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~~Ajv:~ UNITED STATES, OOVEM4 MENW 

i*Memorandum 

TO 	 .1r, Gerald R. Wein, Acting Director hAnZ: September 29, 1982 

FROM : 	 Frank J, Kerber, 'Acting Program Officer 

SUBJECT: 	 Project Authorization Private Sector Development and
 
Technology Transfer (664-0328):2 A Grant of $1.5 million
 

Issue: Your approval is required for a grant of $1.5 million to the 
Govrmen of Thnisia from the FY 82 ESF appropriation. The grant is 

for project 664-0328: Private Sector Development.and Technology 
Transfer. 

Discussion: The project is fully described in the project paper and 
draft project agreement, both of which are attached. The project, 
through small ± ~trventions generally between $50,000 and $250,000, 
will: 

1) encourage the Tunisiar 7rvnte sector to ?lay a ore dynamic role 
in achieving national economic targets; and 

2) increase the returns to and/or the continued effectiveness of 
completed 	or nearly completed AID projects. 

"his project will be implemented in coordination wih the Directorate 
of International Cooperation (DCI), Xanisry of ?lan and Finance. 

Prior ipproval for all interventions under this project will be 
obtained from the Office of the DC, either formally or informally. 

The PID for this project was approved by the Near East 3ureau in 
july 1982. The financial allotment has been received from AZD/W. 

There are no environmental constraints to project authorization. 
A discussion of the environmental considerations rulated to the 
project was included :.n :he ?10 approved by AID/W. The '.er East 
3ureau environmental. offices had recoended in ?A7, 198.1 that a 
"neativea isterminacion" be zade. 

T."here irt aurrentlyl no h,-uman -i~hts issue :-.ns::aints tz project 
4uthor!.:ation. :,4niu±£ vas not: ited lzr human riihts violations 
in :he rzst rectnt .. :n f(7*brt.=r* !.M) .f .he Country Ueports 

on H(uman .1i;hts ?:acticss," and his not aczed inconsistent vith
 
t I e6standard in Sdc:iWAn. 114t4 :the ?o A sgsiutance Act of 1961.
 



.......... jutfcto for th use of' dolr oprhselclcrec
 

in ti s is:-currencyi country is Annex +~eDi:+ii­+++ear-e co€ntained in 

a te t acheda authoization. 

Stae 288ii46). oianNoriceouse ofxdartio ouhe perod 

without objection has been received from AID/W.
 

* Authorit ; You have the authority to authorize this project pursuant
 
to Delegation of Authority No. 113.34.
 

Recommendation: That you authoriza the project by signing the attached 
project authorization and the PP facesheet. 

Attachments: 
1. Project Authori:ation
 
2. Project Paper
 
3. Draft Project Agreement 

Clearances: CONT:ESliardy (draft) 
PLA:SCarlson (draft)
 

, :
 



UNITED STATES. OF AMERICA
 
AID Mission to Tunisia
 

- ~* Tunis, Turnisia 

PROJECT AUTHORIZATION 

*Name of Country; Tunisia Nlame of Project: Private Sector Develooment 
and Technolody Transfer 

Number of Project: 664-0328 

1. Pursuant to Section 531 of the Foreign Assistance Act of 1961, as; . amended (the "FAA"), I hereby authorize the Private Sector Development
and Technology Transfer project for Tunisia involving planned obligations
ofOne Mill ion Five Hundred Thousand Dollars (Sl5,00,000) in grant funds,
subject to the availability of funds inaccorc~ance with the A. .D./OYB
allotment process, to help In financing foreign exchange and local 
currency costs for the project. 

2. The project consists of technical advisory services, training and
observation visits, services and related commodities which will com­
;~lent exlst-ing, or past, A.I.D,-assisted activities jr which will 

contitte ew nitiatives for the Tunls,#*an private smczor. 
.The Project Agro,4,ent(s) which may be negotiated and executed by 

tne officer(s) to whom such authority is delegated inaccordance withA.:.0 regulations and delegations of authority shail be subject to 
:he following essential terms, covenants and major conditions, together
.4itn such other terms and conditions as A.I.. may deem appropriate: 

a.Source and Origin of Goods and Serti'cs 

Scads and services, exceat for Ocean shipping, financed by A.I.
asnll have their source and origin In le =eitd States or 

:ooperatlng Country, except as A.I.D. may otherwise agree in writing.
Ocean snioping financed -yA.1.. under vie ;roject snall, except as 

may otherwise in writing, be financed only on flag vessels 
of te 1nitea States. 
A - agree 

l~ertoy 
.n::i 4) f@i exencw:ure of .ntaa States Sclli.-i :or :e Zrocurt-
Tet of ooas inc ser-&oes In "unisls, is iulorl:e ntove, is KuiriI 

I 4. teterne in inccr:oance Atn .c:!:n(12.) of .e1 FAA 



stofliltepurposesiof tits projet; (b) the, purpose .... hii.
poect cannot be met effectively thrugh theexpenditure of Uni 
Stat~e s-owned loca1 ' currencites forP suc prcrmn, n c h 

:: administrative official approving local cost vouchers may use this 
determination as the basis for his certification as required by 

Acting D i .....rectorUSAIO/Tunsa
$12
 

to flfil te o puposs te pupos
ths prjec; () ofthi
 

PRGFJeer -.-, date , 
CONT: ESHa rdy " date .O rRLA:Snrlson -Cd;at-MIP/
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Part I Swurnr7' Doscori±:Ption of the ?roject and Recortuiedlation
 

This -,,rojcct o .vart.ta nroiai nn.ll inteventions 
:A.v. trnininr, serninazi, studies - with a liit o! 
apo:d~m atill v ua and :in averarjo of under 
OIZ5QQ) ueloct3c to 'Zast advanco the institutional 
developmecnt oZivz s -ootor antities ini Vuiisin 
and/or inc:Qriaa the a~fctivones3 of on-qoinq or 

* ~ iast U.S.-assistod acti- ttias car in th, nublic 
zoctor. Ina1vidu,*lly thi ±ntorlcntions are o uz.all 

* thnt the full scalo davelormrent,o! aach of themr~ a3 a 
soparate projcct woula not boo ost-offoctiv3. Inatead 

-------- -carof ul-sat -of -ritiiwll QGto.-seen~l~r--­-be -se-
pnosed ideac. The activitie !ing~nced will be onoo in 
which the U3.S. haa n com-arative advantage (as. 
managarnent. education) or Pa pccial intorest (e.g.
trmining in tha or~ci:%. -=rblenc of U.S. industrial 
m='i~urqas cr 4ironniona),. n 3o:ic case*. tho -7rojact 
may fgin.,nca tho ax-n:_o' to Tu:niaia of. n n"ulti-country 
Alin, irojnuct ,th..ch wkth~rwisa woull 6-ot cor.er Tunicia. 
Thin ?zcOJCt conti'%t i nIcw inJittativa in tho rrivato 
sactor to flcilitatr -:*inclogy transfc,.' inc: tho daoVEonT­
n.nt )C stron7or ti.v,brticn TuniziAn and U.S. oconomi-os. 
it wil% nih o'itnutvnico: h*-ollowinr, ni 

(1) :1ilcntif? c-nit*'.-4n':3 to ;'rivatc 4.c"-or nv%-Ati'ont in 

2:ivir(2) 1I.2nti!7 :tz~ in estment ovtunitics: 

o"Y~ortun~ticc ',.r~ ,aii tha*., to. ncr' t'hncloics 

3 ecorindtion 



A.* Bacarun (Pririt an elevance" 

Tuii is howeer, til a eopn aonty wih aStates Government hasa nncea appro aaxonebillion 
curn ercpt of aprxmtl anr
*l,200, .pera~yaark
dollars of acononic- an' 'S incudingr PL W ,activities,a 

Part Th A.l.Da prjc
rogram had heledTunsci tondeelaaan
in Tunisia. The: relationship betwveen the two count~ries is now 

importantpror (-andi nstitutins which provide economic 
and socialservices.e o ZverDsom of the A.,D;.assn d 

~~AX.D. helped to establish orl modernize :have'not ;yet reachedthe lvel of naturiy at wich they can not only mintein 
their levels of service, but adapt to the changing Tunisian

environment andt aprove and expandthelr servicesl Innmay 
c1ases o a of tchnical alsinst es,relatilysca, inpuc 
trainin toreoodi tes wilrfpnesh, balance an genhance 
these pr ograms and ins titutions. 

TheTunsian Cuseness. School (ISO), for rtAe , lacks 
sufficLent trained staff at: thAis tio despite erler .I.D.
 

support. qir-ilarly, water poiti n t e r v e nti o ns financed by.weD, ndeseadd are n others re jeopriz d s 

4result of inatdequate pump r~sintomna. Those and si'rtiain odfc-ilpiuations are described some th recnt evaluathons
of car..laed rojectsl in oanameren and econouc rduacdon,
 
aerlcuvturlof1tnnn andwic tcuhtural esoarchi 

tocher proble r. ffecine, utevaLopetto nL ocav Tunisiain 
Leothelack o a sron eIxva s ceir. As notedi n a n 

recant .3.Cura3u reportlP Tunisia has boon criticized forexcessive ortven conrop of production and distrbuton 
costs and pricoo, for subsidization nnd oncentratnion of
investmet n capitalintens.ve industril maufacturing 
actvTis. further. there 4 notable tndency for
private Invetrunt to fler pinto unproductivo areas sb.h 
4 ranl exate ntead of anros ter e a I r a dTuni e 
COrTsul of advanteag, such asasricultur. Thered a need 
to exarno the affctiof .ovorment liiotes and inys uponcssAnp ri , foIusdi inan ocntaino
 
private scor rowh.
o 


nI* C ureau, o'Tun, Tuirtvat Sector car.iefort" 

http:intens.ve


-- ----

While the Trade and Developrieit Program (TI)?) has made a substantial 
contribution to Tunisia, its ip ct has been limited to a few 
sectors, notably mining and dairy agriculture, and to activities 
likely to stinulate U.S. exports orU.S. investrents in Tunisia. 

The success of TDP durinR.the past two years, in fact, underlines 
the noed for another smtall but broader and more flexible program 

which will stimulate the indigenous private sector as well as ties
 

with U.S. business,
 

The Tunisian Government's determination to find ways of addressing
 
these needs was clearly articulated urinp the recent visit of the
 

PrimeKinister,$ 'r. ';z2ali, to theUnited States. H'e stressed the ­
need for activities such as an investment seminar to make better 

-known Tunsia ts-potential-and--the -degree -to which it--has. 
accocoodated, and will continue to accomodate, the needs of foreign 
investoi. 

The recently adopted Sixth %NationalDevelopment Plan (1983-86) also 
emphasizes the need for the privnte sector to play a vore vigorous 
role in "enerating economic Srowth and now employent opportunities. 
(Sas Annex i1). Almost 50 percent of inves.nt in canufacturing 
and 35% of investment in agriculture are exrected to come fror the 

private sector during the period of the Plan's implementc .tion.
3 

-
The project will thus focus on these two problem areas -- incorpl le 
previous ,UID-assisted projects prirarily in the public sector ind
 

a set of pmlicies, prograns and institutions inadequate for
 

pro=otinS incone and employnent fneration in the private sector. 

Since th need for assistance in thease areas is believed to be 
well beyond tih financial resources currently available in this 
project, the GOT and the Xi4ssion will establish criteria to ensure 
cho selection of interventions with the highest levels of economic
 
and social benefits.
 

Two thaies cut across and limit the public and private sector areas 

of focus, and are thus recognized in the selection criteria. 

These are the development of ?iniages between Tunisian and U.S.
 

institutions and the development of economic policies which 
lenerate or sctiulate economic Irouch. The development of strong 

Tunisian-U.S. institutional linkcave= is important in both the 

public and private sector because such linkaees provide a conduit 
new technical approaches, improved
for technology transfer, be it 


the necessary
mrodnizational and Administrative techniques, or 

than. nhe creation of hardy institutional
traininl to employ 

linkaqes to serve as a conduit for the transfer of U.S. 

