( 1 9 7 7 )  T O T A L  b 2 . S X  MALE 8 5 . 0 %  FEMALE 7 8 . 0 %  

S E C O k C A R Y . .  . . . . .  1 1 9 7 8 )  T C T A L  2 9 . C  MALE 3 0 . 0 %  FEMLLE 2 8 . 0 %  
OFFICILL I : . T E R K A T I O ~ L  RESERVES.  GROSS HCLDINGS END GF PERIOD, POST SECONDCRY. .  i 1 ~ 7 j  T O T A L  5.5% MALE 6 . 1 %  FEMALE 4.5% 

: % M I L : I C . S ,  U . S .  ) (;979! 3 . 1 2 9  ( 8 0 )  3 . 0 2 6  ( S l )  2 , 7 2 7  
E C U I V A L E ~ T  TO 3 . C  :,!ON[HS O F  ;!;WOfiTS ( 1 5 8 1  ) ENERGY PRODUCTION AS X OF CONSC~VIPT ION . . . . . . . . . . . . .  ( 1 9 8 0 )  5% 



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. Fiscal Years - Millions of Dollarst 

:OUNTRY THAILAND 
- -. 

. . . . . . . . . .  . ~ O N O M I C  ASSISTANCE -TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnb . . . . . . . . . . . . . . . . . . . . . . . . .  

a. AI.0. ~ n d  Pnkasaor Agancin . . . . .  
Lwna . . . . . . . . . . . . . . . . . .  
Grant* . . . . . . . . . . . . . . . . . .  

. . . . .  IEmnomic Support F und) 

b. Food for Paam (PL 480) . . . . . . . . . . . . . . . .  
Loma . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnta . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Title I . Total Sola Apreomenb 
. . . . . . . . . . .  . Rnpayable in U.S. Oollm Lama 

Payabloin Foreign Curnncy . Planned for Country Urn 
Titla ll . Total Gnnn . . . . . . . . . . . . . . . . . .  
Ernerg. Relief, Econ. Davelop. & World Faod Progrem 

. . . . . . . . . . . . . . .  Voluntary Rd id  Agencia 

c. Othrr Economic Anistana . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . .  

h a m  Corps . . . . . . . . . . . . . .  
Narcotics . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . .  

I. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . .  
Cndiu or Loans . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . .  

r MAPGnnb . . . . . . . . . . . . . . . . . . . . . . . .  
b. Cndit Financing . FMS . . . . . . . . . . . . . . . . .  
c. Mllihry Auittmcn SOW~CI-Funded (MASF) Gram . 
d. Tnncfen from Excm Stocb . . . . . . . . . . . . . .  
e. Other Gnnn . . . . . . . . . . . . . . . . . . . . . . .  

II. TOTAL ECONOMIC AND MILITARY ASSISTANCE . 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Granb . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Dthar U S  Govarnrnmt Loans and Gnna . , . . 
a. Expon.lmpon Bank Loan: . . . . . . . . .  
b. All Other Loans . . . . . . . . . . . . . . .  

FCONOMICPROGRAMS OF ALL DONORS 
~ M , I I ~ ~ ~ ~  nf nn~~ar r l  

A ASSISTANCE --- c 9 0 H  IYTEPN!.TIQNAL A C E X I E S  -COMMITMENT& 

0. W T E R A L  OFFICIAL DEVELOPMENT ASSISTANCE 

1. O.A.C. COUNTRIES (Graa OiaburamanuI 

D m o r  CY 1977-81 -- 

U.S. 17.0 19.0 
Japan 196.9 , 226.2 
Germany  62.3 50.4 
A u s t r a l  i a  8.7 9.0 
U.K. 7.7 5.7 21.7 
O t h e r  27.0 23.2 - 107.6 

T o t a l  319.6 333.5 1209.2 

2. O.P.E.C. COUNTRIES (Gross Oiaburamerns) 

-0 -- CY 1981 CY 197E-81 

la. 1 15.3 

C. G A N S  AND GRANTS EXTENDED BY COMMUNIST COUNTRIES 

C y O  x9l CY 1954-81 
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CP 84-13 (842) 

PROGRAM SUMMARY 
(In thousands of dollars) 

Pmgnma 
mrnt ~ n d  

AclMLln mrnt 

1982 
Loans .... 
Grants .... 

~ o t a ~  .... 

Development Overview 

Thai land ' s  economy has  experienced a c o n s i s t e n t l y  high 
r a t e  of growth s ince  the e a r l y  1960s. Gross b m e s t i c  
Product i n  r e a l  terms r e g i s t e r e d  an average growth r a t e  
of about  7% annual ly ,  placirlg Thailand f i r m l y  i n  the 
ranks of the  e m e r g i a  middle-income coun t r i e s .  Per  
c a p i t a  GNP s t ands  a t  about $770. I n  s p i t e  of the  p re sen t  
g l o b a l  economic slowdown, the  Thai economy is s t i l l  ex-  
pec t ed  t o  grow a t  a r e a l  r a t e  of 5% t o  7% p e r  annum dur- 
ia the  next f i v e  years.  

17,700 
13,464 

31,164 
I I 

While these  accomplishments a r e  impress ive ,  t he  p a t t e r n  
of Thai land ' s  growth has been uneven i n  terms of i t s  sec-  
t o r a l  composi t ion and d i s t r i b u t i o n  of bene f i t s .  Urban 
l o c a l e s  expe r i emed  the most r ap id  growth and the  r u r a l  
poor ,  e s p e c i a l l y  i n  a r e a s  of r a i n f e d  a g r i c u l t u r e ,  bene- 
f i t f e d  l e a s t  f rom the  n a t i o n ' s  o v e r a l l  growth. A v a r i e t y  
of s t r u c t u r a l  imbalances have emerged wi th in  the p a s t  
s eve ra l  yea r s  which t h r e a t e n  Thai land ' s  su s t a ined  

3,700 
1,400 

FY 84 PROGRAM HIGHLIGHTS 

15,700 
5,963 

21,663 

7,500 
7,900 

1 983 
loans . . . . 
Grants.. . . 

A . I . D . ' s  Program w i l l  emphasize: 
-- strengthened a g r i c u l t u r a l  marketing 

5,OOC - 16,700 
15,800 

I s e r v i c e s  i n  r u r a l  a r e a s ,  $4.0 mi l l i on ;  

2,000 
2,000 

4,000 

-- improved economic po l i cy  formula t ion ,  ( $ 5 . 0 m i l l i o n ;  

- 
- 

I-- t r a n s f e r  of technology t o  s t i m u l a t e  
- 
437 

437 

a g r i c u l t u r a l  p roduct ion ,  p a r t i c u l a r l y  
f o r  marginal farmers on r a in fed  lands ,  
$12.5 mi l l i on ;  

-- expansion of Thai land ' s  succes s fu l  
family planning program, $6.5 m i l l i o n ;  500 I -- g r e a t e r  p a r t i c i p a t i o n  of p r i v a t e  volun- 

- 
- 
- 

t a r y  o rgan iza t ions  i n  t h e  development ' process ,  $1.0 m i l l i o n ;  and 

- 

I - -  continued ESF support  t o  Adversely 
/ Affected Thais  i n  border  a r e a s ,  
1 $5.0 mi l l i on .  

- 
- 
- 

- 
17530 ,5,000 

growth. Most important amoq these  a r e  t he  f ollowirlg : 

- 

-- About one-quarter  of t h e  popula t ion ,  mainly i n  r u r a l  

a r e a s ,  s u b s i s t  under cond i t i ons  of poverty.  For 
l o w  -term p o l i t i c a l  s t a b i l i t y  and s o c i a l  e q u i t y ,  
more a t t e n t i o n  must be g i v e n  t o  those  who have not  
yet  f u l l y  p a r t i c i p a t e d  i n  Thai land's  development. 
This problem i s  e s p e c i a l l y  acute  i n  the nor theas t  
reg ion. 

- 
5,000 

5,000 

-- I n  t he  p a s t ,  a g r i c u l t u r a l  growth has been based on 

the expansion of land  under c u l t i v a t i o n .  Limits  t o  
a r a b l e  land have been reached and f u t u r e  a g r i c u l -  
t u r a l  growth must now come from improved p roduc t i -  
v i t y  and development of new domestic and i n t e r -  
na t iona l  markets. 

- 
64 

64 

- - Unt i l  r e c e n t l y ,  i n d u s t r i a l  growth has been based 
p r i m a r i l y  on import s u b s t i t u t i o n  and cen te red  on 
la rge-sca le ,  c a p i t a l - i n t e n s i v e  p ro j ec t s .  It i s  now 
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CPI)C(II IMI2)  
RESOURCE FLOWS 

( In thousands o f  dollars) 

hld' I 1 1 
~oans. .............................. .I 4,792 110 ,904  114 ,943  
Grants .............................. .114 023 1 l3 9 l8 1 l7 9 023 

Title I .  ............................... 

'AID levels represent actual and estimated expenditures. 
"P. L. 480 levels represent actual and estimated value of shipments. 

Wheat . . . . . . . . . . . . . . .  
Rice . . . . . . . . . . . . . . . . .  
Feedgrains. ........... 

. . . . . . . . . . . . . . .  Vegoil 

m n m  

Title 1 

AID Personnel -, L 
. . . . . . . . . . . . . . . . . . .  

?ASAC ........................ 
............................. Contract. 

Total .... , .... . . . . . . . . . . . . . . . . . . . .  .I 45 1 172 1 156 

#U.S. natlonals on duty at the end of the flscal year. 
bFY 1983 and FY 1984 posltion levels. 
CPartlcipating agency technlclans. 
dProgrammed during the flscal year. 

wel l  recognized t h a t  f u t u r e  i n d u s t r i a l  development must 
stem from a  l abo r - i n t ens ive ,  expor t -or ien ted  s t r a t egy .  

