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Dr. John W. Meller

Director

International Food Policy Research
Institute (IFPRI)

1776 Massachusetts Ave., N.W.

Washington, D.C. 20036

Amendment No. 1
Subject: Grant AID/DSAN-G-0229
Technical Office: DS/AGR/R

Dear Dr. Meller:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, the Agency for International Development hereby amends
the subject grant, effective as of the date of this letter, to add the
sun of Fifty Thousand Dollars ($50,000).

A. Cover Letter, paragraph 1

Delete "Five Hundred Thousand Dollars ($500,000)" and insert in lieu
thereof "Five Hundred and Fifty Thousand Dollars ($550,000)."

B. Attachment B. Propcsed Budget and Anticipated Funds for IFPRI
CY 1930

Delete "Sources of Funds" in its entirety and insert in lieu
thereof:

Sources of Funds

1. United States (AID) $ 550,000
2. Australia, Germany 222,000
3. EEC, IDRC, OPEC, World Bank 1,478,000
4. Others __ 310,000

Total Sources $2,560,000

Except as expressly amended, tihe Grant remains in full force and effect
in accordance with its terms and conditions.



Page 2 -~ Dr. John W. Meller

Please sign the original and nine (9) copies of this amendment, and
return the original and eight (8) copies to the undersigned.

Sincerely-—yoqurs,

L 7
b

Morton Darvin

Grant Officer
Agriculture/Nutrition Branch
Central Operations Division
Office of Contract Management

ACCEPTED
INTERNATIONAL FOOD POLICY RESEARCH INSTITUTE

BY: éf5222712222122221x52¢§762t//

TITLE: Director

JATE: ~July 30, 1980

Fiscal Data

Project No.: 936-4062
PIO/T No.: 3606369 A-1
Appronriation No.: 72-1101021.3
Allotment No.: 043-36-099-20-01



UNITED STATES INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON D C 20523

<)

[
v 1 LY

Dr. John W. Mellor MAY 1 4 1380
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Washington, D. C. 20036

Subject: Grant AID/DSAN-C-0229
Cognizant Technical Office:
DS/AGR/R

Dear Dr. Mellor:

Pursuant to the authority contained in the Foreign Assistance Act of 1961,
as amended, the Agency for International Development (hereinafter referred
to as "AID" and/or "The Grantor") hereby grant to the International Food
policy Research Institute (hereinafter referred to as "IFPRI" and/or "The
Grantee") the sum of Five Hundred Thousand Dollars ($500,000) in support
of IFPRI's program for Calendar Year 1980. These funds are to be used in
support of IFPRI's mandate to identify and analyze alternative national
and international strategies and policies for meeting food needs in the
world.

The funds contributed under this grant, along with contributions from other
donors will enable IFPRI to support their program which is described in
Attachment A entitled "Program Description."

The grant is effective as of January 1, 1980 and shall continue in effect
through December 31, 1980. Funds granted hereunder shall be used exclusively
in support of IFPRI's core budget which is set forth as part of the total
Calendar Year operating budget, attached hereto and made a part hereof.

This grant is made on condition that IFPRI shall carry out the activities
as are more fully described in the Program Description (Attachment A),

and shall administer the funds in accordance with the budget (Attachment B)
and the terms and conditions hereof (Attachment C). Payment shall be in
accordance with Attachment D entitled"Payment Provisions."
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Please indicate your acceptance of this Grant by signing the original and
seven (7) copies nf this letter and return the original and six (6) copies
to the Grant Officer.

Sincerel urs,

Sy
Morton Darvin-

Grant Officer
Agriculture/Nutrition Branch

Central Operations Division
Office of Contract Management

ATTACHMENT
A. Program Description
Budget

B.
C. Terms and Conditions
D. Payment Provisions

ACCEPTED
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TITLE: \bIRGCTOK

DATE: 30 May 19% o0

FISCAL DATA

Project No.: 931-4062.11
PIO/T No.: 3606369
Appropriation No.: 72-11-1-21.3
Allotment No.: 043-36-099-00-20-01
Amount Obligated: $500,000
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Attachment A

PROGRAM DESCRIPTION

A. PURPOSE OF CENTER

The International Food Policy Research Institute was established
to identify and analyze alternative national and international strategies
and policies for meeting food needs in the world, with particular emphasis
on low-income countries and on the poorer groups in those countries.
While the research effort is geared to the precise objective of contributing
to the reduction of hunger and malnutrition, the factors involved are many
and wide-ranging, requiring analysis of underlying processes and extending
beyond 2 narrowly defined food sector. IFPRI'S research program is to
reflect worldwide interaction with policymakers, administrators, and others
concerned with increasing food production and with improving the equity
of its distribution.

B. QBJECTIVES OF MAJOR CORE RESEARCH PROGRAMS

IFPRI's research effort is conducted under four program heads:
production, consumption and distribution, trade, and trends and statistics.
Although the research is divided into these four cateqories for adminstrative
convenience, there is a great deal of operational interaction and collaboration
between researchers in the different programs and there are several inter-
disciplinary projects, cutting across program boundaries.

i Trends and Statistics

Research efforts are mainly oriented to defining the magnitude and '
components of the current and future food problem in the developing countries
thereby providing general indicators for needed actions and research on.food
policies in these countries. Studies center on analyzing historical trends
of food production and consumption in developing economies and on deriving
trend-based projections of their future food needs. IFPRI attempts to
identify the -critical areas where food problems are 1ikely to occur, indicate
‘the possible size of future food gaps in these areas, and analyze the
general policy implications of such gaps in order to focus attention on the
problems and, hopefully, to help generate national and international action
for their solution. The output of the program also provides the other IFPRI
research programs with a trend-based scenario of the food problem in developing
nations that can help identify needs on specific food policy issues.



1i Production

The research priorities of the Production Program fall in the

areas of production strategy, specific production and investment policies,
.and linkages involved in the growth process, especially in rural development-
Ted strategy of growth. Work in the production strategy area deals

“with the trade-offs involved in the development of scarce resources,with the
object of identifying optimal production strategies;while the research on
specific production policies focusses on a few key inputs including
agricultural research, irrigation investment, and fertilizer use. These

are crucial for bringing about resource-augmenting shifts in production
functions to relieve existing physical resource constraints and have
probably received insufficient attention in the work of the other institutes
of the CGIAR system, which are largely oriented to the biological sciences.

The approach in the production strategy area has been to undertake
country case studies to identify the possible conflicts between the objectives
of growth and equity in agriculture and ways of minimizing such conflicts
and to examine the impact of growth, especially new technology-based growth,
on the variance of agricultural output. Added to this in 1930 will be a
study of farming systems in West Africa which will identify the principal
constraints to the improvement of farming systems through the incorporation
of available new technology.

The research dealing with linkages explores the relationships between
agriculture and nonagriculture in the process of growth, and more important,
the income/ employment implications of the demand-induced effects of agricul-
tural- growth. Particular importance is given to the effects of increases
in labor intensive commodity production-on expanding the incomes of the
poor, which in turn expands their demand for foodgrains, since it may be
difficult to sustain high rates of foodgrain output growth without such
increased demand. Work on the linkage effect of agricultural growth will
be intensified in 1980 and will constitute one of the major thrusts of the
Production Program.

The first phase of IFPRI's work in the area of production and
investment comprised a major study published as Research keport 10,
Investment and Input Requirements for Accelerated Food Production in Low-
Income Countries by 1980, which showed that to achieve the average annual
growth rate of nearly 4% in food production required to prevent a serious
deterioration of per capita food availability by 1990 will require a massive

increase in direct investment in the agricultural sector as well as a major
.parallel investment in indirect support for rural infrastructure development.

The work in the area of specific prcduction policies has been
mainly concerned with agricultural research and water use. Work in
agricultural research resulted in a study undertaken for the TAC on the
criteria to guide priorities in the allocation of resources to international
research. Subseguent to the broader study of investment requirements
referred to above, in which irrigation represents much the largest
component of capital expenditures, attention is being focused on national



policies for irrigation and improvement of efficiency in water use in
?he ASEAN countries as part of the study on rice policy in Asia which
1s a collaborative special project between IFPRI, IFDC, and IRRI.
Added to this work is a study of the forces governing the growth of

fertilizer use in developing countries. Work on fertilizer is conducted in
close accordance with the International Fertilizer Development Centre.

AR | Food Consumption and Distribution

. . The Food Consumption and Distribution Program is coricerned with
identifying and analyzing policies and factors that affect food consumption
and.nutrition, with special reference to the food deficient groups of
society and how to increase their effective demand for fi >4.

. The studies taken together provide valuable information eon who
benefits from the public distribution system and at what cost, the nature of
interaction between the public and market distribution system, and what
feasible options are available to meet the food needs of the rural poor.
They also provide an analytical framework that could be very useful in the
management of the foodgrain system of these and other low-income countries.

Focus for 1980 will be in two areas. Cost effectiveness of food
subsidy and nutrition programs will extend the South Asia work by reviewing
knowledge of the operation of related schemes elsewhere, by expanding
coverage to incorporate targeted food programs, and by measuring the relative
distribution of benefits and costs involved in operating broad-based and more
narrowly targeted programs. The second area of analysis is on the jmpact
of price policies on income distribution and food consumption patterns in
four Southeast Asian countries. This study, which looks into the relation
betwean food prices and wage and employment levels in rural and urban areas,
is an important missing 1ink in our capacity to analyze the impact of policy
changes on income distribution and consumption.- Institute-based research
for both of these projects is funded by core budget; field work will be
funded by special project funding.

Finally, work will be done on the development of methodologies
for deriving the demand parameters necessary for evaluating .consumption
impacts of policies and programs, the evaluation of the income distribution
impact of new agricultural technologies and the evaluation of food for ‘works
programs to be undertaken in cooperation.with the Trade Program.

iv Trade

The Trade Program has two major organizational areas of concern
internationzl policy issues and how they interface with food policy in
less developad countries, and domestic trade policy analysis. Research
in these areas is approached from two basic premises. fOne is that in
most LDCs, trade policies realistically cannot be separated from their
more general food and agricultural strategies. The second premise is
that the conditions faced by developing countries on the world market,
including foreign aid and financial facilities, to an important degree
determine the options they face concerning their domestic agricultural
strategy.
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The area of international policy issues research at IFPRI falls
under three broad topics : food security for food deficit LDCs, agricultural
export potential of LDCs, and food aid. .

A study was undertaken at FAQ's request on "Trade Lipera]ization in
Agricultural Commodities in the CECD and the Potential Benefits to Developing
Countries" which concluded that libteralization would result in a three
billion dollar increase in LDC export earnings. Thg §tudy analyzes the;
geographic distribution of these benefits and identifies the products with

significant potentials for each region.

In the food aid area, the Trade Program js working on assessing
food aid requirements for low-income, food deficit countries in co]!aborat1on
with the Trends and Statistics Program, and a related study on closing the
food gap with commercial imports.

As part of the domestic tradepolicy, analysis in the area of food
security the Trade Program is working- on two projects.

- Approaches to short-run supply management to measure how far
consumption of rice in Southeas® Asian countries can be insured
through trade policies and changes in stocks. This effort is
to be supported partly from core funds, with field work and
country collaborative research funded as a special project.

- A special project funded by USAID and USDA on a regional scheme

for food security for the Sahel, the aim of which is to provide a
comprehensive evaluation of costs and benefits of a set of policies -
trade, storage, and food insurance - to reduce consumption instability
in that region.

Additional emphasis will be given to domestic trade policy analysis
in 1980. The principal project will be on food security, self sufficiency
anu foreign trade: magnitudes, policy options and implications for food
importing LDCs. This will involve development of an analytical framework
that permits the ramifications of alternative adiustment policies to he
explored.