2/ GOT Sixth Plan (19M-36), Vol. It. 

http:inves.nt


hchnaoony 
ita 1rograr 

is particularly i.',,ortant 

in Tundi e ]n 
now x,3 AID. hiqh 

* 

*of 

*met 

* 

. .well 

:: + 

+p;neco nin th curent Science and 
Technology projeo t (,$64-0300) c-montre-tCm tiinot both 
many requ±wments Zor -,n r.ocedtivity to the am'lom-nt 

ininroved tachnolor.5y ini Tunisii exist. Tna. coo'nera­
tive effort butwovn A.I.D. and Tuniuia to .chio os 
tangiblo technQ3o oci trrfors througjh this ,rojact has 

with signific.%at "u'ce#'ss. Some areas oe activity 
havo boon data -roceiomqanqh.pollution control rnonte 
senoing and solar ensrs~j. Trho enthousinsm for 'this 
roject makes it evident that th. denC for -cditional 

ai stance -in-o ht..ining-U-.Sa,++chno yl.ononuc .-S.-t-___
into the futurs. 

Evidence of the GOT's concern about this probeim has been 
dcmonstrntd in tae iixth Development ?Inn which -lacos 
a strong en*:hanis on tochnoloegy transfer and tha cdevelor­
mcnt of institutional ti-.a with devolor'od countri-1-s. 
T1c 'uniian 'ovarn,;nt vos rwo'vdrokod on .n ambitious 

urogram to tr. in hundrecb of Tunisian -nqincq.rs in U-S. 
universities to tacilittt tho trannf*or ct tachnical skills 
and to dav~lo~i stron; ties w:ith tho.U.S. engineering 
community. 

The second rna~or thuts,. 1,iich Cuts acroosi tha ;roject'o two 
areAs of focu3 is thi ,nae to reviou the -nlicy frnmwork 
-4n wliict -.ub3.ic and :1riv-.te uactor investment docisionn 
,.ru mnda, i.a. the nztd to constantly revicup and up-'"rado 
Qconomic rolicias in the li'ht of oxneriincn 4nd changing 
300ial and economic con~.tions. 'Ihi1la tha Tunisiin *ronony
has achiovod quite -acci-M$abla rates n.1. f-rowth Jin the 
last decadai this xuc-is-. ohould not 1)u 2 A*ii for' 
comtIn:,cency. Tho **licios which wz-, vffactive in qonarating 
growth to the currLat nntionnl income lavea. will not 
nacte5Oarily rzinC thA iconomy to highur invols. 
7articulnrly ai thz int%=rtlonal Aconomic -invix'onnocnt 
changeis. 

* 
AID he's dqn~nstatjdt'.. it cain vionict Tun-ni±r. Ii the 
.1rocusa of r~vicvwin7 zurr~nt iolicis .ind caroidering
.%lu.rnatives * AO~ c-in financa ir.1upceont studiAn, 
tranumit inform-tio.n tbo'it s;:--riwncc. in o"**,;r :ountriu'30 
iriniej x-rts to ini to~ -rovi%'t invr-i-o and 
3ti;4Ul~t6 itcusaion of iltzrnativao and. fiAMMCC V13itO 



,ission artccV-%tB n olicv a 
GOT ,ihich we boJlievrz "~'e constructive in sliveral 
irniportrnnt-': onci aranu, -+ imnorts 

the N to i n 	 * ..... 

o.r4- Ser 4++i of ntro+enous + :+:+ fartilizers, imi)rovecd 'Ai!tribution of fertilizer' throujyh
sil.a by -rivtn a dolers,. upqrdinq than.lur rnthar
alum cloaranc'a, duot".ie rionnl wilinninV, etc. 

The Near East Bureau Piv!O~ Sector tenn.m~de , viluable
contribution this E~rinq in ixnnding the scor- of tha-t
dialoguu andI by idontifyinq -.reas wiuers U.S chnolnqlp

coulc~~r useful t~.is etagea.. Givonbe ilrly a~t 	 h
Mission's -)ositive oxiiarl.ence in this arera 7.n ha amhnsis
nUiven to the polcj diloguo by Agencyh 
priority will be given in rhiewing activiti opoaedowu 


thia continuation of this im:'ortant di.alo'jue.
 

in sunivnry, the*nrojiect wilL ba directed tolvarA rectifyingj
* 	 oahortco~minas discovcorj in earlier A.I.D. nrrc~jecta and 

teowaro.j invioratinj a~rathv :unonorge~tic nriv.ta sactor.
In choosinqj fror. ,vnon~r t1ho large array of '?ossiblo activities 
which would cotntribut& to the deviation of those :#roblomsj
m+hasis will.. be von to those ..hich build durable


institutional lincaqes and those which contribut.s to a
 
c-fnstructivo nolicl~~e
 

T.i. -roject in consiM.nt wit.h AID/'7 nnd USAID :. rlicy

.f; uxrr,3s~ed in roc'ne4 x.i±cy dirictivas aind erptll
Frogrart lttommnt3 (Gj'3) vc~r Tunisia. It i~nlt,rnuntx the

i~?~Polcy n~sr ,, i Privato Sactor an;4 will 
~'asist...thc asetablizlwurnt, imrnrovoanent and oxp!nusion

of 7roductive, dovclo'zmonti1l dosirablo ',rivp to enter­
2risai in prioritof sectors.1 i/P's iuch, it will increaseinvestment, 2roductivit7 *,n.1 erm~lo??' nt in tho Tunisian
7ri Iata 3ector. 

Trhis iro~act vill not *'ctan! the Lif: of %.-he'J5?aD Mission 
6.yond its currant ..pi.t.on dat (19C5), nor till it
 
chanV7a tha 2!anncd7i x'nr.4 Rtr,:nrth lcvolz;
 

4niiia'X 3,ie.n-a _.C 'Irit.,to 1%.tor Tnam Reozrt", 

rv:l.o-l
1 4of n 7.3. 

http:consiM.nt
http:duot".ie
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3. Prolect Description 
1. Coal, Purpose and Asutions 

a. Coal 

The Goal of this project is to increase production and employment inthe 
Tunisian economy, particularly inthe private sector. 

Purpse
 

This project has two purpose-level objectives* (M to encourage the

Tunisian private sector co play a more dynamic role in achievin,
niational economic tareets: and (ii) to increase the returns to and/or
the continued effectiveness of completed or nearly completed AID 
projects. ______ __________ ___________ 

c. Assumptions 

Two key assumptions link the Purpose and the Goal objectives:
(1)that stroneer links between Tunisian institutions and those of tha-

U.S. will increase their effectiveness intransmitting technolorgy to 
Tunisia; and' (2) that i stronger private sector will have an impact 
upon development-reloced initiatives. 

The project further assumes thati (1) the Government of Tunisia is 
anxious to see an expansion of private sector investment; (2)that the 
Tunisian economic and political clirmte will remain attractive to 
companies and investors; (3)that U.S.-Tun'sian policy dialoeue will be 
strengthened as better# more' relevant economic analysis is produced;
and (4)that the project interventions will address current institutional 
constraints. 

2. Project Co!Monents
 

This project will create and reinforce lonjR-term links between the U.S. 
and Tunisia for technology transfer through stall interventions which 
wiAsi either complement existing or past A...ssisted activities
 

++:++ ++w+.+T+i+++,i+i+or qhich will constitute a new lnitiative inthe private sector to
 
facilitate technoloey transfer. This project will accomplish the
 
followine six Queputs'
 

(i)Identify constraints to investment inTunisia's private sector,
 

(ii)Identify private sector investment opportunities*
 

&r-
1 
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(iii) 	Develo? a stratzicJt' t-. incri3ns invaotment ind incropnue 

(iv) 	 Aler~t busi'no33mn n nd GOT offizoiaJz to i,,veitment 
or.-Qotuflitios 3E..-oo themn to now tCftT~ 
which can incra~i3 :,roductivityt 

() Transmit businetn' sll1 to 3mnll eneriej n 

(vi)' 	Enhance conlaten *,, ne-trle coiniLod A~, orz-jects in 

This n'roject will astrtbllsh 31fratrevork a~nd .. fla'cible 
amn 	 - uerDs-2r e­

smiall 	aid intorveantions Co~g. training, saminars, studios)
 
those 	which would bust idvrfce U.S.-Tunisian inlititutions. 
Zzinhasia wiill be on r~inf1.1.rcing --nd building tt-on activitios 
ftlratidy in USAI/Tunisi&1a £nvcstrn~nt 1:ortfoli±.. The 
activities fin,,ncod -till ha cfla5 in which thn V.S. has a 

of U.S. industrial -.tvue cr dimansicn-.) 14 ortui cases, 
ttht3 projnct nny l±rnancf t*.n lvying in" hy Tuni-Aa 'into a 

cwntrnlly-!un~cd A.I.D. r$oJct which oth- -,ise *Wculd not 
cc~va Tuniiia. 

31.-licityt small siza: tho relr.tivaly 1:w ceit of 
t4~o~tivi~cs ~ ~o in evund1or tho 7ojc:z (the 1ar3out 

ca~n r13t on nrovicuz: t-r-vad actz of critdrO-. 4.ciii 
4nancad will hav . *r-ncsi3 in an intaramctiv-3 USA!D/ 

.3T~ :rocaa. Mn indivz-v. rxti:vity to b4~ oligible fcr 
financing undor 'thi3 vili hr.vo tn moot -.rtain 
cri;eriaiathou~jh it #sill nei. hvn tc rioct i at them 
sinc. to some wton t thoj a: su0*u~bo h7 ni 

(-nuof whiich must !-i* Z-thar 1*c.1 c: 11c.2). 

1.The activity Vrmrj rrivato acctor iol~ig17-ent in 
Tunizi.. 

2. T;%o Octivit7 Qnmncii ir noi"eunts ,.a txistinq or 

3. Thu !lotiVity .wiJ " *uid lin:.s L4jwaan fli. *.,nd 
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2.AI ,olicoc asi3t-, ille 1eier- by j.tobthw~c be 

-. wi~~ple3. USilof nhvolvlow:incrtrac-wivil ntorc.llur 

inerva.s 
4,A1.pao a e~ rosin ,O0 anddelverofe
Ttort~t thui 


of U.0l arjc ssit.n: actie i exists.
will bh r~ 


3,USAI fndivng~n intc!-ivt,.: will not r-u th 

4.~conltor ceniltn thfor h~i,sumo ,!d de.l,!civry 
of Us. aitod riundint nder tctivit?rost t ls 

7. Altornativo 'unn 13 not wi'bo 

.he UJ3AID ztf rosoon.ni'-:1, L'or ±rrlmr~rtin'. the 7roject 
-i1onoist of1 tho ~t'Director (mr~oc nniger) , the 

Contrrollar, th. PrUr Oicer ind iuciitohnh USAID 
stlf a3 may' be ~,'ndara tn*,.,i a arti--ul:r interv'in­
ti onr,.~ 'a it joint Caneor Cr1 (JCC)11%ic t*'-it 

,Ittornoy 1:-111 i~n in mid-FY wh-
b%, Tu*.Uip.± o3 will 
1;- r~spcnsi1Ao : tM ,,!,lcrnont an irnm#Artvntaticn of 
.,ro~ect activitlb~is .'ntn rit; Cactir Tha :isn is 
olrenaty in tho 7!',c.iitcctinrj saver.-.1' -.rotatal 

ae~i~ qrours-onzwoau, -rivatc nd ;nankinq t.) oclicit 
their roact±Ion to "-hi,-,irt -. rcro,1inl and thoir viawB as 

vt 'Tho ro.,ction4l'wntin thu .r - cctor. to 
0.th-: b ,nn1 411 2ct sntaq will beh4hI.Y Th± 

c=:l-jtcd Iy:.'MY ~V~f ~ ~:2 1a Tun.i31i- in 
w ,%~t~ time a,4c*;=t)#r of .,ij yap%-. ~ill t -4h-. 

:f moot o! the ~C' ccvteA o4±11 bc
 
-ha Jt . aV.rnuv
undarti).an a~toz- tho avri. o! t.o in the 

S::inq 'f w **...ID 4illf 0,0 h6o13813W 

ofice.: ('Moth t-. 2t ~~ -.n ot -.n 

BEST AALBEDCMN
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, the kind ctivities U3dID ex-,ucts the
xatplen of .of 

projoct to help r givern belo. This list DC-utionailles 
is not exhaustive and is aubject to chang3e cafter furthor 
analysis and develomnt. The Project rgre m.nt will 
establish a mechanism !)r USAID/GOT'raview of
w1uic! 


