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LOAN AGREEMENT dated ist day of July, 1974 between 

the HASHlEMITE KINGDOM OF JORDAN ("Borrower") and the UNITED STATES 

OF AMERICA, acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT 

("A. I. D. 

ARTICLE I 

The Loan 

SECTION 1.01. The Loan. Subject to the terms and conditions
 

of this Agreement, A.I.D. agrees to lend to the Borrower, pursuant
 

to the Foreign Assistance Act of 1961, as amended, an amount not to
 

exceed two Million Nine Hundred Thousand United States Dollars 

(SZ,900,O00) ("Loan"), to assist the Borrower in carrying out the 

Yarmouk-Dead Sea Road Project referred to in Section 1.02 ("Project"). 

The Loan shall be used exclusively to finance United States dollar 

costs of goods and stervice.s required for the Yarmnouk-I)vad Sea Road 

Project ("Dollar Costn") and local currency co:t;s ot good.; and services 

required ,or tht- Yarmouk-Dead Sea Road Project ("Local Currvncy Costs"). 

The aggrrgatr, arnount of di :bursnent.s under the I.anIl is hervli.atter 

reierrd Lt. i.. "'Principal." 

SECTION 1.02. 1he ProjAec. Tht Yarmouk-Dead Sea Road Proiect 

shall conrl.t tit rcon.ttructLing, widening and r.*surltacing, ,n therby 

upgrading, the- ,nt ire 104.18] kilcit,.tir of tao r.ad lrom Adatii% I n 

htt north the Atmm.n-i,.sd .;ra Poad l iN,- tith ,tto luncti it the to prirmry 

hIli rway clann I I1at Iolll th a utiurn isarrlagw.sv otl '/..!viet,*rrs wi ti 1 

pAvd ni , tld,.r , oti sIthIssr ,Itit, (f the, risad, tit 2 mtl. tr% wItd -. T,1h. 

roadway will h, w 4 5 crnt timetr thick w.arltig nurl,,c,, .w(I th,, nhouldtr 

http:isarrlagw.sv
http:Atmm.n-i,.sd
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will have a single seal surface treatment. There will be 7.66
 

kilometers of new construction between Kufrein Junction and the
 

Amman-Naur-Jerusalem Highway, and the single lane bridge over the
 

Zarqa River will be replaced by a two lane structure. The Project
 

is more fully descrbed in Annex I, attached hereto, which Annex may
 

be modified by written agreement between the Borrower and A.l.D.
 

ARTICLE II
 

Loan Terms
 

SECTION 2.01. Interest. The Borrower shall pay A.I.D. interest, 

which shall accrue at the rate of two percent (2'L) per annum for ten 

years following the date of the first disbursement hereunder and at 

the rate of three percent (37.) per annum thereafter, on the outstanding 

balance of Principal and on any due and unpaid interest. Interest on 

the outstanding balance shall accrue from the dite of each disbursement 

(as such date Is defined in Section 7.04) and shall be computed 

on ,he basis of a 365-day year. ntaerest shall be payable stcmi-annually. 

The fir.-t pa.lrmwnt of intereit shall be due and payable tio later 

than six (6) months after the firit disburnemet t htereundr, on a darte 

to be :;pecifi.d by A.I.D. 

SECTION 2.02. Repayment. The Borrower :ihall repay the Principal 

to A.I.D. ulthin focty (40) yeArs from the date ot the ltr*it ditiburnu-

m.nL her'undi-r in 1ixty-one (61) le1viel simei-antunal I n:tall unEtts of 

principial and Int,,rent. The tirat inntallim.nt ol Principal ,ihall bt 

sid payable aind th,due a nit, one,- hlIf (9 ) yetirn attr t4' on 

which the tirnt intterent paymtent in due. A.I.D. nall prov id, thu 

http:inntallim.nt
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Borrower with an amortization schedule in accordance with this
 

Section after the final disbursement under the Loan.
 

SECTION 2.03. Application. Currency, and PlacL of Paynent.
 

be made in
All payments of interest and Principal hereunder shMll 


United States dollars and shall be applied first Lo the payment of
 

interest due and then to the repayment of Principal. Except as
 

A.I.D. may otherwise specify in writing, all such payments shall 

be made to the order of the "Agency for International Development" 

and shall be deemed paid when received by the Office of the Controller, 

SER/FM/DCD, Washington, D.C. 20523.
 

SECTION 2.04. Prepayment. Upon payment of all interest and
 

or
refunds then due, the Borrower may prepay, without penalty, all 


any part of the Principal. Any such prepayment sall be applied to
 

the installments of Principal in the invr.ie order ot their maturity. 

SECTION 2.05. Renegotiation of the Terms of the Loan. The 

asBorrower agrees to negotiate with A.I.D., at quch timc or time,; 

A.I.D. mnay request, acceleration of the repalymint of the I'rincipal 

in the event that there is any sigtnificait iinprovetment III th. internal 

,and external economic and financial position alnd proipecti; of Jordan. 

ARTICLE III 

Cond t ionn Pr,.'cedri-tt to )1 s ir!s in.,nt 

SECT ION 3.01 . Cond t nnI Proctd.tnL to liitt )lMntsurriem, nt. 

Prior to tLirst (inbuiremv itt or th, iniitoid t it tirtit Lotterth. to ti oht r 

of Ctawnitmrint undor the Lanii, the Blorrims' nhal 1, rxcopt aii A.1.D. 
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may otherwise agree in writing, furnish to A.I.D. in form and
 

substance satisfactory to A.I.D.:
 

(a) An opinion of the Minister of Justice of the Hashemite 

Kingdom of Jordan or of other counsel acceptable to A.I.D. that this 

Agreement has been duly authorized or ratified by, and executed on 

behalf of, the Borrower, and that it constitutes a valid and legally 

binding obligation of the Borrower in accordance with .0l of its
 

terms and that the person signing the Agreement on behalf of the 

Borrower has the authority to act as the representative of th. 