Y Communications Services

The Communications Services are charged with transmitting the results
of IFPRI's work to possible users. At present, this responsibility is met
via three channels: publications; conferences, seminars, and workshops;
and the headquarters 1ibrary.

Publications consist of Research Reports, "other publications" comprised
of papers and reprints of important articles authored by IFPRI researchers,
a newsletter entitled IFPRI Report, and an Annual Report. The Service edits
and supervises the printing and distribution of all these publications, which
ar2 sent out free of charge. Research Reports and "other publications” are
sent worldwide to some 3,700 individuals, government officials, national
research agencies, universities, and international organizations concerned
with food and agricultural development. The four-monthly newsletter (IFPRI
Report), a recent addition to the publication 1ist that reviews the work
completed during the period under review'and summarizes the work expected to
ba completed in the ensuing period, is mailed to a larger 1ist of people
and institutions concerned with development.
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During 1980 IFPRI will publish and distribute at least 12 Research
Reports, four "other publications", an Annual Report, and three newsletters
(IFPRI Report). Currently under consideration is the production and
distribution of an abstract of each Research Report, emphasizing the policy
implications. These abstracts would be sent to all who now receive copies
of the Research Report and to a wider audience consisting of those who might
be more inclined to read an abstract than a longer, more technical report.

As the research output expands, the Institute will place
increasing emphasis on conferences, seminars, and workshops, both at IFPRI
headquarters and at appropriate outside locations. A conference on economic
analysis of food policy and agricultural development is planned for summer
1980, in conjunction with FAO's Regional Office in Chile.

It is hoped that a total of 15 seminars will be held in 1980,
including at least one in Asia or Africa. Increased funds should make it
possible to invite more professionals from.other countries than has
previously been the case.

At least one workshop will also be organized and held during the
last quarter of that year. All workshops are to be planned in such a fashion
as to be readily repeated either at their original site or in different
locations in the world.

A meeting of the economists and social scientists of the other
International Centres is planned at IFPRI in the latter part of 1980. The
purposes of this will be to exchange information on the respective programs
of IFPRI and other centers, to discuss the implications of their findings,
to identify further priority areas for research in social sciences, and to
explore possible collaboration and complementarities between 1FPRI, the
other centers, and national systems.

C. TRAINING PROGRAMS

IFPRI emphasizes training through participation in research and research
internships, rather than formal training courses. More than half of its
core staff is from Third World countries, and most staff members have
contracts of between two and five years. Thus there is a constant interchange
of ideas and experiences on development problems amcng its staff, and
a return flow to their countries of people trained in policy analysis who
have worked as part of a multi-disciplinary, multi-national research staff.
The Institute's research assistants also come from a wide range of national
backgrounds, and in several cases it has been possible to arrange formal
training for a2 higher degree for promising students after a period of work

at IFPRI.
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In addition,and to an increasing extent, collaborative programs are
being established with national institutions in developing countries, with
IFPRI's core staff playing a catalytic and coordinating role, and national
staff supported by special funding. The Rice Policies in Southeast Asia;
and Food Subsidies and Nutrition Projects are examples. Over time such
programs are 1ikely to be the main instrument _nrough which IFPR] helps to
build national capabilities for agricultural policy analysis, as well as
providing a significant feed-in to its core research activities.

D. CORE-FUNDED QUTREACH ACTIVITIES

IFPRI has at precent two main off-campus research activities.
These are the Rice Policies in Southeast Asia project, being conducted in
collaboration with national researchers from the four ASEAN countries in
Indonesia, Malaysia, the Philippines and Thailand: and the Food Subsidies
and Nutrition Project, to'be conducted in collaboration with researchers
from Colombia, the Philippines and Zambia. IFPRI supports the superviscr/
senior researcher for both of these projects from its core funds plus part of
research assistant and secretarial time as well as certain Central Services,
such as computer facilities and administrative support,



Proposed Budget and Anticipated
Sources of Funds for IFPRI

CY 1980

Budget
“1. Research
2. Conference and Training
3. Library and Communication Services
4. General Administration
5. General Operation
Total Core Budget

6. Capital Expenses

Total Budget

Sources of Funds

1.
2.
3.
4.

Any change in other sources of funds will in no way affect the AID contribution.

United. States (A.I1.D.)
Australia, Germany
EEC, IDRC, OPEC, World Bank

Others
Total Sources

Attachment B

$1,471,000
20,000
362,000
411,000

216,000
$2,480,000

30,000
$2,510,000

$500,000
222,000
1,478,000

310,000
$2,510,000

None of AID's contribution may be used for capital expenses.



Dr. John W. Meller o
Director o S I
Interrational Food Policy ‘. L
Research Institute (IFPRI)
1776 Massachusetts Ave., N.W.
Washington, D.C. 20036

Subject: Grant: [DAN-4062-G-1009-00
Technicdl Officgt DS/AGR/R

Dear Dr. Meller:

Pursuant to the authority contained in the Foreign Assistance Act of 1961, as
amended, the Governmént of the United States of America acting through the

Agency for International Development (hereinafter referred to as AID) hereby grants
to the International Food Policy Research Institute (hereinafter referred to as

the Grantee or IFPRI the sum of Eight Hundred Thousand United States Dollars
($800,000) to be used for support of IFPRI's program for the Calendar Year 1981,

as more fully described in Attachment A.

This Grant is effective as of January 1, 1981 and is applicable to commitments
made by the Grantee in support of the program during the period January 1, 1981
through December 31, 1981. Funds disbursed by AID but uncommitted by t52 Grantee
at the expiration of this period shall be refunded to AID.

It is understood that financial records, including documentation to support
entries on accounting records and to substantiate charges against this Grant
shall be maintained in accordance with the Grantee's usual accounting procedures,
which shall follow generally accepted accounting practices. A1l such financial
records shall be maintained for 1t least 3 years after final disbursement of
funds under this Grant.

The Grantee confirms that this program will be subject to an independent audit

by the Grantee's outside certified or chartered public accountant and agrees

to furnish copies of these audit reports to AID along with such other related
information as may be requested by AID with respect to questions arising from the
audit report.

It is understood that the funds granted hereunder shall be disbursed as set
forth in Attachment B hereto entitled Payment Provisions. 1S
PPN SR

'JﬁLW
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The parties agree that .nis grant and the activities f..anced therewith, shall
be managed by the Grantee in accordance with its established policies and pro-
cedures. The proposed budget for this Grant (indicating other donors) is
provided in Attachment C.

If the use of the Grant funds results in the accrual of interest to the Grantee

or to any other person to whom this Grantee makes such funds available in carrying
out the purposes of this Grant, the Grantee shall refund to AID any amount of
interest earned.

The Grantee shall prepare and submit to AID at least annually copies of reports
in accordance with the schedule set forth in Attachment D.

This agreement, in whole or in part, may be terminated by either party at any
time upon 30 days written notice. This agreement may be revised only by the
written mutual consent of the parties hereto.

Please indicate your acceptance of this Grant by signing the original and

six (6) copies of this letter in the space provided below and return the
original and four (4) copies to the Grant Officer. Two copies may be retained
for your files.

The AID Technical Office responsible for monitoring this Grant is the Office
of Agriculture, Development Support Bureau (DS/AGR/R).

THE UNITED STATES oF AMEEII;
BY:

TITLE:@CTM?} @Kaﬂ' Ogéglc R

DATE: 3By 2 ¥ 181
Attachments:
A. Purpose and Implementation Plan
B. Payment Provisions
C. Budget
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ACCEPTED:
INTERNATIONAL FOOD- POLICY RESEARCH INSTITUTE
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A. PURPOSE OF CENTER

The International Food Poiicy Research Institute was established
to identify and analyze alternative national and international strategies
ana policies for meeting food needs in the world, with particular emphasis
on low-income countries and on the poorer groups in those countries.
While the research effort is geared to the precise objective of contributing
to the reduction of hunger and malnutrition, the factors involved are many
and wide-ranging, requiring analysis of underlying processes and extending
beyond a narrowly defined food sactor. IFPRI's research program is to
reflect worldwide interaction with policymakars, administrators, and others
concerned with increasing food production and with improving the eauity
of its distribution.

S. fATN PROGRAM OBJECTIVES

IFPRI"s research effori is conducted under four program heads:
production, consumption and distribution, trade, and trends and statistics.
Although the research is divided into these four categorias for administrative
convenience, there is a great deal of operational interaction and coiiaboration
between researchers in the different programs and there are several inter-
disciplinary projects, cutting across program boundaries. The allocation
of resources to programs s shown in Aspendix Tables 1 and 2.

i. Trends and Statistics

Analysis of the food gep in developing countrins, zhe central project
of the Trands and Statistics Program is comprised of a nunhber of complemantary
sub-projects or activities that suppnrt the continuing cevnlopment and irnrove-
ment of [FPRI"S pzaricdic ass - ssment of the Tuture food situaticn in developing
countries. Compared with tne 1977 assessment, a new asceocc-ant under preparation
extends the time horizon from 1990 to 2009, expands the non-cersal coverage to
all develicping countries and widors the commolity coverzee of the analysis <o
include plantains and bananas and, on a phased-study bosis ock end live-
stock products. The analysis on lives:tock and 1ivesto-k n
i

T
191 15 aimed
to Tink with and, subsequently, diiprove tne nrojections of fead recuiraments,
]

The country coverage of the z:udy is also seing significantly widenad tn includs
the People's Reupudlic of China (FRC) and other Asian centrally planned economies,
plus a number of African developing countrics which were excluded in earlier

{FPR[ zssessmaents beczause of data imitations.
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peiicies for improving farming systems throuch sedentary stockraising will
depend to a large deqdree upon the *radc-0ffs between cgsh crops, foodcrops,
and livestock 2t the farm level. C(Correct sgecificaticns of these iinkaqes

is vital for underctanding the fiolizations of new technoiogy Tor farm
procduchion stratesiss and racional ousiput and for ::enti‘ywnn the Aey
CONSIraints thawt MusT De OvVercome to onc auraie smelihaldnr aroduction of &
scecific commogity, 2¢ well 33 tne aporopriate direction ‘or nolicies cesianed
zo increise ruval ir::xes. This wi1ll Dl 2 mgjor efforn dn o ignt,

the work in the ares of ~pecific oroduction wolivizc nas besn meinly
Concerned with gricaltieal reoen Pioe due e Liie

main factors contributing o incre se: productivity in zariculture. ‘ork

on internaticnal research priorit? ind planning is being extended in 1981
to tne development of criteria for nat1on=1 svstems. uJbseouent to IrFPRI's
broad study of investment requirements for accelerating .ood production
{Rosearch Report No. 10) in which 1rw1gat1on represents much the Targest
component of ca01‘a1 expenditures, attention is also bL1ng focused on
national po]wcwes for irrigation and the improvement of 8T|1C1ean in wat

use in the ASEAN ccuntries as part of the sctudy on rice po;1uv in Asia
described later under coliaborative projects. In its ongcing ;tudy of the
forces governing orovth of fertilizer use in developing countries, IFPRI has
dEVcIODEG a conceptual framework which irterprets the crocess of grcwth in
tertilizer use by tck1no into account the development and tunctioning of

the entire fertilizer system against the background of tnc agro- efon0m1c
potential for fertilizer use. The undariying idez i3 that under rea) vorld
conditicns, the pace and pattarn of growth in fertilizer usn are influenced
by 1ui:ractions arong different tloeants of the untire fertilizar system.
Henooo pubiic policios should Do Lased on comorenensive ralher than
racmeniary understanding of what governs the qrowth of fertilizer usa. This
tudy, 1n1u1a11y using data derived from Asian countries, i3 beirg extonded

0 Africa, and is e:pected to be conplated in 1527,

A' -—

s
i
S
t

A further outccme of the iave. Lreng study of 30 law-inconie count, izs

reterred to above was a realization that there is A TEPOrtant aap in lnowledge
¢f current and projected lzvels of nationai eseenditure or aqricaltyral ~eve7op~
ment. IEPRD b thorefore comienced o preliminary study of raticdolouy for
analyzing natienal budaets ba<ed on dara collested feam the nine South

American countriss. Tt is planned to ex<end this work in 1981 *0 selecte
Atrican and Asien countries.

