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REVISED RCUP FINANCIAL PLAN

I. INTRODUCTION

The Asia Bureau reviewed the Resource Conservation and Utilization
project (RCUP) in March 1980. After several meetings and considerable
deliberation, the Bureau concluded that the project's concept was
technically feasible, and if properly implemented, should address
the major environmmental problems in Nepal. The Bureau was, however,
concerned with the apparent managerial complexity of coordinating
and implementing, simultaneously, several project inputs such as
forest management, energy components, irrigation systems, horticulture
sub-projects, watershed management, livestock activities and range
and pasture management practices. Therefore, the Bureau recommended
employing the multifaceted project approach in only two catchment
areas. The other two catchments will be deferred until the end of
the third year, at which time USAID/Nepal and HMG/Nepal will conduct
an evaluation of the project to determine if sufficient objectives
have been accomplished to warrant an extension of project activities.
The Bureau made this decision to ease the contractor's and HMG/Nepal's
managerial burden of implementing the project and also to increase the
probability of successfully realizing project objectives within five
years.

As a result of the Asia Bureau's decision, HMG/Nepal selected Gorhka
and Mustang/Myagdi catchment areas to initiate the RCU project.

Based on the outcome of the three-year evaluation to extend the project
into Kulekhani and Jumla catchments, a determination will be made

on the feasibility and appropriateness of extending the project into
Kulekhani and Jumla catchments.

Project activities for Gorkha and Mustang/Myagdi will follow the plan
explained in the technical analysis section of the project paper with
the exception of the micro-hydro plants and the multi-purpose
impoundment construction. Financing will be available for conducting
feasibility studies and engineering design of these two components,

but funds for constructing these items will be provided in Phase II,
after reveiw and approval of the final design plans and cost estimates.

The following table illustrates the changes that have been made to
the original project proposal.
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Summary of Project Revisions for RCU Project

Program Category

Project Revisions

(1)

Inventory and
Monitoring

(1)

(2)

Increase FY 80 budget by $50,000 and FY 81 by
$200,000 to cover start-up costs and allow prepara-
tion of detailed sub-project implementation plans.

Eliminate Inventory and Monitoring in Kulekhani area.

(2) Watershed Management (1) Eliminate Kulekhani area. .
(3) Forest Management (1) Eliminate Kulekhani area.
(2) Added provision to test/demonstrate aerial seeding
starting in FY 81.
(4) Energy (1) Eliminate Kulekhani area. i
{(2) Eliminate construction of 4 micro-hydro installations:
(3) Eliminate construction of multi-purpose impoundment
in Gorkha.
(5) Irrigation (1) Eliminate Kulekhani area.
(6) Drinking Water (1) Eliminate Kulekhani area.
(7) (a) Community (1) Eliminate Kulekhani area.
Livestock
(b) Range-Pasture (1) Eliminate Kulekhani area.
Management
(8) Agronomy, Extension, (1) Eliminate Kulekhani area.
Research
(9) Horticulture (1) Eliminate Kulekhani area.
(10) Fisheries Development (1) Eliminate fisheries development in Xulekhani
reservoir.
(2) Eliminate fisheries development of Gorkha multi-
purpose reservoir
(11) Technical Assistance (1) Reduce long-term advisors from 542 person months to
408 person months, and short-term consultants from
133 person months to 90 person months.
(2) Revise salary schedule estimate.
(12) Participant Training (1) Reduce long-term participants from 70 to 49.
(13) Local Consultants (1) Reduce program commensurate with eliminating
Kulekhani area requirements.
(14) Local Coordination (1) Eliminate Fishery management category, and reduce

Fund

credit/financing commensurate with eliminating
Kulekhani credit requirements.
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II. REVISED FINANCIAL ANALYSIS AND PLAN

RCUP inputs will be directed to both production oriented and supporting
inputs within the Gorkha and Mustang/Myagdi catchments over a five-year
period, totaling an estimated $32,558,700. AID and HMG/N will jointly
finance these activities with contributions of $27,498,200 (84.5 percent)
and $5,060,500 (15.5 percent) respectively. Revised Table I presents
a summary of costs and a financial plan. This is followed by a descrip-
tion of AID's and HMG/N's inputs and supported by AID's and HMG/N's
projected expenditures (revised tables II and III) for each fiscal year
of the five-year project. Revised Annexes F through O present detailed
annual financial expenditures for the major project categories.

These estimated cost figures were derived from studies conducted by
the Title XII team and HMG/N consultants.

Technical Assistance

The project will require 408 person months of long-term advisors
($4,080,000) and 90 person months of short—term consultants ($936,000).
Additional funds are provided for contractor's home office support ($420,000).
Included in this support item are funds for the contractor to develop
a five-week orientation course for three to six Peace Corps Volunteers
who will be assigned to the Project. A budget for local staff support
is provided ($117,700). HMG/N will complement AID's contribution
by supplying local professional and staff support to the project
valued at $1,833,400. This includes funds for partial air fares and
salary of participants during their training.

Participant Training

AID's input will finance 49 long-term participants and 99 person
months of short—term training (estimated at 63 participants) for a
total of $2,101,500., HMG/N's contribution for airfare and salary
are included in its professional and staff support budget. Use will
be made of the PL 480 fund in India to the degree possible; however,
no funds are included in this project of this nature.

Local Consultants

Financing ($619,000) by AID will include services of architects
and engineers, natural resource scientists, impact and monitoring
specialist, and economists to assist in the preparation of detailed
feasibility/design plans of subprojects, monitoring evaluation and
special studies.



(Revised) -TABLE I

Summary Cost Estimate And Financial Plan

($ 000)
Source of Funds
Use of Funds AID HMG/N Sub Total Total
FX LC FX LC FX 1C

(1) Technical Assistance ,
(a) Project Advisors 3672.0 408,0 - - 3672,0 408 ,0 4080,0
(b) Short term Consultants 842,4 93,6 - - 842.4 93.6 936,0
(c) Contractors Support & Budget 399.0 21,0 - - 399,0 21,0 420,0
(d) Local Staff Support - 117,7| - - - 117,7 | 117,7
(e) Professional & Staff Support - - -« ] 1833.4 - 1833,4 | 1833.4
(2) Participant Training 2101, 5 - - - 2101,5 - 2101,5
(3) local Consultants - 619,0 - - - 619,0 619,0
(4) Commodities 2726,3 | 2302.5|45.7| 695.8 | 2772,0 | 2998.3| 5770.3
(5) Project Allowances - 810,9 - - - 810.9 810,.9
(6) Project Credit Fund - 529.0 - 135,0 - 664,0 664.0
(7) Other Costs 390,3 3532,3 - 565;g¥ 390,3 4097,5 4487 .8
. Sub-Total 10131,5 , 8434,0] 45,71 3229.4 | 10177,2 |11663,4 4 21840,6
Inflation, 12% per year 3560,4 | 2964,11 18,.7] 1315,8] 3579,1'] 42799 ] 7859.0
Sub-Total 13691,9 {11398, 1| 64.4| 4545.2 | 13756,3 15943, 3] 29699,6
Contingency, 10% per year 1310,7 | 1097,5) 6.4| 444.5]| 1317,1 ) 1542,0] 2859,1
15002,6 | 12495, 61 70,8] 4989,7 | 15073,4 [17488 3 32558. 7

TOTAL
55k 45% 1% 99% 46% 547

8¢ 30 v
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TABIE IT (Revise

AID's Projected Expenditures by Fiscal Year

($ 000)
Fiscal Year
1980 1981 | 1982 1983 1984 1985 Tota
USE OF FUNDS
1., Technical Assistance
Advisors , 160.0| 1050.0{ 1510.0{ 1060,0| 210.0 90,0{ 4080
Short Term Consultants 156,0| 260,0| 208,0f 156,0| 104.0 52.01 936
Contractor's Support Budget 21.0 84.0 84.0 84,0 84,0 6340 420
Local Staff Support 4.5 20.8 23,0 25,0 27.0 17.41 117
2, Participant Training 21949 473.9| 496.4( 468.4) 442,9 - 2101
3. Local Consultantsg 32,9) 187.8| 15642 134.3 88.4 19.4] 619,
4, Commodities 302,9| 90845 1231.3| 931.6 835.7 818.8| 5028
5. Project Allowances 21.8| 1l1l4.1 138.5 166.5| 210,2| 159,8| 810,
6. Local Resource Comserva-
tion Coordination Fund - 69.5 99.41 103,5| 113.Z| 143.41 529,
7. Other Costs 4 89.3| 777.5| 740.,3| 785.0] 773.8| 756.7| 3922,
Sub-Total | 1608.3 3946,1| 4687,1| 3914.3| 2889.2| 2120,5|18565.
Inflation, 12% per year - 473,51 1192.4| 1585,0( 1657,0] 1616,6| 6524,
Sub-Total 1008,.3| 4419.6| 587 Q5| 5499,3| 454642| 3737.1(25090.
Contingeacy, 10% per year - 442.0| 588.0 544.9 454,6{ 373, 7 2408,
Total 1008,3| 4861.6| 646.7,5| 6049, 2| 5000, 8f 4110,8]27498

BEST AVAILACLE COFY
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HMG/N's Projected Expenditures by Fiscal Year

(11.9Q‘N. Rupees equal One U, S. $)

($ 000)
Use of Funds 1980 | 1981 Tos e T Togs | rotal
(1) Technical Assistance
Professional and Staff 41,1(260.7|362,0|*464,6 | 53047|174.3|1833,4
Support
{2). Commodities
Rental of building, 25,6|158,7|154,1| 158.1| 156.1| 88.9( 74l.5
Costs of Land and
Supplies
(3) Credit - 9,5 21,9 25.5| 34.7] 43.4| 135.0
(4) Other Costs
Per diem plus travel 34,5 72,5 93.6| 130.6| 147.0{ 87.0| 565.2
expenses in Nepal
Sub Total 101,2(501,4|631.6| 778.8 | 868.5(393,6|3275.1
Inflation, 12% per year - 60,2(160,7| 315.4| 498.1 SOO.l 1334.5
Sub Total .101.2 561,6|792,3(1094a2 1366.6-693.7 4609,6
Contingency, 10% per year | - | 56.2| 79.2| 109.4| 136.7 69.4| 450.9
TOTAL 101.2(617.8|87145|120 3, 6{1503. 3| 7634 1{ 50608 5

-

-
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Commodities

AID's contribution will be $5,028,800 and HMG/N's will amount
to $741,500 totaling $5,770,300 over five years. These funds are
for the purchase of equipment and supplies for each support activity
and subproject intervention. Revised Annex I(l) summarizes the commodity
costs by the selected catchments and the central unit. The detailed
list of commodities includes such items as transits, levels, vehicles,
water and soil monitoring equipment, camping gear, construction materials,
veterinary supplies, teaching equipment, and office and field materials
required to support the project. Over 75 percent of the commodities
are scheduled to be channeled to the field project areas. Included
in this component is the estimated cost necessary to carry out the
procurement of the commodities.

Project Allowances

$810,900 will be provided by AID to support HMG/N's project
associated personnel assigned to carry out work on rural project sites.
Project allowances are a form of incentives provided to field staff:
who are working and living in isolated locations. These allowances
will decline as the project develops and infrastructure is improved
in these isolated areas. Also included in this category are stipend
allowances for students to attend the IRNR as recommended in the
joint ODA/USAID report on training and to pay for field demonstration
trips by local farmers. HMG/N will provide a plan which will outline
eligibile uses for such allowances, the criteria for participation
in and receipt of such allowances and the procedures by which such
allowances will be administered.

Local Resource Conservation Coordination Fund

A credit fund will be established to encourage and stimulate
farmer interest in converting degraded land to environmentally compat-
ible land use programs. AID will contribute $529,000 and HMG/N
$135,000. These funds will serve as seed money for distribution
in the RCUP areas following established credit procedures and policies
of the already established Agricultural Development Bank and Agri-
cultural Inputs Corporation. This support will be for agriculture,
livestock, forestry and watershed management activities. HMG/N will
provide a plan which will set out the eligible uses for this fund,
including interest rates, terms of repayment and the procedures of
each institution for administrating these funds.

Other Costs

AID's input to this program category is $3,922,600 and will
finance items such as labor for building construction in the two
catchments, operation and maintenance of vehicles, and maintenance
of capital inputs during initial project years. Annex K(1) summarizes
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the other costs apportioned to the two catchments and the central unit
by program category. HMG/N's input will be $565,200 and includes costs
of office maintenance, rental of buildings, and other operating expenses.

A 12 percent per year inflation factor has been included for both

AID's and HMG/N's projected expenditures and a 10 percent contingency
factor per year to lessen the probability of physical and financial
uncertainties adversely affecting normal implementation of the project.
Both rates are consistent with and reflect economic conditions existing

" in the United States and Nepal, the main countries that will supply

goods and services to RCUP.

HMG/N's contribution towards this project is $5,060,500 or 15.5 percent

of the total project costs. Consequently, HMG/N does not meet the

25 percent contribution normally required under FAA, Section 110(a),

for AID-financed projects. The Mission requests a waiver to Section 110(a)
because (1) HMG/N is making a firm commitment to the project by contributing
scarce financial and personnel resources and, (2) Nepal is one of

poorest of the Relatively Least Developed Countries (RLDC). The

IBRD has encouraged donors to provide substantial portions of total

project cost, particularly, local costs in order to assist HMG/N's
development efforts. Historically, HMG/N has provided less than

15 percent of total project cost for projects financed by IBRD and

Asian Development Bank. Provisions for this waiver are provided

in Section 307 of the International Development and Food Assistance

Act of 1975, which allows a waiver of the 25 percent contribution to
AID-financed projects for RLDC.

After the completion of the five-year project (Second Quarter FY 1985),
recurring costs are estimated at $1,500,000 annually. HMG/N will
allocate sufficient funds to adequately support the project. It is
also anticipated that in FY 1983 AID will evaluate the management/
implementation performance of the project prior to financing energy
construction inputs. This analysis will also estimate the financial
requirements for developing additional catchments, 1f appropriate.
Furthermore, this proposed evaluation will identify the inputs needed
for the possible second five-year phase of the project.

The above financial analysis and plan reflect preliminary project
planning and current cost estimates for RCUP's inputs. USAID/N has
determined that the project concept is feasible and the project cost
estimates are reasonably firm for the project elements. Thus, the
requirements of FAA, Section 611(a)(l) has been satisfied. Detailed
design plans and final cost estimates will be developed by local
architects and engineers for each construction component of the project.
These contracting documents will be reviewed by USAID to ensure that
the design is complete and final cost estimates reflect local economic
conditions for each construction activity before USAID approves
construction contracts.
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III. REVISED ECONOMIC ANALYSIS

The Project Paper notes (p. 40) that the RCUPas originally
designed would yield an economic internal rate of return of 21.5
percent. The reduction from four to two catchment areas (i.e.,
the elimination of Kulekhani and Jumla) should not adversely affect
this originally estimated rate of economic return. One major reason
is that all of the net economic benefits from improved management of
existing forests will remain intact, since none of the existing forests
assigned to RCUP management are located in the Kulekhani or Jumla
catchment areas., It is these improved forest management activities
which promise to generate the largest single component of net economic
benefits during the initial implementation period. Another important
reason is that all of the RCUP activities which were in the category
of jointly incurred costs of overall project management and institution
building inventory and monitoring, technical assistance, training, and
the Local Coordination Fund have been reduced to reflect providing
inputs for two instead of four catchments. Finally, the net benefits
predicted from the Kulekhani and Jumla catchment areas for other
RCUP components were not expected to have generated greater net benefits
than those associated with the two catchment areas selected for the
first phase of the project.

IV. PROJECT IMPLEMENTATION

The prime contractor for supplying technical assistance inputs will
be SECID, through a direct contract with AID. The contractor will be
supervised by HMG/N, Ministry of Forests, Department of Soil and Water
Conservation. The management of the project inputs will be achieved
through subcontracts with three co-lead institutions, each of which will
be responsible for specific aspects of the RCUP implementation. Duke
University will have responsibility for long-term participant training
and the identification of short—term technical assistance for the Ministry
of Forest Training Wing. Virginia Polytechnic Institute and State
University will provide leadership in the establishment of the new
Pokhara campus of IRNR. Western Carolina University will admininster
the observation/study tours (short-term training). Other SECID
member institutions will contribute various technical assistance and
training inputs under the technical direction of these three co-lead
institutions. The SECID administrative office will provide adminis-
trative and logistical support through its Office of Training Programs
(for the administration of participant programs) and Office of Procure-
ment services (for the purchase of commodities) as well as overall
coordination from its headquarters staff.

A Management Council will be established for supervising the provision
of SECID inputs. Membership on the Coupcil will include not only

a representative from each co-lead institution and SECID headquarters,
but also the SECID and HMG/N Co-Managers and the USAID/Kathmandu
Project Manager. The Council will be responsible for specifying
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the management policies and procedures that will regulate the provision
of all SECID inputs, will meet at least annually to review progress

and issues in implementing RCUP and to recommend corrective action

on problems which arise. The SECID Co-Manager will be respomnsible

for coordinating all SECID inputs in Nepal and for carrying out
recommendations of the Management Council.

Priorities for implementation during the initial year of the project
will focus on five items. First, the RCUP offices must be established
so that, from the beginning, a collaborative effort by HMG/N and

SECID technicians is realized. Second, a detailed Management/
Implementation Plan will be prepared in accordance with the Conditions
Precedent to the release of funds for implementation activities at RCUP
sites., Special emphasis will be given to evaluating the technical

and economic feasibility of improvements in stoves, agricultural
practices, management of existing forests, and similar interventions
which promise a fast return to RCUP inputs during the initial five-
year period. Third, the identification and placement of the first
group of participants must be done rapidly in order for training

to begin in the fall of 1980. Fourth, the survey instruments for
monitoring the social and economic impact of the various RCUP activi-
ties must be designed and pre-tested. Further, the RCUP Central

Staff must determine how the data generated by the baseline and follow-
up surveys will be used to measure such impact. Fifth, the mechanisms
must be designed whereby residents of the RCUP sites in Gorkha and
Mustang/Myadgi will participate in deciding which types of RCUP
activities will be implemented in their communities. The detailed
Management/Implementation Plan will be completed by November and will
reflect community participation. Five or six person team and HMG/N
officials will assemble this plan.
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Annm£F (Revised)

Estimated Costs for Long-Term Advisor and Short-Term Consultants by U.S, FY USAID

u.s, Number Person-Months Total Annual Cost in U.S.$ of 1980 |Total, All
- FY |Advisors|Consultants|Advisors|Consultants|Advisor 1/}Consultants’]Consultants® Costs
Salaries 2/ |Travel 3/

1980 6 6 16 15 160,000 135,000 "21,000 316,000
1981 13 10 | 105 25 1,050,000| 225,000 35,000 | 1,310,000
1982 13 8 151 20 1,510,000 180,000 28,000 | 1,718,000
1983 11 6 106 15 1,060,000 135,000 21,000 1,216,000
1984 4 21 10 210,000 90,000 14,000 314,000
1985 1 2 9 5 90,000 45,000 7,000 142,000
Total 408 90 4,080,000 810,000 126,000 | 5,016,000

1/ Equals advisor person-months times $10,000/person-month as estimated belows 2/ Equals consultant person-months
times $9,000/person-month as

Basig Salary $40,000 ted belows:

Differential Pay, 15% of Salary. 6,000 estimated below:

Insurance 8% 3,680 $ 49,680 Salary @ $160/day

Contractors overhead, 75% 34,500 22 work days/month $3,520

School Allowance (2) 10,000 I o

One way air fare and travel allowance (4) 6,000 . Insurance @ 8% 280

Shipment and stocage of household effects and car 6,000 Contractors overhead

Local Rent and Utilities 6,500 rate ' 3,780
Sub-Total  $117,480 38rday§m in Nepal for 1.200

2 percent contingency 2,520 ’

Total Annual Costs $120,000 Miscellaneous Expenses 220

' $9,000

3/ Equals number of consultants times $3,500/round-trip for the sum of domestic
and international air fare plus other travel expenses en route,

8¢ JO 1T



ESTIMATED TIME OF ARRIVAL AND DURATION OF ADVISORS AND CONSULTANTS

Advisors Consultants
Person Months Per Fiscal Year Person|Approximate Current
Ticle 1980[1981]1982]1083[1984]1985) ~°tat Title Months| . Year Timing
A, Project Coordinator 3112 |12 | 12 } 12 9 60 | 1,Institute of Renewable 20 |80, 81, 82, 83
B. Ministry of Forest Natural Resources 1/
Training Wing 2 ,Horticulturist 5 81, 82, 83
l.In-service training| 3 12 12 9 0 ¢] 36 | 3.Watershed Economist 8 |81, 82, 83
specialist 4,High altitude nursery 5 |80, 81
, C. Inst, of Renewable management specialist
' Natural Resources : 5.,Sampling statistician 7 |80, 81, 82, 83
1,Agst. to Dean/Curri4 3 | 12 | 12 9 0 0 36 | 6.Adaptive Research 5 |83, 84
culum Development specialist
2.S0il Engineer/ 0 31 12 9 0 0 24 | 7.Energy specialist - ) 13 [80, 81, 82, 83
Hydraulics 8 .Other 27 80, 81, 82, 83
3.80il/Water Conserva-4 0 9 12 3 0 0 24 Total 90
tion specialist '
4 ,8ilviculturist/ 0 3 12 12 3 0 30
Forest Management -
5.Economist 0 31121 12 3 0 30 1/ Position and duration according to Joint
D, Central Staff, DSWC , ODA/USAID report on training,
1.Land use planner 0 3] 12 9 0 0 24 . } ‘
2.S0il Scientist 3 12 9 0 0 0 24
3.Hydrologist 0 9 12 9 0 0 30
4 ,Range/Pasture/Mngt, 1] 12| 12| 11 0 0 36
5.Agriculture/Civil 0 31 12| 12 3 0 30
Engineer
6. .Forest Management 1 12 11 0 0 0 24
i' . Total 14 | 105 | 152 | 107 21 9 | 408
|

BEST AVAILALLE CCFPY

8¢ 30 ¢l
STASY) I°J Xouuy
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Annex G (Revised)

Estimated Costs of Participant Training 4 8/ 13 of 28
}_ Number | Training | 3/
l No, f{Months Costs Air Fare Total

FY 1980
Long Term &/ 10 $160,000 |  $35,000 $195,000
Short Term 2/ 4 10,000 10,500 20,500
Sub-Total 170,000 45,500° 215,500

FY 1981
Long Term 21 336,000 38,500 374,500
Short Term 17 42,500 52,500 95,000
Sub-Total 378,500 91,000 469,500

FY 1982
Long Term 21 336,000 35,000 371,000
Short Term 26 65,000 56,000 121,000
Sub-Total 401,000 91,000 492,000

FY 1983
Long Term 20 320,000 35,000 355,000
Short Term 24 60,000 49,000 109,000
Sub-Total 380,000 84,000 464,000

FY 1984
Long Term 18 288,000 28,000 316,000
Short Term 28 70,000 52,500 122,500
Sub-Total 358,000 80,500 438,500

Total 49 99

- Sub-Total 1,687,500 2,079,500
Language Instruction®’ 22,000 22,000
Total $1,709,500 | $392,000 |$2,101,500

1/ Long term participant training averages $16,000 per year and programmed
for 24 months per participant, except the 15 new starts in FY 84 will be

on a 12 month program,

2/ Short term participant training averages $2,500 per month,

3/ Round trip international and domestic air fare plus travel per diem totals

about $3,500 for each participant.,.
4/ No costs are projected in FY 1985,
5/ Inciudes language instruction plus TOEFL Exam,
6/ See table G (1) for participant distribution by HMG/N Agency.

R



Estimated Distribution of Long and Short-Term Participant

Training by HMG Line Agencies

Annex G,1 (Revis

14 of 28

Project Years

Agency Time and Place Yr. 1{¥r. 2{¥r. 3}¥r. 4}¥r. 5}Tota

1, Institute of |Long Term (US) 6 2 3 2 31-16
' Renewable Natural Long Term (India)l/ 0 5 5 0 0 10
Resources Short Term (US) 2 4 4 4 4 18

2o Department of Long Term (US) 2 2 2 2 21 .10
Soil and Water Long Term (India) 4 14 6| & 0 28
Conservation Short Term (US) 1 3 3 3 3 13

3. Department of Long Term (US) 0 1 2 1 1 5
Forest Long Term (India) 4 4 4 & 0 16
Short Term (US) 0 1 1 1 1 4

4. Department of Long Term (US) 0 1 1 1 1 3
Agriculture Long Term (India) 7 7 5 5 5 29
Short Term (US) 0 1 1 1 0 3

5. Department of Long Term (US) 0 1 1 1 0 3
Local Development Long Term (India) 3 1 2 2 21 10
Short Term (US) 0 1 1 1 1 4

6. Department of Long Term (US) 1 1 1] 1 1 5
Livestock Develop- |Long Term (India) 0 2 4 1 0 7
__ment & Animal Health|Short Term (US) 0 1 1 _L. 1 4
7. Department of Irri- |Long Term (US) 0 1 0 1 0 2
gation, Hydrology & |Long Term (India) 3 3 1 1 1 S
Meteorology Short Term (US) 0 0 1 0 1 2

8. Department of | Long Term (US) 0 1 0 0 0 1
Water Supply and Long Term (India) 2 3 1 1 1 8
Sewerage Short Term (US) 0 1 1 0 1 3

9, Ministry of Long Term (US) 0 1 0 0 0 1
Forest Training Long Term (India) 0 0 0 0 0 0
Wing Short Term (US) 0 1 1 1 1 4

10, Other Agencies long Term (US) 1 0 0 1 0 2
Long Term (India) 0 0 0 0 ol o

Short Term (US) 0 2 2 2 2 8

Long Term (US) 10 | 11 | 10 10 8 49

Total Long Term (India) 23 39 28 18 9 | r17
Short Term (US) 3 15 16 14 15 | 63

1/ 1India training will be carried out under PL-480,
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Annex H (Revisec

Local Consultants, USAID Inputs 15 of 28
($ 000)
. ) Figcal Year
Project Component 1980 f 1981 | 1982 | 1983 | 1984 | 1985 [ Total
LC LC 1C 1C 1C ILC |
l, Inventory and Monitoring 4,01 14.3] 1547 17.3| 19.0 3431 73,6
2., Watershed Management 6.2] 10.,6] 10.6 843 8.3 2.1 46.1
3« Forest Management 0.8 449 745 5.9 5.0 - 24,1
4, Energy 3.0 8.4 8.4 9.0 9.0 - 37.8
5. Irrigation 4.5 50,0] 4045] 30.0] 22,5 - 147.5
_ 6. Drinking Water 4.3 26.0] 24.0] 20, - - 74.3
7. Community Livestock
 Range-Pasture Management - 8.2 765 4,1 - - 19.8
8, Agronomy, Extension, '
Research 2.8 19.9] 13,4 10.9 - - 47.0
9. Horticulture 1.3 1.5 1.9 2.1 0.4 - 7.2
10, Fisheries Development - 2.0 2.5 2.5 - - 740
11. Training 6.0 42.0 24.2| 24.2| 24.2] 14.0] 134.6
Total 32.,9] 187.8| 156.2| 134,3| 88.4] 19.4| 619.0

Local Resource Conservation Coordination Fund USAID Inputs ($ 000)

i Fiscal Year [
"~ Category f 1980 } 1981 | 1982 { 1983 | 1984 { 1985 | Total
LC LC LC LC 1c LC
2, Livestock - - 3.8 6.5] 10,8 10.8] 31,9
3. Forestry } -} 50,0} 60,0} 60.0f 60.0} 80.0{ 310.0
4, Watershed Management - 10.0) 17.5 18,0 18.5] 20.0f 84.0
Total - 69.5| 99.4| 103.5| 113.2] 143.4| 529,.0




Annex I (Revised)

RCUP - Summary of Costs - USAID Inputs 16 of 28
($ 000)
Commodities
Fiscal Year ]
Category 1980 1981 1982 1983 1984 1985 Total
LC FX LC FX LC FX LC FX 1C FX LC FX
1, |Inventory and Monitoring 3.8y 83.5] 4.5} 119.7| 4.4 102,0 6.3] 81,6} 6.3] 43.0 3.8] 41,9} 500.8
2. |Watershed Management 5.5] 80.5] 68.2 68,5] 85.% 23.9 81.6] 27.9} 67.5| 30.8| 47.7] 16.9] 604.7
3. |Forest Management 8.2 ‘16.4| 51.2| 18.7|116.8] 81.8] 169.4| 61.8]150,1} 81.4}147.6] 87.8] 991.2
4, |Energy - - 2.4 - 4.1 - 9.0 - 16,7 - 6.1 - 38.3
5, |Irrigation 7.6 30.2] 54.6]| 127.6]| 59.4| 138.7] 44.1|103,1] 21.4| 50.0} 22.7] 90.7| 750.1
6, |Drinking Water 0.6 69] 13.3] 52.8] 46.6] 22,1} 46.6] 20,9| 46,.6] 20.9] 46.4] 50.6] 374.3
7. |a) Community Livestock 0.4} 11.3] 48.7} 33.1] 99.4} 32.9} 38.2| 27.6| 40.1] 37.9] 48.3} 49.8| 467.7
b) Range-Pasture

Management 0.1 0.1} 3.7 2,0] 4.1 5.5 1.6] 11.5¢ 2.7| 23.8] 4.4] 41.,5] 101.0

8. |Agronomy, Extension, ) ’ .
Research 2.3] 13.0] 70.3| 25.2| 52.,5] 15.1} 54.2| 6,2} 78,3} 12.0] 40.7| 6.3] 376.1
9, |Horticulture - - 30.3 1.8] 38.8 4,91 30.4] 8.1] 42.0] 6,0] 24,9 3.2] 190.4
10. |Fisheries Development 0.1 4,81 0.3 3.3] 0.3 1,2 0.5 1.6] 0.5 2.6} 0.,5] 0.6] 16.3
11, |Training 2,7 24.,9] 12,6} 95.7| 17.3| 273.8| 15.4| 84.0} 11,1] 44.0} 8.0| 28.4) 617.9

Sub-Total 31.3] 271.6|360.1| 548.4|529.4] 701.9) 497.31434.3]|483.3}352,.41401,.1}417.7