Borrower in all matters pertaining to this Loan and Agreement, 

including the authority to designate other representatives pursuant 

to Section 9.02;
 

(b) A statement of the name,; of the person, holding or acting 

in tile office, of the Borrower specified in Section 9.02, and a 

specimen igntture of each person specified In Such SLtat, m.nt; 

(c) Evidence thi t the Borrower hav giidt! .at Is; tactory arrangements 

for keeping cump ,ete and accurate recordt; concerning the costl ot 

the Yarmouk-D,.ad Sea Road ProJ ect; 

(d) Al agrvem..nt oxecuted by the .Jordanu Valley (Cotnruist ion 

L id Mlnit. try ol Publ ic Works- :utting Iorth tei prct: O dit iht:I , rel at ion­

sh ipn , anu r.pogls Ilh lit le, oi the Jord.iti Val ly CtWsnl :irt Ion and the 

MintaLry ol Ilub lic Workn In the ex.cution ol tih.' lro je.t; 

(,,) 'vh'idlec,, tht the Borroer hsn obht't nd atIi rightrt-ol-way 

ntcennary lor the temporary drtourn atndl per entt. ti llrutrucLIon of tile 

ProJect; 

http:Yarmouk-D,.ad
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(f) A definitive construction schedule for the Projec*., established 

by or on behalf of the Jordan Valley Commission, which schedule (i) 

indicates the construction work that is to be performed LV the construction 

contractor and the construction work that is to be performed, by force 

account, by the Ministry of Public Works and (ii) is coordinated w4ith the 

construction schedule of the East Ghor Canal Extension Project so that 

the irrigation pipes for the East Ghor Canal Extension Project are 

installed under the Yarmouk-Dead Sea Road prior to road construction in 

relevant areas; 

(g) An executed contract for certain engineering services pertaining 

to certification and inspection of work, with an engineering firm 

satisfactory to A.I.D.; 

(h) Detailed schedules and proposed arrangements, including 

draft invitations for bids in conformity with th,. A.I.D. Capital 

Project Guidelines, prepared by the Ministry of Public Works for all 

enginetring, planning and d.sign and all con.itructlon o til, facilities 

required to Lit Ya inouk-Dend Roadcoipl th- Sea i'roje.ct; 

(i) Evidefnc, that, arrangement. tor conntruction !iuptrvit-lion 

servicesi ,iat.-i actory to A.I.D. V, beth comnpl,,tvl; Inud 

(j) Such additional plan!,, tsp,,citication:,, or o.ther documvnt5 or 

iubmtinnl s i A.I.D. nuty r'qu.flt. 

:2('1ION 1.02. Temrnla I lat wi fI ' M,,I't It* dit l ,1,Cr .int 

3ecLto Oisubirw.vmnti . It aill of the cotlli I iolln tp,(:l 11-d ill Seen 1.01 

sltall not bttl me t live monthn elet, thin Air ,mnt IhvV Ir Within from tho of , 

http:i'roje.ct
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or by such later dates as A.I.D. may agree to in writing, A.I.D.
 

may at its option at any time thereafter cancel the then undisbursed
 

balance of the 	Loan or terminate this Agreement by giving notice to
 

Upon the giving of such notice of termination the
the Borrower. 


Borrower shall immediately repay any Principal then outstanding and
 

pay any accrued interest. This Agreement and all obligations of the
 

parties hereunder slall terminate either (a)upon receipt of such
 

or (b) if there is no Principal
Principal and interest payments in full 


then outstanding nor any interest then accrued, upon the giving of such
 

notice of tc-rmination.
 

SECTION4 3.03. 	 Notification of Meeting of Conditions Precedent
 

A.I.D. atall notify the Borrower upon determination
to Disburseuaent. 


by A.I.D. that the conditions precedent to disbursement have been met.
 

ARICLE IV
 

General Covenant ,anil Warranties
 

SECTION 4.01. 	 Executlon of the Protect. 

(a) The Borrower shall carry ouL the Yarrwuk-Dead Sea Road 

Project %#ithdue diligence and efficiency, and in conformi y with 

sound enj.1n ering, construction, HinAnctal, admiitaLitrit1ve, economic 

and account ny 	 pracittces. 

(b) The lorrower ni1 1 caume the Yarm4uk-Drad 'irV Ro'ad Project 

to bo carrird out in coniormity with all ot the pla-ti, npecitictlon, 

contracts, achdulon, and other Arrangr5 uttA, all mo,1 1 tat iontsai, WI tit 

thorciln, pplroved by A.I.D. puraounnt to thin Alrrrmtct. III,, h",rrowor 

shall t al htlze ertploy Muitably t1.1 I ied an+d tpelkrd reltl er­

l,,r 0I cartlri(ALIonIn$ cot(au1lltAtt to bIe ;,routsoo;nlly rspotiatilta 
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and inarection of work, and whenever necessary, suitably qualified
 

and competent construction contractors and force account personnel
 

to carry cut the Project.
 

SECTION 4.02. Funds and Resources to be Provided by the Borrower.
 

The Borrower sh%ll provide promptly as needed all funds, in addition
 

to the Loan, and all other resources required for the punctual and
 

effectLve execution, maintenance, and repair of the Yarmoukl-Dead Sea
 

Road Proj,.ct, including but not limited to the amount provided for
 

in Article.V of this Agreement.
 