From 15 very nature, the study of greouth linkages nis to be based on
country cocc stucies. Une efforl in this arce of studying the interactions
between aarictuliure and the rest of the cconcmy in “he osrccass C7 growth Ras
.ed to the pudiicelion during 197¢ of 2 rasearch report entitied Intsr-Sactyr
Factor Mopilicty end Agrfcultural Sriwtn.  The author of this studv bHuilt 2
model tc 1liuminaze the Japanese 2ax3erience pertzining to the develeonment of
acricuiture end the averall econcmy.  This mocel will be ueed to Oring out the
implications of the varicas onlicios purenod |n argenting wnich had @ beiring
on its covicuitural development The poosinitities oF using the mefel *g study
the Mesicen experience zre also being exnlored,
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Another effort has resulted in the preparation of a preliminary
version of a research paper cn agricultural cerformence znd industrial growth
in India. This naper, currently uncer revision, is a STLGY ¢f the varigus
Tinkages invelved between ayrizultural and inducty i gruwih and 15 jucused
on the question of what impzct a qiven incracse in anriculturzl avewth cony)
nave on overall o ' Cwth.  Werxk on urowth Tinkages in Incia zne

4
N . . . . . \ - -
banclzadesn i3 to tz <7ntinuen *hrouch R

t}

—

CLOMrCh whigh 1o ool
1

Fogstar for o the coning ceare

>
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“anagement.  Tre problem of weather and orica-related risus i
Is s0 impertant that it is intended 5 undertake g study ¢f s
managerent policies with a view to assessing thair posaibilitie
expanding agricultural production in the developing countries.

i1i.  Food Consumotion and Distribution Prcaram

Work done.previously at IFPRI has shows that if past trends of food
production, income and employment growth continue into the future, food
consumpticn will continue to grow slowly and the number of nouseholds with
substandard focd intake wil) actually increzse aver the coming decade.

Even if food producticn can be acceierated, consumption wili not automatically
Keep pace where there are large pockets of pcverty and unemployment. It is
therefore nacessary to devise viable and efficient proqrams to alleviate the
preblem in the short run.

Work has .therefore been started on a project comparing the costs and
benefits of alternative targeted and broed-bused types of programs that invalve
food (and income) subsidies or “rinsfers. The first phase of this nraject
which is being conducted in colleborztion with FAS and Several naticral
researcn agencies began in 1979 with review of whet is kngun

ano;
of malnutrition. Work nis cormenced with nAtIanal reseam oY centors in Samhis
the Philippires end Bzneladesn to beqin czta sollecticn a-s inalysis Tor
Phase 11 ¢f thz project. In 1931 *he eMmInas T owill shiTt tn Lie fhase |1
work invelving empirical field stuties of Proorass in three countries.

food consumption now underway as part of IFPRi's fsian hice Palicy Proiect,
will be continuced znd extendec in 1921, The moin tfocus ¢f tnis research wil)
be cn tha impact of shifts in demand and supply in Lhe foed sectoe on income
distribuzion. employment and re.) wiges.  One acoect of thic resazeen wil)

Werk con the interaction between economic grewth, urbanization, an

examing the imeact of past introduction of wocer, gvicultoral technoloay
for selected key croos on income cis*ribution and ConsurdIion patIerns in
selected regions, while a related study will examine how the structure of
rural and urban lzbor markets and related ins<itutions affect the 1mpact
of pelicy changes on wages ard lahor income n faur Southnast Asian countries
Other work planned will ceal witn: reiations tetween land tenurs, lcbor
Torce particiration and food consumption, with sgecial refarence o srocucticn
&nc consumoticn of low-2ost sources of calories such &S orn, cazsave and
coarse grains: raciorncal relationships notwoen work e“fort, foad and pre-
ductivity Tn subsistence agriculture; and -he dovelnprent of imnroved rethods
FOr cesiuning food sector strategisc: ang the relationship between food
consumplion pattern and intra-household variables.,



jv. Trade Proaram

ine Trade Program is organized around two major er2as: the first
s internaticnal policy issues and their interfice with food nolicy in
L0Cs, and the secend is trade and food strategies in the LDTs themselves.

Tne area of international colicy issue: research at I7PRI falls
under three broad tcoics: food sacurity fer fsod ceficis L3Cs, ASrICLiturs
2xnero petential of Lo, ard Tood i,

Tne work of the Trade Prourem in this area in 193] aill reprasent a

ccntinuation 67 current efforts io present indagendent and well-cocum:nted
research, identifying problems and examining specivic policy choices in
relation to the concern about food security, the interest in establishing
multilateral financial arrangements to facilitate the importation of food
by LDCs, the debates about food aid programs in donor countries and the
Multi-lateral Trade Megotiations (MTN) as they affect agricultural
products.

In the food aid area, a project is underway in collaboration with
the Trends and Statistics Program to assess food 2id requirements for
low-income, food deficit countries. This work will rake orojections of
the financial magnitude of the food gap and the portion of it which can be
paid for on commercial terms. The residua! constitutes the stable food
aid requirement.

To support its work on food aid and Tooc security, the Trade Program
has completed a data file for all cereal food aid flows from all donors to
all recipients since 1954 and matched it against trade data series to
determine the proportion of past imports that have been concessionally
financed. Data series relating to the GNP growth rates, qrowth rates of
the export sector, foreign excnange reserves, and ext2rnal debt burden
were compiled and are ready for analysis. -

Apart from follow-up work in the areas of international appreaches
0 T00d security and food aid described zbove, additicnal emphasis will be
Ggiven to domestic trade poiicy analysis in LOCs. Trade policies can yreatly
avfect investment, production and consumption of food, in addition tn their
mire obvious affects on the balance of trade. The principal project will
be on food security, self-sufficiency and trade in selected LDCs. This
involve develcoprent of an enalytical framework that permits the

T
Wl
I

vamifications of aiternative adiustment policies to be expiored, and the
gpplicaticn of this framevor. to selecied casas. The onaoing studies un
f00C security in the Sahel fwhich was partiy Tunded by USAID), the rice
polizy study in Soutneast Asia, and the eN-30ing worr cn trade pelicy and
agriculture in Colombia represent critical steps in the davelopment of this
research approach.

Another area in which wori i<
or ~ngaing work on trace liberalizati
trade among the LOCs themszlves.

envisagad, which is also an extensinn
on., is on the potential fnr 3 crowing



v Communications Services

Ourinc the calendar year 1981 IFPRI plans to publish and distribute
at least eight Research Reports, an Annuzl Report, &and three newsletters
(IFPRI Report). The abstract series bequn in 1980 will tocome 2 regular
tezture. The acstracts, derived from the Bessarch Reports and empnasizing
their poiicy implicetions, will be sent to all tihose who now receive copies
0f the Resszrcn Naport and to a widar audience consisting 0f tncse wno muht
ce mors 1nciingZ 10 read an zbciract than a longer, more tachnice? repoprs,

-

During 1981 it is expectad that [FPRI will disseminat: tne Tirct in
3 reguiar series of annual Institute policy statements. Signed by *ia
Institute's director, these statements will 2laforate on Key issues in
th
Li

S
@ Tood policy area.

As IFPRI's research output oxpands, the Institute will increase the
number of conferences, seminars, and workshops it will organize and run
eitner at IFPRI headquarters or at outside locations deemad appropriate.

It is estimated that a total of 20 seminars will be held in 1981-22,
At Teast two werkshops will be held in developing countries in Asia and/or
Africa. They will be organized around the pelicy-oriented rosearch chrusts.

vi. Collaborative Rasearch Proiects and Training Proqrams
IFPRT cophasizes training through participation ir ruzosrch and
research 1n.ev""“<, rather than forma) *"**"‘nﬁ cuurtes. Mora thapn half

of its cora staff is from Third “orld countries, and most staff members have
co niracts of between two and five years. Thus there is a constant interchange
ideas and experisnces on cevelopment problems amonqg its staff, and a

return “low to their ﬂUU”uT]QS of cecple trained in policy aﬂa]jS1S wino

have werked as part of a mult -disciplinary, multi-national research staff.
ne Institute's research assistants also cowe from a wide ranga of national
tackarounds, and in several cases it has heen possible to arrange formal
training for a nicher deqree for promizing ctudents after a period of work

at IFPRI. A pest-coctoral tellowshin prnu.nm it [FPRT i< baing considered,

but funding constraints may now preclude its initiation in 19¢1.

"l

In addition, and to an increasing extent, collaborative programs are
being 2steblished with national institutions in developing countries, with
IFPRI's core staff playing a cztaivtic and coordinating rclo, and national
statt suyoported by special funding. The Rice Pelicies in Southeast As1a
the Food Subsidies and hutrition Projects, and new colls borative proj ects
in Incia, Bangiacssh, and Egypt are exanpies. Over *ime such pregrams are
Tikely o0 be the mein instrument tnrough which IFPRI helps to build naticnal
capabilities for agricultural policy analvysis, as well es crovicing 2
significant fesc-in to its core research activitiss,



PAYMENT - FEDER  RESERVE LETTER OF CREDIT (FRL., ADVANCE

(a)

(d)

AID shall open a federa1 Reserve Letter of Credit (hereinafter referred
to as an "FRLC") in the amount of this Grant, against which the Grantee
may present payment vouchers (i.e., TFS 5401). The payment vouchers

shall not ordinarily be submitted more frequently than and shall not be

less than $5,000 or more than $5,000,000. Since the FRLC method enabies
the recipient organization to obtain funds from the U.S. Treasury
concurrently with and as frequently as disbursements are made by the
recipient, there need be no time lag between disbursements by the re-
cipient organization and drawdov.ns from the U.S. Treasury by FRLC.
Therefore, there is no necessity for the recipient to maintain bal-
ances of Federal cash other than small balances.

In no event shall the accumulated total of all such payment vouchers
exceed the amount of the FRLC.

1f at any time, the AID Controller determines that the Grantee has
presented payment vouchers in excess of the amount or amounts allow-
able in (a) and (b) above, the AID Controller shall advise the Grant
Officer who may:

(1) cause the FKLL TO De suspended Or revokeg; or

(2) direct the Grantee to withhold submission of payment vouchers
until such time as, in the judgment of the AID Controlier, an
appropriate level of actual, necessary and allowable expend-
itures has occurred or will occur under this Grant, and/or

(3) request the Grantee to repay to AID the amount of such excess.
Upon receipt of the Grant Officer's request for repayment of
excess advance payments, the Grantee shall promptly contact
the AID Controller to make suitable arrangements for the re-
payment of such excess funds. Advances made by primary reci-
pient organizations (those which receive payments directly
from the Government) to-secondary recipients shall conform
to the same standards outlined above applicable to advances
made by the Government to primary recipient organizations.

Procedure for Grantee,

(1) After arranging with a commercial bank cof its cheice for
operation under the FRLC and obtaining the name and address
of the Federal Reserve Bank or branch serving the commercial
bank, the Grantee shall delivar to the AID Controller 3
originals of Standard Form 1194, "Authorized Signature Card
for Payment Vouchers on Letters of Credit" signed by those
official(s) authorized to sian payment vouchers against the

FRLC and by an official of tne Grantee who has authorized
them to sian.
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(2)
(3)

(4)

(5]

The Grantee shall subsequently receive one certified copy
of the FRLC.

