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____ 

A.I 0 Loan No. 396-T-228 

Project No. 386-0467 
Project Loan Agreement ' 

:.Dated: June 30, 1980 

Between
 

The President of India r'i!orroi.wr,

and
 

The United States of America, acting through the
 
Agency for International Development ("A.I.D.")
 

Article 1: The Agreement I 
The purpose of this Agreement is to set out the understandings of 

the parties named above "Parties") with respect to the undertaking by 
the Borrower of the Project described herein, and with respect to the • 
financing of the Project by the Parties. 

Article 2: TheProJect 

SECTION 2.1. Definition of Proect. The Project, which isfurther 
described inAnnex 1, will consist of the construction of new and 
modernization of existing mdium irrigation projects in the State of 
Rajasthan. Annex 1,attached, amplifies the above definition of the
 
Project.
 

Within the limits of the dofinition of the Project in this Section 
2.1, elements of the amplified description stetod inAnnex 1 may be 
changed by written agreo~nct of the authorized representatives of the 
Parties named in Soction Q.2 'dthout fomal anmont of this Agreement. 

http:r'i!orroi.wr
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Article 3: Financing
 

SECTION 3.1. The Loan. To assist thu Borrower.to meet the costs 

of carrying out the Project, A.T.D. pursuant to the Foreign Assistance 

Act -of1961 as-an nded, agrees to~lend the 8,i'i'owar under the terms 
of this Agrecment not to exceed Fifteen Million United States ("U.S.") 

Dollars ($15,000,00) ("Loari"). 
 The aggregate amount of disbursements
 

under the Loan isreferred to as "Principal".
 

The Loan my bo usod to finance foreign exchange costs, as defined 

inSection 7.1., and local currency costs as dofined inSection 7.2. of 

goods and serviccs required for the Projoct. 

SECTION 3.2. Brrower Resources for the ProJoct.
 

(a)The Borrower agrees to provide or cause to be provided for the
 

Project all funds, inaddition to the Loon, and ill other resources
 

required to carry out the Project offdcrivaly and ina timely manner.
 

(b)The resources to be providad or caused to be provided by the
 

Borrower for the Projcct are estimatod to be not less than the equiva

lent of U.S. $22,500,000 including costs borne on an "in-kind" basis.
 

SECTION 3.3. ProJect Assistance Cmlotion Date
 

(a)The "Project Assistance Completion Date" (PACD), which isJuno
 

.301 98 6 or such other date as the Parties moy agree to inwriting, 
isthe date by which tho Partics estimate thst aill services financed 

under the Loan will have betu. porformI and all goods financed under 
the Loan will hai bon furnished for the Project as contemplated in
 

this Agreemnt. 

http:Borrower.to
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(b)Except as A.I.D. may otherwise agree inwriting, A.I.D. Will
 

not issue or approve documentation which would authorize disbursement
 

of the Loan for services perfomed subsequent to the PACD or for goods
 

furnished-for the Project, as contemplated in this Agreement, subsequent
 

to the PACO.
 

(c)Requests for disbursement, accompanied by necessary supporting
 

documentation prescribed inProject Implementation Letters, are to be
 

received by A.I.D. or any bank described inSection 8.1 no later than
 

nine (9)months following the PACD, or such other period as A.I.D. agrees
 
to inwriting. After such pc'rid, A.I.D., giving notice inwriting to the
 

Borrower, may at any time or times reduce the amount of the Loan by all or
 

any part thereof for which requests for disbursement, accompanied by
 

necessary supporting documentation prescribed inProject Implmeiitation
 

Letters, were not received before the expiration of said period.
 

Article 4: Loan Terms
 

Section 4.1. Interest. The Borrower will pay to A.I.D. interest
 

which will accrue at the rate of two percent (2%) per annum for ten years
 

following the date of the first disburscment of the Loan hereunder and at
 

the rate of three percent (3%) per annum thereafter on the outstanding
 

balance of Principal and on any duo and unpaid interest. Interest on the
 

outstanding b3lnco will 4ccrue from the date (as dWfined inSection 8.8) of
 

each respective disbursemcnt, and will be computed on the b3sis of a 365-day 

year. Interest will be payable no later than six (6)months after the first 
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disbursement of the Loon hereunder, on a date to be specified by A.I.D.
 

SECTION 4.2. Ropayment. The Borrower will repay to A.I.D. the 

Principal wIthin forty-(40) years.from tho-dateof the-first disbursement

of the Loan insixty-one (61) approximately ocrial semi-annual install

ments of Principal and fitorost. The first installment of Principal will 

be payable nine and one-half (9-1/2) years after the date on which the 

first interest payment is duo inaccordance with Section 4.1. A.I.D. 

will provido the Borrower with an amortization schedule inaccordance with 

this Section after the final disbursement under the Loan. 

SECTION 4.3. Application, Currncy, and Place of Payment. All pay

ments of interest atid Principal hereunder will bc made inU.S. Dollars and 

will be applied first to the payment ef interest duo and then to the repay

ment of Principal. Except as A.I.D. may ithorwisu specify inwriting, pay

ments will be made to the Cnntrollcr, Office of Financial Kinagament, Agency 

fdr International Devaloprvnt, W shington D.C. 2OC23, U.S.A., and will be 

deemed made when rocuivod by the Office tf Financial Managunent. 

