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("Cooperating Country")The Democratic Socialist Republic of Sri Lanka 

The United States of America, acting through the Agency for 

International Development ("A.I.D."). 

Toan
WHEREAS, the Cooperating Country and A.I.D. entered into a 
Sector Support Program, dated May 29, 1981, andAgreement for the Mahaweli 

desire to increase the amount of the Loan,
V[iEREAS, the parties now 

and
provide for use of the increased Loan in the furtherance of the Program, 

make certain modifications in the Loan Agreement, 

NOW THEREFORE, the Cooperating Country and A.I .D. hereby amend the Loan 

Agreement as follci: 

1. Article 3: Finarcing
 

"not to exceed EighteenSE ti7ON 3.1. ahe Loan. Delete the words 
dollars ($18,800,000)
Million, Eight liund:ed Thousand United States ("U.S. 

"an maunt not to exceed 
("Loan")" and substitute in lieu thereof the words 

United States ("U.S.") dollars
Thirty-three Million, Eight Hundry-ed Thousand 
($33,800,000) ("Loan")".
 

Delete paragraphsSECrION 3.3. Procram Assistance Ccpletion Date. 

(a)and (b) in their entirety and substitute the following: 

Assistance Completion Date" (PACD), which is June
(a) The "Program 
30, 1984, or such other date as the Parties my agree to in writing, 

is the date by which the paties estimate that the specific Mahaweli 

Program act./rities supported by the Loan will have been ilemented 

as oontc!nlated in this Agreewant. 

(b, Except as A.I.b. may otherwise agree in writing, A.I.D. will 

not issue or approve documentation which would authorize disbursement 

of the Loan in support of inplementation of any Mahaweli Program 

activities subsequent to the PACD. 

2. Article 5: Ocnditions Precedent to Disbursement 

Add the following now Section 5.4.: 
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SENCTO 5.4. First Disbursement under Amendmnt Number One 

(a) Prior to the first disbursement under Amendment Number 
One to this Agreement, or to the 1 ssuance by A.I.D. of 
documentation pursuant to which disbursement thereunder will 
be made, the Cooperating Country will, except as the Parties 
may otherwise agree in writing, furnish to A.I .D., in form and 
substance satisfactory to A.I .D., an or'inion of counsel 
acceptable to A.I.D. that the said Ameniment Number One has 
been duly authorized and/or ratified by, and executed on behalf 
of, the Cooperating Country, and that it and the Agreeient as 
thereby amended constitute valid and legally binding obligations 
of the Cooperating Country in accordance with all of their terms. 

(b) If the condition specified in this Section has not been met 
within ninety (90) days frcn the date of Amendment Number One, 
or such later date as A.I.D. may acrree to in writing, A.I.D., at 
its option, may terminate this Agreanent, as amended, by written 
notice to the Cooperating Country. A.I.D. will promptly notify 
the Cooperating Country when it has determined that the condition 
precedent specified in this Section has been net. 

3. Article 7: Disbursenmnt 

Delete the title of Article 7, and Sections 7.1 and 7.2 in their 
entirety, and substitute the following: 

Article 7: Annual Programming and Disbursements 

SECTIC 7.1. Annual Progranrming 

(a) The specific Program activities to be supported under the 
loan in each calendar year, the levels of local currency 
expenditures to be budgeted for the selected activities by the 
Cooperating Country, and the physical outputs targeted thereby 
to be achieved, as well as the levels of local currency support 
to be provided under the Loan for the selected activities will 
be agreed upon by the Parties annually, and finalized, if 
possible, prior to the beginning of each fiscal year of the 
Cooperating Country. Except for the physical outputs targeted 
to be achieved, the results of the annual programming by the 
Parties will be set forth in an annual tabular supplaent to 
Annex 1 to this Agreement. In accordance with Section 2.1 and 
Annex 2, Article A, the annual tabular supplements and any changes 
to than or to the program for any year may be formalized by 
Program Implementation Letters agreed upon by the Parties, without 
formal amendment of this Agreument. 

(b) Local currency support of the selected Program activities 
will be provided under the Loan in accordance with the levels of 
support agreed upon, in accordance with paragraph (a) above, and 
on a reimbursement basis based on actual local currency expendi­
tures made by the Cooperating Countrv for the selected activities 
during quarterly or other agreed periods of the Cooperating 
Country's fiscal year. 