SECTIONJ 4.03. Continuing Consultation. The Borrower and A.I.D.
 

shall cooperate fully to assure that the purposes of this Agr,.,-cnt 

will be accomplishvd. ro this end, the Borrower and A.I.D. shall from 

time to tile, at the request ot either party, exc11aiige, vIrwh through 

their representatives With regard to the progreia1 ol Yarnuk-I)ead Sea 

Road Project, the pertorwncre by the Borrower ot its oblioiti n under 

this Agreement, the portormancc of the onrultanttl, c ntract,,rt, and 

supplierh rtgaged on the Yarmouk-D ad ! ,, Road Projec. t a4nd other ttAttra 

rolatlltg to the i'rojoct. 

scr lO 4.0.4. t.mArpE-11L. "1io hrrtwr r shAll pfiv de qualifIle, O 

and axperilanted for the Y'AtMMIk-iOcd Ita4d 1':ojce tfarogetet ca 

aCcopt4blo to A..I.D., It train a= thc- appropriatand all Inith otaff roy 

tor t~e r,iitn~ncit th, Project. 

#: !'|,( tO)Cr tlfll 11, M tlt . il ttl,.jgtl.uta hlc, .C alo I
 

Walfit A* , atO. the YArMAlRk-ocaid Pro'j, I ti ,,t1,sti|ltrapair ;ia Ifuak y 

U10) 0"Usnd C-1111 flor Isid, fiwlo" 641,0t441a~1~tt pati co 

http:Proj,.ct
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and inesuch manner as to insure the continuing and successful achievecmnt 

at the purposes of the Project. 

*SECTION 4.06. Ta~jatil. This Agreement, the Lodn, and any evidence 

of indebtedness issued inconnection harewith shall be free from, and 

the Principal and interest shall be paid without deduction for and free 
from, any taxation or faes imposed under the love in effect within 

Jordan. To the extent that (a) any contractor, including any consulting 

firm, any personnel of such contractor financed hereunder, and any 

property or transactions relating to such contracts and (b) any 

commodity procurement transaction financed hereunder, are not exempt 

from identi Liable taxes, tariffs, duties, and other levies Imposed 

under laws In effect In Jordan# the Borrower shall, as and to the extent 

prescribed in and pursuant to Impeientation Letters, pay or reimburse 

the sawe under Section 4.02 of this Agrammeac with funds other than 

[.. 

provided under the Loan; provided, howeever, that this 

Section 4.06 shall not apply to taxes levied upon the income of citizens 

sad coanies of Jordan. 

8ICTIOM 4.07. Utlaeo f good and Servie. 

athose 

~-God under tb Loan shallibe used .(a) ~ ~n evcsfnned ­

excluSlvely for the TaemoukDead I"a ad Project, except as A@.ZJ. 

my ethesvlse agreeis wing. U~pon. omletion of the, Project, or at 

-such other-tim as pods fimanced uae the Loe canno loget usefully 

ha aiavd fr whFroject, the lorvbeer way use or dispose of such 

pod-g~s In suc ownue as A.ZJ. my agre to to witing priouto such 

be 

k'V' ­
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use or disposition.
 

(b) Except as A.I.D. my otherwise agree in writing, no goods
 

or servlces financed u-der the Loan shall be used to promote or
 

assist any foreign aid project or activity associated with or financed
 

by any country not included in Code 935 of the A.I.D. G-ographic Code
 

Book as in effect at the time of such use.
 

SECTION 4.08. Disclosure of Material Facts and Circumstances.
 

The Borrower represents and warrants that all facts and clrcumstonces 

that it has disclosed or caused to be disclosed to A.I.D. in the course
 

of obtaining the Loan art accurate and complete, and treat it has
 

disclosed to A.I.D., accurately and compietely, all facts and
 

circumstances that might materially affect the Yarmouk-Dead Sea Road
 

Project and the discharge of its obligations under this Agreement. 

The Borrower shdll promptly inform A.I.D. of any facts and circumstances 

that may hereafter arise that might materially affect, or that it 

is reasonable to believe might cterially affect, the Project or the 

discharge ol the Borrower/s obligations under this Agreement. 

SECTION 4.09. CotInainisJ Feef , anti Other Payment-i. 

(a) The Borrower warrants and coven4ntn that in connection with 

obtaining the Loan, or taking any action under or with repect to 

thin Agre.m;.nt, it han not paid, and will not pay or agre to pay, 

nor Lo the herit of itn knowledge ha there been paid n)r will there 

bo paid or agred LO ba paid by any other person or .ntity, coninnions, 

toon, or other paytwntn of any kind, except an regular c,,mpeniiation 

to the lhorrter't tull-tiout ot icera and ,,mployen or 4n cmpinnntion 

for bonA fide protanlonl, tachnical, or ccnparabl, "ervicvo. The 

http:Agre.m;.nt
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Borrower shall promptly report t,.A.I.D. any payment or agreement to
 

pay for such bona fide professional, technical, or comparable services 

to which it is A party or of which it h; knowledge (indicating 

whether such pay-ent has been made or is to be made on a contingent 

basis), and if the amount of any such payment is decnt-d unrcasonable 

by A.I.D. , the same shall be adjusted in a manner saristactory to A.I .D, 

(b) The Borrower warrants and covenants that no paymeuL'ti hai'.' been 

or will be received by the Borrower, or any official of the llorrcer, ir 

connection with the procurement of goods and services iinanct-d hertundet 

except fees, taxes, or s imilar payments legally establii h,,d int Jordan. 

