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C1:E36io exi,Ah: Agriculural 0oporation ' ,1011and 

eUR± 8i'tieesotAmeii i uas -'f aww mA~oto 
onalDOV3PQPan("A 9 D, 

ARTICLE I 

Thie Loan' 

SECTION 1.01.' The-Loan. -A.D. agrees tolend -to the Borror 
pursuant t h7oreign Assistance Act of 1963, as amnded, an ~amont 

no o exoeed nine:millioh six hunda'ed thuaand .9600.000) United 

S,tates dollars ("Loan ") toassist te Borrower -adAJO in ouriy.ng 

-t e ?rjodescribed ±n Section 1.0 ("Projeot * _;be Loan shall 
be used excl~uhivelyr tofnance United States dollar costs ("Dollar~ 

Co"~ad ocl urrency costs (0oa ~frio ot! of goods 
and services required forzh6iProject. Thze aggregat amunwt~of die- K , 

burseiment under te Loan is herenfter referrzed to as "Principal". < 

SECIION 1.02. Th Prjet.Te Project comprises apoto of 
a mutilateal project to be financed bythex Governments of Canada. j<q 
Kenya, andhe Unite Kingdom, togeth~er with A.I.D. and the Interna­

Dievel~opment Association ("'ZD.A."). The Project to be financedF 4 

Jointly byBrrwer.and A.L.D. shall consist of three parts or sub-. 

* ~projects (horeinat ter referred to as Project Part A#Project Part .0C~ -

and Project Part P(iii) In oontrmtywith the I.D., Creodit Agr4m 
for th econd rvestc Development r'eot);, o arenmore speif~ 

cally desorc d sflos 

http:Prjet.Te
http:ouriy.ng


POO e6 '4Pa t o oan o oela, oa *nig'ttAli 

Os wn @1'iS 'iea of thea 

r, ubloa"islne sA anditahall inn~ a a v 

to aesu ani 


Q aw Qshul o at of, goditand arvicesa -saitt
 
developei nd improvemnt of ltvaatbck grazinI areas and'livestock
 

pruto inth North astern Pr~ovice of Xciiya.
 

PzoJeot Parti(±ii shall cocnsi at ot_ anaultat studies fez' thze
 

meat processing inustryinKenya.
 

MleProeet ismars fully dascribe 
inAmex Ao attached hereto,
 
ohih Annex my ba modifti* inwiig h goodzs and, servics to be
 

financed under the LOAn sbsUl be 3.n
at * the ImplemmntatonLetters
 

referred -to in~ Section 9.03 ("ZImplementain Letters").
 
uo=oI 1003. Us of Funds Genet'a,. kX Othe Urid W tae
 

Assisance#. The Borrwer saaU use for4 the ?roJeot..in lieu of any
 
United States dollars that would ohriebe disurswed under the Loan ­-. 

tfinane theo Local C0irranoy Costs of th Prjc. Wcrece 

other 'than U~nited States dollars that may become available to the- -

Borowrate th dteof thin Agreement Incnnecioith asistance 
5i? (Oterthan the Loan) provided by teUidSates of America to the 

Borrwerto theextent and for' the purposes that At.D. and the Borrower
 

ain writing.
may'ge Any such fw~4s used for the Pr'oject shall reduce 



aeioh -,have 156en 

a tthi oda auofmapuin te *eAt.'f e~. 
uhtimng* t eioa tavomle exohanp :rat. t the' 

