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LOAN AGREEMENT dated 1lst day of July, 1974 between
the HASHEMITE KINGDOM OF JORDAN (''Borrower') and the UNITED STATES
OF AMERICA, acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT
("A,1.D.").

ARTICLE 1
The Loan

SECTION 1.01. The Loan. Subject to the terms and conditions
of this Agreement, A.1.D. agrees to lend to the Borrower, pursuant
to the Foreign Assistance Act of 1961, as amended, an amount not to
exceed two Million Nine Hundred Thousand United States Dollars
(542,900,000) ('"Loan"), to assist the Borrower in carrying out the
Yarmouk-Dead Sca Road Project referred to in Section 1,02 ("Project").
The Loan shall be used exclusively to finance United States dollar
costs of goods and services required for the Yarmouk=Dead Sca Road
Project ("Dollar Costa") and local currency costs ot goods and services
required tor the Yarmouk=Dead Sea Road Project ("Local Currency Costs').
The aggregate amount of disbursdnents under the Loan {3 hereinatter
referred toe an "Principal,”

SECTION 1,02, 1he Project. The Yarmouk-Dead Seca Road Protect
ahall constnt ol reconstructing, widening and resurtacing, an thereby
upgrading, the entire 104,83 kilometers of tae road trom Adaniy s in
the north to the Amnan-bead dea Poad Junctfon in the south to o primiry
higlvay clanattication with a uniform carriapgewday ot 7,0 meters with a

paved nhoulder, on etthor fde ol the read, ot 2 meters wide,  The

’

roadvay will have a 5 contimotor thick wearing nurtace, and the shoulder
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will have a single seal surface treatment., There will be 7.66
kilometers of new construction between Kufrein Junction and the
Amman-Naur-Jerusalem Highway, and the single lane bridge over the
Zarqa River will be replaced by a two lane structure. The Project
is more fully descrfbed in Annex I, attached hereto, which Annex may
be modified by written agreement between the Borrower and A,1.D,

ARTICLE II1

Loan Terms

SECTION 2.0l1. Interest. The Borrower shall pay A,1.D, interest,
which shall accrue at the rate of two percent (2Z) per annum for ten
years following the date of the first disbursement hercunder and at
the rate of three percent (3%) per annum thereafter, on the outstanding
balance of Principal and on any duc and unpafd intcerest. Interest on
the outstanding balance shall accrue from the dite ot ecach Jdisbursement
(as such date 1s defined in Section 7.04) and shall be computed
on "he basis of a 365-day year, Interest shall be payable semi-annually,
The first pavinent of interest shall be due and payiable uwo later
than aix (6) months after the first disburgement hercunder, on a date
to be speciticed by ALLD,

SECTION 2,02, Repayment. The Borrower shall repay the Principal
to A LD, vithin forty (40) years from the date ot the tirst  dinburse=
mant hevounder in nixty-one (61) level tsemi-annual fnstal linents of
principal and (nterest, The tirat fnatallment ot Principal shall bo
due and payable nine and one-half (9%) years aftor the date on

which the ffrast interent payment §n due, AL1D, shall provide the
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Borrower with an amortization schedule in accordance with this
Section after the final disbursement under the Loan.

SECTION 2.03. Application, Currency, and Place of Pavment.

All payments of interest and Principal hereunder shall be made in
United States dollars and shall be applied first to the payment of
interest due and then to the repayment of Principal. Except as

A.1.D. may otherwise specify in writing, all such payments shall

be made to the order of the "Agency for International Development"

and shall be deemed paid when received by the Office of the Controller,
SER/FM/DCD, Washington, D.C. 20523.

SECTION 2.04. Prcepayment. Upon payment of all interest and
refunds then due, the Borrower may prepay, without penalty, all or
any part of the Principal. Any such prepayment shall be applied to
the installments of Principal in the fnverse order ot their maturity.