SECTION 4.10. Maintennce and Audit oft Rtcord.. "Ihe 1orrow*r shall 

maintain, or cause to be tra ntained, in accordance with sound 

accounting principles and pr&ctices constsitently applled, books ,and 

records relating both to the Yarmouk-Dead Sea Road Project and to 

this Agreement. Such books and records shall, without liLnitation, bo 

adequate to show: 

(a) "lhe receipt and use made of goods and services acquired with 

funds dti.burstid purnuant to this Agreement; 

(b) The nature and extent of .tolicitation.n ot propspectivo 

suppli. rn ot goods and nervicei .acquired; 

(c) The. ha in of the award oi contracts anti ordera to uccassful 

bidders; and 

(d) The progren ot the Projeict. 

Such bookm and records sh ll be rogulirly audited, In 4ccordanco 

with found auditing atandards, or much porloil 4nd 4L huch itnerval| an 

A.,I,. may requiro, and shtll bo mlntainoi [or fIv, ylris 41tir tho 
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date of the last disbursement by A.I.D. or until all sums due A.I.D. 

under this Agreement have been paid, whichever date shall first occur. 

SECTION 4.11 Reports. The Borrower shall furnish to A.I.D. such 

information and reports relating to the Woan and to the Yar:nouk-Dead
 

Sea Road Project as A.I.D. atay request.
 

SECTION 4.12. Inspection. The authorized representatives of
 

A.I.D. shall have the right at all reasonable tlrn-:; to inspect the 

Yarmouk-Dead Sea Road Project, the utilization ol all goods anti 

services ii nancv(! under the lor, and the Borrower' s books, records , and 

other doctunents relating to the Project and the Loan. The orrower 

shall cooperaLt, with A.I.D. to facilitate such inpvctions. and shall 

permit rteprfstentativ-s ot A.I.D. to visit any part ot Jordan for any 

purpose relating to the "~an. 

SECTION 4.13. Investme.nt Guaranty Pro ect Approval by IBorrower. 

1he Btorowr agreva that the construction work to bt. Linance.d undet 

this Agr--tnt Lri a project approved by the BIorrtter pursjuant to the 

Agrremn t b.tween Eie Govrrriuen t ot the Iha h.ta i t. Kingdotm oI Jordlin 

atid the IInitt-d S;ttLn of Atnerica on otl inve,-rv t 

No Iyrtlithr apprvail by t he (;4ovvrn:. lit ol the hlnheiit,e tKi'npdon o 

tie riubjec tr guarailntliel 

Jordan mhall he rrquirei to permit the thted ;t4t,.n or (Over.sien 

Privito Inlvo tiatcllt Corpora tion t icidor that agr,,vvl,.n t to Intiti V invent­

iont gt smritioo ovarIng 4 contractorl 1.ivcistuii¢,nt in tht projict 

AITICt(: V
 

SECTION, 5.01 Borrtor 'i CG nral 1olnrihut2L i,. orrowor covanents 

to contributo to tho Ynousk-lhd Noss ladi 'rojoct not logs th tho 

http:Investme.nt
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equivalent of nine hundred and fifty thousand United States Dollars
 

($950,000).
 

SECTION 5.02. The Jordan Valley Con nission. Except as A.I.D. may
 

otherwise agree in writing, the Yarmouk-Dead Sea Road Project shall be
 

implemented by the Jordan Valley Commission or by such o.her body, or
 

agency or institution as may be designated by '-he Jordan Valley Commis­

s ion. 

SECTION 5.03. The Ministry of Public Works 

(a) The Ministry of Public Works will be responsible for the
 

preparation of plans, specifications, contracts, schedules, bid docu­

ments, and any modificatLions thereof, and for the supervision of con­

struction of the Yarmouk Dead Sea Road Project, under the direction 

of the Jordan Valley Commission, pursuant to the Agreement between 

the Ministry of Public Work.j and the Jordan Valley Cornmission executed 

in accordance with Section 3.01 (d) ot thiti Agreement. The Ministry of 

Public Works Ahall ati.ur,, that all conatructLion work of the Project, 

whether acttually pertor-wed by the Miniitry of Public Worku or supervised 

by it, ii performed in accordanc,- with the conntruction schedule under 

Soction J.01 (1) o1 thiin Agreeme.nt. 

(b) The MInintry o1 Public Worka will be renponriblo toz perform­

ing cotnt ru tUon ne rvl, in1 widtening with force account 55 k tlotntor 

oi 7 mr-ter irraKgrway (with I motor nhouldorn) to 11. uwmte.rn (7.2 

matter carrlayvway awd .' t t rr nhouldra) and the applic tioinf 4 isinsl 

oql coat on th, ' motor ahouldor. 

http:Agreeme.nt
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SECTION 5.04. Maintenance budge-t. Borrower covenants 
to make, and to
 

cause the appropriate authorities to make, adequate provisions in their
 

respective budgets annually for the 
cost of maintaining the Yarmouk-

Dead Sea Road Project. The amounts so prov'ded shall be in addition to 

amounts Borrower provides in its own budget for the maintenance of 

other roads in Jordan and in addition Lo amounts contributed, under Section 

5.01 hereof.
 

ARTICLE VI 

Procurement
 

SECTION 6.01. Procurement from Eligible Sources. Except as
 

A.I.D. may otherwise agree in writing, disbursements ,ade pursuant 

to Section 7.01 shall Ie used exclusively to finance the procurement 

for the Yarmouk-Dead Sea Road Project of goods and services, including
 

ocean shlppit.g and marine insurance Lut excluding automobiles manu­

factured outside the United States, having both their source and 

origin in countries included in Code 941 of 
the A.I.D. Geographic Code
 

Book as in effect at the time ordera are placed for auch goods and 

nerviceri.
 