.ill%flibto -rcjr'mvreopjct )roposals. It t bie ablo 
to rove i oortuniticT fr n crucin.tl 
assistance to theh the indigeousemowth

5ui;,00y to ue-z 
of 'u.isi.n 

rrivate sactor or aroin7 U.S./Tunioian inMtitutional 
ties. 

Approximately $1 million of tho U.S. contribution to
 
this project will bedir~sctedat encouraginl the
 
developm~ent oe the ."unisinn yrivate sector aind approxi­
mately 500,OOO will be util"zod to 3trangthar current
 
or pest A.I.D. c3istad ,.roects. The examples below
 

3. Possible Interventions Under the Project 

a. Promotion oil Tunisia ?rivate Secto'r
 

PrivAte SeCtor Coonarati.*.n
 

Responsible U.S. businesnas. ar3 £wcreasinqly rnking their 
,4xFurtise, in thc form n%' the scrvicas of tachnical 
exnerts, avnilablo free tc devmloing countries. Under its 
Pollution Control cub.1-roject :n.664-030Q 5, US'ID has 
.hoen nble to nako the 4orvicas of iir qualit,, nqinnors,
 
sanitm+tion and water qu.-Iit7 ungineers, ini ,6sticidc
 
excerts from major Aneric-n chomicnl firms tvil-blo to 
Tunisin. The ':issi.*n balieves that exnerti crvul" also 
be made available withcut chareo in OucI I'fioldc '- systems 
managament, quality anntdl,adminiitrit!v.) planni7 
if the oxaerts' travcl -nd oer dia. cnsto cn oL nrcvided. 

Like most daolopine- countries, Tunisia La~cks ~. recha­
nism for idontif$'jn ;- -iailable or',+rtsor quick'l, =-r­
vidlinq funds to cov.r t-:e travol "nd lodgin5' *.xinnsos 
and for makIng all :2 t;*, necessary - re'ar nicns. Under 
thi: intervention, AIZ would utilize its +'gcOe oflices" 
and Cundinq to mako wivilable e:7nerts in a..*ncmic 
7olicy studios, markstiaT and othqr fiOlds. This project 
;ctivity will enable Tunisia to tanka a4vant.*c !71 these
 
technology tran3fer .-> .uniti-s aithin t.o r.mrow ti..e
 
wi dowi durinel which J.3. ccrpcrato , :r.jrt. ?.rt viailAlle. 

http:crucin.tl


r h e the o t	 ''sponsorship 	 a stdy o Tu n isian i n v e rent 

Tneeseudyn 
semiaor ou t n infoatso and Anerican Cveeol­
and a 	subsequent=nvestment mminuar 


facvornen tnhbit 	 invato.Tef .. stnaoul
whioh 	ro u ofviTunsian fosterla n ihese otueneee n wtroudh 
pth e normaio of tudy o e Tunisn nverthent 

initiativesand focus on specific
 
sectors of mutual interest and on actions required to
 
generate U.S. business participation. An initiative of
 
this type was proposed by the-Tunisian Inverutment 

: and 	 invedtnent en:.~ 1982 (so,w State 124145,! 

be coordinated ith 0 aIC 


aesubeun ha 	 draPromotion Agency (A2I) on April 28, Thvloesdy 


• :Tunisian.con£on. .±nl andsinerstmentostncialand woldec r" 

: . "tpro ve inormationh ~ Tsitsa entitie on thetAn:o..h i '' I " Brand 	Develonent
 
;. : 	 fatOr hih inhibit£sT. is tmt. he semy:ina. could:::!::.: 

Tunisia has a cm:arantiva advantage in agriculturae 
7articularny in citrus products and in selacted vegetable 
products. Thay ar3 of excellent quality, and there is 
n high level of demand for these products cl s at hand 
in the Europepn market. However, because Tunisian citrus 
and vegetable products hinve not developed a widespread
rc:utJation amonq consumers for consistancy ani excellence, 
they have not achiaved a satisfactory 7onetration of the 
European markit. Tachnicl assistance could be orovided 
to the GOT to estaulish I stand .:ds agency with the
 
authority to ostabliah r~nd diarrnse a government brand
 
name for agricul.tural axvrta. The objective wuld be
 

quality ax,d promote a .z'., 
government borand a: as tu imp7rovo the 2ricos r'aid for 
to improve 	 ar:'-

Ttnisian products and th.-ir acceptanco in tho Europen
agricultural. markat. ilirrt i technical aSsi3tnnce might
be provided by U.*S. ax-rts through the Inte rnational 
flxecutivo Service Cor:po (IZSC) or other organizations. 

Chamber ot Commercn 

17unisian bup' .asumon hava ax~wressed an intarest in assis­
tanc3 to the 'Chamber of Cornorce to nrovide a Zorum for 
younc antro~ronouri tc .iscuas the probln'mi and needs of 

* . 

the Tunisian privat3 sact~o.r. :he Chambar ,f(rxV rcO 
might 3UrVO AS i vihiclae thraugh which young Tuni.13n 
businesnmen could coo-vunica o ith the-GOT concerning the 

* . 

needs and *,roblems c! thi Tunisian irivits sactnr. Infor­
4..cabro
nation znd tichnica-' nzitancc from th 


Commerce %nd/orot,10tv: group-q might be !7rcvidad. 

i 

http:invato.Te
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The -ES 443nr1(14 4.-, 433~ : C th o l,4 '442 
priva, :co ilmn,Vr d tahiin-Z -. sntcret
 

asitac, J. n, aunrto ndara n 

?rvo schnsrv i~ ~n J.:lnet c 'ou~r~~ 

b. 1Lnhiancement of ',iri\tri d '"roi ats 
Hoa~lital Ad~ini%tr ::n -nd Facility r'ouin TrMnnn' 

USAID in currently im.tr'lin'ating %m priP1~ry healthrural 
caro project in four g 'ratos in 3ur'nort f tho i0T's

na~tionwide prcgran to 63valc:) a workable health caredelivary 3Y'Pter to 3*rvicq tho rural. -nd__urb~n~rr - ­
ti _on' 's±iti& ---b'y' our' -existing 7urcl C'n'muni­

ty Health Project %nd -*.hs, '"orld laxkss narRle1. -rojact
in northwest Tunisi' 'rn! (1) the qrctwinq ?:~rtion
,,f budletnry rf)3ur,) .!~oa ti the hnani-t 3uctor
and the in*Zficiant i.:rh .. theao rcrurcss * '-thin thaIt
secto'r to t-o detri:*'.,nt .:f 'rrnarv hcalth -,re,
.-Id (2) in '-ro'~riac. %rir of hos-'t'll CO*±t±csrt~vultin, in o:x:ossiva r.;.edu for pcscnnnl, timt i'nd 
res.;urc~a to ~)oi~~Thc negativu Off'Ict oft..a excusaiva budgi'ary r~~n~A.~~osno '
 
tha hosolital sector csii i*±nific-tly ,nitivvttid by
t,*as ircvi±ii.n of %,07 trainirv7 A-331GtnC in nio:3ital
ftci1±t7 rmngrwt -nd Ficility do~i±7n. 3,!+;h '.drs aro'nu
In -,.1±c tr3iinc b ;5; ropxctod2.v- roqaj;tnd by,tho 
43V'.T end in '.'hich, as±~t.nrj w.ulCd j 'n.. 4 .ny~~~
in anitcn cur r.,.!ortn i primary h-cPt:t -ra. 

;:aint~nncc~o! InQ'nual ''alur re(±inte 

_mvcntinuing jrobl..t of a7 .roci.-tt±n -. tho noodif; I._c

fic,~r -,'rv±itin for syxtmztc omaintunanca cf -In.ctrnonto
in ocattrc,1i rur-. l in'-arvonticons, -inv -e -ihich
:*avi :assn Zinanco.1 ,'4,:.Anumn~r e :hort. viro-shonin tlunisia#,!us nrr4,±s'Ln of cortnin tcm~li 17'nci~3. totha ,repriat~ry U.S. e'ivi-mont now installool nav rrova
instrumental in vrqhcin7 t:1o nroblom. rrLnrq~e niunam 

* ~nct noodard. but cot~n nimuz faroi.;n exc'.ni r, ed 

tu.rj would4 ain at c~tb~?n,.n'ji 
3v atLM3 to ri A'ho-io r:.l 4u .4! 'A l -,- ;tl' toicnt t& v 

Ile to C.acl 

-( 1 

BEST 'AVAILABLEr DOCUMENtT
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to U.S conerr
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rbr.Frhr
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miie inte114.4thst
 

tui44 4-a 
 n Vo,44g.np 

Gie ntatute ofj 1 not~ yat redyto(Z5'bWFhoU'veso5 
aun4 scihsticnhd cmusaornow-tamlbl i .S.h 

awarded~j -it _ts underv hich h.D leivelco±utieor 

would be ne motl teU..nd ulity'~ in the 
msirr.d be perfore i~n T=1iAtnde cnt U1"8.-Ti iniznJoi 

Gi:ovisottThe 5Cisnot yot redyto fnc th odiss 

w;,lJfud torcnursob'ork i availalon MU.I.P..crhsic' 

auctvinint 

Of Uloctod~1 SG ) uner~tj re*ich asDwll %3eco sort 
virofrs tho -ZSOlrtistci-%;-t in t f 

pun 5uwotul e mt-octprpin thoSnd t aiiss~ wr!hos 
Aoulrbeh ~ofinc i:tt Tnaa under jnoftuan U..-'mS. 
s,coiain.l The v-.ner~ memrhistZ$'as tttinant 


( ,:rte !n^G) in U.S. Ui5.ntdu tion 3--etie.Z 

fucul ativi wult~ot' %.Is 'n±corltooomr ,cijvr ~i thor):o 

-jualit, faculty an rlai~r-rch tvt it cevnk-2 

%vucaticnin5ttti 43. 

Ccientific and Ttchn±'oil '*ccur-ntatian .Centf~r 

Th4 S a T Dccumnt-tien C~ntor, housed tatthin thj 
?-4inistry cf Hligher 'ducation t and Scirintific iR,#tt~rch 
(AHZGMSR in Tunis, omn ats in 'IM413) to oaovv tht 
following qur-:ozai
 

"rv collect the dccujm'nta noces.ary for sctiTtific 
rquc,,ch ind adv'inc*4 ::u.4diao in the uni;r'rsition
 
4nd ministrias:
 

- T loaad rosezrch in in!%-'rr.aticn snianco t,, -A-3t thoa 
foldd3 -*Of officiant tachzolovgy irtmsefr~ , "' 

Zavcililtate :i~in o~f activitics i.n scicntific 
'.nd technic.,!i lccur.nt~ifn L%Aih-ur adu-cti-w; and 

http:Vo,44g.np
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To locate and dublish thie 'orhs research and r-ajor writin-s of
 
Tunisian studencs md faculty at home anu abroad which will
 
enhance idvancod 1;tudent research in Tunis a.
 

rhe PoCUM01t.tion (Yfnter needs tr-:inud piursonnel to operate microfilm, 
-icrof ich an othr LfLir.tioun r,-trieval ,chii eq and to provide 
refornct, r,,c.rch -,1r:ic netl to complete the..r10ther is 
.icqui:;i tiuOU of ctn,,ter !i-irdware. 

1hroutih tr.iii nins, .i corr':od itv this,' ,'ii J[ in nrocurerent 
ICt i'.'i t . I (i Ju r In 1'.a11Ct1C i t.cI'n-o.oIIV ,, tr:1. Stcr - i nnroved 
ICCoii . . 'V, C.It L i r,';e.irch ni t ,.tLi c l ttvelop Lments in 
on,ineor in, mii r .* itcd ftilds. It ':oultd com ,nerent m¢tivltis 
undertaken in tie Science ind lvchnoluo,y Projtct (664-0300) as well as 
thi Technolot!y Transfer Project (((4-0l315). 
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hcrx~ memorndun to th rtc't99icE±"ircetl, outj~in thwie 
nrbur the intorveninad *xecte,#ils-of~~i~ * o t iclnb 

TndeU;10 staff resh.vitilul iforv inmn will thaun'rrtjI 
will consistcnsulthoe~D.%, 
the Cntvllorthoo in tiwr 

isine 
'hich oxoerd :%toOOQil 

4fontionsc zi ij3 1:% 

I~intrvntina wIll 


Rzb.aicn o, oTY anitq hea 

r"'*Arn of thein, Heat:n %nd tacwilcqy eecud. 

