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PROJECT GRANT AGREEMENT 

a te: une~19, 1979., 

Between~ THE REPUBLIC OF INDONESIA V'Grant eel) and 

THE UNITED STATES OF AIRCacting through the 

AGENCY FOR.INTERNATIONAL DEVELOmENT (llA.Z.D."l) * 

~ ,Article 1. Th~e Agtreement
 

Tepurpose 
 of thi's agreement ia to set out the understandingss of 
the parties named above~("Parties") wvith respect to the undertaking by4 

Sthe Grantee of the project described below, and with respect to the 

financing of the Proj ect by theParties. -

Article 2. The Proiect 

SECTION 2.1. -DefinitionofProiect. ,The Projects which is ' 

further described in Annex 1, is eindt praeteCne o 
Educational Coinznication Technology for Education and Culture and 
develop the instructional technology departments of 4 teacher training 
institutions. 

Annex 1,attached 'ditch forms a part of this agreement, amplifies. 
the above definition of the Project. W~ithin the limits of the above 
definition of the Project$ elements of the amplified description
 

stated in Annex Imy be changed by written agreement of the authorized 

representatives of the Parties named in Section 8.2, ihutfra
 
amendment of this Agreement. 

SKCTION 20.2, IncrementaL
NaturesofProlect, 

a)A.I.D.Is contribution to the Project will be provided in 

http:a)A.I.D.Is


inrmns h iiial on ben ma available inaccordance wit 

Section 3.1 of the Agreement. Subsequent increments will be subject 

oof fundsto A.IID. for this purpose, and to- the 
mutual agreement of the Parties, at the time of a subsequent 

lncrement,i to proceed. 

(b) Wihnteoverall Project Assistance Completion Date 
stated inthis Agreement, A.I.D., based upon consultation with the 
Grantee, may specify inProject Iamplementation Letters appropriate 
time periods for the utilization of funds granted by A.I.D. under an 

individual increment of assistance. 

Article 3. Financing 

SECTIONI 3.1. The grant.. To assist the Grantee to moot the 
costs of carrying out the Project, A.Z.D., pursuant to the-Foreign 

V'­1 Assistance Act of 1961, as amended, agrees Co grant++++,+ ........ the Grantee under 

r-4+++ the terms of this agreement not to exceed+:++;+++,'.,,-+ i+++ one million United States 
++y- - - - ("U.S .")++++:Y---- - - - - dollars ($10000,000)- - - - - - - - - - -++++ +.,?; 

-++t+ I'-;+,:+: -' 
- ("G-riat").- - - - - -

7 
- - - - - - - - - -

-
- - - - - --

The Grant may be used to finance foreign exchange and local 

currency costs, as defined in Sect~onu 6.1. and 6.2s of services 
and training required for the Project. 

X SECTION4 3.2. GranteeResources fortheProject 

(a) The Grantee agrees to provide or cause to be provided for 
the Project a1ll funds, inaddition to the Grant, and all.other 
rosoorces to carry out the Project effectively and inA timely manner. 
Tits Goverament of Indonesia agrees that its contribution will.be 
provided on a timely basis. 
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Artice 4. Conditions Precedent to Disbursement ij 
SECTON7~ aist~Disbufrsement'. Prior. to 

,. 

the fist disbursement 

under the Grant, or to th issuance by A.I.D. of documentation pursuant 
to which disbursement will be made, the.-Grantee will, except as the 
Parties may otherwise agree inwriting, furnish to A.I.D. inform
 
and substance satisfactory to A-..­

(a). A statement of the nam 
of the person holding or acting in
 
the office of the Grantee specified inSection 8.2v and of 4ny addi­
tional representatives, together with a
specimen signature of each
 
per'son specified insuch statement,
 

(b) A copy of the decree establishing the Center for Coamunica. 
tion Technology for Education and Culture# 

(c) Written assurance that the estimated annual expenditures 
for each year during which the project isbeing conducted (other than 
U.S. dollar costs funded under tits gra=:) will be made available to
 

permit the work of the project to proceed on a timely basis, and,
 
a budgetary allocation for the proj.:: will be made fov the Indonesia

financial year 1979-80. 