SECTION 6.02. Procurement fr(xn Jordan. Disburgem, ntu made pursuant 

to SectLion 7.02 ahall be utied exciutjively to Iinance, the procurement 

for the Yna uk-[had Sen Road "'roject of goods and rivrvic,:. having 

both thvir mource and origin tli the Iltruhemit. Kingdomn at Jordan. 

51:1CTION .03. rj1iih.ibity I)ate,. 'xcepL a A.I.D. may othiviria 

rno or4grr lit writig, gooda nervici -n may be' 11 nancetsd undrr the Loan 

which are procuretd purtualt to ordort or contract f irnly placed or 

@ntirpd I.ito prior to tho dato of thio Agrormont. 
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SECTION 6.04. Goods and Services Not Financed under Loan.
 

Goods and services procured for the Yarmouk-Dead Sea Road Project,
 

but not financed under the Loan, shiall have their source and origin
 

in countries included in Code 935 of the A.I.D. Geographic Code Book
 

as 
in effect at the time orders are placed for buch goods and services.
 

SECTION 6.05. Implementation of Procurement Requirements.
 

The definitions applicable to the eligibility rtquirements of Sections
 

6.01, 6.02, and 6.04 will be set forth in detail ia Implementation
 

Letters.
 

SECTION 6.06. Plans, Specifications, and Contracts
 

(a) Except as A.I.D. may otherwise agree in writing, the
 

Borrower shall furnish to A.I.D. promptly upon preparation, all plans,
 

specific~ations, construction schedules, bid docuuents, and contracts
 

relating to the Yarmouk-Dead Sea Road Projerct, and any modifications
 

therein, whether or not the goods and services to which they relate 

are financed under the Loan. 

(b) Except an A.I.D. may otherwise agree in writing, all of the 

plans, specifications, and construction schedules furni.hed pursuant 

to aubnection (a) above shall be approved by A.I.D. in writing. 

(c) All bid documents and docunents r lated to the riolicitation 

of proponala relating to goods and tervic,-i financtd under th, Lan 

sl-all bo approved by A.I.D. In writing prior to their istance, which 

approval tshall not be unduly delayed or unrantiiibly withheld. All 

plans, apaciflcations and othor docwurenta rolating to gooda and 
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servicec financed underhthe Loan shall be in terms of United States 

standards and measurements, except as A.I.D. may otherwise agree in 

writing. 

(d) The folloting contracts financed under the Loan shall be 

approved by A.I.D. inwriting prior to their execution:. (i)contracts 

for engineering and other professional services, (ii)contracts for 

construction services, (iii) contracts for such other services as A.I.D. 

may specify, and (iv)contracts for such equipment and materials as 

A.I.D. may specify. In the case of any of the above contracts for
 

services, A.I.D. shall also approve inwriting the contractor and such
 

contractor personnel as A.I.D. may specify. Material modifications
 

in any of such contracts and changes in any of such personnel shall
 

also be approved by A.I.D. in writing prior to their becoming effective.
 

(e) Consulting firms used by the aorrower for the Yarmouk-Dead
 

Sea Road Project but not financed under the Loan, the scope of their
 

services and such of their personnel assigned to the Project an A.I.D.
 

may specify, and construction contractors used by the Borrower for the
 

Project but not financed under the Loan shall be acceptable to A.I.D.
 

SECTION 6.07. Reaaonable Price. No more than reasonable prices 

shall be paid for any goods or services financed, in whole or in part, 

under the Loan, an more fully described in Implementation Letters. 

Such itemsn ahall be procured on a fair and, except for profensional 

servicen, on a competitive basis inaccordance with procedures therefor 

proscribed in ImplemantAtion Latters. No part of the Loan may be used 
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for the procurement of bulk commodities at prices higher than the
 

market price prevailing in the United States at the time of such
 

purchase.
 

SECTION 6.08. Employment of Third-Country Nationals Under
 

Supervi3ion Asoistance Contracts. The employment of personnel to 

perform services under construction contracts financed under the Loan
 

shall be subject to requirements with respect to third-country nationals 

prescribed in Implementation Letters.
 

SECTION 6.09. Shipping and Insurance. 

(a) Goods financed under the Loan shall be transported to the
 

country of the Borrower on flag carriers of any country included in 

Code 935 of the A.I.D. Geographic Code Book as in effect at the time 

of shipment. No such goods may be transported on any ocean vessel 

(or aircraft) (i)which A.I.D., in a notice to the Borrower, has desig­

nated as ineligible to carry A.I.D. - financed goods or (ii)which has 

been chartered for the carriage of A.I.D. - financed goods unless such 

charter has been approved by A.I.D. 

(b) At least fifty percent (507.) of the gross tonnage of all goods
 

financed under the Loan (coinputed separately for dry bulk carriers,
 

dry cargo liners, and tankers) which shall be trannported on occan 

vessels shall be transported on privately owned United States flag 

coccercial vessels, and at least fifty percent (50%) of the gross 

freight revenuen generated by all ship-"ents financed utuler tho Loan and 

transported to Jordan on dry cargo liners nliall be paid to or for the 

benefit of private United States, flag commercial venaelo, unless A.I.D. 
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shall determine that such vessels are not available at fair and reasonable
 

rates for United States flag commercial vessels.
 

(c) If in connection with the placement of marine insurance
 

on shipments financed under United States legislation authorizing
 

assistance to other natio'es, the country of the Borrower, by stature,
 

decree, rule, or regulation, favors any marine insurance conpany of any 

country over any marine insurance company authorized to do business 

in any state of the United States of America, goods financed under the 

Loan shall during the continuance of such discrimination bt, insured 

against marine risk in the United States of America with a ctnpany or 

companies authorized tc do a marine insurance business in any state 

of the United States of America. 