'fCcr (bt ttions .ne 


o 

v6,ilcbyRgionltq Lq. d 

Ditor l :vzjt mtnioiela. 
Ofnicry ofan auct~cnic
 

thn A Jonto Coni*
 
ae~.D/Tni tiluniiir. ink
 

oa04%nstr wl it-sise
 
r~n thea subion.%lMofatr 

ralU~Dvstej7.nf :e5,rvmt.1 aod inrncnil 

whel antrl tho eh t
33 Frcqri Ofic eran 
16ADorrac deay o noia- n taingta.nd 

ahs~ojc 

xphntal
 
'*.viclicy 

it contnlc drv ^nis ',xt±ir~tiz tha aeznl IontCtue 

UC!:UD (3CC) nttrney h'i2beuastia to Tuiin in 

*unaine,(both, ituatio .njb ofthi top-s an! tolo.hcne 

UT/?niui'13 7rhact ~t~it i aw~' n 

.iniod an a zoi-Mic~rI intnvriintic.na in tranic 

scsulf Aocurintatr., vt,-* P:'irej-la&binth 

http:intnvriintic.na
http:taingta.nd
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r~ith the nrrivnI nf the O'C attornall in m1 FY .81 and
Vdurinq 1 rronnsd 7,1 iii 1iid-Wavcirber 1 2 ab7,hntL,%l 

Iru~nb~iinto 4d'~v'j:- -%4dtpilod frrmewrSrk the 
4 ,o. vata aector 1tjvh1tiv4l, t wvi14 

include A ruvie%, of T'Anizian itmstont nnd 4rilated laws, 

;trnints affactinc; t. .i n'~tat ractor and %n~~wt' 
of n6'd3 for or-tined Tunisian ~~~gin 
.rvt sactor-ituz-. n*. 

There in virrantly n, ,;vi.,14nt conlict bctrn, th). 
ichri.ulo for .iasin.q ruit tlinricn stiff n t~a Jzs*1' 
cc-r-±nuar. cnr,'city t., mn,,go thle PrcjOact - ,t.-ual 
1; t.-ho h.ulk of intorvinti,,ns are likel .,to qct undo,?way 
luring FY 1233. 1creovar, fow of tho ± oarvo,nticne will 
!it entirely new', in th: t they'rill be comlemnt1C.-ry to 
axi.3ting or 2aut initiativris. Tntervantioni tiill n'~lo 

rti .,nlt-htodao-n c. thj r ;-I 
* fejability. (ie crAitorim, list in Pro~ject Ciscriptionp
 

Pirz 11.3.)
 

pii~aonnal. cii i T"Yt i'. !rom. timeo to timm m-'S )f 1%xi3tinq 
cantrally lunded ar.Ltion to xun--ort thoV~c irnter­
vi..ticns * Thc MA 30 lik-'unr- to5 41;c~~%,a'~' 
1%eiAst with intim-nt.'r.- trainint,- throui'h t i 
mci;hanim of Jvm,4e~ t(* t!,-. 0!!ico r, itsxr-it±iol 
Treini~g.
 

i-r~i tto ~ -*,crcjact Ll~ ± . It 
±s iaxpctod, of ccur! . ;v.n mr.99 i.f thu uflt.-v.,nftimsi 
zhosmoolvs will conoxt .- cfntrcts with t; ., -runisia~n 
,,rivato comanijs !,- vv.vi±ulx. .n for 
UZ/1Tunisil -..13 ut-ck~ f-r ztrvicoi such ais 

%,rrhnc ~~~nTho princi*4102 V ~iin tho ~ 

.i cvarzll =Aitori-i- f rfJ~c "ctiviiy :cr *.'.*ni3ia. 
Ct~c ~4z~±~rio i~sr L4'uc.*ttin .nd ",;.t~qtific~ 

*e tI n
CT, PZ) .ill1%i *,s -niL1Vr 1 c V-" :i 

BST/lAVILD7 DCUt~
 



fA-de une h, n-.c. ar -inlt zltie 

oineiantion. of~n rf.'CtiVitia. thou )t 1Afd by 

timely and officiont. W~ia cooncratinr orqonivtions 
,4~o~1ve the ca-7,-i2.ity to move quickly USth 

e:c;'4rts, training# nn. -thor inputs we :''r,,vidt;. 

Discusstons with tho Miniatry 7f Plan and 7int~inca regard­
inq in.2lementation -v I-% pro-lect have Iccu-YaA -n the 
naed for flexibilit,- Ane quick rciynae. V;Zhdn been 
agr .ed that the US141D will perform the preliin ry 
identification and acr~ianinq of project actilrities, 
the latter by applyinq t 4* critarin ccntvni in Part 
U1037-'-Project-Docritio*-However-no, initi,,-tive3-­
(whether in the rrivr.to *.r public secti)r) will bc takon
 
without the a-.,nrov4 .tf the General DOirct.'r',ti !cr 
Intariitional Coetn.Fo r amrill intervqrntin
(under 0100000) , thio '.-I'~~ rocs mi'rht tn the 
fcrm of %ttelorhan- c,%ll -.'nc a rhcrt mcmocrandurn of 
conversationi Zor lirger i:%torvonticns (un to 111,i000)
 
in exchange of lzttpra, nd O~r tho largait ,,ctivitien 
(uij to $250, 11) I a 2..r raquont with zu.vi. rt.ing 

'-hose activitiws andrjztr%-.n in 3un7,y-ct OF currznt vr 
~,ast A.Z a.ioisttte --rijoict3 will, nf cour~ie.: roquiro 
t.to ar -roval c.Z a"yrti' r e):gjrn~etionthoa 'gency
ais W14 as tlhat C! OCOO WE'~f icn. 

3. Social ?=Ilvs 

Fuir those activitioe; r~~m -.t com'lcr~*.ntIfnq -n gning or 
tast A.I.D. assistco! E*rIects, the in~ot' h rjc 

--ill, oZ courut, b-L ts fi.-rechinqy :s tha Zura 
,c-ccta tham-C-lvac. *,a Indicated Mbcvei -4; inter­

vention will be icrcepwi4 I%.,34ure that th. crii)inal
*rcject objocII-ivoa *in,;':nufici;%rias ,sill bu ,ovscrrtad 

* -by the new intovcni*n. 

'or those, ictiviti .3 danlin-S with the dev*lopuent. of the- private 
sucor uniia, ~ im,*tct o.f *r-,Juctn 1 ..&te~nded this 

is incroAsed 7riv.'t zs-ct.-r invostmnt, im'y~"nnd 
7ruuctivit7. Th3 or~cill ..Ork throu-i ,'r.-.Insion;%l 

~rction wagncia r, -ii! ;.rhro, firma th-ot e~vrc n 

rcccinizes1 in. It3 7:%*! :wtn Yosr v :r 

http:Coetn.Fo
http:rrivr.to
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(1~~-~),the 	nel'fr.r tle n'r~mtion rd 'r,.wnsion of
the Tuflisinn privrnte satr '(,eo 7Anney. H). Thuoi f the 
attitudes of key govarnmll.nt officials and oqni.-.tions

9hould be conduciva t(, .*xject-ssistee', Qff,,,ti to
stimula~te the '3row".i. ,.f toh'e :,rivato sector, 

Deo'rito this favorn**lo rnvironment fo'r privata 3ector
* 	 duvalopriant at tho ifficial level, tho projec~t's afforts
 

to encour:,je :rrivate .±nitiativowill necad nc o'nntend with
 
wid~l-!-hcld attittudes o!~ de-endence upon Uovernment.
 
Ilost Tunisinna axnect the ~o'vernnmont, to t~.vide omr~loyment
 
as woll as numerous gc'vsrnmant subsidies'. t$ubuicdiee
 
drain resourcen whicht c.,uld otherwi,: be davotad toconomic-_.eX.8flding _ nfrafitructureandoca otvicas. 
Even those alrnad~y 6agalfi inprivate boctur activities

oftzn oxnect protection fromi ccrintition, Icos' interest
 
rates and Dthor foru., f ;ubnidy. 

Th'i-s 'attitudea rmay rr-:1r.14a n obstaiclo tr* tll±i * rojectls
,,)Jactiva of crorntin7z n~ mro viqncrous ,riv,-t, zctor. 
Project Stnff will ncind t", be min~tful ol thin -.
,nstrnint

s0 as to' take ad- f o~rortunitien to ix: 'cr~e
Tunii~n tn Ptlterr..tiv,; *?,,rc,,chn'a rIr hxanplaj in 
COn'!ucting stUdiOS and tzainini7 activitiuis ,An in die­
cussions cf n~vlivy nlt~rnitives, i~n beffrt W411 bt
r.'"O to nnlyza oji^tivoly the r~clic~na n n reWuich foster thzse !-ttitt:q-s and to aD3031 V Oi: im'-pct 
-n aaveloprment. in tiac w.%v, the axperinnrcu 3hr".uld 
hol,*1us to better undtiratand these nr, blamor with the 
objactive ,)!bringing ibzut im,'roved cila-iraticn 
!:etwoenn thu 	 qovarnnwtnt ind thean nrivato s'rict r. 

With rurard 	to Women in Cavelorment, it is *x-,'ected
that the ax' 	orionca Sc±ne,. during this ioroject wtill
3trongthen the Miscbi-.n e.zility to :.'rc%.ict cni seattor
understand the rria !4ffofl in the Tunisi,.n %rivato 
Loctor. P:4,rticular at~hntion -will bo given ':.those 

;c~o~o h*'vin,, a n develwlniont"iwm~ 	 -xie.ntition. 

http:govarnmll.nt


C. Ecnoi ,, nniu 

Th3pojc oe o ln tel oth rdiint
 

ThisprjectnsJuew -tlend ie tolthn ,i then'
 

normal. 3airo is alon o-nriate in that th..x.~ eetailed 
planning of ativit;.uu haj not -,nd carnnct be carricd cut
 
at this time. This Mi'%% be soon, hcvwQvr'r, a s t 
cut-affoctive inorch to nriovidinq eavelV,,,.nMnt Casistance 

ins i coantx? w'hw; devcLi.-'ent anni.-tance it' ',ein-' hasod 
out. 

Privaite entorn'rise ii !:einninq to rlacy i~n in-.rosingly

irnrcrtant rolb in tU.e ':unii:ian eaconomy. This rn~ject, by 
rroviding U.0j. teohn,,lqy and management exiarti'le in
 
this sactor, can sarve t catalytic function. AZID funds
 
are not geniorally intiinted in this rroioct to be used for
 
--irectly- -i-oductive-invatment. .--- ather-th-ty--wil-l-be - -­
usad to idnntify invautvi~nt o: 7ortunitias and relieve
 
constraints to inrans-A investment by'the 7-,r±"arto nector. 
Thay tharofore will hava a~n "nccolorator" ef,".ct on the
 
'4evelu-mant-,)rceoss ana linq the priva~te act..r tc make 
affoctivu investrants ~.! rii imore fully in 
th3 Tunisian aconirqm. 