SECTION 4.4. P. Upor paymont of all Interest and any refunds 

then due, the :orrowor ma prop~y without penalty all or any part of the 

Principal. Unless A.I.D. otherwise agrocs in writing, any such prcpayment 

will be applied to the installmnnts 4*f Principal inthe inverse order of 

thoir maturity. 

SECTION 4.6. Liggotial!n ofT 

(a)The Borr wr and A.I.. agr(,# to nogotiatc, at such tim or times
 

as either may requ(:tL, an accok-ratLio-i of the rcpoymant of the Loan In the 



event that there is any significant and continuing improvement in the 

internal and external economic and financial position and prospects of
 

India, which- enable the. , to rtrpay the LoanhBorrolw on A.shortar schedule.. 

(b) Any request by either Party to the other to so negotiate will be 

made pursuant to Section 9.1 and will give the name and address of the 

person or persons who will represent the requesting Party in such negotla

tions.
 

(c)Within thirty (30) days after the delivery of a request to 

negotiate, the requested Party will communicate to the other, pursuant 

to Section 9.1, the name and address of the person or persons who will 

ropmsent the requested Party in such negotiations. 

(d) The reprmsentativos of the Parties will meot to carry on 

negotiations no latur than thirty (30) days after dolivery of the 

requested Party's communication under sub-section (c). The negotiations
 

will take place at a location 'mtually igreod upon by the representatives 

of tho Parties. 

SECTIO1 4.0. Tormnitil on Foll Pa..nt. Upon payment in full of 

the Principal and any accrued intorcst, this Agreement and all obligations 

of the Borrowor and A.I.D. un or it will case. 

Article 6: Conditions Pm'ofdont loaisbursment 

SECTION 5.1. First 0isuromnt. Prior to tha first disbursement 

under the Loan, or to tho issuanco by A.I.D. of docuuntation pursuant 

to which dibbursmont still be rwde, tho Borrowcr will, oxcept as A.I.D. 

may othorwiso agrm in writing, furnish to A.I.D. In form and substeico 

satisfactory 1o A.I.D.



(a)An opinion of counsel acceptable to A.I.D, ttfat this Agreement
 
has boon duly authorizeJ and/or ratified by, and executed on behalf of,
 
tho Borrowvr and that 
t constitutos a
valid and lovally binding obliga
tion of the Borrower in accor,,anco with all of its ,trnsi

(b) A stat.wnt ot tho nmwcs-oftha-p~rsons-pho1,nordCting in 

the office of the Borrower spcciflcd inSection 9.2 and a sp3cimen signa
turo of each person specifled insuch statement. 

SECTION 5.2. Notification. Whan A.I.D. has dotumined that the
 
conditions precedent specified inScction 5.1 have bon mat, itwill
 
promptly notify the Borrowr,
 

SECTION 5.3. .mInal Dates 
 fFor Conditions Pr-codent. Ifall of 
the conditions spocifid in Scction 5.1 have not begn mot within 90 days 
from the date of this Agrcoeint, or such later date as A.I.D. may agree
 
to inwriting, A.I.D.. at it: option, ray terminate this Agreemont.by
 

written notice to the Borro,4r,
 

Article 6: SpecialConvnants. 
. SECTION 6.1. Pr=1octEvaluation. The Borrowcr agrees to establish
 
an Avaluatjon 
 program satisfactory to the Parties As an intcgral part of 
the Project. Except as the PIrtiesothansvse agr-a inwriting, the 
program will includo, Jturinq tho i'plomontition of theo Project and at one 
point thereafter: (a) cwvlumton o, ;%ro~jr#.ss to*nril attanm nt of the 
objcctives of th, Prokcrt' (to)iflntificrtton mnd o'valuation of problem 
arcas or constraints 1,hlch fivy inhibi. uch Attaint 
 (
Cc) assessment 
of how such infomatior 
my W,' used to holp ovorcor such problcms; and
 
(d)avaluationp to t,, 
 or fassibkit 
 :f th: overoll dovolopmnt
 

impact of the Projct. 

http:ro~jr#.ss
http:Agreemont.by
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Articlo 7: Procurement Source 

SECTION 7.1. Foreign ExchIan g: Costs, Disbursept.nts mada pursuant to 

SSection-3.1 willhbe used. oxcusvelyto finance the-costs-of goods and 
services required for the Project having their source and origin in 

countries Included inCode 941 of the .A.I.D. Geographic Code Book as in 

offect at the time orders ar placed or contracts entered into for such' 

goods and sorvicos ("Foreign Exchange Costs"), except as A.I.D. may 

otherwise agree in writing, and except as providod intho Standard Provi

rions tlnnexb Section C.1 (a) with rospect to ocQon and ir shipping and
 

Section C.1 (b)with respect to marine Insurance.
 

SECTION 7.2. LucI Coerr~ncy Costs. Disbursoemnts pursuant to
 

Section 8.2 will bo usd exclusively to financo the costs of goods and
 

services requirod for thf Project having thoir source and, except as A.JD. 

may othoetisv agrm in waitn2, their origin in India ("Local Currency 

Costs"). To the extent provided for under this Agroomnt, "Local Currency 

Costs" may also nclu0 tho provision of local curroncy rasources required 

for the ProJ"ct.
 