Total 302.9 908,.5 1231,3 931.6 835.7 818.8 15028.8

82 3o 9T




b » « -
RCUP ~ Summary of Commodity Costs by Catchment and Central Unit
($ 000) USAID Annex I,1 (Contd.) (Revised)
17 of 28
CENTRAL UNIT 1/
Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
LC FX LC FX LC FX LC FX 1C FX 1L.C FX

1, |Inventory and Monitoring 3.8 83,5 4,5 119.7| 4.4 102,0 6.,3| 81l.6| 6.3 43.0| 3.8]| 41.9| 500.8

2, |Watershed Management - - - - - - - - - - - - -
3, Forest Management - - 10.0 5.0} 10,01 15.0 10.0] 15.0 - - - - 65,0

4, |Energy - - - - - - - - - - - - -

5, Irrigation - - - - - - - - - - - - -
6, Drinking Water 0.2 3.4 0.,2| 28.6| 0,2 0,7 0.2] 0,3} 0,2} 0.,3) 0,2] 0,3 34.8

7. |a) Community Livestock - - - - - - - - - - - - -

b) Range-Pasture
Management - - - - - - - - - - - - -
8. |Agronomy, Extension,

Research - - - - - - - - - - - - -

9. Horticulture - - - - - - - - - - - - -
10, |Fisheries Development 0.1 4.8 0.1 3.3] 0.1 1.2 o,1| 1.6| 0,1} 2.6 0,1} 0.6 14,7
11. |Training 1.9 21.7]| 10.4| 84.0|14.7| 267.9] 13.1]81.1| 8.7)42.5] 5.7]27.6]| 579.3

Sub-Total 6.0 113.4) 25.2] 240.6] 29.4| 386.8 29,7 179.6 | 15,3 ] 88.4 | 9.8 | 70.4
Total 1194 2658 416,2 209.3 103.7 80,2 1194.6
Grand-Total 302,9 908.5 1231.3 931.6 835.7 818,.8 5028.8 g

1/ Includes MFIW and IRNR,

See Work sheets for separate breakdown,

8¢
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Annex I.1 (Revised)
RCUP - Summary of Commodity Costs by Catchment and Central Unit

(§ 000) USAID 18 of 28
GORKHA
Fiscal Year
Categoxy 1980 1981 1982 1983 1984 1985 Total
LC FX 1LC FX LC FX LC FX 1C FX 1C FX
1, Inventory and Monitoring - - Co- - - - - - - - - - -
2, |Watershed Management 3.3] 53.5] 35.5] 11.4| 34.0] 14.2] 37.8} 5.7] 26,1] 19,0] 29.3| 12,9| 282.7
3, |Forest Management -2,7) 14.1] 14.8] 3.8] 72.0] 18.9] s8.2| 1.6] 71.3] 1.4| 78.1 1.2| 338.1
4._ Energy - - 001 -~ 0a2 = 101 = 1.9 - 504 - 807
5. |Irrigation 2,9 11i.5| 20.7] 48.5] 22.6] 52.6] 16.8] 39.2| 8,1] 19.0 8;6 34,5] 285.0
6. |Drinking Water 0,2 1.3 12;1 10,1} 23.2] 10,7 23.2] 10.6] 23.2] 10.6] 23.0] 25.0| 173.2
7. |a) Community Livestock 0.4 11.3] 37.8] 15.0 15.6] 7.3 16.1] 14.4] 19.3| 21.9]| 16.9] 30.7] 206.7
b) Range-Pasture
Management 0-1 001 306 1o6 005 107 0-6 303 1-5 709 300 1309 3708
8. Agronomy, Extension, .
Research 1,1 12,7 28.9 6,6] 22,0 8.1 22,5 0.2] 19.8 8.2 11,1 2,6 143.8
9, [Horticulture - - 18.0 0,9] 25.2 3.6] 14,2 6;4 22,01 2.4] 12,7] 1.6] 107,0
10, |Fisheries Development - - 0.2 - 0;2 - 0.4 - 0.4] - 0.4 - 1.6
11, Training 0.4 1.6 1.0 2,7 1,0 2.7 1,0 1.8 0.9 0,6 0.9 0.4 15.0
Sub-Total 11;1 106,1) 172,.7 _}00.6 216,5) 119.8) 191,9{ 83,2]194,5] 91,0]189,41122.8
Total 117.2 273.3 336,3 275.1 285.5 312,2 1599,.6

30 8T

8¢




RCUP - Summary of Commodity Costs by Catchment and Central Unit

($ 000) USAID

4“ -

2

Annex I.1 (Contd.) (Revised)

19 of 28
MUSTANG/MYAGDI
Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
LC FX LC FX LC FX LC FX 1L.C FX LC FX

1, Inventory and Monitoring - - - - - - - - - - - - -
2, | Watershed Management 2,2 27.0] 32,7| . 57.1] 51.7 9,71 43.8] 22,2} 41,4] 11.8] 18.4| 4.0] 322.,0
3. | Forest Management 503 2.3] 26.4 9.9] 34.8 47;9 101,2| 45.2| 78.8] 80,0 69,5] 86.6] 588,.1
4, | Energy - - 2.3 - 3.9 - 7.9] - 14.8] - 0.7} - 29.6
5. Irrigation 4.7 18.7 33.9 79.1 36.8 86.1 2703 63.9 13.3 31.0 1401 5602 465‘1
6. Drinking Water ‘ 0,2 2,2 1.0 14,1} 23.2 10.7] 23.2] 10.0} 23.2] 10,0] 23,2] 25,3 166.3

|
7. a) Community Livestock - - 10.9 18,1] 83.8] 25.6 22,11 13.2f§ 20.8] 16.0] 31.4} 19.1 261.0
b) Range-Pasture ,
Management - - 0.1 0.4] 3.6 3.8 1.0} 8.2] 1.2] 15.9f 1.4] 27.6 63.2
8. | Agronomy, Extension,

Research 1.2 0.3] 4l1.4 18.6] 30,5 7.00 31.7] 6.,0| 58.5] 3.8] 29.6] 3.7 232.3
9, [Horticulture - - | 12,4 0.9 13.6] 1.3 16.2 1.7| 20.0] 3.6] 12.2] 1.6] 83.4

10, | Fisheries Development - - - - - - - - - - - - -
11. Tl?aining 0.4‘ 106 102 900 1.6 3-2 1.3 1.1 1.5 0.9 1.4 0.4 23.6

Sub-Total 14,2 52,1 162.20 207.2}283.5| 195.3] 275.7] 171.5|273.5] 173,0} 201,9] 224.5

Total 66.3 36934 4788 447.2 4465 426,4 | 2234.6

8c 30 61




Annex J (Revisec

20 of 28
Project Allowances - USAID Inputs
($ 000)
] = Fiscal Year T
Project Component 1980 { 1981 [ 1982 f 1983 | 1984 | 1985 | Total
LC IC | 1Lc LC LC 1C

1, Inventory and Monitoring l.1 S 643 7.0 7.2 3.2 30,2
2, Watershed Management 1/ 1.3 5.3]  7.5] 10,1 12,5 5.5 42.2
3. Forest Management 3.1] 14.5| 15.8| 18.6] 19.2| 9.4 -80.6

4, Energy - - - - - - -
5. Irrigation. - 3.4 3.7 2.8 1.0 0.3 11,2
6. Drin.king Water - 2.7 3.6 2.6 2.4 0.4‘ ll.7
7. a)Community Livestock 1.5 6.1 16,2 17.6| 38.,1] 58.,0| 137.5
b)Range=-Pasture Management - 2.8 2.8 2,8 2,8 2,0 13,2

8¢ Agronomy, Extension, . : T .
Research 3.71 25.1 | 27.6| 35.1| 41,71 1ll.2| l44.4
9. Horticulture 1.9 3.0 4.9 5.0 6.3 6.6 2747
10, Fisheries Development -- - . }-—= — |~ 0.4 |— 034 049 0.9 0,2 2,8
11, Training 2/ 9¢2 | 4544 | 49,7 | 64,0 ] 78.1| 63,0 309.4
Total 21.8 | 114.1 [138.5 | 16645 | 210.2 | 159.8 | 810,9

1/ Energy allowances are included in watershed management.

2/ Includes stipend for training as per ODA/USAID report.
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Annex K (Revised)

21 of 28
RCUP - Stummary of ‘(’)t:her Costs - USAID Inputs
— ($ 000)
Fiscal Year )

Category 1980 1981 1982 1983 1984 1985 Total

1C FX IC | FX 1LC FX LC FX LC FX 1C FX
1, |Inventory and Monitoring | 40,7| 25,2}178,3| 100.2| 83.8 4,11 83.8] 4.1) 73.2 5;4 60.4| 3.2] 662.4
2; Watershed Management 4,7 2,3}107.8 8.0}146.0 8.4| 142.6] 8.3]129.,5] 8,8] 97.5| 8.8] 672.7
3. |Forest Management 0.9 - | 75.3] 41,0|146.4 2,1] 223.,4] 3.2{208,.3 1;2 248,4| 2.3] 952.5
4. |Energy - - 2.4 -] 6.8 - 9,1] - | 13.0] - s.1] -] 36.4
5. |Irrigation 2;3 - | 48.8 4.6] 53.0 5.5 33.9| 4.0] 20,5} 2,0 - - | 174.6
6. |Drinking Water 0.2 0;1 5.8 1.3] 38,2 3.2| 37.6] 3.7 37.6] 3.7{ 37.6f 3.7| 172,7
7. |a) Community Livestock 4.5 - | 41.0 0.4]100,5 0.5] 59.6] 0,2| 80,5 0.5|119.0| 0.4} 407.1

b) Range-Pasture
Management - - 8.0 0.3} 11,7 0.6 14.,9| 0.3} 31,9] 0.3} 51.3]| 0.3] 119.6
8. |Agronomy, Extension '

Research ' 2,1 0.2} 64.8 0.8] 44,1 3.1 43.8] 1.7] 64.6] 1,2| 24,2 1.8] 252.4
9, Horticulture 0.2 0.2] 18.6 0,3] 26,8 0,3 20.7 0.7] 21,5 0.7 6.0 0.5 96.5
10, |Fisherlies Development - - 3.0 0.2] 3.0 6.2 3,0} o0.2] 3.0].0,2| 3,0 0.2} 1le6.0
11, |Training 4.1 1.6] 38.5] 28.1} 46.1 5.9] 55.2} 31.0| 60.2| 6,0| 50.0| 33.0| 359.7

Sub-Total 59.7| 29.61592.3| 185.2|706.4) 33.9| 727,6| 57.4]743.8| 30.0(702.5| 54.2
Total 89.3 777.5 740,3 785.0 773.8 3922,6

756.7

ic
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RCUP - Summary of Other Cost by Catchments and Central Unit

-

1/ Includes MFTW and IRNR

(¢ 000) .
: Annex K,1 (Contd,) (Revised
CENTRAL UNIT 1/ 22 of 28
' Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
A ' 1C FX 1C FX 1LC FX 1C FX LC FX LC FX
ﬁ 1, Inventory and Mopitoring | 40.7| 25,2} 178.3] 100.2| 83,8 4.1] 83,81 4.1] 73.2] 5.4] 60.4] 3.2] 662.,4
| 2, Watershed Management - - - - - - - - - - - - -
i
13, Forest Management - - 5.0 1.0{ 5.0 1.0 5.0] 1,0 - - - - 18,0
|
4, Energy - - - - - - - - - - - - -
5. Irrigation - - - - - - - - - - - - -
; 6. 'Drinking Water 0.2 0.1 2.7 1,1] 5.2 1.1 5.2 Ll.1] 5.,2] 1.1 5.2 1.1 29.3
ﬂ 7, a) Community Livestock - - - - - - - - - - - - -
A ;
ﬂ b) Range-Paat/ure |
: Management - - - - - - - - - - - - -
! !
i 8. Agronomy, Extension, 3
i Research - r - - - - - - - - - - -
ﬁ 9, Horticulture - - - - - - - - - - - - -
E 10, Fisheries Development - % 3.0 0.2 3.0 0.2 3.0 '0.2 3.0 0.2 3.0 0.2 16,0
; |
h 11, Training 4,0 1,4] 38.3| 27.8] 45.9 5.6] |55.0] 30.7] 60.0] 5.7| 49.8] 32.7| 356.9
il o
é Sub-Total 44.9] 26,7| 227,3]| 130.3]142.9] 12,0{ 152.0| 37.1}141,4] 12,4]118.4] 37.2
Total 71.6 | 35746 154.9 | | 189.1 153.8 155.6 | 1082,6 n
;; Grand-Total 89.3 7775 740.3 I ?85.0 773.8 756.7 3922.6 S
| o
i ' @
d




-Annex K,1 (Revised)

L]

RCUP - Summary of Other Cost by Catchments and Central Unit 23 of 28
’ ($ 000)
GORKHA
_Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
LC FX LC FX LC FX 1c FX LC FX LC FX

1. Inventory and Monitoring - - - - - - - - - - - - -
2, Watershed Management- 3.2 0.9] 42,3 1,4 56.0 1.8 54,5 1.7 51,0 1.,2] 48,1 1.2] 263,3
3, |Forest Management 0.2 - 23,0 0,1]100.4 0.1} 84.5] 0,1} 90,8} 0.,1{110,4] 0,1} 409.8
4., |Energy - - 0.5 - 1.0 - 1.4 - 1,3 - 2,2 - 6.4
5. Irrigation 0.9 - 18.5 1.7] 20,1 2,1 12,9} 1.5\ 7.8f 0,8 - - 66.3
6. |Drinking Water - - 2.7 0.1] 18.9 1,0 18.3] 1.5| 18.3} 1.5 18,3] 1.5f 82,1
7. a) Community Livestock 1.5 - 35.5 0.4] 13.2 0.5 26,8 0.2] 44.1 0.5 62;2 0.4] 185.3

b) Range-Pasture .
Management - - _ 8.0 0.,3] 4.0 0.3 6.3 0.3] 12,8 0,3] 19.9 0,3 52,5
8. Agronomy, Extension,

Research 0.3 0.1| 25.8 0,5( 18.1 2.,9| 17,8 1.4] 13.8| 1.1} 3,7| 1.6| 87.1
9. |Horticulture 0.1 0.1 8.0 0.1] 7.3 0,1 7.5] 0.5 10.3] 0,4} 2.2} 0,3] 36.9

1o, Fisheries Development - - - - - - - - - - - - -
11. |Training - - 0.1 0.1] o,1 0,1 0.1} o041} o0.,1} 0.1} 0.1} o,1 1.0

Sub-Total 6,2 1.1 164.4|  4.7[239.1 8.9 230.1} 7.3]250,3| 6.,0/267.1] 5.5

Total 7.3 169.1 248.0 237.4 256.3 272.6 [1190.7

8¢ 3°© tc¢




- B RCUP - Summary of Other Cost by Catchments and Central Unit
' Annex K,1 (Contd.) (Revised)

($ 000)

24 of 28
MUSTANG/MYAGDL .
Fiscal Year f
Category 1980 1981 1982 ] 1983 1984 1985 Total
LC FX LC FX 1C FX LC FX LC FX | IC FX

1, |Inventory and Monitoring - - - - - - - - - - - - -

2, |Watershed Management 1,5 1,4] 65.5 6.,6] 90,0 6.6 88.1] 6.6 78.5I 7.6 49.4] 7,.,6| 409.4

3. Forest Management 0.7 - | 47,3 39,9| 41.0 1,0 134.9] 1.1]117.5| 1,1|138,0| 2,2| 524,.7
4, |Energy - - 1.9 - 5.8 - 7.7] - 11,7 - 2,9 - 30.0

5. |Irrigation 1.4 - | 30,3 2,9] 32.9 3.4 21,0 2,5] 12.7| 1,2 - - | 108,3

6. |Drinking Water - - 0.4 0.1] 14.1 1,1 14,1]| 1,1 14,1] 1,1| 14,1| 1.,1] 61.3

7. a) Community Livestock 4,0 - 5.5 - | 87.3 - 32,8 - | 36.4 - 5648 - 222.8

b) Range-Pasture - N - | 7.7 03| 86| - |19.1| - |31.4] - | 67.1
Management
8. |Agronomy, Extension, 0.8 0.1] 39,0 0.3] 26.0 0.2| 26.0] 0.3|s0.8] 0.1]20.5] 0.2 1643
Research ' '

9, |Horticulture 0,1 0,1] 10.6 0,2] 19.5 0.2| 13,2 .0.2 11,2| 0.3 ]| 3.8]| 0.2] 59,6
10, Fisheries Development - - - - - - - - - - - - -
11, |Training 0.1 0.2]| 0.1 0,2 0,1 0,2 0.1] 0.2] 0,1 0;2 0.,1] 0,2 1.8

Sub-Total 8,6 1.8 [200.6 50,2 B24,4 | 13,0) 346,51 12,0 B52,1 | 11,6 B17,0 | 11,5
Total 1004 250,8 337.4. 358.5 363.7 3285  [1649,3

8¢ 3° vc
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Annex L (Revised)

Professional and Staff Support - HMG/N Ingutsil 25 ot 28
($ 000)
[ Fiscal Year
Category 1980 | 1981 § 1982 f 1983 | 1984 | 1985 | Total
LC LC ic LC C LC

1. |Inventory and Monitoring 2.7 | 15.2 | 17.6 | 19.5 | 20.0 8.5 83.5
2. {Watershed Management 5.8 | 33.7 | 46,4 | 57.7 | 64.2 | 17.3 | 225.1
3. |Forest Management 16.7 77.1 | 84.3 99.2 |101.8 50.0 | 429.1
4. |Energy 2/ - - - - - - -
5. |Irrigation - 11.1 12.0 8.9 4.3 - 36.3
6. |Drinking Water - 6.8 2.0 6.5 7.0 - 29.4
7. |Community Livestock

Range & Pasture Management] 4.2 | 43.3 | 63.7 | 91.1 |1l1ll.8 12,6 328.7
8. |Agronomy, Extension and

Resgearch 6.9 | 30.4 ) 71.5 | 95.2 |118.1 | 20.7 | 362.8
9. |Borticulture 1.5 9.9 } 12,7 | 16.5 | 16.7 |.. &5 51.8
10. |Fisheries Development - 3.2 3.3 7.4 1 -8.3 - 22.2
11, |{TIraining 3.3 1 10,0 | 39,5 | 62.5 | 78.5 | 80.7 | 254.5

' Total 41,1 | 260.7 }362.0 |464.6 (530,7 {174.3 |1833,2

1/ Also includes participant training inputs (Air Fare and Salary)

2/ Included in the watershed management cost,
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Credit - HMG/N Inputs

Annex M (Revised)

26 of 28

($ 000)
Fiscal Years - Local Cost
Category 1980 | 1981 | 1982 } 1983 | 1984 | 1985 [ Total
1. | Agriculture - 9.5 | 18.1 | 19.0 | 23.9 | 32.6 | 103.1
1
2, | Livestock - - 3.8 6.5 10.8 10.8 31.9
Total - 21.9 | 25.5 | 34.7 } 43.4 | 135.0

9.5
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_ Annex N (Revised)
RCUP Summary(gfoggfts - HMG Inputs 57 of 28
Commodities
Fiscal Year
% .Category 1980 1981 -4 1982 1983 1984 1985 Total
z 1LC FX LC FX LC FX 1L.C FX 1LC FX 1C FX
; 1. Inventory and Monitoring 3.4 - 6.2 0.8y 6.2 0.8/ 6.3} 1.0] 6.3] 1.0 6.0 o0.9] 38.9
? 2, Watershed Management 5.7} 0.7] 28.2| 1.7| 28.6] 1.7| 28.6] 1.7} 21.8] 1.7} 17.3] 1.0| 138.7
3, Forest Management s, - | 15.4) 2.1 12,2 1.7] 9.0 1.2] 9.0l 1.2{ 9.0 1.2 67.1
; 4, Energy - - - - - - - - - - - - -
5, Irrigation - - s.8] 5.9 6.3] 6.3] 4.7| 4.8 2.2] 2.3] - - 38.3
6. Drinking Water - - 4.0 1.2] 4.0 1.2] 4.0 1.2] 4.0 1.2] 4.0 1.2 26,0
7. a) Community Livestock 2,5 - 2,6] - 2.,6] - 2,71 - 3.3] - 1.0 - 14,7
b) Range and Pasture
Management - - 11,0} - 1.2 - 1.2 - 1.2y - 1.2y - 15.8
8. Agronomy, Extension and
Research 2.1 - 7.8 - 10.5| - 10.0] - 7.0 - 6.0] - 43.4
| 9. Horticulture 1.3 - 13.8] - 11.4 - 6.4] - . 8.4] - 4,6 - 45.9
. 10, Fisheries Development 0.1 - | o0.5] - | o5 - | os] - | o5 - | o0.4] - 2.5
| 11. Training 4.7 - 51.7f - 58.9] - 74.8) - 85.0] - 35.1} - 310,2
Sub-Total 24.9 0.7]|147.0) 11,7}142,4] 11.7)1148.2] 9,91148.7 7.4| 84.6 4.3
Total 25,6 158.7 154.1 158.1 156.1 88.9 741.,5

8¢ 30 Le



Annex 0 (Revised)

Other Costs - HMG/N Inputs 28 of 28~
(§ 000)
v Fiscal Year
Category . * 1980 1981 ~-. 1982 1983 1984 1985 Total
LC FX 1C FX 1C FX 1C FX 1C FX IC | FX
1, Inventory and Monitoring 4.4y - 17.6] - 17.6] - 17.6] - 17.6] - 13.2] - 88.0
2, Watershed Management 15.8] - 7;2 - 8.6 - 8.6] - 8.,6] - 8.6|] - 57.4
3. Forest Management 1.9] - 6.7 - 6.5 -~ 5;7 - 3.2 - 3.2 - 27.2
Energy - - - - - - - - - - - f - -
5. Irrigation - - 5.8 - 6.3] - '| 4.7 - 2.3 - - - 19,1
6. Drinking Water - - | 18l - | sl - | 18] - | 18| - | 1.8 - 9,0
7, a) Community Livestock 1.0 - 7;3 - 9.1 - 14.8] - 28.6] - 17.9| - 78.7 ;5
b)'Range and Pasture |
Management - - 1,2} - 1.8 - 1.8 - 1,8] - 1.4} - 8,0
8. Agronomy, Extension and
Research 6.2 - 7.0 - 6.7 - 12,21 - 6.1 - 6.0 - 44,2
9, Horticulture. 3.8 - | a2l - | 67| - | 92| 27| 90| - 10.3] - 42.8 |
10, Fisheries Development 0,1 - 0,1 - 0,3] - 0.3} - 0.3] - 0.3] - 1.4
11, Training 1.7} - 13.6] - 28,81 - 53.9}] - 67.7) - 24,31 - 189.4
Sub-Total 3.5 - | 72.5] - | 93.6] - |130.6] - Jisz.0] - | 87.0] - ®
Total 34,5 72:.5 93.6 130.6 147.0 87.0 565.2 i
7 ®
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SUMMARY AND RECOMMENDATION

AC

B.

TRANTEE :

IMPLEMENTING AZENCY:

PROPOSED AMOUNT OF GRANT:

PURPOSE OF GRANT:

DESCRIPTION OF THE PROJECT:

His MajJesty's Government, Nepal
(EIM3/N), Ministry of Finance.

Ministry of Forests, Department of
Soil and Water Conservation.

AID $27,498,200

HMG/N 5,060,500

Total $32 5 8,700

To assist HM3/N in the protection

and restoration of the soil, water

and plant resource base upon which
the rural population is totally
dependent. Technical assistance,
commodities, training and construction

components will be provided to
acccmplish this purpose.

The Resource Conservation and Utiliza-
tion Project (RCUP) is a multifaceted
and integrated project that will
attempt to halt the rapid degredation
of Nepel's environment. Reforestation,
better range management, development of
alternative sources of energy other‘ than
open wood fires, improvement of agri-
cultural methods and watershed manage-
ment are resource conservation
procedures that will be implemented in
an attempt to control this degradation.
In order to obtain the necessary
personnel to carry out the project,

a multi-tiered training program will

be developed.

These maJor activities will receive
project support through an inventory
and monitoring system which will record
environmental conditions and changes.
In addition, a social support system
will provide villagers with easy access
to credit 80 as to facilitate their
participation in the planned activities.

Two catchment areas have been
selected for the initial phase

of the RCU project. They include
Gorkha and Mustang/Myagdi. Two
additional catchment areas will

be considered by AID after an
evaluation is conducted at the end
of the third year of this project.
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SUMMARY OF FINDINGS:

The actual effects of the RCU project on
erosion reduction will not occur imme-
diately. It takes years to develop a
forest where none exists., The profes-
sional staff required to carry out the
varied activities of the project must be
selected and trained in programs that
are now being designed. The re-orienta-
tion of the village inhabitants to
ecologically sound land use practices
will require considerable time since

an extenslion service program must first
be developed and staffed with appro-
priately trained personnel, who in turn -
have a positive impact on the villagers.

Therefore, while the first phase of RCUP
is a five year project covering two
catchment areas, ideally it will be ex-
tended after the first five year phase
to include two additional catchment areas
for a total fifteen year period. This is
considered an appropriate time period
for a long and complicated environ=-
mental project. Nevertheless, during
the initial five-years 1t is expected
that RCUP will make inroads in meeting
the broad sector goals, which are to
relieve food deficit areas of the
country by upgrading resources so as to
increase food production, and raising
the nutritional standards of the
population. The secondary goal that
will be positively effected by the
project 13 the generation of employment
and a decrease in migration from the
hills to the plains area or terai.

3
All of the literature on the Himalayan
ecosystem illustr#tes the staggering range
of environmental problems that effect not-
only Nepel but areas in India (Bihar,
Uttar Pradesh, West Bengal) and
Bangladesh. The floods and the droughts
that are yearly occurrences in the
Gangetic plain are partially attributed
to the ecological degradation in the
catchment areas in the Himalayas. Nepal
is presently witnessing the effects of
this degradation most seriously in the
hills. This is resulting in migration
of the hill population to the plains
areg of the terai. This 18 only a stop
gap solution and promises to pose new
ecological and economic problems in the
teral. Finally, it is clear that this
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adverse situation among these various
subsystems, will continue at an
unprecedented rate unless corrective
action is tsken.

The project paper suggests an integra-
tion of major components that will exert
an influence on the entire system of
socio-economic and ecological inter-
dependence that exists in the hills.

It is suggested that the project proceed
simultaneously in two directions. ‘ne
is to promptly implement the planned
resource and soclal actions to begin

the reversal of the environmental
degradation process. The second is
strengthening the in-country educational

‘and technical tralning capabilities so

that resource management is developed

as rapldly as possible. The implementa-
tion plan identifies and provides

dates for the specific actions to be
taken., Technical analysis indicates

the project is feasible. The economic
analysis shows a 21.5 percent internal
rate of return to the economy.

The Asia Bureau recommends that a grant
for $27,498,200 be authorized to
implement the Resource Conservation and
Utilization Project.

1. The majJor issue that will affect
the implementation of RCUP is the
availability of adequately trained
HMG/N persomnel in sufficient numbers
to carry out the designated field
activities. In order to resolve this
issue, a major component of the project
is directed to the training and
upgrading of Nepalese professionals

in the required technical and supervisory

.8kills, An expatriate staff will provide

educational inputs to in-country Insti-
tutions. At the same time advanced
training in the U.S. will be offered to
qualified Nepalese candidates.

2. A secondary issue involves the
provision of an adequate infrastructure
to accommodate the proposed decentral-
ized field staff. RCUP recognizes

thet in order to have a positive
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environmental impact, trained personnel
must be village oriented. This requires
fleld bases. To address the issue the
project provides for the comstruction

of fleld facilities so that the staff

can directly serve the people. HM3/N

is to provide land for construction.

The locations for, and strategy of -
constructing these facilities will be
attended to as a first priority
implementation activity. -

3. At the village level, RCUP recognizes
that an important issue for the implemen-
tation of the project is a contlnued
interaction with femgle farmers. All tco
frequently women have been passed by in
the implementation of projects. Since
Nepalese village women are a key element

.in the entire resource conservation

equation, RCUP will train village women
as well as men to be field assistants
and organize many of the project
activities with female farmers in mind.

L. At the Ministry level, the financial
flow of funds through HMG/N's administra-
tion must be expedited in order for the
project to run.efficiently. The

proposed "memorandum of understanding”
procedure, illustrated in the Organiza-
tion Appendix, is seen as the triggering
mechanism to be used by the Department

of Soil and Water Conservation (DSWC)

in recommending the release of funds -
to cooperating asgencies through the
Ministry of Finance (MOF).

J. Paul Guedet, Design Officer

Mervin E. Stevens, Project Officer

Laurie D. Mailloux, Design Officer

J. Gsbriel Campbell, Anthropologist

Don Pressley, Reglonal lLegal Advisor

Kumar Upadhyay, Project Manager, HMG/N

Agricultursl Projects ServicegCentre,
HMG/N

South-East Consortium for International
Development
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IT. PROJECT BACKGROUND AND IETAILED DESCRIPTION

/
A, BACKGROUND AND RATIONALE:

Nepal, covering a total area of 141,000 square kilometers of land,
is populated by approximately 14 million people. The economy is based in
agriculture which accounts for over 90 percent of the male/female labor force,
67 percent of GDP and 80 percent of export earnings. While the population is
increasing at a rate of 2.6 percent per year, it is estimated that agricultural
production is decreasing at the same rate. Per capita. Income is approximately
US $110 which places Nepal among the poorest of the Relatively Least Developed
Countries (RLIDC).

60 percent of Nepal's population lives in the hills and mountains.
The majority of these people (80 percent) cultivate an average of 0.4
hectares of land. Since 0.6 hectares of land is considered in Nepal to be
the minimum from which an average family can subsist, most of the hill
population is forced to supplement their income with livestock rearing,
migration, trading, and some cottage industry. These people are precariously
dependent on their natural environment and any negative change in that
environment is critical to their survival.

The Himalayan ecosystem is effected by a number of variasbles. The
steepness of the terrain, the tectonic instability of the area, the monsoon,
as well as the relatively young age of the mountains all contribute to the
erodability of the slopes and results in a natural weathering process. When
the human factor is interjected into this natural process, the ecological
balance is seriously affected. As the human population has expanded in the
hills, forests have been depleted or degraded. The water retaining capacity
of naturel vegetation has been reduced and run-off has increased in both
quantity and speed. A negative spiral has resulted in which deforestation and
the use of insppropriate agricultural techniques on unsuitsble land have led
to different forms of soll erosion and ultimately to the loss of cultivable
land.