The Grantee shall confirm with his commercial bank that the
FRLC has been opened and is available when funds are needed.

To receive payment, the Grantee shall:

(A) Periodically, although normally not during the last five
days of the month, prepare payment voucher (Form TFS 5401)
in an original and three copies

(B) Have the original and two copies of the voucher signed
by the authorized official(s) whose signature(s) appear
on the Standard Form 1194.

(C) Present the original, duplicate and triplicate copy of
the Form TFS 5401 to his commerical bank.

(D) Retain the quadruplicate copy of the voucher.

After the first payment voucher (Form TFS 5401) has been
processed, succeeding payment vouchers shall not be presented
until the existing balance of previous payments has been
expended or is insufficient to meet current needs.

In preparing the payment voucher, the Grantee assigns a vguchgr
number in numerical sequence beginning with 1 and continuing in
sequence on all subsequent payment vouchers submitted under the
FRLC.

A report of expenditures (i.e., SF 269, "Financial Status
Report") shall be prepared and submitted not more than quar-
terly within 30 days of the end of the period to the AID
Controller, AID, Washington, D.C. 20523. This SF 269 Report,
submitted with Standard Form 1034, "Public Voucher for Pur-.
chases and Services Other Than Personal", shall be in an orig-
inal and 2 copies.

The SF 269 report is reviewed against the Grant provisions,.
and any improper disbursement is disallowed. The Grantee is
notified of the reason for the disallowance and is directed

to adjust the next periodic report of expenditures to ref1e§t
the disallowance and to reduce its next payment voucher against
the FRLC by the amount of the disallowance.

In addition to the submission of the SF 269 and the SF 1034,
the Grantee shall submit an original and 2 copies of SF 272,
"Federal Cash Transaction Report" as follows:

(A) For advances totalling less than $1 million per year,
the Grantee shall submit the SF 272 within 15 working
days after the end of the reporting quarter.

(B) For advances totalling more than $1 million per year,
the Grantee shall submit the SF 272 within 15 working
days after the end of each month, and
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(C) 1he Grantee's cash needs for the ensuing period (i.e.,
quarter or month) shall be explained under the "Remarks"
section of the SF 272.

(e) Refund of Excess Funds.

(1) If all costs have been settled under the Grant and the Grantee
fails to comply with the Grant Officer's request for repayment
of excess FRLC funds, the Government shall have the right, on
other contracts or grants held with the Grantee, to withhold
reimbursements due to the Grantee in the amount of the excess
being held by the Grantee.

(2) 1If the Grantee is still holding excess FRLC funds on a grant,
contract , or, similar instrument under which work has been com-
pleted or terminated but all costs have not been settled, the
Grantee agrees to:

(A) Provide within 30 days after requested to do so by the
Grant Officer, a breakdown of the dollar amounts which have
not been settled between the Government and the Grantee.
(The Grant Officer will assume no costs are in dispute if
the Grantee fails to reply within 30 days.)

(8) Upon written peguest of the Grant Officer, return to the
Government the sum of dollars, if any, which represents
the difference between (i) the Grantee's maximum position
on claimed costs which have not been reimbursed and (ii)
the total amount of unexpended funds which have been ad-
vanced under the Grant; and

(C) If the Grantee fails to comply with the Grant Officer's
request for repayment of excess FRLC funds, the Government
shall have the right, on other contracts, grants or similar
instruments held with the Grantee, to withhold payment of
FRLC or other advances and/or withhold reimbursements due
the Grantee in the amount of the axcess being held by the
Grantee.



ATTAUAMENT ©

Sources of Funds for IFPRI

CY 1981
Budget
1. Research $1,617,000
2. Research Support 232,000
3. Library and Communication Services 391,000
4. General Administration 439,000
5. General QOperation __321,000
Total Core Budget $3,000,000
6. Capital Expenses -0-
Total Budget $3,000,000

Sources of Funds

1. United States (A.1.D.) $ 800,000

Australia, Germany,

EEC, IDRC, OPEC, World Bank,

Others 2,200,000
Total Sources $3,000,000

Any cnange in other sources of funds will in no way affect the AID contribution.
Hone of AID's contribution may be used for capital expenses.
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o ATTACHMENT D

REPORTING REQUIREMENTS

The following reports shall be prepared and submitted to AlD
as stated below:

(a) One hundred (100) copies of the Comprehensive Annual
Report on overall program and fiscal matters for the entire
ca.endar year for which the Grant or Grant Amendment was made;

(b) Tem (10) copies of such other reports as may be pre-
pared in connection with the annual International CenteTs Week.
(This repoTt oTr these Teports will describe proposed progran

and funding requirements for the ensuing calendar year.);

(¢) Tea (10) copies of such other reports as may be pre-
pared or requested from time to time on various other progral
activities;

(d) Copies of the above stated Teports in the quantities
jndicated shall be submitted to:

Associate Director for Research
DS/AGR/Research SA-18 (RP-C)

Agency for Internatiomal Development
Washingten, D.C. 203523

(e) Ome (1) copy of each repore shall be submitted to the
Grant 0fficer whose name appears on the Grant and three (3) copies
of each report shall be submitted to:

The Documentation Coordinator

DS/DIU SA-18 (RP-C)

Agency for Iatermational Development
Washington, D.C. 20823

(£) Questions of a general progran nalture should be
addressed to the DS/AGR Intsrmational Centers Program Analyst
as follows:

DS/AGR SA-18 (RPC)

Program Analyst for IARCs

Agency for International Development
Washiagzon, D.C. 20823

(g) And, all correspondence chould referencez bectl the
Gran: and Project nuxzbers.



TERMS AND CONDITIONS

ARTICLE 1 - DEFINITIONS

These definitions are applicable throughout this Grant.

A. "Grantor” shall mean the Agency for International Development, an agency
of the Government of the United States of America.

B. "Grantee" shall mean the organization or institution to which the Grant
is made

C. “Grant Officer" shall mean the person executing this grant on behalf
of the United States Government, and any other government employee who is 2
properly designated Grant Officer; and the term {ncludes, except as otherwise
provided in this Grant, the authorized representative of a Grant Officer
acting ‘within the limits of his authority.

D. "Project Specialist” shall mean the person in the AID Scientific/
Techniral Office who has primary program responsibility for the Grant.

E. "Local Currency" shall mean the currency of the country in which
activities under this Grant take place.

F. “AID" shall mean the Agency for International Development.

6. "Administrator" shall mean the Administrator or Deputy Administrator
of the Agency for International Development.

H. "Government" shall mean the Government of the United States.

1. “Mission" shall mean the United States AlID Mission to, principal
AID office or designated AlD representative in, the country {n which & program
{s being carried out.
ARTICLE Il - ALLOWABLE COSTS

The Grantee shall be reimbursed for direct costs incurred in implementing the

program suppor.ed by the Grant during its specified Calendar Year/CORE/Operating
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Budget provided such costs are {ncurred §n accordance wich the terms and
conditions of said Grant, {ncluding the attached budget, and are determined to
be allowable, allocable and reasonable in accordance with the principles set
forth {n subpart 1-15.3 of the Federal Procurement Regulations as in effect as
of the period of this Grant.
ARTICLE 111 - ACCOUNTING, RECORDS AND AUDIT

_The Grantee shall submit to the Grant Officer an annual financial statement
cert{fied by an independent public accountant. Financial records, covering all
phases of the Grantee's program, including documentation to support entries on
the account records and to substantiate expenditures shall be maintained in
accordance with accounting principles generally accepted in the U.S. and
consistently applied, and shall be available for examination by personnel
authorized by AID. A1l such financial records shall be maintained for at least
three years after final disbursement of funds under this Grant. The AID Auditor
General and the Comptroller General or their duly authorized representatives
reserve the right to conduct an audit of the Grantee's books and records to
determine whether the Grantee organization has expended {ts funds {n accordance
with the terms and conditions of this Grant. The Grantee agrees to make avail-
able any further {nformation requested by AID with respect to any questions
arising as a result of the audit,

ARTICLE IV - UNEXPENDED FUNDS AND REFUNDS

A. Fund; granted hereunder but not disbursed to the Grantee prior to the
expiration of the period for which the Grant {s made or its termination shall
revert to AID . Any funds disbursed to but‘not expended by the Grantee or for
which the Grantee has not incurred a legally binding obligation within the
purpose of the Grant and prior to expiration of the Grant period or its

termination shall be refunded to AID.
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B. If, at any time during the 1ife of Grant, 1t 1s determined by the Grant
Officer that funds provided under the Grant have been expended for purposes
not in accordance with the terms of the Grant, the Grantee shall refund such

amounts to AlD.

¢. Expenditures which may be disallowed at the time of final audit of the
6rant w11 ‘be refunded to AlD. .

D. If use of Grant funds results {n accrual of interest to the Grantee or
to any entity to which Grant funds are made available for carrying out the
purposes of this Grant, the Grantee shall refund to AID an amount equivalent
to the amount of interest accrued.

ARTICLE V - PROGRAM REPORTS

The following reports shall be prepared and submitted to-AID as stated below:

(a) One Hundred (100) copies of the Comprehensive Annual Report on
overall program and fiscal matters for the entire calendar year for which
the Grant was made;

(b) Ten (10) copies of such other reports as may be prepared {n
connection with the annual International Centers Week, (This report will
descr;be proposed program and funding requirements for the ensuing calendar
year.);

(¢) Ten (10) copies of such other reports as may be prepared or
requested from time to time on various other program activities;

(d) Copies of the above stated reports in the quantities indicated
shall be submitted to:

Associate Director, Research

Office of Agriculture

Development Support Bureau

Agency for International Development
Washington, D.C. 20523

and one copy of each report shall be submitted to the Grant Officer whose
name appears on the Grant and three (3) copies of each report shall be
submitted to:

The Documentation Coordinator
DS/DIU, Development Support Bureau
Agency for International Development
Washington, D.C. 20523
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ARTiCLE V1 - TRAVEL AND TRANSPORTATION EXPENSES

A. Cost of all international air travel and 2all international
air shipments attributed to this Grant for travel shall be made
on United States flag carriers. Exceptions to this rule will
be allowed in the fFollowing situations; provided, that the
Grantee certifies to the facts in the voucher and other docu-
ments retained as part of the Grant records to support his
claim for reimbursement and for post audit:

1. Where the traveler, while enroute, has to wait 6 hours
or more to transfer to a U.S. flag air carrier to pro-
ceed to the intended destination, or

2. Where a flight by 2 U.S. flag air carrier ijs interrupted
by a stoo anticipated to be & hours or more for refueling,

reloading, repairs, etc. and no cther flight by 2 u.s.
flaq air carrier is available during the & hours period,

. or

3. Where by jtself or in combination with other U.S. flag
air carriers (if u.S. flag ajr carriers are wynavailable")
jt takes 12 hours oOr longer from the original airport to
the destination airport to accomplish the Grantee's .
program than would service by 23 non-U.S. flag ajr carrier

or carriers, Or
4. When the elapsed traveltime on a scheduled flight from
origin to destination airports by non-U.S. flag air
carrier(s) is 3 hours or less, and services by U.S. flag
air carrier(s) would involve twice such traveltime.
Certification to the reasons therefore for use of non-U.S.
flag air carriers <hall be retained as 2 matter of record for
examination at time of post audit.
B. Unless otherwise approved in writing by the Grant Officer,
the reasonableness of expenses attributable to this Grant for
travel, related allowances while in travel status and shipping

will be determined in accordance with the Standard Government

Travel Regulations in effect at the time the costs are incurred.