FY 1982 
(Actual) 

-- Thai land ' s  balance of payments s i t u a t i o n  has  de- 

t e r i o r a t e d  markedly i n  recent  yea r s  wi th  t he  c u r r e n t  
account  d e f i c i t  runnirg i n  excess  of 6% of GDP. I n  
a d d i t i o n  t o  emphasizirg manufactured e x p o r t s ,  p o s i -  
t i v e  s t e p s  t o  l i m i t  t h e  growth of o i l  imports  must 
be continued. 

FY 1983 
(Estimled 

MT I S MT 

-- While t he  coun t ry ' s  popu la t i on  growth r a t e  has  drop- 

ped d rama t i ca l l y  i n  t he  p a s t  decade, from 3.0% t o  
1.9%, even t he  most o p t i m i s t i c  p r o j e c t i o n s  i n d i c a t e  
a  doubli lg  of popu la t i on  t o  100 m i l l i o n  by t he  mid- 
d l e  of t h e  next  century.  

FY lB84 
(Ropored) 

MT S S 

-- I n e f f i c i e n t ,  c e n t r a l i z e d  government i n  Baqkok im- 

pedes  p r i v a t e  s e c t o r  i n i t i a t i v e  and l o c a l  de- 
c  is ion-makirg . 

The Royal Thai Government ' s @TG) Five -Year Economic and 
S o c i a l  lkvelopment Plan (1982-86) i s  address i rg  each of 
these  bas ic  s t r u c t u r a l  i s sues .  It e x p l i c i t l y  moves away 
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from aggregate growth as  a sole objec t ive  and seeks a 
more balanced and stable f u t u r e  development pattern.  
More s p e c i f i c a l l y ,  the  Plan emphasizes the  f ollowirlg : 

Reduc t i o n  o f  absolute poverty and accelerated rural 
development i n  backward areas throqg h s e l f  -help pro- 
grams t o  improve produc t i v i t y ,  use o f  appropriate - . ~ 

technology and encouragement of p o p u l a r  p a r t i c  i- 
pat ion. 

Iqxuv i*  product iv i ty  i n  ;y r i cu l ture  and industry  
t o  increase the  rate o f  re turn  on investments and t o  
raise  small farm and small en terpr i se  incomes. 
Stimulatirg pr ivate  sector i n i t i a t i v e  i n  new i n -  
vestment areas throllgh Government po l i cy  and regula- 
t o r y  reform i s  a key f a c e t  of t h i s  e f f o r t .  

Maintainirlg economic s t a b i l i t y  by reduc i r l g  t he  re la -  
t i v e  balance of payments d e f i c i t  by one-third,  slow- 
ing down the  growth of Government expendi tures ,  and 
increas i% the revenue base t o  reduce the  def i c i t .  

More equitable d i s t r i b u t i o n  of socia l  serv ices  by 
contributirlg greater  resources t o  primary education 

- - 

and preventative heal th  proo, rams i n  rural areas. 
Heavy emphasis i s  a lso  placed on lowering the cur-  
rent  population growth rate of 2.0% per annum t o  
1.5% by 1986. 

Reform of  public administration through increased 
decen t ra l i za t ion ,  b e t t e r  coordination of budget and 
development p o l i c y ,  reducirlg the growth o f  the  c i v i l  
s e rv ice ,  and i m p  roved management in format ion systems. 

Total  Resources 

Thailand's  gross donsestic product i s  curren t l y  expected 
t o  expand by 5%-6% i n  1982. The reasons f o r  t h i s  notable 
performance i n  the  face  of a global economic downturn can 
be traced pr inc ipa l l y  t o  continued strorlg agr icul tural  
production which, i n  t u r n ,  has led t o  expansion i n  
agro-industries and associated support sectors.  However, 

as  most arable land i s  now under c u l t i v a t i o n ,  it w i l l  
become increas irgly  d i f f i c u l t  f o r  Thailand t o  sus ta in  a 
high l e v e l  of agr icul tural  output without adop t i rg  more 
modern f armirg methods and marketirg systems. 

As a medium-sized, open economy, well integrated i n t o  the  
in ternat ional  market system, Thailand has never theless  
continued t o  be b u f f e t e d  by external  f a c t o r s  over which 
it e x e r t s  minimal control .  Slqggish markets i n  major 
indus t r ia l  countr ies  have restrained demand f o r  key Thai 
g r i m r y  e v o r t s  and invar iably  weakened world market 
prices.  Thus, while export  production grew appreciably 
f o r  most major commodities i n  1981, export value grew at  
a slower rate.  Total  exports  f o r  1981 were registered a t  
$6.5 b i l l i o n ,  and imports a t  $9.3 b i l l i o n ,  leavirlg a bal- 
ance o f  trade d e f i c i t  of $2.8 b i l l ion .  Special export  
promotion measures, as wel l  as rece ip t s  from tourism and 
remittances from Thai workers i n  the Middle East ,  permit- 
ted Thailand t o  end 1981 with a $108.7 m i l l i o n  balance of 
payments surplus ,  despi te  a continuirlg d e f i c i t  i n  i t s  
balance o f  trade. This trend should continue throqgh 
1982. 

External debt a t  the  end of 1981 to ta led  almost $8.0 b i l -  
l i o n ,  two-thirds of which was accounted f o r  by t h e  public 
sec tor ,  and one-third by the  private sector. Public sec-  
t o r  debt increased s u s t a n t i a l l y  due t o  large energy and 
other basic in£ ras tructure  investments. The debt service 
t o  export  r a t i o  stood a t  14.5% i n  1981, v i r t u a l l y  the 
same l e v e l  as i n  1980, and l i t t l e  change i s  anticipated 
f o r  1982. 

The 1981 Consumer Price Index indicated a slowdown i n  
general price increases (12.7%) from the 19.7% registered 
i n  1980. This  was the  r e s u l t  of f a i r l y  t i g h t  domestic 
f i s c a l  and monetary p o l i c i e s ,  a r e l a t i v e l y  small increase 
i n  o i l  imports and an abundance of several key agricul-  
tu ra l  food crops. Current s t a t i s t i c s  indicate  1982 w i l l  
brirlg a re turn  t o  s i rg le  d i g i t  i n f l a t i o n ,  perhaps as low 
as 7%. 

The national bu+et f o r  FY 1983 f i x e s  expenditures a t  
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$7.7 b i l l i o n ,  or 9.9% over FY 1982. Taxes and other 
revenues are projected t o  represent 85.3% of domestic 
receipts.  Despite the increased threat along the 
country 's  Indochina border since 1979, FY 1983 budget 
c o s t s  f o r  defense and in ternai  secuiitj i  re-iiiiii a t  zppioji- 
imaieiy 2 ..- -- -  --L- 3 - - -  &L.. -- ---.. " 4  + 

r.e V e L L t r c l C a a ,  L ' L S P C  OSLYL.LCj .  C G G t C ,  wk:: 
added t o  debt service c o s t s  and selected f i x e d  c o s t s ,  
mean that  only 41.2% of bu&et resources are available 
f o r  national economic development as outl ined by the 
F i f  t h  National Plan. 

The RTG continues i t s  attempts t o  raise domestic revenues 
throtgh improved t a x  c o l l e c t i o n ,  streamlined budgetirg, 
and encouragement of  both export production and greater 
e f f i c i e n c y  i n  the  state-run enterprises.  S t i l l ,  f o re ign  
cap i ta l  assistance was responsible f o r  14.6% of t o t a l  
development expenditures over the Fourth Plan (1977-1981) 
and w i l l  be expected t o  account f o r  18.8% of those of the 
F i f  t h  Plan (1982 -1986). 

Total fore ign  economic assistance has been estimated f o r  
FY 1982 at  $1.2 b i l l ion .  In order of  magnitude, key 
donors are the World Bank, Japan, Asian Development Bank, 
followed at  a l e sser  magnitude by the United S ta tes ,  
United Kirgdom, Belgium, and Germany. Qui te  s igni f  i- 
c a n t l y ,  the RTG a l so  expects t o  raise $500 mi l l ion  from 
private international cap i ta l  markets. 

U S. In teres t s  and Objectives 

The United States  has a fundamental i n t e r e s t  i n  the 
s t a b i l i t y  and independence of Thailand as a contributor 
t o  peace and regional cooperation i n  Southeast Asia. As 
the " f r o n t  l i n e  state" i n  concert with i t s  Association of 
Southeast Asian Nations (ASEAN) partners,  Thailand i s  
central  t o  the preservation of regional security.  In 
support o f  t h i s  g o a l ,  U. S .  economic policy i n  Thailand i s  
directed toward the  use of trade and investment t o  help 
sus tain  broad-based economic development, wi th  continued 
reliance on the private sector and openness t o  the world 
tradirg system. In  t h i s  regard the United States  and 
Thailand have a growirg trade exceed iq  $2'. 3 b i l l i o n  a 

year; U.  S .  direct  private investment i n  Thailand i s  ap- 
proachirg $1 h l l l i o n .  U. S.  exports t o  Thailand i n  1983 
are expected t o  surpass $1.3 b i l l ion .  

The cor;tinucd cccperatizr: zf  the Thai C-cver::m~fit ic ec- 
s o ~ t i . 1 1  tn  ceverl-l U- s- f nre fgn pnl ic y n h j w  t i v e ~ ,  in -  
cludirg refugee programs, anti-pirac y a c t i v i t i e s ,  and the 
control  of  i l l i c i t  narcotics t r a f f i c k i r g  from Southeast 
Asia. The United States  continues t o  show strorg support 
f o r  Thai humanitarian e f f o r t s  with respect t o  refugees. 
The United States  has rese t t l ed  over 266,000 re fugees ,  or 
about 68% of the  t o t a l  rese t t l ed  population. The current 
r e f q e e  population i n  Thailand, however, s t i l l  exacts 
enormous demands on Thai economic resources. With the 
re f%ee population res t irg  a t  about 170,000 the Thai 
Government w i l l  continue t o  seek a i d  both i n  resettlement 
wi thin  U.S. borders, and i n  encouragirg other countries 
t o  increase t h e i r  assistance i n  t h i s  area. 