SECTION 4.2, Noiiain 
Whien A.I.D. has determined that the 
condition precedent specifioo in Section 4.1. has been mat# itwill 
promptly notify the Grantee,
 

SECTION 4.3, +,++ + - ++++r. + F
... '-'++ +oF*F-++ ++++ d 'TerminalDtesforConditionsPrecdent. . ++:F +++++++If the 
condition precedent specified in Section 4.1. has not been met within 
90 days from the date of this agreement, or such later date or dates 
as A.t.D, may agree to In writing, AZ.D., at its option, may terminate 
this agreement by written notice to Grantee. 
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2Art Lcle-5.- -7Secia_________-, 

,SECTION 15.1. Project~Evaluation., The Parties agree to establish' 

an evaluation program as part of the'Project. Except as the Parties 

~44 
otherwise agree in writing, the program will include, during the 
implementation of the Project and at~one or more points thereafter:.... 

: 

(a) Evaluation of progress toward attainment of the objectives 
of the Project; 
r(b) Identification and evaluation of problem areas or constraints 

. which may Inhibit such attainment; 

(c) Assessment of how such information may be used to help 

-

overcome such problems; and~ 

~' (d) Evaluation, to the-degree feasible, of the overall develop­

ment impact of the Project. 

SECTION 5,2. Placement of-PartciLants. The Grantee covenants 

that each participant,, upon satisfactoy completion of training, will 

be guaranteed an appropriate position in the institution that nominates 
him for training commensurate with his educational achiaement and 

prior experience. 

SECTION 5.3. Use of Couuunftatlono System. The Grantee will 

provide other resources required to carry out the projact effectively 

d 

and In a timely manner. Such resources my include, iffeasible$ 
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, 

us fh Indne 4in .atme lte commuication- sys tem --for- educati~onal­
broadcast purposes, 

Article 6. Procurement Source 

SECTION 6.1. Foreign Exchange Costs. DisburseMents pursuant to 
Section 7.1. will be used exclusively to finance the coats of goods 
and services required for the Project having their source and origin 

inthe United States (Code 000 of the A.I.D. Geographic Code Book as
#4 e 
K+:?: 

-ineffeeL, at the time orders are placed on contract entre ito for
such goods and services) ("fForeign Exchange Costa"), except as A.I.D. 
m=y otherwise agree in writing$ and except as provided in the Project 
Grant Standard Provisions Annex, Sedtion C.l(b) with respect to 
=arina insurance.
 

SECTION 
 6.2. Local Currency Cobts. Disbursements pursuant to 
Section 7.2. will be used exclusively to finance the costs of gdods 
and services required for the Project having their source and, except 
as AID. may otherwise agree in their origin in Indonesia. 

Article 7. Disbursement 

SECTION~ 7.1. Disburaseme.: farForeignExchange Costs. 
(a) After satisfacti~on of the conditions precedent* the Grantee 

may obtain disbursement of funds under the Grant for the Foreign 
C..K..K.. -. +++5****Exchange Costs or services- ++'+++ +of goods i++ + +++++++'2"'- ++++ + + +S5+;+ .*? i+ -+Y 

required for the Projecot, --in2++++++ + +;.i+; 4*+- .CI -+ 
5
.. 45i++)ff-rB, ++ '.-"5'-+,, +++ i , .... 1 

:'^ ­
+ + ++++;+i++-'--'++++++, ++++++ . ++ + _. s~~itG... + +;+accordance with the terms of 

_ . . -++i 

this agreement, by such of the following 
methods as may be mutually agreed upons 

(1) By submitting to A.Z.D. with necessary supporting docu­
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 nt
 

th (a)
athese diybureet iny bewribyting.t ..Dsotin
 
(1)i U., dollars equivalent'.
to th local cur"r-ency. cost-
: .' , or:7 ; -' 

or .y(2)::0:4:7';:t, "i!~ i n local currency.acquired A..D
by f: by puchs or7: :*~sa: 
fr:lcrl c e c l e d w e y te U .- Governmen>77,:+-:7:{:t '.i: ]' 7 , ) %- ,3 $J:- 1 ]] -: 
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1:, WE 

