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LOAN AGREEMENT
 

betwEEMtE NT) day of
Tdated the 1965
 

NOFKYA ('Borrower") and the UNITED STATES OF
 

AMERCAacting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D."),
 

14 The Project
 

SECTION 1.; 'The Loan. Pursuant to the Foreign Assistance Act 

of 1961, as amended, A.I.D. hereby agrees to lend Borrower an amount not 

to exceed Five Hundred Fifty Thousand United States dollars ($55 ,000) to 

assist the Borrower in financing the foreign exchange and local currency 

costs of goods and services required for the Project as defined in Section 

1.2. Goods and services financed hereunder are hereinafter referred to as
 

"Eligible Items". A.I.D. agrees to finance all eligible U.S. costs and
 

up to 50 percent of the eligible local costs of the project within the
 

total amount of the loan. The aggregate amount disbursed hereunder is 

hereinafter referred to as "Principal".,
 

SECTION 1.2. The Project. As used in this Agreement "Project" 

. hall mean the construction o facilities for the expansion of the Kenya 

Polytechnic Institute in Nairobi. The Project is described in more 

detail in Annex A hereto, the specific details of which may be modified 

by written agreement of Borrower and A.I.D. 

SECTION 1.3. Borrower's Financing. Pursuant to, but not in
 

limitation of, Borrower's obligation to provide any additional resources
 

or pay all additional costs, in addition to the costs financed hereunder,
 

required to complete the Project, Borrower agrees to finance not less than
 

fifty percent (50') of the local conts of goods and services required

I for the roject, nd all non-U.S. foreign exchange costs. 



i 
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SECIO2.1 Interest Rae Durin th e71)erpro 

i!:;:,:i: interest a~t the-rate of two and ,one- half percent (-: 2 1/2%) :per:!:./_States, dollars 

:Interest payents: shal be I i 

: .dat{e to be: specified by AID. but: in no event later than six :(6) months % 

after lthe ate of. the: first disbursement hereunder.: Interest shall accrue ::)[ 

':l:! duad!payable i:semi- annualy, comm=encing ;:on a:i !:

:::;{ ;::. f rom the date-of the: respective disbursements hereunder and shalbe. [' 

,computedthe basis ofaa65-dy year. 4 ~ "'44~4..' on 4 4~2
 

.: 

::/:i:::A.I.D, in United States dollars in sixty-one. (61) semi-annual installments,; /'> { 

~tefirst installment to be due and payable nine and one-half (9 1/2) :years :i!i 

?ii/ i :-SECTION 2.2. Repayment. Borrower shall repay the Principa1.-to '. ; 

: Repayment shall be made inaccordance with Annex B attached hereto and 

Smade a part hereof. If the loan is not completely disburned by the date when: ) 

,;:,-:no as to reflect the revised Principal disbursed and to permit sixty,-one...:
 

~substantia~lly level sums of Principal and Interest. 

. . ... ..SECTION 2.3. Application and Place of Payment. All paments shall .' 

. repayent of Principal. All payments shall be made payable ,to the order 



of Agency for International Development and shall be deemed to have
 

been paid when received by the U.S.A.I.D. Mission at Nairobi, Kenya
 

or as otherwise specified by A.I.D.
 

SECTION 2.4. Prepayment. Borrower shall have the right to
 

prepay, without penalty, on any date on which an interest payment isdue, 

all or any part of the Principal, Any prepayments shall be applied first 

to the payment of any accrued interest and then to the remaining installments 

of Principal in the inverse order of the maturity.
 

3. Conditions Precedent
 

SECTION 3.1. Conditirns Precedent. Unless A.I.D. otherwise 
 j 
agrees in writing, prior to the first disbursement or to the issuance of I

the first letter of commitment hereunder, Borrower shall furnish A.I.D.
 

in form and substance satisfactory to A.I.D.:
 

(a) An opinion of the Attorney General of the Borrower,
 

or of other legal counsel satisfactory to A.I.D.,
 

that this Agreement has been duly authorized or
 

ratified by, and executed on behalf of, Borrower
 

: ~ constitutes a valid and legally binding obligation
~and . .
 

of Borrower in accordance with its terms;
 

(b) A specimen signature of each person designated in
 

Section 11.1 as a representative of Borrower;
 

(c) Evidence of adequate %rrangemonts for supervisory
 

engineering and inopection services required for the Project.
 