C. The Grantee agrees, when such costs are attributable to this
Grant, tc use less-than-first-class transportation unless such
use will.result in unreasonable delay. When travel by first-
class accomodations becomes necessary, the Grantee shall certify
to the facts involved in the voucher or other documents retained
as part of this Grant records to support his claim for reimburse-
ment and for post audit.

ARTICLE VII - LIMITATION ON TRANSPORTAT ION

A. A1l international air shipment of goods, attributable to this Grant, shall
be made, to the maximum extent practicable, on U.S. flag carriers. When other
than U.S. flag carrier is utilized, the Grantee shall certify to the facts
involved in the voucher or other documents retained as part of his Grant records
to support his claim for reimbursement and for post audit.

B. International Ocean Transportation. A1l international ocean transportation

of persons and goods which {s to be reimbursed in U.S. dollars under this Grant
shall be by U.S. flag vessels to the extent that they are available. With
respect to the transportation of goods, where U.S. vessels are not available,
or their use would result in a significant delay, the Grantee may obtain 2
release, in advance, from this requirement from the Resources Transportation
Division, Agency for Internationa) Development, Rashington, D.C. 20523,
giving the basis for the request.

ARTICLE VIII - SALARIES AND WAGES

A1l salaries, wages, fees, stipends and allowances paid from funds provided by
this Grant shall be {n accordance with the Grantee's usual policy and practice.
Any deviations from Grantee's policy shall be documented and such documentation
shall be retained as part of the Grant records for audit by AID and/or the

Comptroller General of the United States.
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ARTICLE IX - PROCUK. ..NT OF YEHICLES, EQUIPMENT, MAT. ALS, SUPPLIES AND SERVICES

A. Except &s may be specifically approved or directed in aavance by the Grant
Officer, or as may be provided in paragraph D. below, all equipment, vehicles,
supplies and materials, the costs of which are to be attributed to this Grant

ard which will be financed with United States dollars, shall be purchased in

and shipped from the United States and a1l services shall be obtained from U.S.
sources. In addition, for any U.S. purchase transaction in excess of $2,500,

the Grantee shall notify the seller that the {tem(s) must be of U.S. source

ard production and comply with the componentry 1imitations and other requirements
applicable to suppliers under AID Regulation 1, and that the supplier must
execute and furnish Form AlD-282, “Suppliers Certificate and Agreement with

the Agency for International Development.”

B. The Grantee shall obtain competition to the maximum extent practicable for
any procurement the cost of which is to be attributed to this Grant. Procurement
by the Grantee without consideration of more than one source must be certified

to and supported by adequate justification as part of the permanent Grant records.
In no event will any procurement be on a cost-plus-a-percentage of cost basis.
C. Procurements in-country, i.e., the country {n which the Grantee's facility
{s physically locaied, which are less than $2,5C0 and are for materials
(regularly available and normally sold on the local market) which are to be
consumed or expended in the performance of this Grant, are exempt from the
conditions set forth in paragraph A. hereinabove, provided that the origin of
such materials and supplies and the component parts thereof {s a free world
country as described in AID Geographic Code 935.

D. Notwithstanding the provisions of paragraph A. above, an amount of up to

$ -0- of Grant funds provided hereunder may be used to defray expenditures for
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{n-country costs of local source and origin for {tems such as local steff,

local labor, nonexpendable supplies, materials, equipment, etc. For the

purpose of interpreting this clause, a1] bona fide employees of the grantee‘
both local direct hire and international staff are exempt from the above

restrigtions on the use of grant funds.

ARTICLE X - TITLE TO AND USE OF PROPERTY

Title to property such as vehicles, equipment, 1i{brary acquisitions and other
gsimilar {tems purchased with Grant funds vests in the Grantee {nstitution.
A11 such property must pe used during the Grant period for activities
furthering the purpose of program for which it was purchased and may not be
disposed of, provided it has useful 1ife, without the prior written consent

of the Grant Officer.
ARTICLE X1 - CAPITAL EXPENDITURES

Grant funds may not be used for new construction, alterations or improvements

to buildings, fixtures, Or facilities except as otherwise authorized herein

or as may be subsequently authorized by amendment hereto.

In the event AID determines it appropriate to make a contribution to the
Grantee's capital expenditures within the period of this Grant, the Grant will
be amendec¢ so as to provide for this type of expenditure.

ARTICLE XI11 - CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY

Whenever practicable Grantee agrees to convert United States dollars to local

currency through the United States Disbursing 0fficer, American Embassy. When
ci{rcumstances, certified to by the Grantee, do not permit compliance with this
procedure, the Grantee may convert U.S. dollars to local currency through any
Tocal bank or accredited financial {nstitution.

ARTICLE XII1 - TERMINATION

This Grant may be terminated, at any time, in whole or {n part, upon written

notice from the Grant Officer to the Grantee. Upon the Grantee's receipt of

notice of such termination, it shall take {mmediate action to minimize a1l

additional obligations financed by this Grant and shall cancel such
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unliquidated obligations whenever possible. No furth.. reimbursement shall be
made after the effective date of termination, and the Grantee ghall, within
thirty (30) calendar days after the effective date of such termination, repay
to the Grantor a1l unexpended portions of funds theretofore paid by the Grantor
to the Grantee which are not ntherwise obligated by a legally binding trans-
action within the purposes of this Grant. Should the funds paid by the
Grantor prior to termination of this Grant be {nsufficient to cover the
Grantee's obligations pursuant to the aforementioned legally binding transactions,
the Grantee may submit to the Grantor within ninety (90) calendar dsys after the
effective date of such termination, a written claim covering such obligations
and, subject to the limitations contained in this Grant, the Grantor shall
determine the amount or amounts to be paid by the Grantor to the Grantee under
such claim.

ARTICLE XIV - OFFICIALS NOT TO BENEFIT

No member or delegate to the Congress or resident Commissioner shall be admitted
to any share or part of the Grant or to any benefit that may arise therefrom.

ARTTCLE XV - CONVERANT AGAINST CONTINGENT FEES

The Grantee warrants that no person or selling agency has been employed or
retained to solfcit or secure this Grant upon an agreement or understanding

for a commission, percentage, brokerage, or contingent fee except bona fide
employees or & bona fide established commercial or selling agencies maintained

by the Grantee for the purpose of securing business. For breach or viotation

of this warranty, AID shall have the right to cance] this Grant without 1iability
or, in 1ts discretion, to deduct from the Grant amount, or otherwise receive

the full amount, or each commission, percentage, brokerage, Or contingent fee.



ARTICLE XVI - CONFLICT OF INTEREST

Other than in the performance of duty as specified by the Grantee in accordance
with this Grant, an employee OF consultant assigned by the Grantee, whose
expenses may be reimbursable hereunder, shall not engage, directly or indirectly,
either in his own name or in the name or through the agency of another person,

{n any business, profession, or occupation in any country to which he is
assigned; nor shall he make Joans to or investments in any business, profession
or occupation in any country to which he is assigned.

ARTICLE XVII1 - SUBORDINATE AGREEMENTS

The placement of subordinate agreements, grants, or contracts (the costs thereunder
which are attributable to this Grant) with other organizations, firms or institu-
tions is subject to the prior written consent of the Grant Officer. In no event
shall any such subordinate agreement, grant, or contract be on a cost-plus-a-
percentage-of-cost basis. Subordinate contractors (including suppliers) shall

be selected on a competitive basis to the maximum practicable extent consistent
with the obligations and requirements of this Grant.

ARTICLE XVIII - EQUAL OPPORTUNITY

With regard to the employment cf persons in the U.S. under this Grant Grantee
agrees to take 21) reasonable steps to {nsure equality or opportunity in {ts
employment practices without regard to race, religion, sex, color or national
origin of such persons and that, in accordance with Title VI of the Civil
Rights Act of 1964 when work funded by this Grant is performed in the Uu.S. no
person shall, on the grounds of race, religion, sex, color, or national erigin,
be excluded from participation, be denied benefits, or be subjected to
discrimination. In addition, the Grantee agre"s to comply within dts written

assurance of compliance, with the provisions of Part 208 of Chapter 1I, Title 22
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of the Code of Federa) Regulations, entitled “Non-Discrimination in Federally
Assisted Programs of the Agency for Intermational Development - Effectuation
of Title VI of the Civil Rights Act of 1964."
ARTICLE XIX- PUBLICATIONS

A. As agreed wpon by AID and the Grantee, appropriate acknowledgement of AID's
suppore must be made in connection with the putlication of any material basec on
activities conducted under this Grant. The acknowledgement should also state
that the information and conclusions in the paper do not necessarily reflect

the position of AID or the U.S. Government,

B. AID (DS/AGR) will be informed of a1l publication and dissertations developed
through the Granteg's research program, and the Grantee will provide at least
twe (2) copies of such publications as requested by DS/AGR.

C. The Grantee s permittec to secure copyright to any publication produced

or composed under this Grant; providec, the Grantee agrees to and does hereby
grant to fhe Government a royalty-free, nonexclusive and {rrevocable license
throughout the world to use, dup]icate. disclose, or dispose of such
pubiications {n any manner and for any purpose and to permit others to do so.
D. Xothing contained in this clause sha11~1mp1y a license to the Government under
any patent or be construed as affecting the scope of any license or other right

ptherwise granted tc the Government under any paternt.
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ARTICLE XXI- AMENDMENT

The Grant Agreement may be amenc: .. modifications to the basic Grant
document or by means of an exchanz: ¢f letters between the AID Grant Officer
and an appropriate official of the Grantee.

ARTICLE x.11 = GRANT AGKEEMENT

The letter to the Grantee signed by the Grant Officer, and all attachments
identified therein, which have beer reviewed and agreed to by the Grantee,
constitute the Grant Agreement.

APTICLE XXII1 - NCTICES

Any notice given by any of the parties hereunder, shall be sufficient only if
in writing and delivered in person or sent by telegraph, cable, registered or
regular mail as follows:
TO A!D: Grant Cfficer
Office of Contract Management
Central Operations Division
Agency for International Developmert
Washington, D.C. 20523
TO GRAKTEE: At Grantee's address shown in this Grant, or to such other
adcress as either or such parties shall designate by notice given as herein
recuired. Notices hereunder, shall be effective when delivered in accordance

with this clause or on the effective date of the notice, whichever is later.
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SUMMARY OF PROPOSED ACTIVITIES. 1880

A, PURPOSE OF CENTER

The International Food Policy Research Institute was established
to identify and analyze alternative national and international strategies
and policies for meeting food needs in the world, with particular emphasis
on low-income countries and on the poorer groups in those countries.
While the research effort is geared to the precise objective of contributing
to the reduction of hunger and malnutrition, the factors involved are many
and wide-ranging, requiring analysis of underlying processes and extending
beyond a narrowly defined food sector. IFPRI's research program is to
reflect worldwide interaction with policymakers, administrators, and others
concerned with increasing food production and with improving the equity
of its distribution.