------- F.TON74.-Rt-of*ca -Iflidda provided under the~
B~>grant are introduced into Indonesia by A.I.D. or an ulc;) rvt 

aSgflcy'for Purposes, of car~got obligations Of A.Z.D, heeiiea 
 W

the Grantee will'make such' arrangements 'as may be flocessary so that 
such funds may be converted into currency of Indonesia.4ath h~he t 
rate of. exchange, which. at the time the conversion is made, to not 
unlawful in Indonesia. 

Article 8. Misellaneous
 

SECTION 8.1. 
 COinunLcations* Any notice, request, document, 
or other commnicatbon submitted by eithar party to the other under 
this agreement will be in writing or by telegram or cable, and will 
be deemed duly given or sent when delivered to such party at the 
!jllO'ding addresses: 

To the Granteei Ministry of Education and CultureDirector of the Cancer~ for Cotmunicat~on Technology 
for Education and Culture4" 

(P'TK)
 
Ciputat Km 5.5
 
Jakarta
 

ToA.1.D. i Mr. Thomas C. NLblock
 
Director

U.S. Agency for International DevelopmentAmerican Embassy
J1, Medan Merdeka, Selatan, S 
Jakarta 

8KCuIONg8.. 3uRM-oti...x. For all purposes relevant to this 
saeeug, the Grantee wl1l be represented by the Individuals holding 
or acting in the offiae of Director of the Cantor for Coamnieatsi 
Technology, Ministry of E9ducation and Cul..., an~d A.I.D. idli be 



..representeO:by-the individual'holding or 
 ti of 
Hission Director, USAID Mission,to Indonesta, each of hoaby 

written.notice, may designate additional representatives for all 
purposes other than exercising the power under Section 2.1. to 

:. i revise elements of the amplified description in Annex The0 1. names 
of the reresmntatives of the Grantee, with specimen signature will 
be provided to A.Z.D., which may accept as duly authorized any 
instruments signed by such representatives in implementation of this 
agreement, until receipt of written notice of revocation of thuir 
maturity. 

SECTION 6.3. Standard Provisions ex.- A "Project Grant 
Standard Provisions Annex" (Annex 2) isattached to and forms part 
o! this agreement. 

INWITN79SS WHEREO7. the Grantee and the United States of America, each 
acting through its duly authorized representative(s), have caused 
this agreement to be signed in their n.=s and delivered as of the day 
and year fUrn above trit ten. 

REPUBLIC Of WNDOIN3ZA U.S. AWICY FOR INTERNATIONAL
 

By.4.A
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? .To assis the Governmmnt Of Inoesa(OI ih~h evlp
 

Imnt and implementat~on of anational capability ineducationjal 
communications techrnology.V 

4 

Financ i n 

The project will be financed from funds p~ovided by A.I1.D. 
and the Government of Indonesia (Got). AID will provide in 
US FY79 uzp t@ s$,000,000 in grant funds (AID Grant ?ro.497-0296). 
These initial funds will assist the GOI in carrying out its 
E'
ducational Commanication Development Program for fiscal years.
1979/80 and 1980/81. The G01 agrees to provide not less than 
#1,000,00 making total funds available for the project of
 
#2,000.000 as decie inteaacdFinilPa.
 