Upwards of  30 mi l l ion  Thais earn l e s s  than $250 per 
annum. The A.1.A program a s s i s t s  i n  strergthenirg 
Thailand's s t a b i l i t y  by a c t i v i t i e s  which help provide the 
basis f o r  economic growth i n  the northern and north- 
eastern regions of  the  country where poverty i s  the most 
pervasive. In addi t ion t o  supportirg s t a b i l i t y ,  A. I .  A 
a c t i v i t i e s  i n  the h i l l  areas of the  North are helpirg t o  
achieve the most bene f i c ia l  use of l imited land resources 
i n  opiumgrowirg areas. The E S P  program's object ive  has 
been t o  counter the negative e f f e c t s  on the Thai popu- 
l a t i o n s  i n  border areas resul t i rg  from the heavy i n f l u x  
o f  Kanpuc hean re f tgees .  

A. I.  A Development Strategy 

Since Thailand has moved i n t o  the ranks of the emergirg 
middle income countr ies .  A. I. A i s  adaptirg i t s  approach 
t o  ref  lec t t h i s  t r a n s i t  ion.  rea ate-r ef f i c  ie& y and 
equ i ty  i n  the way Thailand deploys i t s  growirg resources 
are paramount concerns. Althotgh A. I. A i s  s t i l l  i n  the 
process of redefinirg how it can best a s s i s t  Thailand 
under these new economic circumstances, two themes seem 
f a i r l y  c lear :  ( 1 )  t o  support RTG e f f o r t s  a t  redirectirg 
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p u b l i c  and p r i v a t e  investment t o  ensure  r u r a l  growth and 
development more nea r ly  equ iva l en t  t o  s t anda rds  a l r eady  
achieved i n  t he  Bargkok a r e a ,  and (2) s t i m u l a t i r g  the  RTG 
t o  enhance the e f f i c i e n c y  and e f f e c t i v e n e s s  of i t s  e x i s t -  
ing r u r a l  s e rv i ce  d e l i v e r y  prcg rams aimed a t  the  poor. 

While s t i l l  cen te red  on fa rmers  of r a in fed  l a n d ,  who a s  a  
g roup rep r e sen t  t he  bulk of Thailand' s poor ,  t he  A. I. D. 
prog ram w i l l  a l s o  f o c u s  on the  r u r a l  marketplace i n  terms 
of both fa rmers  and businessmen a l i k e ,  workirg t h r o q  h  
puLlic  / p r iva t e  i n t e rmed ia r i e s  s i t u a t e d  between the  
Bargkok and v i l l a g e  l eve l s .  

Because uncont ro l led  popula t ion  growth w i l l  e r a s e  t h e  
b e n e f i t s  of economic growth and undercut A. I. D. and RTG 
e f f o r t s  i n  many a r e a s - n o  mat te r  how e q u i t a b l e  and 
broadly dispersed--A.I. D. a l s o  con t inues  t o  a s s i s t  the  
RTG fami ly  p lanni rg  program a s  a  ma t t e r  of high p r i o r i t y .  
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Pg r i c u l t u r e  

For FY 1982 -83, t h e  bulk of A. I. IL ' s  r e sou rces  i s  con- 
c e n t r a t e d  i n  the  a g r i c u l t u r a l  s e c t o r ,  with p a r t i c u l a r  
emphasis on more product ive  r a in fed  f  armirlg a s  t he  key t o  
higher  incomes amorg the  Northeast poor. The orlgoirg 
Northeast  Rainfed ig r i c u l t u r e  Development p r o j e c t  , i n i t i -  
a t e d  i n  FY 1981, (493-0308) is he lp i rg  t o  develop and 
e v a l u a t e  in teg  r a t ed  f  armirg systems and Government p l an -  

.nirg and s e r v i c e  c a p a b i l i t i e s  t a i l o r e d  t o  t he  s p e c i f i c  
a g r o ~ c o l c g i c a l  needs of t he  Northeast.  The FY 1982 Seed 
Development I1 p r o j e c t  (493-032 6) bu i ld s  upon t h e  suc - 
cessf  u l  f i r s t  phase Seed Development p r o j e c t ,  and i n  ad- 
d i t i o n  t o  e s t a b l i s h i r g  new RTG seed processirlg capa-  
b i l i t i e s  i n  new c r o p s ,  i s  d i r e c t l y  o r i e n t e d  towards 
f o s t e r i r g  p r i v a t e  s e c t o r  involvement i n  improved seed 
m u l t i p l i c a t i o n  and d i s t r i b u t i o n .  The promise of dynamic 
p r i v a t e  en t repreneursh ip  i n  serv i rg  A. I. D. and RTG ag r i-  
c u l t u r a l  development g o a l s  demonstrated i n  the seed pro-  
j e c t s  has  been a n  important  s t imulus  t o  t h e  FY 1983 P r i -  
va te  Sec to r  i n  Development p r o j e c t  (493-032 g) ,  which w i l l  

help i d e n t i f y  and analyze p o t e n t i a l  investment opportu-  
n i t i e s  i n  such developmentally important a r e a s  a s  a g r i -  
business ,  and work t o  f a c i l i t a t e  Thai and American i n -  
vestments i n  small o r  medium-sized ventures. 

Two p r o j e c t s  a c t i v e  i n  FY 1982 which a r e  p rov id i% 
valuable l e s sons  on techniques f o r  op timizirlg e a r l i e r  
i r r i g a t i o n  i n f r a s t r u c t u r e  investments  of the  RTG include 
the  Lam Nam Oon (493-0272) and Northeast Small-Scale Ir-  
r i g a t i o n  (493-0312) p r o j e c t s .  The r e s u l t s  of a  1981 
eva lua t ion  of the  Lam Nam Oon p r o j e c t  l e d  t o  a  s h i f t  away 
from g e n e r a l  i n t e g r a t e d  r u ~ a l  development, and a refocus  
on solvirlg problems of water  management and coopera t ive  
f  armerlgovernment i r r i g a t i o n  system operat ion.  Some of 
t h i s  experience w i l l  be t r a n s f e r r a b l e  t o  o t h e r  RTG i r r i -  
g a t i o n  schemes and can  have an  impact on improvirg i r r i -  
g a t i o n  p r a c t i c e s  t h r o q h o u t  the  Northeast.  

Program a t t e n t i o n  t o  improvirlg t he  e f f e c t i v e  s e rv i ce  de - 
l i v e r y  c a p a b i l i t y  of RTG agencies  con t inues  i n  FY 1983 
with i n i t i a t i o n  of the  Rainfed k r i c u l t u r a l  I n t e n s i -  
f  i c a t i o n  (RAI) p r o j e c t  (493-0328), and w i l l  draw upon 
l e s sons  learned  under t he  Northeast Rainfed k r i c u l t u r e  
Development p r o j e c t  (493-0308) i n i t i a t e d  two years  
e a r l i e r .  The new p r o j e c t  i s  aimed p r i n c i p a l l y  a t  
marsha l l i rg  more of t he  Pg r i cu l tu re  M i n i s t r y ' s  human and 
f i n a n c i a l  resources  i n t o  e f f i c i e n t l y  tacklirlg Northeast  
fa rm problems. The substance of A. I. IL 's  s e c t o r  p o l i c y  
dialogue wi th  the  RTG i n  developirlg t he  R A I  p r o j e c t  has 
been inf luenced  by t h e  j o i n t  eva lua t ion  of t he  j u s t  com- 
p l e t e d  Pg r i c u l t u r a l  Extension Outreach p r o j e c t  
(493-0280), which t r a i n e d  over  5,000 sub -d i s t r i c t  q r i-  
c u l t u r e  agents.  One of t h e  f ind i r lgs  confirmed by t h e  
eva lua t ion  was t he  high impact of commercial and 
non- t rad i t iona l  channels  f o r  disseminatirlg new tech-  
nolcg ies  i n  r u r a l  areas.  Closely r e l a t e d  t o  r a i n f e d  p ro -  
duc t ion  a c t i v i t i e s  i s  a  new p r o j e c t  f o r  FY 1983 i n  farm- 
i r lg  systems r e sea rch ,  Khon Kaen Univers i ty  (493-0332). 
This  a l s o  i s  a  unique t r i p a r t i t e  a c t i v i t y  of t h e  Thai ,  
Japanese and U.S. Governments t o  be j o i n t l y  implemented 
by Khon Kaen Univers i ty  and the  Pg r i cu l tu re  Ministry.  



THAILAND 

Two pro jec t s  otgoirg i n  FY 1982 and FY 1983-- Pgri- 
r r i l t i ~ r a l  Plannirg (493-0317) and Emergirg Problems of  
Development (493-0309)-are d i r e c t l y  ergaged i n  i n s t i -  
tu t ional iz i l lg  RTG planning and policylnakirg machinery. 
The latter activity is help:= key KTC s t a f f  z i n i s t r i c s  
t o  rlevelop s cnhPsive p k n ~ i ~ g  !!3cketirg !f i ~ ~ . ~ . i a ' l  
management system. 

Population 

I n  FY 19C2, f e r t i l i t y  s o n t r J  continued t o  te a sector of 
high p r i o r i t y  and considerable success f o r  A I. A Re- 
duction i n  the  population growth rate ( f rom over 3% i n  
the  1960s t o  approximately 1.9% now) has exceeded 
national development plan t a r g e t s ,  and Thailand appears 
t o  be wel l  on the  way t o  achievirg the  F i f t h  Plan 1986 
target  o f  1.5%. Recent A. I .  A -sponsored evaluat ions  de- 
monstrating the success o f  predecessor fami ly  plannirg 
projec ts  were h ighly  persuasive i n  convincirg the  RTG t o  
increase i t s  bu&e t a l loca t ions  f o r  contraceptive sup - 
p l i e s  by 12 times t o  $6.0 mi l l ion  i n  FY 1982. A. I.  A ' s  
Population Plannirg I1 project  (493-032 5 )  supports e f  - 
f o r t s  t o  expand and strerg then the fami ly  plannirg ser-  
v i ce  network. 