Article 8: Disburwc 'ts,
 

SECTIO4 0.1. atsbursx.tn. for For al Wxh,:,q, Losts. After satisfac

tion of conditici. prcodcnt, thp. Borromr my obtain disbursements of funds 

under tha Lomn for the For.tign xching. Costs of goods or sorvicos roquirMd 

for thu ProJ ,ct In Accord¢inct vMU t torm of the Aqr ,momnts by such of
 

tho following methods es mi b mutually agricd upon:
 

http:atsbursx.tn
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.by submitting to A.I.D. 
with necessary supporting documentation 

as prescribod in Project Implementation Letters, (A)requests for reimburse
.. t.. sodsr-icl, or -(8) requests for A.,I D. to procure -------forj ch 

commodities or services in the Borrower's behalf for the Project; 
(2) by tvquesting A.I.D. to issuo Letters of Comitment for specified
 

amounts (A)to one or more U.S. banks, satisfactory to A.I.D., comitting
 

A.I.D. to reimburse such bank or banks for payments made by them to contrac
tors or suppliers, under Letters of Credit or otherwise, for such goods or
 
services, or (B) directly to one or more contractors or suppliers, cofuitting 
A.I.D. to pay such contractors or suppliers, through Letters of Credit or
 

otherwise, for such goods or services.
 

Banking charges incurred in connection with Letters of Credit 
or
 
Coumtmnt shall be for the accoumt of the Porrovor and nay be financed
 

under the Loan. 

* SECTIOI 8.2. Rf sbutsewmt for Local jrurrcnY Costs. 

(a) After satisfaction of cndittions precedent, the Borrower my 

obtain disbursement of funds un11er the Loan for Local Currency Costs 

required for the Project In accordance with the torms of this Agreement, 
by submitting to A.I.D., with necessary supporting documntation as may be 
reasonably proscribed in Project Imlmentation Lettrs, requests to finance 

such costs. 

(b) Tho local currency nedid for such disbursawnts hereunder shall bo 
purchased by A-I.. with 0.5 collars from tht) Restrwt Bank of India. The 
U.S. dollar oquivalant of ti locel currecy m,0 availablc horoundor will 
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be the amount of U-S. 	dollars rcqulrd by A.I.D. to obtain the local
 

currency. 

-Oth -Fors-of-Dsbu nt-sbrs nts-ofn
 
also to ma
do through such other 	means as the Pdrtios may agroee to Inwriting.
 

SECTIOU 8.4. Ratc o' Exchango. If funds provided under the Loan are
 
Introduced into India 	by A.I.D. or any public or private agency for purposes
 
of carrying out obligations of A.I.D. hereunder, the Borrower will make such
 

arrangumants as may bo nocossary so that such funds may be converted into
 

currency of India at thu highest rotc of cxchango which, at tho time the 

convorsion ismato, isnot unlawful In India. 

SECTION 8.5. DatL ofDisbursemsit. Oisbursmnts of the Loan by 
A.I.D. will be d'mewc to occir (A)on the date on which A.I.D. makos a 
disburscont to th, Iorrower or its Oesignee, or to a bank, contractor or
 

supplier pursuant to a Letter ,fLomltmnt, contract or purchaso order; 
(B) on thu date on which A.I.!. disbursR; to the Borrowvr or its designee 

local currency acquird in3ccorlcc with Section 8.2 (b). 

ArtIcle 9: Hiscol1anc-ous 

SECTIO11 9.1. Coviruntcation%, Any notico, r.quOst, docuent or other 
ccmuuunication submitted by oithr Party to the other under this Agreement 

till ba inwriting or by tolegran or cable, and toill be deemed duly given 
or sont wtin dolivorod to such Party at thc fllowing address: 

To tho Borrower:
 

1al Aqjdr1 s 	 Sratrotary to tho G'ovornment of India 
Wpartant of Fconomic Affairs
itinistr of Finance 

Altorn:t: kJdrs 	 ECOFIRS, f1E DEL1I 
for tzlcgr:ms:
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To A.1.Do 

2 -M Hail Address: 
______________ 

1 uinsionDirector,
JJU$AID-___ _ _ _ __ 

g1rican EmbassynWvst Building
Nlow Delhi 

_ _ 

Alternat Addross 
for telegrams: 

SAId, MtioNDELHI 

All such comunications will be in English unless the Parties other-. 
wise agree in writing. Other addresses may be substitutedi for the above 
upon the giving of notice. 

SECTION 9.t.Ronprsentitivvs For all purposes relevant to this 

Agreemnt, the Borrower will be reoprsented by the individual holding or 

acting in the office of Director, Department of Economic Affairs, Ministry' 
* of Finance, and (A.I.D.will bo rprosontad by ttio individual holding or 

acting in the office of Mission Director, each of whom, by written notice, 
may designate additional reprcsanteitivcs, for 411 purp~oses other than 
*exorcising tho pnwcr under Stction 2.1 to rnviso clurvents of the #wilified 
doscription inAnox 1. Tha nnan,,z of the rapr~sontativos of tho Borrower 

2.with spociman signaturcs will be provided to A.1.D. which may accept as 

duly buthorizad any 1nbtrumcnt signed by such tvpresontativos in implo

mentation of this Agremout, until r4ocipt of written notico of revocation 

of their authority. 