(d) Unless A.I.D. otherwise agrees in writing, the Borrower 

shall insure, or cause to be insured, all goods inanced under the 

Loan against risks incident to their transit to the point ol their 

use in the Yarmouk-Dead Sea Road Project. Such insurance shal be 

issued upon term, ind cond it ion:; cons it Lent w i th :sound co:tuwnerc ia 1 

practice, shall insure the full valut, of the gootId , and lial1 be 

payable in th. currency in which such goods .ierv l in~anced. Unlean 

.nernni 

by the Borrower under nuch insurance ahall be ined to replace or 

repair alny tmwterial ,la:age or any lbtu t te goodsit Iuzstir.d or nM11 

bo uned to reimburn, the Borr(ower for the rp lacm4tlit or re-pair ot 

uch Ko,.I. ',r s ll1 1be4 used to Pay ttor the procur elf it t o .'do ta or 

Lim Yarmouk-Dind !;%-a Road Projet . Any such repl c, .tsn nl ii boof 

the samo nourco and orillin and ot hoarin nubject to the provisiona 

A.I.D. other'wise agreesi in writing, any i C1tLion received 
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of this Agreement. 

SECTION 6.10. Notification to Potential Suppliers. In order
 

that all United States firms shall have the opportunity to partici­

pate in furnishing goods and services to be financed under the Loan,
 

the Borrower shall furnish to A.I.D. such information with regard 

thereto, and at such times, as A.I.D. may request in Implementation
 

Letters.
 

SECTION 6.11. United States Government-Owned Excess Property.
 

The Borrower shall utilize, with respect to goods financed under the
 

Loan to which the Borrower takes title at the time of procurement, 

such reconditioned United States Government-owned Excess Property 

as may be consistent with the requirements of the Yarmouk-Dead Sea 

Road Project and as ciy be available within a rearionabl,, period of 

tim!. The Borrower shall seek assistance from A.I.D. and A.I.D. will 

assist the Borrower in ascertaining tho availability of and in obtaining 

such Exces Property. A.I.D. will make ,arrangements tor any necessary 

inspection of such property by the lBorrower or Ita repretintatLive. 

Tho costs ot inspection and of ACqUis ItLion, and all charg,.s incident 

to the transtfer to the horrower of AuLh bExcVnr Property, may be t intnced 

under the Lan. Prior to tih procureetmfi of arty goods, other than 

Excoas Property, i Inanced under the IAn and after having mought much 

A.I.D. 4SnIthLAICO, the 11orroi r alwal t licate- t A.I.. in writing, 

on the basin of iniormAtion then availalie to it, ,ith,,r that nuch 

goods Calot be "1e, watlabl trg= roconid tionled tdl ted :;tat n Govorn­

mont-( in.d).xcorp Property on a timely bools or that tim .ooda that can 
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be made available are not technically suitable for use in the Project.
 

SECTION 6.12. Information and Marking. Borrower shell give pub­

licity to the Loan and the Yarmouk-Dead Sea Road Project as a program
 

of United States aid, identify the Project site, and mark goods financed
 

under the Loan, ancprescribed in Implementation Letters.
 

ARTICLE VII
 

Disbursements
 

SECTION 7.01. Disbursements for United States Dollar Costs. 

Upon satisfaction of applicable conditions precedent, the Borrower ,nay, 

from time to time, request A.I.D. to issue Letter3 of Commitment for 

specified amounts to one or more United States bank or bunk-i for pay­

ments made to contractors or suppliers, through letters of credit 

or otherwise, for United States dollar costs of goods and services 

procured for the Project in accordance with the tern and conditions 

of this Agreement. Payment by a bank to a contractor or aupplier will 

be subject to presentation of such supporting documontation an A.I.D. 

may prescribe in Implementation Letters. Banking chargeti incurrted 

in connection with Letters of Coitment and Lettor:i ot Cre.dit slwI1 

be for the account of Borrower and may be financed under the LoAn. 

SECTION 7.02. Disburnements for lcat Curr.ncy Cjt. 

Upon satisfaction of applicable conditiona precwient th0 Borrowr 

may, from t1tr to time, request disbursement by A.I.I). of Jordanion 

currency in iomburnement for local currency cotS ol goodt and narvicon, 

procured [or the Project In accordance withl the torti oiid coilitiona 

of thin Agrormnt, by nulmitting to A.I.D. nuch nupportlin. 

dociucintatIon sed A.I.D. may proacribo in lmploonttoin LIttoro. 

Kxcopt an A.1.1). may othewvio a!gro In writinK, asuch diltiroomontsg 
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hereunder in Jordanian currency shall be deemed United States dollar
 

disbursements in the lowest amount of United States'dollars which 

would have had to be paid in Jordan under a lawful rate of exchange 

in Jordan for delivery of such amount of Jordanian currency on the 

date of disbursement. 

SECTION 7.03. Other Forms of Disbursement. Diziburserientu of the 

Loan may also be made through such other means as the Borrower and 

A.I.D. may agree to in writing.
 

SECTION 7.04. Date of Disbursement. Disbursements by A.1.D.
 

shall be deemed to occur on the date on which A.I.D. makes a payment
 

either directly to the Borrower or its designte or to a bank oursuant
 

to a Letter of Commitment.
 

SECTION 7.05. Terminal DItea for Commitment and Wt.lburtement.
 

Except an A.I.D. may otherwise agree in writing, no Letter of Coninit­

ment or amendment thereto shall be issued in respont,, to requests 

received by A.I.D. than threemore after the date of thit Agree­years 

ment and no disbursement ahall be made against.docu-entation received 

more than 42 months after the date ot thin Agreement. 