0- alnllali -cmputed 

dollar the6 lawfull.y exgtingi n K~a 

8EO CN 2.01. Interet. The Borrower shall pay toA.1.D, intr
 
eat whicoh shl accru at~thper f w 
r 

~~~in~p a an0 2ie%)iownper~a
annum for 

and ~at the rate ofthree percent (3cC'pranum thereafteronteu­

sanding blneoPrniaanonaydenduaid neet
 

Intrest oni thie Qut4ninbalance shall accrue from tedt oat
faeach
 
respective disbursement (as suchdat Isdefined in~ Sectioni 7,04). and
 

shall be cOOPUt~d On t)ZO basa. of a 3&5dqyyear. Interest shall be
k"N


payable semiannually. efrtpymtfIe tshlb.Mmnt hal 

no later than six (6) moanths after the first diabiuroent heene
 
on a date to beaspecified~+ b A.+sD@
 

The irs f iterst bepayable 

?7> !
 

UO=CN 2.02. Reamn. The Borrower shallvresto A.LD, fl-APly 

Przincipal~ within forty, (40) years from the date or,the fis dsure 
4 i+II +++++ : ++ + ++ I l + ,l+:+ I>ment hereunder in. sixty-one, (6 rxmaeyeqa1)manalia
 

+++ nd interest. ~ eulsmana ntls ....
4 ~ o~ mnipa~.++< ++ + ++ 


rshall bie payable nine and One-half ( y)
+++++++++ +++++i++4 ears after the dato on st'i.... +
 
i+ +! ?++}}i++4
+ ++++,


the tit i in.aCOrdanc with Section 2.01. A#Z.D. shall 



rrowedw*tho* SRi mortization aohedu1. 

*8roontztItr diablemen undr t 

in1aooozdanoe with, 

Loa 

8EO~ 3, 'A oancwie mdloP I. 
to0a .i re and opa1,by th orro*r hereunder shal be 

odae in'Vnit States dolars and'aha blbeapp e~d ±ir't to the payen 

af intereat due and payable and then to terepayment of Principal, 

opta AAIDo May otew specifty in writing, all suoh payment. 

shall be miade to the Office of Fi~nancial. Management, Agenoy for Inter­

nainlDvlpet ahntn Do C.* U.8,A, and asalbedomed~ 

made when r~eeved by the Office at Financial Management. . ? 

8UCN2,04 reamet Upon payman of all interiest and 

re unddu UwApaabl, te orrwerma pepay, without penalty, 
~all oranypat ofthePincipal '1Ansuch~prepayment shall be applied 
to the installmentsoftPrincipal in th~einverse ozxlor at their maturity. 

S=8ON 2,05.ifenegotiation of the Termsm of the Loan. Thie Bor­

~ 

rwe*r agrees to nesALD., with A.D#at such tieor timosasaA.I.D 
m~ggy requ~est#a aceeration of the repayment of the _~ain theW*vent4 

thtthere in my szlintimprosnt 
.4.4444andk fiania postio anArset 

in1 the in~tern'~al 
fKn 

and external *.* 

'4~~M 

.o~~~IQW@anm -nd-SQ.Wub~l n 
in 

iawowt Par A)f~..& 444' 

4. 

BE, O301BorwraretoroanoAna 

of th omA*oaluo o at yti ge ti codo 



__ _____ 

--

'IS 

wihh tlr~na "and condi I on~ roo an of, a 1R.1oan Ap'.owrt, 
*-..bewe-to D.orrowo sand'APQ to beapproved byA.I.D, in writig 

r,o xooution and in aoooz'dance, With snuch p eu~ u 

be pecified in'Implamntation Lettera. Uson approval. 1by A. *.D,and 

th' ooution of suchi Reloan Agreementlil the Burrower agrees to enforce 
j:, I~ohAgreement in accordance withtheterstherof. Aa eshall be 

istae ~in such RlaAgemnA1IC shall repay Principal and shal 
payntees toaa4tj~he Borrovwmrv mIuh crncy~ as in. atth time of 

payment legal tender in the Rspu4U~o of Ken~ya. APO wl a h 

Borrower interest at a rate of threpecnt(% per ainnum on the 

ouattanding balance of Principal and on any due andunpid interest. ~ 

Interest on the outstanding balance shall accrue from the Idate of 

each reopeotve ibreet AOshall rpay thePriial and sal 

pay all~accrued interest withintwenty (20) years from the date of the 

- first (isbursement under- the Rlon Agreent in approowatey~ equal 

be due five (5) years after the firs diburemntilthu gi.vingAPO -~-~<~-~ 

aC	five-year' grace period on the repayment of PzrIllpa. No' amendmfents 

ormaterial mdification- shull- be made i.n the RlmaAgreemnt without 

~ 	the prior,written oonaent of AZ,D. i -