The solution to the Himalayen equation is ipcreased in complexity
when human behavior 1is afforded the consideration it deserves. In order to
simply survive, the hill inhgbitants need food, clothing, shelter and fuel
for cooking and heating. Livestock, which forms an integral part of the
farming system and an important source of supplementary income, In turn makes
demands on the forests for fodder. Population density in many areas has
surpassed the carrying capacity of the envirenment, due to a complexity of
economic and cultural reasons.

The result is an ecosystem in which the biophysical components are
seriously exploited, and the human component daily confronts issues of
gurvival. Yet the interrelationship between the two elements of this double
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helix 1s critical, Humans are dependent upon, and in many cases negatlvely
affect their own environment. Forests are over=-cut, lopped, burned and
over-grazed., They are converted to brushland, unproductive pasture land,

and worse, barren land. Brush land 18 explolited for fodder to feed

livestock and further stripped for fuel wood. Pasture land has become a mere
loitering place for animals in many areas. Where grass exists it is excessively
grazed and heavily trampled. Agricultural land is utilized to the last

square foot although often inefficiently and in ways harmful to the -
environment,

From Nepal's 141,000 square kilometers of land, about 240 million -
cublc meters of eroded soll is transported each year by the country's four
major rivers and over 6,000 tributaries. Based on the alarming rate of
deforestation and use of marginal lands for agricultural production, it is
estimated that the range of soil loss is between 20-50 tons/hectares/year and
ranges over 200 tons in many critical areas.

It 1s recognized that the natural weathering process in the hills
and the transportation of a certain amount of fertile sediments to the plains
constitutes a natural erosion which cannot be curbed even by complete restora-
tion of the Himalayan forests. However, the human interaction with the
environment, which accentuates the natural processes to the negative extent
illustrated above, can in fact be altered.

Given the severity of the situation, USAID/N recognizes the need
for a strong resource conservation strategy. This is clearly articulated in
USAID/N's Country Development Strategy Statement which focuses on the urgency
of dealing with related problems of environmental degradation and emphasizes
the need to increase the implementation capabilities at the national and
local levels.

While the literature on the Himalayan ecosystem is copious, a 1977
ATD consultant's report (D.B.Thorud, et. al.) discussed the present status of
land use practices and offered a succinct and powerful portrayal of existing
conditions in the hill region. This served as the bagis for the formulation -
of the project paper for the design stage of the RCUP program. The South-East
Consortium for International Development (SECID), a Title XII institution, was
selected to assist HMG/N in designing the RCU project. The design rationale -
was based on the belief that HMG/N must lead the way, while recognizing the
limitations on their own local implementing institutions, The contribution
of HMG/N officials and specialists in designing the activities and programs
which they will be called upon to implement, was conceived as being of
critical importance. The design process developed strategles for the
continued participation of the rural population in the project. In addition,
a very thorough examination was made of immediate and future training needs
by a joint USAID, Overseas Development Agency (JDPA) and FAQ Forestry Training
Mission. Their results are incorporated in the project.
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B. DETATLED DESCRIPTION:

The overall strategy of the RCUP is integrative and multi-objective.
This is based on the fact that any given ecosystem is composed of a number
of varisbles which interact and have feed-back on one another. In order for
that feed-back to be positive and result in environmental rehabilitation,
several strategies must be followed and several objectives met simultaneously.

The design team analyzed a number of interrelated approaches from
which an overall strategy was derived. This strategy, which will be detailed
in the Technical Analysis, includes: 1) Institutional Development, 2) Energy
Alternatives, 3) Forest Management, 4) Range Management, 5) Agricultural
Tmprovements and 6) Watershed Management. These are to be supported by:

A) an ‘Inventory and Monitoring System and B) a Social Support System. Four
catchment areas were selected for the project. They are Gorkha, Kulekhani,
Mustang/Myagdi and Jumla. Mustang and Myagdi are analytically separated

since they are in different districts, although part of a single catchment.

All project areas, described below were selected as representative
of resource problem aress in the country based on varying altitudes,
population density, and extent of land degradation. Additional criteria
included the degree to which these areas are accessible, and the willingness
of the population to participate in RCUP.

Kulekhani Area

The Kulekhanl area lies immedistely southwest of the Kathmandu
Valley within the outer Himalayan mountains. It encompasses approximately
211 square kilometers, all of which is in the drainage basin of the Kulekhani
Khola (River).

Highway access is provided via the paved Tribhuvan Rajpath which
makes a north-south transect through the region in the west. A graded dirt
road connects the highway to the Kulekhani Dam Project. Other access is
provided primarily by trails. '

Most villages are situated within the stream valleys, although
several have hillside or hilltop locations. BSettlement and cultivated
cropland are concentrated in valleys and on peripheral hillslopes, whereas
the higher altitudes are less densely settled and utilized.

The mountain slopes are subject to natural landslides. This
tendency to mass wasting is intensified where human disturbances of the
vegetation and soils have occurred. Runoff and erosion from these slopes
has created torrents downstream which have deposited coarse materials in
wide flood-plains on the Sankha Mul Khola, all told destroying as much as
50 hectares of cultivated land.
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Tn the lowland interior, these problems are less extreme, but small
scale slumps and cave-ins are noted on poorly constructed crop terrace risers
and along the banks of the entrenched. Kulekhani Khols.

The forests, mostly on the upper slopes, range from degraded where
cutting, lopping and burning are practiced, to high quality near the ridge
lines. Erosion is increasing at the expense of the forests.

With virtually all arsble land in cultivation, the projected *
population growth rate of over 2.6 percent per year will create needs for
cultivating lands in marginal areas, expanded range requirements, and
resulting in the further retreat of the forests. Unlesas these processes -
are checked, denudation rates will accelerate to dangerous and destructive
levels, meking the 50-year lifespan for the Kulekhani Dem optimistiec.

Gorkha Area

The Gorkha area lies in north-central Nepal between the Trisuli
River and the Tibet border. It is an elongated region drained by the major
south~flowing Burl Gandaki River, and the Daraundi and Chepe KkKholas, all of
which are left~bank tributaries of the Trisuli River. The landscape grades
from high glaciated mountains in the north to generally lower altitude but
high relief terrain southward.

Road access 1s under construction from Prithvi Raj Marga in the
south up the Daraundil Khola Valley to Gorkha. All other surface access in the
area 1s by tralls. Villages lie scattered both in the valleys and on the
mountains, bhut the population densities increase generally southward to
over 200/per square kilometer, except in the far southwest where densities
are somewhat lower.

Above the timberline, alpine meadows are used for summer pastures,
and it is believed that people-induced denudation rates here are minimal.
The mountains and valleys south of Barpak are densely settled, and land-use
Intensities are high. Little native vegetation has survived cutting, lopplng,
burning, and overgrazing. Poorly-constructed and maintained dry terraces
are widespread, and the pre-monsoon drought precludes the growth of terrace
crops, allowing the variable pre~monsoon rains to erode considerable sediment.
These early monsoon razins probably affect the greatest erosion, since crops -
are not of sufficient density to break the impact of raindrops, and the soil
1s largely exposed. Numerous large slides, some possibly natural, but most
people-induced, occur on steep slopes where terraces have been built.
Likewise, extensive gullying is located both on terraced and grazed lands.
Generally, the southern portion of the Gorkha region is in an advanced stage
of environmental degradation. The vegetation is highly disturbed, soils are
eroded, surface runoff has eroded deep gullies, and main streams are choked
with sediment. Monsoonal flooding is on the increase, whereas in the
pre-monsoon period, springs are presently drying-up earlier than they have
in the past.



Mustang Area

Mustang 1s located in north-central Nepal in the headwaters of
the Kall Gandaki River. Two physiographic regions are represented: the
Tibetan Plateau and the Inner Himalays to the south. Most of the region
lies above 3000 meters, with the highest peaks in excess of 7500 meters,

The landscape 1s dominated by the broad glacial trough of the Kali Gandaki
River with the snow-clad Annspurna and Dhaulagiri ranges walling the trough.

The cormbination of remoteness, high altitudes, rugged terrain, and
harsh climate have limited settlement and land use intensity. Most villages
are found along the Kali Sandaki River valley or major tributary valleys.
There is minimal cultivated land beyond a one-hour walk of the villages,
and the most extensive land use is livestock grazing.

The only ground access is provided by trails, the most important of
which is the o0ld trading route along the Kall Gandeki River between Pokhara
and Tibet. Some access is provided by plane and helicopter flights to and
from Jomosom.

Population densities are low throughout the region. Intensive
agriculture, mostly in the form of irrigated terraces, is limited to the
proximity of settlements., Elsewhere, grazing activities dominate. The limited
amount of cropland is due primarily to the need to irrigate and the lack of
water development in this region. Additional fertile soils, mostly on river
terraces, are available, but to date remain uncultivated, awaiting the
development of water resources.

The steppe grasslands north of Jomosom and the alpine meadows at
higher altitudes provide abundant potential grazing lands. South of Jomosom,
there are good stands of forests growing on oversteep and unaccessible slopes.
However, north of Jomosom, forests available for community use are scarce
to non-existant.

The Mustang region shows land use pressures associlated with
overgrazing and deforestation. Locally intense natural denudation is found
in landslide areas, on steep slopes, and in the vicinity of torrents.

Myagdi Area

The Myagdl area lies due south of the Mustang area within the
drainage of the lower Kall Gandaki River valley, between Tatopani and Beni,
and its main right bank tributary, the Rahughar Khola. The terrain is a
highly dissected portion of the Inner Himalaya, with altitudes extending
from 835 meters at Benl to over 6000 meters along the peripheral divides.
Everywhere relief is great, and most slopes are in excess of 35°,

{
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Warmer and molster climates glve rise to dense ngtive forest vegeta-
tion, but increased population densities have also brought extensive clearing
and degradation of the native vegetation. Villages cluster both dlong majer
rivers and tributaries and on mountain slopes. Accompanying these settlements
are irrigated and dry terraces, outlying denuded range lands and retreating
forests. Most remaining native forests lie near divides and in limited areas
of protected National Forests.

The principal access to this area 18 by foot trails, some of which
traverse precipitous slopes which greatly impede both human and livestock
movements, -

Throughout most of the Myagdl area but especially in the south,
population densities are high and land use intensities are great. Irrigated
terraces occur where the generally limlted water supplies are adequate. These
are relatively well maintsined and present no major denudation problem.
However, dry upland terraces, often found on steep slopes, are vulnerable to
pre-monsoon and early monsoon erosion and mass wasting before crops are
sufficiently established to protect the scil from rainsplash and sheetwash.

Denuded forest lands used for grazing are widespread, and almost
uniformly contribute to high rates of erosion. Barren soils, gullies and
ravines, landslide scars, and eroding stock trails all are found in sbundance
on heavily grazed lands.

The remaining forests present no immediate denudation problems,
largely due to inaccessibility. As wood and tree-fodder resources are
depleted, 1t can be expected that the cycle of forest retreat and the
initiation of denudation will begin.

Jumls Areg

Jumls lies in the western part of Nepal. It is mountainous and
thinly populated. For reasons discussed below the project implementation
in Jumla will proceed more slowly than in the other areas. -

CIDA has been assisting HMG/N in designing a Rural Area Development
Plan for the Karnali-Bheri River Catchment. This Project has identified the -
need for soil and water conservation activities, but has not catalogued
discrete projects. It has been mutually agreed that USAID/N will assist the
Department of Soil and Water Conservation in coordinating the building of
offices to house personnel within the Jumla area, who will be developing =
program of s0il and water conservation. USAID is assisting the DSWC to
identify and correct existing environmental degradation conditions and
establish environmental correction procedures. All activities will be
carried out in Jumla by HMG/N using the other RCUP areas and projects as
their model.
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Following the suggestion of CIDA, the RCUP in Jumla will first
assist in establishing the infrastructure that can address the area's
problems. The second step will be for the RCUP staff to work with the new
Jumla organization assisting them to develop a soll and water conservation
program for the area. The third phase will be to implement the identified
fleld projects.

The initial establishment of offices is targeted for late 1980,
early 1981. Program development may take 2 years with field implementation
of projects started in years 4-5. During the first phase some initial field
projects may be started, but large scale activity will not get under way
until a soll and water conservation plan has been developed and approved at
both the local and national levels.

C.  DEVELOPMENT ACTIVITIES OF OTHER DONORS

The establishment of a new campus of Tribhuvan University at
Pokhara, the improvement of the Institute of Forestry and the establishment
of the Ministry of Forest Training Wing will be undertaken in collaboration
with the World Bank (IBRD) through the Community Forestry Project (approxi-
mately $15,000,000). FAO/UNDP will construct the National Conservation
Center which will house the Department of Soil and Water Conservation
($376,000). The British ODA Silviculture Trails Project will provide
information from provenance studies of high potential indigenous tree
species. The Australian Aid Forestry Project 1s assisting HME/N in developing
a forest seed storage and distribution center to be located in Kathmandu.
Finally, FAO is considering providing extension and public1ty support to
the Department of Soill and Water Conservation.

ITI. PROJECT ANALYSES

A.  TECHNICAL ANALYSIS

1, INTRODUCTION

RCUP recognizes that in any given ecosystem the components
have a system of relastionships among themselves. The change in any one of
these components will have an impact and feed-back on the others. However
in order to have a positive feed-back for resource improvement, all components
must be addressed. Thls includes the human component, since the ecosystem
RCUP is addressing has both biophysical and socio-cultural elements.
Therefore, the technical analysis 1s composed of the following sectlons.

1) Institutional Development 2) Energy Alternatives 3) Forest Management

L) Range Management 5) Agricultural Improvements and 6) Watershed Management.
These major components are supported by A) an Inventory and Monitoring
System and B) a Social Support System. A detailed description of each of
these components 1s located in volume II, appendices D through R.
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2. INSTITUTIONAL DEVELOPMENT

The main objective of this set of activities is to increase the
capacity of the Nepalese people to provide the technical and administrative
skills required to carry out resource conservation management, while
continuing to serve the needs of the target population., Staff requirements,
both In Kathmandu and at the project sites, will be expanded to meet program
goals and to ensure that villagers are fully involved in the design,
implementation, and evaluation of proposed program approaches. This will
occur through training of program personnel either in Nepal or out-of-country,
depending on the specialized needs of the project and access to, and
availability of, training facilities.

b

-

Participant training outslide Nepal will be done primarily in
the U.S. and will lead to academic degrees. In addition, short-term study
tours will be provided in order to introduce trainees to subjects not
warrenting degrees. The participant in-country training program will include
the diplomafcertificate training. Both types of training will involve
on-the-job training components.

In-Country Training

In-country-training requirements will be fulfilled by
A) Tribhuvan University, and B) the Ministry of Forestry Training Wing.
Those formal training centers presently located under Tribhuvan University,
which will be utilized by RCUP, include the new Pokhara campus and the
Institute of Forestry at Hetauda. It is expected that these two campuses
will eventually be placed under the proposed Institute of Renewable
Natural Resources.

Tribhuvan University

Courses leading to degrees for both the certificate and diploma
will be offered at the new campus at Pokhara., The construction of this campus
will be undertaken by the World Bank under its "Cormunity Forestry Development
and Training Project". In addition, the World Bank under the same project,
is improving the existing facilities at Hetauda. It 1s projected that these
improved facilities will accommodate 220 students or an annual new enrollment_
of 110 and will be limited to the certificate course. The certificate
program at the new campus at Pokhara 13 planned to aeceommodate 220, It is
expected that the diploma courses will start in the 1981 school year.

RCUP will supply technical assistance to Tribhuvan University
for use at the two campuses. This will include supplying expatriates for
teaching purposes (5 long term, plus short term professionals). RCUP will
support the participant training for 1,524 certificate graduates at both
Pokhara and Hetauda and 339 diploma graduates at Pokhara. The project will
provide $438,100 for supplies and equipment and $309,400 for in-country
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scholarships to support the education of villagers at both campuses. RCUP
will also construct green houses for research and classroom use and
field research sites.

It is the intent of the project, through its technical assistance
to Tribhuvan University, to make the present courses more practically oriented.
This will entall one semester being allowed for field experience with students
being assigned to District Forests and Conservation Offices in selected RCUP
areas, General courses of an interdisciplinary approach, including social
sciences, are planned for all students. These will be complemented by
specialized studies in particular disciplines i.e. forestry, soil and water
conservation, Finally, this program will also previde an opportunity to
the Population Commission to give presentations on the determinants and
consequences of population growth, with special reference to family planning.

The curriculum designed for the diploma course will span three
years and accommodate 120 students (40 annually). Entry into the diploma
course 1s generally restricted to certificate holders who have at least one
year of field experience after gradustion. A fourth year, leading to a
Bachelors of Sclence, 1s proposed. Only promising students will be enrolled
and upon completion of the degree they will be able to compete for post
graduate studies in the U.S.

It is the intention of the project to select a minimum of 10
percent females out of the total number of students chosen, for the
certificate stage of training. This will enable them to be in a position
to compete for the more advanced training. RCUP recognizes the major role
women play in agriculture in Nepael. Specifically it 1s women who control
seed production, storage and composting., It is also women who plant and
manure the fields. By ensuring that they will have an equal opportunity to
pursue advanced training, the propject will not lower their relative status
by transfering new skills entirely to men, On the contrary, it will enable
women to be active participants in the entire development process, and
thereby reap many of its benefits.

Over the next five years, scholarships will be awarded to
outstanding menmbers of the teaching staff at Hetauda for advanced study in
the U.S. Five serving officers have already been sent overseas under the
design stage of the project to acquire advance skills in teaching methods.
Six new staff will be recruited by the University and sent overseas
immediately for training., These scholarships will be funded by RCUP. Five
of the recruits will be holders of diploma/B.Sc. in agriculture or the
natural sciences since forestry, soll and water conservation graduates are
presently unavallasble.

It 1s envislioned that many Nepalese, other than those already
identified, will require training to fill new or vacated posts. This situa-
tion is foreseen in teaching and at the Ministrial level., RCUP estimates
that the project will fund two trainees per year to pursue two year
master's degree programs at an American University.
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To fulfill In-country tralning requirements the following
expatriate experts will be required for periods ranging from two to three

Assistant to Dean/Curriculum Development

Soil Engineer/Hydraulics

Soil and Water Conservation Specialist

Silviculturist/Forest Management

Economist (Soil Conservation and Forestry).

The Assistant Dean will be trained in university administration
for forestry, soll and water conservation programs and will also assume
responsibility for curriculum development. Such inputs are scheduled to
start in June 1980.

The Ministry of Forest Training Wing (MFTW)

The University’'s role in the training component of RCUP is
clearly defined as pre-service training. Recognizing the need for professionals
to continuously up-date their concepts and techniques and the need for
intellectual growth through exchange of ldeas and experiences, an in-service
tralning program will be established as part of the Treining Wing of the
Ministry of Forests. The World Bank will finance the construction of a
building. USAID will supply two expatriats for professorial purposes for
two years each. In addition $162,150 will be supplied over the five year
period for equipment and vehicles.

It is the purpose of the Training Wing to train the trainers
who will have the responsibility, in turn, for conducting training sessions
at the community/panchayat level, The Training Wing will monitor the
training in the whole country, as well as provide necessary guidelines. The .
initial effort of the MFIW will he to assist the Community Forest Program to
develop appropriate training guides and materials, which can also be used
in the formation of national policy.

‘The Miniatry's facilities im Kathmandu will produce suitable
teaching materials and serve as a location for policy orientation while
experience will be gained at field locations. The content and designs will
he culturally consistent and educationally appropriate so as to be of value
to the rural population. The MFTW will enroll a minimum of 10 percent female
in the training program. This is conasidered of particular importance, since
these individuals will be training trainers., It is critical at this stage
to educate trainers on the importance of a relating programs to rural women.
This is in light of the fundamental role women play in all aspects of
resource use.
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The training management will he under the direction of a
coordinator and two assistants. The latter two will be trained in soil and
water conservation and forestry. RCUP will support a three month study
tour in the U.S. for the assistants, and provide a scholarship to attend a
masters program in training methods.

Extension Support

RCUP recognizes the importance of the extension program for the
successful implementation of the project. Although extension activities are
considered an integral part of all project components, and not an independent
activity,for analytical purposes they will be addressed under Institutional
Development.

The extension activity will be oriented toward villagers and
the staffing requirements will be met by hiring individuals from that same
goclo-economic background and if possible the same sex, that 1s female
extension agents to work with female farmere. Selecting individuals from the
project areas for training is intended to provide a component which is seen
as essential for the successful implementation of the project. The technical
inputs in various forms wlll be shared with the villagers from the planning
stage through implementation and follow-up.

Agriculture, range management, forestry and soil and water
conservation extension workers will be selected from individuals living in
the hill regions who possess School Leaving Certification (10th grade equive-
lent), with females being actively recruited. They will be trained for the
certificate level as described above and placed in the project areas as
extension workers. In addition these extension activities will attempt to
establish linkages with other female employment projects :ponsored by HM3/N
and family planning outreach activities.

Since there will be a gap between the initiation of the project
and the tralning of the extension workers, during the early stages RCUP will
utilize Peace Corps Volunteers (PCV) and National Development Service
students (NDS). The latter are university graduates whe are required to do
one year of fleld work activity. Seeking the participation of P(V's and NIS
students is an important aspect of the RCUP. Appointments can be made from
these professional and technical labor pools to fill panchayat, district or
national needs and for extension vacancies on a short-term basis while
permanent employees are belng trained.

3. ENERGY ALTERNATIVES:

A fundamental concern' of Nepal today, and therefore a priority
of RCUP, is the critical energy situation. In Nepal, traditional sources of
energy - firewood, animal dung and agricultural wastes - account for 94 percent
of total energy consumption., This trend, however, is changing and by 1990
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traditional energy should decline to about 90 percent of Nepal's total
energy requirements, and commercial energy will account for 10 percent.

Traditional fuels, although domestlically produced and not a
forelgn exchange draln, have low calorific value, low end-use efficiency and
contribute to depleting foresat areas, which result in soil erosion, landslides
and river siltation. In 1978-79, firewood represents approximately 92 percent
of the total traditional energy, amounting to about 7.3 million tons of wood, _
equaling an estimated calorific equivalent of 2.5 million tons of petroleum.

Improved stoves and drylng wood before burning would greatly
increase firewood efficiency. Until improved stoves are used widely, firewood
consumption will probably increase at the same rate as population growth,

2.6 percent per year. These stoves, however, are not an absolute solution

but will allow HMG/N time to develop renewable energy (hydro power) throughout
the country. According to an IBRD report, firewood usage contributed to the
destruction of 25 percent of Nepal's forests during the period of 1968-78.

Available commercial energy consist of coal, petroleum fuels
and hydro electricity. Nepal's demand for coal increases at approximately 5
percent per year but coal consumptlion has remained fairly constant at about
65,000 metric tons from 1974 to 1980. This reflects the supply comstraint of
imported coal from India. Petroleum fuels represent about 65 percent of
commercial energy consumption in 1977-78 and hydro electricity accounted for
10 percent in this period. Per capita consumption of energy (traditional and
comgercial) is low in Nepal, equaling gbout 197 kg of oil equivalent in
1970-79.

Potential demand for energy cannot be met in the short term
(1-10 years) from Nepal's existing or projected renewable energy resources.
Lead time for feasibility studies, final design and construction of medium
8lze hydro power projects requires eight to ten years. Therefore, Nepal will
continue to rely on firewood as a major source of fuel for the traditional
sector and will probably remain a net importer of electric power fram India,
as well as petroleum fuels, well into the 1990's. Although petroleum fuels |
are generally avallable, rapidly increasing prices ($27/barrel OPEC price and
spot market price of $43/barrel) may determine that future importation of
these fuels is financially prohibitive at Nepal's present volume of consumptiqp.

RCUP will test several alternative sources of energy at the
various project sites. It is recognized that when a new energy source is
introduced into a village, local participation, especially in terms of female
acceptance, is critical to ensure its success. It 1s well known that women
are the collectors and transporters of firewood used as basic cooking fuel.
Furthermore, many of them are also involved in dung collection. RCUP
recognlizes that women are not only victims of changes in firewood supplies
but they actively seek everyday solutions in locating and conserving fuel and
are the local experts regarding burning qualities of various local woods and
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firewood alternatives. Therefore, the expatriate conservationist and
anthropologist will work closely with their rural counterparts to enlist
village womens' cooperation in the operation and maintenance techniques of
new energy sources as well as evaluating their success or fallure.

RCUP will initially direct its attention to improving the
efficiency of fuel use. This Includes developing charcoal processing, and
employing extension agents to encourage the use of thoroughly dried wood and
improved stove design. The chula, a traditional Nepalese stove, will be
improved upon and encouraged for home use., In doing this, RCUP recognizes
local cultural sensitivity, variations, and roof drying functions (during
monsoon) associated with the "smoky" chula. Therefore in order to ensure
the acceptance of energy saving changes in the stoves, RCUP will develop a
system for stove design and implementation based on villagers', specifically
the females', requirements both in terms of cooking, drying functions, and
cultural significance.

Presently USAID/N is funding an OPG grant for research and
construction of bio-gas plants in Nepal. While most of these plants will be
located in lower altltudes, some research and construction of these plants
1s being carried on in the hills. If results are favorable, with low cost
plants being adaptive to higher altitudes, KCUP will support efforts for
construction of plants in the project areas.

Water is Nepal's only renewable source of energy known to have
a potential supply far in excess of future demands. Based on stream flow
data gathered under the watershed management component, RCUP will examine the
potential for micro-hydro installations in villages to support the followlng
activities: 1mproving potable water supply, electrification, irrigation,
flour milling and oil expelling, nitrogen fertilizer production, and powering
ropeway transport systems. By gathering radiation data, RCUP will also
investigate the use of solar energy technology in water heating, space
heating and crop drying.

RCUP will initiate research and pilot projects in the use of
windmills for lifting water, and in irrigation schemes and electrical genera-
tlon. It is expected that results will be favorable in northern regions
of the project area where it is known that wind directions are stable and
velocity suitable for wind power projects.

A miltipurpose impoundment will be constructed at Gorkha that
will store and deliver water for fisheries, micro-hydro generation, irrigation
and community water supply. The impoundment will be an earth filled structure,
8o as to ensure stabllity, and will cover 20 to 30 surface hentares.

L, FOREST MANAGEMENT

Directly associated with energy alternatives is the forestry
component of RCUP. The wide range of topographical and climatic conditions
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in Nepal result in almost every known forest type belng represented, with the
exception of equatorial rain forests. The present forest area is estimated

at 4.5 million hectares with 2.8 million hectares in the hills and 1.7 million
hectares in the terai. It has been further estimated that in the last decade,
1 million hectares of mountain forest have been virtually destroyed. Within
the RCUP areas, 77 percent of the panchayats are classified as wood deficit.
This stems from variables directly relating to human and animal population
pressures.

Fuelwood accounts for over 95 percent of all wood consumption
in rural gareas. It has been estimeted that average requirements are 1 m3 per-
person per year. This implies a demand for approximately 14 million m3 per
year.,

The second major demand that 1s met by forests is the supply of
fodder. Livestock are an integral part of the subsistence economy in much
of Nepal but particularly in the hills. Virtually all farm households have
some animals; buffalo, cattle, sheep, goats, pigs and/or poultry. They provide
the farmers with milk, meat, manure, draft power, wool and even transport.
While the constraints on animal husbandry will be enumerated under Range
Management, for the purposes of this section, the most serious constraint is
feed.

Presently there is a wide shortage of roughage throughout Nepal.
This has resulted from an increasing number of animals and completely inade-
quate fodder production. Estimates derived from the present low level of
feed intake, (also considering low performance of stock) indicate total feed
consumption is now at about 9.5 million tons of Total Digestible Nutrients
(IDN) per year. 85 percent of this is consumed by cattle and buffaloes. The
feed produced by the crop sector is almost half the total, 4.2 miilion tons
of TDN. However, only one fourth of this is used by the hills and mountain
region. The apparent productivity of grass land and forest, calculated as a
balance, is over 1 ton TDN/hectares for the hills corresponding to a production
of 4.8 million tons of TDN. This illustrates well the pressures being placed‘
on the resources in the hills and explains some of the degradation of grazing
lands and forests.

The amount of firewood used for cooking and general household *
purposes, coupled with the demand on vegetation that individuals consume by
way of livestock, illustrates the enormous strains a population increasing at
2.6 percent per year will put on grass and trees 1f there is also an increase
in livestock. The further deatruction of the forests will thus affect not
only the supply of wood but also protein and calories via manure. Already
the destruction has gone so far that important food resources of the past -
wild game, wild fruits, and edible vegetation - have been liquidated from
large part;s of the project area. Forest destruction will also lessen the
supply of another precious resource, water.
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To combat the situation, the National Forestry Plan of 1976
mandated the creation and development of new forests as well as the scilentific
management of existing forests., This legislation has provided the legal
framework for the development of new forests from the present National Forests,
with the cooperation and full participation of local communities. The new
forests include:

Panchayat Protected Forests - These will be established through
cooperative agreements with local panchayats in which the panchayats manage
and protect the forests with government guidance. The products will be
available to the community on a purchase basls and a percentage of the profits
will be returned to the government.

Panchayat Porests « These will be community owned and managed
under agreements with the government.

Ieased Forests - These will be government owned but available
for private use through long-term leasing.

Private Forests - This category will be for private enterprise
and land owners who wish to convert their land to forests. They will purchase,
plant, harvest and sell their own trees.

It is anticipated that these forests, in combination with the National Forests,
will contribute to a number of optional uses and to a harmonized mix of
forest related activities for communities at both the national and local levels,

In order to achieve community and national cooperation in
attaining the forestry goals, RCUP will undertake three concurrent activities.
First, the project will gain farmer support by emphasizing community plantings,
community water supply protection and private and leasehold projects. Secondly,
Panchayat and Panchayat Protected Forests will be developed as the mainstay
of community wood and fodder production. Thirdly, attention will be directed
to the development of National Forests. Due to their extensive nature, these
will serve as a back-up system for national needs as well as providing water-
shed protection. Furthermore, it is reeognized that the success of new
forest programs depends on the simultaneous developmenft of the National Forest.