B. QBJECTIVES OF MAJOR CORE RESEARCH PROGRAMS

IFPRI's research effort is conducted under four program heads:
production, consumption and distribution, trade, and trends and statistics.
Although the research is divided into these four cateqgories for adminstrative
convenience, there is a great deal of operational interaction and collaboratich
between researchers in the different programs and there are several inter-
disciplinary projects, cutting across program boundaries. The allocation
of resources to programs is shown in Appendix Tables 1 and Z.

i Trends and Statistics

Research efforts are mainly oriented to defining the magnitude and
components of the current and future food problem in the developing countries,
thereby providing general indicators for needed actions and research on food
policies in these countries. Studies center on analyzing historical trends
of food production and consumption in developing economies and on deriving
trend-based projections of their future food needs. IrPRI attempts to
identify the critical areas where food problems are 1ikely to occur, indicate
the possible size of future food gaps in these areas, and analyze the
general policy implications of such gaps in order to focus attention on the
problems and, hopefully, to help generate national and internatiunal action
for their solution. The output of the program also provides the other IFPRI
research programs with a trend-based scenario of the food prablem in developing
nations that can help identify needs on specific food policy issues.
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Three major research activities were completed by the Trends and
Statistics program in 1979.

- Research Report No. 11, Rapid Food Production Growth in Selected
Developing Countries: A Comparative Analvsis of Underlying Trends, 1961-76.
This examines the sources of food production growth in 16 developing market
economy (DME) countries that exhibited average annual growth rates in the
output of staple food crops of more than 3% in the past 15 years. ‘'he study
identifies the various faod crops and production components that are mainly
responsible for the overall increases of food output in these countries.
Findings of the analysis can be of interest to other developing countries
that are formulating policies designed to achieve faster growth rates in
food production.

- Work on agricultural statistics, trends and projections for the
People's Republic of China which will be published as separate papers and used
as the basis for the inclusion of the PRC in IFPRI's gap analysis.

- An analysis of the differences between data published on major staple
food crops from the United States Department of Agriculture (USDA) and those
from the Food and Agriculture Organization of the United Nations (FAO).
Hopefully this will help guide researchers who use the FAQ and USDA data
series on these commodities,and contribute to the current efforts of the cwo
organizations for a closer agreement on agricultural statistics.

Resources allocated to the Trends and Statistics Program for 1980
will be focused chiefly on two progyram areas:

- Preparation of the assessment of world food situation in the year
2000 using a trend-based scenario of food production and consumption in the
developing countries. The general approach will be similar to that used in
previous assessments but with the inclusion of the PRC, expansion of country and
commodity coverage, and the use of corrected long-term food production trends
for key developing countries where these indications are significantly affected
by extremely poor production years.

- Work on demand and supply projections on livestock with the possible
consideration of the effects of long-term cycles on calculated growth rates
in the supply of these commodities and the technical coefficients between
feedgrain utilization and the output of the different livestock and 1ivestock
products



iq Production

The research priorities of the Production Program fall in the
areas of production strategy, specific production and investment policies,
and linkages involved in the growth process, especially in rural development-
led strategy of growth. Work in the production strategy area deals
with the trade-offs involved u the development of scarce resources,with the
object of identifying optimal ,ioduction strategies;while the research on
specific production policies focusses on a few key inputs including
agricultural research, irrigation investment, and fertilizer use. These
are crucial for bringing about resource-augmenting shifts in production
functions to relieve existing physical resource constraints and have
probably received insufficient attention in the work of the other institutes
of the CGIAR system, which are largely oriented to the biological sciences.

The approach in the production strategy area has been to undertake
country case studies to identify the possible conflicts between the objectives
of growth and equity in agriculture and ways of minimizing such conflicts
and to examine the impact of growth, especially new technology-based growth,
on the variance of agricultural output. Added to this in 1980 will be a
study of farming systems in West Africa which will identify the principal
constraints to the improvement of farming systems through the incorporation
of available new technology.

The research dealing '..th linkages explores the relationships between
agriculture and nonagriculture in the process of growth, and more important,
the income/ employment implications of the demand-induced effects of agricul-
tural growth. Particular importance is given to the effects of increases
in labor intensive commodity production-on expanding the incomes of the
poor, which in turn expands their demand for foodgrains, since it may be
difficult to sustain high rates of foodgrain output growth without such
increased demand. Work on the linkage effect of agricultural growth will
be intensified in 1980 and will constitute one of the major thrusts of the
Production Program.

The first phase of IFPRI's work in the area of production and
investment comprised a major study published as Research Report 10,
Investment and Input Reauirements for Accelerated Food Production in Low-
Income Countries bv 1980, wnich showed that to achieve the average annual
growth rate ot nearly 4% in food production rcauired to prevent a serious
deterioration of per capita food availability by 1990 will require a massive
increase in direct investment in the agricultural sector as well as a major
parallel investment in indirect support for rural infrastructure development.

The work in the area of specific production policies has been
mainly concerned with agricultural research and water use. Work in
agricultural research resulted in a study undertaken for the TAC on the
criteria to guide prior.ties in the allocation of resources to international
research. Subsequenb o the broader study of investment requirements
referred to above, in which irrigation represents much the largest
component of capital expenditures, attention is being focused on national
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policies for irrigation and improvement of efficiency in water use in

the ASEAN countries as part of the study on rice policy in Asia which

js a collaborative special project between IFPRI, IFDC, and IRRI.

Added to this work is a study of the forces governing the growth of
fertilizer use in developing countries. Work on fertilizer is conducted in
close accordance with the International Fertilizer Development Centre.

111 Food Consumption and Distribution

The Food Consumption and Distribution Program is concerned with
identifying and analyzing policies and factors that affect food consumption
and nutrition, with special reference to the food deficient groups of
society and how to increase their effective demand for food.

In pursuing these aims, the program's research activities in 1979
have focussed primarily on the analysis of food distribution policies and
food consumption patterns. A country case study approach has been adopted.
Three country studies have been completed. These are : Impact of Subsidized
Rice on Food Consumption and Nutrition in Kerala; Public Distribution of
Foodgrains in Keral - Income Distribution Implications and Effectiveness;
and Foodgrain Supply, Distribution and Consumption Policies Within a Dual
Pricing Mechanism: A Case Study of Bangladesh. A fourth research report
entitled "The Impact of the Public Foodgrain Distribution on Food and
Welfare in Sri Lanka" is forthcoming.

The studies taken together provide valuable information on who
benefits from the public distribution system and at what cost, the nature of
interaction between the public and market distribution system, and what
feasible options are available to meet the food needs of the rural poor.
They also provide an analytical framework that could be very useful in the
management of the foodgrain system of these and other low-income countries.

In addition a report on Brazil's Minimum Price Policy and the
Agricultural Sector of Northeast Brazil,and papers on “"Consumer Demand fer
Foodgrains in India from 1961/2 to 1973/4" and "Behavior of Foodgrain
Production and Consumption in India, 1960-77" were completed in 1979.

Focus for 1980 will be in two areas. <Cost effectiveness of food
subsidy and nutrition programs will extend the South Asia work by reviewing
knowledge of the operation of related schemes elsewhere, by expanding
coverage to incorporate targeted food programs, and by measuring the relative
distribution of benefits. and costs involved in operating broad-based and more
narrowly targeted programs. The second area of analysis is on the impact
of price policies on income distribution and food consumption patterns in
four Southeast Asian countries. This study, which looks into the relation
between food prices and wage and employment levels in rural and urban areas,
is an important missing link in our capacity to analyze the impact of policy
changes on income distribution and consumption. Institute-based research
forr both of these projects is funded by core budget; field work will be
fi. '~ by special project funding.
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Finally, work will be done on the development of methodologies
for deriving the demand parameters necessary for evaluating.consumption
impacts of policies and programs, the evaluation of the income distribution
impact of new agricultural technologies and the evaluation of food for works
programs to be undertaken in cooperation.with the Trade Program.

v Trade

"~ The Trade Program has two major organizational areas of concern
:nternational policy issues and how they interface with food policy in
less developed countries, and domestic trade policy analysis. Research
in these areas is approached from two basic premises. One is that in
most LDCs, trade policies realistically cannot be separated from their
more general food and agricultural strategies. The second premise is
that the conditions faced by developing countries on the world market,
including foreign aid and financial facilities, to an important degree
determine the options they face concerning their domestic agricultural
strategy.

The area of international policy issues. research at IFPRI falls
under three broad topics : food security for food deficit LDCs, agricultural
export potential of LDCs, and food aid.

The food security project focusses primarily on assessing the
magnitudes of food insecurity in LDCs, the role of internaticnal schemes
in alleviating food insecurity, and food security policies in LDCs.
During 1979, a manuscript entitled "Food Security for LDCs" was completed
as an attempt to clarify the issue of food security, to identify the
sources of insecurity, to.assess the magnitude of the problem in specific
country situations in Asia, Africa, the Middle East, and Latin America,
and to explore possible solutions at bcth national and multilateral levels.
The book is the outcome of an international conference on the subject jointly
sponsored by IFPRI and CIMMYT

A study was undertaken at FAO's request on "Trade Liberalization in
Agricultural Commodities in the OECD and the Potential Benefits to Developin
Countries" which concluded that liberalization would result in a three
billion dollar increase in LDC export earnings. The study analyzes the
geographic distribution of these benefi*s and identifies the products with
significant potentials for each region.

In the food aid area, the Trade Program is working on assessing
food aid requirements for low-income, food deficit countries in collaboration
with the Trends and Statistics Program, and a related study on closing the
food gap with commercial imports.
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As part of the domestic tradepolicy, analysis in the area of food
security the Trade Program is working on two projects.

- Approaches to short-run supply management to measure how far
consumption of rice in Southeast Asian countries can be insured
through trade policies and changes in stocks. This effort is
to be supported partly from core funds, with field work and
country collaborative research funded as a special project.

- A special project funded by USAID and USDA on a regional scheme

for food security for the Sahel, the aim of which is to provide a
comprehensive evaluation of costs and benefits of a set of policies -
trade, storage, and food insurance - to reduce consumption instability
in that region.

Additional emphasis will be given to domestic trade policy anelysis
in 1980. The principal project will be on food security, self sufficiency
and foreign trade: magnitudes, pelicy options and implications for food
importing LDCs. This will involve development of an analytical framework
that permits the ramifications of aiternative adjustment policies to be
expiored.

v Communications Services

The Communications Services are charged with transmitting the results
of IFPRI's work to possible users. At present, this responsibility is met
via three channels: publications; conferences, seminars, and workshops;
and the headquarters library.

Publications consist of Research Reports; "other publications" comprised
of papers and reprints of important articles authored by IFPRI researchers,
a newsletter entitled IFPRI Report, and an Annual Report. The Service edits
and supervises the printing and distribution of all these publications, which
are sent out free of charge. Research Reports and "other publications" are
sent worldwide to some 3,700 individuals, government officials, national
research agencies, universities, and international organizations concerncd
with food and aqgricultural development. The four-monthly newsletter (IFPRI
Report), a recent addition to the publication 1ist that reviews the work
completed during the period under review and summarizes the work expected tc
be completed in the ensuing period, is mailed to a larger 1ist of people
and institutions concerned with development.

During 1980 IFPRI will publish and distribute at least 12 Research
Reports, four "other publications™, an Annual Report, and three newsletters
(1FPRI Report). Currently under consideration is the production and
distribution of an abstract of each Research Report, emphasizina the policy
implications. These abstracts would be sent to all who now rece.ve copies
of the Research Report and to & wider audience consisting of those who might
bo more inclined to read an abstract than a longer, mcre technical report.
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As the research output expands, the Institute will place
increasing emphasis on conferences, seminars, and workshops, both at IFPRI
neadquarters and at appropriate outside locations. A conference on economic
analysis of food policy and agricultural development is planned for summer
1980, in conjunction with FAQ's Regional Office in Chile.

It is hoped that a total of 15 seminars will be held in 1980,
including at least one in Asia or Africa. Increased funds should make it
possible to invite more professionals from-other countries than has
previously been the case.,

At least one workshop will also be organized and held during the
last quarter of that year. All workshops are to be planned in such a fashion
as to be readily repeated either at their original site or in different
locations in the world.