SECTION 2.05. Renegotiation of the Terms of the Loan, The

Borrower agrues to negotiate with A,I.D,, at such time or times as

A.1,D., may request, acceleration of the repayment of the Principal

{n the event that there (s any significant improvement in the internal

and external cconomic and financial pousition and prospects of Jordan,
ARTICLE 111

Conditions Precedent to Disburnement

SECTION 3.01, Condittona Precedent to Ipftial Dinburnemont,

Prior to the {irst disbursement or to the frnuvance ot the tirst Lettoer

of Commitment under the Loan, the Borrvawer nhall, except an A1.D,
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may otherwise agree in writing, furnish to A.I.D. in form and
substance satisfactory to A.I.D.:

(a) An opinion of the Minister of Justice of the Hashemite
Kingdom of Jordan or of other counsel acceptable to A.1.D. that this
Agreement has been duly authorized or ratified by, and executed on
behalf of, the Borrower, and that it constitutes a valid and legally
binding obligation of the Borrower in accordance with all ot its
terms aad that the person signing the Agreement on behalf of the
Borrower has the authority to act as the representative of the
Borrower in all matters pertaining to this Loan and Agreement,
including the authority to designite other tepresentatives pursuant
to Section 9.02;

(b) A statement of the names of the persons holding or acting
in the office of the Borrower specificed i{n Section 9.02, and a
specimen signature of cach person specified In such statement;

(c) Evidence that the Borrower has made satistactory arrangements
for keeping cempiete and accurate records concerning the costs ot
the Yarmouk=-Dead Sea Road Project;

(d) An agreement executed by the Jordan Valley Comminsnion
ed Minfstry ol Publfic Works sctting forth the precitse duties, relation-
shipa, and responstbilitiea of the Jordan Valley Commission and the
Mintatry ol Public Horks in the execution of the Project;

(¢) Evidence that the Borrower han obtatned all rightu-ot-wvay
nocessary tor the temporary detours and perminent conntruction of the

Project;


http:Yarmouk-D,.ad

- 5 e

(£) A definitive construction schedule for the Project, established
by or on behalf of the Jordan Valley Commission, which schedule (i)
indicates the construction work that is to be pertormed tv the construction
contractor and the construction work that is to be performed, by torce
account, by the Ministry of Public Works and (ii) is coordinated with the
construction schedule of the East Ghor Canal Extension Project so that
the irrigation pipes for the East Ghor Canal Extension Project are
installed under the Yarmouk-Dead Sea Road prior to road construction in
relevant arcas;

(g) An exccuted contract for certain engineering scervices pertaining
to certification and inspection of work, with an engincering tirm
satisfactory to A,1.D,;

(h) Detailed schedules and proposed arrangements, including
draft invitations for bids in conformity with the A.1.D, Capital
Project Guidelines, prepared by the Ministry of Public Works for all
engineering, planning and design and all conztruction ot the facilities
required to complete the Yarmouk-Dead Sea Road Froject;

(1) Evidence that arrangements tor construction supervisfon
services satfstactory to A, 1D, have been completed; and

(§)  Such additional planu, specitications, or other documents or
subminnions an A, LD, may requoeat,

CECTION 3,02, Terminal Dates for Meoting Condtttony Precedont

to Dishursement, 1t all of the conditions npecitied $n Section 3,01

shall not bave beon met within {ive montha from the date of this Agreement,
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or by such later dates as A.I.D. may agree to in writing, A.I.D.

may at its option at any time thercafter cancel the then undisbursed
balance of the Loan or terminate this Agreement by giving notice to

the Borrower. Upon the giving of such notice of termination the
Borrower shall immediately repay any Priacipal then outstanding and

pay any accrued interest. This Agreement and all obligations of the
parties hercunder shall terminate either (a) upon receipt of such
Principal and interest payments in full or (b) if there is no Principal
then outstanding nor any intereat then accrued, upon the giving of such
notice of termination.

SECTION 3.03. Notification of Meecting of Conditions Precedent

to Disbursewent. A.I,D. shall notify the Borrower upon determination

by A.1.D, that the conditions precedent to disbursement huave been met,
ARZICLE 1V

GCencral Covenants and Warrantics

SECTION 4.01. Execution of the Project.

(a) The Borrower shall carry out the Yarmouk-Dead Sea Road
Project with due diligence and efficiency, and in conformi:y with
sound vnplnecring, conatruction, tinancial, administrative, oconomic
and accountiny practices.

(b) The Borrower shall caune the Yarmouk-Dead Hed Road Project
to b carried out in conformity with all of the plana, apecilivations,
contracta, aschedulen, and other drrangemants, and with all moditications
therein, approved by A, 1D, purauvant to thia Aprecment, The Borruwer

shall at all times employ sultably qualified and expoticnied efgifivare

ing consultacts to be profeanionally vaspuneible for the certification



and inspection of work, and whenever necessary, suitably qualified
and competent construction contractors and force account personnel
to carry cut the Project.