During the first five years, RCUP will undertake the following
specific activities so as to ensure a present and future supply of firewood,

fodder and wood products for the rural population and at the same time, reduce
soil erosion:

ga. Planting 73h,OOO trees in the immediate vicinity of peoples
homes, places of work and travel to make forestry a part of daily living

: b. Reforestation and/or revegetation on 12,890 hectares of
eroded or degraded land to reduce surface water flows and bulld soil fertility

c. Forestation on 12,618 hectares of designated Panchayat and
National Forests as sources of firewood, fodder, and saw timber
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d. Improvement of watershed management on 86,004 hectares

e. Inventory of forests and forest land use potentials for
75,097 hectares and 3,300 kilometers of forest demarcation

f. Bstablishment of an agro-forest research base, four field
research centers, 260 research trail plots, 4 demonstration sawmills
(hydro-powered) and one presto-log maker .

g. Improved management of presently unproductive forest stands
on 75,097 hectares of National and Panchayat Protected Forests .

h. Preparatory forestry work including the establishment of 46
nurseries, developing management plans for 73,11L4 hectares, 42 working schemes
for establishing Panchayat Forests, establishing 72 hectares of Lease Forest
and 200 hectares of Private Forests. This will progress to an expansive
stage of intensive forest work applications (thinning, and logging) as
forest volumes increase.

i. In-country training of 77 nursery workers, sawmill research
assistants and other forestry workers and out-of-country training of 32
professional foresters

J. Construction of 112 buildings to house and office the
decentralized field staff

While most of the forestry activity will be labor intensive,
aerial seeding has been suggested as an alternative to hand planting in order
to rapidly cover exposed orphan and new landslide areas. RCUP will support
research on the applicability of this technique in project areas.

Every attempt will be made when implementing site specific
forestry projects to ensure they support overall local community development
by contributing to agriculture, watershed management and range management in
addition to fuel and fodder production. These efforts will be coordinated
with the National Program of Forestry for Community Development formulated by
the Ministry of Forests and other donor agencies who contribute to community
forest development (World Bank, FAO/UNDP, (DA, ADAL Zﬁhstralian Development
Assistance Office/ and SATA /Swiss Association for Technical Assistance/). The
institution bullding component of RCUD wlll pwepare and schedule training of
the local staff and people within the community not only for this project
but for the National Program as well.

5. RANGE MANAGEMENT

In order to ensure a positive feed-back on the forestry improve-
ment undertaken by RCUP, range management will be accorded simultaneous inputs.
Integration of on-farm production of animal feeds with forage obtained from
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rangeland and pastures is the approach taken to balance feed supplies and
animal numbers. A pasture development and range management program will have
a positive influence in gaining increased soil fertility, decreasing forest
encroachment by livestock, protecting watersheds and conserving soil and

water. Animal husbandry improvements, while secondary to increasing feed
supplies, will substantially aid in augmenting outputs of livestock producticn.
Livestock production 1s an indispensable part of the RCUP, since the majority
of the villagers supplement their economy with livestock rearing. In Mustang,
especially, livestock rearing is a main source of income.

At present, it 1s estimated that only 50-60 percent of livestock
feeding requirements are being met. In order to raise this level RCUP's
approach will be to integrate forage production into the existing cropping
cycle. Farmers generally utilize a mixture of upland and lowland pasture and
farm land indicating the practices of diverse cropping patterns. Existing
forage crops will be supplemented in order to5 galn maximum land utilization.
Fallow lands, after rice cultivation, will also be brought into forage crop
production. The goal is for more intensive land-use based on careful rotation
practices. Program components will include: relay cropping, intercropping,
interspacing maln crops with forage species, adoption of dual purpose crops,
and village silom or other storage facilities.

At least 5 percent of all cultivated land excluding Mustang,
could be included in such a program. In Mustang approximately 2.5 percent
is an attainable goal.

Seeds will be distributed to male and female farmers on an even
cost sharing basis. Seeds suitable to Nepal will be procured from farms in
Nepal and India. Farmers will be encouraged to adopt seed multiplication
techniques and those participating will receive n.subsidy under the cost
sharing program.

RCUP will also concentrate on range management. In general, a
"typical farm family in the selected project areas has one or two head of
buffelo, one to three head of cattle, a few sheep and goats, and some poultry.
Improved animal and poultry strains are not found in the project areas; all
are native type. Production is low and animal diseases zgbound. Feed is in
short supply and storage facilities are not available. Grazing is on marginal
land, not suitable for crop land, because of low production potential and
erosion hazards. Soll erosion reduces forage production by 1 percent a year.
Range management activities under RCUP will lead to gaining the maximum use
of natural forage while reducing desertification and erosion problems relating
to overgrazing.

The technigues to be used by RCUP for treating and mansaging
grazing lands include: proper grazing principles, proper seasonal use linked
with rest rotations, control of burning, fencing, seeding of adaptive native
grasses, control of undesirable brush, planting of fodder trees, hand
harvesting of forage and livestock water development.
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From 20-50 percent of unimproved common pastureland will be
improved through these various range management techniques. About 5-10 percent
of such common land will need reseeding. Partial reseeding and deferred
rotational grazing will also be a central part of this effort. Practices
to be employed will depend on climatic and altitude considerations.

Pasture and related activities differ slightly from range
management techniques in that these lands have been somewhat improved,
partially fertilized and usually fenced. Programs to be undertaken include -
reseeding, greater use of fertilizer, fencing and weed control. Hand
harvesting techniques w'll continue to be employed.

Seedlings and planting materials will be raised at various
centers and nurseries for distribution free of charge. It is anticipated
that selected grasses and legumes can be grown without disturbing main crop
production. :

In addition, a goal of 5.5 percent has been established for the
transfer of marginal land to temporary pasture production. In general, low
yield crops such as millet and buckwheat are currently grown on marginal and
steeply sloped land. Continued cultivation of such'land leads to further
deterioration, decreases soil fertility and increases erosion. Retiring
this land from such farming practices on a short-term basis is of upmost
importance. At the end of two or three years this land then has the
potential to be cropped once again.

This program will be difficult to undertake. Skepticism must
be overcome in order to convince the farmer that it is in his/her best interest
to pursue this crop/pasture rotational approach. Incentives will include
free seeds, fertilizer and some compensation.

RCUP also recognizes the importance of the Panchayat Forests and
the National Forests in an integrated aspproach to Nepal's environmental degra-
dation. Fifty percent of the Panchayat Forest land will be planted with
fodder trees and grassland under trees. Initlally 816 fodder trees/hectare
will be planted and after 4-5 years they will be thinned to 250 trees/hectare.
and will be partially fenced. Seventy-five percent of the forest pasture will
be hand harvested and the rest grazed after the second growing season. Fodder
trees will be lopped under the guidance of the range/pasture assistant. A
nominal fee will be levied for grazing, hand harvesting and lopping. These
funds will be used to purchase fertilizer, for weed control and further
reseeding.

«

National Forest grazing areas will be improved through partial
reseeding on a limited basis and weed control. Nati¥2 leguminous shrubs and
climber/runners will be propagated in patches.

Pasture development activities in éonjunction with plantation
forests will be carried out in newly - planted areas on a limited scale.
sreater emphasis will be placed on legumes and grass species suitable for
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shady conditions. Foraze wlll be hand harvested and limited grazing will
be permitted when timber 1s harvested.

Finally, masny of the above activities, in addition to improving
range management, will provide employment opportunities for the local popula=
tion. This is particularly true in the areas of tree planting and plant
nursery establishment.

Animal Husbandry

Animel husbandry, . while not a primary focus of RCUP, 1s
considered important in augmenting the outputs in livestock production and
therefore in contributing to villagers! economy. Initially, simple programs
will be introduced in the area of supplemental feeding, elimination of water
stress, construction of sanitary shelters, selection of sires and the
reduction of negative breeding practices.

More advanced animal husbandry practices will follow when farmers
demonstrate an ability to produce adequate forage and feeds for thelr herds.
These practices include: feeding of females during gestation and lactation,
castration of scrub animals and young males not needed for breeding, separa-
tion of sires from the herd for controlled breeding, pasturing ewes on fresh
grazing or forage during lambing periods, and flushing (accelerated feeding)
of females prior to breeding.

Other programs which will be introduced for better animal heglth
include drenching against endoparasites. During the five year period 136,500
sheep and goats and 146,000 cattle and buffalo will be dipped twice a year.
Dipping/spraying/dusting against ectoparasites which effects sheep and goats
is planned., The type of control measures depend on location of project area.
157,000 sheep and goats will be treated in the first five years. Also during
this period it is RCUP's objective to immunize 55 percent of the buffalo and
4,8 percent of the cattle against Hemorrhagic Septicemig, and 78 percent of
the buffalo and 63 percent of the cattle against Rinder Pest. RCUP will install
a total of forty seven dipping tanks which will be built in the first year.

RCUP will also establish bull/ram/buck stations for genetic
improvement purposes. Sixty buffalo bulls will be purchased in the first five
years, from India apd Nepal. Fifteen buffalo bull stations will be established
in different sub-centers and 45 stations at the local level. In addition,
two hundred cattle bulls will be purchased and dis®ributed throughout the
five year period. Forty Merino rams will be imported and 50 cross rams and
4o kage rams will be distributed for cross breeding.

In the second year of the RCUP 20 Jumuna~pari goats (10 male, 10
female) will be imported from India and stationed at the central goat farm
at Bandipur, Starting in the third year male goats will be distributed to
the genetic improvement stations.



Twenty thousand poultry birds will be distributed in the
first five years.

Equipment will also be distributed. This includes one hundred
and five Burdize castrators. Since many villages already have local specia-
lists who perform animal castrations, the equipment will be directed to them.
Farmers will also be provided with 235 shearing scissors and 260 hoof cutters.

Finally, RCUP recognizes that women are presently active in
animal husbandry. The project will encourage the continued involvement of
women by including them as participants in the livestock development program.

-

6. AGRICULTURAL IMPROVEMENT

As part of its holistic approach to resource conservation, RCUP
recognizes the importance of agricultural improvements. While other components
of the project will directly or indirectly impact on agriculture, the present
discussion will focus on agronomy and horticulture improvements, and an
important secondary component, irrigation.

Crop production in the project areas is low and in some areas
yields are declining. All the catchments are classified as food deficit.
This situation is due to many factors. Initially there has been a transition
in the locel economy from a situation where land was plentiful to that of
today, where there is increasing cost of land, continued fragmentation of
fields, depleting of soil fertility and increasing population pressure on
that land. Seeds, fertilizers and chemicals are of poor quality and generally
not available. Training materials are non-existent and there is a severe
shortage of trained extension personnel.

In order to correct the situstion RCUP will develop programs
which focus on improved varieties of maize, millet, paddy, wheat and neked
barley. To ensure success with the new varieties, it is planned that they
will be subjected to field/farmer testing for environmental/people acceptance.

3

The objectives of the horticultural component in the RCUP are
to intensify per unit land production, provide extra income for farmers and
indirectly, to improve the nutrition of the population. If practiced on a
large scale, the horticulture program can be an activity that employs local
people, especially women, and increase the export potential from a panchayat,
catchment and the nation as a whole. In addition, fruit crops on marginal
lands will aid in soll conservation.

In spite of the horticultural potential, the actual practice of
horticulture in Nepal plays an insignificant role in the agricultural economy
of the country. The Department of Agriculture has 23 horticultural research
stations and farms specializing in temperate, sub-tropical and tropical horti-
cultural crops. A wide selection of fruit and vegetable species can be grown,
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but not necessarily economically., The complicating factor in growing sppropriate
horticultural plants 1s the unique succession of seasons. Most deciduous fruit
tree varieties have been developed in more northernly climates where the

bulk of rainfall occurs in the winter, and where that season is longer and

more pronounced than it is in other parts of Nepal. At present horticulture

in Nepal suffers from limited transport facilities, absence of an organized
market, the lack of storage and processing facilities, limited pest control
coupled with prohibitive cost of pesticlides, weak research and development

based and natural hazards, such as hail, high winds and a prolonged monsoon.

The horticultural component of this project will target primarily
on households at project sites. This will involve a variety of activities
including the dissemination of fruit saplings and vegetable seeds to farmers,
the provision of technical support for commercial vegetable and fruit production,
the establishment of nurseries and the expansion of certaln existing facilities.
In addition, national level activities will also be undertaken. These focus
mainly on developing appropriate nstional commifment to horticulturally relevant
activities, and personnel development including involvement in horticultural
processing,

Irrigation

In order to complement the agricultural component of the project,
it is intended that early attention will be directed to upgrading existing
irrigation systems in the region as well as undertsking the building of new
irrigation projects. Only 8 percent of the cultiveted. land in Kulekhani,
Gorkha and Mustang is served by irrigation systems. Yet,it is recognized that
a successful irrigestion program will substantially reduce pressure to cultivate
steep slopes, prevent further soil erosion and assist in efforts to bring
additional land under productive cultivation.

A total of nineteen new projects and nineteen rehabilitation
projects have been identified in Kulekhani, Gorkha, and Mustang/Myagdi. The
planned multipurpose impoundment for Gorkha includes an irrigation benefit in
addition to micro-hydro-development, fisheries propaga‘t;ion and water storage.

7. . WATERSHED MANAGEMENT

Watershed management 18 vital and complementary to the project's
integrated approach to resource conservation. In addition, the secondary
components of drinking water and fisheries are also complementary to an overall
ecological balance. The RCUP watershed management strategy will focus early
attention on upper drainages and protection of community water supplies in
each project region. Watershed reclamation will begin near the divides, -
since 1t is here that precipitation inputs of energy are most easily
manipulated, Further downslope, water becomes increasingly concentrated and
more difficult to control.
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The strategles used in watershed management will be a combina-
tion of biological and mechanical technique. The techniques selected, and
combinations: thereof, will be based on.adaptability to site specific require-
ments. For instance, the advantages of mechanical structures, which include
dams, gabions, river training structures, and large impoundments, are twofold.
Such structures will help spare the remaining productive land in floodplains.
In addition mechanical control will have a more direct and visusl impact upon
local villagers than biological control. However, since mechanical techniques
are both expensive and of limited long-term value, they will be concentrated
in those areas wheré flooding, erosion, and landsliding are major threats to
life and safety. Since biologlical techniques are ususlly cheaper to institute
and maintain, and have a better chance for success, these techniques, especially
natural and introduced revegetation, will be emphasized throughout the project
duration. Later in the project period, the increasing effectiveness of
biological control measures will diminish the need for mechanical treatments.
This strategy will require the patient education of the villagers. since it
takés several years for natural or introduced vegetative regeneration to
become effective.

The specific activities to be implemented under watershed
management vary according to the site. However the activities are diverse
and include such components as terrace management, water development projects.
snow management and rehabilitation of selected areas. The latter involves
trail improvement. gully end landslide control, stream training, and road
embankment stabllization. In addition the project will purchase two hydro-
seeders, complete with tractor and motorized slurry tank. They will be located
at Kulekhani and Gorkha and will be used to apply vegetative cover to exposed
road cuts and fills. borrow areas, and other soil exposed surfaces.

Drinking Water

In coordination with‘watershed management high priority will
be given to the subactivity of protecting, rehsbilitating and/or developing
water sources which serve the communities for drinking purposes.

A large part of the population is deprived of piped water
facilities and rely on local seepage wells, streams, irrigation channels and
springs. In addition to deteriorating water quality, due to the poor hygienic
living conditions of the inhabitants,.the supply of water is diminishing.

This is due to the rapidly disappearing vegetation which is further aggravated
by the incressing demand stemming from a rapid population growth. The
importance of piped water supply is realized as a basic need and a necessary
condition for improved rural health.

-~

The poorly developed facilities and very low socio-economic
conditions of the areas call for the simplest technology and maintenance
requirements for any proposed water supply system. Therefore, RCUP will
construct pipelines to bring the best and most convenient water supply to
the communities. The water will be distributed through public stand posts.



(o

.23 -

Two HMG/N agencies will institute a total of 82 water supply
projects. The Department of Water Supply and Sewage under the Ministry of
Water, Power and Irrigation will implement 12 projects reaching an estimated
15,000 people. 7O smaller projects will be implemented by the Local
Development Department under the Ministry of Home and Panchayat. Maintenance
of the systems will be the responsibility of local panchayats.

Many activities under the watershed management component will
provide employment opportunities for the local villagers. This inecludes
labor intensive activities for many of the mechanical techniques and structures
mentioned sbove, as well as maintenance of drinking water facilities.

Fisheries Management

A fisheries component in RCUP complements the other water
related activities. The FAO/UNDP has assisted HMG/N in fishery and fish
culture projects and has concluded that development of fisheries, particularly
in lakes. has high potential. It is estimated that by the year 2,000 about
50,000 hectares of water surface will be made available for reserviors either
for hydroelectric or for irrigation purposes. Depending upon the specific
lake environment, production estimates range from L2 to 200 kg. of fish per
hectare of water per year. RCUP impoundments have a potential for supplying
needed protein presently absent in the Nepalese diet.

RCUP aims to exploit this potential by directing its fisheries
component to the lake (2.2 kzg) which will be formed by Kulekhani Dam, the
multipurpose impoundment (20-30 hectares) scheduled for the Gorkha area, and
the 35 hill top catchment ponds to be built throughout the project sites.

It has been estimated that Kulekhani lake alone could yield 2.7 tons of fish
per year, While this activity will concentrate on fish preduction, there is
potentlal for duck farming to be integrated with the fish culture. Thus, fish
culture becomes an integral part of utilizing the water resources that also
contributes to hydropower, irrigation, and regulation of down stream flows.

The project will initially concentrate on studying the biological
aspects of the reservoirs and ponds and then undertake a stocking program of
suitable species (mainly carp) to stimulate fish produdtion. To support the
stocking program a fish hatchery will be established capitalizing upon the
studies done at the Bhalrawa hatchery. Use will be made of the Local Resource
Conservation Coordination Fund (see Social Support System) to give credit,
loans or grants to individuals or groups of individuals who wish to enter
the fish/duck business.

8. INVENTORY AND MONITORING SYSTEM

In order to plan wilsely for the future allocation of land and
to efficiently utilize it to its maximum capability, it is necessary to conduct
resource inventories and build an on-going monitoring mechanism that evaluates
how applied techniques are adapting to local conditions. This will include
detailed information on hydrology, geology, soils, vegetation land capability,
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erosion and social/economic monitoring. Detailed surveys will be conducted
over the four project regions in each of the above disciplines. This will
provide a needed inventory upon which to base rational resource planning.
This data will be obtained from a combination of LANDSAT imagery and aerial
photographs, supplied from AID's Agricultural Resource Inventory Project and
supplemented with data gathered by field surveys.

Using these same techniques, an on-going monitoring of the
project areas will be launched and will serve as the means for assessing
progress under the progrem, and determining if corrective actions are
required. The actual conservation techniques used will be measured against
erosion reduction, water quality, sedimentation reduction in streams, land
use changes and other environmentsl changes.

9. SOCIAL SUPPORT SYSTEM

The overall objectives of RCUP are basically understood at the
national and district level, In addition the social soundness analysis clearly
indicates that the villagers are well aware of ecological factors that are
presently operstive on the land from which their livelihood is derived.
However, by virtue of their precarious economic situation, they frequently
face no alternative but exploitation of public resources, regardless of the
long-term negative consequences.

RCUP recognizes that farmers make rational decisions, Further-
more, the economic reality that these farmers face may operate against many
of the practices that the project wishes to introduce, such as converting or
retiring degraded land and protecting and improving sub-marginal land.

Coupled with this, RCUP is aware of the key role women play in
all resource related activities. They ere in charge of firewood, fodder, dung,
and drinking water colleetion. They are the ones with whom many of the
alternative energy sources must be coordinated. Women constitute nearly 50
percent of the agricultural lgbor force and are almost totally in charge of >
seed production, fertilizing, weeding and grain drying. In addition, the trend
of total economically active women engaged in agriculture has increased from
92.5 percent to 98.2 percent between 1952-54 and 1971. Finally, the sex ratio _
of urban - rural distribution shows s higher percentage of women living in
rural areas. This is due to mele migratory practices in which as high as 60
percent of the males ("some time" immigrants) seasonally leave their villages.
It is expected that this trend will continue and increase in the future,
leaving more women in the villages.

. In order to have male and female farmer participation in the
project, RCUP is following a strategy that will address some of the economically
mitigating factors that operate against farmer participation and at the same
time actively integrate women in development.
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RCUP will establish a Local Resources Conservation Coordination
Fund. This credit fund of $1,000,000, which will be a combination of grants
and loans, will be set aside for the five year life of the project to provide
the critical social support needs to make the project a success, It is
RCUP's intent to mske a portion of this available to women. The fund will be
directed toward the following activities:

a. Providing credit to male and female farmers wishing to
participate in RCUP.

b. Providing start-up funds to encourage cooperative action
in conservation programs consistent with RCUP obJjectives.

¢. Providing program administrators at the local level a means
to fill resource conservation and utilization program gaps in the overall
range of financial assistance available to farmers or other program
participants.

d. Accelerating, on a reimburssble basis, the acquisition of
materigls in support of program elements,

e. Assisting farmers in converting degraded land to more
productive land by usinz environmentally sound land-use practices, such as
agro-forestry, fisheries, and range-pasture development.

f. Launching local research and demonstration projects which
complement overall program objectives.

The fund will also stimulate maximm program participation from
on=-going government programs designed to assist farmers become more economically
selfesufficient. This would include such programs and services as those of
the Agriculturasl Development Bank, Agricultural Inputs Corporation, and the
cooperatives program, It is expected that a substantial portion of this fund
will be used to supplement these already established HMG/N programs. When
used in conjunction with these three programs, the HMG/N agency will be
expected to contribute 50 percent of the cost with the ‘balance to be made
available from the fund. Upon repayment, one-half of the proceeds will revert
to the participating HMG/N agency while the other half will go back to the
fund for reinvestment to carry out the above stated fund objectives. The
leverage created through this fund will aid existing HMG/N program efforts
to expand program participation in hill communities.

B.  SOCIAL SOUNDNESS ANALYSIS

Social Feasibility

While the degree of farmers' awareness of the environmental problems
addressed by the project varies according to the severity of the problems
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in each micro-area, iznorance of basic ecological processes is not a primary
determinant of land-use behavior. Rather, the factors which do appear to
underlie present land-use behavior relate to increasing resource scarcity,
the propensity of farmers to maximize thelr individual household productivity
through exploitation of public land resources, and the patterns of farmer
decision-meking which balance short-term productivity gains against a high
degree of risk avoidance on private lends.

Farmers have thus tended to maximize their investment in long-term
land menagement-~which is more often based on sound ecological principles~-on
their better private land where their investment security is highest and the -
chances of high returns grestest. As resources have become more scarce
through population growth, these private land maenagement trends have included
increased utilization of land intensive agriculture as opposed to land
extensive agriculture, increased use of terracing and an increased use of
irrigation.

Farmer adoption of new land-use practices on private land is thus
feasible if it is demonstrated that the ecclogical and economical risk is low
and the yields worth additional investments of capital and labor. If fertilizer
supplies are uncertain, if the growing period of new varieties is too long to
survive a year of late or poor monsoon, if stalk is not long enough to provide
fodder for draft animels, if water availability is uncertain, 1f fertilizer
use potentially reduces the future fertility of the field (all of which have
been problems encountered in Nepal), farmers are hesitant to risk their
long-term survival. But when new varieties or cultural practices are proven
acceptable within the farming system~-such as has occurred in many areas with
new wheat and potato varieties, row planting of wheat, etc.--~ they are adopted.

In contrast to most private land management, ecologically damaging
land-use practices are primarily conducted on public lands which are ncw
legally owned by the government, lack systematic management, and for which
the benefits from individusl restraint (e.g. overgrazing, overlopping) or
investment (e.g. fencing, plantation) are insecure and ambiguous. Most
communities in the project areas had (and often still have) traditional system§
or resource management which were concerned with rights of exploitation and
distribution-=although not necessarily conservation. However, government
netionalization of all uncultivated lands in 1957 undermined these systems'
authority end did not promote the local development of institutions for -
effective resource conservation management.

Evidence from pilot projects and analysis of examples of local
initiative in Nepal indicate that public land use patterns can be changed
through such project activities as range and pasture mansgement, community
forest plantations and protection, and national forest management. Recent
government legislation creating Panchayat Forests and Panchayat Protected
Forests in which local people are given some degree of ownership rights have
created a more positive climate for encouraging these changes. Nevertheless,
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project success in this vital area will be dependent on the degree to which
local leadership can be mobilized and the genuine participation of various
elements in the " heter ogeneous population land-use plan formation and
management can be fostered.

The primary social factors posing potential constraints to the
project’s successful implementation of these strategles are: the social
distance between government technicians and the rural population, the
intensive management required to develop local management systems, the
tendency for land-use technicians to develop plans based on physical (e.g.
soil properties) criteria in isolation from local pesple, and the existence
of conflicting local interests and factions within some areas.

The RCU project has incorporated a number of measures for overcoming
these constraints, including: a) the development of new educational and
training programs designed to recruit and train local people from the hills
and train personnel at all levels in the special skills--including social
skills--required, b) the development of grass roots institutions capable of
working collaboratively with project technicians and developing the local
management systems essential to project success, and ¢) the establishment of
a socio-economic monitoring and adaptive research component that will function
to 1dentify social constraints and strategies for overcoming them. To the
degree that these institutions are supported by the project so that they
operate with sufficient competence, authority and resources, the project can
achieve its ultimate goals.

Social Impact

Project activities for which it is estimated that at least 25 percent
and up to 100 percent of the target population will be directly benefited
include forest management and tree plantation of various kinds, drinking water,
animal health, and provision of improved crop varieties. This is followed by
another group of project activities which are estimated to directly benefit
between 5 percent and 25 percent of the population in the particular areas in
which they are implemented. These include water source protection,irrigation,
range and pasture development, agricultural credit and’other agronomic inputs,
and horticulture. All these activities, with the possible exception of credit
and irrigation, follow the strategy outlined in Appendix MKA)Such that while
the relatively "wealthy" (who consist of no more than 5 percent-l0 percent
of the population and themselves rarely own more than 3-U4 hectares of land)
are included among the beneficiaries, the vast majority to the benefited
consist of the rural poor.

For the many additional project activities for which the initial
direct project beneficiaries will probably number less than 5 percent of the
population, benefit distribution is either neutral with regard to income -
levels, benefits all groups more or less equally, or is directly or indirectly
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targeted to specific segments of the population. The activities targeted

to henefit the poorest segment of the population include employment generation
throuzh nursery and construction programs, terrace improvement for marginal
land farmers and development of lease 'forests fer landless/marginal ZTroups.

If these latter two programs prove successfyl, they have high potential for
increasing the land-hased income of marginal groups in an ecologically sound
fashion.

The potential spread effect of the project activities hoth within
and outside of the project areas differs aceording to type of activity. The
replication of the financially and technically intensive activities such as
watershed improvement through engineering activities (e.g. ga»ion construction)
ani through land inventory surveys will necessarily he limited by financial
and person-power constraints. At the same time, many of the forest management,
pasture and range development, and agricultural development activities have
the potential for widespread diffusion. In particular 1if viable local '
management systems are developed to deal with public land management, the
project will have provided the “asis for widescale reversal of present
environmental degradation.

Project impact on women is not vet easily assessed. Since women are
Jargely responsible for drinking water collection, a large number of unproduc-
tive person-hours per day presently wasted on this task will be eliminated
wherever drinking water systems will be installed. For the short-term, this
labor time saved may he devoted to the increased lapor requirements of hand
harvesting more fodder and collecting firewocd from greater distances that
will be required by the project--although in the long term women's lahor in
these tasks will he decreased over what it would have been This long term
labor saving will he gained even sooner if energy efficient stoves can be
successfully diffused throughout the project area--an accomplishment which
will only teke place 1f the technology 1is accepted by women.

These benefits for women, however could be overshadowed by negative
affects if the project does not take special measures to incorporate women
into the implementation process. Present agricultural, livestock and
horticultural extension practices as well as credit policies in Nepal fail
to directly involve women. Since close to 50 percent of the agricultural
work in the hills of Nepal is conducted by women, not including them in
project activities runs the danger of not only failing to reach 50 percent
of the population, but of lowering their relative status by transferinz new -
8kills entirely to men. The project however is adopting implementation
policies that will attempt to ensure that significant proportions of women
are recruited and trained, particularly at the local level. It is expected
that this will considerably allevitate the situation as well as provide a
most effective means of reducing population growth rates.

C. ADMINISTRATIVE AND MANAGEMENT FEASIBILITY

The RCUP will be implemented through the existing organizational
and administrative structures of the appropriate HMG/N line agencies. while
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building in project coordination units at various levels to accommodate inter-
departmental cooperation and complementary Integration of the activities at
the fleld level.

In accordance with this policy, the plan for RCUP administration
incorporates three parallel vertical organizational structures with horizontal
linkages at the national, catchment and panchayat level. (See the following
organizational chart). The vertical structures are (1) the existing line
agencies, (2) RCUP coordination units at three levels and (3) conservation
committees at three levels. This will ensure coordination of the specific
projects. and their integration with general development plans so as to
address national and local needs.

The National Progranm

The Ministry of Forests will be responsible for the overall coordina-
tion of RCUP. The Minister of Forests chairs the National Conservation
Committee, supported "y membership from: the Ministry of Forests, the Ministry
of Home Panchayat, the Ministry of Food and Agriculture, the Ministry of Water,
Power and Irrigation, the Vice-Chancellor of Tribhuvan University, the Foreizn
Aid Division of Ministry of Finance, a Member of Planning Commission and the
USAID/Nepal Representative.

This Committee will provide policy guidance and national level
coordination hetween the various agencies involved in RCUP. It will review
project action plans, progress in project implementation and will appoint an
advisory hoard to review line agency budget requests for funds to implement
RCUP activities within their various agencies. Each member of the National
Conservation Committee will appoint a liaison officer from his agency, to
open two-way communication between that line agency and the DSWC/RCU Project
Coordinators.

The DSWC has peen designated the lead agency in coordinating RCU
Project activities. The RCU Project will be an integral point of DSWC opera-
tions with arrangements being made to expand the physical plant of DSWC in
Kathmandu to accommodate it.

With the addition of RCUP activities to its numerous other responsi-

‘hilities, the organization of the DSWC is expected to expand. An organizational

structure capable of administrating a nation wide conservation program was
outlined in 1975. RCUP expatriates will be available to assist the DSWC in
making this planned transition.