Subject to the availability of funds, an additional 
$1,000,000 of grant funds plus 54,000,000 of loan funds will be 
made available inUs FY 1980. 
 This would make the total AID
cotiuto 600j00 
 tsucki time the O will provide a 
additional amouiic of not less than #4#000,000 for the project 
makig a total 001 contribution of $5,000,000. Thus the total
contribution of AID and the Got over the life of the project 

wudbe not less than $11,000#0006 
* Changes of up to 30 percent may, be made to line items shown 
the financial Plan (attached)~in 

for this phase without formal 2 



V 

'7t 

mend reeent-o-h,
-ae t~v~ta 
 pproves any 7such 
changes inwiig adta h oal AID contributign innot~ 

> increased or the G01 agreed contribuition for this phace isno
 
decreased below that shownon the applicablepln
 

'-r~---~ 3. Targets
 

The project will expand access of the rural population to 
learning opportunities through, the'construction, operatibn and­
maintenance of an educational comunication teohnology center to 
be located on a site. about 30, ilometers from central Jakarta 4 

The center will be opervating in,tha pFogrammatic areas of
 

couwnity education; primary teacher in-servic, training; open
Junior secondary schools; general media... ~r to the Department 
of Education and Culture; and ruaarch and evaluation, The 
skills of the centerts personnel vill be expanded and upgraded 
in the areas of Radio &TV produczo; management; education 
technology; and, planning. Hed~a departments will be established 
and functioning In four teachw traininS institutions, 

The project outputs over a four-year period should include:.­
(a) training materials in 6 media categories, 20 hours of TV~ 

program and 25 hours of cmdi program for comunity 

education; 