(a) Thie Borriwe and APC api that APO, using Reloaa fun"S-

Q~ irrpmtty and effictively make fibil to SubBo~ym in acord*­
anc suc ae Ait n ro~lesa tyb pa di Ae 

Imlm-tto Uter aA'A in.4.oa th h..t Ag 



-b Ricdeon the, . o * *owingttdongD blo 

3b3inds-an o. aoo, 

b3.an baac n nany;.u* ipaid4 trat at a,rate' not~ 
16atha ight percmnt,(8 per ammwu 

2)Bao~ aot aaZ ripaable and afl accrued intera t 
thereon shall be PaYabl.e mitWn a period n~ot to axoeed t (1.0) Years 
from the date of first disabmnt ader the reapec ve, Sub3.oan; 

peio A,,4jm toeoe three (3 Years duringwhc:Itrs ysal 

bepad
 

==ON~3.03.SbonPoiy 
 'Wtth wtUptio of Athe spec 

Bo' rower shall take seps to asure, that AnO shall adandApeape. 
to, k ulasi acordance with all3 stUta hrtrqitrs 

r ats ot"~. rulesp rag'latlns, Policies and produrus (Pstardardo)a 

thtare approved bY the Bo~rowsr. luthev.r the'Bormwer shall take. 
"~PO to a"sure that AFC shall, And APO SPOs to# not apply new ~ 

BUtNWa* in any 8UWVoantmeoent without the wittain oat of 
th or o . <ae 

a. A..aa 

M = 
 >ar.'A< 

M&UM hood. toM 

t~wo = ftO~w" 

PAW otefrtda.,. rt h suwoo Njrtrta 
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oowzoww, 	 ao tbatl 0mgtutS4),a4In g~~y 

(ninb A atusbo J ae L h woubj~ watn zott~o ofpwz'ow up i naooace withiae~ue 

u cpeof e BpswsrN apified suh teA
:942 


(0) Bvldmnco of the 86~i~o an avmaai Of fun"s foz * 

OfAMU noZ'ry 
for pmowt,&Ottios t *~bBDrWaeewI fiscal Year Of I4 

itY 	 o heBrnI'a awoiaated obaSgap on 
eat 


(d) Mdonoa ceat all owin to th o 
I*4?DA. 	 'Deyelcpgb Cr'edit Ap..emt (Second T~Avetook DevelopamSI 

d hentheof*t~i'venas of tIts Ap.oament, have bee 

-~a~th 4M~in 	eamnetion idth 
PrIOJ0Qt Part A. AnO Whan# SZcePt as A.LD, MY7 Othend agm~in.~ 

uawsh 	 'wztn& oAX~,in fom rn-ubtao .AtAdftetrtotA.v,,D ' 
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greementhtan4e~uyuhr 

Qm t t-i 

ev14tios abteiaut017a&l pS.~alaan owit to 

O4otheir5 autori(~ ia t"touatwSo)* f C4.X.D.sJtAC.h 
~.SWSof )e'Vatuaa* Ao eh~e 

all0opori~* ndlegl ",os undo the laws e*M4 isplations of Kuwa 
And hix funi powow, idthut legal1 nhbton,.essantia to the'e tive. 

obligations udr heWoa'AM t win not conflict wito r rxa 
Itn any7 violation of, MY APP3.toable franchise., confcession, 31os.*sq 
Perfdt, doow.odrs tttei riam. rreain 

(d etfe cope ow~nthe chater $zouUn te1zt'ms 
Statm~tesa an ohe 

in luinS Sialons AM ooda of APO'sr 17 wst 
OUhx'Snfoiitimon. as AXLD myesonal4 rowmes. :i.­

=MO 4-3,M~tme tooden t 

rt~~~~~~~~4Y su s W m. Pit o rt ot e1 v f A 



a ooo 1awU'oonis.. a o-'"u n1' 

AoIo-;Liab) 4mas and "ulpmt po'm tlbe'-a 

(&tAaakie fno t4diAzi fx'r arasetc ofoqltw m t 
inqtdpm f p"iw nouig aistalu sme ta pa 

for the first year of ProJeot, ileme~nta on and a'pr'ojecte plan for 

a~odn prjc yearn. 

lpro~t artVU0 Pror t wa isursntsor t th Issuance of 

ParF~ii~ teSo r.1shall ecopt an A.Z.D, my otherwl" agree 
in ri~npur-is t AI.D i frmanA sibstance, satisfacatory to ~~ 

AOZ.D.., an mcuted contract ow contracts wih a osUting firm moor 

firms acceptable to A.ZJ). 

M!~0(N Tmdnal Datesfor Moo~.isOandtlom outt 

havbenmet wthin th~ (3) motsfrom thedate of thin Argm t
 



ti Ma notTQ* 
In".1OtZr,,-'vet ofsob 

Borwran~ ' a suc Att*Ub itizwao d 

Wn, as *1#D,mayothedae*agree n witing 

if)Zr U .on4&tions spoofid 1'8netio A C shall, iot 
baVe eg satisfied within thn..3 oetstos the dat. of Ua 
Agre.mmt' or 

(2) Iftheondtonsspecified inoSeton 403 &MU not' 
h~e eet i f e w tinsi, 6)montba omthe dat oCfhsAgre 

have been satisfie within" on 1) .WW from the date or this Apremmtj 
the A..D.mayterina thi Apresment byv Avng notice to the Bower, 

adAOin repect to Secon 404coniions; provided, oergta 