The DSWC project office will be staffed by full or part-time specia-
lists in DSWC, with expatriate assistance in the first few years until suffi-
cient Nepalese professionals have been trained to cover all person-power needs.
These Nepalese professionals will be prepared to sustain RCUP-type activities
lonz past the period of donor assistance. A DSWC staff officer will be
assigned to person-power plenning and placement so that trained people will
move into appropriate posts to carry out such activities.

The following chart illustrates the organizational structure 5 RCUP.
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The Catchment Program

The next level of organlzation in the RCUP is at the catchment level.
Catchment offices will e located in each district in the RCUP: Kulekhani,
Gorkha, Myagdi, and Mustang. Staffing and organization in Jumla will be
patterned after the experience of the other catchments when the RCUP eventually
extends into that area. The catchment office will be staffed hy a catchment
conservation officer, three assistant soll conservation officers, an overseer
for civil works, and an administrative staff. It is unlikely that the entire
staff will be fielded in the firat few years of the project, but as appropriately
trained people become available and as the field activities expand to the point
that a full staff will be required to direct them, people will be moved to the
catchment level. The catchment office will function principally to assist line
agency district and divisional offices to carry out their RCUP-related activi-
ties. Since professional personnel will be spread thin in this project, this
will be an important function to perform. In addition, this mutual assistance
will further strengthen the interrelationskips of the various RCUP activities.

The coordination of catchment level RCUP activities will be further
facilitated hy the Catchment Conservation Committee, counterpart to the National
Conservation Committee discussed ahove. The Catchment Conservation Committee
will be chaired by the District Panchayat Chairman. Members will include:

Chief District Officer, Panchayat Development Officer, District Agriculture
Development Officer, Irrization Projects Chief, Drinking Water Projects Chief,
Livestock Development Center Head, RCUP Catchment Conservation Officer and
others as required.

The Catchment Conservation Committee wiil serve not only to review
plans and progress of the RCUP activities and guarantee coordination among the
components of the program, hut also to coordinate RCU projects with the
District Administration Plan to avoid redundancy. They will meet at least
four times a year to carry out this review function.

The RCUP Field Center is the final step in the operations ladder
between the natlional planners of the RCUP and the farmers who are the ultimate
implementers and beneficiaries of the projects. There will be a Field Center
in each panchayat which will serve as the nucleus for all the agency programs
in the RCUP. The extension agents in different activities can use the center
as an office and a place to store tools, seeds, veterinary medicines, and
informational materials, prior to distribution. The local people will be able
to come to the center for help in any of the project activities. The center
will be staffed by a soil and water conservatlon assistant and two village
technicians to assist in and coordinate all of the diverse field activities. As
the project progresses, the district level and panchayat level RCUP personnel
will explore means of tying the field centers to existing District Service
Centers, to perpetuate this direct connection of agency prozrams to village
needs.

Parallel with the national and catchment level organizational
structure, there will he a Panchayat Conservation Committee to advise the
Field Center on implementation of field activities. The Panchayat Conservation
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Committee will be headed up »y a recognized panehayat leader. Eech ward in
the panchayat will be represented on the Committee, and if no women representa-
tives are selected from the wards, then several women members will he added

as representatives-at-large. The RCUP field workers and extension personnel
will also sit on the Committee.

Subh-Committees will be set up to organize the people directly involved
in field activity. Members of these sub-committees will include one represent-
ative of the Panchayat Conservation Committee; the rest will be selected from
the community. The Chairman of each Panchayat Conservation Committee will sit
in the Catchment Representatives Assembly, which will meet semi-annually, to °
participate in planning and reviewling the various catchment conservation a
activities.

National Staff Requirements and Sources for RCUP

The following table presents the staffiny sources and requirements
of trained personnel that will be recruited to carry out RCUP activities.

Personnel Recruitment Needed

80 81 82 33 8L Total f<
Yr.1 Yr.2 Yr. 3 Yr. 4 ¥Yr. 5 5 Years
National Staff
1l. Central Level
a. Professionals 8 2 2 - - 12
b. Sub-Professionals 8 6 - - - 1k
c. Administration 12 6 - 1 - 19
2. FPleld Staff
a. Professionals 21 15 8 * - hé
b. Sub-Professionals 102 75 66 76 58 377
¢. Administration 73 1k 15 12 L 118
d. Field Asst. Level Q7 20 15 24 5 161
e. Village Asst. Level 5l 97 120 125 138 534
Total:=- 375 235 226 2h2 205 1283
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Personnel requirements for central and field staff will be satisfied
through current staff (6); AID financed participants (70); short-term partici-
pant training (93); Institute of Forestry, Certificate and Diploma graduates
(291, from 1978 thru 1980 and 300 graduates from 1980 thru 1985); 406 certifi-
cate, Diploma and Degree graduates in Ariculture and Livestock from Tribhuvan
University; 346 Tribhuvan graduates with either Certificate, Diploma or Degree
in engineering; 109 returning ATID funded agricultural graduates trained in
India; 942 Certificate, Diploma and Degree business and public administration
graduates during 1978 thru 1980; and 634 Tribhuvan University graduates (1978)
with either Certificate,Diploma or Degree in one of the sciences. These
trained personnel total 3,197 over several years. Although trained personnel
exceed RCUP staff requirements, it is recognized that other HMG/N activities
also have personnel requirements which will compete for the available pool
of tralned Nepalese. Nevertheless, the output of trained people should be
adequate to staff the RCUP.

The following are HMG/N agencies which will both support and
complement the RCUP: Department of Forests, Coordination Division of the
Ministry of Home Panchayat, Department of Agriculture, Department of
Drinking Water, Department of Local Development (LDD), Ministry of Forests
Planning Cell, Institute of Renewable Natural Resources, Agriculture IDevelop=-
ment Bank (ADB), Agriculture Inputs Corporation (AIC), Agricultural Projects
Servipes Centre (APROSC), Department of Irrigetion and Hydrology (DIHM),
Cooperative Department, Foreign Aid Division, Ministry of Finance, Flanning
Commission and Project Co-Leader RCUP.

D. FINANCIAL ANALYSIS AND FLAN

RCUP inputs will be directed to hoth production orientated and
supporting categories over a five year period, totaling an estimated
$47,457,600. AID and HMG/N will jointly finance these activities with
contributions of $41,015,100 (86 percent) and $6,442,500 (14 percent) respecti-
vely. Table I presents a summary of costs and a financiel plan. This is
followed by a description of AID's and HMG/N'S inputs and supported by AID's and
BMG/N's projected expenditures (tables II and III) for each fiscal year
of the five year project. Annexes F through O present detailed annual
financial expenditures for the major project catezories. These estimated
cost figures were derived from studies conducted By the Title XII Team and
HMG/N consultants. These studies are assembled in Volume II of this paper.

Technical Assistance: The project will require 542 person months
of long term advisers ($5,420,000) and 133 person months of short-term
consultants ($1,575,000). Additional funds are provided for the contractor's
home office support and to develop a five week orientation course for three to
8ix Peace Corp Volunteers who will be assigned to the project ($420,000) and a
budget for local staff ($117,700). HMG/N will complement AID's contribution by
supplying local professionals and staff support to the project, valued at
$2,468,800. This includes funds for partial air fares, salary of participants
during their training and local labor contributions directed specifically to
forest management, irrigation and drinking water components of the project.
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Participant Training: AID's input will finance 70 long-term
participants and 1L person months of short-term training (estimate 93
participants) for a total of $2,889,000. HMG/N's contribution for airfare
and salary are included in its professional and staff support budget. Use
will be made of the PL-480 fund in India to the degree possible, however,
no funds are included in this project of this nature.

Local Consultants: Architects and engineers for construction -
components and social, economic and natural resource scientists for monitoring,
evaluations and special studies will be required throughout the project's life.
Total financing by AID for these items is estimated at $681,000. N

Commodities: AID's contribution will be $8,124,800 and HMG/N's will
amount to $865,500, totaling $8,990,300 over five years. These funds are
required for the purchase of equipment and construction and installaticn of
micro-hydro units, solar energy and wind mills. Also supplies such as
electrical, plumbing and other equipment and materials will be needed for
buildings and project operations. Vehicles and specialized teaching equipment
will also be purchased to support the technical assistance team, consultants
and HMG/N personnel who are involved in the project.

Project Allowances: $986,000 will be provided by AID to project-
associated personnel assigned to rural project sites. This will ineclude,
among other things, stipend allowances, which were recommended in the Jjoint
ODM/USAID report on training, to pay for field demonstration trips for local
farmers.

Local Resource Conservation Coordination Fund: An initial credit
fund will be established to stimulate farmer interest in converting degraded
land to environmentally sound land use programs. Provision is also included
to contribute to established credit imstitutions such as the Agricultural
Development Bank, Agricultural Inputs Corporation and the cooperatives
program. The total AID input for these programs will be $1,000,000 with
HMG/N contributing $348,600 for farmer credit.

Other Costs: AID's lnput to the other cost eomponent totals ?
$6,940,500 and will finance items such as labor for building construction,
operation and maintenance of vehicles and other supporting items for the
project. HMG/N'S input will be $517,300 and includes costs for office .
supplies, rental of buildings, and purchase of land.

_ The estimated costs of building construction to support decentraliza-
tion and project's field activities is $1,752,500. This is not an additive
cost. These costs are included within totals presented in "other project
costs", "local consultant costs" and "commodities”.
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TABLE I
SUMMARY COST ESTIMATE AND FINANCIAL PLAN
($ 000)
SOURCE OF FUNDS
1 ATD HMG/N 1 Sub-Total
FX 1C FX 1C FX LC Total
Use of Funds
Technical Assistance:
Project Advisors $4878.0 |$ sk2.0 $ u878.01 4% sh2.0 |$ s5420.0
Short-Term Consultants 1417.5 157.5 1417.5 157.5 1575.0
Contractors Support Budget 399.0 21.0 - 399.0 21.0 420.0
Local Staff Support - 117.7 - 117.7 117.7
Professional & Staff Support $ 2112.1 - 2112,1 2112.1
Local Contribution 356.7 356.7 356.7
Participant Training: 2889.0 2889,0 2889.0
Local Consultants: 681.0 | 681.0 681.0
Commodities : ko71.9 3852.9 ‘ 95.8 769.7 L4367.7 4622.6 8990.3
Project Allowances: 986.0 986.0 986.0
Project Credit Fund: 1000.0 348.6 1348.6 1348.6
Yther Costs: 446.6 6493.9 || 5.4 511.9] U452.0 7005.8 7457.8
Sub~Total $1h302.0 1$13852.0 $ 101.2 | $ h099.0|$1kko3.2 | $17951.0 |$3235L.2
Inflation, 12% per yecr . b730.4 | bshh g 33.3 1632.3| - 4763.7 | 6177.2 | 10940.9
Sub~Total $19032.4 [$18396.9 [T $ 13k, $ 5731.3[$19166.9 | $24128.2 [$h3295.1
Contingency, 10% per year 1828.8 1757.0 |, 11.5 565.2] 1840,3 2322,2 4i162.5
TOTAL $20861.2 $20153.9 | $ 146.~ | § 6296.5|$21007.2 |$26h50.  |$h7h57.6
bhep 3% 13% L, 56%

- CE =
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TABLE IT
AID!'s Projected Expenditures by Fiscal Year
($ 000)
Fiscal Year !
1980 ] 3981 1982 1983 1984 11985 : Total
USE OF FUNDS
1. Technical Assistance .
Advisors 410,0 |1720.0 | 1760.0 | 1200.0 | 260.0 70.0} 5420,
Short Term Consultants 178.5 | 343.0| 318.5| 357.0 | 259.0 | 119.0{ 1575.
Contractor's Support Budget| 21.0 84.0 84,0 gh.o 84.0 63.0| k2o,
Local Staff Support h.s 20.8 23.0 25.0 27.0 17.40 117,
2. Participant Training 252.4 | 560.9 | 691.9| 691.G | 691.9 - 2889
3. ILocal Consultants 299.7 | 123.1 92.1 79.2 67.3 19.6] 641,
L, Commodities 266.8 [1991.3 |1853.9 [ 1784.,1 [1491.7 | 697.0] 212k,
5. Project Allowances 23.4 | 150.0 | 188.4 | 239.1 | 278.3 | 106.8; <286,
6. Local Resource Conserva-
tion Coordination Fund 20.0 { 200.0 | 200.0| 200.0 | 200.0 | 180.0| 1c00
7. Other. Costs 95.5 |1215.5 |1808.9 | 1877.5 [1670.6 | 272.5] &gko
Sub-Total 1571.8 | 6L08.6 |7060.7 | 6537.8 |5029.8 | 15Lk5.3 |28154
Inflation, 12% per year 769.0 |1796.2 | 2647,3 |2884.7 [1178.1] 3275
‘ Sub=~Total 1571.8 | 7177.6 {8856.9 [ 9185.1 [791k.5 | 2723.4 |37L29
Contingency, 10% per year 717.8 | 885.7 | 918.5 | 791.5 | 272.3| 2585
Total 1571.8 | 7895.4 |97h2.6 ﬁ0103'6 8706.0 2995.7‘h1615
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HMG/N's Projected Expenditures by Fiscal Year
(11.90 N. Rupees equal One U.S.$)
$ 000)
i Fiscal Year
TI980 1981 11982 (1983 |lo%% 11955 Total
. |
USE OF FUNDS ’
Technical Assistance
Professional and
Staff Support b7.7 | 305.1 L418.9| 535.6| 610.5| 194.3 2112,
Local Contribution 0.5 71.1  95.91 89.9( 93.4 5.9 356
Commodities
Rental of Building,
Costs of Land and
Sapplies 29.3 | 156.5| 181.9{ 191.3| 198.2| 108.3 865.
Credit 7.5 ho,s{ 74.8| 1ok.4| 111.5 9.9 348,
Other Costs
Per Diem plus Travel
Expenses in Nepal 13.3 87.6| 106.1] 126.1| 135.5| L8.7 517.
Sub-Total 98.3 | 660.8| 877.6{1047.3|1149.1 | 367.1 L2co.
Inflation, 12% '
per yesr 79.3] 223.3| 424.1| 659.0 1 279.9 1665.
Sub=Total 98.3 | 740.1{1100.9|1L71.4{1808.1 |647.0 5855,
Contingency, 10%
per yéar 74%.0] 110.1| 147.1) 180.8 | 6k.7 576.
Total 98.3 1 814,11211.0{1618.511988.9 {711.7 glul2,
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A 12 percent per year inflation factor has been included for both
ATD's and HMG/N'S projected expenditures and a 10 percent contingency factor
per year to lessen the probability of physical and financial uncertainties
-adversely affecting normal implementation of the project. Both rates are
consistent with and reflect economic conditions existing in the United States
and Nepal, the main countries that will supply goods and services to RCUP.

HMG/N's contribution towards this project is $6,442,500 or 14 percenz
of the total project costs. Consequently, HMG/N does not meet the 25 percent
contribution normally required under FAA, Section 110(a), for AID-financed
proJects. The Mission requests a waiver to Section 110(a) because (1) HM3/N
is making a firm commitment to the project “y contributing scarce finanecial
and personnel resources and, (2) Nepal is one of the poorest of the Relatively
Least Developed Countries (RLDC). The IBRD has encouraged donors to provide
substantial portions of total project cost, particularly local costs in order
to assist HMG/N's development efforts. Historically HMG/N has provided less
than 15 percent of total project cost for projects financed by IBRD and Asian
Development Bank. Provisions for this waiver are provided in section 307 of
the International Ievelopment and Food Assistance Act of 1975, which allows
a waiver of the 25 percent contribution to AID-financed projects for a RLDC.

After the completion of the five year project (Second Quarter
FY 1985), recurring costs are estimated at $1,900,000 annually. HMG/N will
allocate sufficient funds to adequately support the project. It is also
anticipated that in FY 1984 AID will decide if it will provide a second grant
to finance the Phase II program.

The above financial analysis and plan reflect preliminary project
planning and current cost estimates for RCUP's inputs. USAID/N has determined
that the project concept is feasible and the project cost estimates are
reasonably firm for the project elements. Thus, the requirement of FAA,
Section 611(a)(1l) has been satisfied. Detalled plans and final cost estimates
will be developed by local architects and engineers for each construction
component of the project. These contracting documents will be reviewed by
USAID to ensure that the design is complete and final cost estimates reflect
local economic conditions for each construction activity before USAID 2
approves construction contracts, -

E. ECCNOMIC ANATLYSIS

Through the prudent application and implementation of RCUP inputs,
discernible benefits will accrue to people living within the four districts
and secondary benefits to most of the people living in neighboring districts.
Tertiary benefits should be realized in Nepal's terai due to a decrease in
migration from the hills to that area, and in India and Bangladesh because of
the decrease of sediment and flooding in the Ganges river system. These
latter two economic externalities impacting on areas outside the project,
while not quantified in this analysis, will be important, actual benefits
attributable to the project. Total population of the target group is approxi-
mately 700,000 people, representing 5 percent of Nepal's population.
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During the proposed fifteen year span of the RCUP, specific and
quantifisble incremental benefits will flow as a result of the following
project inputs:

1. TForest Management programs and the establishment of new forests
will produce an increase in fuelwood, timber, fodder, forage and decreases in
soll loss, soil erosion, and flood peaks as well as lower crop losses from a
reduction in sediment deposition. Net benefits will begin in year three with
an estimated $1.8 million and after year five should average $3.6 million
per year.

2. Range Management programswill assist to increase forage production
improve pasture management and introduce more efficient uses of animal manure.
Benefits will be an Increase in the production of milk, meat, eggs, wool and
other animal products which should generate $354,500 starting in year two and
average $4 million per year over the 1ife of the project.

3. Irrigation and Agronomy programs consisting of improved farminzg
practices as well as new and improved irrigation systems should stabilize the
agricultural/ecological systems, resulting in increased land conservation and
agricultural production. Modest benefits of $329,700 are estimated in the
initial year of the project and should average $3.2 million per year during
the project's life.

L, Horticulture programs will include the distribution of approxi-
mately one million saplings, kitchen garden vegetable production and develop-
ment of eight fruit nurseries. Major benefits for these activities will not
materialize until year ten because newly planted tree crops require several
years to produce marketable yields. In the last five years of the project
benefits are estimated at $3.3 million per year.

5. Watershed Management will include, among other items, terrace
improvements (133C hectares) and trail improvements (75 kilometers), major
gully control (28 gullies) on range lands, landslide rehabilitation (15 sites)
and slope stabilization for roads. These activities will increase crop
vields, decrease river and reservoir sedimentation and improve the productive
capacity of the land, forest and water resources, Estimated average annual
benefits of $110,000 are low due to substantial amount of expensive structural
construction work., Thus, some of the suggested costly structural work may '
need to be further analyzed and alternative approaches considered during the
{~plementation staié-of tha nraject.

6. Drinking Water projects (82) will be undertaken to increase
dependable water supplies for villages. Benefits will be derived from
unquantifiable health improvements and measurable village labor time-savings
resulting from a decrease in time required to carry daily water supplies to
households. TInitial benefit of $77;000 will occur in year three and average
annual returns for the project are estimated at $254,300.

7. Energy programs consist of stove improvement, solar and bio-gas
demonstration and installations, design and construction of small micro-hydro

BEST AVAILABLE


John M
Best Available


- Lo -

plants and multipurpose water impoundments. The immediate objective is to
introduce improved stoves, thereby making more efficient use of fuelwood.
Additional energy activities are a combination of experimental undertakings
and operational installations of energy conservation units. Although benefits
will be realized from all of these activities, only the benefits from intro-
ducing 590 new, more efficient wood burning stoves are included in this
analysis. In the first year benefits are estimated at $1,500 and should
average $15,500 per year over the project's life.

RCUP will provide other inputs, such as inventory and monitoring,
training programs, technical advisors, consultants, construction components
and fisheries development. The latter activity is experimental and the ~
former project components are support functions to ensure that the production
related programs are adequately equipped and supported to realize RCUP
cbjectives. Actual benefits are not measured for these inputs, but all
financial costs incurred in providing these items are included in the total
project cost. Additionally, economic cost such as forage production for live=-
stock development and a 10 percent financial contingency are included in the
annual economic costs. Expected increase in land value as a result of improve-
ments to forest areas has been excluded from estimated benefits. Consequently,
the economic analysis reflects a conservative treatment of recording costs
and benefits for the project.

After discounting and comparing the annual flow of the projects
estimated economic benefits with costs, it is evident that the project is
economically viable, producing a positive net present value (NPV) of
$8,429,800 at a 15 percent discount rate over 15 years.

Sensitivity analysis has been conducted to measure the effects
unfavorable variables would have on the project. Using the same discount
rate, project costs were increased by 10 percent and benefits decreased by 10
percent, resulting in a net present value of ($143,700). Therefore, the
project remains viable even after introducing adverse economic conditions.

A positive NPV indicates that capital, recurrent and economic costs are
recovered and a surplus accrues to the project. The 15 discount rate was
selected because that rate represents the estimated average opportunity cost
of capital in Nepal. Presently, long-term cost of capital varies from 10
percent for small industries to 20 percent for commercial activities; agro
based industries average 12 percent.

In addition to computing the NPV, an internal rate of return (IRR)
calculation was conducted. The IRR to the economy is estimated at 21.5
percent for a project duration of fifteen years. When the previously
mentioned sensitivity analysis is employed, the IRR drops to 14.9 percent.
See Annex E for annual costs and benefits and discounted net benefits from
July 1981 through July 1995. Volume II, Appendix "L" provides definitive
economlc supporting data for the project.
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Both the NFV and IRR indicate that the RCUP is economically
viasble and it contributes to natural resource conservation and Nepal's economic
growth. Additionally, and perhaps most important, the project will provide
favorable externalities to the target group by increasing the rural populations'
aggregate per capita food consumption and in latter years, producing a small
surplus of cash crops. As a result, an improvement in the standard of living
for an estimated 700,000 to 1,000,000 people should occur over the next
fifteen years. Finally, the project will generate employment opportunities
for an estimated 7000 people.

F. ENVIRONMENTAL ASSESSMENT

The primary pwrpose of RCUP is to make land more productive through
instituting sound land-use practices appropriate to the control of soil
erosion, flooding, deforestation and overall environmental degradation., An
Initial Environmental Examination (IEE) was prepared for the RCUP design
project paper and it recommended a negative determination. This was approved
July 28, 1978.

The project's field operations focus on four selected areas repre-
sentative of hill and mountain conditions in Nepal, especially with respect
to combinations and/or intensities of typical soil and water conservation
problems. Within these four ecological zones, discrete but complementary
activities will center on the application of practical methods to reverse
existing environmental degradation by advocating and demonstrating practices
which allow a better balance between people and nature.

At the national level, the project will assist in the training of
individuals in the appropriate fields related to resource conservation.
RCUP will also support existing and developing institutions that will be
involved in resource related activities. It 1s projected that these activities
wlll lead to the protection, improvement and use of natural resources in ways
which promote the highest possible economic and social benefits for the nation.

There are no controversial environmental issues within the proposed
actions. The project is unique in that its whole purpase is to identify and
correct the exlsting environmental degradation. It will establish an environ-
mental correction procedure, based upon project activity, that is anticipated
to diffuse far beyond the designated sites. During project implementation
environmental examinations will be conducted before any infrastructure is
constructed in the project areas, See Annex C for a detailed Environmental
Assessment,

IV. IMPLEMENTATION PLAN AND MANAGEMENT OF PROJECT

A.  IMPLEMENTATION PLAN

The underlying assumption guiding this plan is the signing of the
proJject agreement by April 1980, followed by the signing of a contract with
a technical assistance team. Actions implemented prior to the signing and
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execution of the final agreement are covered under the Grant Agreement signed
August 31, 1978.

The tabulation that follows 1lists major activities to be implemented
during the first five years of the RCUP. The program guide for RCUP output
and individual technical appendices detall the interventions. The tabulation
concentrates on the initial period of project implementation. As RCUP 1s
implemented and the two way exchange between local requirements and national
programs take place, it is imperative that the implementation schedule be
examined and revised during each operational year of the project. The number
of operative factors is large, and while many are mutually interdependent,
slight changes in any one could have an impact on the overall program. »

The implementation process will utilize and coordinate existing
technical and professional skills, and Integrate those skills so as to realilze
the prompt completion of a program or project. In order to achieve cost-
effective administration, the primary coordinating organization for implementa-
tion will be located at the local level. Existing structures of local
government will be utilized to provide for the maintenance and operation of
completed projects. The opportunity for members of the local community to
discuss a project with the persons in charge of the implementation will be
bullt into the process. The organization chart in the Administrative
Feasibility Section shows project execution levels.

Implementation will receive its main strength from the close working
ties between expatriates, their HMG/N counterparts, and other individuals
working on similar problems and projects. The expatriates will occupy offices
with their HMG/N counterparts. The Contractor, Project CoeManazer and his/her
HMG counterpart and DSWC, will be responsible for overall coordination of the
project and will meke frequent site visits to evaluate progress. Expatriate
specialists will spend approximately 60 percent of their time in the field
with their counterparts, to expedite agreed upon work plans, train field staff
and interact with villagers to ensure implementation plans are effectively
carried out.

The expatriate soil and water conservation specialist will be
gtationed in Pokhara to work with the soil and water conservation officers
delegated responsibility for DISWC field activities. Working together, this
expatriate and the HMG/N conservation specialist will be expected to review
and inspect all program activities and make adjustments if problems arise. .
This interaction will be quickly responsive to unanticipated changes and
encourage rapld and continuous evaluation throughout the system.

All infrastructure projects and programs dealing with natural resource
conservation and utilization, including those supported by other donors, will
be considered and assessed by the uniform process of inter-agency review in
order to ensure that national objectives will be implemented and natlonally
determined priorities met in a coordinated program of natural resources
management. The financlal flow section shows the linkage between reimbursement
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request, actual release of funds and the buillt in review system at the
funding and inspection levels,

FAO has been requested by HMG/N to furnish educational assistance
to the DSWC in conservation publicity and extension. This multi-donor project
will furnish the coordination and implementation service in these subject
areas to RCUP as part of the dally DSWC operation. The conservation
publicity and extension intervention is extremely essential for project success,
There must be a direct relationship between the FAO assistance and the MFTW
to ensure that timely support is given to each other.

Also key to successful implementetion will be the training in public
administration, management and accounting techniques which is urgently needed
to complement present resource training program. This will be coordinated
through the facilities at MFTW.

Responsibility for the unified liaison work will be delegated to
the expatriate Co-Manazer and his/her assigned DSWC counterpart. These
Co-Leaders willl work with a liaison officer from the Planning Commission and
the individual designated to coordinate RCUP activities within each line
agency, to interpret the RCU Project documents into action plans for each
azency. These action plans will be incorporated into agency components of the
Annual Plan and the Sixth Five Year Plan. The professionals working at the
national level on RCUP coordination will prepare design guldelines for the
planning of RCUP activities at the panchayat level, and will work with field
perscnnel and local leaders in preparing the plan. This will entail a
dialogue between the national and local levels to ensure that goal statements
and project designs are meaningful and feasible.

Working with line agencies, the Central Office will participate in
and coordinate physical resource inventory projects which are unlikely to be
of high priority to local participants, yet are recognized at the national
level to be critical for refining project design and monitoring national resource
variables, Most importantly, the RCUP office in the DSWC will work with the
national level RCU project execution units of the various line agencies
participating in the program to ensure that funding, equipment, training and
staff assignments flow efficiently to the fileld, and that the different line
agency programs are well integrated and avoid duplication of effort,

RCUP Financial Flow

The financial flow arrangement for the RCUP 18 simple and functional.

When' AMG/N gives its final approval to the RCU Project Paper and
supporting Appendices, those documents will serve as a Memorandum of
Understanding to guide implementation of the project. On the basis of this
Memorandum, a Planning Commission Liaison Officer and the DSWC/RCUP Co-Leaders
will work with the RCUP Liaison Officer from each line agency to develop
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8 plan of action specifylng each agency's function for the RCUP, for the
Sixth Five Year Plan and each Annual Plan. The line agencies will use the
proposed budgets in the various appendices to gulde the development of the
operational year budget. They will then send a disbursal request through the
appropriate channels in their parent Ministry, to the Ministry of Finance,
Budget Sanction and Control Section. This Section will collect the disbursal
requests and forward them to the Advisory Board for RCUP activities, the
members of which will be appointed by the National Conservation Coordination
Committee. The Advisory Board will be chalred by a representative of the
DSWC, and members will include one representative each from Tribhuvan
University, the Department of Agriculture, and the Planning Commission, .plus
representatives from other agencies as necessary. The Advisory Board will
review the agency budget requests for consistency and coordination with
proposed project items which have been identified in the RCU project paper.
They may invite some informal input from the DSWC/RCUP Co~Leaders at this
point. The Advisory Board will then send back to the Ministry of Finance

the approved package with some possibly alterations. The Budget Sanction

and Control Section wlll review and approve the disbursal requests, and
forward them throush the Foreign Aid Division to USAID/N for eventual deposit
of a check to the Foreign Aid account in Nepal Rastra Bank. Simultaneously,
USAID/N will advise MOF Foreign Aid, the Budget Sanction and Control Section,
and DSWC, that the money has been deposited. DSWC will ensure that the funds
flow from the Ministry of Finance through the various line agencies to imple-
ment intended fleld activities. This process will be reviewed periodically
to ensure that funds are reaching line and field agencies in a timely manner.
If delays are experienced in receiving funds, then USAID will suggest to

MOF that another, more expeditlious system be designed and introduced to
ensure successful implementation of the RCUP.