Health 

Imp rovillg hea l th  sec toral  plannirg c a p a b i l i t y ,  i n  part 
through f i e l d  project  experience,  i s  the main theme of 
the  new FY 1983 Rural Water Supply project  (493-0331). 
By supportitg preparation o f  a comprehensive rural  water 
sector p lan,  A. I. D. expects  t o  in f luence  RTG p o l i c i e s  t o  
permit more rational user charges and t o  improve the 
manageaent , f inances  , and d i rec t  service e f f e c t i v e n e s s  of 
principal  Government water supply agencies. At the  same 
t ime ,  the project  w i l l  address an urgent rural  demand f o r  
s a f e r ,  more convenient and adequate water. 

Economic Support Funds ( E S F )  are used t o  contr ibute  t o  a 
special  RTG prwram which combines RTG and other  donor - - 
cbn t r ibu t ions  f o r  the purpose of s t a b i l i z i r g  rural com- 
muni t ies  along the Thai-Kampuc hean border, where over 

90,000 res idents  have been displaced or adversely af  - 
f e c t e d  by events  i n  reighborirg Kaquches. Prugram as- 
sistance i s  beirg i n i t i a t e d  f o r  communities alorg the  
Thai-Lao border durirg FY 1983 t o  a s s i s t  an addit ional  
9!?,00!? T h a i s .  L'nder this prcgiaia 'Lhe RTG is res ior irg  
hcm_es, huildirg =I. repsiriq roads, fr;in:shi% iiiedica: 
f a c i l i t i e s ,  schools and i r r i g a t i o n  works, and providirg 
other serv ices  t o  the  a f f e c t e d  Thais. 

Requested Year Program 

Plannirg l e v e l s  f o r  FY 1984 include $17.5 m i l l i o n  a l -  
located t o  Pg r i cu l ture  and Rural Development ; $6.5 m i l -  
l i o n  f o r  continuation of Population prog rams; and 
$5.0 m i l l i o n  f o r  a new i n i t i a t i v e  involvirg assistance t o  
the host  government policymakirg process under the 
Special Development A c t i v i t i e s  account. 

Pg r i c  u l  ture 

Wi th in  the  Lgricultural  and Rural kvelopment sec tor ,  a 
new FY 1984 project s t a r t  w i l l  concentrate on st imulatirn - 
t he  m a r k & - s i d e  of the  agr icul ture  system i n  
Thailand. This new area of  emphasis a r i s e s  out of the  
r e a l i z a t i o n  that  A. I. A ' s  agr icul ture  produc t i o n v r i e n t e d  
pro jec t s  related t o  small-scale i r r i g a t i o n  and rainfed 
agr icul ture  development could not obtain  optimum r e s u l t s  
if the  farmers' e f f e c t i v e  access t o  markets i s  not as-  
sured. I t  i s  planned, t h r o x h  the new l g r i c u l t u r a l  
Marketirg Services (493-0333) p r o j e c t ,  t o  make use of 
U. S .  market analysis/promotion exper t i se  and media tech- 
nology t o  c o l l e c t  basic data on agr icul tural  markets and 
production f a c t o r s  and disseminate t h i s  information t o  
farmers and entreprenuers t h r o x  h e x i s t i %  radio/TV 
f a c i l i t i e s .  

Selected Development A c t i v i t i e s  

A second new project  i n i t i a t i v e  planned i n  FY 1984 con- 
cen t ra tes  on enhancirg host government development 
policylnakirg capab i l i t i e s .  As Thailand moves i n t o  m i d -  
dle-income s t a t u s ,  socioeconomic chaxge i s  occurrirg a t  a 
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much more r a p i d  pace than be£ o re  and the  Government i s  
f  i nd i rg  i t  more and more dfff  i c u l t  t o  accumulate needed 
d a t a ,  complete ana lyses ,  and produce t imely  op t ions  f o r  a  
r a t i o n a l  d e c i s i o n m a k i x  p  rccess .  Under the  proposed 
Thai Ekvelopment I n s t i t u t e  (TDI) p r o j e c t  (493-0334), 
t e c h n i c a l  a s s i s t a n c e ,  t r a i n i l g ,  and s p e c i a l  s t u d i e s  w i l l  
help t o  i n s t i t u t i o n a l i z e  d a t a  g a t h e r i r g  and a n a l y s i s ,  
p r o v i d i e  the  RTG wi th  a n  o x o i l g  p r o f e s s i o n a l  c a p a b i l i t y  
f o r  c o n t i n u i t y  i n  the  s tudy  of mac ro~conomic  and sec-  
t o r a l  p o l i c i e s .  

For cont inued  support  of o t h e r  oqgoirg Ikvelopment As- 
s i s t a n c e  p r o j e c t s ,  $22.0 m i l l i o n  is  reques ted  t o  stimu- 
l a t e  a g r i c u l t u r a l  p roduct ion ,  t o  p r e s s  ahead wi th  the  
f ami ly  p l ann i lg  e f f o r t  , and t o  s u s t a i n  PVO programs. An 
a d d i t i o n a l  $5.0 m i l l i o n  is  a l s o  60% h t  i n  ESF f  inanc i rg  
t o  cont inue  programs a s s i s t i %  a f f e c t e d  Thai a lorg  t he  
Thai/Indcc h ina  border. 
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PROGRAM: T H A I L A N D  

P R O J E C T  T I T L E  L  P R O J E C T  
I NUMBER 
G 

i G f i : C U L Y U R i r  R U R A i  DEV. &NO NUTRITION 

L A M  NAM OON ON-FARM 
D E V E L O P M E N T  

L A M  NAM OON ON-FARM 
D E V E L O P M E N T  

L A N D  S E T T L E M E N T S  

L A N D  S E T T L E M E N T S  

MAE CHAEM WATERSHED 
OEVCLOPMENT 

PVO C O - F I N A N C I N G  

V I L L A G E  F I S H  PONO 
D E V E L O P M E N T  

RENEWABLE N O N - C O N V E N T I O N A L  
ENERGY 

NE R A I N F C O  A G R I C U L T U R E  
D E V E L O P E M E N T  

N E  R A I N F E D  A G R I C U L T U R E  
OEVELOPEMENT 

N O R T H E A S T  S M A L L  S C A L E  
I R R I G A T I O N  

N O R T H E A S T  S M A L L  S C A L E  
I R R I G A T I O N  

D E C E N T R A L I Z E 0  OEVELOPMENT 
MANAGEMENT 

D E C E N T R A L I Z E 0  DEVELOPMENT 
MANAGEMENT 

A G R I C U L T U R A L  P L A N N I N G  

M I N I / M I C R O  H Y D R O E L E C T R I C  

M I N I I M I C R O  H Y D R O E L E C T R I C  

S E E 0  OEVELOPMEYT L I  

FY O F  
I N I T I A L  

O B L I G  

7 7  

7  7  

7  9  

7 9  

8 0  

8  0  

7 9  

7  9  

8  1 

8 1  

8 0  

8  0  

8  1 

8  1 

8 1  

8 2  

8 2  

8  2  

< I N  THOUSANOS OF D O L L A R S )  

F Y  OF T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  AUTHO P L A N N E D  

-THROUGH F Y 8 2 -  - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  
O B L I G  E X P E N D I  O B L I G  E X P E N D I  O B L I G  E X P E N D I  

A T I O N S  

1 0 0  

4 r 5 0 0  

2OLl 

4 r 0 0 0  

4 r 4 0 0  

1 8 5 4 6  

4 4 2  

5 r 0 0 0  

2 r 4 0 0  

6 r 3 0 0  

2 1 8 0 0  

S r 8 0 0  

2 ~ 5 0 0  

7 r 5 0 0  

3 r 2 0 0  

1 0 0  

8 r 0 0 0  

1 0 0  

TURES 

17 

1 1 5 2 8  

6  1 

2 9 8  

6 5 5  

5 6 9  

3 8 8  

l r l O 2  

6 8  

1 9  

1 3 1  

7 8  

13: 

l r l O O  

1 6 2  

--- 
--- 
-- - 

TURES 

4  6  

2 1 2 3 9  

8 7  

1,183 

l r O 8 O  

5 3 2  

--- 

11 2 9 3  

5 8 8  

9 7 4  

4 9 5  

3 4 3  

8 1  2  

1 r 6 O O  

9 9 1  

-- - 
4 5 6  

--- 

A T I O N S  TURES 
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PROGRAM: THPILAND 

PROJECT T I T L E  L PROJECT FY OF FY OF TOTAL -THROUGH FY82-  -ESTIMATED F Y 8 3 -  -PROPOSED FY84-  
/ NUMBER I N I T I A L  F I N A L  PROJECT COST O B L I G  EXPEND1 O B L I G  EXPEND1 OBLIG EXPEND1 
G O B L I G  OBLIG AUTHD PLANNED ATIONS TURSS ATIONS TURES ATIONS TURES 

SEE0 OEVELOPMENT I 1  L 4 9 3 - 0 3 2 6  8 2  8 2  6 8 1  0 0  6 8 1  5 0  6 8 1  0 0  2 8 -- - 4 0 7  - - - 2 1 5 2 9  

RAINFEO AGSICULTURE L 4 9 3 - 0 3 2 8  8 3  8 5  --- 1 5 8 0 0 0  --- 7 8 5 0 0  --- 7 8 5 0 0  8 5 0  --a 

I N T E N S I F I C A T I O N  

PRIVATE INVSSTMENT I N  
OEVELOPMENT 

KHON KHAEN UNIVERSITY G 4 9 3 - 0 3 3 2  8 3  8 3  --- 2 8 0 0 0  --- --- Z8O0o -- - --- 3 0 0  

AG MARKETING SERVICES L 4 9 3 - 0 3 3 3  3 4  8 5  --- - - - --- --- - - - 5 8 5 0 0  2 0 0  1 0 ~ 0 0 0  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