SECTION 4.02. Funds and Resources to be Provided by the Borrower,

The Borrower shzll provide promptly 8s needed all funds, in addition
to the Loan, and all other resources required for the punctual and
effoctive execution, maintenance, and repalr of the Yarmouk-Deud Sea
Road Project, including but not lirmlted to the amount provided f{or
in Article V of this Agreement.

SECTION 4,03, Continuing Consultation., The Borrower and A,L1.D,

shall cooperate fully to assure that the purposes of this Agrescent
will be accomplished, To this end, the Borrower and A, 1.D, shall from
time to tiwe, at the request ol efther party, exchange vicws through
thedir representatives with regurd to the progreas of Yarmouk-licad Sea
Road Project, the performance by the Borrower ot i1ts obligations under
this Agrecment, the performance of the conpultants, contractors, and
supplicrs eupgaged on the Yarmouk-Desad b :a Koad Project and uther matters
relating ta the Project,

SECTION 4,04, Mapaperenit. The Burrower ahall provide qualificd
and oxperienced management for the Yarsouk-Dead liea Noad Froject
acceptable to A, 1.D,, and 1t ahall tratn such ataff aa vy be appropriate
for the emintenance of the Fruject.

ARCTION 4,05, Uperstion and Majntensnie. The Nortives ahall

wilntain, and repalr the Yarsouk-Dead lhea Hoad Profect in ronfupsity

vith aound eoginecring, [inanclal, snd adminiatrative practices


http:Proj,.ct




use or disposition.

(b) Except as A,I1.D, may otherwise agree in writing, no goods
or services financed urder the Loan shall be used to promote or
assist any foreign aid project or activity associated with or tinanced
by any country not included in Code 935 of the A,1.D, G-ographic Code
Book as in effect at the time of such use.

SECTION 4.08., Disclosure of Material Facts and Circumstances,

The Borrower represents and warrants that all facts and circumstonces
that it has disclosed or caused to be disclosed to A,I1,D. in the course
of obtaining the Loan are accurate and complete, and that it has
disclosed to A,1.D., accurately and compietely, all facts and
circumstances that might materially affect the Yarmouk-Dead Sca Road
Project and the discharge of ita obligations under this Agrecement.,

The Borrower shall promptly inform A,1.D. of any facts and circumstances
that may hercafter arise that might materially affect, or that {t

is reasonable to believe might materially affect, the Project or the
discharge of the Borrower/s obligations under this Agreement,

SECTION 4,09. Cormisasions, Feesn, and Other Payments,

(a) The Borrower warrants and covenants that in connection with
obtaining the Loan, or taking any action under or with reupect to
this Agreement, it han not paid, and will not pay or agree to pay,
nor to the bent of {tn knowledgo han there been patd nor will thore
bo paid or agrecd to be paid by any other person or entity, cowmnisaions,
foos, or other paymonts of any kind, except an regular compensation

to the Borrover's full-time officors and employeen or an compenaation

for bona fide profeasional, tachnical, or comparable mervicen, The
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Borrower shall promptly report t> A,I.D, any payment or agreement to
pay for such bona fide professional, technical, or comparable services
to which it is a4 party or of which it lias knowledge (indicating
whether such pasyment has been made or is to be made on a4 contingent
basis), and if the amount of any such payment is deemed unrcasonable
by A.1.D,, the same shall be adjusted in @ manner sdaristactory to A,@,D,

(b) The Borrower wiarrants and coveniants that no payments hiave been
or will be received by the Borrower, or any ofticial of the Borrower, i
connection with the procurement of goods and services financed hercunden
except fees, taxes, or similar payments legally established in Jordan,

SECTION 4.10. Maintenance and Audit ot Records. The Borrower shall

maintain, or cause to be raintained, in accordance with sound
accounting principles and practices consistently applied, books and
records relating both to the Yarmouk-Dead Sea Road Project and to
this Agreement, Such books and records shall, without limitation, be
adequate to show:

(a) The rveceipt and use made of goudsa and services acquired with
funds disbursed pursuunt to this Agrecment;

(b) The nuture and extent of solicttations of prospuctive
suppliuvra ol goodn und acvrvices acquired;

(¢) The ban{s ot the award of contracts and ordoers to succassful
biddurn; and

(d) The progress ot the Projuect,

Such bookn and records nhall be regularly sudited, in accordance
with sound auditing standardas, fLor such perfod and at nsuch intervals daa

A.1.D, may requiro, and nshall bo maintained for five years after the
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date of the last disbursement by A,1,D, or until all sums due A.I.D,
under this Agrecement have been paid, whichever dave shall first occur.