In the public 3*2cti~r- tlnro currontly Wf13t in Trunisin. 
numarcui o~portunit~es v arn a re.at ively ant'll 4-nor 
inves'.ient can be xctc to hPVC C.substpntial benfit. 
:'any 'of those public 3-pcter n-%ortunitius -%ro ,%ranult 
of :revioua ;.ID -,~sict,' whichhavn bcon "cm1,td in 
tho ainse that their i,'jdtivcs (at the "uq~~e 1 
h!-d bee~n -ichisved, o."r tha a3sum~tion t:mt the hostciuntry could~ carr, ta 4it r~~s~ Rn~ 

f : rosourcos, W-A~lakIilit7 now to a~isthL of tc. 
#.Ps overly w.bitiOU3 * Z.% r~ny of these n~uz,-v A 3r..ll 
inv'ictmont At t'1ii timo c'n inaure i rclrntivrjl,' 72*arq
increoso in tho ben4;1'.: zr-ar from :riviou* in7titutinnal 
4avlQo ment activit',s. The additional ou: ,rt for thu 
Lch:ol lor %tvinco. I -no.ont (Soo cocio M-..~3) ia 
1z ?Co~d 2 l o! thin. Likowiae, c~,nin of! -rcviou3 
cnjitil investMent %ct±';±tiassuch as the '-:rll/Pun7"
*,rojoctz by'nisisting 'ai tho devolo-.mont if i a na~c 

*.caL,btlity will add -4 rpmitically to thu soo.n-nnic in 
uzcial roturns that iarn ze *x-7ctut.1 from th-ues 
invostm~nta. 

Prtoescd .-rc-jact inturvr:ntionz shoul%.' .,onor,.to unuiually
1argo ac4nomlic bcnuit Zr.,ai relatizoly suill invetiatents. 
To nsuro that tho:* vt~ntial beno.fitn '--ccru %rnalitito 

o;f biunoita %atoro Vy-rr.'±n? it.ivi,.ual aubr-.Jcts. 

http:ativit;.uu
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folios of tho othor .%nnrs to Tunii Aro a Ca=U~an 
International Devolzn,,ment ?.~oicy (CIDA) nrogr~wm, a 
Swedish Internationxl Develoywisnt P~gonlcy (MDP)7ro
 
qrnm, A%:,ooa 11ro' tank ' roject =14 c'rt-%in AspeScts 
of the UND 'rogram, They, howevarl cnnnot (nne.~ C~not
 
wish to) ncieve the@ o1j*tives ~of thia :rogrnm with 
res%ot to theo stren thenin7 o! othoC ierot 
and stronger liniks with thc Unitedi Sta vn1 theoen­
cQuragemont of tho Tuniuiain ;,'rivrto sector. 

CIDA 

The Canadian International Develc'nment Agency (CIDA) is
 
providing technical and finacial assistance to develop
 

__the inTura eoo n isiia. The roject serves. 
to rrovide technica an. ctical in ortorn4 t both
 
Ciuiadian an~d Tunisian 47rivateoenterprises rng=rCing
 
y,,ssibilities. Of M~tU3l coogeration aned at :h3 creation
 
of Jt-int ventures in T'UniA.
 

Thi3 riscOJrch anld '1Ovelo.'Wmflt .ojoct with funding limitid
 
to $25O,OOl por activi.ty ccvuro tho following3 ckzasts:
 

-Research, analysia %nicollacti~i of, tachniwi~ mnd 

Studies on identificaticn of now -irojacts in :rder to 
esta~lish a link :3,twean Canadian carb14itiss :nd 

o~isting yuibiltijas in iivolco-inq countrica,; n4d
 
vice versa.
 
Orqoniz~tion of sin~tnx3, wnr)kshoos and mc-.Mg1ns on
 
investment :=otiom n- technology translar. 
Bxchanqe o! visits between Canadian and local investors/ 
romotorz. 

T4~ rrojact luraticn da:Ould not to loci than !1i13 yors. 
In ordler to nroinoto C-.naoan invoutmant in ?'unioa ind
 
attract C~nad1icz invas4tz'r3 and stimulate tbchnof lngy trains­
fer tuffortas CIDA's zit*-ibution to lovelo? trao activitios 
is on a irnnt iorsipi. Czn~dian ,'rivato entar-.rijas will 
ba reimbur~1 'yC=,'%!,.r nictui ex~ensea including travolf 

*ordian. end Oroct2litad iur-.ort costs. wVith reqnre. 
to renewablae*narqy -rocts,CIDh41 contribtiticn includes 
the tnta~l c,)stj for a;4-i~vnt in :idition tc~the $250,000 
xwuint limitad :*oet doval,, "nt. CIDJA!or eiqn ie'A 
is now wcrking on t4. 1.v'lo"-c.ont of a $.4 r,.11n cr34it 
.rcqra ivth 4 local b-.n)k to hali Cinadian inviit.-rz 
f4nuclnt- )Er~cj-ct it n13wiis Cl~i is I.-w:untoring 
eilficaltio in'AttrictiW.Cani~dian nvctr isr 1unisim.
 

Of ho 1010O -tudias -in~btod ti. :ate, lonlyI 40 ,%fvq X00 
icnclusiv417 to thit~ ih~n of Pzint vinturus. 

http:activi.ty


SIDA 
- - -- 1 r7 - T ircn ­

lknne 
Devn o1Qmenet Agonci P rz, :, i g tecc a a-s 
trnnco roject WA3 t01ennc1d in 1976 tn.ho tho GOQT in 

Wit te h, ae ; of the Sweadish lntarn-Ational 

carry ng out research, istud±'esaesijn anl evaZ~rtrent n~f 
newje.ojt. M ost of thee .tudieyand raesech 
activities ro undertaken by Nedish firma tc orn now
markets for exortin7 ,erlish eoui-mnint. Thec .,roaject
4cti'itiesU, which normly invo'lvs3mll vrrunts rf 
monay, are arnrrovoft n , cas' by caie basist without 
prior lonning and baced en rquat' for asnistnco from
the .ini.try uf Foroiqn Affairs Those ru6eSt/-rO' Sal
 
are resented and disused during the re'ulen joint

comaisUiof mewtings with the Ministry of F.1reigjn Affairs. 

U13 to now almost 40 '7rc.1ect studies have been dovelo!,od
 

fishing, 7otable w-.ter and fruit and vegetable wixport.
Thera is no fundin7 limit for each activity'. Prcrgra
funds, geunerally c..n3Stinq of emmll amount3l are mcitly
uae,.! to foster contacts between local Prnt-* -nd
Sw~edish firrs in the fiole o~f 3oci~le cultural ~ 
cumiorcial activities. *Aswoaish ad~visor at the W~T
Investment Prcrotion -%Uancy ('IAPI ") is hal In in the
ciorcinatiLln of 7r'ij~ct ictivitics. 

A ji:arate funl cnll.' tha "wcidish Fund" is ua*C to 
r r)=te Vrivate invest nt in Tunicia in the in-tAstrial 
f i3UC. throuq1,. t o +c€:,.t±n 0 joint vonturis brt,,wcam..... - 'Ieih and local. !i.ii, Thi.+ Fund 'serves tn.f+n~nce 
the ollowing,
 

lx~tabliahinV- contncIts 'otwcon lacal antl vCw'iish .1ii'o. 
-A" aboration oe ?r=,,jbct rosigns and , re-f%,,sibilite, 

. Asuistance in thtj n:raptlin of joint vontu~rs and 'ro­
visioen of modiunm-torm cais nnd :qunwrnty dLu,;ort 

-. urinrj the oxocuticn . projects. 

*%crld rank 

The ZDRD in curronti,! nagotiating with the GM? n01 million 
loin for a qcner l tichni.al asaistancn " =ject. The 
',jct will incrosc tb. numur anti im:'rovq tie ;uility

c! in mxstnt rrojct:o, itronqthcn local "'r-€lct Praari­
tion ca tbilition, ;rcNvi vt tax* for -clicy formuiatizont
-ind rainf oco d::iztn I.nf ituticni in iiriculturs,
-nducry, -x,-4r. un:. .namp. t consists - acibility
and othor atud±os Tn,! th -revisinn - f rcl2',-. aquirtnnt
in the a.ovu sector2 

http:tichni.al
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P?%rt IV 1 1'n'lernntation Plannin17 

P. ProJect Evalu(tiVI.n 

Th3 nrojoct will be ev-2,.umtad annually in-hi:uoe (with

AlD/l 4531stance o nc~ssaary) L-eginninev a year after
its obligation, until 7-r Jct funds Are doplited.
Given tte small tot,.l aluo of this rroject (01.5
million) randV the largr. re.'.arcnt demand u.o its 
rosrnurces, it is unlikaly the prf.,oct will ls.et much

beyond FY8a4. 1f ad tti~nl tranche3 of E27 kn~'ing,
Are cctuwittad to this -,=~jout in FY 83 and Fv" A4 (,to
Iis.."usso'. on. go 1oc FY 84 k.. t'i Tuni , in 
evaluation would be scheduladc before a docisicn to 
increase fundingis oloa. 

Evalu~tion Criteria 

The aUCCOGs Of tho n~roject will be Judged along two major

dimcnsionsi (a)The efficiancx of the ~ro~ect will bo
 
aeon inwhether or not contri jutigne hnve boon mnae on
*scheulo, tachnicins nrrived ,whennotdiidp rascurcas have
 
:o;n ",ro,'erlymanagn-, saloction criteria are acuate
 
rr need refinotont, *;: d.ct funds have hea 'xawn in a 

. .timely mannor, i.,%' --*or ;irovosals rejected ftr fundin3,

etc. The evaluation critaria to be a-rlia. hera focus
 
on whether or not :rcjcct inaUtu have boen 
 a:.zetO
and 
hav: boon su? ,liod in a timely r nne.r.
(b) The effoctivensus ..the nre)Joct will Io .cterminod 
cn the bns13 cf reaons. to the f llOWing ty,, Of4- cationsonJ
- .uc tonu:
 

In thu case of interventions on-qoin5 at the ti.* of 
evaluation, slwul, thusa intarvontions be continusd 
as thuy are currently 3chcduled or shule they a-­
alt3red in some way? If there havo been unsuccessful
.Troct ir.4trvntion .hcw cnn the a.vrovil :ccass and
,riteria be tightenoe so as tn increase the chnnccu of 
Ruccems? The ev4lua1tion will recommend corroctive Sta.
 
or termination of ina~ftual 7rcject olem.%ntz. 

F.inancial Plan 

U.S. Ccntributiin 

The LISAZD .)ro.*ysaa -,rin- 01.! millirn fer thet viir-,ue of
f~nancing co'nultin- :4r~'ic~cs trainiinq an,' c-=nditios 
in incrowent f htwwaon 7500,0 and 0150,1 ). In the 
EY 4 ".nC it i3 intic& z;,tht r S, E0.1 3LD.)ill be ox,-andd in TY 3 Of %ha 4alncv# it is
4xecta4 that ftorcxintly 0500 ,03A vill6 ba *x-,ndsed in
7'Y 14 ,,L* %-,rviAat4- W0*,1'1 in FY 3!,. thus tawntict­
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11,THE TUn.ISIXN INVESTWNT CLN4ATZ 

A. ECONOMIC FACTORS 

TheI~vscmncclimate for private sector dev5NlopUa in Tunisia is' 
perceived by both the local And foreign investment community as good to, 

Tunisia's economic performance has been excellent b l all measurements. 
Real GDP between 1970 and 1979 has more than doubled av~eraging an annual 
real rate of growth of over 7 percent. This has been attributced to che 
excellent managemenc of the economy by 'the GOT and 'to favorable external . 

factori such as favorable pricei for oil, phosophate and bumper*~ 
agricultural e"port crops, Except for 4uployment generation, the 
objectives of the Fifth Development 'Plan (1977-81) are expected to have a 
good chance of bei~ng met, However, Tunisia' has been' criticizedi'for 
excessive goviernment control of producinianddistribution coessandf 
*rics subs idLzaciow- and--conueniou----f --Iustmet -in -capItall
intensives industrial manufacturing activities while ixp lasncing severe 
unemployment problems. These policies are likely to continus but on a 
modified basis as the objectives of the GOT's Sixth Development Plan are 
to; (1) ensure continued social stability by improving the overall 
standard of living and by distributing more efficiently tha nation's 
wealth; (2) resolve the pe4ruisctcunemployment problem; and (3) reduce 
dependence on extcerna~l financing sources. to ensure Tunisia's financial 
independence." To achieve *it'sdevelopment objectives., the G0T indicaces 
4 desire for private sector iavestmanc to generatel13 reac.r share of 
total investmant. The plan's auidelins (which are, on this points
va4ue) call for financial, administrative and fiscal reforms to stimulate; 
the increase ininvestments 