(d) A contract in form and substance nstiofactory to A.I.D. with
 

a firm approved by A.1.1l. for the construction services 

requirnd for the Project,. 

I 



Prcdn. xetasA D mayotewsageinrtnifhecd-
SECTION 3, Terinal Date f4r lfilFlt of Conditions 

tion required by,Section :3.1 (a),: (b) and (c) have, not :been fufilled within :4.~4 Coeat CocrigPrcrmn
 

onehundred and t;wenty (120).days of the date of,this Agreemento eto
 

SECTION 3.2. Toeia DafPorm lflmetofCodtin
 
.... '.. 

Precden.Exeta) Exceptma oterisemaytree i erine if t g aondi
 

goehundrdlandwpenty (120)aftherdated Gofdhi eretion
Ainreemen 

theredaf tergint~ ~'ic e t roer of erm: le inatinontige ee t. "
' ... , 

s l have their in Africa (throughout this reemen East Africa 

shall mean Uganda, Keyna and the Uni Republic of Tanzania) or in the 

United States. Goods shall be de ed to have their source in East Afntca 
if they () Are mined , orst Prepu Africaf 

in East Africa and (iii) do not contain any components imported from a.country not included in A.I.D. eographic aoder899 as in effect at thetme 

of procurment. Goods shall be deemed to have their source in the United 

States if they (i) are mined, grown or produced in the United States, 

(ii) are procured in the United States, and (Iii) are shipped either
 

directly from the United States to East Africa or from the Unit.d States -- ::
 

to a free port or bonded warehouse and thereafter shipped to East Africa in
 

the sine form in which received at such free port or bonded warehousel pro.
 

vided, however no good which in produced in the United States through
 

manufacturing, processing or assembly shall be deemed to have its source in
 

44 



the United States if it contains W any component froui a country not 

included inA.,D. Geographic Code 899 as ineffLect at the time or procure
ment by or for the Borrower or (ii)components imported into the United 
States from countries included in Code 899 and acquired by the producer in 
the formoin which they are imported and the totalcost osuc mpone 

.>delivercd at the point of production amounts to more than ten percept (10%) 

*of the lowest price (excluding.the cost of ocean transportation and marine
 
*insurance) at which the supplier make's the goo~s available for export sale, 

(b) Except as A.I.D. may otherwise agree in writing, 
all goods connected with the Project which are not financed hereunder shall 

have their source in East Africa or countries included in A.I.D. Geographic 
Code 899 as in effect at the time of procurement. Goods not financed 

hereunder shall be deemed to have their source in East Africa or in 

countries included in Code 899 if they are mined, grown or produced in 

and also procured from East Africa or Code 899 countries. 

2. Services.$
 

(a) Except as A.I.D. may otherwise agree in writing,
services to be financed hereunder shall be procured as follows: 

(1) Marine transportation services to be 

financed hereunder shall be provided by 

a United States flag carrier. 

(2) Marine insurance may be financed under the 

loan, provided the insurance is placed in 

- .the United States, with acompany or companies 



authorized to do a marine insurance 

business in any state of the United States. 

(3) Services to be financed hereunder which are 

sA4) to be performed under the prime contract for 

-~-------construction-of--the--Project-~-or 	iunder--contraots

for engineering, architectural or other pro

fessional services related to the Project 

shall have their w urce in the United States 

or East Africa. 

(b) 	Except as A.I.D. may otherwise agree in writi.ig,
 
-	 . . 

4all1 services connected with the Project which are not financed hereunder
 

shall 	be procured inEast Africa or incountries included inA.I.D.
 

Geographic Cole 899 as ineffect at the time of procurement. 

