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of the foreign banking cosmunity that wmust agree to reschedule the
country's foreign debt. Success of the program will depend, In large
measure, on the government't resolve, and on its abllity to resist the
political pressures that will be brought to bear to adopt less drastie
"easures.,.
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order to foster more efficient resource allocation, and
monetary and fiscal policles designed to foster greater
{nternal capital formattion.

The program proposed in this PAAD {s {n direct wupport of these
objectives. In addition, the program supports the objectives of
Sections 103-106 of the FAA. Also, the lecal currency grant component
of the program finances activitles consistent with Section 123 of the
FAA. The relatfonship of the proposed  program to FAA and CBI
objectives s presented in Section IV. D. bhelow.
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fecognised human rights?  If 80, has
the country made such significant in=
Pfovemants In its human rights record
that furnishing such asslatance 8 in
the national interese?

b, ~1S0CA of 198}, Sec, 12s-
i8). If ESF is to be furnished to A~
9entina, has the Presiden. cercified
that (1) the Govermment of Argentina
has made significant Piogress In human
FIGRts) and (2) thar the provisioa of
SUOH assistance is In the fational in-
terest of the U,5,7

9  1SDCA of 198), Sec, 73é-
i), If ESF ass.starnce is to be fur=
Rished 1o Chile, has the Fresident ceyr-
tified that (1) the Governnent pf Chile
has made Signif icant Piogiess In hunan
CIRES) (2) it is In the FeaLional in=
Lefest of the U.B,) and (3} the Goverm=
MRt of Chlle is sot aidimg Internatio-
Ra: tefiorien and Rag taken steps 1o
BFifG 19 jJustice thase iRdieten ]ﬂ. i =
A2CLIPA with the murder of Uflanda Lle-

|

!ziiz!-

N/A

R/A
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prise which will compete with U.5. en-
terprises, is there an agreement by the
recipient country to prevent export to
the U,5. of more than 20% of the enter-
prise's annual production during the
1ife of the loan?

C. ISDCA of 14981, Sec.
J24(c) and (d)., If for Nicaragua, does
the loan agreement tequite that the
funds be used to the maximum extent
possible for the private sector? Does
the project provide for monitoring un=-
Jder FAA Sec, 624(g)7

3. Economic Support Fund
Project Cgiterlg

a, FAA Sec., S53l(a),
Will this assistance promote economic
or political stability? To the extent
possible, does it reflect the policy
directions of FAA SBection 1027

O, FAA __Sec, S3l(c).
Will assistance under this chapter be
used for military, or paramilitary ac~
tivities?

Co  FAA Sec, S34. Will
ESF funds be used to finance the cons-
truction of the operation or sainten~-
ance of, or the supplyimy of fuel for,
4 nuclear faoility? If so, has the
Prosident cortified that such uyse of
funda is indispensable to nonprolifera-
Lion Ghjectlves?

d. FM _fec, 609, If
comsodities are to be grantad 80 that
Baile proceeds will accrue to the recl=
Plent  oountry, have Hpecial Account
ICOUnterpart) arrangesents been made?

N/A

N/A

N/A

N/A
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3. FAA Sec. 620(k), It for
construction of productive enterprise,
will aggregate value of assintance to
be furnished by the U,8., not exceed
3108 million ({except for prodyct ive
enterprises in Egypt that were des~
cribed in the Cp)?

s Other Resatrictions

1. PAA Sec, 122(b), If de~-
velopmsent loan, is interest rate at
least 2% per annum during grace pariod
and at least )8 per annum  thereafter

2. PAA Sec, J01(d), If fund
|6 eatablished solely by U.8, contribu=
tions and adainlstered Y an Interna-
tional organization, does Comptrolle;
General have audit rights?

