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LOAN AGREEMENT
Agzv\

dsted the bvadll, day of (Zl?dd‘. 1970 between the GOVERNMENT
OF XENYA ("Borrower') and the UNITED STATES OF AMERICA, acting

through the Agency for International Development ("A.I.D.").

ARTICLE I
The Project

SECTION 1.01, The Loan. A.I.D. agrees to lend Borrower,
pursuant to the Foreign Assistance Act of 1961, as amended, an
amount not to exceed three million five hundred thousand United
8tates dollars ($3,500,000) ("Loan") to assist Borrower in
carrying out the Project referred to in Section 1.02, The Loan
shall be used exclusively to finance United States costs of goods
and services required for the Project. The aggregate amount of
disbursements under the Loan i8 hereinafter referred to as
*principel."”

SECTION 1.02. The Project. The Project consists of
tha procurement of equipment and related services for The Kenya
Natf{onal Youth Service (NYS). The Project is described in more
detail in Annex A hereto, the specific details of which may be
modificd by written agreement of Borrower and A.I.D.

SECTION 1.03. Punds and Reaources to be Provided by

gglgg!g;. Borrower shall promptly (i) finance all local-currency
1
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(b) BSaid sinking fund shall be subject to the approval
of A.I.D. and shall provide for the replacement

of all equipment financed hereunder,

(¢) Borrower shall meke an initial contribution to the
fund by an irrevocable deposit of $280,000
(KL 100,000) by the date of its establishment.

(d) Sald sinking fund shall be established on the
bagis of recognized accounting princip.es for
the maintenance and replacement of capital equipment,
such as the system presently being operated by

the Government of Kenye Ministry of Works.

ARTICLE V
Procuremqgg

SECTION 5.01. Procurement from the United States. Except

ag A.I.D. may otherwise agree in writing, disbursements made pursuant
to Section 6.01 shall bve used exclusively to finance the procurement
for the Project of goods end services having both their source and
origin in the United States of America. All ocean shipping and

marine insurance financed under the Loan shall have both their source

and origin in the United States of America.
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