SECTION 9.3. Stndird Proviions Annox. Ps "Projcct Loan Standard 

Provisions rnnox' (Anncx 2)isAttnchad to and forms part of this 

Agreement, 

.1 I I, r 



SECTION 94.
. Lan.u,_fAr .et This qgreement is prepared in 
both English and Hindi. In the ev1,t of ambi.uit, or conflict between
 
the two versions, the English lanciuoio version will be used for final
 

interpreLat'on.
 

I.WITN[SS PIEEOF, the 
 orrower and tile United States of Anerica, 
each acting throuqh its duly duthorized representative, have caused this
 
Agreement to be signed in their nares and delivered as of the day and 

year first ibove voritien. 

THE PRESIDERT OF lI10IA TIE UITE: STATES OF NAEVICA 

Name: S.N. Kao ':rv:: rxrer K. Blood 

Title: Diri(.tor 

u.'2prtnf.lit uf [ o.GiU'ic Affai.r; 
TitIf.: Charqe "i'Affaires 

lAnlstry jf Firiaieu 



A,I'..Loan No. 386-T-228
 

Project No. 386-0467
 

Annex 1
 
PROJECT DESCRIPTION
 

The objectives of tho Rajasthnn 
ecdium Irrigation Project are to:
 
(1)Increase agricultural production 
nd income of,the rural poor, 
.
 
(2)incroase rural employment, and (3)reduce the impact of drought inthe
 
project area. 
 Theso obj-ectivos iill br nccomplished through the expansion 
and improved operation of 1rrigato., arias inRa Jasthan, thus alleviating
 
the prima constraint to grenter agricultural productivity - lack of a
 
reliable wator supply. 
The Project will bo financed by a loan to cover
 
67 percent of civil w'orks const,,uction costs; and a grant contributing to
 

the costs of enginering and economics training and undertaking special
 
studios.
 

The Irrigation and sOriculturo Oopirtments of the Government of
 
Rajasthan (GOR) will design individual mldtu, irrigation projects (NIPs),
 
'that is to say IIP sub-projects. An Apprais,.1 Coontto constituted in
 
the Central 1L0ter Commission 
 will appraise and Aoro appropriate approve 
those MIPs or HIP sub-projccts haying culturablo comnand areas (CCAs) of 
2,000 or more hectaros (h), and all modornization projects. itGOR 
ppraisal Committce will appraise rnd whoro ,ippropriateapprovo those 

other NIPs or HIP uub-projocts having CCAs of less than 2,000 ha.
 
The critori to be ni't for sub-projoct npprovil are: 
 (1)50 percent 

or more of bonefittd cultvAtirs (KfrtAidrs) opcrate four ha or loss of 
CCA; (2) the diract rato of r turn on invostment for irrigation works 
and associatc:d w:,rcourzcs, drain 
c and intrnal roads is9 percent 



or rater, or 7.5 pcrcont or greter for sub-projects in tribal or other 
disadvantaged araas; (3) soils end other physical conditions are satis. 
factory as determined by rconnaissnce level soil 
surveys, with semi
dotaild surveys in watorlogcd or throtcned areas; (4)water supply is
 
adcquite for'th, cropping pattern as shown by a 
water budget taking into 

account crop ovapotranspiration, and all losses, and a reservoir opera
tions study based on a twenty year water yield analysis; (5)main canals
 
are adequately designed and regulated to permit full delivery to all
 
comnnnded areas with flows at 50 percent capacity; all canals are 
adequtely protected by cross drainage structures and provided with 
measuring facilities so tc, flow can be measumd at all times and with
 
Adjustablo Proportion Modules at all outlet points; (6) adequate water
courses provided with division boxes where strorins nrc divided nnd gated 
outlets and chock-structures at each turnout point are constructed and 
'maintained down to r.n average of a hcctores; (7) all channels are fully 
lined to outlets servinU chaks of ipproxinrtoly -0 hectares. For
 
channels between 40 and 8 ha, 
 50 percent of the cost of lining shall be
 
provided Inthe financial ostimte, but lining will be on a solectivo
 
basis; (8)adequate provision for system drainage ismade to relieve 
water logging and 11iminato all standing water during rain or from 
irrigation- (9)all works mact recognized ongirooring dosign standards;
 
(10) qualified personnel will bo available when needed to undertake 
all supervisory and technical activities; (11) GOR design reports will 
include a statement of the specific agricultural support services 



available, and to be made available at implementation to adequately serve
 

the comnand area; and (12) for MIPs, construction will be completed within
 

five years of its initiation or from the date of the signing of the
 

agreement. However, for mode rn zatlon .projects .the period of cmpletion. 

may be up to eight years.
 

The Project will finance a five year time slice of Rajasthan's
 

program for construction of new and modernization of existing medium
 

irrigation sub-projects. Works eligible for financing will include
 

construction and improvement of dams and control works, canals, distributa

ries, watercourses (including lining), roads necessary for project opera

tion, land drainage works, other physical improvements necessary to make
 

the sub-project syste" of water storage and conveyance to farm level'
 

operate efficiently and effectively, and civil works for resettlement. 