POPULATION PLANNING 

POPULATION PLANNING I G 4 9 3 - 0 2 8 3  7 5  8 1  1 6 r 3 0 0  1 6 8 3 0 0  1 5 8 2 3 2  1 4 8 4 7 8  --- 7 5 6  --- - - - 
POPULATION PLANNING I 1  G 4 9 3 - 0 3 2 5  8 2  8 4  2 8 0 0 0  8 8 5 0 0  2 8 0 ~ ~  5 7 4  1 8 4 0 0  6 5 5  2 1 9 0 0  2 8 0 9 4  

POPULATION PLANNING 11 L 4 9 3 - 0 3 2 5 ,  8 2  8 4  21000 9 8 8 0 0  2 8 0 0 0  -- - 3 8 7 0 0  1 8 0 1 0  3 8 6 0 0  1 1 4 5 7  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

HEALTH 

RURAL PRIMARY HEALTH CARE L 4 9 3 - 0 2 9 1  7 8  7 8  5 8 5 0 0  5 8 5 0 0  5 8 5 0 0  3 8 1  0 9  --- 1 8 5 4 2  --- --- 
EXPANSION 

PVO CO-FINANCING G 4 9 3 - 0 2 9 6  8 0  8 2  4 3 7  4 3 7  4 3 7  -- - --- 2 3 3  --d 9 6  

MALARIA AND VECTOR CONTROL G 4 9 3 - 0 3 0 5  7 9  7 9  5 0 0  5 0 0  5 0 0  2 9 7  --- 1 5 4  --- --- 
MALARIA AND VECTOR CONTROL L 4 9 3 - 0 3 0 5  7 9  7 9  4 8 0 0 0  4 8 0 0 0  4 8 0 0 0  2 8 8 1  4 --- 1 8 0 5 0  --- --- 
RURAL WATER SUPPLY (PUMA) L 4 9 3 - 0 3 3 1  8 3  8 3  --- 5 8 0 5 0  - - - --- 51000 --- --- 7 5 0  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

EDUCATION AND HUMAN RESOURCES 



SUMMARY OF A C T I V E  A N 0  PROPOSED P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

P A G E  2 7  
0 2 / 0 2 /  8 3  

PROGRAM: T H A I L A N D  

P R O J E C T  T I T L E  

C P  3 4  

T O T A L  -THROUGH F Y 8 2 -  - E S T I M A T E D  F Y 8 3 -  -PROPOSED F Y 8 4 -  L P R O J E C T  
/ NUMBER 
G 

F Y  O F  
I N I T I A L  

O B L I G  

8 0  

8  0  

8  0  

8 0  

7 9  

8  3 

8 3  

8 4  

8  0 

F Y  OF 
F I N A L  
O B L I G  

8 0  

8 2  

8  1 

8 3  

7 9  

8 3  

8  3  

8 4  

8  4  

P R O J E C T  COST O B L I G  E X P E N D 1  O B L I G  
A U T H O  PLANNED A T I O N S  TURES A T I O N S  

E X P E N O I  
T U R E S  

1 4 7  

2 6 7  

4 8 1  

8 9 5  
8 3 5  --- 

O B L I G  E X P E N D 1  
A T I O N S  T U R E S  

- - - 2 6  NON-FORMAL V O C A T I O N A L  
E D U C A T I O N  

PVO C O - F I N A N C I N G  G 4 9 3 - 0 2 9 6  

H I L L  AREA E D U C A T I O N  t 4 9 3 - 0 2 9 7  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

E M E R G I N G  P R O B L E M S  OF G 4 9 3 - 0 3 0 9  
O E V E L O P M k N T  

REMOTE S E N S I N G  FOR 
D E V E L O P M E N T  

P R I V A T E  I N V E S T M E N T  I N  G 4 9 3 - 0 3 2 9  
D E V E L O P M E N T  

P R I V A T E  I N V E S T M E N T  I N  L 4 9 3 - 0 3 2 9  
D E V E L O P M E N T  

T H A I  O E V E L O P M E N T  I N S T I T U T E  L 4 9 3 - 0 3 3 4  
( T i l l )  

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

E C O N O M I C  S U P P O R T  F U N D  

A F F E C T E D  T H A I  PROGRAM G 4 9 3 - 0 3 2 7  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

T O T A L  @OR COUNTRY 
G R A N T S  
L O A N S  



PROGRAM: Tha i l and  PLANNED PROGRAM SUMMARY SHEET CP ~ w a z )  

I I l ~ ~ r i c u l t u r a l  Market ing  S e r v i c e s  1 5,500 1 5,500 I FUNDING: 10,000 I 
I FUNDING AG, RD 6 N: HEALTH: I SOURCE: 

PROPOSED OBLlGATlON (In thousands of dollars) 

FY 84 I LIFE OF PROJECT 

Purpose  : To c o l l e c t  and d i s s e m i n a t e  t i m e l y ,  a c c u r a t e  and b a s i c  
i n f o r m a t i o n  on a g r i c u l t u r a l  marke t s  and p r o d u c t i o n  f a c t o r s  t o  
f a r m e r s  and e n t r e p r e n e u r s *  

P r o j e c t  D e s c r i p t i o n :  G r e a t e r  f a rmer  p r o d u c t i v i t y  i n  Tha i l and  
i s  dependent  a t  l e a s t  a s  much upon t h e  s t i m u l u s  of t h e  market  

- 

a s  i t  i s  upon knowledge of more advanced p roduc t ion  t echno lo -  
g i e s .  Undeveloped a g r i c u l t u r a l  marke t s  f r u s t r a t e  t h e  a b i l i t y  
of  f a r m e r s  t o  g e t  t h e  b e s t  p o s s i b l e  r e t u r n  f o r  t h e i r  produc- 
t i o n .  Farmers i n  nea rby  a r e a s  o f t e n  r e c e i v e  markedly d i f f e r e n t  
p r i c e s  f o r  t h e i r  produce w i t h o u t  a p p a r e n t  r e a s o n  o t h e r  t h a n  
i gno rance  of marke t  c o n d i t i o n s  and o p p o r t u n i t i e s .  

NUMBER 493-0333 
GRANT LOAN 

T h i s  p r o j e c t  w i l l  u s e  r a d i o  and  TV t o  d i s s e m i n a t e  on  a d a i l y  
and weekly b a s i s  key p r o d u c t i o n  and marke t i ng  d a t a  such  a s  
r e g i o n a l / n a t i o n a l  p r i c e s  and i n v e n t o r i e s ,  wea the r  t r e n d s ,  and 
s e a s o n a l  p roduc t ion  problems. Suppor t i ng  s e r v i c e s  provided  by 
t h e  p r o j e c t  would i n c l u d e  t r a i n i n g  i n  marke t  r e s e a r c h  and 
promotion programs,  i n d i v i d u a l  marke t  s t u d i e s ,  and on-the- 
ground f o l l o w  up w i t h  t h e  t a r g e t  aud i ence .  Also t o  be provided  
a r e  d a t a  s t o r a g e  and r e t r i e v a l  sys tems,  media programming and 
p roduc t ion  equipment,  and probably  some p h y s i c a l  f a c i l i t i e s  
c o n s t r u c t i o n  (e.g.  r e g i o n a l  marke t  r e sea rch /p romot ion  c e n t e r s ,  
radio/TV f a c i l i t i e s ) .  Both t h e  U.S. Department of  A g r i c u l t u r e  
and s t a t e  p u b l i c  b r o a d c a s t i n g  s e r v i c e s  have c o n s i d e r a b l e  
e x p e r i e n c e  i n  t h i s  a r e a  and c o u l d  be s o u r c e s  f o r  t e c h n i c a l  
a s s i s t a n c e  and s i t e s  f o r  on-the-job t r a i n i n g .  

L I I 

NEW 
CONTINUING 

To be  s u c c e s s f u l  t h i s  a c t i v i t y  must be  complemented by improve- 
ments  i n  Thai  Government a g r i c u l t u r a l  p r i c i n g  and r e g u l a t o r y  
p o l i c i e s ,  p u b l i c  and p r i v a t e  marke t i ng  i n f r a s t r u c t u r e  i n v e s t -  
ment ,  and a g r i c u l t u r a l  p r o d u c t i o n  r e s e a r c h  and e x t e n s i o n  
sys tems.  I n  f a c t ,  p r o g r e s s  i s  be ing  made on a l l  t h e s e  f r o n t s .  
The t i m i n g  f o r  t h i s  a c t i v i t y  t a k e s  advan tage  of t h r e e  r e c e n t  
developments  i n  Thai land:  c r e a t i o n  of  na t i onwide  b roadcas t  
ne tworks ,  l a r g e - s c a l e  r u r a l  e l e c t r i f i c a t i o n ,  and awakening 

POPULATION: 

e n t r e p r e n e u r i a l  and commercial  banking i n t e r e s t  i n  
a g r i b u s i n e s s e s  based on v igo rous  c a s h  c r o p  economies,  espe-  
c i a l l y  i n  t h e  Nor theas t .  The p r o j e c t  a l s o  h o l d s  t h e  p o t e n t i a l  
t o  t r a n s l a t e  newly a v a i l a b l e  Landsa t  remote s e n s i n g  p lue  
wea the r  t r e n d s  d a t a  i n t o  r e a d i l y  u s a b l e  i n f o r m a t i o n  f o r  
f a r m e r s ,  m a r k e t e e r s ,  and p l a n n e r s  a l i k e .  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 90 

INITIAL 
OBLlGATlON 
n 84 

R e l a t i o n s h i p  of  P r o j e c t  t o  A.I.D. Country S t r a t e g y :  

I ESTIMATED FINAL 
OBLlGATlON 
n 85 

ED. & HR: 

Bui ld ing  r u r a l  incomes is  t h e  keys tone  o f  A.I.D. e f f o r t s  i n  
Thai land .  S t r e n g t h e n i n g  of  f a rmer s '  and i n v e s t o r s '  knowledge 
of  income-producing market  o p p o r t u n i t i e s  s u p p o r t s  t h i s  ob j ec -  
t i v e  d i r e c t l y .  The proposed approach  r e l i e s  h e a v i l y  upon 
t r a n s f e r  from t h e  Uni ted  S t a t e s  of proven ,  s o p h i s t i c a t e d  
t e c h n o l o g i e s  and methodologies  i n  market  a n a l y s i s ,  b u s i n e s s  
o p p o r t u n i t i e s  i d e n t i f i c a t i o n  and promotion,  a g r i c u l t u r a l  and 
geophys i ca l  d a t a  c o l l e c t i o n ,  and mass communications. The 
p r o j e c t  b u i l d s  upon T h a i l a n d ' s  s t r o n g  emerging i n f r a s t r u c t u r a l  
ba se ,  emphas iz ing  ways t o  improve t h e  development e f f e c t i v e n e s s  
of  t h e s e  e x i s t i n g  i nves tmen t s .  