(b) 30radio pormpryerfor prmrytac~herw -ev 
~~~ ~~~ ~train ing ; r gale rh b ~ 'i ~ e v o 

- (o)30 Instructional kits, 60 filmstrips# 300 hours of radio 
-,- ~program# 
 1200 printed modules for open Junior secondary 

C~-~ 'C-schools; 



- -

(d) 52 ho6urs -of ra nd TV produce6s aid broadcast annually 
for, general media support of r"L; 

1 7(a) 10 pilot Ch~ildren iV programs produced for the Child 
Development Media Program;~2~
 

(f) 6 studies coqplated'under the reserch program;­

(S), libar o 20,000 volumes; 
~7§ ~ 4(hi) 8 1b.D.'sp,16 M.A. degrees obt&Lid plus 60 months of
 

short team training; and 
(L.) establishment of media departments infour teacher 

training institutions, "
 

4. Prolect Manaltement 

The Center for Communication Technology tor Education'and 4 

Culture (PU)wl aeovrUrsosbliyfrnrl, 
suldance and implementation 

-of cbs- pr j c 
- - - - - - - - -

-

- - -with- the- assistance-- - - - -

of the technical advisry tea m afnanced by an A.Z.D. grant. 
grojectDuration
 

May 1979 through Dceb= 1983. 

44 

6- ZROlmentation-Ro-
. ­ - - . -

ontr
IK the project in cooperation with AM to ins'ure 
4' ­ - -compliance with Jointly approved4 project description, selection 

cAriteria and cost estwiates. USAD will contract directly with 
-~ - aUJg, institution or firm to provide technical assistance. 

Dist'ursaments for foreign exchage
44. '- 4 

costs my, be by, letter of4.4.. 



Projection of Expenditures
 
Initial Funds
 

(Us$ 000) 

FISCAL YEAR 1979------- A.I.D. Grant 
_ FX" LC T 

Technical Assistance 
 800 200 
 1.000
 

Local Technicians 
 100 100
 
Training: in-country 
 250 250
 
Commodities 


40 40
 
Land and Con'truction 
 350 350
 
Other Costs 
 140 140
 
Contingency 


120 120
 

TOTAL 800 200 1.000 2.000 

Life of?'t'-*: 

A I D 
Grant f LoanALL YMRS 
 rOn - TOTAL 
FX Lz FIX ICX O TTA 

Techn ca1 Assi'jtance 1.600 403 2.000
 
Local Tcn icin: 250 550 
 800
 
Traint-ng : 

a. In-country 

860 860 

b. D)veru .,a75 6 
b d r1765 765Corod it Lcti 2.000 
 600 2.600
 

Land and Contruction 
1.800 1.800
 

Other Coitn 220 225 830 
 1.275
 
Cont ingeicy 
 315 225 360 
 900
 

TATrh. 1.600 1100 7003.300 5.000 11.000 

2.000 4.Ooo 



Project Grant Standard
 

Provisions Annex
 

Definitions: 
 As used in this Annex, the "Agreement" refers to the
Project Grant Agreement to which this Annex Is attached and of which
this Annex forms part.a Terms used in this Annex have the samemeaning or reference as in the Agreement.
 

Article A: 
 Project Implementation Letters
 
To assist Grantee in thL Implementation oftime the Project, A.I.D.,to time, fromwill issue Project Implementation Letters that willfurnish additional information about matters stated in this Agreement.The parties may also use jointly agreed-upon Project Implementation
Letters to confirm and record their mutual understandingof the implementation on aspectsof this Agreement. Project ImplementationLetters will not be used to amend the text of the Aqreement,be used to record revisions or'exceptions but can 
Agreement, including 

which are permitted by thethe revlsion of elements of the amplifieddescription of the Project in Annex 1. 

Article B: 
 General Covenants
 

StCtIOhe
p. . Constltation. The Parties will cooperate to assurethit the Purpose oftis Aruc-rentienc 1 be accomplished.the Parties, at the request of eizner, 
To this end,

will exchange viewsprogress of the Project, on thethe perhrviiince of obligations under
Agreement, the perfoniance of any :onsultants, 
this
 

contractors,suppliers enuaged oron thv Project, and other matters relating to theProject. 

SECTIO'; B.2. Execution of Pro! ect. The Grantee wIll: 
(a) carry out the Project or i.ause It to bedue diligence and carried out withefficlency, in conformity with soundfinancial , technical,alid management pra:tices, and in conformity withdocuments, pl ans, specificatiun , contract., those 

arrangements , i (d with any mod 
schedfl(.s or other
ficati oins thereIn , alpprcve~d by A. I.D.
pursuant to this Akreement; aij 

•(b) provide qualified ani ex',,riencid man'Tl jernlenttrain such staff as ma.y be appropria t(e 
for, and

for the m,|intenaiice anidoperation of the Project, and,activitle, cause 
as' aplilI cabl 1! for (:1tIiue ln(o 

manner 
the Project to he o)eraLed arid mraintllitd In suchas to assure the continuinq and succesfu i 'IieL'II t OFthe purposes of the Project. 
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Article B: 