SECTION 4.11 Reports, The Borrower shall rurnish to A.l.D. such
informition and reports relating to the Loan and to the Yarnouk-Dead
Sca Road Project as A,1.D, mly request,

SECTION 4.12. lnspection. The authorized representatives of
A.1.D, shall have the right at all reasonable times to Inspect the
Yarmouk-Dead Sca Road Project, the utilization of all goods and
services tinanced under the Loan, and the Borrower's books, records, and
other documents relating to the Project and the Loan. The Borcower
shall cooperate with A I.D, to facilitate such inspections and shall
permit representatives of A1,D, to viait any part of Jordan for any
purpose relating to the loan,

SECTION 4,13, lonvestment Guaraanty Project Approval by Borrower.

The Borrower agrees that the construction work to be financed undel

this Agrecment ts a project spproved by the Borrower pursuant to the

Agrectnent between the Covermnment ot the Hashentte Kingdom ot Jordan

and the Unfted States of America on the aubject ol investment puaranties,

Ho turther approval by the Government ot the Hashemste ¥ingdon ot

Jordan shall be required to permit the United States or Overseas

Private Investment Corporation under that agrecment to fafuse {nVest=

Went guaranties covering a contractor's faveatment (n that project
ARTICLE V

Sipecial Covepantn

SECTION 5.01 Boryomver's Cencral Contribution, Rorrower covenancs

to contribute to the Yarmouk-Dead liea Road Project not leds than the


http:Investme.nt

equivalent of nine hundred and fifty thousand United States Dollars
($950,000) .

SECTION 5.02. The Jordan Valley Commission. Except as A,I.D. may

otherwise agree in writing, the Yarmouk-Dead Sea Road Project shall be
implemented by the Jordan Valley Commission or by such other body, or
agency or institution as may be designated by the Jordan Valley Commis-
sion,

SECTION 5.03. The Ministry of Public Works

(a) The Ministry of Public Works will be respongible for the
preparation ot plans, specifications, contracts, schedules, bid docu=
ments, and any modifications thereof, and for the supervision of con=-
structfion of the Yarmouk Dead Sea Road Project, under the direction
of the Jordan Valley Commission, pursuant to the Agreement between
the Ministry of Public Works and the Jordan Valley Commissfon executed
in accordance with Section 3,01 (d) ot this Agrecment. The Ministry of
Public Works shall assure that all construction work of the Project,
whether actually pertormned by the Minfuatry of Public Works or supervised
by {t, {4 pertormed in accordance with the construction schedule under
Section 3,01 (1) ot this Agrecment,

(b)  The Minintey ot Public Worka will be responsible for performe-
{pg construction service In wideoning with force account 5% kilometers
0f 7 meter carrtageway (with | meter shoulders) to 11,2 meterns (7.2
moter carriageway and J meter shoulders) and the application of a aingle

teal coat on the J meter shouldera,
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SECTION 5.04. Maintenance Budget. Borrower covenants to make, and to

cause the appropriate authorities to make, adequate provisions in their
respective budgets annually for the cost of mdintaining the Yarmouk-
Dead Sea Road Project. The amounts so provided shall be in addition to
amount: Borrower provides in its own budget for the maintenance of
other roads in Jordan and in addition (o amounts contributed under Section
5.01 hereof.

ARTICLE VI

Procurement

SECTION 6.01. Procurement from Eligible Sources. Except as

A.I.D. may otherwise agree in writing, disbursements made pursuant

to Section 7.01 shall le used exclusively to finance the procurement
for the Yurmouk-Dead Sea Road Project of goods and services, including
ocean shipping and marine {nsurance but excluding automobiles munu-
factured outside the United States, having both their source and
origin in countries included {n Code Y41 of the A,1.D. Geographic Code
Book as in effect at the time orders are placed for such goods and
servicen,

SECTION 6.02. Procurement from Jordan, Disbursements made pursuant

to Section 7,02 nhall be used exclusively to finance the procurwment
for the Yarmouk-Dead Sea Road Iroject of goods and nervices having
both thetr aource and ortgin in the Hanhemice Kingdom of Jordan,

SECTION 0,03, Eligibil{ty Date, Except an A, 1.D, may otherwineg

Agroe in writing, no goods or servicen may be tinanced under the Loan

which are procured pursuant to orders or contractns firmly placed or

entered into prior to the date of this Agreemont,
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SECTION 6.04. Goods and Services Not Finmanced under Loan.