A meeting of the economists and social scientists of the other
International Centres is planned at IFPRI in the latter part of 1980. The
purposes of this will be to exchange information on the respective orograms
of IFPRI and other centers, to discuss the implications of their findings,
to identify further priority areas for research in social sciences, and to
explore possible collaboration and complementarities between IFPRI, the
other centers, and national systems.

TRAINING PROCGRAMS

IFPRI emphasizes training through participation in research and research
internships, rather than formal training courses. More than half of its
core staff is from Third World countries, and most staff members have
contracts of between two and five years. Thus there is a constant interchange
of ideas and experiences on development problems among its staff. and
a return flow to their countries of people trained in policy anaiysis who
have worked as part of a multi-disciplinary, multi-national research staff.
The Institute's research assistants also come from a wide range of national
backgrounds, and in several cases it has been possible to arrange formal
training for a higher degree for promising students after a period of work
at IFPRI.

In addition,and to an increasing extent, collaborative programs are
being established with national institutions in developing countries, with
IFPRI's core staff playing a catalytic and coordinating role, and national
staff supported by special funding. The Rice Policies in Southeast Asia;
and Food Subsidies and Nutrition Projects are examples. Over time such
programs are likely to be the main instrument through which IFPRI helps to
build national capabilities for agricultural policy analysis, as well as
providing a significant feed-in to its core research activities.



D. CORE-FUNDED OUTREACH ACTIVITIES

IFPRI has at present two main off-campus research activities.
These are the Rice Policies in Southeast Asia project, being conducted in
collaboration with national researchers from the four ASEAN countries in
Indonesia, Malaysia, the Philippines and Thailand: and the Food Subsidies
and Nutrition Project, to-be conducted in collaboration with researchers
from Colombia, the Philippines and Zambia. IFPRI supports the supervisor/
senior researcher for both of these projects from its core funds plus part of
research assistant and secretarial time as well as certain Central Services,
such as computer facilities and administrative support.



APPENDIX: FINANCIAL TABLES

Table 1—Summary of costs by program and activity, 1977-1980

Approved Current Projected
Actual Actual Budget Estimates Budget
Major Activities 1977 1978 1379 1979 1980
p-Y Cost pP-Y Cost P-Y Cost P-Y Cost P-Y Cost
Research Programs
Production 6.3 254 7.35 336 7.5 398 7.60 440 8.25 617
Distribution 4.3 159 5.30 188 4.0 248 2.25 112 3.0 234
Trends 1.4 90 1.30 81 1.3 109 1.30 108 2.0 154
Trade 4.0 161 4.83 223 4.0 238 4,37 267 4.16 285
Subtotal 16.0 664 18.78 828 1.8 993 I5.52 927 1I7.4T 1290
Research Support
Statistical services 98 123 G4 111
Consultants 16 36 55 80 70
subtotal & JEl} 178 m 8L
Conferences & Training
Workshops/conferences 0 _ 0 30 14 20
Library & Comm. Services
Library 21 38 58 46 39
Communications services .83 39 1.0 112 1.0 241 1.0 264 1.0 323
Subtotal .83 80 1.0 150 1.0 299 I.0 310 1.0 362
General Administration
Board 32 35 40 40 44
Director 1.0 109 1.12 118 1.5 233 1.5 180 1.75 215
Admninistration 1.0 67 1.0 115 1.0 141 1.0 132 1.0 152
Subtotal 7.0 208 7.12 28 2.5 dW@ ZT5 3/ L5 ZI




Table 1—(Continued)

Approved Current Projected
Actual Actual Budget Estimates Budget
Major Activities 1977 1978 1979 1973 1980
P-Y Cost P-Y Cost P-Y Cost P-Y Cost P-Y Cost
General Operation Costs
Rent 71 89 92 92 120
Communications 16 25 27 27 29
Supplies 13 22 24 24 26
iMiscellaneous 33 28 35 49 4]
Subtotal JEE) 133 8 w2 216
Capital Expenditures
Furniture & equipment 31 29 20 10 30
Working Capital Fund . 143 8 30 0 0
Total core 18.83 IZli 21.9 1581 20.3 _glgz 19.02 397§ 21.16 2510
Categories of Expense
Personnel costs 371 1159 1420 1826
Staff travel 31 34 90 101
Publications, confer-
ences, library 18 63 158 195
Statistical services 38 68 60 75
Capital expenditures 34 29 9 30
Space rental 71 89 9] 120
Adninistrative costs 105 131 151 163
Working capital fund 143 8 0 _ 0
TOTAL 1311 1581 1979 2510



Table 2—-Pasitions and person years, 1978, 1979, and 1980

Support Staff
Seni1ur dudii Scientific and Supervisory Other Support Staff
Positions Person Years Positions Person Years Positions Person Ye

Act. Est. Bud. Act. Est. Bud. Act. Est. Bud. Act. Est. Bud. Act. Est. Bud. Act. Est. B'
Organizational Units 1978 1979 1980 1978 1979 1980 1978 1979 1980 1978 1979 1980 1978 1979 1980 1978 1979 1

Research Programs 21 21.5 20.5 18.81 15.5 17.41 10 11 11.25 6 8.32 9.33 4.5 4 5.5 4.5 4
Research Support cee eee  ses cee cee  eae 2 2 2 1.5 1.5 1.5 tee  eee  sea ces cee o
Library & Communica-
tions 1 1 1 1 1 1 2 3 3 1.3 3 3 2.5 4 3.5 2.5 3.5
General Administration 2.5 2.5 3 2.12 2.5 2.75 2 4 3 .87 4 3 5 4 4 4.75 4
General Operations cee eee eee eee eee eeeee.e 1 vee 75 1 1.5 2 2 1.5 2
Total 24.5 25.0 24.5 21.93 19.0 21.16 16 21 20.25 9.67 17.57 17.83 13.5 14 15.0 iiégg 13.51
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Grant AID/ Project #931-4062, DS/AGR/Research.

Attachments: :

Attachment I: TIFPRI letter submitting 1981 program for review and funding.
Attachment II: IFPRI Program Budget Proposal 1981- 198
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Attachment I

INTERNATIOMAL
N 1776 Massachuselts Avenue, NV
FCOD Washingion, D.C. 2003 US A
POLICY (202) 8625600
Cable: IFPRI
RESEARCH
INSTITUTE

November 7, 1980

Mr. James L. Walker

Associate Director, Research

Office of Agriculture

Bureau for Development Support

Agency for International Development
Department of State - SA-18, Room 420
Washington, D.C. 20523

Dear Mr., Walker:

Please find attached a summary of the activities for which IFPRI is seeking
AID support, as requested in your letter of August 16.

IFPRI is hereby requesting core support for its 1981 budget. In addition
to the detailed 1981-82 Program Budget Froposal submitted to the CGIAR
Secretariat, amended as of September 5th (copy attached), I am enclosing
for your review a detailed budget plan for 1981, a listing of all
anticipated funding sources, and a 1981 work plan.

We are looking forward to receiving your 1981 authorization and funding.
Please let me know if we can be of any further assistance.

ncerely ypuns,

e

1 RAA_ | ./ga*”“
Peter A. Or /
Deputy Directo:

PAO/1g
Encs.
cc: Dr. Mellor



‘Attachment II

INTERNATIONAL

1776 Massachusetts A CNW,
FOOD Washinagstoi.. D%??go.’s\ée&‘;%.
POUCY (202)862-5600

Cable: IFPRI
RESE4ARCH

INSTITUTE

SUMMARY OF PROPOSED ACTIVITIES 1981

A. PURPOSE OF CENTER

The International Food Policy Research Institute was established
to identify and analyze alternative national and international strategies
and policies for meeting food needs in the world, with particular emphasis
on low-income countries and on the poorer groups in those countries.
While the research efiort is geared to the precise objective of contributing
to the reduction of hunger and malnutrition, the factors involved are many
and wide-ranging, requiring analysis of underlying processes and extending
beyond a narrowly defined food sector. IFPRI's research program is to
reflect worldwide interaction with poli -ymakers, administrators, and others
concerned with increasing food production and with improving the equity
of its distribution.

B. MAIN PROGRAM OBJECTIVES

IFPRI's research effort is conducted under four program heads:
production, consumption and distribution, trade, and trends and statistics.
Although the research is divided into these four categories for administrative
convenience, there is a great deal of operational interaction and collaboration
between researchers in the different programs and there are several inter-
disciplinary projects, cutting across prograin boundaries. The allocation
of resources to programs is shown in Appendix Tables 1 and 2.

i. Trends and Statistics

Analysis of the fuod gap in developing countries, the central project
of the Trends and Statistics Program is comprised of a number of complementary
sub-projects or activities that support the continuing development and improve-
ment ov IFPRI's periodic assessment of the future food situation in developing
countries. Compared with the 1977 assessment, a new assessment under preparation
extends the time horizon from 1990 to 2000, expands the non-cereal coverage to
all developing countries and widens the commodity coverage of the analysis to
include plantains and bananas and, on a phased-study basis, livestock and 1ive-
stock products. The analysis on livestock and livestock production is aimed
to link with and, subsequently, improve the projections of feed requirements.
The country coverage of the study is also being significantly widened to include
the People’s Republic of China (PRC) and other Asian centrally planned economies,
plus a number of African developing countries which were excluded in earlier
TFPRI assessments because of data limitations.



-2»-

Work on & "facts book" has begun with compilation of selected

world food and related statistics for internal reference use. Food and
policy-related data are being organized around IFPRI's policy research
thrusts and will be shown on a country basis mostly as trends, relationships
and indicators. The effort is to be extended to assembling other more
detailed statistics for selected regional groupings of developing countries.
While the emphasis of the facts book is on food and especially on the staple
food crops, it will include also population, economic and other agricultural
statistics.

The trends in food and agricultural production in the 20 developing
countries which lead in the output of major staple food crops are to be
studied in depth in 1981/82. Although self-sufficiency in food has been
generally pursued as a major development goal, many developing countries
have continued to depend on the output of nonfood crops as the principal
sou~ce of foreign exchange earnings to finance food imports and other
development needs. The study will provide an overview of the changes that
have occurred in the production of food crops in relation to those of nonfood
crops in these countries; it will also attempt to relate the growth in output
of the crop groups and of agriculture as a whole to the changes in resource
use, new inputs and technology and agricultural investment. This will
provide o base on which subsequent studies of the crop sector in ‘*her
countries or regional and country groupings can be pursued.

To provide a broader basis for examining the demand for food and feed,
& project is ervisaged for studving the derived demand for concentrate feeds,

which would eventually extend the food gap analysis into the high protein meal

comrodities. It will initially focus on soybean, which is the mnst important

componeiit in the oilmeal commodity group. As experience is gained in handling

this commodity, other related commodities will be added to the analysis.

Research in the North Africa and Middle East reginn is expected to be
in full swing in 1981. It will constitute an in-depth analysis of the trends
of 7ood producticn and consumption in selected countries of the region where
very rapid changes in income and lebor transfers are occurring. The analysis
will have a regional perspective, which will facilitate the examination of
inter-regicnal trade flows. In analyzing the food Gap, 1t will identify the
policy issues of food security which are of regional importance.

ii. Production Folicy

The research priorities of the Production Program fall in the areas
. 0 . . . b . .
of producticn strategy, specific production and investment policies, and
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policies for improving farming systems throuch sedentary stockraising will
depenc to & large degree upon the trade-offs between cash crops, foodcrops,
and livestock at the farm level. Correct specifications of these linkages

is vital for understanding the implications of new technology for farm
production strategies and regional output and for identifying the key
constraints that must be overcome to encourage smallholder production of a
specific commodity, as well as the appropriate direction for policies designed
to increase rural incomes. This will be a major effort in 1981.