(c) A.I.D. will in no event be obligated to lend to the Co­
operating Country, to make disburse e- under the Loan, or to 
provide local currency ort for the Program in an aggregate 
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SELTION 7.2. Disbursents 

(a) After satisfaction of conditions precedent in Article 5, 
as applicable, the Cooperating Country may obtain disbursements 
under thr Loan, in the form described in paragraph (b) below, 
for locI curreicy support for the Program as agreed upon in 
accordance with Section 7.1 above by subintting requests therefoi 
to A.I.D., together with necessary supporting documentation as 
prescribed in Program Impleentation Letters. 

(b) Disbursennts will be made under the Loan by A.I.D. 's causing 
to be issued by a U.S. bank in favor of the Central Bank or other
 
designee of the Cooperating Country an Unrestricted Special Letter 
of Credit ("USLC"), or an amendment thereto, in an amount of U.S. 
dollars equivalent to the anount of local currency support 
financeable under the Loan, based on the levels of support agreed 
upon under Section 7.1.
 

(c) Except as A.I.D. may otherwise agree in writing, the U.S.
 
dollars made available in the Unrestricted Special Letter of Credit
 
may be utilized only for procurement of goods or services fram the 
United States, under appropriate procedures to be described i n 
Program Implementation Letters. 

4. 	 Annex I. Amplified Program Description. 

Delete Table 1, Allocation of Ripees for 1981, and sabstitute the 
attached Table 1 (Revised), Allocation of Rupees for 1981. Table 1 (Revised) 
incorporates agreed revisions in the annual program for 1981. 

Add a new Table 2, Allocation of Rupees for 1982, which is hereto 
attached. Table 2 sets forth the agreed annual program for 1982. 

5. 	 Annex II. Standard Program Agreent PIovisions Annex. 

SECTION B.3(a): Delete "resources financed under the Assistance" and 
substitute in lieu thereof "reouirces finmced under Mahaweli b:dget items or 
activities supported by the Assistance". 

SECTIONS B.3(b), B.7, C.l(b), and C.l(d): Delete 'goods or services 
financed under the Assistance" and substitute in lieu thereof "goods or services 
finnced under 4hadwli budget itns or activities supported by the Assistance". 

SETLON B. 5(b): elete "reim)urscment of local costs incurred" and 
substitute in lieu thereof "reimbursc-.nTv of local currency support". 

SECTION B. 5(c): Delete "goods and services financed by such Party" and 
substitute in lieu thereof "goods and services financed under ?4awoli budget 
items or activities supported by the Assistance". 

SBCTIM C.l(a): Delete "or which was for goods or services" and 
substitute in lieu thereof "or hi cl-was rmde in support of any Mahaweli budget 
item or activity under which tJere was ftnancd any goods or services". 

SB'IYON C.l (b) : Delete "for sLch qoods or services" and u)stitute 
in lieu thereof "made in support of such Mahaweli budget itcius or activities". 
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services rcwuired forSECTION C.1 (d): Delete "cost of goods and 
budget 	itrLsthe Program" and substitute in lieu thereof "support of Mahaweli 

or activities agreed upon by the Parties". 

SECTION D.2(3): Delete "under the Assistance" and substitute in lieu 

thereof "under Unrestricted Special Letters of Credit". 

6. The modifications made by this Amendnment to Sections 3.3, 7.1, and
 

7.2, to Table ] of Annex 1, and to Annex II of the I-in Aqrercnt shall be
 

considered effective fran the date of the 	original Loan. 

INWITNESS WIiEOOF, the Denocratic Socialist IepuAblic of Sri Ianka and 

the United States of Amwrica, each acting through its duly aut]hrized 
One to be signed in theirrepresentative, have caused this Amendment Number 

names and delivered as of the day and year first aLove written.
 