Goods and services procured for the Yarmouk-Dead Sea Road Project,

but not financed under the Loan, shmll have their source and origin

in countries included in Code 93% of the A.I.D. Geographic Code Book
as in effect at the time orders are placed for such goods and services.,

SECTION 6.05. Implementation sof Procurement Requirements.

The definitions applicable to the eligibility requirements of Sections
6.01, 6.02, and 6.04 will be set forth in detril ia Implementation
Letters,

SECTION 6.06. Plans, Specifications, and Contracts

(a) Except as A,1,D, may otherwise agree in writing, the
Borrower shall furnish to A.1.D. promptly upon preparation, all plans,
specifications, construction schedules, bid documents, and contracts
relating to the Yarmouk-Dead Sca Road Projact, and any modifications
therein, whether or not the gooda and services to which they relate
are financed under the Loan.

(b) Except as A.1.D, may otherwine agree in writing, all of the
plana, specifications, and conastruction schedules furnfahed pursuant
to aubnsection (4) above shall be approved by A, 1.D, tn writing.

(c) All bid documents and documentas v lated to the nollcitacion
of proponals relating to goods and nervices financed under the Loan
shall be approved by A, L,D, in writing prior to thetr (ssuance, which
approval shall not be unduly delayed or unveasonably withheld, All

plana, specifications and other documents relating to goods and
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servicec financed underithe Loan shall be in terms of United States
standards and measurements, except a8 A.I.D, may otherwise agree in
writing.

(d) The following contracts financed under the Loan shall be
approved by A,I.D, in writing prior to their execution: (i) contracts
for engineering and other professional services, (ii) contracts for
construction services, (111) contracts for such other services as A,1.D,
may specify, and (iv) contracts for such equipment and materials as
A,1.D. may specify. In the case of any of the above contracts for
services, A.1.D. shall also approve in writing the contractor and such
contractor personnel as A,I,D, may specify, Material modifications
{in any of such contracta and changes in any of such personncl shall
also be approved by A,I.D, in writing prior to their becoming cffective.

(e) Consulting firms used Ly the Borrower for the Yarmouk-Dead
Sea Road Project but not financed under the Loan, the scope of thelr
services and auch of their peraonnel asaigned to the Project as A,I.D,
may specify, and construction contractors used by the Borrower for the
Project but not {inanced under the Loan shall be acceptable to A,I.D,

SECTION 6.07. Reasonable Price. No more than rcasonable prices

shall be paid for any goods or services financed, {n whole or in part,
under the Loan, as more fully described (n lmplementation Letters.

Such ftemn ohmll be procured on a fair and, except for profensional
servicen, on & competitive basis in nécordunce with proceduren therafor

prescribed in lmplementation Letters. No part of the Loan may be usud



for the procurement of bulk commodities at prices higher than the
market price prevailing in the United States at the time of such

purchase,

SECTION 6.08. Employment of Third-Country Natjonals Under

Supervision Ascistance Contracts. The employment of personnel to

perform services under construction contracts financed under the Loan
shall be subject to requirements with respect to third-country nationals
prescribed in Implementation Letters.

SECTION 6.09. Shipping and Insurance.

