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AcL.D. Loan No. 517-1-037

517-w-038

Project No. 517-0144

LOAN AGREEMENT dated April 22, 1982 botween the GOVERNMENT OF TUE
GOMINICAN REPUBLIC ("Borrower™) and the UNITED STATES OF AMERICA,

acting through the Agency for International Development (M"AL1.D."),

ARTICLE |

The Agreement

The purpose of this Agreement is t¢ set ot the understanding of the
Parties named above ("Parties") with respect to the andertaking by the
Borrower of the Project described below, and with respect to the

Linancing of the Project by the Parties,

ARTICLE 2
The |’IJLLQ—"(;!_

SECTION 2,1 Definition of the Froject. The troject, which is further

described in Annex |, consist. ol assist g tne Borrower Lo upgrade
institutional capability in the cnerpy arca amd to carry out programs in
enerpy conservatton and deve lopment of non-petrol oo ClHeTEy Lesources,
Within the Limits of the above detinit ion ol the Project,y elvments ol (he
ampliticd descorption stated in Annex | may be changed by wiitten apreement
of the anthovized representatives of the Pagt tes wamed e Sect jon .2,

without tomal nendneat of this Arecment ,
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(b) Except as Acl.D. way otherwise agree in writing, A.Ll.D,
will not issuc or approve documentation which would authorize disbursement
of the Loan for services performed subsequent to the PACD or for goods
furnished for the Project, as contemplated in this Agrecment, subscequent to
the PACD,

(c) Requests tor disbursement , accompanied by necessary
supporting docamentation described in Project lmplementation Lletters, are
to be received by Acl.D. or any bank described in Section 8.1 no later than
nine (9) months following the PACD, or such other period as AL, agrees
to in writing, Alter such period, AJ1.D., piving notice in writing to the
Borrower, may at any time or Cimes reduce the amount of the Loan by all or
any part thereol for which vequests for disbusement accompanied by
necessary zupporting cocamentatron described in Project lmplementat ion

Letters, were not received betore the expirvation of said period,

ARTICLY, 4
l,c:’l_li_il;l;nn,-a

SECTION 4,1 nterests The Borrower will pay to AJL.D. interest which

will accrue at the rate ol two percent (27) per annum for ten (10) years
following the date of the tivat disbarsement hevreander and at the rate of
three perveent C52) per aomum thereatter on the outstandivy balance of
Principal and on oany dae and unpand intereat. Interest on {he outntambing
balance will acorae from the date Cos o delined in Section 8,.9) ol each
renpective dishutaement , and will be payable semn S | ly. The lirnt
payment ob anterest will be due and payable oo Later than wax (6) months

alter the freat dinboraement hevoamlor, on o date Lo be npecebaed iy Aglob,
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SECTION 8.5 Date of Diahursenent Disbursements by A.[,D, will be

deemed to occur (a) on the date on which Al 1.0, makes a disbursement to the
Borrower or its designee, or to a bank, countractor or supplier pursuant to a
Letter of Commitment, contract or purchase order; or (b) on the date on
which A.1.D. disburses to the Borrower or its desipnee local currency

acquired in accordance with Section 8.7,

ARTICLE 9

Miscellancous

SECTION 9.1 Comnunications. Any notice, request, document or other

communication submitted by either Party to the other under this Apreement
will be 1o writing or by tedepram o cable, aml will be deemed duly given or
gent when delivered to sach party at the tellowing address;
To the Borvower:
Mail Address: National Enerpy Policy Conmnisaion
Plaza Compostela, Ave. Johin F, Kenpedy

Apartado 04 -2
Banto Dominpo, Domynircan Republye

Cable Addrenn; Hatrtonal tociey Policy Commnnion
Plaza Compontela, Ave, Johin I, Kennedy
Apartado 4=y
Hanta Dompogo, Dominican Wepublie

To Aulo”-:

Mail Addrenn: HEALD Manswion ta the Domsnican Republie
Santo Domnzo, Bominiean Republie

Cable Aldronsg UEALD Banto Domi o
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All such communications will be in Fnglish or Spanish, unless the
Parties otherwise agree in writing. Other addresses wmay be substituted for
the above upon the given of notice.

SECTION 9,2 Representativer.  For all purposes relevant to this

Agreement, the Borrower will be represented by the individual holding or
acting in the office of President, National Energy Policy Commission, and
A.L.D. will be represented by the individual holding or acting in the office
of the Director, cach of whom, by written notice, may designate additional
representatives for all purposes other than exercising the power under
Section 2.1 to revise elements of the amplified description iu Annex 1. The
names of the representatives of the Borrower, with specimen signatures, will
be provided to AL D., which may daccept as duly authorized any instruments
signed by such representatives in implementation of this Apreement, until
receipt of written notice ol revocation of thejr authority,

SECTION 9.3 Standard Provision Annex. A "Project Loan Standard

Provisions Annex" (Annex 2) is attached Lo amd Forms part of this Agreement.,

SECTION 9.4 language ol Aprecuents This Agreement is prepared in both

English and Spanish.  In the event of ambipuity or contlict between the two

versions, the English language version will control,
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IN WITNESS WHEREOF, the Borrower and the United States of America, each
acting through its duly authorized representatives, have caused this
Agreement to be signed in two originals in their names and delivered as of

the day and year (irst above written.