UNITEA) STAT;S OF AMERICA
THE DE4DCRATIC SOCIALIST 


REPUBLIC OF SRI LANKA
 

By:~>~ 	 _By: C-

Name: Clandirapal Charnugxam 	 Name: ]ohn II.Reed 

Title: American M~assadorTitle: 	Acting Secretary 

Ministry of Finance & Planning
 



TABLE 1 (Revised) 

MA WELI SEX'OR SUPPOR
 

ALLOCATION OF RUPEES FOR 1981
 

BUDGET FOR 1981
 
(Rupees Millions)
 

MAJOR ACTIVITY TOTAL FOREIGN OOPERATING PORTON OF
 

DONOR COUNW COOPERATING OCXMTY
 

1. Systen H1(Market roads, 354 115.5 238.5 29
 

social and agricultural
 
infrastructure, on-farm
 
develojment, settlement 
and settler services,
 
irrigation system) 

2. 	 Minipe Anicut Tnd Trxnmr- 335 165 170 91 
basin Canral Conmpl]x (for 
work as,;ociated with the 
RB Tranp;rL,;in C-ianl from 
Minipe Anicut to J0tkinda 
Reservoir)
 

3. Systan 13 (Ir.d d velojpi-nt, 90 25 65 	 19 

construction of roads, tank
 
improvowrnt, surveys and
 
services, building
 
onrtnction, and irrigaption 
systcri) 

4. 	Systan C (irriqation work:, 180 92 88 54
 

bui ldinq cnT;truction,
 
ser vicc.; and r-j i ntennce)
 

5. Relocation of families 37 - 37 1 
affect(t] by Il-,rdorks 

194
6. 	1tn-il 996 397.5 598.5 

1/ 	In ,uport only of exjxjnlituren from June 1, 1981 - rcxirbr 31, 1981. See
 
also footnrt: 2 on TIabie 2.
 



VVELXE 2 

MA1VWMI SECIUR SUPPORT
 
ALLOCATION OF RUPEUS FOR 1982
 

BUD271' FOR 1982 
(Ruoes Millions)
 

OX)PERATING PORTION OF
MAJOR ACTIVITY 	 rAI FOREICN 

D=R OLTmRY 	 O00TERATING OUNTDR
 

ALMCATED MO LtAN
 

1. System 11 (Irrigation 299 120 179 99.5 
infrastructure, roads and bridges, 
drainage, social infrastructure 
including water and , 
buildings, on farm dcvelopwnt,
 
settliT ent service .and supl4rt,
 
reforestation, and m intmnance)
 

2. Systan B (Social infras;txu('iirc, 509 370 139 91.5 
n"rket roads, irrigaition works, 
1)1i111. ;s,surveys, lInd 
duvelolrint, tnk lxxl clearance, 
exper itnta 1 farm, and ,;et tler
 
services for V/n(i!. 1 aril 5)
 

3. Sy!;tA-mi C (Irricgtion chaunel and 448 393 55 17 
re.,;ervuir w)rk and buildinq'; in 
'!knes 2 and 3) 

4. Sys;tan G (1rriqation and rxid 36 12 24 17 
developIKf L, !,11project ild ings
 
kix v_)rk';ho), Iand cle(irinq,

settler :.uptx)rt) 

5. Minipe AnicmL/i'r-m;!;in 324.5 207 117.5 	 88 

Canal 	Uxnplex (for work
 
a(!;!ocatYtd with th , R1 tranlaxsin
 
canal froln Mii*.-Anicut to
 
kit-k inda- Pe.-;ervoi r)
 

6. Sub-total 	 1616.5 1102 514.5 313 

it(-1/  	 189
7. Unal I 


5022/

8. ' t;1l 


I/	'Iie ,Iir )unt tinl lcited l~tay m;1i1!;pient1ly Ix- al located to the r-ijor activitie; in rable 2
 

or t) idd it ional mu-jor activitie.; by mutual ,iqr4v-nt of thie p-rtie(; effect(dl by
 

joint 1''ly (d~ll ~1d~Lt~ 1iet ten;.
 

2/ 	Vould di -;titu:nt. t he' !II it) !:uJl)rt.of C, I tire:; activit iv,;frmi (,j.:t for mi.)or 


eli( ' in 9 1982 not ] ll lho av,iilcib)luc the any
IbI !981 ind (,,pIl . itl in l mn, 1x)rttin of 

the l(on not , di!;IAIIr_! ;hall t ,tin av,,ilihable for di:;1Air,(V'nt in ,;UpjX)rt of 1rVIjor 
activit ic:; (1 iqible in 1983. 