(a) Goods financed under the Loan shall be transported to the
country of the Borrower on flag carriers of any country included in
Code 935 of the A,1.D. Geographic Code Book as in effect at the time
of shipment. No such goods may be transported on any occan vessel
(or aircraft) (1) which A,I.D., in a notice to the Borrower, has desig-
nated as ineligible to carry A,I1.D, - financed goods or (i{i{) which has
been chartered for the carriage éf A.1,D, - financed goods unless such
charter has been approved by A,1,D,

(b) At leant fifty percent (50%.) of the gross tonnage of all gooda
financed under the Loan (computed scparately for dry bulk carriers,
dry cargo linern, and tankers) which ahall be transported on ocecan
vosseln shall be transported on privately owned United States flag
comnercial vossels, and at least fifty percent (50%.) of the groas
freight ravenues genecrated by all shipments f{{nanced under the lLoan and
transported to Jordan on dry cargo lincrs shall be paid to or for the

benefit of private United States. ([lag cotmmorcial veoowsals, unlens A,1,D,
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shall determine that such vessels are not available at fair and reasonable
rates for United States flag commercial vessels,

(¢) If in connection with the placement of marine insurance
on shipments financed under United States legislation authorizing
assistance to other natic .3, the country of the Borrower, by stature,
decree, rule, or regulation, favors any marine insurance company of any
country over any marine insurance company authorized to do business
in any state of the United States of America, goods tinanced under the
Loan shall during the continuance of such discrimination be  insured
against marine risk in the United States of America with a company or
companies authorized tc do 4 marine insurance business in dny state
of the United States of America,

(d) Unless A.1.D. otherwise agrees in writing, the Borrower
shall insure, or cause to be insured, all goods financed under the
Loan againat risksa {ncident to thelir transfit to the point of their
use in the Yarmouk-Dead Sea Road Project. Such insurance shall be
{ssued upon terma dnd conditions consistent with sound commercial
practice, shall insure the {ull value of the goods, and shall be
payable in the currency in which such goods were tinanced. Unlesn
A.1.D, othervise agrees In writing, any indempiticution received
by the Borrower under asuch fnaurance shall be gmed to replace or
repair any matertal damage or any loss ot the goods tnsured or shall
be usaed to refmburae the Borrower for the replacement or repair of
such oot or nhall be uaed to pay for the procurement of goods for
Ltug Yarmouk=Dead bHea Road Project, Any nuch replacesentn alutll beoof

tho same source and or{gin and otherwine aubjvet to the provinions



of this Agreement,

SECTION 6.10., Notification to Potential Suppliers. In order

that all United States firms shall have the opportunity to partici-
pate in furnishing goods and services to be financed under the Loan,
the Borrower shall furnish to A,I1.D, such information with regard
thereto, and at such times, as A,I,D, may request in Implementation
Letters.

SECTION 6.11, United States Govermment-Owned Excess Progerty.

The Borrower shall utilize, with respect to goods financed under the
Loan to which the Borrower takes title at the time of procurcment,

such reconditioned United States Government-owned Excess Property

as may be consistent with the requirements of the Yarmouk-Dead Sea

Road Project and as may be available within a reasonable period of

time, The Borrower shall seck assfstance from A,1.D, and A.1.D, will
assist the Borrower in aacertaining thu avaf{lability of and {n obtaining
such Excess Property., A,1.D. will oake arrangements tor any necessary
inspection of asuch property by the Borrower or 1ts Tepresentative,

The conts ot inapection and of acquisitton, and all charges tnctdent

to the transfer to the Borrower of auch Excenn Property, may be financed
under the Loan. Prior to the procurement of any goods, other than
Excosn Property, financed under the loan and after having sought auch
A.1.D, asntaeance, the Borrower shall tndicate to ALLLD, tn writing,

on the basia of (nformation then avatlable to it, efther that auch

goods cannot be made ‘wailable from recondttioned United Staten Governe

ment=ovned Excesn Property on a timely badis or that the goods that can
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be made available are not technically suitable for use in the Project.

SECTION 6.12. Information and Marking. Borrower sh#ll give pub-

licity to the loan and the Yarmouk-Dead Sea Road Project as a program
of United States aid, identify the Project site, and mark goods financed
under the Loan, 44 prescribed in Implementation lLetters.

ARTICLE VII

Diabursements

SECTION 7.01. Disbursements for United States Dollar Costs.