tezUnAt10n reulin frorn thG failure to 1et~ conditions spn~ifd n 

Sections 4.2 '4Q3oan*4 &hllb effective only'as to that Part~U4 
rC' the Prjectto ic bthe unsatisfied coditio oroniisapy 

and soh temiaton shell no fetdsuem:t nspoto te 
o th hcPars Prjt for all oond~tims have beemel satisfie4, 

Upnthe~giisoLsc oie hsAreet or thtpoto Uro 
so afted,., and4 all ob2*PpUons of the parties hereto with respeot to 
such affected portion#s and P'arts of the Project sall tezidnate, 

4' 3 ' 



o 	 no * C s 

"Un i5 4 1 eomiiiUas­

dCo iand arranti a 
Z So. on-orth6~oe with reio 

3,6CIirtA'andth Bo~ro'wor. ol arryz out AeProsttwhdu
 
em4 Olnoy s, co 4' with sounid flziial-and
 

hrtA aB6 ces 
 ling~aanigg'*azt 
or te ipkwi r sponsg1iit1 for t filUniar 


rsreenatonap _%%ranti* and, oonna hezint d apito th 
 fact
 
'thti riarto 
 andis S~ 


rotposition t* feoat 


Jroj*tPt A, AP!O ub-B'Ioroer may be in ~ 

h perfonc of uc~h widrtkinp, 
ordnl th Boro eagree totk such steps as may be reasonableo 

"ry. ZP5 due and fal*Jitul performance of suchran-po ':nuithe 

arlakigs, b AKO and Subow s 
 Included among the oblptions 

hieuidrshallbe~efnan to Aft and mnorce"m of variouis 
A~iD Atie atinsnd lmpeevaton Lettr mad* or issuend parsuant~ 
:hreo
 

Cotigis -*it 
1801562 ton T eBoroer aidAPAI 



0gr~o''te prgM FroQ 0 0 

Ar.o an 0' 

~rros~n- * oSiii oenmeth61 

Ing th Loan arwe aoouz'a e andoompe a en -di1.o4 
A.*D. cw an4 ope , -all taota and4 'oiroumstancosa "tt
 

mighit materiallyato e zooad ieds 
 '.at Droew 

Pojeot-u
Into .ZD.a nfeots ahe thesd aoay B6wate'aa
 

ateo PzoJ~t
mlg ma all th o th d~ohags of,the rozroweru
 
o'blisations under thla Agreemcaentr-!gee t
 

(ifomaIDBoz'iooofh sarantsd ova tse inm, aoero arise 

obtaningthe~Loan oz'taki~ an acton ~deaora thJ~eo o, .m iser 

Ap'eemt or the Reloan Agreement.. ith~as not paid,, and wll not pay or 
agm topapnr t te batof its kcnowle~dge h1as thee been paid no 

wil terb Pidoraereed to be paid byanoter person or entity, 
ooalssionsp fees or, other paymts f k, xet as reua 
compeneatic to *ti. Borrower'a full-time officers and emlye as
 

o q stion for bonafide professional# teootical or comparable serviceas ~F 
to Which ItZin VOapryor whichit ha nwldeIinicain wete
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such payment has been made or is to be made on a contingent basis),
 

and if the amount or any such payment is deemed unreasonable by A.I.D.,
 

the same shall be adjusted in a manner satisfactory to A.I.D.
 

(b) The Borrower warrants and covenants that no payments have
 

been or will be received bj the Borrower, or any official of the Bor­

rower, in connection with the procurement of goods and services
 

financed hereunder, except fees, taxes or similar payments legally
 

established in Kenya.
 

SECTION 5.05. Maintenance and Audit of Records. 
TMe Borrower
 

shall maintain or cause to be maintained, in accordance with sound
 

accounting principles and practices consistently applied, books and
 

records relating to the Project, this Agreement and the Reloan
 

Agreement.
 

(a) AFC shall maintain in regard to Project Part A, books and
 

records which shall, without limitation, be adequate to show:
 

(i) the receipt and use made of the Loan funds disbursed
 
to APM; 

(ii) the nature and extent of solicitations of prospective
suppliers of goods and service; to be furnished under
 
Subloans;
 

(iii) 	 the eligibility of the Sub-Porrnowers receiving the
Subloans, including th, economic, technical and finan­
cial analys:is made by APC with respect to each 
application for a Subloan which is nubsequknt'
financed in whole or in part by the Loan; and 

(iv) the financial c!ondition:; of' AI. theand 'ub-Borrowern,