SECTION 4.2. Methodof Procurement. No more than reasonable 

prices shall be paid for any Eligible Item and all such items (except
 

architectural) engineering, moaagement, and such other professional 

service4 an A.I.D. may specify) shall be procured on a fair competitive
 

basis. Reasonable prices (except for the foregoing professional services)
 

should normally approximate the lowest competitive price for the Eligible
 

Items procured, operating costs, quality, time and cost of delivery, terms
 

of payment, and other factors considered.f
 

SECTION 4.3. Date o' Procurement. No goods and services may be 

financed hereunder which arise out of orders or contracts firmly placed 

or entered into prior to April 1 1965.
 

http:writi.ig


SECTIoN 4,4. Final Plans, Did Documents and Procurement
 

Contracts. Borrower shall submit final plans, specifications and cost
 

estimates of the Project for A.I.D. approval. Unless A.I.D. otherwise
 

agrees in writing, Borrower shall submit to A.o.D. prime bid invitations,
 

a executed contracts
 

for the procurement of Eligible Items. Borrower convenants and agrees that
 

no prime bid invitations, biddocuments or proposed contracts shall be 

issued, and no contract shall be awarded, until Borrower has received 

* 	 written approval of such from A.I.D. Unless A.I.D. otherwise agrees
 

in writing, no prime contract shall be financed hereunder unless it has
 

been approved in writing by A.I.D. Borrower shall obtain the written
 

approval 	of AsIuhD. prior to any aiendment, assignment 6r cancellation
 

to such 	contracts,,
 

SECTION 	4.5. Pu~blicizing Procurement. Inorder that American
 

small business shall have the opportuanity to participate in furnishing
 

Eligible Items, Borrower shall, at such time prior to issuing invitations
 

to bld or requesting solicitations for prime contracts estimated to cost more
 

than equivalent or Five Thousand United States dollars ($5,ooo) as A.I.D.
 

may specify, and promptly after the award of any prime contract therefor
 

coating 	more than the equivalent of $25,000t cause to be received by
 

A.I.D. 	such information thiereon an A*4.D* may requires
 

SECTION 4.6. Marine Inaurance. If in connection with the
 

placement of marine insurance on shipments financed under United States
 

legisl.ation authorizing assistance to other nations, the Borrowing
 



country, by statute) decree, rule$ or regulation, favors any insurance 

company or any country over any marine insurance company authorized to 

A. do business inany state of the United States of America, good financed 

hereunder shall during the continuance of such discrimination be so 

insured in the United States with a company or companies authorized to 

do a marine insurance business inany state of the United States of 

America. 

SECTION 4.7. Ocean Shipment. In order for goods to be 

eligible for financing at least fifty percent (50%) of the gross tonnage 

of all goodsB (computed separately for dry bulk carriers, dry cargo liners, 

and tankers) financed hereunder which shall be transported on ocean 

vessels shall be transported on privately owned United States-flag 

coinerical1 vessels. No goods may be financed hereunder whi-,h are trans
,i L>1*1 i I, .) I I :/ 4!; i -::::: :L:! :. - ,L i :l' -T . * .i''7, 'y:ki" i):...) 

ported on any ocean vessel (i)which A.I.D., ina notice to Borrower, 

has designated as ineligible to carry A.I.D.-financed comodities or 

(ii)which has been chartered for the carriage of A.I.D.-financed 

coMnlodities unless such charter has been approved in advance by A.I.D. 

Within forty-five (4+5) days following the end of each calendar quarter 

Borrower chall furnish A.I.D. with a statement inform and substance 

natisfacetory to A.I.D., repor~ting on compliance with the requirements 

of this Section. 