ARTICLE. V111 

Canceljation nnd .umpenn on 

SECTION 8.01. Cancellation by Bjorrouer. Tho borrower may, with 

the prior writtan connant of A.I.D., by wriLtten notlc to A.1,D., 

cancel any part ot the 4amn which, prior to the givicii of muc h notico. 

A.ID. ha, not dlnbursed or ctmmstted itaolf to diaburoe, or which 

has not then been utilid t through tho lnuratico of irrovot4hlc Lpttora 
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of Credit or through bank payments made other than under irrevocable 

Letters of Credit. 

SECTION 8.02. Events of Dlefaultj AcceleraLion. If any one or 

more oi the foIlowing events ("Events of Default") nhall occur: 

(a) The Borrower shall have failed to pay when due any interest or 

installmnt of Principal required under this Agreemcnt; 

(b) The Borrower shall have failed to comply with any other 

provision ot thin Agreement, including, but witl u limitation, the 

obligation to carry out the Project with duo diligence .nil eficietncy; or 

(c) The Borrower shall have filed to pay when due any Intcrret 

or any inotalltnnt of principal or any other pAymetit r,-qul rd under 

any other loan, guAranty, or otho, stroar.ent between the hrrower 

or any of Its npnc1co and A.I.D. or any of Itt prcdetai eor agencies, 

then A.I.D., at ItA option, my give the horrtrer notice that 411 or 

any part of the unrepald Principal shall be duo ntut payable nixty (bO) 

days thereatter, &W, unlesi the Evnt of le fault In cured within 

ouch dlty (0)) days, tis much unrepa d PrIncipal atd siny accrued in­

torett hercundor nhall be duo ad payable Icriacarty, and (1.) the 

amount of any subacquent dimburarmanta made under then outtanding 

Letters of Cuswltttnt ot otherwise lsall becma duo and paydblo to oofon 

SECIIO68.03. .otIaburue.mca, In the event that 

at any claw: 

(a) an Event of owtault ta occurred; 

(b) on event occurs that A.I.D. dotrmitnos mAkeo It improbable 
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either that the purposes of the Loan will be attained or that the
 
2Borrower will be able to perform Its oblisations under this Agreement;
 

(c)any disbursment would be in violation of the legislation 

governing A.Dj or 

(d)the Borrower shall have failed to pay when due any interest 

4 or any installment of principal or -any other payment required under 

any other loang granty, or other agreement between the Borrower or 

any of Its agencies and the Government of the United States or any of 

Its agencis, 

then. A.Z.D., at its optiou, my: (I) suspend or cancel outstanding 

4-Letters4-4 
 of Cminitent to thaextent that they have not been utilized 

through the Issuance of irrevocable letters of credit or through bank 
4- 4ii 

Payments made other than under irrevocable letters of credit, giving 

notice to th Bor r promptly thereafter; (LI) decline to maks di­

'bursaments other than uder outstanding Letters of Commitmnt; (iii) decline 

to issue additional Letters of Comitment; and (v) at A.I.D.a expenses 

direct that title to goods financed under the Loan shall be transferred -

to A.,,D. if the goods are from a source outside Jordan, are in a 

f deliverable state, and have not been off loaded In ports of entry of 

Jordan. Any disbursement made under the Loan with respect to such 
,, 4-;44


4'-4 4--' iiiT.
 
4- transferored goods shall be deducted from Principal In the manner 74iii1;!1

i4-4 7,"-'4-- of a 77r K;44.i 
'
4-4'44{.4- F 7 77 :7-:;777;;t 7 .: 7 

4'4"- !7?4 .... . . ! i : '4-!!!.. ....... 

... 4 4i
-, SUCTON 8.04. 21Ascllatio b-v 4.&Do Folinga any suspension of 

'-- ,4 41 " 4 4 4 . . '!:;{ 
K4 

4 ,!Q­
4 4: ' "r444'774-' 7 7 ;7 

44 4 4 I,4 I " -ii iii/i!'ii~ - 4:: ii: i~i 



- 23 ­

disbursements pursuant to Section 8.03, if the cause or causes 
for
 

such suspension of disbursements shall not have been eliminated or
 

corrected within sixty (60) days from the date of such susp,,nqion,
 

A.I.D., at its option, may, at any time or times thereafter, cancel
 

all or any part of the Loan that is not then disbursed, including
 

outstanding Letters of Commitment to the extent that they have not
 

been utilized through the issuance of irrevocable letters of credit
 

or bank payments made other then under irrevocable letters of credit.
 

SECTION 8.05. Continued Effectiveness of Agreement. Notwithstanding
 

any cancellation, suspension of disbursement, or acceleration of re­

payment, the provisions of this Agreement shall continue in full force
 

and effect until the payment in full of all Principal and any accrued
 

interest hereunder.
 

SECTION 8.06. Refund. 

(a) In case any disbursement is not supported by valid documentation 

or is not made or used inaccordance with the terms of this Agreement, 

A.I.D., notwithstanding the availability or exercise of any other 

remedy provided for under this Agreement, may require the Borrower to 

refund such amount to A.I.D. within thirty days after receipt of a 

request therefor. In the event that such dinburnement wan originally 

made in local currency and ifA.I.D. dotormlnos that th,, amount of 

ouch refund can be used to pay the local currency cents of gooda and 

servicou for tho Project, A.I.D. will accept nuch refund In local currency; 

othorwise ouch rotund must be made in U.M. dollars, A;uch rotund hall 
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be made available first, in accordance with the provisions of this 

Agreement, to pay for the procurement of goods and services for the 

Project; the remainder, if any, of any such refund in United States 

dollars to A.I.D. in ouch manner shall be applied to the remaining
 

installments of Principal in the inverse order of 
their maturity.
 