including tho:;e in default of payment of' intrert or 
repayment of Principal, and thfi progress of the Project. 



(b) 	The Borrower's books and records, in regard to Project Part C
 

and Project Part F(iii), shall, without limitation, be adequate to show:
 

(i) 	 the receipt and use made of goods and services 
acquired with the funds disbursed pursuant to tlis 
Agreement;
 

(ii) 	 the nature and extent of solicitations of prospec­
tive suppliers of goods and services acquired; 

(iii) 
the basis for the award of contracts and orders
 
to successful bidders; and
 

(iv) 	the progress of the Project.
 

Such 	books and records shall be regularly audited, in accordance with
 

sound 	auditing standards, for such periods and at such intervals as
 

A.I.D. may require and shall be maintained for five (5) years after 

tho date of the last disbursement by A.I.D. or until all sums due A.I.D. 

under this Agreement have been paid, whichever date shall occur first.
 

SECTION 5.06. Reports. The Borrower, and AFC with regard to
 

Project Part A, shall furnish to A.I.D. such infor.ation and reports
 

relating to the Loan, to the Reloan, to the Subloarsand to the Project 

as A.I.D. may reasonably request.
 

SBCTIOM 5.07. Inspection and Audit. The authorized representatives 

of A.I.D. ;hnll have the right at all reasonable times to inspect and 

audit the carrying out of the Project, the utilization of all goods 

and service: financed under the Loan, the use of the proceednl of' the 

Rolow and the S13obl Wi nd th BovowCr' and AFC'n booka, record:n and 

ot~h(r (1o(.t'~mr:rt:i ro.latltg to thl, Proj'J;(:t, the moain, the Rclo:,n and the 

SubloauI:I. 'I lworrower and AFC snvll each cooperato with A.I.D. to 
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facilitate such inspections and audits and the Borrower shall permit 

representatives of A.I.D. to visit any part of Kenya for any purpose
 

relating to the foregoing. 

SECTION 5.08. 
 Continuance of Representation and Materials
 

Furnished to Satisfy Conditions Precedent. 
Unless A.I.D. otherwise
 

agrees in writing, the Borrower and AFC shall continue in force and
 

effect for the life of this Agreement, exactly as originally made or 

furnished, any representation made or opinion or agreement furnished 

to satisfy a Condition Precedent under this Agreement. 

SECTION 5.09. Taxation. This Agreement, the Reloan Agreement, 

tha Loan, the Reloan and any evidence of indebtedness issued in con­

nection therewith shall be free from, and the principal and interest 

under the andLoan the Reloan shall be paid without deduction for and 

free from any taxation or fees imposed under the laws in effect within 

Kenya. 
No taxes, tariffs, duties or levies of any nature whatsoever
 

shall be paid with funds provided under the Loan. To the extent that 

(a) any contractor, including any consulting firm, any personnel of
 

such contractor I'inanc~d 

exempt from identifiable taxes, 

hereunder, and any property or transjactions 

relating to such contracts and (b) any commodity procurme'nt trarnsac­

tion financud under the Loan are not 

tariffs, duties and other leviesl imj)o:;ed under the laws in effect in 

Kenya, the Borrower ohnll, a,, anid to thec ext4,-nt pretscribed in and 

purualit to IrTIpl errien tat ion Letter:', pay or relmbur:se the same under 

Soetion 5.)(b) of Uda Agroemont with funds othr Liin those provided 

under the Loan. 



S r a1and e b'Rma'eP2ovided b'Ite, 

a e D',orr02'. agrei,-5 mak cnrbtions' in cash or-'kind, 
Jo ParVAequal inVslue-to at leas. fi -undred-w 

o and JU; 7$30;-00)Ui 8tates 'dol~lars." The- ox~wr further 

aee.s ak o6eocni elitozwin kid toaP2'Ao ot Paz't C 