Upon satisfaction of applicable conditions precedent, the Borrower may,
from time to time, request A.1.D, to issue Letters of Commitment for
specificd amounts to one or more United States bank or banks for pay-
ments made to contractors or supplicers, through letters of credit

or otherwise, for United States dollar couats of goods and services
procured for the Project in accordance with the tems and conditfons

of this Agreement. Payment by a bank to a contractor or supplier will
be subject to prescentation of such supporting documentation as A,I,D,
may prescribe in Implementation Lettera. Banking charges incurred

{n connection with Letters of Commitment and Letters of Credit ahall

be for the account of Borrower and may be finunced under the Loan,

SECTION 7.02, Dinburaements for local Currency Cont,

Upon aatiafaction of applicable conditionn precedent the Borrower
may, from time to time, request disburaement by A, 1.1, of Jordanian
currency In raipburaement for local currency conts of goods and aervices,
procured for the Project in accordance with the terms and conditiona
of thia Agrecment, by submitting to A.1.D, auch supporting
docuswntation as A,1.D, may prescribe {0 leplementation Letteras,

Except as A, 1,D, may otherwine agree 1n writing, such Jdinburdements
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hereunder in Jordanian currency shall be deemed United States dollar
disbursements in the lowest amount of United States'dollars which
would have had to be paid in Jordan under a lawful rate of exchange
in Jordan for delivery of such amount of Jordanfan currency on the
date of disbursement,

SECTION 7.03. Other Forms of Disburcement., Disbursements of the

Loan may also be made through such other means as the Borrower and
A,1,D, may agree to in writing.

SECTION 7.04. Date of Disbursement. Diabursements by A.l1.D,

shall be deemed to occur on the date on which A,1.D, makes a payment
either dircectly to the Borrower or {ts dealgnee or to a bank sursuant
to & Letter of Coumitment.

SECTION 7.05. Terminal Dites for Cotmitment and Dlnburucmcng.

Except an A,1.D, wmay otherwise agree in writing, no Letter of Commaite
ment or amcendment thereto shall be fanued (n response to requests
received by A,1.D, more than three years after the date of this Mgrees-
ment and no disburdement ahall be made agafnat documentation received
more than 42 montha after the date of this Agrecusent,

ARTICLE V111

Cancellation and Suapenstion

SECTION 8.01., Cancellation by Borrower., The Borrower may, with

the prior written consent of A,1,D,, by written notice to A,1,D,,
cancel any part of the loan which, prior to the giviog of such notice,
A.L.D. han not disbursed or comatttad (taell to diaburee, or which

has not then bean utilized through the fasurance of frrevocable Letters
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of Credit or through bank payments msde other than under {rrevocable

Letters of Credic,

SECTION 8.02. Events of Default; Acceleracion. If any one or

more of the following events ("Events of Default') shall occur:

(8) The Borrower shall have failed to psy when duec any interest or
installment of Principal required under this Agrecment;

(b) The Borrower shall have failed to cocmply with any other
provision of this Agrecewent, tncluding, but withou' limttation, the
obligution to carry out the Project with due diligence und cfficiency; or

(¢) The Borrower shall have failed to pay when due auy tnterest
or any installeent of principal or any other payment required under
any other loan, puaranty, or othe. sgrecment betveen the Borrowver
or any of its agencics and A, 1,D, or any of $ts predecedaur agencies,
then A, L1.D,, at 1ts option, may give the Borrower notice that all or
any part of the unrepatd Principal shall be due and payable atxty (60)
days thereafter, an!, unlesns the Event o! Default ia cured within
such aixty (6)) days, (i) such unrepatd Principal and any accrued in=
terest hercunder alwll be Jue and payable frmediately, and (1:) thae
dmount ol any subnequent disbursements cade under then outatanding
Latters of Coemaftment of othervise ahall becosa due and payable as soon
ap asde,

GECTION 8.0), Suspensjon of Disbursemanta. 1In the svent that

at any time:
(a) an Event of Default lws occurred;

(b) an avent occurs that A, 1.D. determines makes it improbable






disbursements pursuant to Section 8.03, if the cause or causes for
such suspension of disbursements shall not have been eliminated or
corrected within sixty (60) days from the date of such suspencion,
A.1.D., at its option, may, at any time or times thereafter, cancel
all or any part of the Loan that is not then disbursed, including
outstanding Letters of Commitment to the extent that they have not
been utilized through the issuance of irrevocable letters of credit
or bank payments made other then under irrevocable letters of credit.