SECTION 4.8. Insurance. Borrower shall cause all goods, ecuip

ment and materiala financed hereunder to be Insured against risks incident 

to their transit to the point of their une inthe Project. Such insurance 

-8



shall be consistent with sound commeri~cal practice and the insurance proceeds 

shall be payable in the currency in which such goods, equipment or 

materials were paid for. The Borrower shall give prompt notice at 

4 the accrual to Borrower of proceeds from insurance on any Eligible 

Itm whether or not ouch insurance was fiacn ereunder. Sc 

proceeds, less the cost to Borrower at such insurance not financed 1 
hereunder$ shall, unless A.L.D. otherwise agrees in writing: 

(a) Be used to pay for procurement of Rlig~ble Items 

for the Project in accordance with the terms of 

this Agreement; or 

(b) Be promptly paid to A.I.Ds; any such payment shall be 

first applied to any accrued interest and then to 

installments of Principal in the inverse order of 

their maturity. 

. Disbursements 

SECTION 5.1. Forms of Disbursement. Disbursements under this 

loan shall be made an followa: i"i 

(a) For costs payable in United States dollars, Borrower 

may from time to time request A.I.D. tm isue letters 

of commitment for payment or such coats to one or more 

banks in the United States, designated by Borrower and 

satisfactory to A.I.D., committing A.I.D. to reimburse 

ouch bank or banka for payments made through letters 

of credit or othervise, to Borrower or any designee of 

Slorrower, purnuunt to nuoh dotoumnta ion as AD. 

may pror~irll*; 



- i i .' + 
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Afiaaals
(b) For coas payable in ast currencye 
i +.,rrow curency, 

& 
rshall from time to time (i)maeviblouhcrny 

far payment of thee coats inamnner eatisfactory to 

A*Z.D. and (ii) request A.I.D. to make available to 

Borrower through the opening or amendment t specialI 

letters of credit by A.X.D. in favor at Borrower or its 
designee an amount of United States dollars equivalent 

to the emount of Mot African currency made available 

hereunder, which dollars shall be utilized or procure

ment from the United Otates in accordance with requirements 

prescribed by A.I.D, The United Otates dollar equivalent 

af the East African currency maxi. available hereunder 

shall be calculated at a rate or exchange In Kenya which 
would lawfully yield the largest amountofMest African 

currency par United Otatex dollar on the date at opening 

or amendment at the applicable special letter of credit; 
(c) Through sub.othor naw as Forrover and A. D. may 

agree to in writing; 

(d) Bankins charges incurred in connection with letters or 

cotitaent, or ptlea.l lettera of crdl1t shpAll be for the 

* + account of the Borrower &W may be financed by the loan. 

SUI ON 5.2. Date of DLb-ramn.4t. Diubureuwmnta hereunder 

shall be deemed to occur on the date on wtonh payment by A.I.D. I- made 

eithor directly to Borrower or Its dunlqnoe or to 4 bankin Institution 
-10 
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under a letter of cmiturent issued pursuant to Section 2.1(&) o~r on 

the date on which a special latter of credit to opened or amended 

pursuant to Section ,1(b)o as the may be.case 

SECTION p..Terminal DAte for Requests and for Diabliroamenta,___ 

Eceapt as A.I.D. may otherwise agree in writing, no letters of coimitment 

hall be issued in response to requets received from dorroer more than 

two (2) years after the date of thin Agreemert, and no disbursement shall 
be made against documentation received more than two and one-half (2 1/2) 

year. after the date of this Agreement. 

6. ilpeclal Warrantion 

SezTIox 6.1. Execution amd cogplosion -orProject. Borrower
 

warrants that it shall cause the rmject to he ciarried out with due
 

diligence and efficiency, providing an c4l-1Lionoel eources and pylng 

all additional costs, in Wdition, to the 00A'.4 ffnanced hereunder, which 
my be required to comlete the Project. borrower Vurther warrants that 

the Project shall be carried out in conformity with #owun engineering 
and financial prmatia, and in accorance with any nontractal arrangments 

or plans and e olficationa approved by A.XD. borrovwtr ogros to obtain 

the written proval of A.LD. prior to wy mteritl modirication or such 

arrangements, pla or #penitiou.iona. 