 General Covenants (Continued)
 

SECTION B.3. Utilization of Goods and Services.
 

(a) Any rosources financed under the Grant will, 
unless other­
wise agreed inwriting by A.I.D., be devoted to the Project until
the completion of the Project, and thereafter will be used so as to
further the objectives sought in carrying out the Project.
 

(b) Goods or services finaiiced under the Grant, except as
A.I.D. may otherwise agree inwriting, will not be used to promote
or assist a foreign aid project or activity associated with or

financed by a country not included in Code 935 of the A.I.D. Geo­
graphic Code Book as 
in effect at the time of such use. 
 [See HB 18.] 

SECTION B.4. Taxation.
 

(a) This Agreement ano the Grant will be free from any taxation or fees imposed under laws 
kin effect in the territory of the Grantee. 

(b) To the extent that (1) any contractor, including any con­
sulting firm, any personnel of such contractor financed under the
Grant, and ariy property or transaction 
 relating to such contractsand (2) any corrnodityprocuremen: transaction financed under the
Grant, are not exempt from identifiable taxes, tariffs, duties
or other levies imposed under ]aws 1i effect 
 in the territory ofthe Grantee, the Grdntee will, 
as and to the extent provided in and
pursuant to Project Implementation Letters, pay or reimburse the same with funds other than those pr3vided under.the Grant.
 

SECTION B.5. Reports_,Reccrds, Inspections, Audit. 

The Grantee will:
 

(a) furnish A.I.D. such information and reports relating to
 
the Project and to this Agre-ieent as A.I.D. may reasonably request;
 

(b) maintain or cause to be maintained, in accordance with
generally accepted accountinq principles and practices consistently
applied, books and records relating to the Project and to thisAgreement, adequate to show, without limitation, the receipt anduse of goods and iervices acquired under the Grant. Such booksand records will be audited regularly, in accordance with generallyaccepted auditing standards, and maintained for three years afterthe date of last dlsburs ;t'nt by A.I.P. ; such books and records willalso be adequate to show the natur'e and extent of solicitations ofprosp,-ctive sur'pllvr,!, of (loods and service" acqu ired, the basis ofaward of contracts and orders, ard the overall progress of theProject towa-d completion; ,nd 
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Artile1 D:. Glonl. Covenagts (ContinuedI) 
Nollaf~s c)toiedrpee avs 0 a Party. the'opportunl ty.aalldreasonable times to inspect~the Project, 

' 

the utilzation oF~odid such Prty and booksqrecods, andother documents reaing to the Project~and th~e Grant 
A 

1"f<''1' SECTION 0.6. IfrainCopeeeso h Grantee confirms:~ 

1(a) 
 that the~facts and~circumstances oftwhich ithassinformed
 
++++ + ? + ++ :+ +:l I'" 1 l++A.I.D.,,or'cause A.IX
'Dtobe11fo rmed;: i-the: course of reaching,
avreemeht wIthI'D. oiWtheGan ar 
 n 4cuaeadcopee
include altfacts an cicmtncsta iigft m~aterial ly affect 

#. +the Project and t e discharge of, respolibl itios' under this 
 I-

W11()that it will inform A.I.D,in timely fash~ion of any sub­
sequent at and circumstances thAt might materially affect, orat
thi it s'reasonable~to believe-might so affect, the Project or
 
thie.discharge of respoeisibiIities underthis Agreement'.

SECTION 8.7. Other P.aents * Graaoo~ affims~that nohave beun or. wil be recei+VRflany oUf al payment's Kof the Grantee in 
connection with the procurement of qood or services financed under
the Grant, excqit+fees,, axes, or similar payments legally established 

++: +in the country of the Grantee. -

SECTION B.G. InfonatinnandMarking. The Gantee, will giveappropriate publicity to fie Grantan Tne Project as a program towhich the United States has contributed, identify t..Project site,and mark goods fillanced by MII.D.,, as described-in Project Imple­
4 4 4 i mentation Letters. 

+:+rtic le Pro u r en~A C: an Pr...o..isions ... , ' . . 

SECTION C.l. Special Rules ­
4 

(a) Yho source and origin of ocean0temed and air shipping will beto ba the ocean vesnlls or aircraft's countrydf registryat the time of shipment, 
* 

Wb Premiums for marine insurance placed inthe territory of
the*Oranton will be doeod an eligible Foreign Exchange Cost, if
Otherwise otigible under Section C.7(a).
 
'14(c) 
 Any motor vehicles financed under the Grant will be of
11,1 II 1United states manufactura, except as A.1I. may otherwise agree + +:+ 