Notwithstanding any other provision in this Agreement, A.I.D.'s right
 

to require a refund with respect to any disburaement under the Loan
 

shall continue for five years following the date of such disbursement.
 

(b) 
In the event that A.I.D. receives a refurd from a contractor,
 

supplier, bank, or 
other third party with respect to goods or set-vices 

financed under the Loan and such refund relates to an unreatsonable 

price for goods or services, to goods that did not confurm with "peci­

ficationo, or to services that were inadequate, A.I.D. alvali tlrt ndke 

such refund available, in accordance with the provnitortn oi tilit Agree­

ment, to pay for the procur*inunt of goodo and nervictn tur the Project; 

the remainder, it any, of such reiund shall be applied to tit, rtmaining 

installments of Principal In the Inverse order ot their cbturtty. 

SiCTION 8.07. F)xpannen of Collection. All rraDmiblr utst incurred 

by A. I.D., other tan solarle of Its 0LaI , It%coM'wlect) 11 wIth the 

collection of any refund or in connection with atwunt duct A. 3.D. by 

rosaon ot the occurrance of any of the avanta apvctIfred iti:re tion N.02 

may be charges to the horrower anld reimbursod Lt.A.I.O). lit auch trvitmor 

a A.I.D. may opacity. 
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SECTION 8.08. Non-Walver of Remedies. No delay in exercising or
 

omission to exercise any right, power, or remedy accruing to A.I.D.
 

under this Agreement shall be construed as a waiver of any such
 

rights, powers, or remedies.
 

ARTICLE IX 

Miscellaneous
 

SECTION 9.01 Communications. 

(a) Any notice, request, document, or other communication 

given, made, or sent by the Borrower or A.I.D. pursuant to this 

Agreement stlll be in writing and shall be deemed to have been 

duly given, -Adt., or -ient to the party to which it i.i addrtssed 

when it. aluill be delivered by hand or by mail, telegram, cable, 

or radiogram to such party at the iollov'ng ad .,j: 

To 	Borrower:
 

Mail Address: Jordan Valley Comission
 

Acman, Jordan
 

Cable Addreas: Samo
 

To A.l.D. (Threo copia): 

Mail Addrons: OftiCe of Capital and CoMA' ta 

Dove |opmcsnt 

buroau t ; :;Upportnlg AntlIotA1Ca 

A4Olcy fror itlt rtat 1t%4a I t)volopmont 

Dopdrtr llt fiL :4rtve 

Wophmb l ttll, O.L. 10O,2J 

Cable Addreset A.I.D.
 

Wsahtngton, ),{. 
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Borrwer naddition, shall..proida tha-m -erican -sbassv, 

Swith a copy ofec-ou~ainsn t ,D te drse 

may be subs titta fo the above upon aath~egvn of notice. 

(b) txcept as A.ID. my othervise agre inwiting, (L)all 

notices raquests, commnicatom, and docemnts submitted to AeI*D. 

hereunder shall be in English, and (LL) If the original of any such 

ccanication or dooumut is in other than Inglish, a copy in the 

language of the original shall also be submitted. 

IMfON 9.02. ReoesnpsuMi The Borrwer hereby desigates 
the President of the Jordan Valley Camission. as its plenary 

reposntaiv beemdersT. Boroes plenary reresentative shall 

hae authority to designate by written notice additional plenary 

representative. The lonrwer's plenary representative hereunder, unless 

A.I.D. Is Sime notice othaxwiseg shell have authority to agree on behalf 

of thes lorroer to any uodification of this Agreement. Bach notice 

of deeigsatiom of a plenary vrsentative of the I5over shall 

Conaim the Game and specimn signatue not each such representative so 

V desipsted. Until receipt by A*Z.D. of notice of revocation of the 

authority of any of the plenary representative of the Domrwar designated 

pursuant to this Secion, A*LD. my soset the signature of any such 

repreentative or any ii -t a" ee00usiv OvIdence that any action 

K. effected by such instumat Is duly autborised. A34,D shall be 

epresented 'by the iLvdusal hoUdig or aetiqg in the office of £4.3. 
47afs OfM r 4,Jodl 
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SECTION 9.03. Implementation Letters. A.I.D. shall from time to
 

time issue Implementation Letters that will prescribe the procedures
 

applicable hereunder in connection with the Implementation of this
 

Agreement.
 

SECTION 9.04. Promissory Noter, At such time or times as A.I.D.
 

may request, the Borrower shall issue promissory notes or such other
 

evidences of indebtedness with respect to the Loan, in such form, containing
 

such terms and supported by such legal opinions as A.I.D. may reasonably
 

request. 

SECTION 9.05. Termination Upon Full Payment. Upon payment in full 

of the Principal and of any accrued interest, this Agreement and all 

obligations of the Borroer and A.I.D. under this Loan Agreement shall 

termin.i tC. 

IN WITNE;SS WHERMF, the Borrower and the United States of America, 

cacti actgt through it% respective duly authorized representative, 

hAve ctu~eI this Agrec-ent to be %igned in their nnmo,s and delivered as 

ot the diy and year first above written. 

i.ITE KINGWIK) 0', J(AN 

by: (1 .. .. y:- -.-. 

t Omr AbJul lah Thown H. P'ckrtng 

C~OJ1IEr 0o'TM WIE i 	 UNITED SWIV!; Oi}At.Rr(:A 

-~okhFai 

Titla: Prrst drnt. Jordan Valley Ccuuintsion Title: Amiunbador, 	 Un Ited S tate.n ot 
Ampr ica 
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suldeurs. A private- construction contractor will apply the final surface 

treatment and complete the balance of the work included in this projects 4 
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