On-fam land development such at contour shapirg and land leveling; and 

off-farm facilities such -ismarkits, warehousinp and credit; and land 

acquisition and other compensation costs will not bc cligiblo for
 

reimbursement by AID. Once sub-projects have bran approved according 

to aerced criteria, payments for such sub-projects made subsouent to 

the signing of the Loan Agrecrrcnt will bu eligible for rcimbursument. 

Sub-projects that arm AID financed inany part will be completed by 

GOR according to agred criteria. 

The following will tc carried out undar tho complomentary grant: 

(1)Short torm training will bo providcd for cnginars responsible 

for dosign, appraisil, construction, evaluation and/or operations end 



for GOR/GO! officers responsible for economic analysis, to review and
 

study practices and/or participate inspecial courses inthe United
 

States. In-service training will be provi ed for project desiqn officers.
 

Development of training modules and special courses and training activi
ties inwater management for use by GOR Irrigation and Agricultural 

Departments will be supported. 

(2)Studies will include: (a)base-line socio-economic surveys,
 

(b)water management studies, (c)organization studies and (d)evaluation.
 

The content and timing of studies will be mutually agreed upon between 

GOJ/3OR and A.I.D. 

Routine evaluations will occur yearly during the life of the
 

project, with a full evaluation undertaken after thirty months of the
 

Project's implementation and again when the Project iscompleted.
 

AID intends to make $35.5 million available Inincrements to
 

support the $58 million five-year project: $35 million by loan for
 

civil works construction and $500,000 by grant for training and
 

studies. Of this amount, $15 million isboing provided for in this
 

Project Agreement and the remaining $20.5 million inadditional
 

agreemnts this fiscal year and inthe U.S. fiscal year 1981 subject
 

to the availability of funds for tho above purposes and the mutual 

agreement of the Parties at the time of a subs~iuont increment, to 

proceed. 



A.I.D. 	 Loan No. 386-T-28 

Annex 2 
Project Loan 

Standard Provisions Annex
 
Definition: As used in thisrAnnex, 
 the "Agreement: refers. tothe Loan-

Agreement to wbich this Annex Is attached and of which this Annex forms
 
a part. 
Terms used inthis Annex have the same moaning or reference as
 
inthe Agreement. 


Article A: Project Irplomentation Letters. To assist the Borrower in the
 
i.mplementation of th Project, A..D.s from time 
 to time, will issue
 
ProJect Implementation Letters after consultotion with the Borrower 
 that
 
will furnish additional inforination about matters stated in this Agreement,
 
The Parties may also use 
jointly agreod-upon Project Implementation Letter.
 
to confirm and rmcord their imutual undorstading on aspects of the
 
implomontation of this ?,gree ent. 
 Projicct Implemontation Lotters will 
not be used to 	ammnd the text of the Agreement, but can be used to record
 
revisions or exceptions which ro pemittod by thn Agreemnt, including 
thG revision of elements of the amplified dascription of the Project in 

Annex 1. 

Articlo B: ,,noralCovenants 
SCCTION 9.1. Ceonsultation. The Parties will cooperate to assure 

that the purposo of this Agrvemnt will be acaomplishod. To this end. 
the Parties, at tho requost of either, will oxchan%,views on the progress 
of the Project, 	 0,4 prformanca of obligations undur this Agreoemnt, the 
perfomanco of any consultants, contractors or suppliers engaged on the 
Project, and other mattv ralating to tht Pr 1oct. 

1 
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SLICTIOI r.2. Execution of Project. The forrower will: 
(a) carry out the Project or calise it to he carried out with due 

diligence and efficiency, inconfornity 'Ith sound technical, financial,
 
and management practices, and inconformity Wth those documovnts, plans,
specifications, contracts, schedules or other arrangements, and with any
modifications therein, approved by A.I.f. pursuant to this Agreement; and
 

() provido qualified and experienced nana'gement for, and train such
staff as may he appropriate for the Wntenance and operation of the
 
Project, and, as ar.plicable for continuingi activities, cause the Project 
to be operated and maintained insuch manner as to assure the continuing
 
and successful achievemnt of the purposes of the Project.
 

SECTIOMI 8.3. tlization of oods and Services. (a) Any resources 
financed under the Loon will, unless otherwise agreed in writing by A.D.,
he devoted to the Project until the corVpletion of the Project, and there
after will be used so as to further the otJectivos sought in carrying out 
the Project. 

(h) Coeds or sorvices financed under tUr Loan, except as AI.l. my
otherrise amreq in wrtin', will not te usrd to procwtn or 4ssist a foreign
aid project or activity associatind 11th or finance! by a country not 
included in Uodo 935 of the A.I.P. rC'oraphic Code Poo as in effect at the 
time of such use. 

SECMO, 0.4. Toaxtt. (a) This Agreetent ani the Loan will IN free 
from aiw the Principal and Interest 1111 N paid free frm, any taxation or
fees Iposod un4or any of tho Central* State (ncl in Unon Territories), 
City or itnicipal la4 in effect in liea. 
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(b)No proceads of the Loan shall bio disbursed on account of payment
 

of identifiable taxes', tariffs, duties or other levies imposed by or under
 

any of the , ntral, State (including Union Territories), City or Municipal
 

laws of the Borrower on goods or services or on the Importation, manufac

.ture, procuremint or suppl y thorof. A........t Impl l mntation etter,. 

jointly agreed-upon, will be issued indicating the details of the implo

nmntation of this sub-sction. 