B. CAPITAL AVAILABILITY 

There is no shortage of capital for private sector investment In 
Tunisia. Thred joint Tunisian - Arab development banks wer4 founded in 
1981 with a total Indicated capitalization of $600 mLllion (Howesver,
their paid-in capital is reportedly fractional at this time), This 
includes the Tunisian-Kuwaci Developaent lank; Tunisian-Saudi Development
Banks, and the Tuisiau-Algertan Development Sank. Az least two more 

*daveslopmdat banks are expected co be established in 1962, one with the 
Uniced Arab Waraces and the other with Qatar. With the Initiation of 
thee. banks, which can invesc and land to both public and private sector
projects and provide for syndications, total capitalization Is targeted
to Increase to approximately $1 billion. This combined with commercial
And development bank laending should provide Tunisia tch sufficient 
caPItAl (or Productive iuavestmang inthe ns ear r. 
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C. I.WESTD4EN4T INCENTIVES 

been prim&arly focused toward 
Favorable investment incentiYvesI have 

designed

The investment laws promulgacd to date are 


foreign invostment. 
on a total foru±5j ownership basis 

co 4flcourada foreign inveutanc~ either 
basis with partial. Tuiian par;icipations The 

or a joitc venture 
Law 72-38, which applies to businesses producing

pri~otpal laws are 

74-74$' which applies to businesses

solely or partially for eiportl Law 
for the domestic markating Lay~ 76-63, which permits the

producing 
of off shore banking units: and Law 81-56lwhich applies to ascablistunc accordance with thethe domestic market, but inbusindses producing for 

policy* The Investment Promotion
 
GOT'& industrial decentralization 


for the spprpval of local and
 
A-ancy, edcablished in 1973, is reuponsLble 

various
adm1inistraciona of the 
foreign private investmct projecc, 


foreigu investUn,t io
 
toreign investment laws, and ,promotion of local sand 

Tunisia*
 

I 

I! 


f 

I 



ZZZ.STATZ 0F-THE TUNIMI PRIVATE SECTOR 

A4. LOCAL PRIVAIE SECTOR 

7kun1..t is a mixed economy where public and private se Ictor operate side 
by side. At times the ditsciction between public 44a private sector 
ceat ies Ln Tunisia is%at eastly deteraiaed as the line isless strictly 
drawn than in the U.S In instances there is joilt public andizAeny 


privatt ownersihip of encerprises (i-e Tourism)s As a iesult, true local 
Is difficult to measure. In othdaislct noe, we doprliva:d investment 

'4zow that xo~t trade and service enterpribes are in the local private 
: icoas is a substantial amount of lighc industrial activity (i.e. 

con~tru4cclof materials, chamclals, textiles,' shoes, plasticsl ec*c), 
*A and constructions havy indust is the provincer-ribusiness, Laqre 
of ct public sector (i.a. petroleua, mining, cement, etc.). In some 
instances wholly privately owned 'companies do compete with public sector 
enterprise and excel in performance and profitability (i.es, brick 

manufacturing, etc.). It is also the GOT's policy to initiate investment 
L--:hse-sectors- i -- hvich -the -private--sectr- wi-not-ntil ake-the -.. 

risk, lacer to turn these activities over to the private sector. The 
textile industry is the-prime example to date,. 

FOREIGN PRIVATE SECTORBe 

she bulk of foreian private sector has taken place under Investment Law 
72-38 which applies to businedses producing solely or partially for
 
export. Abu Dhabi and Kuwait are the leading foreigu investors in
 
."ntls. Their area of emphasis has been the rapidly expanding chmcal
 
Lc.;sc.ry. 7,ea sct Germans, with tha Fnch close behind are the
 
!&Aztzj zon-Arab investors under this law, ".he West cermans hav . 
sp~roxiztcly S0 wholly owned companies, the Majority of whicn are 
:sexcill enterprises. Ic appears as though the Vest Germanz are using 
T-zisi forC thair run-away indus res to cake advantage of the financial
 
L.nctvas provided by the Investmnt Law and the cheap, Tunisian lAbor.
 
'n. contrast the Vest Germans have only recnty:"turemade a joint


investaent under Lavescuant Law 74-74, which concerns industries
 
producing for the domstic market. We.. investment, by 
Mockmr-Kumboldc-Deucz for the production of diesel engines approximates 
the totality of Vest German investment under Investment Law 72-38. To 
datC V.S-- 1AvemeCn is Minimal. -a is the Announcement of the G4 
4uconobil and lighc trck ssembly venture, o.S. Lovestmlnt in unsla 
was 4pproxia.caly S3-4 Million and declining. U.S. investment includes 
zoopantid such As 1nger, Sher 2ton-ITT, and the Amric.n Uniform Co. 

http:Lc.;sc.ry
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LV, FACTORS IM4PACTING ON PRIVATZ SECTOR GROWTH ~ ~
 

A# EXPLOYMENT GENERATION 

1The ,anIaciln of *auplaymdnc as one means ofinung4cna sil 

?tin is ixpacad to show :& need co 'oet appro~miac-aly 2000 aew 
jobs tor thie 1982-a7 period. 46 pecn fall fifth 21Van;jb crae 

piccanc. of total Lnvescmenc. A&a result of ctiis perforimance combined 
with major manufacturing industries being in the public iseccor, the GOT 
is planning co continue to inveic in and expand ice accivicies to create 

GOT inlvestment, in manufaccuring industries,'*'uployuenc. Increased
oureaucracic. resiascance, price concrols and chq resulting subsidies all 
combine Co offacciVSly preclude the pousibility of chie privace seccor 
encerina or , desiring to paccicipate in~ large scale imnufactuaring 

.RO3, COT INETMN E FO HEPIVT.SCO 

noe COT has yet to announce preferences for the privace 4sector, General 
cargecA Of opportunity have boen idencified howiver,, no subscancivG 
policy changes have been iniciaced by the GOT to direct savin~s and 
investment into chose areas. For eiuuple, incentives for private savings 
A~ra s'ooswdd in th. direction of Less Productive investments such As real 
,CicaCC inscead of areas where Tunisia has a comparative advancaes such 
as airiculcure (i.e., orange And olive production). 

C. U.S. TwE&Tmif IN TwIZEX 

U-3. compaftiec have noc been increeged Lu investing in Tunisia for two 
3jrreasoust
 

With a populatian of only 6 million people, U.S. companies have
made a conscious deolswon chat the Tunisian .arce~c is noc large enough to 
jaesrca economies of scale in production Co varranc; invescumuc LA 
manufacturing fAciliie; and 

- Tunisia's proximity Co Europe# particularly France, its cultural 
and lanjuas tied to Tcsao, end its 1.Acl of knowledge and interst in 
:hd exiport "ea*c to Europe, particularLy che EEC. 

* A lUlacaril Income Tax Treaty had yoc Co be consuomaced becween the U.S. 



and the Governmenc of Tunisia (GOT) after several year3
Government (U.S.) 


are two "Double TaxaCion*,outtanding isuesof re-otiationl. There 

wnlcn is coni~d rud a =ajar problelp, and "Grosding-Up" that stand in the 

vay of complecine the igreemenc. 

I. Double T.xition 

on the 
:hi £ssue involves a coni~lcc of views between the U.S.! and GOT 

income from joint venture or 
t.xation of U.S. companies epatriacing 

The GOT lawu governing foreign
wholly ov ,d cpracloas in Tunisia. 

incu: f:om ti .Lcion for periods of up to 20 
laveticzrnc e<wpc cor-orate 

COT will noc allzw U.S. companeti cc caka advantage of these
!Ir i. 

i.. 'tu .-v i bc auit i ac ce ea rn d in Tunia , but not taxed in 
,-.IvLc:,eTc 

l.ll be :.I,.. t a the U.S. when expatriated. COT's poaition is
i w 

incoe LIs a real cost co Tuni.AA. hcrefore,that U.5. taation oi this 

iiould also tax chij income, the source of


cheLr potitclon is that they 
appears to be no prospect for'anicn Li' Tuniati. At chis ti=e there 

caie, a large U.S. investmentrd*iolucion if chis issue. Utrhough, in any 

:.ou :o Tunisia is not foreseen this idsue could remain one of tht 

icumbl," bloL:'j co U.S. iavecmenc in Tunisia. 

.he ,37 1-1,1 :aken a potitcin w ri:h provides for thi declarition of 

.- ~.. .:czn! , whnIn ifeccs a1 ehpacria-",s resident in Tuniiia. 

Q,.rx:r"e. 1>ri pe.fl. ccne tax rate, the expacriate 

e4 : .:,, or axat ion ia Tunisia.:..xAyer zuac a,!rre " rw ' 
"o .... ..-.- oe :.i 4m .i thle loyee':i taze alarl plus .l 

.4: II. =. i . c4z ?1 ... 4 '." n c A: C , 4 
huu2.2.~ , ~ '.. pl"e' & ic ta4 ' 

t r. ,S-:e: /~ ' -e r.tc-jr~ in:¢zx: nest.nnontns,oa-In:' ?~*e t..: P.n Ina.ruw 

l','r:.;J :*._ ::a-.. :o . 2 . 2l4t.: ::iza:Ion :f s:' 11r ca; Li 
Z.;~ .ooh: a fl 1 Ll 

:L,~ .. n,: a.4: 4 f .~ .de~ ns 



bue cod in 
' on' -i uls wig4hac""p' co, will p roChd ndd 

b h l, andownrcrsdll:i: ]olddrsc, th oal pr nr mut e t e 
. zindo 2 n heventur~ltrotiViyo share ~, fo thearlual.ne emplouees to and veu mddereo8?i:s if the 0 agr dlura ve nr ,es to on land the co ad,? .- co €meacv44 l 4oyrk ,bco 4 o ,te 4hr:opn'hose 
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this problem a priorityin waher condicons. Unless the COT makes 
"onacn and dircts investment incb this area, agriculture will continue 

to fluctuate in its contribution to the DP, and f;ore xchange 
aarnings. Private sector in.tiatives may thus be limited., 

I1. OFFSHORE aA.XZH0 

operating
To facili.ta international trade and support foreign 

un4er La&w 72-38, an offshore banking law (Law 76-63) was promulgated 
pdrmicting the establishment of financlal and banking institutions with 

as the freedom to
non-resident status eligible for l cendives such 

r :asfer aund advantages banking s able to .funds tax Offshore unic are 
accept daposicts in foreign currencies and etend credit to 

dx:ad credit to resident companies btch 	 in the public and private
 
of America operaced offehore
ddccors. Two U#3- banks, Citibank and Bank 

ais lace 1981 b. have diqided to pull outbrxtches until as recently 

be-cause once approval was given by the Central. Back Ito allow themi to
 
extend credit to resident compaies, earnings from those credits were
 
cx(e,t uL-nificantly reducing thes tax advantages and therefore the
 

proftcabilirOf the offshore units.
 

-zo--c a uc s. --- 141tyhschd- brva-o 

ne oIea that Tunisia can becomet he Singapore or Hong Kong of the 
Of the duty fre* zone concept to.eI,&I:erraan through ddvelopment 


*=;.-uajd manuiacturiag and assembly to take advantage of cheap labor
 
iceoms :o be a very Ippular one in Tunisia today. The T? pcograa 
f-1ancd a $15,000 grant to fund a *Defiaitive Mission' or 
prt-!asibility study on the possibility of creating such a regional 
!oreign trade facility. The recommendation of this study WAS that a more 
detaied feasibility study be unddrtaken. The Teams's suggestion Ls that 
chis concept not be pursued becausd, ont a relative basis, Tunisia's Labor 
w*age races art high and productivity quit& low when compared to places 
!Lks Singiare ard tong Kong and are not likely to be changed 
ilaquactly. Overall tc is the Team's view chat the objective of 

one311?4-oord's ducrepoc activity is a worthy but the probability of 
£can eodc irk Tunisia is 2o low that it is noc worth the allocation of 
:&siour:es. "Therafore, such a Wwhem could be expensive to cbse Tuisian 

http:facili.ta
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V, OPPORTUNITIES A[D RECOMMENDATIONS 
- iu4 .. .. .... . .. . ... . 