B. IMPLEMENTATION SCHEDULE

The following list of activities is the projected implementation
schedule for the RCUP. /

Responsible 1/

Date Action _ Agency

1/80 Begin recruitment of 6 PCVs | HMG/N

2/80 Project Paper submitted to ATD/W USAID

3/%0 Project Paper review and authorization AID/W

4/80 1. Project Agreement Signed USAID, HMG/N

l/ Unless specifically noted responsible agency for action
' items is assumed to be both HMG/N and contractor



Responsible
Date Action Agency
2. HMG/N commence project personnel
recruitment USAID, HMG/N
3. Contract negotiations begin AID/W, HMG/N
i, Detailed site selection for field -
offices and suspension bridges Contractor, HMG/N
5/80 1. Contract signed with technical
assistant team and all C.P. satisfied USAID,Contractor, HMG/N
2. Locate expatriate housing Contractor
3. Project co-manager and assistant
to Dean arrives Contractor
L. Participant selection begins
5. BEstablish consolidated DSWC office
including Remote Sensing Center HMG/N
6. Short-term consultant requirements
identified for 1980-81.
6/80 1. Select nursery sites and begin construc-
tion; selection to be made in conjunc-
tion with project planning for initially
selected nurseries.
2. Prepare Specific "Memorandums-of-Under-
standing” with respective agenciles.
. Establish National Conservation Committee 2
4, Order supplies needed according to
work plans for 1980 and 1981 and also R
duplicating office equipment.
5. Begin collection of all resource data
leading to preparation of detalled
resource management plans and purchase
aerial photos and satellite imagery.
6. Begin trail work programmed for first

year in Darmija area.
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Responsible

Date Action Agency

7.
8.

7/80 1.

10.

Complete Base~line data analysis

Soll and Water Conservation and Forestry

training specialist; (MFIW) Soil and

Water Conservation Specialist (IRNR,TU);

and Rural Sociologist/Anthropologist

(DSWC) arrive. Contractor

Start design crews working on conserva-
tion buildings in following order:
Gorkha, Mustangz, Myagdi, Kulekhani.

Mgke arrangements to support bio-gas
research and application in cooperation
with United Missions.

Develop monitoring plan for RCUP activitiles.

Participants selected for training in
USA for 2 years starting 9/80.

Begin work on those projects not dependent
on receipt of ordered supplies.

Decide process to record changes on people
impacted by RCUP effort; coordinate with
original baseline survey.

Establish and take pictures of proJects
to be implemented in 1980 and initiate
movie arrangements.

Positively identify the specific roles :
that women will have in the total RCUP,

Land-use Planner, Soil Scientist, Range/ Contractor
Pasture Management Specialist, Agricul-

ture/Civil Engineer and Forest Management

Specialist arrive. '

Detailed Action plan made and initiasted
to carry out first year program
according to output guide.

Short term consultants arrive. Contractor
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Responsible

Action Agency

8/80

9/80

10/80

12.

Establish schedule to provide $raininz
for project accountants at National and
Field Project areas.

Field examination of possible irrigation
sites in high plateau in the Kagbeni-
Muktinath areas.

Begin development of g management
pians for Kulekhani sheep farm.

Establish a system of tree and forage ,
planting records lncluding plant survival.

Select suspension bridge sites near
Pakhapani and on the Kali Gandakl Khola
near Kagbenl. Gather survey information
for plan design In cooperation with
USAID Bridge and Trail project.

Order Environmental Education Vvan.

Ministry of Forest Training Wing to
prepare fraining Guidelines and Manual to
meet objectives of community forest,
extension and environmental education.

Establish credit, l-oan and grant procedure
with ADB/N fer forestry activity.

Begin introduction of 'new'! improved
stove 1n all RCUP areas.

Participants leave country for training. s

Set up a continuous forest inventory
system.

Select multipurpose dam site and begin
survey in Pakhapani area. Integrate
planning with irrigation system work
into project work plans.

Test drilling for water (Muktinath area).
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:QV Responsible

Date Action ' ' Agency

3. Make arrangements for solar drying
demonstrations, two in each catchment
area.

4, Concentrate on establishment, coordina-
tion and tralning required for conserva-
tion committees.

5, PCV's begin project work. Peace Corps

11/80 1. Evaluate project progress, Prepare
written report for AID/W.

2. Begin work on supply dependent projects
(supplies received)

3. Begin preparation for base maps in
cooperation with remote sensing center.

12/80 1. Write site specific work
prescription plans.

2. Set up pilot fire warden system, Kulekhani.

3. Take follow=-up pictures at established
camers points on projects completed and
establish new points for planner projects.

1/81 1. Expatriates selected to begin work in
1981,

2. Silviculturist/Forest Management and
Economist for Institute of Renewgble
Natural Resource and Hydrologlst and R
Soil and Water Conservation Specialist
for IEWC arrive. Contractor

3. Short term expatriate consuwrvauts
selected.

2/81 Begin setting up stream gages and water
runoff plots and sediment and climatic
measuring stations.

3/81 1. Begin construction of buildings in Gorkha.
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Responsible
Agency

h/81

5/81

6/81

7/81

8/81

9/81

10/81

Action

2. Order supplies needed for 1982 work plans.

3. Begin detailed design work for 1982 work

plans including multipurpose dam.
4, Distribute kitchen garden kits.
Begin work with groups and individuals to
develop food and fruit processing and

markets.

Evaluate progress and prepare action plan
for next HMG/N fiscal year.

l. Receive Environmental Education Van.

2. Complete detailed project design for
one Gorkhs small water impoundment.

3. Project participants return from
training in USA.

4, Tdentify short term consultants needed
for winter 1981,

5. Select participants for US study tour.

6. Select participants for training in
USA for 2 years starting 9/81.

Prepare action plan for Jumla Soll and
Water Conservation Office establishment
and operatlons.

Start up of Pokhara Institute of
Natural Resources.

Participants leave country for
2 years of training.

1. Begin work in Gorkha impoundment.

2. Carry out first project evaluation.

3. Receive supplies ordered for 1982 work.

HMG/N

AID/N
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1981 and 1992 projects.

Responsible
Date Action Agency
1/81 1. Record accomplishment on work projects
started to date.
2. Write prescription and prepare site
specific work plans needed for action
beginning 1/83.
12/81 Take follow-up pictures and movies of
completed 1980 and 1981 projects.
1/82 1. Begin work on all planned 1982 projects
. including multipurpose impoundment.
2. Select short term expatriate consultants.
3. BEstablish camera points; take "before"
_ pictures of 1982 projects.
3/82 1. Order supplies needed for 1983 work plans.
2. Begin any detailed design work for 1933
work plans.
5/82 Install first windmill in Mustang area.
6/82 1. Select participants for study tour.
2. Participants return from training in USA.
3. Select participants for 2 years of
$raining in USA.
9/82 Participants leave for 2 years of training.
»,
10/82 Receive supplies ordered for 1983 projects
as per 3/82.
11/82 Record accomplishment on 2ll projects
to date.
12/82 Follow-up pictures of completed 1980,
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training.

Responsible

Date Action Agency

1/83 1. Begin work on all planned 1983 projects.
2. Establish camera points and take "before"

pictures of 1983 projects.
3. Select short term consultants.

3/83 1. Order supplies needed for 1984 work plans.
2. Begin any detailed design work for 1984

work plans. -
- 6/83 1. Select participants for 2 years of
study in USA.
2. Training participants return.
3. Select participants for study tour.

9/83 Participants depart for 2 years of training.

10/83 Receive supplies ordered for 1984 projects.

11/83 l. Record and evaluate accomplishment on

projects to date.

2, Write prescriptions and prepare site
specific work plans needed for action
beginning 1/85.

12/83 Follow=-up pictures of completed 1980, 1981,
1982 and 1983 projects. Take follow-up
movies,

1/84 1. Establish camera points and take

"before" pictures of 1984 projects.
2. Begin work on all planned 1984 projects.

6/84 1. Select participants for 2 years of

study in USA.
2.  Participants return from 2 years of
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Responsible

Date Action Agency
9/84 Participants depaft for 2 years of training.
10/8k4 Schedule 5 year project evaluation and HMG/N, Contractor

accomplishment summary, ATD/N
11/84 Prepare FP for Phase IT RCUP. USAID/HMG/N
12/84 Follow=up pletures and movie on all

project activities,
1/85 Approve phase II Project Paper HMG/N and USAID
2/85 1. Review and authorize PP AID/W

2., Sign Grant Azreement HMG/N, USAID
4/85 Negotiate new contract.
7/85 First five year project is completed.
7/85 Final RCUP Phase I evaluation completed. USAID, HMG/N

and Contractor.

C. ADMINISTRATIVE ARRANGEMENTS

The Ministry of Forests, Department of Soil and Water Conservation
will be the coordinating HMG/N agency for the RCUP. Detailed organizational
arrangements have been developed, outlining coordination and cooperation
between HMG/N departments and other donor agencies. The project will be
decentralized with emphasis placed on supporting the field operations.

HMG/N agencies will support the project to ensure effective and efficient
implementation., RCUP is not a separate project within the DISWC, but an
integral partner in assisting to develop a unit to address Nepal's naturel
resource problems,

After authorization of the RCUP and the signing of the grant
agreement, contract negotiations with the Title XII team to implement the
project will begin. The contractor, prior to bedng awarded the contract,
will be requested to present a project proposal/terms of reference which
will describe the contractor's proposed process of planning, coordinating
and incorporating the many and varied project inputs into an orderly
structured management and implementation plan directed to successfully meeting
RCUP objectives. Accompanying the proposal/terms of reference the contractor
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will provide names and bio-dats for the nominated long-term advisors, who
are being recommended for teaching positions and as technical field advisors
to implement the project. Representatives of HMG/N will schedule trips to
the U.S. for interviewing nominees prior to the final selection of these
advisors. Presently, HMG/N officials are deciding if HMG/N has the
personnel resources to enter into a direct contract with the Title XII Team
or if an AID direct contract would be more efficient. Recently AID/W made
the determination that under the collaborative assistance approach, HMG/N
could enter into a host country contract with United States universities.
(See State 292354, November 9, 1979.)

In either case, HMG/N and the contractor will be primarily responsible
for administrative arrangements and daily management and implementation of the
RCUP. The contractor will be charged with participent trsining and procurement
of all commodities except those required for the design and construction of
supporting infrastructure. This latter function will be carried out by HMG/N
and USAID/N through local architectual, engineering and construction firms.

Payment will be made to the contractor through an AID direct Letter
of Commitment; no cash advances are anticipated for the U.S. Contractor.
Advances will, however, be necessary for locally hired contractors and
consultants to ensure that these firms and organizations have funds to
initiate project activities. Furthermore, providing cash advances to
contractors could, in many instances, benefit the project by HMG/N receiving
a lower priced contract. With rapid inflation and uncertainties of supplies,
especially in the construction sector, it behoves USAID and HMG/N to provide
cash advances to construction contractors for the advance purchase of
construction materials. Other project elements which will require cash
advances are local personnel associated with rural project sites and the
Local Resource Conservation Coordination Fund, which will supply credit to
farmers.

The role of the expatriate advisors will change as implementation
activities are completed, Returning participant trainees and others receiving
on the job training willl assume technical responsibility as the project
evolves. USAID/N's office of Agriculture and Resource Conservation will be
the responsible office for monitoring the project and facilitating implementa-
tion and evaluation schedules as appropriate.

D. EVALUATION PLAN B

The evaluastion plan for RCUP is somewhat distinctive since a system
for inventory and monitoring is built into the project. In addition to this
on-going evaluation of the biophysical environment, RCUP will have a mid-term
and finel evaluation which will include all of the project components.

To establish an Inventory and Monitoring System for each specifie
site where an intervention program is to be implemented, the physical status
of the area prior to intervention, the amount and kind of intervention
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activity, and the physical status after intervention will be determined.

The measurement and monitoring program will be as supportive and informative
a8 possible and any associated disruption of the intervention program will be
kept to a minimum. This process will be facilitated by USAID/N's Azriculture
Resource Inventory Project which will provide specific detailed information
on physiecal characteristics of the RCUP area by means of its remote sensing
techniques. This documentation, supplemented by aerial reconnalssance and
photography and data gathered from site investigestions, will provide
sufficient information to establish beseline data and to monitor the change
occurring within the project area as a whole. The effect of the RCUP on the
entire project area can be determined by the comparison of the baseline data
with comparable data obtained at the end of the five year project period.

The mid-term and final evaluation will include assessments obtained
from the inventory and monitoring system with three other project components:
(1) institutional development, (2) project management and (3) the impact on
the target population. All of these aspects will be developed in relation to
well specified objectives and an evaluation criteria which will be developed
in relation to quantifiable outputs supported by qualitative data.

The evaluation component of the institutional development aspects
of this project will reflect current status and any needed changes in the
organlzational projections. Any additional required training will reflect the
lead time needed to effect the transformation of the person power from their
unqualified state at time (n) to a qualified state at time (+n). In addition,
information will be gathered on institutional capebilities, effectiveness of
on-the-job training and the in-service training of needed =taff. Cost data
of such activities and personnel functional effectiveness will be sought in
order to improve on the current projections of person power needs and costs
involved.

The management component of the RCUP includes the internal workings
of the project particularly as it relates to the impact of the project on
the site areas. This evaluation will reflect staff effectiveness, resources
accounting, and sub-components of the project support system such as
construction, procurement, and maintenance of equipment.

The impact of RCUP on the target population is critical to the
success of the project. A baseline survey was conducted in the fall of 1978
during which time interviews were sbtained from a random sample of approxi-
mately 625 families located in 44 wards in 22 panchayats within the RCUP
districts of Kulekhani, Gorkha, Mustang and Myagdi.

This preliminary data will be compared with additional data
gathered on the target population during on-going project monitoring and
at mid-term and final stages. Specific attention will be paid to villagers
perception of the resource conservation messures. An analysis of the
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changes that these inputs have on village life will be included. This
involves an evaluation of social, economlc and nutritional changes. An
attempt will also be made to obtain data related to population pressures,
especially changes in fertility, mortality and contraceptive usage. The
data gzathered on population will be collected by the Population
Commission Staff.

Since a particularly important link in meeting project objectives
involves a positive interaction between extension agents and the villagers
(male and female), the nature of this link will be evaluated. If social
misunderstanding are occuring at a frequence which seriously inhibit project
implementation, this information will be fed-back to the training sector of
the project.

Related to this is RCUP's concern with the overall effect the
project 1s having on women. Specific efforts will be made to evaluate rural
females! participation in the project, that iz whether or not they are belng
drawn into the development orbit. Attention will be directed to female
participation in the training sector of the project, their ability to obtain
credit from the Local Resource Conservation Coordination Fund and their
access to the employment opportunities that are beilng generated by the
project.

The methodology to be employed in the evaluation will be appro-
priate to the component belng investigated. That is, natural scientific
techniques will be used in evaluating environmental changes while survey
methods, that are culturally and socio=linguistically appropriate, will
supplement a more qualitative analysis of the projects social components.

E. CONDITIONS AND COVENANTS:

In addition to the two standard conditions precedent required for
grant agreements, conditions precedent requiring an executed contract for
long-term technical services and that HMG/N appoints a qualified project
manager are included in the grant agreement.

Four covenants are included in the grant agreement; essentially
they commit HMG/N to (1) establish an evaluation program, (2) provide
qualified personnel to fill necessary permanent positions to implement the
project, (3) provide funds on a timely basis in accordance with the HMG/N
budget shown in Annex I of the grant esgreement and (4) to budget and provide
recurring costs after the completion of the project.



ANNEX A

CHECKLIST OF STATUTCRY CRITERIA

Items from the Standard Item Checklist have been reviewed and taken
into consideration during the preparation of the Project Paper.
Applicable items have been addressed in the Project Paper and/or the
Grant Agreement.

COUNTRY CHECKLIST

A. GENERAL CRITERIA FOR COUNTRY A. GENERAL CRITERTA FOR COUNTRY
ELIGIBILITY ELIGIBILITY
1. FAA Sec. 116. Can it be demons- 1. The Department of State
trated that contemplated assistance has not determined that
will directly benefit the needy? the Government of Nepal
If not, has the Department of State has engaged in consistent
determined that this government has patterna of gross viola-
enzaged in a consistent pattern of tions of internationally
gross violations of internationzally recognized human rights.

recognized human rights?

2. FAA Sec. 481. Has it been deter- 2. No.
mined that the government of recipient
country has failed to take adequate
steps to prevent narcotics drugs and
other controlled substances (as

defined by the Comprehensive Drug Abuse
Prevention and Control Act of 1970)
produced or processed, in whole or in
part, in such country, or transported
through such country, from being sold
illegally within the Jurisdiction of
such country to U.S. Government
personnel or their dependents, or from
entering the United States unlawfully?

3. FAA Sec. 620(b). If assistance is 3. Yes.
to a government, has the Secretary of

State. determined that it is not

controlled by the international

Communist movement?

L, FAA Sec. 620(c). If assistance is 4, No such indebtedness is
to government, is the government liable known to exist.

a3 debtor or unconditional guarantor

on any debt to a U.S. citizen for goods

or services furnished or ordered where

(a) such citizen has exhausted available

legal remedies and (b) debt is not

denied or contested by such government?
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5. FAA Sec. 620(e)(1l). If assistance is
to a government, has it (including
government agencies or subdivisions)
taken any action which has the effect
of nationalizing, expropriating, or
otherwise seizing ownership or control
of property of U.S. citizens or
entities beneficially owned by them
without taking steps to discharge its
obligations toward such citizens or
entities?

6. FAA Sec. 620(a), 620(f); FY 79 App.
Act, Sec. 103, 114 and 606. Is recipi-
ent country a Communist country? Will
assistance be provided to the Socialist
Republic of Vietnam, Cambodia, Laos,
Cuba, Uganda, Mozambique, or Angola?

7. FAA Sec. 620(i). 1Is recipient
country in any way involved in (a)
subversion of, or military aggression
against, the United States or any
country receiving U.S. assistance, or
(b) the planning of such subversion
or aggression?

8. FAA Sec. 620{(j). Has the country
permitted, or failed to take adequate
measures to prevent, the damage or
destruction, by mob action, or U.S.
property?

9. FAA Sec. 620(1). If the country
has failed to institute the invest-
ment zuaranty program for the
specific risks of expropriation,
inconvertibility or confiscation,
has the AID Administrator within
the past year considered denying
assistance to such government for
this reason?

10. FAA Sec. 620(0); Fishermen's
Protective Act of 1567, as amended,
See. 5. If country has seized, or
sanction against, any U.S. fishing
activities in international waters:

a. has any deduction required
by the Fishermen's Protective Act
been made?

b. has complete denial of
assistance been considered by AID
Administrator?

5.

6.

7.

8.

9.

10.

No.

No.

No.

No.

An investment guaranty
program for the specific
risks cited has not been
instituted. The AID Ad-
ministrator has not
considered denying assis-
tance to Nepal for this
reason.

Nepal has not seized or
imposed penalties or sanc-
tions against any U.S.
fishing activities. Nepal
has no navy.

a. Not applicable.

b. Not applicable

J
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11. FAA Sec. 620; FY 79 App. Act,
Sec, 603. (a) Is the government of
the recipient country in default for
more than 6 months on interest or
principal of any AID loan to the
country? (b) Is country in default
exceeding one year on interest or
principal on U.S. loan under program
for which App. Act. appropriates
funds?

12. FAA Sec. 620(s). If contemplated
assistance is development loan or from
Economic Support Fund, has the Admi-
nistrator taken into account the
nercentage of the country's budget
which is for military expenditures, the
amount of foreign exchange spent on
military equipment and the amount

spent for the purchase of sophisticated
weapons systems? (An affirmative
answer may refer to the record of the
annual "Taking Into Consideration" memo:
"Yes, as reported in annual report on
implementation of Sec. 620(s)Y This
report is prepared at time of approval
by the Administrator of the Operational
Year Budget and can be the basis for an
affirmative answer during the fiscal year
unless significant changes in circumst-
ances occur, )

13. FAA Sec. 620(t). Has the country
severed diplomatic relations with the
United States? If so, have they been
resumed and have new bilateral assistance
agreements been negotiated and entered
ints since such resumption?

1k, FAA Sec. 620(u). What is the pay-
ment status of the country's U.N.
obligations? If the country is in
arrears, were such arrearages taken
into account by the AID Administrator
in determining the current AID
Operational Year Budget?

15. FAA Sec. 620A, FY 79 App. Act, Sec.
607. Has the country granted sanctuary
from prosecution to any individual or
group which has committed an act of
international terrorism?

11.
a. No.
b. No.

12; Not applicgble

13. No, to the first question.
Second question not
applicable.

P
*

1Lk, Nepal is not in arrears
in its obligations to
the UN.

15. No.
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16. FAA Sec. 666. Does the country
object, on basis of race, religion,
national origin or sex, to the
presence of any officer of employee
of the U.S. there to carry out
economic development program under
FAA?

17. FAA Sec. 669, 670. Has the country,
after August 3, 1977, delivered or
received nuclear enrichment or repro-
cessing equipment, materials, or
technology, without specified arrange-
ments or safeguards? Has it detonated
a nuclear device after August 3, 1977,
although not a "nuclear-weapon State"
under the nonproliferation treaty?

FUNDING CRITERIA FOR COUNTRY

16. No.

17. No.

B. FUNDING CRITERIA FOR COUNTRY

ELIGIBILITY ELIGIBILITY

1. Development Assistance 1.

Country Criteria

a. FAA Sec. 102(b)(4). Have criteria a. The Government's commit-

been established and taken into account
to assess commitment progress of country
in effectively involving the poor in
development, on such indexes as: (1)
increase in agricultural productivity
through small-farm labor intensive
agriculture, (2) reduced intant
mortality, (3) control of population
growth, (4) equality of income distri-
bution, (5) reduction of unemployment,
and (6) increased literacy?

b. FAA Sec. 104(d)(1). If eppropriate
is this development (including Sahel)
activity designed to build motivation
for smaller families through modifi-
cation of economic and social condi-

tions supportive of the desire for b.

large families in programs such as
educetion in and out of schosl,
nutrition, disease control, materzmal
and child health services, agricul-
tural production, rural development,
and assistance to urban poor?

ment and progress on each
of these matters are
reviewed as appropriate

in preparation and evalua-
tion of projects. Criteria,
are established within the
context of each project

as objectively verifiable
indicators.

e Coor-
dinated assistance addres-
ses problems of nutrition,
agricultural production,
rural develonment and
assistance to the rural
poor.
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2. Economic Support Fund Country 2.

Criteria

a. FAA Sec. 502B. Has the country

engaged in a consistent pattern of

gross violations of internationally
recognized human rights?

b. FAA Sec. 533(b). Will assistance
under the Southern Africa program be
provided to Mozambique, Angola,
Tanzania, or Zambia? If so, has
President determined (and reported to
the Congress) that such assistance will
further U.S. foreign policy interests?

c. FAA Sec. 609. If commodities are
to be granted so that sale proceeds
will accrue to the recipient country,
have Special Account (counterpart)
arrangements been made?

d. FY 79 App. Act. Sec. 113. Will
assistance be provided for the purpose

of aiding directly the efforts of the
governnent of such country to repress

the legitimate ights of the population
of such country contrary to the Universal
Declaration of Human Rights?

e. FAA'S~2.620B. Will security supporting
assistance be furnished to Argentina
after September 30, 19787

a.

Not

Not

Not

Not

Not

applicable.

applicable.

applicable.

applicable.

applicable.



PROJECT CHECKLIST

GENERAL CRITERIA FOR PROJECT

1. FY 79 App. Act Unnurmbered; FAA Sec.
653 (b); Sec. 634A, (a) Describe how
Committees on Appropriations of Senate
and House have been or will be notified
concerning the project; (b) is assist-
ance within (Operational Year Budget)
country or international organization
allocation reported to Congress (or not
more than $1 million over that figure)?

2. FAA Sec. 611(a)(1l). Prior to obliga-
tion in ezcess of $100,000, will there
be (a) engineering, financial, and other
plans necessary to carry out the
assistance and (b) a reasonably firm
estimate of the cost to the U.S. of

the assistance?

3. FAA Sec. 611(a)(2). If further
legislative action is required within
recipient country, what is basis

for reasonable expectation that such
action will be completed in time to
pernit orderly accomplishment of purpose
of the assistance?

4, FAA Sec. 611(b); FY 79 App. Act. Sec.
101, If for water or water-related land
resource construction, has project met
the standards and criteris as per the
Principles and Standards for Planning
Water and Related Land Resources dated
October 25, 19737

5. FAA Sec. 611(e). If project is
capital assistance (e.g., eonstruetion),
and all U.S. assistance for it will
exceed $1 million, has Mission Director
certified and Regional Assistant Admi-
nistrator taken into eonsideration the
country's capability effectively to
maintain and utilize the project?

ATNEX A

a. Notification of the proposed
project has been sent to
the congress as part of the
annual AID congressional
presentation.

b. Congress will be notified.
of any increase in project
funding.

Yes see Financial Analysis
& Plan, Section III.D;
page 43 of Project Paper.

No further legislative action
is required.

Yes, preliminary planning has
been carried out and economic
NPV and IRR analyses conducted.
See Section III. E of Project
Paper., »

Yes, See Annex D,

»

J
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6. FAA Sec. 209. Is project suscept-

ible of execution as part of regional

or multilateral project? If so why

is project not so executed? Informa-

tion and conclusion whether assistance
will encourage regional development

- programs. - .

7. FAA Sec. 601(a). Information and
conclusions whether project will encourage
efforts of the country to: (a) increase
the flow of international trade; (b)
foster private initiative and competi-
tion; (c¢) encourage development and use
of cooperatives, credit unions, and
savings and loan associations; (4)
discourace monopolistic practices; (e)
improve technical efficiency of
industry, agriculture and commerce;

and (f) strengthen free labor unions.

8. FAA Sec. 601(b). Information and
conclusion on how project will encourage
U.S. private trade and investment abroad
and encouragze private U.S. participation
in foreign assistance program (including
use of private trade channels and the
services of U.S. private enterprise).

9. FAA Sec. 612(b); Sec. 636(h).
Describe steps taken to assure that, to
the maximum extent possible, the country
is contributing local currencies to

meet the cost of contractugl and

other services, and foreign currencies
owned by the U.S. are utilized to meet
the cost of contractual and other
services.

10. FAA Sec. 612(d). Does the U.S. own
excess foreign currency of the country
and, if so, what arrangements have
been made for its release?

11. FAA Sec. 601(e). Will the project
utilize competitive selection selection
procedures for the awarding of
contracts, except where applicable
procurement rules allow otherwise?

The project as designed is

not at this time susceptible
of execution as part of a
regional or multilateral
project. However other inter-
national donors are also
assisting in this sector.

Yes to (b), (c), (d) and (e).

U.S. private enterprise firms
may be involved in imple-
menting the project.

The project Grant Agreement
contalns provisions which
assure that the HMG/N will
utilize local currencies for
support of local costs
expenses of the project. See
Section III.D in Project

Paper for HMG/N local currency
contribution.

No.

Yes



12. FY 79 App. Act Sec. 608. If assist-
ance is for the production of any commodity
for export, is the commodity likely to

be in surplus on world markets at the

time the resulting productive capacity
becomes operative, and 1s such assist-

ance likely to cause substantial injury

to U.S. producers of the same, similar,

or competing commodity?

FUNDING CRITERIA FOR FROJECT

1. Developmeint Assistance Project
Criteria

a. FAA Sec. 102(b); 111; 113; 28la.
Extent to which activity will (a)
effectively involve the poor in
development, by extending aczess to
economy at local level, increasing
labor-intensive production and the use
of appropriate technology, spreading
investment out from cities to small
towns and rural areas, and insuring
wide participation of the poor in

the benefits of development on a
sustained basis, using the appropriate
U.S. institutions; (b) help develop
cooperatives, especially by technical
assistance, to assist rural and urban
poor to help themselvas toward better
life, and otherwise encourage democratic

Not applicable

a. The project deals directly

with this subject

b. The project directly

private and local governmental institutions;

(c) support the self-help efforts of
developing countries; (d) promote the
participation of women in the national
econonmies of developing countries and
the improvement of women's status; and
(e) utilize and encourage rezional
cooperation by developing countries?

b. FAA Sec. 103, 103A, 104, 105, 106,
107. 1Is assistance being made available:
(including only applicable paragraph

_which corresponds to source of funds

used., If more than one fund source is
used for project, include relevant
paragraph for each fund source.)

involves this subject.

The project does not
apply to this subject.

Yes, through favorable
project impact on rural
areas.

. The project does not

apply to this subject.
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(1) /1037 for agriculture, rural
development or nutrition; if so,
extent to which activity is specifi-
cally designed to increase producti-
vity and income of rural poor; /I034/
if for agricultural research, is full
account taken of needs of small
farmers;

(2) /Io4/ for population planning
under sec. 104(b) or health under sec.
10k(c); if so, extent to which
activity emphasizes low-cost, integrated
delivery systems for heslth, nutri-
tion and family planning for the poorest
people, with particular attention to
the needs of mothers and young children,
using paramedical and auxiliary medical
personnel, clinics and health posts,
commercial distribution systems and
other modes of community research.

(3) /I05/ for education, public
administration, or human resources
development; if so, extent to which
activity strengthens nonformal
education, makes formal education
more relevant, especially for rural
families and urban poor, or streng-
thens management capability of
institutions enabling the poor to
participate in development;

(4) /I06/ for technical assistance,
energy, research, reconstruction, and
selected development problems; if so,
extent activity i1s:

(1) technical cooperation and
development, especially with U.S. private
and voluntary, or regional and interna-
tional development, organizations;

(11) to help alleviate energy
problems; :

(1i1) research into, and evalua-
tion of, economic development processes
and techniques;

{iv) reconstruction after
natural or manmade disaster;

Project wlll assist in the
protection and restoration
of Nepal's natural resources,

apd assist to increase crop
yields and rural employment.

Not applicable

Not applicable.

Not applicable.
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(v) for special development
problem, and to enable proper utiliza-
tion of earlier U.S. infrastructure,
etc., assistance;

(vi) for programs of urban
development, especially small labor-
intensive enterprises, marketing
systems, and financiel or other insti-
tutions to help urban poor participate
in economic and social development.

c. /I07/ Is appropriate effort placed
on use of appropriate technology?

d. FAA Sec. 110(a). Will the recipient
country provide at least 25% of the costs
of the program, proJect, or activity with
respect to which the assistance is to be
furnished (or has the latter cost=sharing
requirement been waived for a "relatively
least-developed" country)?

e. FAA Sec. 110(b). Will grant
capital assistance be disbursed for
project over more than 3 years? If
80, has Jjustification satisfactory
to the Congress been made, and efforts
for other financing, or is the reci-
pient country "relatively least
developed®?

f. FAA Sec. 281(b). Describe
extent to which program recognizes
the particular needs, desires, and
capacities of the people of the
country, utilizes the country's intel-
lectual resources to encourage insti-
tutional development; and supports civil
education and training in skills
required for effective participation
in governmental and political processes
essential to self-govermment.

Yes, see Project Analysis,
Section IIT.A. in Project
Paper.