o FAA Bec, 620(n)., Do ar-
fangements exist Lo insure that United
ftates foreign ald s not used In a
manner which, CONLIATY tO the st
ifntereste of the United #lates, pro-
BOLEE OF ASBIStE the forelgn ald pro=
J8CtS Or activities of the Comunlat=
bloe countriesay

i, f111  arramjements  pre-
¢ lvde yse of financingg

8, [AA Beq, 104(f)) wry
LS- ppropriation Aot Sec, %78 (1)
0 pay for Perfomance of abortions ac
A method of family plamning or L0 Ro-
Livate ©r coerce persons to Practice
abdrtions) (2) o pay for performance
of inwrnm"y steriliization as netthinl
af family planaimg, or o goefce o4
provide finapoial incentive ta any per-
BGA o undefgn Eteriliaationr (1) o
»a¢ for A%y blomedicasl feseaich whieh
felates, in wvhole o PafEt, Lo methads
the peilomance of abort i1o8s o L%
Laiy steriilontions as a mwans of
WALy prafnimg (4) 1o Lokl tor alesr=
Livad

it will not,

NIA

Yee,
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!l. PAA Sﬂc. b}u_l_gli To Yﬂﬂ.
Compensate owners for expropriated na-
tionalized property?

C, FAA _ Sec, 660, To Yes,
provide training or advice or provide
any financlal support for police, pri=-
Sons, or other lav enforcement forces,
except for narcotics programa?

d. FAA fec, 662, For Yes,
CIA activities?

e, FAA _ Sec, 616“}_. Yes,
For purchase, sale, long-term lease,
exchange or quaranty of the sale of
BOLOY vehicles manufactured outside
UsBoy unless a vailver s obtalned?

g u__ 19832 ﬂoil!ﬁp{! - yes,

tion Aot, See, 503, To pay pensions,
annuities, retirement pay, or adjusted
el Wi+ COMERERL LN Tin Falalil‘f per=
sOANe L7

1. EY 1982 Appropria- Yus,
Lion Act, feg, 508, To jay U.N, as-

SeasSments, arrearages or duea?

Fie tX__438¢ Npropria- Yes,
Lion Aoy, Eec, 506, To carry out pro-
Vigans of FAA section 2041:4) i Transler

af FAA funds to mu'tilateral ordaniza=
tions for lendimi?

L ._'!_ '!'_2:' == H_ ’I'__!'wa' Yes,
ion Act, Bec, 310, To finance the
esNort of nuclear equipment, fuel, or
technology of to train foreian matio-

ABLE A/ AWiear fieldsy

i BE__3384 Appropria- %o,
1ion Act, Sec, 51) Will assistence he

-5

Provided for the purpose of aidinmg the
effofrts aof the Joveraent af sush ofun-
N | LET) iniifees the l."' pRate Fighta il

The jnsalation of auci ALY COonRtiany
i Lhe VRIYeraal Deciaiat Liw of Haman
Bights?

]
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K. FY 1982 Appropria- Yea,
tion Act, Sec, 51%. To be used for
publicity or propaganda purposes within
U.8, not authorized by Congress?
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ANNEX II
Page ) of 1}
SUPFORTING TANLES, ECONOMIC ANALYS 1S
Table No, ____Description
1 Costa Ricar Balance of Payments (INF)

L.

Costa Ricar Balance of Payments Projections
for 1982 = 8) (Joel)

i Costa Klecar Gross Domestic Product at
Constant Prices [ IMF)

4 Costa Wicar Summary Operations of the
Ronfinancial Public Sector (IMF)

9 Central Government Operations (GOCR)

6 Consuser Price Index, 198)

] Consuser Price Index, 1982

o Wholesale Price Index, 198)

s Wholesale Price Index, 1982

10 Haw Material Isports to Costa Rica from the

U8, 1GOCH)







TABLE 2

COSTA RICA: BALANCE OF PAYMENTS PROJECTION
ROR 1982-83
(In million of Dollars)