SECTIOI B.5. Reports, %ccords, !nscctions, Audit. The Borrower will: 

(a)furnish AJID. such information and ,-oportsro1hting to the
 

Project and to this Agreement as A.I.0, nmpy roasonably request;
 

(b) tnintain or ciuse to be matntainud, in accordance with generally 

accepted accounting principles and practics consistently applied, books 

and records rolating to the Project and to this Agrvmont, adequate to show

the racoipt and uso of goods and servicus acqui od under the Loan. Such 

books and records will be audited rcgularly, in accordanco wftn generally 

$accepted auditing standars, and maintatned for thro yoars after the dato 

of last disbursemnt by A.I..1 suc: books and records will also be adoquatu 

to show tho nature and oxtent of solicitationn of prospoctivw suppliers of 

goods and services acquired, th basit of 4,ird of contracts and orders, 

and the overAl progress of the Project toward completion) and 

() afford authorlzn- representativas vf A.1.0. the opportunity at tll 

rasonablc tins to inspict the Project, the ,tilization of goods and 

sorvices, and books, records and othr docue4ts rolatina to the Project 

and the Loan. 

SECTION 8.6. f,,c!€n& s of Infnrn1t n. Tha Borr* r confirm: 

(a) that the facts an4 eircumnaws of swich it his inforwd A A.1O.or 
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caused A.I.D. to 
o informod, inthe course of reaching agreement with

A..D. 
on the Loan, aro accurato and complcte, and indlude all facts and
circumstances that might materially iffect tho Project and the discharge ofresponsibilitiesundior this Agreem.nt. and 
 .
 

(b) that it 
. 

will inform A.I.D. in timely fashion of any subsequent factsand circumstances that might materially affeict, or that it isreasonable to

bolieve might so affect, thn ProJct or the dischargc of responsibilities 
under this Agrecmont.
 

SECTION 0.7. Othor Payments. Borrower affims that no papents havebeen or will be reccived by any official of the Porrower inconnection with

the procurement of goods and services financed undcr the Loan except fees$
taxes or stiilar pa~ymnts leally established intho country of the Borrower."
 

SECTIOH P.8. rInfomaten and harking: 
 The Forrowr will give
ippropriato Publicity to thc Loan and the Project as a
program to which theUnited Status has contributpd, ldontify the Project sito, and as appropriate,

mark goods financed by I. as dcscribc.d in ProJiect Implementation Letters. 
Article C: Prcunm; PrvsIon,
 

SECTIOtN C.1. _Slcial
fuI.. (a)The source and origin of ocean and air
shipping will be 
drrcd to b*the ocean vessoil's or aircraft's country of
registry at the time of shipment. 
 Ocean ad air shipping financed under
 
the Loan will 
be of United States or Indian source and origin except as
t..I.D. may othorwso agree in oIltinp. Cost of ocean and air shipping on
vessels or aircraft undcr flag rcgistry of the Rorrowor will be doumed anoligible fortign cxchango cost, if othorwfsc fflIjik imnder Section C.6 (b). 

http:Agreem.nt


(h) Premiums for rarino insurance placed in thn territory of th.
Porrower will Le doemrd an eli.%t!le Fortgn Excrange Cost, if otherwise 
Oligitble unr er Section C.7 (a)........~c(¢l.J~ 
_ :~~ .... motor .vehi!clcs:_. ]l,tbe ,.inancetf _under.-the-Loan, -except-a-A.--I')-

may othenvise agree in vritinn. 
SECTIOl C.2. FliniHllt Date. lo goods or services my be financed

under the Loan for which pay ents have been made prior to the date of this 
agreement, except as the Parties may othorwise arree in writing.

SECTIO! C.3. Plans, Srocifications, and Contracts. In order for thereto be mutual agreement on the followingi matters, and except as the Parties 
may otherwise aVroo in triting: 

(a) The florrowor Oll furnish to A.I.D. upon preparation any plans,

specifications, procurement 
or construction schedules, contracts, or other
documentation rnlatinn to oods or services to be financed under the Loan,

including documentation 
 relatinp to the preoualiffcation and selection of
contractors and to the solicitation of Is nd prposals al decribed in
Project rrrlemntation Letters. 
 taterial modifications in such documentation 
ifll likewise he furnished A.I.D. on preparations 

(b) Such documents as described in Project M.plemntation Letters

related to thr prerualificil.ion of contractors, 
 ane to the, solicititfon of 
proposals for !oods ane services financed urder the Loan will be approved 
'i' A.I.e'. in writing. prier to their issuance. 

(c)d',s specified in PromJect Implocmentation Letters, contracts and 
contractors financed under the Loan for enfineering and other professfonal
servicos, for construction services, anti for such oth r servfces, equipmnt 
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or materials$ will be approved by AIL.O. in writing prior to execution of 
the contract. Material modifications insuch contracts will also be 
approved inwriting by A.I.0. prior to execition. 

SECTION CA, ]Niisonale Price. Ho more than reasonable prices will 
be paid for any goods or services fianced, in whole or inpart, under 
the Loan. Such itis will be procured on a fair and, to the maximum 
extent practicable, on a competitive basIs. 