As BILMrRAL INCOME TAUX TREATY 

?ROBLCit The inability of the U.S. and Tunisian Covecnadnts, to consuMACte 

a al acecaI Income T" Treaty can ponially be a *stumblg block to 
U#5..Lnvetmaac Ln Tunisia. 

HtIS, 
RECOrtE.fDATIONr The Team recommends that continued efforts be made to 
r--ee vxciorno pDouble T and issues..hro-sngiUp 

FOLLOW-Up: Ar-IoD management should encourage the Treasury Department to 
*tcpddlcd resolution of this matter. 

..Be AGRI-BUSINESS DEVELOPMENT I 

PROBLL i Technology is noo Available nU the animal. feed and poultry 
.Lproduccion sector. A number of government And priva e companies 

identifed this sector as a potential growth area, particularly for 
export Algeria@ The Tunisian-Arab joint venture development banks are 
i'ry interested and feel U.S. cectology is superior. 

A :1€o.*DATION: The Team recommends Chat studies be conducted L- this 
soctor to decetuine the viability of an export approach* U.S* firms with 
appropriate technology be matched with intereited Tuniatan partners for 

a discussions.r.o:veatur dand/or rchnoloy f otransfer 

FCLLOW-UP: The Team suggests that the Trade and Developmenc Program be 
e4d:or resources toe conduct te studies recommended. M~ith Brown can 

pursue with TOP. 11 projects are identified, David Milton could be 
z4&1ed q~ou to packae the~d Projects and TOP to finance the U.. 

C. MIDDLE HANAOMNT TRAINING 

PROBLE4 ' Shortage of middle management talentC for the private sector 
tecause of tight fazLiy control of businesses and security Lu public 
dAfct'ir jobs. 

RZCOHMENDAIOH: The Team rocommenda chat the current management 
44u4clOn system be studied at !&math by a practitioner from tho 
44gaton field 4ad make recommendations on the proper interventions. An 
individual of the calibre .f )I. C41yor Crmb, Asscae Dean, RArvard 
SchOol of 3usinesa Is suggested.* . 

ICOLL'.'- CP: the NieaA13 S odsires, Davld .Nilcon can contact Crmb Or 
zcr~Wt reputabIe educac.,a praccitioner. 



D, BS4D DEVELOPMENTII 

KR IBL -oTia haa o COnWApairi advantage in agri uldture 
3rt arly in citcu products, such as oraaos They are of excellent 

is remendous dimand for th producttirethe Europeanqua-iy and there 

However, because of a lack of brand iddacificacion neichermarkwc. 


Tounisia's oca s or ics ochar citrus and vegetable productsmake a
 
sactsfaccor? panecration of the European mnarket. 

, ~ thic technicali, assitcance beRZCOAmNDAT!O~i The Team recommends . |o21~un 
to escablish a standards agency with the auchority copcovid4 to the COT 

d4iptno a Soveruanc brand for agricuJlcural exports@
 

FOLW-UP: The )ission should begin a dialogues with the pertinenc GOT 
A4,ncy to explore the lovernatuc's Locarast in the concept. The IS 
aul4 possiby prly a =Jar role in ckhi efforts T4ubeblact will call 

OPP- artn'f: A..Do. co€echar with ocher pertineocU.S. government
 
4daccieso in conjunction with chd Joint TunisiA-Arab Developmanc Banks,
 
ihoiald sponsor investmnt samnars to actract U.S. investors to Tunisia$
 

UC-"MA!4 The Tam rocommends chat the A.11 Hadda proposal for the 
* ctaz-,c of such a confoere be considered. This conference woiuld 

h.:vf sp.*-iiC investmnt, oppocruici toI offnr. 

FOLLOW-MP Ambassador Ali Hedda, should cake the lesad basre and cry co, 
4carlinace this among Lncdeuscad U.S. agencies &ad possibly & sponsoring 

.b.,Ak. 

?$. '4LlX OF COIOERCZ 

MORrUNT"My Private Tunisian businessmen have "essd act interest. in 
cne ottiolishmanc of a Cisabair of Commerce for 7oung ancreprenuas to 
ios*eL:iz:. the COT to the problems and needs of cha Tunisian pritee 

'I~c~D~ze ~ To=s recommends that Lotoos provide support ca this 
&:)p-Y ?covtdin4 chdn 4th inf,)macIon fr:om Che U.S. Chaber aI 
:~.c. ndit r-IqueaCedo 4rrac~a for tcdhaicaL £ASISC~nCe. 

Xa~uch 3rowu will uka contact with the$ Vol. Camber of 
;4=drce ca Obtain janersl i=nformatin on 4rianising a Chamber of 

C~aenefir transmlcl to Tunis. 



4<4, 0 INCRASED IESC ROLE 

OPOpPCRL T"l: A lowv companies cxpiied a 4'ivle for uhSC assistance to 

64ppoirc sjAri-bue'civs and industry with 34acagesant, appropriate 
oechnotogy, ard 4 acced teiclJ saiscancA, esi., buildioC materials. 

V' UCHENDATlOK: The Teeim recommends chat ZISC send rspreuencacives to 
. 

:unista o nxptor specifico opporcunciiet
 

a: Pace*
FOLLOW-UP: TAubtbiac: will discuss' wichi bac cei 

Ho. U.S. TRAINED TUNISIAN ENGINEERS 

OPPOTUNITY: The Tunisian Engineering Association has expressed a desire 

n sr--tht.-Matntautas need4toxrainTunisian engineers, In th 9I an to 
create a better reltionship vich U.S. togiseeriug Sooisetee. 

RECOMICNDATIO: The Team uacomeandsIthat A4.oD. continue its support and 
aciicac trinang of Tunisian ngineers iLn the U.S. and make 
am neencs to create a better ruluatonship bestween .eS. and Tunisian 
*Ujt!utttfld societiei. 

.OLLOW-M USAZD/Tunis to continue to identify and flnance appropriate 
cppcr~its In training Tunisian engineers. Taubeublact will Contact 

:4;fl6 Fry, bedcucive Director, 4SC2 on establishing such relaciocsbhips. 

A.O"SINC tVMStM.? CUALL=f!S 

CPPCIUf: LE's can supot Private tnvescaencI by supporting 
41V4L391S~cC of worker bduuing. 

21COYMflDfTION:s The Teaa recommends thai housing be developed Lu XAran 
to provwde worter housing for tha General Xocora/Tunisiam $Gvrunc 
joint venture project for thes production of liahc trucks. 

FOLLOVWUP: The USAID Reg0ioa Rousing Officer should continue effortcs to 
rts*oLve Che interst race issue with the Tunisan Mitnistry of Flumne aSd 
41.e develop A )IO project in Raravan. 

4 A 
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D(AS 

/))onaleur le Directeur do la Mission
 
Spdciale Amricaine do Coopdration

Eoonomique at Technique en Tunisia
 
149, Avenue do la Libertd 
 .>. 

o B J E ? Coopwcation Tuniao-Axufricaine
 
2onds do soution Econoimique la Tunisao (3,...).
 

Monsieur le Dtrectouts
 

.VAL 1'honnour do porter h votre cionnaissance quo I'
 
Gouvernaent,Tunisien so f6licito do la pourauLto do 1A COOPirajion
 
Economique tuniso-amdricaine et apprdaio la ddoision pris* par

!as Autocitis Amdricaines Pout Accordat & la Tunisia ainq millions
 
do W' US au titre du Ponds do Soution Zoonomique (LJ)pour
 
1'annnie fiscal* 1982.
 

Par aillours, je vous fait part do 1'Accord du Oouvqr­
nomant Tunisian pout laffatation des cinq millions do IVUS
 
comno suitI
 

-1,5 million do WV US Pour 1e tinancoeont dlopdrations I 
diencouragement au sootour prlv4 et do tranafoct do 
tochnologis 

- at 3,5 millions do IVUs pour Linancor lea oa) inad 
:echercha dana I*saectour agricolo. 

Ja vous pria,d'apr~r Monsieur le Direcour Veoe­
slon do ma consid6rAcion distingu6.f 

L4 7,4." 4 
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JUSTIFICATION FORISECTION 612(b) DETERINATION 

Racomandation to Purchase Tunisian Dinars with U.S. Do lars 

Over the life of the project, roughly $750,000 inlocal cost project
fund. will be used to support local currency expendituri that will 
be made by che Tunisian Government end Tunisian private sector 
enatities to execute specific project subactivities. Do ar funds 
will be used to pay for the costs of-W.S technical assistance,
commodities and participant training, U.S. contractorsI will 
purchase diners with.U.S. dollars provided by the projept' in
accordance with procedures prescribed by A.Z.D. The couiratoru
will be responsible for many of the ,expenditures which )4iX be. 
made in accordance with the agreements reached between A.LD. andA 

One reasoa for using dollar funds in conj~nation with Tunisian 
dinar costs of the ESP project is that this represents an additional 
real resou4rce to the Tunisian economy and supports ef fort by the 

,­

Tunisi~an Vovernment to impltment new initiatives. Although Tunisia
is a meat-excess foreign currency country, itIs believed that it 
will not be so for much longer, and the amount of U.S.-pwned
local currency available to A.I.D. is restricted to that which is 
not allocated for other priority purposes. Accordingly, the
availability of exeslocal curnyat an on nt=cannot 
be predicted. .~s urny ay-tm 

This Tunisian contribution to this project of not lose than 45000000eqluivalemnt in local currency is evidence of their spotfor and 
interesc inthese innovative activities. 

iOiven the above considerations and the fact that th Private Sector 
~.4.4 Development and Technology Transfer project is fully consistent: with,the mandate of the Foreign Assistance Act, we have concluded certain* Local currency project costs should be doLlar funded. 
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~~5(2 PROJECT CHIECXLZST
 

Listed below are statutory 
criteria''applicableto projecs,

Tni', 1 ction is; di-vided Lflto two 

-4 

,7
 

parts, Par; A. includes criteria
 
applicable 	to alJ. pr-)jects., part
 
B-, applies 	to prolectcfunded
 

fromspecific sourcol:81
applies to 	all projects funded
 
with Developm~ent Assistance
 
FuIndsl B.2. applies to projects

fun~4with Davelopmit 74 

Assistance loans$ and B.3. 
applies to 	projects funded from
 
ESF*
 

CROSS REFERENCESI CO N'TR 
4 
,..-. 4 . .\ : ~~CHECKLIST UP	 .4. ,, 	 4 y ­

~> 	 STAN4DARD ITEMIj7
CHECKLIST BEEN 	 1
REVIEWED FOR
 
THIS PROJECT? 

A. GENERAL-CRITERIA FOR PROJECT 

1. FY 1982 Appropriation Act
 
=6C. 5231 FAA Sec. 34A;-

5*0C. 653(b). 

44+	 (a Dsrie o Routine Congressional
 
aathocizing and appro. notification,
 
pr~ations committees of
 
Senate and 	House have
 

7 	 bee or will be notified
 
concerning the project,

(b)isAssistance withn
 

t ++ + 

+++++:+++
44 	 (Operational+ + Year Budget)

++ +++ +++++ ++++ ,++++: ++++ 	 +++S +++++++ #++++++++++
+++ +++++,++++++ 	 +++4 44+country at 	international
 
organi:ation allocation
+/++:++++++++++++++ +++ 	 +++++++++ +++++++++++'44M
++++ 	 ++++!+
reported to congrets (or 

++++++++++ ++++?+++
4 ++++++ +++ "++++++?++++-.++ ++ +++++++++ €+ t Z + +j"*... ++ + "++ + ++7+++++++++>+ ++++++++ " ++nlot moCC than".... S1 mililion+ +++++ ++++++ ++/ ++. + + + + 4 + i a 
4 ii Over+ +that+i+,:amount)?	 +, ++ + +++++++++++ 

4 

,++ +++ + + +++ +++++ 4 ++++++
4++++
:/
44 . - + 	 ++ +++++ + 4+-4 
44++ 
 2. PAA Sec. 	 PrPd+++ +++++++++ ++ ++++++ +i+ ++ +++44' ++
1 )*fior:+++ +++4/++ +++ + i!44+++ ++++4+4++++ 


.........+d4 ... .. .....
44m................. 	 + + +
.... ... 