whi equal invallA. a least three'~ o seven'hundred'tosand' 

(uLS.s. 3700,-000) United States dollars, Except am A.D. mayr otherwi~se 

speoify inwdtin,.suohocontribtions inwhole orinprt. maybe 

provided t meet operational, adminisati~ve or capita1costs of 

Project Part Aand rojectPartOC 
(b): Inaddition to its required contrib'itio une eton 5-10(ia 

hereof* the Bowrower shall provide promptly as needed,. all fundi, in l 

addition to the Loan, and all other resources reuired for the punctualp 

and effective carrying out of the Project. A~' AA 

82071U 5f-11. Maaeen.Te Borrowero and AFC in regard to 
PrjectPar~t Ap abUhe provide qualified~and excperienoed mngmn 

l 

for the Projec't and (shall train staff 'as may be appropriate for the 

maintenance and operation of the Prjet 

' < 'A 

m5intai anOp and Maite anedh oroe hl 
ope~temintin ndrepirProject Pat0adall facilities, 

structures and goods provided in connection terswith inconforni*4 't"y" 

witsondenliner2ifl& financial, adadnistzatie and livestock =nage­
'ment practices and insuch manner as to .csr the continuing M~and 

aooesuachivement of th purposq of Proj ect Part C. 



5,3z ±a on-o0Gooduand-.eo''ias,, 
a oda and, iv boa oeiiunean shall beu a4 

,o 1'ia Vely ,fo2' the Prj~ooexoep 'do A,1 $.,,myothe noas ree in
 
ng upono on a eojeoj:_ orat soh,otq!t
 

:odi--fnanoed u*deithe Loan oan' no 
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received by A.I.D. or its designee after September 30, 1978 ("terminal
 

date for disbursement").
 

(b) Except as A.I.D. may otherwise agree in writing, no Letter 

of Commitment, or other commitment document which may be called for
 

by another fom of disbursement under Section shall
7.03, be issued 

in response to requests received by A.I.D. in connection with Project 

Part C after March 31, 1979, and in connection with Project Part F(iii) 

after September 30, 197, and no disbursement shall be made against 

documentation received by A.I.D. or any bank described in SeotLion 7.01 

in connection with Project Part C after September 30, 1979 ("terminal
 

date for disbursement") and in connection with Project Part F(Iii)
 

after March 31, 1977 ("terminal date for disbursement"). 

(c) If funds remain available under the Loan for any part of the 

Project after the applicable terminal date f'or dtoburoiement as specified 

above, then A.I.D., at its option, may at any time times after theor 

respective te-rminal dates for di!3bur.serrnt reduce the Loan by all or 

any portion of nuch fu ]d for which docunentatlon Ior thie dl:;buIrsement 

ther.-of has not been received on or beforf, tv appiIcable to'l:rlmial 

date for disbursement. 
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IN WITNESS WI{EOF, The Republic of Kenya, the Agricultural 

Finance Corporation, and the United States of America, each acting 

through Ita duly authorized ropresentative, have caused thLs Agree­

ment to be ,ijgied In their names and delivered a of the day and 

year first above written. 

REPUBLIC OF KRIYA 

Title:_ _ 

M]'I M) TTAITI 0:-' A(:<,dA 
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2. 	Northeast Range Development - Part C. 

The Lcan will provide up to $5,300,000 to finance goods mid 

services to assist in the planning, design and construction of roads, 

pans, water facili~ies and buildings required to develop and improve 

livestock grazing areas and livestock production in Kenya's North 

Eastern Province. 

3. 	 Meat Procesziing Study - Part. F(iii). 

Me Loan will provide up to $200,000 to assist in financing 

a contract or crntractn for consultant studies to determline measures 

to improve and develop the meat processing industrj in Kenya. 