The HMG/N will provide at
least 14% of the cost of the
project; a wailver for a
"relatively least developed
country" is requested. See
FAA Section 110(a) discus-
sion in Section ITII.O0 of
Project Paper.

Not gpplicable.

The HMG/N has stated in its
five year plans its desire to
address increasing food pro-
duction and assisting the
rural areas. This project is -
viewed as crucial to the
EMG/N's ability to do this.

It centrally utilizes Nepalese
institutional resources in
the process of which they will
be further developed, not
least to assist with self-
governing governmental
nolicy-meking,
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g. FAA Sec. 122(b). Does the activity

give reasonable promise of contributing

to the development of economic resources, -+

or to the increase or productive capa-
cities and self-sustaining economic
growth?

2. Development Assistance Project
Criteria (Loans Only)

a. FAA Sec. 122(b). Information

and conclusion on capacity of the
country to repay the loan, including
reasonableness of repayment prospects.

b. FAA Sec. 620(d). If assistance is
for any productive enterprise which
will compete in the U.S. with U.S.
enterprise, is there an agreement by
the recipient country to prevent
export to the U.S. of more than 20%
of the enterprise’s annual production
during the life of the loan?

3. Project Criteria Solely for
Economic Support Fund

a. FAA Sec. 531(a). Will this
assistance support promote economic

or political stability? To the extent
possible, does it reflect the policy
directions of section 1027

b. FAA Sec. 533. Will assistance
under this chapter be used for
military, or paramilitary activities?

The project should contribute
to the long run increase of
productive capacities and
achievement of self-sustaining
economic growth through
natural resource conservation.

Not applicable.

Not epplicable.
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PROJECT DESIGN SUMMARY
LOGICAL FRAMEWORK

Life of Project
from FY 80 to FY 85

ANNEX B

Total U.S. Funding $1,015,100
Date Prepared: December 31, 1979

Project Title & Number: Resource Conservation and Utilization, 367-0132

NARRATIVE SUMMARY

OBJECTIVELY
VARIFIABLE INDICATOR

MEANS OF VERIFICATION

IMPORTANT ASSUMPTIONS

Program or Sector Goal: The
broader objective to which
this project contributes: To
improve the standard of living
of the rural poor through in-
creased agricultural produc-
tion, raise the nutritional
level of the rural population
and to develop employment
opportunities in rural areas.

Measures of Goal Achieve-

ment:

1.Improve income distribu-
tion over the long-term
for rural farmers.

2.Foreign exchange savings
attributable to a decre-
ase in imports of food.

3.Improved family health
through an improved nu-
tritional intake.

1.HWMG/N National Income
Accounts.,

2.Ministry of Finance and
Central Bank's records.

3.Ministry of Health, region-
al and district health
clinic records of family
visits to rural clinics.

Assumptions for achieve-
ing goal targets:

HMG/N politically and
financially supports
rural development.

Project Purpose:

To assist HMG/N in the protec-
tion and restoration of the
soil,water and plant resource
base upon which the rural po-
pulation is totally dependent.

Conditions that will indi-

cate purpose has been achi;

eved:End of project status

1.Reduction 1n soil loss.

2.Increased agricultural
production.

3.Increased rural employ-
ment.

4 . Increase in per capita
fire wood and forage
availability.

1.Watershed monitoring

[2.Use of photo peints.

3.Continuous forest inventory.

L .Baseline survey and socio-
economic monitoring.

5.Periodic project evalua-
tion.

1.1MG/N will support the
RCUP with timely fina-
ncial and personnel
inputs.

2.HMG/N selects quali-
fied candidates for
US participant train-
ing.

Outputs: 1. Increase in num-
ber of trained persons in na-
tural resource management.
2.Watershed & forest manage-
ment programs established
3.Fodder and Tuelwood tree
plantations established.
i .Increase in crop yields.
5.Increase livestock
productivity.

Magnitude of Outputs:

1.70 participants trained
in B.S. & {hﬁ short
terpers.

2.173,991 hectares of
watershed improvement.
3.0ver 12,618 hectares
planted.
4.Yields/hectare of farm
land increased by 15%.
5.Estimated 10% increase.

1l.Participants return to

Nepal and join RCUP.
2.Visual observations and

inspections of rural areas
where RCUP is active.

3.Evaluations and project
monitoring.

Assumptions for achieving

outputs:

That HMG/N supports

RCUP and introduces and

encourages sound resource

conservation practices. %
e

Inputs:

AID and HMG/N provide financ-
ing to carryout technical
services, purchase equipment
and materials, construct in-
-frastructure and train staff
for RCUP.

Implementation Target
(Type and Quantity):

Implementation Plan
presented in PP.

Annual project expenditures
and periodic accomplishment
reports and project evalua-
tions

Assumptions for provid-
ing inputs:

That HMG/N staffs the
RCUP with able and
experienced personpel.
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Annex C

INITIAL ENVIRONMENTAL EXAMINATION (IEE)

PROJECT LOCATION : NEPAL

PROJECT Tf;;E
FUNDING

EA PREPARED BY

RESOURCE CONSERVATION AND UTILIZATION PROJECT

$27,498,200

MERVIN E. STEVENS, PROJECT OFFICER

.

ENVIRONMENTAL ACTION

RECOMMENDED

1,

NEGATIVE DETERMINATION

Summary

The primary thrust of the Resource Conservation Utilization
Project is toward land conservation, i.e.,, making land more productive
by applying land-use practices appropriate to the control of soil .
erosion and flooding, and thereby introducing effective management
of soil and water resources.

The project's field operations will focus on four selected areas
representative of hill and mountain conditions in Nepal, especially
with respect to combinations and/or intensities of typical soil
and water conservation problems. Within these four ecological systems,
discrete but complementary activities will center on the application
of tried practical means to reverse existing environmental degrada-
tion by advocating and demonstrating practices which allow a better
balance between man and nature. Special attention will be given
to (a) soil erosion, (b) deforestation, (c) watershed run-off, and
(d) stream flooding,

At the National level, the project will focus on assisting in
the institutionalization of the HMG Department of Soil and Watex
Conservation and other supporting agencies, the establishment of the
Tribhuvan University Institute of Renewable Natural Resources, and
the creation of the Ministry of Forest Training Wing to carry out
in-service education programs. These activities will lead to the
protection, improvement and use of natural resources in-ways which
promote the highest possible economic and social benefits for the
nation.

There are no controversial environmental issues within the
proposed actions, The project is unique in that its whole purpose
is to identify and correct existing environmental degredation
conditions., It will establish an environmental correction procedure,
based upon project activity, that can be extend far beyond the
field work areas.
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The Initial Environmental Statement made for the RADP/RCUP
Design Project, No, 367-0133, states, "A decision for a negative
determination is recommended, with the understanding that ex ante
evaluation of environmental impact be included in all scopes of
work contributing to the design effort, and that field activity
pre-feasibility studies include the same,"

Purpose and Need

USAID/N was first approached by HMG/N in 1976 for assistance in
developing a project for the conservation of natural resources in
the uplands of Nepal. It was thought that such a project would
complement rural development activities and provide guidance and
direction for a wider understanding of the environmental basis of
wholesome development, In 1977, a US team came to Nepal to prepare
a preliminary report on conservation needs and to develop a frame-
work for conservation program design. This group recommended the
fielding of a joint team of US and HMG experts to design a project
that would include soil and water conservation land treatments to
reduce erosion, reforestation to develop = sustained firewood-
timber-fodder yield, range improvement to increase forage production,
irrigation to increase crop production, watershed development to
ad just stream and river flows, and multi-purpose structures to
retard flood flows and provide for municipal water supplies and
hydropower generatiomn. The team recommended that the above local
level activities be implemented concurrently with the establishment
of a national infrastructure capable of continuance after USAID/N
assistance terminates, These recommendations have resulted in the
five year, first phase Project Paper for the fifteen year Resource
Conservation and Utilization Project to which this Environmental
Asgessment applies,

Over 60 percent of the people in Nepal live in the hills and
mountains. The typical rural family relies for its sustenance on
the produce of less than 1 hectare of mostly marginal and submarginal
land. According to Erik Eckholm (losing Ground), soil fertility
is declining and "the average hectare of arable land in Nepal's
hills must now support at least nine people." As a result of
these facts, exploitation of all available natural resources tends
to be extremely heavy in this country. In February, 1979, an AID
Report to Congress, entitled "Envirommental and Natural Resource
Management i: Tovzloplig Couatrioaz', hishif-hted the severe
environmental and natural resource problems that afflict developing
countries in Asia., The following facts were written about Nepal:

- "In Nepal only eight percent of the population has access to
a safe and convenient drinking water supply.”

- "These river resources are as yet under-utilized., Many river
projects have been undertaken with insufficient attention to
the full resource potential of the water ' (because of inadequate

BEST AVAILAELE COFY

B
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infrastructure, for example, or the lack of grid systems for
power transmission), For example, Nepal, reportedly, has the
highest potential hydroelectric generating capacity in the
World."

- "Total forest area in Nepal decreased by about twenty-five
percent from 1964 to 1975. Without the initiation of large-

scale reforestation projects, accessible forests in the hill

areas could disappear within fifteen years and those of terai
within twenty-five years."

- "Soil erosion is occuring in hilly and mountainous areas, which
often constitute the only remaining land available for cultiva-
tion, With the monsoon rains, erosion is inevitable unless

there is an extensive terracing system. The rivers of Nepal
annually carry over 240 million cubic maters of soil to India.
This loss has been called Nepal's 'most precious export',"

- '"Nepal's Sixth Development Plan (1980-85) discusses the relation-
ship between the government's resettlement program and the country's
limited natural resource base, and the associated need to provide
alternative employment opportunities in the non-agriculture
section.”

These are, of course, only a small sampling of many factuail®

statements made about Nepal's envirommental situation., They are
representative, nevertheless, of the facts that led to USAID/N's
positive response to the HMG/N'S request for assistenca.

Alternstive, Including the Proposed Action

There are basically four options open to designers of projects

in soil and water conservation and related environmental concerns:

a. No action. *

b. A single objective approach, where a single solution is
sought for one national problem only.

ce A multi-objective approach, where partial solutions are
sought for an associated sub-set of national problems,

d. An comprehensive integrated approach, where simultanecus
solutions are sought for all problems existing within an
area or drainage basin,

(
Alternative (a), no action, is unacceptable for obvious
reasons.
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Alternative (b) is easily conceived but difficult to execute.
Given existing social constraints and the almost total use of natural
resources in Nepal's rural areas, break-downs in portions of the
operations would be inevitable, This option would entail real
danger of over-looking and neglecting important, vital relationships
between the rural population and the natural resources on which
they depend., It could also tend to concentrate scarce development
resources on solving single problem(s) that may not rank high in
evolving national priorities.

Alternative (d) is too ambitious, HMG/N personnel resources are
spread thin as it is, and would not now be able to manage the -
extensive operations required effectively to carry out a fully-
integrated approach. Further, this limited staff currently has no
functioning field infrastructure capable of supporting efforts to
find simultaneous solutions., Finally, basic resource data are
unavailable, and there is a great paucity of knowledge needed for
constructing and articulating an integrated approach.

Alternative (c) is the option selected for this project.

The plight of the Himalayan landscape has been lamented in
every report and publication on natural resources in Nepal. 1Its
exploitation is not wanton, but stems from understandable human
needs and anxieties. The ability of land in Nepal to recover
from abuse seems to be substantial, and this resiliency suggests
that appropriate soil and water conservation practices can
significantly improve the land and its capacity to be productive.
The establishment of the Department of Soil and Water Conservation
within HMG/N's Ministry of Forests indicates the high priority
Nepal's policy makars are giving to the land and to the need for
long~range plans to protect and improve it.

A guccessful program in soil and water comservation in Nepal
will require strong national leadership. In requesting American
assistance for this project, HMG/N is signalling recognition of
Nepal's need for the kind of strong national policy that has
evolved in the U.S., from somewhat similar conditions 100 years
ago. Strong technological and institutional assistance from the
U.S.D.A.- land grant University soil and water conservation linkage
is both needed and desired,

Affected Environments

The first five years of this sequentially phased project
addresses the need to build national and local level infrastructures
capable of implementing blueprints for effective soil and water
conservation management., At the national level, the emphasis will
be on institution building, training and coordination, Orientation
in the field will be toward the introduction of effective, participitory
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local level conservation programs. The four areas selected for
intensive project implementation activity are described as follows:

The KULEKHANI site is a 211 km? drainage basin lying immediately
" south-west of the Kathmandu valley within the outer Himalayan
foothills., With a average density of 976 people per km?, the
total population is 206,00C. There is highway access. Rocks
include granites, quarzites, schists, limestones, sandstones
and slates. Elevations go up to more than 3,500 meters and
most slope angles exceed 25 percent, Soils are thin and poorly
developed. Forest vegetation is subtropical broadleafs. The
estimated sediment yield is 700m3/km2/yr. Pracipitation ranges
between 1500 to 2500 mm with about 30 percent falling during the
monsoon season, and 90 percent contributing to the excessively
large runoff. Forests account for 49 percent of the land
cultivated lands, 39 percant pasture, 10 percent and other uses,
2 percent. Current trends toward increasingly intensifiasd
land usage promise to accelerate the processes of denudation.

The GORKHA site is an elongated 794.96 lcm? drainage area in
North-Central Nepal populated with 225,000 people., There is
road access into the lower watershed. Gorkha is located in

the inner Himalayas and is made up of sedimentary, metamorphic
and igneous rocks. Mountains in the northern part of the
watershed rise up to over 5,000 meters, The lowest elevation
is about 600 meters. Slopes are mostly greater than 36 degrees.
Soils range from deep alluvium to thin alpine. The natural
forest ranges from subtropical broadleaf to coniferous. No
sediment yield data is_available, but estimates indicate upper
limits of 300 - 1000 m3/km2/yr. Annual precipitation ranges
from 1400 to 1600 mm. Forests make up 41 percent of the land;
cultivated lands, 39 percent; pasture lands, 17 percent, snow
.covered, 1 percent; and other uses account for 2 percent. Vegeta-
tion is highly disturbed, soils are eroded, There are many

deep gullies, and main streams are choked with sediment.

The MUSTANG/MYAGDI sites will be separatad during project
implementation, but are grouped here since the areas are within
one large watershed. Located within north central Nepal, this
area covers 2509.19 km? with most of the region lying above

3000 meters. The highest peak i3 in excess of 7,500 mm. The
population is 107,C00. Rocks include sedimentaries, metamorphics
and igneous. Soils vary greatly, from relatively deep to very
thin coarse textured, Forest vegetation ranges f£rom subtropical
broad-leaved species to coniferous. There i3 extensive grass
land, Most of the area receives less than 400 mm of moisture
per year. Sedimentation-runoff rates are high. Land uses
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include forests, 15 percent; cultivated lands, 8§ percent; pasture
lands, 31 percent; snow covered, 7 percent; rock outcrop,

39 percent; and others uses less than 0.05 percent. Population
density is low, but ruminant grazing dominates the agricultural
economy., There is the clear opportunity to stop land degrada-
tion trends.

The JUMLA site is located in northwestern Nepal. Basic descrip-
tive data for the area are being collectzd with Canadian (CIDA)
assistance. This project (RCUP) will support conservation
within the area by helping to build an infrastructure modeled
upon lessons learned in the other three project areas.

In all of these project areas, the populace in general, and small
farm families in particular, will be directly benefitted by the
project's conservation activities, First, farmers will have ready
access to increased fodder and firewood production on higher,
steeper slopes, and improved pasture on lower, outward sloping
terraces of marginal and submarginal land currently used primarily
for crop production. Second, whole communities will benefit

from the enhanced output of community-managed forests and pasture
lands, irrigation works, water impoundments, channel diversion
structures, and other erosion control devices and measures.

Soil and water conservation measures of many types will contribute:
to stablizing and enhancing village economies, and making ’
village life more productive, rewarding and safe,

Environmental Consequences

The multi-objective, field oriented alternative selected for
this project has as its primary focus the reducing of erosion,
runoff and floods through means of reforestation, better range
management., and improved agricultural practices, etc. The ultimate
success of the project will be measured not only in terms of actual
reductions in soil erosion brought about during the course of its
15 year life, but also in the degree to which permanent, desirable
changes are introduced into the behaviour and lifestyles of the
populations involved. Over 700,000 people will receive tangible
benefits from the project, through increased land productivity
added jobs, and a better standard of living, Soil losses are
expected to be reduced from up to 200 tons per hectare per year
under the worst unmanaged state of current land use practice,
to as low as six tons under well-managed conditions.

The introduction of improved soil and water conservation
practices within the project areas is expected to reverse the
present trend of a one percent per year reduction in food production
which results mainly from poor conservation practice, and begin
immediate upgrading of the watersheds with early support of the
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villagers., A five dry metric ton per hectare forage increase is
expected from the pasture development activity. This gain, obtained
after three years, represents a change from 1.2 dry metric toms to
6.2. By decreasing the excessive trailing now required by buffalos
and cattle to obtain forage and water, milk production should increase
by 15 percent. In the cooler sub-alpine areas it is expected that
forage production will be doubled to at least 4 metric dry weight
tons per year within 2 years.- By emphasizing treatments on critical
land areas, such as sub-marginal lands, soil losses should be reduced
on 17,000 hectares per year. The estimated 150 metric tons per
hectare per year of erosion occuring from roads should be reduced

to 12 metric tons. Impoundments will contribute to downstream
sediment reduction, flood control and increased water storage to

be used for irrigation, hydro-power and fisheries production.
Irrigdtion alone should contribute to an increase of 0.44 tons crop
production yields per hectare per year., There will be opportunities
to retire non-productive eroding cropland to forage and fodder

tree production. Crop production will increase by 15 percent with
the emphasis applied to supporting agriculture on suitable lands,
Over 32,000 hectares will be planted to trees, thus contributing

to the multiple goal of furnishing ground cover as well as fuel,
fodder, and timber, It is estimated that well managed forest sites
will increase in yield from 9 m3 to 16 m3 per hectare after

40 to 50 years. One result of better vegetation management will be
an increase in the quality and quantity of the wildlife habitat,

At the nztional level, an in-country Institute of Natural Renewable
Resources will be established to serve as the unit producing about
250 qualified soil and water conservation officers and foresters
each year, These personnel will be capable of following through
with the principles and implementation procedures established by
the project. Additionally, an inservice training program will be
established whereby forestry and soil and water conservation
authorities can carry out short-term, job-specific training suited
to changing local conditions., There will be inter-organizational
coordination and institutional building linking the local and
national infrastructures.

Many of the practices to be implemented in the project sites
will have an effect on labor. Pasture improvement alone will account
for almost 860,000 vperson days pver vear of labor savings. By
increasing production improved range lands, over 24,000 person days
per year should be saved by reducing herding times., The labor
required to collect fuel, fodder and timber will be reduced at
least 70 percent, Labor requirements as a rasult of terrace
improvement should be reduced by 25 percemt., At least 30 percent
of water hauling labor requirements should be eliminated.
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There will be some unfavorable effects. Until the reforestation
activity begins to yield sufficiently to meet demand, increased
tourism, business and commerce may create new forest product shortages.
It may be found that each area cannot be made self-sufficient, and
out-migration may occur. The successful implementation of the project
will require basically that the people in the project areas change
some of their land use practices. Social impacts will be carefully
monitored and evaluated during the project to ensure the mitigation of
any adverse social effects. Construction of impoundments and other
physical land modification projects may cause localized adverse impacts
on the natural environment. Specific sites for such projects have not
been identified yet; however, none of these projects will be allowed
to proceed until: (1) specific project plans are prepared outlining
resource information, conservation measures and a construction
schedule including management, design, construction method and main-
tenance, and (2) a study of environmental impacts is undertaken.

A baseline study was conducted during the design of the project.
Interviews were conducted with 625 families located in 44 wards and
22 panchayats of the four RCUP areas. This data will serve as the
foundation for systematic project monitoring. The project also
includes on-going mechanisms to resurvey and evaluate project effects
and implement indicated modificationms.

The use of pesticides is not envisioned. At some higher levels,
there may be found snow leopards, an endangered species; however,
this project does not foresee the implementing of any activities
that would threaten wildlife populations.

Recommendations and Conclusions

Specific sites for project activities which do have a potential
for creating localized adverse impacts cannot be identified at the
time of Project Paper submission. However, environmental analyses
of these various activities will be undertaken as the sites are
identified and the projects are designed for implementation, and
these analyses will be reviewed by USAID/N before a decision is
made to proceed with each sub=-project.

>

USAID/N, therefore, recommends that all project components except
the construction of new irrigation systems, impoundments, and
micro-hydro-units be given a Negative Determination. The review
of environmental impacts of irrigation systems will be undertaken
after specific sites are identified. Recommendations stemming from
such studies will be taken into account before proceeding with each
irrigation sub-project. As for impoundments and micro-hydro units,
the feasibility studies for these activities will include an analysis
of environmental impacts. A covenant to the grant agreement will
provide for such studies and actions to be taken with respect to study
recommendations.
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ANVEX D

Section 611(e) Certification
And

Resource Conservation/Utilization Project

I, Samuel H. Butterfield, Principal Officer of the Agency for
International Development in Nepal, having taken into account,
among other things, the maintenance and utilization of projects
in Nepal previously financed or assisted by the United States,
the performance of the Ministry of Forests, Department of Soil
and Water Conservation which has responsibility for implementing
and maintaining natural resource projects in Nepal, and the
previous assistance from other donors specifically directed to
natural resource development, do hereby certify that in my
Jjudgement His Majesty's Government, Népél has both the financial
capability and the human resource capability to effectively
maintain and utilize the project to be carried out under this

grant.

4 ﬁlf"i-t—.-z A’ VY .-‘;"‘;:‘:"7.7&‘ ,«‘é//
Semuel H. Butterfield
Director, USAID/N/epal

Date: //“/g“)
4 /




ANNEX E

CALCULATION OF NET PRESENT VALUE AND INTERNAL RATE OF RETURN FOX RCUP

BENEFITS AND COSTS, 1981 - 1995

($ 000)
End of Total ! Total Net Discounted|Discounted|Discounted
Year Cost | Benefits|Benefits 15% 20% 25%

- July 1981 7790 323 | (7467) |(8496.3) [(6220.0) |(5973.6)
July 1982 9014 1153 | (7861) |(5942.9) |(5455.5) |(5031.0)
July 1983 8759 4066 | (4723) 1(3107.7) (2734.6) |(2418.2)
July 1984 7493 6909 | ( 534) {( 334.1) |( 281.5) ( 239.4)
July 1985 5952 8065 2113 1050.2 849.1 693.1
July 1986 4664 11168 6504 2809.7 2178.8 1704.1
July 1987 4664 11163 5504 2445,5 1814.6 1365.8
July 1935 4664 11163 6504 2126.8 1515.4 1092.7
July 1989 4664 11168 6504 1847.1 1261.8 871.5
July 1990 4654 11168 6504 1606.5 1053.7 695.9
July 1991 5143 20131 | 14988 3222.4 2023.4 1289.0
July 1992 5143 20131 | 14988 2802.5 1678.7 1034.2
July 1993 5143 20131 | 14983 | 2443.0 1393.9 824.3
July 1994 5143 20131 | 14988 2113.3 2}69.1 659.5
July 1995 5143 20131 | 14988 1843,5 974.2 524.6

8429.8 1221.% | (2907.5)
Note: The internal rate of return (by interpolation) is 21.5 percent.
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Annex F

2/ 3/

and Short-Term Consultants=' =

Number Total Person Months (X) Costs Per Month (+) Consultant (=)} Costs
Consul- Consul- Consul-|Consultants
FY |Advisors|tants |Advisor|tants |Advisor|tants Air Fare Advisors (+) Consultant (=) Total
1980 11 6 41 15 10,000} 10,500 21,000 410,000 157,500 588,500
1981 16 11 172 29 10,000} 10,500 38,500 1,720,000 304,500 2,063,000
1982 16 10 | 176 27 19,000| 10,500| 35,000 |1,760,000 283,500 | 2,078,500
1983 12 12 120 30 10,000f 10,500 42,000 1,200,000 315,000 1,557,000
1984 5 8 26 22 10,000| 10,500 28,000 260,000 231,000 519,000
1985 1 4 7 10 10,000{ 10,500 14,000 70,000 105,000 189,000
Total 542 ; 133 178,500 5,420,000 1,396,5C0 6,995,000

1/ Long term Advisor costs (spouse and 2 school

aged children)

2/ Consultant Costs Per Month

Basic Salary $40,000 (4) Salary @ $£160/dey(X)

Differentia} Pay, 15% of Salary 6,000 S 49 680 22 vork days/month $ 3,520

Insurance 8% 3,680 ,68 o

Contruactors overhead, 75% 34,500 Insurance @ 8% 280

School Allowance (2) 10,000 Contractors overhead

One way air fare and travel allowance (4) 6,000 rate of 1.5 5,280

Shipment and storage of household effects and car 6,000 Per Diem in Nepal

Local Rent and Utilities 6,500 for 30 d pa 1200

R & R travel (&) 4,800 or U days ’
Sub-Total $117,480 Miscellaneous Expenses 220

2 percent contingency 2,520 $10,500

Total Annual Costs

3/ Provision for contractors home office support
budget is included in table 1 and calculated
at $84,000 per year,

$120,000

($10,000 per month)(B)

Round trip for domestic
and International air
fare plus travel
expenses per

Consultant $ 3,500
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ESTIMATED TIME OF ARRIVAL AND DURATION OF ADVISORS AND CONSULTANTS

e

Advisors Consultants
Perzon Months Per Fizcal Year Person|Approximate Current
Title 198011981§19821198311934]1985{Total Title Months|Year Timing
A, Project Co-ordinator 5 12] 12 12| 12| 7 60 |1. Institute of Renewible 80, 81, 82, 83
B. Ministry of Forest Natural Resources 1/ 50 | 84, 85
Training Wing 2, Horticulturist 8 | 81, 82, 83
1.S0i1 and Water Con- 3. Watershed Economist 8 | 81, 82, 83 -
servation training 4. High altitude nursery
specialist 4 | 12 8 0 0 0l 24 manasement gpecialist 5 | 80, 81
2. Forestry Training 5. Sampling statisticlan 7_| 80, 81, 82, 83
specialist 4 12 8 0 0 0] 24 }6. Adaptive Research
C. Inst. of Renewable gpecialist 51 83, 84
Natural Resources 7. Energy specialiat 1> | 80, 81, 82, 83, 84
1.Aast, to Dean/Curri: 8. Other 37_| 80, 81, 82, 83, 84, 85
culun_Development 5 12§ 12} 7 ol o] 36 Total 133 B
2.S041 Enginecr/Hydra-
ulics 0 41 12 8 0 0 24
3.50i1/Water Conservai
tion specialist 4 12 8 0 0 0] 24
4,Silviculturist/Fore{ ~
st Manarement 0 9 12 9 0 0 30
5.Economist 0 9] 12 9 0 0f 30 1/ Position end duration according to Joint
D. Central Staff, DSWC ' ODA/USAID report on training,
l.Land use plznner 3 12 12 12 1 0l 40
2.501l1 Scientist 3 12 12 12 1 0 40
3.Hydrolozist 0 9| 12 9 0 o] 30 ag
4 .Range/Pasture Mngt. K] 12w 12 9 0 0] 36 =
5.Agriculture/Civil -
Engineer 3] 121 12| 12| 9| o 48 58
6.Forert Management 3 12 12 9 0 0 36 3 8 a
7.Rueral Sociologist/ . ® g
Authropologist 4 12 8 0 0 0 24 = =
8.5011 and Water Con- DR
gervation specialis 9 12 12 3 0] 36 . = = [y
Total 41 | 172|176 120 26| 7| 542 [ &
0
'_l
N

‘e
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Annex G
Estimated Costs of Participant Training 4l &/
Number Training - 3/
No. |Months Costs Air Fere Total
FY 1980 |

Long Term </ 10 $160,000| $35,000|  $195,000
Short Terms 2/ 12 30,000 21,000 51,000
Sub-Total 190,000 56,000 246,000

FY 1981
Long Term 25 400,000 52,500 452,500
Short Term 24 60,000 42,000 102,000
Sub-Total 460,000 94,500 554,500

FY 1982
Long Term 30 480,000 52,500 532,539
Short Term 36 90,009 63,000 153,000
Sub-Total 570,000 115,500 685,500

FY 1983
Long Term 30 480,000 52,500 532,500
Short Term 36 90,000 63,000 153,000
Sub-Total 570,000 115,500 685,500

FY 1984
Long Term 30 480,000 52,500 532,500
Short Term 36 90,000 63,000 153,000
Sub-Total 570,000 115,500 685,500
Totzl 79 | 144 \

Sub-Total 2,360,000 2,857,000
Language Instructioné/ 32,000 s 32,000
Total $2,392,000 $497,000/| $2,889,000

1l/ Long term participant training averages $16,000 per year and programmed
for 24 months per participant, except the 15 new starts in FY 84 will
be on 2 12 month program.

2/ Short term participant training avorzges $7 500 per month.

3/ Round trip International and Domestic air fare plus travel
per diem totals about $3,500 for each participant. '

4/ No costs are projected in FY 1985.
5/ Includes language instruction plus TOEFL Exam.
6/ See table G (1) for participant distribution by HMG/N igency.