SEL. ACT : 

Host Country and Other  Donors: P r i v a t e l y  o p e r a t e d  r a d i o  and 
t e l e v i s i o n  s t a t i o n s  and l o c a l  i n d u s t r y  a s s o c i a t i o n s  w i l l  be 
asked  t o  p a r t i c i p a t e  i n  and c o n t r i b u t e  t o  t h e  p r o j e c t .  To t h e  
maximum p r a c t i c a l  e x t e n t ,  l o c a l  c o s t s  w i l l  be borne  by t h e  h o s t  
coun t ry ;  a  v e r y  p r e l i m i n a r y  e s t i m a t e  p l a c e s  t h i s  c o n t r i b u t i o n  
a t  about  $5.0 m i l l i o n .  

B e n e f i c i a r i e s :  V i r t u a l l y  a l l  Thai  households  a r e  i n  r a d i o  and 
TV r e c e p t i o n  range .  It i s  a n t i c i p a t e d  t h a t  t h e  more i s o l a t e d ,  
lower-income f a r m e r s ,  who c o n s t i t u t e  t h r e e - q u a r t e r s  of  t h e  
poor ,  w i l l  e s p e c i a l l y  b e n e f i t  from e a s i e r  a c c e s s  t o  a g r i c u l -  
t u r a l  economic i n fo rma t ion .  P o t e n t i a l  i n v e s t o r s  i n  c a s h  
c r o p - r e l a t e d  a g r i b u s i n e s s e s  w i l l  a l s o  be d i r e c t  b e n e f i c i a r i e s  
of  t h i s  p r o j e c t .  
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Thai Development I n s t i t u t e  I I -- 

I POPULATION ED. 6 HR. 

- 

.-. r u  r pub i :  To eil:l&ilie tire d e v e ~ u y ~ u a n i  p o l i c y  io rmuiac ion  capa- 
b i l i t i e s  of t h e  p u b l i c  s e c t o r  i n  Thai land.  

P r o j e c t  D e s c r i p t i o n :  Over t h e  nex t  few y e a r s  Thai  d e c i s i o n -  
makers w i l l  f a c e  d i f f i c u l t  p o l i c y  c h o i c e s  i n  c a r r y i n g  o u t  
s t r u c t u r a l  r e fo rms  neces sa ry  t o  improve economic performance 
and e n s u r e  more e q u i t a b l e  a c c e s s  t o  development r e sou rces .  The 
World Bank and I n t e r n a t i o n a l  Monetary Fund f a c i l i t i e s  w i l l  
p r o v i d e  f i n a n c i a l  i n c e n t i v e s  t o  encourage  p o s i t i v e ,  a l b e i t  
p o l i t i c a l l y  d i f f i c u l t ,  a c t i o n s .  The World Bank, f o r  example, 
i s  propos ing  a  s e r i e s  of S t r u c t u r a l  Adjustment Loans (SAL) of  
rough ly  $150 m i l l i o n  p e r  y e a r  i n  r e t u r n  f o r  p r o g r e s s i v e  a c t i o n s  
r e l a t e d  t o  l a b o r - i n t e n s i v e ,  expor t -o r i en t ed  i n d u s t r y ;  t r a n s -  
p o r t a t i o n ;  a g r i c u l t u r a l  market ing;  ene rgy ;  l and  use;  and s o c i a l  
i n f r a s t r u c t u r e ,  where p o l i c y  o p t i o n s  a r e  n o t  c l e a r .  

While t h e  problems have been d e f i n e d ,  and i n t e r n a t i o n a l  f  inan- 
c i a 1  suppor t  mechanisms a r e  a v a i l a b l e ,  A . I .D .  c an  e f f e c t i v e l y  
f i l l  a  key gap w i t h  a  modest inves tment  i n  e m p i r i c a l  r e s e a r c h  
and a n a l y s i s  i n  t h e s e  s t r a t e g i c  development a r e a s  which w i l l  
p r o v i d e  a n  a p o l i t i c a l  b a s i s  f o r  RTG review and a c t i o n .  

Tha i l and  i s  well-endowed wi th  t h e  i n t e l l e c t u a l  t a l e n t  t o  under-  
t a k e  p o l i c y  s t u d i e s  but  r e s e a r c h  i s  f ragmented ,  unsus t a ined ,  
and n o t  n e c e s s a r i l y  r e l e v a n t  t o  t h e  major i s s u e s  on  t h e  Thai  
development agenda.  To overcome t h e s e  d e f i c i e n c i e s ,  t h e  Royal 
Tha i  Government (RTG) i s  propos ing  t o  e s t a b l i s h  an  independent  
Thai  Development I n s t i t u t e  (TDI) w i t h  compensation l e v e l s  h igh  
enough t o  a t t r a c t  q u a l i t y  s t a f f  and assume f u l l - t i m e  d e d i c a t i o n  
t o  major  p o l i c y  concerns .  A.I .D.  p l a n s  t o  draw upon i t s  h i g h l y  
s u c c e s s f u l  e x p e r i e n c e  w i t h  t h e  Korean Development I n s t i t u t e  i n  
h e l p i n g  t h e  TDI become a n  o p e r a t i o n a l  r e a l i t y  through t h e  
p r o v i s i o n  of t e c h n i c a l  a s s i s t a n c e  f o r  s t r a t e g i c  p l ann ing  and 

LIFE OF PROJECT 
FUNDING: 5.000 

I I 
ESTIMATED FINAL E S ~ ~ M A ~ E D  COMPLETION DATE 1 OF PRV5CT 
FY FV 

i n s c i c u c i o n a i  deveiopment;  t r a i n i n g  programs, i n c l u d i n g  
advanced s t u d y  i n  t h e  U.S.; p r o v i s i o n  of some equipment;  and by 
f i n a n c i n g  some of t h e  key s t u d i e s  i n  A . I . D . ' s  d i r e c t  a r e a s  of 
i n t e r e s t .  

R e l a t i o n s h i p  of  P r o j e c t  t o  A.I .D.  Country S t r a t e g y :  More 
p r o f e s s i o n a l  p o l i c y  d i a l o g u e  and dec i s ion -mak ing  w i t h i n  t h e  RTG - 

i s  becoming c r i t i c a l  a s  advancing development b r i n g s  more 
s o p h i s t i c a t e d  problems. S t r a i n e d  RTG f i n a n c i a l  r e s o u r c e s  
r e q u i r e  g r e a t e r  c a r e  and s e l e c t i v i t y  i n  budget  a l l o c a t i o n ;  t h e  
b a s i s  f o r  o b j e c t i v e  cho ice  among competing c l a i m s  must be made 
c l e a r e r .  A.I .D.  a s s i s t a n c e  w i l l  c a r r y  w i t h  i t  a n  i m p l i c i t  
e n t r y  i n t o  p o l i c y  d i a l o g u e  wi th  t h e  RTG (and o t h e r  donor s )  on 
major  development i s s u e s  of common i n t e r e s t .  For a  r e l a t i v e l y  
sma l l  c o n t r i b u t i o n ,  A.1.D. c an  have a  marked impact  on t h e  
q u a l i t y  and d i r e c t i o n  of  p o l i c y  a n a l y s i s .  

Host Country and Othe r  Donors: The RTG agency most c l o s e l y  
i d e n t i f i e d  w i t h  sponsor in^ t h e  I n s t i t u t e  i s  t h e  Na t iona l  Eco- 
nomic and S o c i a l  ~ e v e l o ~ m e n t  Board (NESDB), t h e  p r i n c i p a l  plan- 
n ing  and p o l i c y  arm of  t h e  Government. The e x t e n t  of  i n t e r -  
dependence between TDI and NESDB h a s  n o t  y e t  been de termined.  
A s  noted ,  s t r e n g t h e n i n g  of t h e  Thai  p u b l i c  s e c t o r  p o l i c y  analy-  
s is  machinery complements World Bank and IMF e f f o r t s  a t  achiev-  
i n g  r a t i o n a l  Thai  economic p o l i c i e s .  