SECTONC.5. Notification to Potential Suppliers. To permit all
 
United States firms to have the opportunity to participate Infurnishing
 
goods and services to be financed under tho Loan, the Borrower will 
furnish A.I.D. such information with regard cheroto, and at such times, 
as A.I.D. may request in Project Implcmntatio;, Letters. 

SECTION C.O. R 
(a) Goods which are to be transported to tho territory of the 

orrower may not be financed under the Loan if transported either: (1) on 
an ocean vessel or 4ircraft unter the flag of a country which isnot 
Included inA.I.O. Geographic Coda 935 as in effect at the time of ship
ment; or (2)on an ocean vassol which A.I.D., by written notice to the 
Borrowers has designated as Inoligibljb or (3)under an ocuan or air 
charter which has not rocuived prior A.I.J. approval. 

(b) Costs of ocean or air transortation (of goods or persons) and 
related delivery sorvices may not be financod under the Loan, Ifsuch 
goods or persons are carriuO. (1)on an ocan vessel under the flag of 
a country not, at the time 
of shimont, Identified under Section C.A (a) 



without prior written A.I.D. approval; or (2) on ai, ocean vessel wich 
A.I.D., by written notice to the Dorrower, has designated as ineligible: 
or (3)undor an ocean vessel or air charter which has not received prior 

c)Unless A.I.D, determines that privately-owned United States-flag 
comftrcial ocian vossels are not available at fair and roatonable rates for
such vessels, (1) at lost fifty percnt (50%) or tno gross tonnage of all 
goods (computed separately for dry bulk carriers, dry cargo liners and 
tankers) financad by A.I.. which may be transported un ocean vessels will 
be transported on privatoly-owrd Unito4 'Stitcs-flag comercial vessels, 
end (2) at last fifty percent (5%) of the gross freight rfvenue generated 
by all shipments financed b'y A.I.D. and transported to the territory of
 
the Borroer on 
dry cargo linors shall be Mpid to or for the benefit of 
privately omod United State:-fla9 coamrcial vassals. 
Compliance with
 
th* requiromnts of (1) and (2) of this subsc'tion mst be achieved with 
respect to both any cargo transported from U.S. ports and any cargo 
transported from non-U.S. ports, coqptod :oparatoly.

sECrx yl . t%.S 

(a) Marine insurance an mods financed by A.I.D. which are to be 
transported to th. trritory of the Borrower my be financed as a Foreign 
Exchango Cost under this Agrem'qt provldcd (1) suct, Insurance Is placed 
at the loweast availablu com.titiv ruco, end (2) cl im thereunder are 
poyable In h4 currmncy in vAicb s€;.c goods wre financed or in any frely 
convertible currnicy. It thij (vornu nt of thft Carrwaor, by statute* 



decree, rule, regulation, or practice discriminates with respect to A.I.D. 

financed procurement aflinst any marine insurance company authorized to do 
business inany State of the United States, then all goods shipped to the 

_ _territory. of- the 1orrower-financed -by A.a IPhereunder-wilI -be insured against

marine risks and such insurance will be placed inthe United States with a
 

company or companies authorized to do a marine insurance.buslness ina Sute 

of the United States. 

(b) Except as A.I.D. may otherwise agree in writings the Borrower will 
insure, or cause to bM Insured, goods financed under the Loan imported for 
the Project against risks incident to their transit to the point of their 
use in the Project; such insurance will be issued on term and conditions
 

consistent with sound conercial practice and will insurg the full value
 

of the goods. Any indemification received by the Porrowor under such 

insurance will te used to replace or repair any mterial diamago or any loss 
of the goods inWured or will te used to reinhurse the Porrower ror the 
replacemnt or repair of soch oods. Any such replactent %Ill be of source 
and origin of countrirs listed in A.I.Q. 4eocraphic Cod, 935 as in effect at 

tMe time of replacent. an, except as the Parties my agree in writing, will 
be otherwise subject to the provisions of the Agreement. To the extent the 
Borrower does not Insurt or cause to be Insured goods financed under the Loan 
imported for the Project, tOa Porrower will assure that funds for any 

necessary repair or replacmnt will e availablo in the currency In which
 
such goods were finano.0 or In 44y freely convertibls (urrlncy.
 

SECTIONI C A t t cLLrl 
 ei.. The borro"er
 
Prwsg that v.hrovor oracteele Itnft#%$ StAes tovormwnt-owad oxcest
 



personal property, in lieu of now items financed under the Loan, should 
be utilized. Funds under the Lobn may be used to finance the costs of
 

otiigsuch. property,,rth roet
 

ARTICLE D; Ternination: R#%o,.jiQ
 
SECTIO I).. Cancellation by 
 orrower. The Borrower may, by giving

A.IOO. 30 days written notie, cancel any part of tho Loan which has not
 
been disbursed or committed for disbursement to third parties.
 