BEST AVAILADLE CCFY
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ANNEX G.1

Estimated Distribution of Long and Short-Term Participant

Training by HMG Line Agencies

Project Years

Agency Time and Place Yr. 1|¥r. 2{Y¥r. 3|Y¥r. 4|Yr. 5|{Total
1. Institute of Long Term (US) 6 2 3 2 -3 16
Renewable Natural |[Long Term (India)l/ 0 5 5 0 0 10
Resources Short Term (US) 2 4 & 4 4 18
2. Department of Long Term (US) 2 3 3 3 3 14
Soil and Vater Long Term (India) 4 | 14 6 & 0 28
Conservation Short Term (US) 3 4 4 4 4 19
3. Department of Long Term (US) 0 2 3 2 2 9
Forest Long Term (India) 4 4 4 & 0 16
Short Term (US) 0 1 2 | 2 2 7
4. - Department of Long Term (US) 0 2 2| 2 2 8
Agriculture Long Term (India) 7 7 5 5 5 29
Short Term (US) 0 3 3 2 0 8
5. Department of Long Term (US) 0 1 1 2 2 6
Local Development |Long Term (India) 3 1 2 2 _2 10
Short Term (US) 1 1 1 1 1 5
6. Department of Long Term (US) 1 2 2 21 2 9
Livestock Develop- !Long Term (India) 0 2 4 1 0 7
ment & Animal HealthShort Term (US) 0 2 7 2 2 5
7. Department of Irri-|Long Term (US) 0 1 1 1 1 4
gation, Hydrology &|Long Term (India) 3 3 1 1 1 9
Meteorology Short Term (US) 0 1 1 1 1 4
8. Department of Long Term (US) 0 1 0 0 0 1
Water Supply and Long Term (India) 2 3 1 1 1 8
Sewerage Short Term (US) 1 1 1 1 1 5
9. Ministry of Long Term (US) 0 1 0 0 0 1
Forest Training Long Term (India) 0 0 0 0 0 0
Uing Short Term (US) _ 2 2 2 2 2 10

10. Other Agencies Long Term (US) 1 0 0 1 0 2
Long Term (India) 0 0 0 0 0 3
Short Term (US) 1_ 2 2_ 2 2 9
Long Term (US) 10 15 15 15 15 70
Total Long Term (India) 23 39 28 18 9 117
Short Term (US) L 10 21 22 21 19 93

1/ India training will be carried out under PL-480.



ANNEX G,2

This table represents a summary of estimated costs
for activities recommended in the ODA/USAID Training
Renewable Natural Resources Report.l These cost
have been accounted for in other budget tables and
are not additive., This table reflects the portion
of project funds allocated for training.

FISCAL YEAR .
Activity 1980 1961 1982 1983 1984 1985 Total
A, IRNR

1. Participant ‘

training 2/{$121,000{$171,000| $117,750{5117,750|$117,750 - $ 645,250
2. Stipend 3/ 9,200 45,400 49,70Q; 64,000( 78,100($ 63,000 309,400
3. Expatriate

Costs 125,526 578,420 678,420 448,420| 118,420 82,894| 2,032,100
& Equipment - 48,300 235,700} 74,100 40,000 40,000 438,100
5. Research 4/ - - 60,000| 60,000 30,000 10,000 160,000

Sub-Total [$255,726{$843,120(%$1,141,570($764,270|%$384,270]/$195,894($3,584,350

B, MFTW

1. Participant

training $ 12,750($ 32,250| $ 32,250($ 12,750|$% 12,750 - $ 102,750
2. Expatyiate

Costs 80,000{ 240,000 160,000 23,684| 23,684 - 527,363
3. Equipment 5,000( 62,900 49,250 15,000 15,000 15,000 162,150

Sub-Total |$ 97,750{$335,150| $241,500| $51,434| $5%,434| $15,000| $792,268

TOTAL $4,377,113

1/ World Bank is scheduled to finance costs for building as shown in the report-.
2/ This does not include costs of PL 480 Training in India.
3/ The Sixth Year stipend costs shown in the ODA/USAID trzining report

will occur in Phase II of the RCUP,
4/ Research is not included in the ODA/USAID report.
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Annex H
Local Consultants, USAID Inputs
($ 009)
Fiscal Year
Project Component 1980 | 1981 | 1982 | 1983 | 1984 | 1985 |Total
LC LC LC LC LC LC
1. Inventory and Monitoring' 9.7| 14.3| 15.7| 17.3] 19.9 3.3] 75.3
2. Watershed Management - 6.9 11.8 11.8 9.2 9.2 2.3| 51.2
3. Forest Management 7.9 5.4 8.3 6.5 5.5 - | 26.6
4, Energy 8.4 3.4 8.4 9.0 9.2 - | £3.2
5. Irrigation 163.9 2 2 0 0 0 |163.5
6. Drinking Water 37.4 0 0 0 0 0| 87.4
7. Community Livestock :
Range-Pasture Management ] 15.8 3 0 0 0 [ 15.8
8. Agronomy, Extension,
Research 6.8 19.9] 13.4( 10.9 - 9| 51.0
9. Horticulture 1.3 1.5 1.9 2.1 0.4 - 7.2
10. Fisheries Development 8.4 - 8.4 - - - 16.8
1], Training 6.0 42.2] 24.2] 24.2] 24.2] 14.0|134.6
Totzl 299.7! 123.1' 92.1f 79.2| 67.3] 19.6/681.0
s . 1/
Local Resource Conservation Coordination Fund, USAID Inputs—
($ 000)
Fiscal Year
Category 1980 | 1981 | 1982 | 1983 | 1984 | 1985 [Totzl
LC LC LC LC LC LC
1. Agriculture 7.5| 33.4| 61.8| 89.8| 109.2 7.5]306.2
2. Livestock 0 7.1 13.9| 14.6 2.3 2.4 39.4
3. Forestry 5.0| 120.0| 1c0.0| *70.2| 60.9] 145.2(500.0
4. Watershed Management 4.5 29.5 £.2 5.6 8.5 15.1| 68.4
5. Fishery Mznagement 3.9y 10.0f 20.0| 20.0| 20.9| 10.0| 83.0
Total 22 200 | £ud 200 299 18011,000

1/ As described in the PP this fund is for combination of Credit,

Loans and Grants.

BEST AVAILADLE COPY
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Annex 1
Commodities - USAID Inputs
($ 000)
Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
LC FX 1.C FX LC FX LC F{ LC FX LC FX
1. Inventory and Monitoring| 3.5 29.0] 14.1| 90.4] 11.3] 53.4 9.9 31.3| 5.7 21.2{ 10.4| 89.3| 369.5
2. Vatershed Management 14.8 23.9/196.6 92.6]204,2 A19.0 196.2| 12.0/151.7| -1.6| 44.2] 71.811038.6
3. Forest Management 31.6 17.3{210.7| 126.6/328.7]| 157.5| 350.5]159.8|322.4|152.8| 94.3]| 52.3|2004.5
4, Energy 1.1 8.4 2.2] 42,2]239.0! 159.3| 240.6/160.5 5.2{111l1,.4 3.3 25.2] 998.4
5. Irrigation 8.5 33.6] 60.8| 142.0] 66.1] 154.3 49.1{114.7| 23.8| 55.6{ 25.2/100.9] 834.6
6. Drinking Water 3.9 17.1y 25.9 58.8}) 34.5 79.7 25.1} 58.6} 26.3) 60,7 11.6| 51,4} 453.0
7. a) Community Livestock 4,1 11.6/139.9 55.9] 43.2 42,7 47.5| 59.1f 57.7| 72.5) 12.5| 34.8] 581.5
b) Range-Pasture 2.7 1.2 A.6|. 5.4] 17.4 11,1 27.3| 15.3( 42.8] 22.3 8.3 3.4] 166.8
Management
‘8. Agronomy, Extension 1.1 3.5 20.0 63.7| 16.7 57.2 17.1i| 41.7] 18.%| 70.2 3.2] 10.4] 328.7
Research

9. Horticulture 2.6 5.7 12.5 27.5 2.5 17.7 24,8] 16.0] 21.6 8.5 8.0} 17.0]| 164.4
10, Fisheries Development - - 14.0 29.7 3.4 3.3 33.4| 13.0 7.9 3.5 - - 108.2
11, Training 10.0 31.6| 81.8| 463.4] 26.3] 145.4 18,3 62.5| =8.3(179.1 4.5 15,0]1076.6
Sub-Total 83.9| 182.9|788.1/1203.21993.3| 900.6(1039.8!744.3 722.3 769.4(225.51471,5|8124.8
Total 266.8 1991.3 1893.9 1784.1 1461.7 697.0 8124.8

Total: $8124.8; LC: $3852.9; Fi: $4271.9




Superceded by Revised
RCUP Financial Plan Page 20

annex J
Project Allowances - USAID Inputs
($ 000)
Fiscal Year
Project Component 1980 1981 1982 1963 1984 1985 [Tot=1l
LC LC LC LC LC LC
1. Inventory and Monitoring 1.9 6.0 6.6 7.2 7.2 3.3| 31.3
2. Watershed Management L 1.6 10.3 13.8 16.7 18.2 5.5| 66.3
3. Forest Management 3.9( 18.1| 19.8| 23.3| 24.0f 11.3(100.9
4, Energy - - - - - - -
5. Irrigation 0 5.2 5.6 4.2 1.5 0.5 17.9
6. Drinking Water 0 3.2 4.2 3.1 2.8 0.5 13.5
7. Community Livestock
Range-Pasture Management 2.5 25.5| 38.6( 53.6 65.8 7.4]1193.4
8. Agronomy, Extension,
Research 4,1) 25,7 42.0| 56.0] 69.4| 12,2(213.4
9. Horticulture 0.9 6.0 7.5 9.7 9.8 2.6( 36.5
10. Fisheries Development - 0.6 0.6 1.3 1.5 - 4,9
11. Training 2/ 9.2 45.4 49.7| 64.2| 78.1| 63.0]30%9.4
3
Total 23.4) 150.0 188.4| 239.1| 273.3; 106.8|5986.0

Note: 1/ Energy allowances are included in watershed management.

2/ 1Includes stipend for training as per ODA/US:&ID report.
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Annex K
Other Costs - USAID Inputs
($ 000)
Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
LC FX LC X LC 3 LC Fa LC FR | ILC Fqg

1. | Inventory and Monitoring 2.8 4.8 13.2| 30.0| 15.1|30.2| 16.9(30.2] 16.1{30.2| 8.4|14.7]212.6

2. | Watershed Management 25.5| 2.0| 294.2] 12.7| 316.3}13.0| 313.9|12.9} 271.0{12.7] 76.6] 6.0|1356.8

3. | Forest Management 20,91 - | 294.9 - | 366.1 - | 566.0( - | 648.7| - | 62.6] - 12159.2

4, | Energy 9.5 - 44 .4 - | 398.3 401.1} - 1;6.6 - | 28.5] - | 98.4

5. | Irrigation 2.6] 0 54.91 5.1 58.9] 6.1| 44.4] 4.5 22.8] 2,2 - - | 201.5

6. | Drinking Water 0 0 28.2| 3.5| 38.0( 4.6} 27.7| 3.4] 29.0| 3.5 0 0| 137.9

7. | a) Community Livestock 2.,4) 0.3] 126.9( 47.1| 93.1/16.7| 118.9|17.4| 161.4]24.9| 6.9] 0.7| 616.7

b) Range-Pasture Management | 3.3| - 22.4 - 41.41 - 61.1 - 85.7\ - 9.9 - | 223.8

8. | Agronomy, Extension 4.6 0.6 138.4| 1.7| 144.5) 1.7]| 170.6| 3.5| 203.5| 4.9 13.9| 1.7| 689.6

Research '

9. | Horticulture 7.8f 1.4 30.6| 6.9 4l1.5| 4.4 35.9| 4.0 8.4 2.1| 23.3| 4.3| 170.6
10. | Tisheries Development il - - 28.7 - 4;0 - 30.1| - 1.9] - - - 64.7
11, | Training 2.0] 5.0 11.7] 20.0 5.0(10.0 5.0({10.0( 10.0/15,0] 5.0/10,0| 108.7

Sub-Total 81.4}314.1/1088.5}127.0 }722.2?86.7 1791.6}85.9[1575.1195.5 235.1137.416940.5
Total 95.5 1215.5 1808.9 1877.5 1670.6 272.5 16940.5
Total: $6940.5; LC: 6493.9; FX: $446.6

L3
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Annex L
Professional and Staff Support - HMG/N Igputsl/
($ 200)
Figscal Year
Category 1980 1981 1982 1983 1984 1985 |[Total
LC LC LC LC LC LC
1, | Inventory and Monitoring 3.2 17.9| 20.7( 22.9] 23.5 10.0 .98.2
2. |Watershed Management 6.8 39.7| 54.6 67.9] 75.5| 20.3;j 264.8
3. |Forest Management 19.6] 90.7 99.2| 116.7| 119.8 58.8| 504.8
4. }Energy 2/ - - - - - - -
5. tIrrigation 0 13.0 14.1 10.5 5.1 - 42.7
6. |Drinking Water 0 8.0 10.6 7.8 8.2 - 34.6

7. | Community Livestock
Range & Pasture Management 4.9 51.0( 77.3| 107.2{ 131.5| 14.8| 386.7

8. | Agronomy, Extension and :
Resecarch 8.1 59.3| 84.1| 112.0} 138.9| 24.4| 426.8

9. |Horticulture 1.8 11.7 14.9 19.4 19.7 5.3 72.3
10. |Fisheries Development - 3.8 3.9 8.7 9.8 - 26.2
11. |Training 3.3 10.0{f 39.5| 62.5| 78.5| 60.7 254.5

Total 47.7| 305.1{ 418.9 535.6 610.5| 194.312112.1

1/ Also includes participant training inputs (Air Fare and Salary)

2/ 1Included in the watershed management cost.
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Annex M
Local Contribution - HMG/N Inputs
($ 000)
Fiscal Year ¢
Category 1980 | 1981 | 1982 | 1983 | 1984 ] 1985 | o2t
1. |Forest Management 0.5 8.3 20.2| 34.9| 54.9 1.4] 120.2
2. |Irrigation - 34.6| 37.6( 27.9( 11.5 2.0] 113.6
3. |Drinking Water - 28.2 38.1 27.1 27.0 2.5| 122.9
Total 0.5 71.1 95.9| 89.9 93.4 5.9/ 356.7
Credit - HMG/N Inputs
($900)
Fiscal Years ~ Local Cost
Category 1980 1981 1982 1983 1984 1985 {Total
1. |Agriculture 7.5 33.4| 61.8| 89,8]{ 109.2 7.5] 309.2
2. |Livestock 0 7.1 13.0 14.6 2.3 2.4 39.4
. aJ
Total 7.5 40.5 74.8( 194.4| 111.5 9.9| 348.6
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' Annex N
Commodities - HMG/N Inputs
($ 000)
Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
LC FX LC FL LC FX LC FX LC Fa LC FX

Inventory and Monitoring| 2.3 0.0 9.2] 1.1 9.2] 1.1 3.7) 0.5 3.7 0.5 6.9] 1,0] 39.2

|Watershed Management 5.7 0.7{ 28.2 1.7| 28.6{ 1.7 28.6f 1.7 21.8{ 1.7 17.3| 1.0| 138.7
Fo;ést Management 5.8 - £.6 - 4.5 - - - - - 8.1 - 27.0
Energy | - - - - - - - - - - - - -
Irrigation . - 6.5 6.5 7.0 7.1 5.2 5.3 2,5 2.5 - - 42.6
Drinking Water - - 4.6 3.4{ 6.1 4.5 4.8 3.4 4.8] 3.4 - - 35.0
Community Livestock, 1.9 - 6.9 - 17.6 - 20.5 - 22.3 - 14.0 - 83,2
Range & Pasture
Management
Agronomy, Extension 3.7 1.2 7.5 7.1} 16.2] 11.0f 25.1] 6.3| 30.4] 14,9 11.2{ 3.6 138.2
and Research ’

Horticulture 3.3 - 11.8 - 6.7 - 7.7 - - 0 10,1 - 39.6
Fisheries Development ’- - 1.3] 0.4 1.3] 0.4 2.91 0.8 3.4 1.3 - - 11.8
Training 4.7 - 51.7 - 58.9 - 74.8 - 85.0 - 35.1 - | 310,2
Sub-Total 27.4 1.91 136.3| 20.2| 156.1] 25.8| 173.3| 18.0| 173.9| 24.3| 102,7| 5.6| 865.5
Total 29.3 156.5 181.9 191.3 198,2 108.3 865.5

Total 5 years: 865.5; LC 769.7; F£{ 95.8
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Annex 0
Other Costs - HMG/N Inputs
($ 000)
' Fiscal Year
Category 1980 1981 1982 1983 1984 1985 Total
' LC FX LC FX LC FX LC FX LC FX LC FX
.1, Inventory and Monitoring| 0.8 - 3.9 - 4.5 - 5.2 - 5.1 - 2.4 - | 21.9
2, Watershed Management 1.8 - 9.8 - 12,6 - 15.2 - 15.8 - 5.6 - | 60,8
3. Forest Management 7.8 - 36.3 - 39.7 - 46.7 - 47.9 - 23.6 - 1202.0
4, Energy - - - - - - - - - - - - -
5. Drinking Water 0 - 2.5 1.5 3.8} 1.5 2.8 1.1 2.8 1.3 - - | 17.3
t
6. Irrigation . 0 - 6.5 - 7.0 - 5.2 - 2.6 - - - | 21.3
7. Community Livestock 0.8 - 8.5 - 12.9 - 17.9 - 21.9 - 2.5 - | 64.5
and Range '
Management
8. Agronomy, Extension 1.4 - 9.9 - 14.0 - 18.7 - 23.1 - 4.0 - | 71.1
and Research
9. Horticulture . 02 - 2.0 - 2.5 - 3.2 - 3.3 - 1.0 - 12,2
10. Fisheries Development 0 - 0.9 - 1.0 - 1.8 - 2.3 - - - 6.0
11, Training ) 0.5 - 5.8 - 6.6 - 8.3 - 9.4 - 9.6 - | 40,2
Sub-Total 13.3 - 86.1| 1.5 104.6{ 1.5{ 125.0| 1.1} 134.2| 1.3| 48.7 - 1517.3
Total 13.3 87.06 106.1 126.1 135.5 48.7 517.3

Total Project Cost: 517.3; LC 511.9; FX 5.4
. (%)
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ACTION MEMORANDUM FOR THE ACTING ADMINISTRATOR
Thru: ES g}a
THRU: A/AA/PPC, Mr. Charles Paolillo
Ay
FROM: AA/ASIA, John H. 5u1h’vann/f‘gfc
SUBJECT: Nepal - Resource Conséﬁvﬁtion and Utilization Project (367-0132)

Problem: Your approval is required for a grant of $27,498,200 from the
FAR Section 103 (agriculture, rural development and nutrition) appropria-
tion to Nepal for the Resource Conservation and Utilization Project (RCUP).
The project wilT bé& increimentalTy funded during FYs 1980-85 with a_planned

FY 1980 obligation of $1,800,000.

Discussion: The project is an integrated and complex program to address

the serfous problem of environmental degradat1on in the Nepal hills
area. Soil, water and plant depletion in the hills both reduces the
agr1cu1tura1 base for support of the hill population and also has

major long-term environmental implications for Nepal. Single problem
responses, such as drainage control by itself, a separate reforestation
program, range management alone, etc., are simply not adequate to what

is essentially a total problem. The project, therefore, employs a range
of _related interventions directed to addressing the whole social, economic

and eco]ogica] system 1n each_Eroaect area.

In the first three years, the project is 1imited to the two catchment
areas, Gorkha and Mustang/Myagdi, respectively, about 50 and 125 miles
from Kathmandu. The distances, however, belie the difficulties of
reaching these areas, part1cu1ar1/ Mustang/Myagdi, which are effectively

two days* travel away from the capital.

In each catchment area, the project will work toward introductiocn and
1mprovement of forest manageme‘f “and reforestation, range management
an1méT“HU§banqny, energy altérnatives, agrwcu]ture watershed manage-
ment, 1rr19at1on community drinking water and fisheries. Short-=term
prOJect obJect1ves ‘incTude for each area the estabiishment of basic
watershed and forest management activities, increases in crop yields
and Tivestock production, arresting of soi] ergsion through reforesta-
tion, production of fodder and fuelwood, and a _major increase_in_the
number of peOpIe trained in resource management. . The 10ng-range proaect
objectives are directed to broader improvement in the standard of
1iving of the people of these hill areas through increase in agricul-
tural production, creation of employment and higher standards of basic

nutrition.

K
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The institutional ability of the Government of Nepal (GON) to carry out
the program will be reinforced by development of forestry and conserva-
tion training capacity at two campuses of Tribhuvan University, develop-
ment of a special training branch in the GON Ministry of Forestry

(MOF), and concentrated support of extension activities. Credit will be
provided through the project to ensure that villagers are able to take
part in the project through direct improvement of their own land. While
the principal implementing agency at the national level will be the MOF,
the integrated character of the project will be emphasized through the
coordwnat1ng "role of the National Conservation Committee, including
membership from all participating GON agencies. At the Field Tevel, the
related roles of the project catchment and field units and the GON line
agencies will be coordinated by similar conservation committees, supported
by direct participation of the villagers.

The AID grant represents $27.5 million of the total project cost of approxi-
mately $32.6 million equ1va1ent. The_AID*port1on will finance long-term
adv1sors in training and in each of the major substantive fields, includ-
ing"soiT and water conservation, land use planning, range management,
forest management, agriculture and civil engineering. The work of this
main team will be supplemented by short-term consultants as required.

The AID grant will also fund training of Nepalese staff in the United
States and Nepal, procurement of materials and equipment for the project
interventions themselves, design and construction of infrastructure
components and conduct of an inventory and monitoring system to evaluate
progress. The AID grant will, in addition, finance the credit fund
(Local Resource Conservation Coordination Fund) subject to prior agree-
ment on the procedure for this fund.

The project will be implemented under a Title XII contract with the
South East Consortium for International Development (SECID). This
consortium inctudes some 31 institutions, and three of these will play
a leading role in carrying out this DPOJeCt Duke, West Carolina State
and Virginia Polytechnic. West Carolina State was also involved in the
devéTopment ~of the project under a preceding Title XII contract.

CDSS: The project is fully consistent with and supportive of the CDSS.
The USAID/N strategy focuses on the urgency of addresswng the related
problems of environmental degradation, rural poverty in the hill areas,
and lack of implementation capacity at the national and local Tevels,
each of which is addressed as a main objective of the project.

Design Changes: The project originally proposed four catchment areas.
In view of the significant technical and management complexity of the
project, however, the Asia Bureau, USAID/Nepal and GON have agreed the
program should f1rst be initiated in only two catchments. A mid-project
evaluation at the end of the third year will provide the basis for
deciding whether to exténd the project to the two additional catchments
with a corresponding increase in funding.

Conditions: In addition to AID standard requirements, the following
cogd1tlons precedent to disbursement are included in the Project Authori-
zation:

-~ that the GON provide implementation plans for the project as a
whole and in more detail for each” subproject;

———



32

-- that prior to construction of any new_irrigation system, an environ-
mental study “be ‘made and its findings, as agreed by GON and AID, be
reflected in an appropriate implementation plan; and

-- that the GON prepare an acceptable plan outlining the criteria and
procedures to be applied for the credit funds to be made available
from the Local Resource Conservation Coordination Fund.

Covenants: In addition to standard covenants, the Authorization reflects
additional covenants obligating the GON with respect to: (a) budgeting
and provision of project funds; (b) qualified project personnel; and (c)
evaluation.

Congressional Netification/Audits: The project is described at page 101
of the FY 80 Congressicnal Presentation. There are no outstanding GAQ
or AID audit issues.

Wajvers: A waiver of the FAA Section 110(a) requirement of 25 percent
host country contribution is requested. The GON share will total
$5,060,500 equ1vaTent or 15.5 percent of the total project cost. In
view of Nepal's condition as one of the relatively least developed
countries, this contribution is already significant and a waiver is
entirely appropriate.

Recommendation: That you sign the attached Project Authorization.

Attachments:
1. Project Authorization
2. Project Paper

Clearance:
GC:NHolmes

ASIA/PD:PGuedet/DBréénan/KFinan:fv:6/18/80:X58450
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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D. C. 20523

OFFICE OF
THE ADMINISTRATOR

PROJECT AUTHORIZATION

NEPAL Resource Conservation
and Utilization
Project No. 367-0132

Pursuant to Section 103 of the Foreign Assistance Act of 1961,
as amended (the "Act), and the Delegations of Authority there-
under, I hereby authorize the Resource Conservatiocn and
Utilization Project (the "Project') for Nepal (the '"Cooper-
ating Country'), involving planned obligations of not to
exceed Twenty Seven Million Four Hundred Ninety-Eight Thousand
- Two Hundred United States Dollars ($27,498,200) in Grant
funds over a five year period from date of authorization,
subject to the availability of funds in accordance with the
A.I.D, OYB/allotment process, to help in financing foreign
exchange and local currency costs for the Project.

The Project is a multifaceted and integrated project that
will attempt to arrest the rapid environmental degradation
of two catchment areas in the Cooperating Country. The

two catchment areas which have been selected are Gorkha

and Mustang/Myagdi. Reforestation, better range management,
development of alternative sources of energy to open wood
fires, and improvement of agricultural methods and water-
shed management are examples of resource conservation
activities to be undertaken in the attempt to control
environmental degradation.

Grant funds will finance long-term advisors, short-term
consultants, training of personnel, procurement of materials
and equipment and the design and construction of necessary
infrastructure components in rural areas.

The Project Agreement which may be negotiated and executed
by the officer to whom such authority is delegated in
accordance with A.I.D. Regulations and Delegations of
Authority shall be subject to the following essential terms
and covenants and major conditions, together with such -
other terms and conditions as A.I.D. may deem appropriate:



A. Source and Origin of Goods and Services

Except for ocean shipping and as A.I.D. may agree
otherwise in writing, goods and services financed by A.I.D.
under the Project shall have their source and origin in
the Cooperating Country or in countries included in A.I.D.
Geographic Code 941. Ocean shipping financed by A.I.D.
under the Project shall, except as A.I.D. may agree other-
wise in writing, be financed only on flag vessels of the
Cooperating Country or countries included in A.I.D. Geographic
Code 941. _

B. Conditions Precedent to Disbursement

(1) Conditions Precedent to Disbursement of
Funds for Subproject Activities

(a) Prior to the disbursement under the
Grant or the issuance by A.I.D. of any documenta-
tion under the Project Agreement pursuant to which
the first disbursement will be made for any sub-
project, the Cooperating Country will, except as
A.I1.D. may agree otherwise in writing, furnish
to A.1.D., in form and substance satisfactory to
A.I.D., an implementation plan for the entire
Project including approximate time phasing of
subprojects and estimated budget requirements.

(b) Prior to the disbursement under the
Grant or the issuance by A.I.D. of any documen=-
tation under the Project Agreement pursuant to
which disbursement will be made for each sub-
project, the Cooperating Country will, except
as A.1.D. may agree otherwise in writing,
furnish to A.I.D., in form and substance
satisfactory to A.I.D., an implementation plan
for each subproject which will include:

- a time-phased schedule of actions
necessary to complete each such
subproject;

- evidence that adequate staff will be
assigned to each such subproject; and

- refined budget requirements for each
such subproject.
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(2) Condition. Precedent to Disbursement of
Funds for Construction of Irrigation System

Prior to the disbursement under the Grant
or the issuance by A.I.D. of any documentation under
the Project Agreement pursuant to which disbursement
will be made for the construction of any new irri-
gation system, the Cooperating Country will, except
as A.I.D. may agree otherwise in writing, undertake
an environmental study of each such irrigation
system, consult with A.I.D. on measures to implement
the recommendations of such study, and provide a
plan to A.I.D. to carry out such of these measures
or other findings as are agreed upon by the
Cooperating Country and A.I.D.

(3) Condition Precedent to Disbursement of Funds
for the Local Resources Conservation Coordination Fund

Prior to the disbursement under the Grant or
the issuance by A.I.D. of any documentation under the
Project Agreement pursuant to which disbursement will
be made for the Local Resources Conservation Coordi-
nation Fund, the Cooperating Country will, except as
A.I.D. may agree otherwise in writing, provide a plan
acceptable to A.I.D. for participation by each of the
credit institutions in the Fund, which will specify
the eligible uses for such Fund, the criteria and
conditions for extending credit from such Fund,
including types of credit, eligible recipients,
interest rates, and terms of repayment, the
procedures for administration of such Fund, and the

eligible use of the repayments made to such Fund.

C. Covenants

Except as A.I.D. may agree otherwise in writing,

the Cooperating Country will agree to:

(a) budget for and provide funds and other
contributions to the Project on a timely basis
according to annual Project budgets;

(b) provide qualified personnel to implement
the Project; and

. (¢) support the monitoring and evaluation program
of the Project.



O S SN U JR P S SO SN S SO PO S ST OV U SR L G SY SV

D. Waiver
The following waiver is hereby approved:

- the requirement of Section 110(a)
of the Act that the Cooperating Country
provide twenty-five per centum (25%) of
the cost of the Project is hereby waived
pursuant to the provisions of Section 124(d)
of the Act on the basis that the Cooperating
Country is determined to be a relatively
Teast developed country by the United Nations
Conference on Trade and Development (UNCTAD)
and on the basis that financial constraints
prohibit the Ccoperating Country from meeting
this requirement.

Charles Paolillo, A/AA/PPC 7
John H. Sullivan, AA/ASIA ]

Clearance: Date Q;%i%ial
Norman L. Holmes, GC 7{ ’9‘) AN
Zégéﬁ”

Signature

GC/Asia:HEMorris;AdeGraffenried:
USAID/Nepal:PGuedet:fv:7/9/80
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. r}C His Magesﬁys Government

v

- -
. Pyl - ‘\@
I’J v

s_-
bl rs—._ - _
A7

wa , . MINISTRY OF FINANC:
- : N *KATHMANDU
;T NEPAL *
;9 Mr, Samuel H Butterfield 15th February 1380
Director
USAID/Nepal
Kalimati Durbar
Kathmandu

Dear Mr. Butterfield:

I refer to your letter dated January 10,198C and our recent
discussion with the officials of USAID rsgarding the Resource
Conservation and Utilisation Project Parer {ZF). On behalf of
His Majesty's Government of Nepal, I wculd now like to reguest
USAID to provide finanzial assistance for the imnlementation

of this project as mentioned in the Ppoject Faper.

Re~arding the Project Paver may I subtmit <he followingz observations

of HHG/I for your kind ccnsideration:

2. to finance the local costs to the maximm extent possible under
the grant assistances

be to minimize,if possible, the provision of exverts for the
implementation of the project;

» c. to apply HNG/K's procedure regarding financial flow;

d. to finance the cost of the training proszamme (TU & MFTY) under
the grant assistance as mentioned in USAID/CDM Training Mission's
report except building and operating costs, which are proposed

to be financed with the assistance of the World 3ank.

- T would be grateful if you could kindly take necessary action in this

resnrect. Ve also look forward to finalising th e grant agreement of

this project as socn as possible.

o

With best regards.

Yours sincerely,

W S St

ron h. ‘<.
BEST AVAILALLE CORFY 2. S §hf‘=?s‘ﬁ1
Joint Se retarv