l1 1 I ~ 1.4~~l14~-~41~4-~4j ~ I I 41l14 1441I4: de i c elOls4111 j1~ini writing. ......4 4~ 141~ 
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(a)uiTeenGt ee' will.,.furnish,. to .ecI.upon eparation,~t; 
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suc p O. oedcumnttiowll 
ikdoeise by funishe r datepoartisn­
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y Article C; Procuremn Pro--iis .Cntiinucc 
Conultin.-~rm~ued y'heGrantee for the-f~JI c bU.not finanhced tinder'-thd Grahts thescope of their sei'yfcuss and su%hofJ'~
oVtheir personnel a'ssgned '.to',t eProject'as A"I.D. niay 'speciy~ji~~ ad~cnstuctoncontractors used by the Grantei fo t"
he Pjectbit
not financed Odii hl~eacetbet.JD
4~lGat j,SECTION CA4. -Reasonable Price. No 'ii than reasonablO prices,wflbe paid for any goods or services filnanced- inWhol, or-in part,
1<under
,the Grant. .Such itenis,wIl be: procured on a -arand,:,tomaximum~ extent practicable, on a competitIve-basist~ the~ 

S1ECTIO4 C.S. Notification toptential Snliers> To' permit ~all United States unT11s to haVe the opportun ty to participate infurnishing goods and servicesto ­olfinanced under the Grant, the,
Grantee will1 furnish A.I.D. suc 
 inrormation with regard thereto,
and at sqch times, as MA 
 may request inProjoct' mpleinentatlon
 

SECTION C.6. Sh Ppilq.~i 

Gae 'Goods which are to be transported to the territory of the:Gatem,y noaeVmnedi'e h Grant if transported either: ~(1) on an ocean vetsel ~or al eaft tinder the flag ofa country whichIs not Included in A.1:0. Geogr~phic Code 935 as in effect at the'tfme of shipmnt, or (2)
on an ocuin vessel which A.I.D.s by written
notice to the Grantee haes designated as ineligible; or (3)
under an*
ocean or air charter which has not received prior A.I.D,. approval.
(b) Costs of ocean or air transportation (of goods'or'persons)and related delivery services may not be financed under the Grants,"~IfV such goods or persons are carried: (1) on anthe flag of a country not, ocean vessel under' Aat the time of shipment, Identifiedunder thn paragraph of the Areamnt entitled OProcutement Source:iForolgn'Excliange Costs," without prior written A.1,0. approval; orJ2) on an ocean vessel which Al .9 by written notice to the'­rmntee, has desi nouted as inoliibla; or (31 unior'an ocean 'vessel)or air charter which has not received Prior 0J.8. apoAl. 
(c) Unless A.1.0, determines that privatoly ownid Un todStates-flag cowuercial ocean vessels are not available at fair and
reqsonable rates for such vessels, (1)
at least fifty per'cent (SON)
p. of the gross tonnage of all goods (ccop ted sepiratofy for dry bulcarrier, 
dry cargo liners and tankers) financed by AA0 which
may be transported on ocean vessels wi 11 be transported onprivately owned United Statesiflag comnercial vessels, and(2) atleast fi fty percent (605) of the gross freight revonuegooneratod by
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~ all shipments fisianded by-A I.,and,transported to the 'terrtoytheUrntelon dry cargo Iiner; sh'all1 
o~&f>

bepaidto or for, th ,benefit',Of privately~ owned United States-fl ags commnercial, vessel 5,,, Copliance<,~withith'erequlr~ents 
 of :(1)afd:'(2) of thils subeto must be4~~
achieved wi'th.,rt b 
 aep rU
oaranytrangoortedfrortenontUs.
partstscompue

and anyh 
 e thcargo transportedp 
 c o u.i:
SECTIONl. C,.7,,. Inuac. 

(a)Marine insurance on goods financed' by MdD 
 hich"a~t
be transported to the territory of the Grantee may be financed as
aForeign Exchange Cost unde 
this Agreement provided (1)such
insurance isplacedsat the lowesth
availablecompetitive rates
and
(2)claims: thereunder are payablo inthe currencyin which such
goods were financed or, in ~any freely, convertible currency., 1f.theCrantee (or government of Grantee),,by statutes decree, rule, 
 cregulation, or practice dis~1iminates with respect to;A.!.D.!*
financed procurement aginsioany marine insurance company authorized: ,'i
to do business inany stat~of the United States,, then al
shipped to the territory of tI~e Grantee financed by A.. 
goods

hereunder
dwill
be insured against 
 rine risks and such Insurancwill be
placed inthe United States with a company or companies authorizedSto do amarine insurancp business ina State of theUnited States 

(b)Except asiA.I.D. may otherwiseagree in writing 
the
Grantee will insures or cduse td be insureds goods financed under ~the Grant imported for the Project against risks incident to their