FOR THE GOVERNMENT OF FOR THIE GOVERNMENT OF TIIE
THE DOMINICAM) REPUBLIC: UNITED 8 ES OF AMERICA:

/ .
-~ =™ 4 ) "‘t——_——‘
BY: v A ByY: ., LN - Coye T )

o2l
Altonio Gufmén N Robert 1., Y()s;;"/\

e
TITLE: President TITLE: Ambassador

R e o v Al

0 4 =7 I’hyflp R. Schwab
TITLE: Technical Secretary TITLE: Iﬁrvc(’ur, USATD Mission
of the Presideyey to the Dominican Republic

President, Nat ifnal Encerpy
Policy Commission

Sy
BY: /
Car loq l)y{rndh—l————

TITLE: Governor the Central lmnk




ANNEX |

PROJECT DESCRIPTION

The ,oal of this project is to help reduce the dependence of the
Dominican Republic on imported petroleum and to increase the availability
of affordable enerpy to all Dominicans. ‘he purposes of the project are
to (1) develop a national enerpy investment planning capability, (2)
initiate a continuing program of industrial energy conscervation, (3)
develop small scale hydro and wood fucls as alternative sources of
energy, and (4) upgrade the technical, tinancial and planning
capabilities of CDE,

The following is a summary budpet tor the project:
SUMMARY I'"ROJECT BUDGET

($000)
A LD, CODR TOTAL

l. National Enerpy - 250 50 300
Planning

2, Industrial Conser- 7,544 1,040 4,852 13,436
vation Propram

3. Mini-llydro 3,260 50 68 4,008
Deve lopuent
l’rut' ram

4.  Wood Fuel 924 674 470 2,068

Devetopment Proyram

9. COE Technieal 90 610 50 7150
At ance
.l’rul'r.'lln

6. Project Administration
and Evaluation - 1,000 - 1,000

TOTALY 11,818 h,114 0,290 22,222

Funds will be reprogrammabl among dilferent project components up
to 1Y percent,
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The project consists of six cowponents which are described below.

1. National Energy Planning ($300,000)

The project will finance technical assistance to the National
Energy Commissin for a period of up to 12 months for development of a
national energy investment planning capability, Technical assistance to
commence the cuergy planning effort was recently contracted by the Energy
Commission with LAC Regional funds ($72,%00). This project will finance
a continuation and conclusion of this effort,

Specifically, the Commission will be assisted in evaluating
alternative investments in enerpgy conservation, resoarce development, and
centralized and descentralized clectricity generation on the basis of
economic, social and technical criteria. Priorities among all
investments over a 10 year period will be established and for each
recommended investment an annual schedule of toreign and domestic capital
requirements will be developed,  Preliminarvy financial avalyses for
recommended investments will also be ineluded as a first step for
lacilitating discussions with poteatial private and public funding
sources. Finally, recommendations will be made by the Commission
regarding specitic changes in GODR facl-pricing and rate structure
policies to ensure maximum clficiency of investments undertaken. By the
end of the technical assistance effort i1t is expected that the Commission
will have developed a proposed enerpy investment plan for consideration
by the GODR as well as the capability to carry on investaent planning
efforts on a continuing basis,

The proposed investuent plan Tor the period 1981-1990 will be
preseated inoa comprehensive report prepared by the Enerpy Commigssion
staff and followed up by a cabinet level workshop ol the Energy
Commigsaion, The report will inclade;

- A couprehensive set of recommended
time=phased cnerpy investments and realistic
cources of froancing for soech investment s,

- A manter selusdule showing the time-phosiing
ol project Commitment s, |;’ujt'4‘l startap and
operations, and associated tunds tlown;

- Reecommendat vons tepardimg povermment pricing
and other policies pecessary to support the
vat tonal coverpy tnvestiment plang

- Aaldysis ol the Lidkely eftect, over time, of
Cle vl v encrpy tovestuent plan
ten by bath e anvestment projectn
thomae bves and the sappott eng, t‘-lplldl
Pananc pnpy proptan ad encapgy pricing
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ARTICLE D:
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

SECTION

b.1

D.2

n.3

-ii-

Teminatio" and Rt'mcdit‘s.........-........-.....-....

Cancellation by BOorrower..eeeesssssesosconsossse
Fvents of Default ] Acce lerat 10N.seesesasessesasss
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