SECTION 8.05. Continued Effectiveness of Agreement, Notwithstanding

any cancellation, suspension of disbursement, or acceleration of re-
payment, the provisions of this Agreement shall continue in full force
and cffect until the payment in full of all Principal and any accrued
interest hercunder.,

SECTION 8.06, Recfundsa,

(a) In case any disburasement is not supported by valid documentation
or {8 not made or used {n accordance with the terms of this Agreement,
A.1.D., notwithatanding the availability or exercise of any other
remedy provided for under this Agreement, may require the Borrower to
rofund such amount to A,I.D, within thirty days after recelpt of a
requent therefor. In the avent that such dinburacment wan originally
made in local currency and {f A,1,D, dotormines that the amount of
such refund cun be used to pay the local currency conts of goods and
sarvices for the Project, A,1,D, will accapt nuch refund {n local currency;

otharwine such refund must be made {n U,%, dollars, Such refund shatl
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be made available first, in accordance with the provisions of this
Agreement, to pay for the procurement of goods and services for the
Project; the remainder, if any, of any asuch refund in United States
dollars to A.I.D. in such manner shall be applied to the remaining
installments of Principal in the inverse order of their maturity,
Notwithstanding any other provision in this Agreement, A,1.D,'s right
to require a refund with respect to any disbursement under the Loan
shall continue for five years following the date of such disbursement.

(b) In the event that A.I1.D. receives a refurd from a contractor,
supplier, bank, or other third party with respect to goods or services
financed under the Loan and asuch refund relatus to an unreasonable
price for goods or services, to goods that did not conform with speci-
fications, or to aservices that were inadequate, A.1.D. shall firat eake
such refund available, in accordance with the provisions of this Agree-
ment, to pay for the procurement of goods and services tur the Project;
the remainder, it any, of such refund shall be applicd to the remaining
installments of Principal {n the fnverse order ot their waturity,

SECTION  8.07. Expenses of Collectton., All reasonable costs tneurrad

by A,1.D., other than nalartes of 1ts ataf!f, in connection with the
collection of any refund or {n connection vith asounts due A,1.D. by
reason ot the occurrence of any of the events apecificd In Section H,02
may be charges to the Borrover and retebursed to A, 1,D, th auch manner

an A.l-ut “y “Pﬂcltyl
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SECTION 8.08. Non-Waiver of Remedies. No delay in exercising or

omission to exercise any right, power, or remedy accruing to A,1,D,
under this Agrcement shall be construed as a waiver of any such
rights, powers, or remedies,

ARTICLE IX

Miscellanecous

SECTION 9,01 Communications.

(a) Any notice, request, document, or other communication
given, made, or sent by the Borrower or A.1.D, pursuant to this
Agreement shall be in writing and shall be deemed to have been
duly given, made, or sent to the party to which (t is addressed
when {t shall be delivered by hand or by mail, telegram, cable,
or radiogram to auch party at the folloving ad ‘- -u:

To Borrower:

Matl Addruaas: Jordan Valley Commisnion
Acman, Jordan
Cable Addrean: Sama

To A.1.D. (Three copies):

Mail Addrens: Office of Capital and Commurrial
Davelopment
Bureau f 1 Supporting Asafstance
Agency for international Developaent
Departmant ol litate
Wanhington, D,C, 2052)

Cable Addreesn: A,1.D,

Waahington, D, C,






SECTION 9.03. Implementation Letters, A,I.D, shall from time to

time issue Implementation Letters that will prescribe the procedures
applicable hereunder in connection with the Implementation of this
Agreement,

SECTION 9.04. Promissory Noter, At such time or times as A.I.D,

way request, the Borrower shall issue promissory notes or such other
evidences of indcbtedness with respect to the Loan, in such form, containing
such terms and supported by such legal opinfons as A.I.D. may reasonably
request,

SECTION 9.05. Termination Upon Full Payment. Upon payment in full

of the Principal and of any accrued {nterest, this Agreement and all
obligationas of the Borrower and A,I,D, under this Loan Agrecment shall
termindte,

IN WITNESS WHEREOF, the Borrower and the United States of America,
each acting through i{ts respective duly authorized representative,
have caused this Agreement to be signed tn their names and dulivered as

ol the day and year tirst above written,

/
GOJERNMENT OF TUE BALUE ITE KIRGDOM 07 JORDAN UNlTED«)SII‘\TES O}V/AKWRIU\
. SR ‘ ','/ I Rl
By: y Ltf' Cen ot ) ’l T L(’\,‘_; e By: _ ,, e -I,‘"f'/’ - _
. Omar Abdullah Dokhgan 7 Thomans R, Plckering
Title: Preatdent, Jordan Valley Commtanion Title: Ambasnador, United Statens ot

Ameorica
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