B e n e f i c i a r i e s :  D i r e c t  b e n e f i c i a r i e s  of  t h e  p r o j e c t  w i l l  be RTG 
p l a n n e r s  and p o l i c y  makers who should  have g r e a t l y  improved 
d a t a  and a n a l y s e s  upon which t o  base  t h e i r  development 
s t r a t e g y .  I n d i r e c t  b e n e f i c i a r i e s  w i l l  be t h o s e  less -advantaged 
e l emen t s  of t h e  Thai  p u b l i c ,  e s p e c i a l l y  t h e  r u r a l  popu la t ion ,  
whose s h a r e  of  p u b l i c  r e s o u r c e s  i s  d i s p r o p o r t i o n a t e l y  s m a l l  due 
t o  o u t d a t e d  h i s t o r i c a l  budget  a l l o c a t i o n s  no l o n g e r  j u s t i f i e d  
by development needs .  
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PROGRAM: A S I A  R E G I O N A L  

P R O J E C T  T I T L E  + L  P R O J E C T  
/ NUM8ER 
G  

AGRICULTURE, RURAL DEV. AND N U T R I T I O N  

PROGRAM DEVELOPMENT 4 N D  
SUPPORT 

. P R I V A T E  AND VOLUNTARY 
ORGAN1 Z A T I O N S  

A S E A N  P L A N T  Q U 4 R A N T I N E  

ASEAN YATERSHED MANAGEMENT 
CONSERV 

ASEAN A I T  S C H O L A R S H I P S  

A S E A N  A G R I C U L T U R E  DEV 
P L A N N I N G  CENTER 

A S E A N  ENERGY A C T I V I T I E S  

E X T E N S I O N  OF S M A L L  S C A L E  AG 
E Q U I P M E N T  

YATER MANAGEMENT'SUPPORT 

RURAL E N T E R P R I S E  DEVELOPMENT 

SMALL PROJECT A S S I S T A N C E  - 
PEACE CORPS 

T O T A L  FOR ACCOUNT 
GRANTS 
L D A N S  

P O P U L A T I O N  P L A N N I N G  

FY O F  
I N I T I A L  

O B L I G  

7 5  

7 6  

FY OF 
F I N A L  
0 8 L I G  

C  

C  

8 4  

8  6  

8  0 

8  5 

8  5 

8  3  

8 6  

8 6  

8 7  

T O T A L  
PROJECT COST 

AUTHD PLANNED 
O B L I G  E X P E N D I  O B L I G  

A T I O N S  

5,170 

3 0 0  

11 3 0 0  

1,205 

--- 
7 0 0  

-- - 
1,250 

11 0 0 0  

3 0 0  

3 6 0  

E X P E N D I  O 8 L I G  E X P E N D 1  
A T I O N S  TURES 

PROGRAM DEVELOPMENT AND G  4 9 8 - 0 2 4 9  7 5  t --- --- 4 1 6  
SUPPORT 

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

H E A L T H  

PROGRAM DEVELOPMENT AND G  6 9 8 - 0 2 4 9  7 5  C  --- --- 3,956 
SUPPORT 
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PROGRAM:  A S I A  R E G I O N A L  

P R O J E C T  T I T L E  L  P R O J E C T  F Y  O F  
I N U M B E R  I N I T I A L  
G 3 B L 3 G  

C,,,V,,." AW"v. . -  S . . " . '  

r ~ L V - I L  V V L U N I  M K T  G 4 9 8 - 0 i S i  7 6 
O R G A N I Z A T I O N S  

A S E A N  H E A L T H  S C H O L A R S H I P S  G 4 9 8 - 0 2 5 8 . 0 7  78 

R E G I O N A L  M A L A R I A  T R N G  A N D  G 4 9 8 - 0 2 7 3  83 
R E S E A R C H  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E D U C A T I O N  A N D  H U M A N  R E S O U R C E S  

P R O G R A M  D E V E L O P M E N T  A N 0  G 4 9 8 - 0 2 4 9  7  5  
S U P P O R T  

P R I V A T E  A N D  V O L U N T A R Y  
O R G I N I  Z A T I O N S  

A S E A N  A I T  S C H O L A R S H I P S  G 4 9 8 - 0 2 5 8 . 0 4  78 

A S E A N  H E A L T H  S C H O L A R S H I P S  G 4 9 8 - 0 2 5 8 . 0 7  7 8  

A S E A N  I S E A S  F E L L O W S H I P S  G 4 9 8 - 0 2 5 8 . 1 0  7 9  

A S I A N  A M E R I C A N  F R E E  L A B O R  G 4 9 8 - 0 2 6 3  8  0 
I N S T I T U T E  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

P R O G R A M  D E V E L O P M E N T  A N 0  G 4 9 8 - 0 2 4 9  7 5  
S U P P O R T  

P R I V A T E  A N 0  V O L U N T A R Y  G 4 9 8 - 0 2 5 1  7 6  
O R G A N 1  Z A T I O N S  

R E G I O N A L  R E M O T E  S E N S I N G  G 4 9 8 - 0 2 5 3  79 
C E N T E R  

A C C E L E R A T E D  I M P A C T  PROGRAM G 4 9 8 - 0 2 5 6  79 

A S E A N  P L A N T  P U A R A N T I N E  G 4 ? 8 - 0 2 5 8 . 0 2  7 8  
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PROGRAM: A S I A  R E G I O N A L  

P R O J E C T  T I T L E  

A S E A N  A I T  S C H O L A R S H I P S  

A S E A N  ENERGY A C T I V I T I E S  

ASEAN'ENERGY C O O P E R A T I O N  I N  
D E V E L O P M E N T  

F O R E $ ? f t Y  A N 0  8 1 0 - R E S O U R C E  
S Y S T E M  MGT. 

A S E A N  S M A L L - M E D I U M  I N D U S T R T  

P R I V A T E  S E C T O R  SUPPORT 

T O T A L  FOR ACCOUNT 
G R A N T S  
L O A N S  

L  PROJECT F Y  O F  
/ NUM8ER I N I T I A L  
G O B L I G  

G 4 9 8 - 0 2 5 8 . 0 4  7 8  

G 4 9 8 - 0 2 5 8 . 1 2  7 8  

G 4 9 8 - 0 2 7 2  8 2  

T O T A L  FOR COUNTRY 
G R A N T S  
L O A N S  

F Y  O F  
F I N A L  
O B L I G  

8 1  

8 0  

8 2  

8 8  

8 7  

8 2  

T O T A L  
P R O J E C T  COST 

AUTHD P L A N N E D  

3 0 0  3 0 0  

4 4 0  71 5 

1 1 0 0 0  1 1 0 0 0  

O B L I G  E X P E N D I  O B L I G  
A T I O N S  T U R E S  A T I O N S  

3 0 0  --- --- 
4 4 0  4 8 7  --- 

1 , 0 0 0  --- --- 

E X P E N D I  O B L I G  E X P E N D I  
T U R E S  A T I O N S  T U R E S  
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PROPOSED OBLIGATION (In thousands of dollars) 

F o r e s t r y  and Bioresource  System SOURCE: .- 

500 Management 

NUMBER 4 9 8 4 2 7 6  NEW OX POPULATION: I ED. 6 HR: 1 SEL. ACT.: INITIAL ESTIMATED FINAL 
GRANT (3( LOAN CONTINUING 0 cv 

Purpose:  The p r o j e c t  w i l l  improve understandirlg , p o l i c y  f  ormu- 
l a t i o n ,  and management of f o r e s t  and bioresource  systems i n  
Asia. 

P r o j e c t  Descr ip t ion:  I n  1979, t h e  Asia Bureau i n i t i a t e d  a  p ro -  
gram i n  ene rgy ,  f o r e s t r y ,  and environment. A r e g i o n a l  meetirlg 
was he ld  i n  Manila which o u t l i n e d  t h e  main e lements  of bureau 
s t r a t e g y  i n  t h e  energy sphere. Asia Miss ions  have s i n c e  i n -  
c r e a s i r g l y  moved t o  develop programs t h a t  d e a l  wi th  the  major 
i n t e r r e l a t e d  problems of o i l - impor t  dependence, d e f o r e s t a t i o n ,  
and environmenta l  degradat ion.  The growth of p r o j e c t s  i n  a l -  
t e r n a t i v e  ene rgy ,  s o c i a l  f o r e s t r y ,  and watershed management i s  
e v i d e n t  i n  t h e  p r o j e c t  p o r t f o l i o .  

A common f o c u s  of t h i s  program development has  been on wood 
p r o d u c t i o n ,  c o n v e r s i o n ,  and u t i l i z a t i o n .  I n  Apr i l  1982, t h e  
Asia Bureau h e l d  a  major r e g i o n a l  conference  i n  I n d i a  on 
"Fores t ry  and Development i n  Asia" t h a t  f u r t h e r  de f ined  t h e  
problems and o p p o r t u n i t i e s  i n  t h i s  a rea .  This p r o j e c t  p rov ides  
a v e h i c l e  f o r  f  ollowirlg up on t h e  recommendations of t h i s  meet- 
irlg and improvirlg t h e  t e c h n i c a l  c a p a b i l i t i e s  of Asian c o u n t r i e s  
i n  t h e  management of b ioresource  systems. 

The p r o j e c t  w i l l  promote a  m u l t i d i s c i p l i n a r y  approach t o  t h e  
management of f o r e s t  and b io resource  systems i n  Asia. The bio-  
r e source  system p e r s p e c t i v e  i s  a  r e l a t i v e l y  new a n a l y t i c  con- 
s t r u c t  t h a t  c o u l d  have profound i m p l i c a t i o n s  f o r  Asian develop- 
ment p o l i c i e s .  T h i s  p r o j e c t  w i l l  s eek  t o  in t roduce t h i s  con- 
c e p t  and help  pol icy-makers  and program managers unders tand t h e  
n a t u r e ,  de te rminan t s ,  and consequences of the  b ioresource  sys -  
tem i n  t h e i r  c o u n t r i e s .  

Assessments, t r a i n i x  , and r e s e a r c h  w i l l  be c a r r i e d  o u t  on t h e  
s o c i a l ,  economic, t e c h n i c a l  , and environmenta l  a s p e c t s  of b io-  
r e source  p roduc t ion ,  t r a n s p o r t a t i o n ,  conver s ion ,  p  roce ssirlg , 
d i s t r i b u t i o n  and u t i l i z a t i o n .  Prime emphasis w i l l  be p l a c e d  on 

woody biomass. An Asian c e n t e r  of exce l l ence  w i l l  be suppor ted  
a s  a  c a t a l y s t  f o r  r e g i o n a l  e f f o r t s .  