SECTION G.2. Events of efeultz !cc.ler t.|fo. Itwill be an 
"Event of WfAiult" if the 1orrowr shall have faild: (a) to ;my shen 
due any interest or installmnt of principal required under this
 
Agrement, or (b)
to Couply with any other mrovision3 of this Are mt, 
or (c)to paY whon due any interest or lnstfW tl0t of principal or other
 
Payant required under any other loan, gjartnty 
or other aqrwmlent bobtwen 
the Sorrowr or tny of its agoncies anMj 4. 1.D. or any of Its predecessorAgencies. If an Event of Default shAslI ha ,ncurrod, then A.D. may
giVO the borrower notice that 111 or arsy part of tm wrr d PrincplNP 
will W de and p4yable sixty (50) &A thorcaftor, and. unless such 
Event of Oefault is cured With, Uat ti-c, 

(1) sUtec mr id|d Principal 41 ccread Infcrest horeunder iliibe 
duo ad p yuIe IeNdiatoly, n 

(2) tOW mWit of iny further distrurum nts Aa* pursuant to then 
oWUstdMing CoWIteMn, to third Irmetl or Wthrv4 still bo@nu d0 
dAiyable -i sWIoat ou.,
 

ICT:3 0.. MIaf,
I t 4f t i 
(a)An (v,t of kaoult has occurre11 or
 



(b)An event occurs that A.I.n. iotermines to be an extraordina 
 Lry

situation that WIkS it ii'~robatle oither that the purpose of tho Loanwill he atttined or that the PNorrowrr will W able to perfom its 

...- oblgatons nder thi Ag-iment* or 

(c) Any dishterstment 1-y A., would Mo in violation of the legislation 
ovemrin A.!. D.; or 

(d)The Forrowor shall have failed to pay wrin cue any Interest.
 
installmwt of principal or other payment roquire'!unrer any other loan, 
Puaranty, or other aerrmbnt b#twim the orrowcr tsr any of Its agencies
and the rtvarrnent of Vic (nAfttO States and any Of Its .gencies. Then
 

A.I.D. may: 
(1) susponJ P.cael ouftstndnq COMIMent documents to the
 

extmt tfey havw 
 not been titilital thrujh Irrevocablo
 
..
comitints to third parties or other .se, giving proit 

notice ttN~r to the Iorrnwer. 
(2)doclin. 2o fzsuw. adltior comfrPnt documents or to rake 

'Wlirs r ", other than under exi'M04. ones: end 
(3)at A.1e's expense, firIct thaM* 
title to'mods financed 

urder tt Lon be transferrcd to AJAl. tf the goods are from 
a sourre aositde Indio. arr ii a 49lwverallo state and love 
not beon ffloedd Inports of entry f WICtiIa 1n dsburse. 
wnt Mdo ,tcrer ttw lAin vit rospect to stich transferred 
ods rwill 1to 4fdueto4 frM Principal$

£CT'I 0.14. Q , $vi n Sixty (60) day% from 
the date of my utronsic" of MAN"tMrts ew'uamt to Se'ction fP.3, 



the cause or causes thereof havo not kbeen corectcd, A.I.D. may cance'l any 
part of the Loan that is not then disbursed or irrevocably committed to 
third parties,


SECT~r4.... SECTION 0.5,5, Continuod Effectivoes of Ntwthtadig ........ 
any cancellation, suspension, of dlsburseonnts,or acceleration of repaymnt, 
the provisions of this Arortnent will continue in effect until the payment 
in full of all Principal and accrued interest haretnr.
 

SECTIO D.6. Reunds. (a)Inthe 
case of any disbursement which is 
not supported by valid documentation in accordance with this Agreement, or 
which is not made or Usod in accordance with this Agreement, or which was 
for goods or services not used in accordanco with this Agreement, A.I.D., 
notwithstanding the availability or exorcise of any other remedies provided 
for under this (orcemcnt, may require the Rorrowdr to refund the amount of 
such disbursement in U.S. Dollars to A.I.D. withi, sixty days after roce'pt 
of a request therefor. 

(b) If the failure+of the Borrower to comply with any of its
 
obligations und.r this Asre .nt 
 has the result that goods or services
 
financed under the Loan 
 ar not used efft'ctivoly in .ccordanco with this
 
Agreont, A.J.D. 
 my require the Borrowr to refund all or any part-of
 
the amount of the disbursemnts under this Aqrcmmnt 
 for such goods or
 
services in 11.S. dollars to P... 
within sixty days aftor receipt of a
 
requrst thormfor. 

(c) The right ender subsoction (a) or (b) to requiro such a refund of 



a disbursonnt will continuc, notkiithstandinp any other provision of this 
/groement, for threp y ars fr,m tho date of the last disbursement under 
this.Aremont,
 

(d)(1)Any refund undor subsection (a)
or (h), or (2) any refund to 
A.I.D. from a contractor,.supplier, hank or other third party with respect
 
to goods or services financed under the Loan, which rofund relates to an
 
unreasonable price for or erroneous 
invoicing of goods or services, or to 
goods that did not conform tc spccfflcations, or to sorvices that were 
inadequate, will (i) be madv ,vailablo first for tho cost of goods and 
services required for thc Irojzct, to the extent JustirFrd, and (b) the
 
remaindor, if 
any, will b,applind to the installments of Principal in 
the inverse order of their matnrity and tho amount of thr Loan reduced by 
the amount of such romaindor. 

SECTION D.7. Monv'aivcr c%km1,( s. No delay in oxcrcislng any right 
or rnedy accruing to a Part, in connection with its financing under this 
Agromrnnt will hc construed as a waiver of such right or rcnedy. 


