QUARTERLY REPORT

FOK JAnUARY 1 - FARCH 51, 1982

FOR GRANT MNo.AID/LAC/IGR-1297









QUARTERLY REPORT FOR JANUARY 1 - MARCH 31, 1982

FOR GRANT Nu . AIG/LAC/IGR-1297

Pursuant to Section (1) of Attachment 1 of the above cited grant and
Amendment 2 dated May 30, 1980, I heve prepared the following Quarterly
Report Tor ihe first calendar quarter of 1961,

The first quarier oi the vear is the period of jeast activitics in the
project countrics. It has previded we with the opportunity to carry out
numerous administrative t3sks suca as propiving @ new statute for Bolivia,
developing new products sush a livestock irztrance in Ecuador and Bolivia

and planning new crops insurance peograms in all projoct cotintries.
b t I3 .

In addition, we have carried out an cxtensive cost analysis of all
oroject comconents, 1 believe it will be possible to stay within the
$1,025,000 abligated for the present year only by severely cutiing field
operations of the insurcrs, The additioral 105,300 to bo obligated will
relieve much of this strain. Our present prajection is that the initial

grant of 53,046,000 will be consumed by year's cend.

Should you wish any Turther information., nlease contact me.
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The 1ICAZ1FPRI conference held in San José in February gathered a
selected group of professionals from several countries who work in interrelated
aspects or risk, insurance and credit, The discussions centered around the
costs and benefits of insurance and its justification, 1t could be asserted
that small farm subsistence-oriented agricul ture could henefit considerably
more from policy instruments other than insurance. However, highly sub-
sidized insurance could provide an important incentive for technology adopticn
as a way out of subsistence, Nevertheless, insurance subsidies could be more
barmful then beneficial if extended beyond the infant industry or capital
furmation period of the insurer or if subsidies become permancent for farmcrs
7ho have made the transivinn frowm subsistence to market-nriented proouction.

The output of the conference 25 & wrocedings is now being prepared for publicaticn,