Re la t ionsh ip  of P r o j e c t  t o  A.I. D. St ra t egy :  A c e n t r a l  A. I. D. 
and Asia Bureau o b j e c t i v e  i s  t o  i n c r e a s e  a g r i c u l t u r a l  produc- 
t i o n  and r u r a l  incomes. This  o b j e c t i v e  depends i n  p a r t - o n  the  
success  of e f f o r t s  t o  reduce o i l  dependency, a l l e v i a t e  fuelwood 
s c a r c i t i e s ,  and h a l t  watershed and o t h e r  l a n d  resource  degra- 
dat ion.  This  p r o j e c t  w i l l  address  these  i s s u e s  by promoti% an  
i n t e g r a t e d  approach t o  managillg wood and b io resources  f o r  su- 
s t a i n e d  r u r a l  development. 

Host Country and Other Donors: Th i s  r e g i o n a l  p r o j e c t  w i l l  be 
developed i n  c o n s u l t a t i o n  with t h e  World Bank, Asian Develop- 
ment Bank and o t h e r  donor o rgan iza t ions .  Oppor tun i t i e s  f o r  
coordinatir lg i n s t i t u t i o n a l  suppor t  f o r  r e g i o n a l  and n a t i o n a l  
c e n t e r s  w i l l  be f u l l y  explored.  

Benef i c i a r i e s :  With i t s  emphasis on p o l i c y  charlge and improv- 
ir lg management c a p a b i l i t i e s ,  t h i s  p r o j e c t  w i l l  b e n e f i t  both the  
personnel  of o r g a n i z a t i o n s  involved i n  b ioresource  and r u r a l  
development and,  through improved p o l i c i e s  and programs, t h e  
f a rmers  and poor p o p u l a t i o n  t h a t  depend on t r e e s  and o t h e r  bio- 
mass a s  a  source  of energy,  s h e l t e r ,  food ,  f o d d e r ,  medicine,  
and a s  p r o t e c t i o n  a g a i n s t  f l o o d s  and s o i l  e ros ion.  
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ASEAN Small and Medium Scale  I Indus t ry  

HEALTH: I PROPOSED OBLIGATION (In thousands of dollars) I 
M84 

1,000 

Purpose: To a s s i s t  the Associa t ion of Southeast  Asian Nations 
(ASEAN) i n  a coord ina ted  program of reg iona l  a s s i s t a n c e  t o  
smal l  and medium s c a l e  e n t e r p r i s e s ,  p r i m a r i l y  through tech-  
nolag y t r a n s f e r  and j o i n t  venture/sub-contrac  t i r g  r e l a t i o n s h i p s  
wi th  U. S. business.  

LIFE OF PROJECT 
FUNDINO: 4,500 

P r o j e c t  Description: The ASEAN c o u n t r i e s  have, from the day of 
economic independence, encouraged the growth of small  and 
medium s c a l e  i n d u s t r y  (SMI). Competitive f  ree-market economies 
and f o r e i g n  p r i v a t e  investment have c h a r a c t e r i z e d  t h e i r  na- 
t i o n a l  economies and p o l i c i e s .  SMI development has  been a con- 
t i n u a l  component of ASEAN-U. S. d iscuss ions .  The p r o j e c t  
evolves  from ASEAN's formal proposal  t o  the  United S t a t e s  dur- 
i r g  the  Fourth ASEAN-U. S. Malogue held  i n  Washirgton, D. C. i n  
March 1982. The p roposa l  i s  a product  of the  ASEAN Committee 
on Indus t ry ,  Minerals ,  and E n e g  y (COIME). ASEAN c o u n t r i e s  
view p r i v a t e  f o r e i g n  investment a s  a source  of supplementary 
c a p i t a l  t o  g e n e r a t e  des i red  investments ,  a s  we l l  a s  one of the  
important means t o  a t t a i n  inc reased  employment , expor t  growth 
and d i v e r s i f i c a t i o n ,  d i s p e r s a l  of i n d u s t r i e s  t o  l e s s  developed 
a r e a s ,  t echno log ica l  advancement and u t i l i z a t i o n  of l o c a l  r e -  
sources.  

NUMeER 498-0277 
ORANT XOAN 0 

The p r o j e c t  a l s o  r e f l e c t s  the  t r a d e  and investment emphasis of 
the Fourth Malogue,  and f u r t h e r  enhances the  t r a d e  r e l a t i o n -  
sh ip  between the United S t a t e s  and the  ASEAN region. The r e -  
g i o n  i s  a major s u p p l i e r  of raw m a t e r i a l s  t o  the  United S t a t e s  
and o t h e r  i n d u s t r i a l i z e d  n a t i o n s ,  and a major importer of com- 
modi t ies  and technology from the West. In  1981, ASEAN e x p o r t s  
t o  the  United S t a t e s  reached about $15.0 b i l l i o n  (20% of ASEAN 
e x p o r t s ) ,  while imports from the United S t a t e s  amounted t o  
$12.0 b i l l i o n  (about 16% of a l l  ASEAN i q o r t s ) .  

NEW x 
CONTINUINO 

The ASEAN SMI p r o j e c t  w i l l  have two major emphases: (1) J o i n t  
Ventures and Sub-Contractiq--encourage American businesses t o  
l o c a t e  i n ,  o r  t o  e s t a b l i s h  product ion and market iw t i e - u p s  
wi th ,  ASEAN SMI; (2) Technology Transf e r - a s s e s s i n g  the d e s i r a -  

I I 

b i l i t y  and f e a s i b i l i t y  of va r ious  i n d u s t r i a l  ven tu res ,  and as -  
s i s t i r g  with the necessary managerial  and technological  r e -  
quirements f  o r  t h e i r  implementation. Donation of product ion 
equipment i s  an a d d i t i o n a l  p o t e n t i a l  emphasis. The p r o j e c t  
would f a c i l i t a t e  the  t r a n s f e r  of U.S. c a p i t a l  equipment t o  
ASEAN SMI. 

INITIAL 
OBLIGATION 
n 84 

POPULATION: 

Rela t ionship of P ro jec t  t o  A. I. D. Country Stra tegy:  The common 
need amorg t h e  f i v e  ASEAN c o u n t r i e s  t o  encourage reg iona l  eco- 
nomic growth lends  i t s e l f  t o  reg iona l  cooperat ion i n  SMI de- 
velopment. The ASEAN n a t i o n s  amorg themselves have s t r e s s e d  
i n d u s t r i a l  growth (e.g. i n  t h e i r  ASEAN I n d u s t r i a l  Complemen- 
t a t i o n  and ASEAN I n d u s t r i a l  J o i n t  Venture schemes). Trade and 
investment a r e  a t  the  c o r e  of the ASEAN-U.S. r e l a t i o n s h i p ,  and 
p r i v a t e  e n t e r p r i s e  development i s  an i n c r e a s i r g l y  important 
element i n  o v e r a l l  U.S.G. r e l a t i o n s  wi th  ASEAN, a s  wel l  a s  i n  
b i l a t e r a l  A. I. D. programs i n  t h r e e  of the  f i v e  ASEAN count r i es .  

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 
n 87 

ED. h HR: 

ASEAN c o u n t r i e s  hos t i rg  ASEAN regional  p r o j e c t s  and s e r v i q  a s  
the  implementirg agent  have t r a d i t i o n a l l y  provided both c a p i t a l  
and rou t ine  budgetary support  cos t s .  The p r o j e c t  w i l l  r e l y  on 
e x i s t i r g  o r  new Asian Development Bank (ADB) o r  World Bank 
(IBRD) p r o j e c t s  f o r  c a p i t a l  a s s i s t a n c e  t o  SMI programs i n  the  
ASEAN count r i es .  Other donors,  e s p e c i a l l y  Japan and the  
European Economic Community (EEC) a r e  a s s i s t i r g  MEAN i n d u s t r y  
t h r o q h  t h e i r  own programs, but would not p a r t i c i p a t e  i n  t h i s  
p ro jec t .  The ASEAN-U. S. Business Council ,  a j o i n t  program of 
the ASEAN and U. S. Chambers of Commerce, would p a r t i c i p a t e  i n  
p r o j e c t  des ign and implementation. 

- 
ESTIMATED COMPLETION DATE 
OF PRWECT 
n 89 

SEL. ACT.: 
1,000 

Benef ic ia r i es :  The p r o j e c t  would be designed and implemented 
wi th in  the  con tex t  of o v e r a l l  ASEAN reg iona l  i n d u s t r i a l  p o l i c y ,  
but would be d i r e c t e d  t o  the  s p e c i a l  needs of small and medium 
s c a l e  industry .  





ASIA 

r 
TITLE 

.- 

Philippines 

Upland Access 

Water Supply and Sanitation Sector 
Coordination 

Technology Transfer for Energy 
Management 

Bangladesh 

Water Management Systems 

ESTIMATED LENGTH 
OF PROJECT 

ESTIMATED 
1ST YEAR COST 

PURPOSE 

Seven Yeare 

ADDITIONAL 

Seven Years 

PROGRAM REQUIREMENTS* CP 82-03 (8-601 

T- 

Six Years 

Grant 1,000 
Loan 7.500 

Grant 2,000 
Loan 3,000 

Grant 
Loan 

Projects identified for implementation if additional funds become evailable. ("Shelf Projects") 

I 

To improve access in potentially productive settled upland areas 
in selected provinces of the Philippines. 

To increase the cost effectiveness of water supply and sanitation 
(WSbS) investments by promoting fuller and more effective 
coordination of donor inputs; and to realize greater health and 
economic development benefits of prior and ongoing investments in 
water supply by assisting city and municipal water districts and 
private village water associations to develop and maintain water 
systems. 

To promote energy conservation in the modern sector through 
the adoption of new technologies, equipment and improved 
management systems. 

To improve the efficiency of existing low lift, shallow tubewell 
and deep tubewell pumps by establishing in selected districts 
replicable models for on-farm water management services and 
community canal improvements and by promoting private sector 
capability to provide farmers with pump equipment, spare parts and 
associated setvices. 