(1) (2) (3) (4)
198) 1982 198)
Vith W0
Arrears Arrears
I. Current Account, Net r 409,22 -322.0 - 370.0 - 370.0
Exports, FORB 1026,7 960.0 1000,0 1000.0
Ioports, CIF =1213.3 -910,0 «95%0,0 =950.0
Services, Net _
(including interest) = 252.0 ~400.0 - 465.0 - 465.0
Transfers, Net 26,4 5.0 45.0 45.0
i1, lutqnanoug_tapllal
Movement, Net =38:6 =:203.7 - 43.2 - 43.2
FPrivate Capital, Net = 9%5.7 = 6).0 . =
Official Disbursements 306.5  165.) 191,58 191.%
Repaynents Due = 374.% =306.0 - 235.0 - 235.0
SDR Revaluation B4 . . .
111, Overall Balance = 464.8 -525.7 - 413.2 - 413.2
IV. Financing of Deficit 388.8  $78.0 - 152.0 382.0
Accumulation (+) or
Reduction of Arrears
(Int. & Principal) 356.8 589.0 -1177.0 .
Refinancing of Current
Principal s . 112.0 112.0
Kescheduling of Arrears
(Principal only +) . = 638.0 x
Repayment of Arfears (=) . = §4.0 : .




(1) (2) (3) (4)
198) 1982 1983
t
Arrears Arrears
Compensatory Financing . 43.0 275.0 275.0
AID/ESF d) “TI00°0) 'FTW’O)
PL 480 18.)) -
IMF » . (100.0) (1oo.o)
IBRD Structural
Readjustment Loans - (75.0) (75.0)
V. Decline in Net Int'l
Reserves (- increase)
or Unfinanced Gap
(111=1V) 106.0 -~ 52.3  565.2¢ 26.2

*To be covered mostly by refinancing of

interest paysents due.

Source: IMF projections adjusted by ROCAP Economic Advisor in

cmuulu!um vith Central bank.
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SETION TYSICES ¥ R¥Tasirvics TABIE 7

INDICY TR FICION PAMA LOS COXSUMIIORES IX INCRESOS MEDIOS Y BAJOS
S ARIA METROFOLITANA DN SAN JOSE 1/
Base 1973.100
Ato 1982

Prosedio

Baers Folrers Sarse Aveil Way o Jumie Julis Arosts Setiendtre Octubre Novienbre Diciendbre wmessurl

IICICE CINERAL 3890 IR, 34 215,64 33638 344,63 367,36 406, T8 431, 42

Al tewateriin I, 30 M1 43 ITC. 4T 33 €le. T4 449,43 4x3. T2 301,07

TeaTuariy 193,01 812 2863 226,33 1149 237,90 247,68 58,40
Tieterte MUITE VAT 22,31 239,12 264,08 292,63 206,1% 323,13
L ULRT T po— NO.TT NI.Q WG I, TT 43,80 ITe, 90 437,07 409,22

1/ Calonlsdy gor Js Mreccife Ceners] So Estatie tice 3 Consos,

Sty -

Z/(Table 22 in Joel report)
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TARLE 17

IEDICE DN MUICIOS AL POR BATIR
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Ate 1992
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Fealliles & meres I ae 453,77 «ae,. s LN - 134,346 32 .00 374,50 .
dpetiaric 7 misadin TV Y IO.PT ML XM MMM M. MY e a0k 24
Meteriales De gomes
Tt ) er 2.2 eN.4) 3018 344,97 32,31 344 01 373.5:
Frufiates gulietioee
Farse:- M2 Loae 45, ¥Y 483,13 LT 322,12 2.0 Deg 32 L - 2.7
Mnmmollz
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~/(Table 25 in Joel report) %
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TABLE 10~

MATERIA PRIMA -~

PROCEDENTES DE U,S8.A,

(millones de délares)

0 Materiales de Construcecifin

1 Materia Prima para la
Industria y la Miner{a

¢ Materia Prima para la
Agricultura
TOTALES

Fienhte: Dirceeciin aral ade

210.0

18.6

250.8

IMPORTACIONES CIF

181.6

¥ LEeRLo

——

-

Enero-Mayo

1982
‘.‘

61.5
11.8

17.7

/3
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