4.. 44 4 4to oo11gation inexcess 

Of $100#00# will there,be 



(a)engineering, finan-	 Yes, Yes.'
 
cial oC other plas
neCessAryco0 Carry Out­
the 	assistance and (b)a
 
reasonably firm atmatv
 
of -),acost to the U.S.
 
of :.he asassance?
 

P?AX 	Sec. 611 (A)(2) If None requi red. 
action isrequired wti
 
recipieant country, what 
isbasis for reatonable
 
oxpectation that such'
 
action will be completed

intime to permit orderly

Accomplishment of purpose
of the assistance?___ 

4. 	 PXA See. 611(b): Vi 1982 NIA 
W r~ri-ton Act Sec, 

waiter-related land 
resource constructions
 
has 	project met tlfd-* 
standards and criteria As
 
set 	forth in the 
Principles and Standards
 
for Planning Water and
 
Related Land Resources,

dated October 25, 1973?
 
(SOe AID Handbook 3 for
 
new 	guidelines.)
 

5. 	?ASc61110, If NIA
 

construction), and all
 
U.S. assistance fot it
 
will excetd S1 Million,

has 	mission Oitctor
 
certified and Regional

Assistant Adminstrator
 
tAken into considerati~on
 
zAe country's capaoilaty
 
Otftccive1y to maincain. ........
and 	 ut,4li:s the protect? 



FAA Sec. 209, 1z project No Proe .. ..de
susceptib~ to execution to c'omplete U.S.iiitys 
as part of regional or' " " ' 

' multilateral project? i.f .''~4

so$ why isproject not so
 
executed? information
 
and conclusion whether
 
assistance will encourage

regional development
 
programs, 

inoa tion.Aad Project designed to achieve 
+?iii!'TiiiI +,++~iiiiat++,"Oon an'++++'+++ +,,++conclusions whether items (a), (b) and e)

project will encourage
efforts of the country
 

trade'; (6)'foster private
initiative and'

' 

competition; and (c)'
 
encourage development and
 
uso of cooperativeso and
 
credit unions, and
 
savings and loan ' 

associations; (d) 
* 

discourage monopolistic

practicesl (e)improve

technical efficiency of
 
industry, agriculture and
 
commerce; and (f)
 

.~e c r r ,++. . ++ ++.+++,+ . .. ,,++++strdngthen free. labor , ++,.++ ++: +. ,+ ++ : ++ + +++ ++,++. ...... +++,+ . 
unions, 

8. FA Se. designed to promote61,bProject

~ac6Ol.a
S. private sector development
rnmoiatsion Ni

conclusions on how InTunisia and strengthen+S+ + + +++ .e + :+.++ + ,+++++.+ +.+++.+4 4+:+ ) ++ ++ +:+ .,:+:++++ ++:++++ +++++,+++ +++, + ++ ++++++++++Project will encourage links with U.S. entities* 
U.S. Private tradt and 
investment abroad and
*ncourage private U.S.

Participation in foreign

asuistance programs


* (including use of private
%:ade channels and the

services of U'S. private 



' 

* 

Ac SC.5 7. D=ecLTS-C qr ..... 

eyVe,:ad: 

Steps taI~en to assure 
that, to the maximum '' 

extent possible# the 
country iscontributing
local currencies to meet 
the cost of contractual 
and ocher services, and 
foreign currencies owned 
by the U.S. are utilized 
in liau of dollars. 

l urec it ola 

3 ' 

1 

10. rFASc.612d). Doel 
th.. onexcess 

foreign currency of the 

Tunisia isa 
country. 

near-excess currency 

arrangements have been 
made for its release? 

FAA Se.!!c60C(a. will 
Zn* pro ~ect utilize 
Competitive selection 
procedures for theo' 
awarding of contracts, 
except where applicaole
procurement rules allow 
otherwise? 

0 

Yes. 

12. 91 1982 Appro nation Ict N/A 

.orn the production of 
any commodity for export, 
is the commodity likely 
to be in surplus on world 
markets at the time the 
resulting productive
capacity becomes 
operativto and issuch 
Issistance l±XIel t0 
cause suwstancia injury
to U.S. producers of the 
same# similar or 
CoZpeting commodity? 
L)AA 111c) and Wd. 
:0ea :ne prootect comply 
Vi1th tne envt'ronmenal 
procedures set fo th in 
Ae- Regulation 16 Dods 

Ys 
Ys 



-5M­

theprjec 'orprogram,

ta~e int~o cons ideratio~n
 
the problem of the dea­
truction of tropical

forests?I
 

14,. 	 FAA 121(d), if a Sahel N/A 
project, has a determina­

*. 

tion been made that the 
host government has an 

.­

adequate systemi for
 
accounting for and
 

* 	 .controlling receipt and
 
expenditure of project

funds (dollars or local
 
currency generated,
 

B. FUNiDING CRITERIA FOR PROJECT
 

1. Develo0ment Assistance 	 WlA. An ESF project.
PcOIMc Critearia
 

wnicnactiity will (a)

effectively involve the
 
poor 	indevelopment, by

extending access to
 
economy at local level,

increasing labor-inten­
sive 	production and the
 
us# of appropriate

technology, spreading
investment out from
 
cities to small towns and
 
rural areas, and insuring

Wide participation of the
 
poor in the benefits of
 
development on a sus..
 
tamned basis, using the
 
appropriate U .3. Insti.
tutionsl (b) help develop
cooperatlvest especially
by techni4al assiStace, 
to assist rural and urban 
Poor 	to help themselves
 

* toward better life, and
 



V 

otherwise encourage 
demoratc nrivate~ And 

local governmental
 
institutionsl (c)- support

the, self-help efforts Qfe
developing countries; Cd) 

promote the participation

of women in the national..
 
economies of developing

countries and the
 
improvement of women's
 
status; and (e) utilize
 
adencourage regional


cooperation by developing
countries? 

b. FAA Seca 103, 103A, 

for, the type of funds 
(funct~ional account)
being used? . 

Co FAA Sec. 107. is
 

Priate technology
 

cotsvnlabor-using 
.;:echnologies that are 

. 

generally most appro.

priate for the small
 

poor)?
 

do PA. sec.-110 (a). Will 
the reip4int counitry

provide at least 251% of
 
te ost of the program,

project, or activitiy
 

wihesec t hich the.
 
furnished (or is the
 
lAtter cost-sharing

requirement being waived

fo a *relatively least


elo
-da edlcountry)?
 



e FA -sec. 110'(b) 

assistance be disbursed 
than 3 years? Zf so, has 

* 

* 

factory ,to Congress been 
made, and efforts for 
other financing, ar is 
the' recipient country
*relatively least 
developed*? (h4,'1232.1l 
as ithe construction, 
expansion#, equipping or 
alteration of a physical -. ______ 

financed by AID dollar 
&ssistance af not less 
than $100,000, including
related advisory,
managerial and training
services, and not under­
taken as part of a-' 0 
project of a predom­
inantly technical 
assistance character. 

4-';'-capacities44* 
- , 

f. FAA Se. 122(b). Does 
the actIit-y gIve 
reasonable promise of 
contributing to the 
development of economic 
resources, or to the 
increase of productive

And self-suam 
caining economic growth? 

+++ + + ++ + + + ++++++ + +++++ .. ++ 

+++ + + : + ++ + 

.:? ,"I++ !! i i !I)!)L-71ki I.. . .Ii'' 4-li l i5i.i4-

......+++++.......- ++++++++++++++++++++ + 

++++++++++,+++++++++++++ 
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' e+ 
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-
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- '4'++++++ 
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9. FAA Sec. 281(b).
Dtscrlc* extent to which 
program recognt~os the 
particular needs,
disireso and capacities
of the People of the 
country; ucili:es the 
country's ILtell#ctual 
resources to encourage 



'and supports civil 
~,education and,.training* in 

skills requi.red'foc

effeccive'participationf in
 
governmental processes

esonti.al to self-government*
 

~* Development Assistance Project
criteria (Loans only) ~ NIA-

informaton an conclusion
 
on capacity of the country
 
to repay the loano at a
 

b. FAA Sc.6201d). if 

productive enterprise which
 
wi~ll compete with U.S.
 
enterprises, is there an
 
agreement by ct recipient
 
country to pravenCixport
 
to che U.S. of more than
 
20% of the enterprise's

annual production during

the life of the loan? 

--

C. ?SDCA of 19alt Sec. 724 
(c)and (d). If For'-'
 
Hica ragual does the loan 
agreement require that the 
funds be used to the 
mAximum extent possible for 
the private sector? Does
 
the project provide for
 
monitoring under FAA sec.
 
624(g)?
 

3. Economic Support Fund
 
Prolucr. Crteri~a 

a,.A.L4 A3t
Se.Will
 
tis assim~ance promote
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have Special Account
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..... i
.. . i a , .... 

Our socialism~must not be authoritarian, dogmatic anid centralizing.

Itmust be democratic and participative.
 

Itmust not be authoritarian and centralizing. This raises the 
problem of the ownership and control of the meant of production, the
 
respective responsibilities of the State and public enterprises the
 
private sector And private Initiatives the cooperative sector and its
 
economic and social role.
 

oftX must be democratic and participitive. This raises the problems
osocial justices income distribution, relations between social Ipartners
and finally that of public freedom& and the growth of the nation s 

* -dliving forcesi the youth and the working community.
 

pg. 18 para 22
 

Under Tunisian socialism, production combines diversity and -quilibriuu.
Thera is therefore plenty of room for amodern, organized and disciplined
private sector. 

There are economic sectors where Government offices are too cumbersome
and complex to intervene directly. We must also say that as long as man 
(the Tunisian as much as any o..er) is neither a god nor a saint. "egoistic"
motivations such as private Interest And profits will continue to be tw
 
powerful primers for economic progress, especially as far as production 
isconcerned. Those who cry to break them instead of channeling and 
iAciplining them, are obliged to resort to force and coercion. 

Ue must therefore say chat Tunisian socialism will leave much room for 
and %Ly. encouragement to a large private sector.
 

Auc such encouragement will be clear and substantial as long as national 
discipline And moral standards prevail In this sector. tf Tunisian
socialism encourages private enterprise, it cannot tolerate And shall fight 
easy profits, Illegal gains and the exploitation of others.
 

pi. 14 pars 23 

Incentives to the private sector have multiplied during the last two
decades and they must continue inthe light af this policy. Buat what needs
*to be done Ismore eWort to educat* the whwof the private sector andat 
to make itmore aware of what the country needs: entrepreneurs who Are 
courageous, 'well Wnormed. aggressive inexternal markeci and sincerely
willing to serve their fellow citize#ns And to contribute to the country's

Prosperity. To survive, thrive and be accepted by the public$ the private
Sector must Accept to fulfill willingly Its essential *bl~acions; first, 



22,' 

ics fiscal obligatons ,'*spacialy .'f car the proposed fiscal. reform its 
it eonmi blgaios by gaining access to modern maaeetmethods2~4 
anid by irasining a groving elice of qualified -managers.2 

f2ogesand zusc deserved 1y holdfacr an honorable place ta the 2 

pg 80, pars, 4 ~ j( ~.2 
The private sector, based an the type of projects which are generally 

2 smealIcto medium-sized labor-intensive actidieis, vilI play an impo rtant ~- 1>22part durin~g the 6ch Development: Plan. ts contibucton CO the 'overalinvestment effort will reach 442 as against 432during the 5th Plane 
,22 2aseni46.h iio lnk w rkc50aganst46 during th ch ?Ian period), end ior labor,..teusive projectsto 87% (as against 832 dur'ing the 5th Plan). 

22( 

,-For 
 its part, chi,public sector's concribution Co overall investments,wiii fall from 57: co 541 betwoon the 3ib and~the 6th Davelopmenc Plans, 
2 S investments in large capitul-intensive projects that are generally 

2,'im
~2~22 lemented by public enterprises willbe curtailed. 

_ Public Sector 

Am scain703 
 -15.5 1.643 1.1
 
2--Public enterprises 11hlV 41.15 2497- 3 

2122l582 
 57.0 4t600 56
 

Private Sector
 

?riivate anterprises 1,197 2632$0 1.7.ftsholds 
-6.
760 1600 222. 

1,9$7 43.0 -31600 ­
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