The work in the area of specific production policies has been mainly
concerned with agricultural research and water and fertilizer use as the
main factors contributing to increased productivity in agriculture. Work
on international research priorities and planning is being extended in 198]
to the development of criteria for national systems. Subsequent to IFPRI's
broad study of investment requirements for accelerating food production
(Resezich Report No. 10) in which irrigation represents much the largest
component o1 capital expenditures, attention is also being focused on
national policies for irrigation and the improvement of efficiency in water
use in the ASEAN countries as part of the study on rice policy in Asia
described later under cnllaborative projects. In its ongoing study of the
forces governing growth of fertilizer use in developing countries, IFPRI has
developed & conceptual framework which interprets the process of growth in
fertilizer use by taking into account the development and functioning of
the entire fertilizer system against the backaround of the agro-economic
potential for fertilizer use. The underlying idea is that under real world
conditions, the pace and pattern of growth in fertilizer use are influenced
by interactions amang different elements of the entire fertilizer system.
Hence, public policies should be based on comprehensive rather than
fragmentary understanding of what governs the growth of fertilizer use. This
study, initially using data derived from Asian countries, is being extended
to Africa, and is expected to be completed in 1987.

A further outcome of the investment study of 36 low-income countries
referred to above was a realization that there is an important gap in knowledge
of current and projected levels of national expenditure on agricultural develop-
ment. IFPRI has therefore commenced a preliminary study of methodology for
analyzing nationgl budcets based on data collected from the nine South
American countries. It is planned to extend this work in 1987 to selected
African and Asian countries.

From its very neture, the study ¢f crowth linkeges hac to be based on

country case steares. One effort in this aree of studying the interactions
between acriculture and the rest of the eccnomy in the process of growth has
led to the publication during 197¢ of a research report entitied Inter-Sector
gctor robility and Acricultural Growth. The author of this study tuilt &
mocel to illuminzte the Jepenese experience pertazining to the develicpment of
acricuiture anc the ovarall economy. This model will be used to bring out the
implications of the verious policies pursued in Argentine which had a bearing
on its agricultural deveiopment. The possibilities of using the model to study
the exicen experience are also being explored.
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Another effort has resulted in the preparation of a preliminary
version of a research paper on agricultur.. performance and industria] growth
in India. This paper, currently under revision, is a study of the various
linkages involved between agricultural and industrial growth and is focused
on the question of what impact & given increase in agricultural growth could
have on overall economic growth. Work on growth linkages in India and
Bangladesh is to be continued through 1981.

Another important area of research which is being taken up in the
context of the Production Policy Program for the coming years is Risk
Management. The problem of weather and price-related risks in agriculture
is so important that it is intended to undertake a study of specific risk-
management policies with a view to assessing their possibilities for
expanding agricultural production in the developing countries.

111, Food Consumption and Distribution Program

Work done previously at IFPRI has shown that if past trends of food
production, income and employment grow:th continue into the future, food
consumption will continue to grow slowly and the number of households with
substandard food intake will actually increase over the coming decade.

Even if food production can be accelerated, consumption will not automatically
keep pace where there are large pockets of poverty and uremployment. It is
therefers necessary to devise viable and efficient programs to alleviate the
problem in the short run.

Work has therefore been started on a project comparing the costs and
benefits of alternative targeted and broad-based types of programs that involve
food (and income) subsidies or transfers. The first phase of this project
which is being conducted in coliaboration with FAD and several national
research agencies began in 1979 with a review of what is known about the causes
of malnutrition. Work has commenced with national research centers in lZambia,
the Philippines and Bangladesh to begin <ata collection and analysis for
Phaese II of the project. In 1981 the emphasis will shift to the Piase I1
work involving empirical field studies of programs in three countries.

Work on the interaction between economic arowth, urbanization, and
food consumpticn now underway as part of IFFRI's Asian Rice Policy Project,

will be continued and extenced in 1931 The main focus of this research will
be on the impact of shifts in demand znd supply in the food sector on income
dictribution, empliovment and real wages One aspect of this research will
examine the ivpact of past introduction of modern aoricultural technology
for selectad wev crops on income distribution and consumption pztierns in
sclected rezions, while 2 related study will examine now the s<ru-ture of
rural and urtan labor markets and relz*ed institutions atfect <re imnact
of policy chanz=s on wages and labor income in four Southezs:t Asian countries.
Other wo.' planned will deal with: velatione between land tenure, labor
force particicat.on and food consumniion, with spaciel reference to production
and consumption of Jow-cost scurces of czlories such as corn, cassava and
coarse Crain,: reciprocal relziionships between work effori. food and Dro-
ductﬁviiy in subsistencze zaviculturs; and the ceveleopnant of iv2roved methods
for designing fcod secior strategies: and the relationshin beiween food
consumpiion pattern and intra-household variables.



iv, Trade Proaram

The Trade Program is organized around two major areas: the first
is international policy issues and their interface with food policy in
LDCs, and the second is trade and food strategies in the LDCs themselves.

The area of international policy issues research at IFPRI *alls
under three broad topics: food security for food deficit LDCs, agricultural
export potential of LDCs, and food aid.

The work of the Trade Program in this area in 1981 will represent a
continuation of current efforts to present independent and well-documented
research, identifying problems and examining specific policy choices in
relation to the concern about food security, the interest in establishing
multilateral financial arrangements to facilitate the importation of food
by LDCs, the debates about food aid programs in donor countries and the
Multi-laterai Trade Negotiations (MTN) as they affect agricultural
products.

In the food aid area, a project is underway in collaboration with
the Trends and Statistics Program to assess food aid requirements for
low-income, food deficit countries. This work will make projections of
the financial magnitude of the food gap and the portion of it which can be
paid for on commercial terms. The residual constitutes the stable food
aid requirement.

To support its work on food aid and food security, the Trade Program
has completed a data file for all cereal food aid flows from all donors to
all recipients since 1954 and matched it against trade data series to
determine the proportion of past imports that have been concessionally
financed. Data series relating to the GNP growth rates, growth rates of
the export sector, foreign exchange reserves, and external debt burden
were compiled and are ready for analysis.

Apart from follow-up work in the areas of international approaches
to food security and food aid described above, additional emphasis will be
given to domestic trade policy analysis in LDCs. Trade policies can greatly
affect investment, production and consumption of food, in addition to their
more obvious affects on the balance of trade. The principal project will
be on food security, self-sufficiency and trade in selected LDCs. This
will involive development of an analytical framework that permits the

ramitications of alternative adjustment policies to be explored, and the
application of this framewark to selected cases. The ongoing stucdies on
food security in the Sahel {which was partly funded by USAID), the rice

policy study in Southeast Asia, and the on-coing work on trade policy and
agriculture in Colombia represent critical steps in the develcpment of this
research apuoroach.

Another area in which work is envisaged, which is also an extension
0f ongoing work on trade liberalization, is on the potential for a arowing
trade ameng the LDCs themselves,



Communications Services

During the calendar year 1981 IFPRI plans to publish and distribute
at least eight Research Reports, an Annual Report, and three newsletters
(IFPRI Report). The abstract series begun in 1980 will become z regqular
feature. The abstracts, derived from the Research Reports and emphasizing
their policy implications, will be sent to all those who now receive copies
of the Research Report and to a wider audience consisting of those who might
be more inclined to read an abstract than a longer, more technical report.

During 1981 it is expected that IFPRI will disseminate the first in
a regular series of annual Institute policy statements. Signed by the
Institute's director, these statements will elaborate on key issues in
the food policy area.

As IFPRI's research output expands, the Institute will increase the
number of conferences, seminars, and workshops it will organize and run
either at IFPRI headquarters or at outside Tocations deemed appropriate.

It is estimated that a total of 20 seminars will be held in 1681-82.

At least two workshops will be held in developing countries in Asia and/or
Africa. They will be organized around the policy-oriented research thrusts,

vi. Collaborative Research Projects and Training Programs

IFPRI ewphasizes training through participation in research and
research internships, rather than formal training courses. More than half
of its core staff is from Third Yorid countries, and most staff members have
contracts of between two and Tive years. Thus there is a constant interchange
of ideas and experiences on development problems among its staff, and a
return flow to their countries of people trained in policy analysis who
have worked as part of a multi-disciplinary, multi-national research staff.
The Institute's research »ssistants also come from a wide range of national
backgrounds, and in several cases it has been possible to arrange formal
training for a higher degree for promising students after a period of work
at IFPRI. A post-doctoral fellowship program at IFPRI is being considered,
but funding constraints may now preclude its initiation in 1981.

In addition, and to an increasing extent, collaborative programs are
being established with national institutions in developing countries, with
IFPRI's core staff playing a catalytic and coerdinating role, and national
staff supported by special funding. The Rice Policies in Southeast Asia,
the Food Subsidies and Hutrition Projects, ang new collaborative projects
in Indie, Bangladesh, anc Eoypt are examples. CQOver time such programs are

]
dle >
likely to be the main instrument through which IFPRI helps to build national
capabilities Tor acricultura] policy analysis, as well as providing a
significent feed-in to its core research activities.



INTERNATIONAL FOOD POLICY RESEARCH INSTITUTE
1981 Budget Request

Budget Notes

IFPRI's budget request for 1981 is $3.0 million.

1. Staffing: IFPRI's long-range objective, as reviewed by the CGIAR,
the TAC, and the TAC Review Team when membership in the CGIAR system
was under consideration, is a senior research staff of 25 persons.
IFPRI's senior research staff reached 21 positions in 1980. Because
of budget constraints the Institute does not plan to add any
research positions in 1981.

2. Research Support: Under research support is included: travel,
computer costs, research assistants and secretarial service.

'8 Travel. IFPRI's budget provides travel support for each
senior researcher in the amount of $5000. This level
continues IFPRI's 1980 support level of $4500 with some
allowance 7or the effect of inflation.

o Computer Costs. IFPRI's 1981 budget provides computer
support at the rate of $4000 per senior researcher with
some allowance for data base.costs. At this level IFPRI
is continuing the 1980 support level with scme allowance
for inflation.

8 Research Assistants, IFPRI's 1981 budget provides
research assistance at the rate of 1/2 research assistant
for each senijor researcher and 1/4 for each research
associate. This maintains the same support ratio as 1930.

e Secretarial Service. IFPRI's 1981 budget provides for six
research program secretaries--one for each research
program area and the equivelent of two secretaries to meet
special typing needs.

e Office Space. Space rentzl cost increases in 1981 reflect
the acquisition of additional office space in 1980.



TABLE 2 ADM:BJ/12-2 of 2
INTERNATIONAL FOOD POLICY RESEARCH INSTITUTE

1981 BUDGET

By Major Expense Categories

Proposed 81 Budget

Expense (000)dol1ars
Personneil Costs 2,146
Staff Travel 130
Publications, Conference, Library 197
Statistical Services 99
Furniture and Equipment 33
Space Rental 166
Administrative Costs 229

3,000



=57

TABLE 1

INTERNATIONAL FOOD POLICY RESEARCH INSTITUTE

BY MAJOR ACTIVITY CATEGORY

1981

BUDGET

Activity

Research Program

Production
Distribution
Trends

Trade

Collaborative -Research

Research Support

Statistical Services
Consultcants

Library & Communications

Library

Communications Services

General Administration

Board of Trustees
Director's Office
Administration

General QOperating Costs

Rent
Communications

Supplies & Equipment
Miscellaneous

TOTAL 1931 Budget

Proposed 81 Budget

(000)dollars

706
289
243
304

75

177
55

1,617

45
346

232

49
220
170

391

166
39
66
50

439

321
3,000
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