transit to the point of their use Inthe.Project; luch insurancewill be issued on terms and conditions consistent with sound com'
'narcial practice and will insure the full valub of the goods., Anyindemnification receivedi by the Grantee under such insurance Willy
be used to replane or repair any material damage or any loss of thegoods insuredreplacemant or will be used to reimburse the Grantee for the,or repair of such goods Any such replacements will beof source and origin of courntries listed in A,1.0, Geographic Coda935 as in effect at the time of rplacemente and, except as theParties may agree in writing, will be otherwise subject to theprovisions of the Agreement. 
SECTION C. Vt 

aexcess agrees that wherever prc cab "es n d Stes
personal property* in lieu of new items financed under the .v.r.ent..ed 
Grant, should be utilized, Funds under the Grant may be used tofinncethecosso obtaining such property for tePoet 

0*6 A 
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ArtcleD: Termination" Reinedies
 

S . 

~~:~..SCtNOV Terminntion> -Either Prymytriae AreMvert~by giv~ing the othiFPiy :30 days written notice. Terminion o~I~~f~rthis Ageetw 1,_ emnt'nob 9tli 'of ,thell Parties, to'ro6do 1fiunancial or other resources' to th , P"o~~usatt hsAiem~i,~except-,forpayniant .which they. ar.coiltted'lo make' pursuant to noncan.­cellable couuitments entered into with~third parties pri~r to th:<.,terminationV thi SAgreement;. Inaddition, upon suchtriaonA~.IJ~.O.~may, at A..'* .Sexpense, direct~ that title to goods financedunder the Grant be trans'ferred to A .1)Difthe goods are from a sourceoutside Grantee's country, are ina deliverable stato and have not beenoffloaded inports of entry of Grantee's country, 

~ 

L 

SECTIN-0.2 Refunds. 
(a) In the case of any disbursemen twhich Is not supported byvalid documentation inaccordance with this Agreement or which is notmade or used in accordance with this Agreements or which was for goodsor services not used in accorddnce with this Agreemont, A.1.D., not­withstanding the availability or exercise of any other remedies under..this Agreement, may require the Grantee to refund the am~ount of suchdisbursement in U.S. Dollars to A.J.D. wiuln sixty (60) days afterreceipt of a request therefor. 
S(b) Ifthe failure of Grantee to comply with any of its oblgations

under this Agreement hasthe result that goods or services financedunder the Grant are not used effectivoly in4ccordance with this Agree­ment, A.I.D. may requir, the Grantee to refund all or any part of theamount of the disbursements under this Agreement for such goods orservices In U.S. Dollars to A.I.D. within sixty days after receipt ofa request therefor. 
(c)The right under subsection (a) or (b) to rqu ire a refund ofdisbursement will continue, notwithstanding any other pr vision of 

this Agreeient, for three yoars from the date of the las disbursementunder this Agreir-ont. 
(d)(1)Any refund under subsection (a)or (b), or (2)anyrefund to A.... from a contractor, supplier# bank or other thirdarty with respect to i f n under the Grant,whIch refund relates to an unreasonable price for or erroneous Invoicingof goods or services, or to floods that did not conform to specifications,or toservices that were inadeuate, will (A be made available firstfor the cost of goods and servic required for the Project, to theextent Justified, and (0)the remainder, Ifany, will be applied toreduce the amountIof the Grant,-............

I7 



Article D: Termlnatim,; Remedies (Continued) 

(e) Any Interest or other earnings on Grant funds disbirsel by A.I.O). 
the Grantee tndier this Agreement prior to the authorized use of such funds 
the Project vill be returned to A.I.D. In U.S. Dollars by the Grantee. 

to 
for 

SECT[ON D.3. flonwaiver of Remedies. No delay in exercising any right or 
remedy accruing to a Party In connection with its firli.m,:in under this Agree­
ineit will be construed as a waiver of such right or remedy. 

SECTION D.4. A- I,;nm-nt. Tlht! Grantee agrees, upon rcquest, to execute 
an assIqinment to A.!'.0. of any ciause )f action which.ay accrue to the 
Grintee in connection with or arising out of th, contractual perfornance or 

breach of erformance by a piity to a direct ii.S. Dollar contract with A.I.D. 

financed in whole or in part out of tunds g,,.rted by A.I.D. under this 
Agreement. 
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