SECTION( 6.2. gkintenanc X11 Ibl Ztm. rrow*r wrrantsf 
that it shall adequately =minptn, rpir am opornto in wcordance with 

isound enginerng and finaiwlal £I'actican, all W~gible itqm an anyI
construction or facility reaultln& rrs 0i1r uoso. 

ull 

+I 
+ • • 

I 



;- .'SECTION 6.3. ilizration ofd Marig. ItmBorrower warrants " :: 

throughhttheir useoopr te, ProectA.h.D forekgingormsionsoncerninply 

Prjeti pr.ovbide atnol good 
7. 

fancedopreudrshlae xotedarnnst 
GeealWarnte 

.. 

or"activity sscatedretwith resache eoany .conty othe tha 

Borrow;.,in Country,6.o. included nC 9of theDevel. GeBoraphic 

oomain effect atitslimelo of heprojetedue itsout the piort 
wt enc onrets ofl Atlns"I.--D.*

under, t6,4.Informatio andMaki . B rower warrants 
that i will infoprat witI.D.f cnions inginmtionrcornwig 

SECTION 6.1Taxtes.izto fEil tBorrower warrantsitahs gemn 

aadth ou,theit,usefre rject thbreeofroingadeProiipsall apply 
- ---

... " r: . r ' 

. 

' BTI 7.Tae.Borwrwarrans thatihadicoetoAIDelcrumtne hichAgemen 

it iseasounablento belevnerwhill nerfere, wroth any o the orging.aan 



interest shal be paid without deduction for and freefrom, any taxation 

or fees imposed under any laws in effect within the Borrowing Country.
 

No taxes, tariffs, duties or other levies of any nature whatsoever imposed
 

under laws in effect in the Borrowing Country may be financed hereunder.
 

The Borrowerfshall exempt all parties to contracts financed hereunder, to
 

which the Borrower is a party, and any property or transactions related ~ 
 ' 

tariffs, duties, and other levies except taxes U 
__to such contracts, from such taxes/or levies in the nature of' incometaxe, 

or, if such 'exemption is not granted, any such taxes other than taxes in 

the nature of income tax, arising out of contracts financed hereun er to 

which Borrower is a party, and subcontracts thereof shall be financed by 

the Borrower.
 

SECTION 7.2. Commissions, Fees, and Other Payments. Borrower
 
warrants that in connection with obtaining this Loan or taking any action
 

under or with respect to this Agreement it has not paid or agreed to pay
 

. and will not pay or agree to pay nor, to the best of its knowledge, has
 

there been paid or will there be paid or agreed to be paid by any other 

person or entity, commissions, fees, or other payments of any kind,
 

ctxcept as regular compensation to Borrower's full-time officers and
 

employees or as compensation for bona fide professional, technical or
 

other comparable services. Borrower shall prcmpbly report to A.I.D. any
 

payment or agreement to pay for such bona fide professional, technical
 

or comparable services to which it is a party or of which it has knowledge .
 

(indicating whether such payment has or is to be made on a contingent
 

fee basic). If the amount of any such payment in deemed excessive and
 

Borrower fails to cause a reduction satisfactory to A.I.D., A.I.D. may
 

-13- : 



either require the Borrower to immediately make prepayment of the amount 

-by which s8ich payment is deemed excessive or, if' a sufficient portion 

of the loan remains undisbursed, reduce the amount of the Loan by such
 

amount. If either step 
 istaken by A.X,D., the last scheduled repayment
 
shall be reduced by the a-mount prepaid or withheld. 

SECTION 7.3. Renegotiations of Terms. 
 Borrower agrees that, 
ai~ii~~meor times when it is requested to do so by A.I.D., but not 

sooner than six (6)months prior to the date when the first repayment
 
of Principal is due, it will negotiate with A.I.D. acceleration of the
 

repayment of Principal. 
 It is agreed that Borrower and A.I.D. will
 

mutually determine to what extent repayment should be accelerated on the
 

basis of one or more of the following criteria:
 

(a) 	Significant improvement in the internal economic and
 

financial situation of the Borrowing Country;
 

(b) 	Favorable trends in the balance of payments and foreign
 

exchange holdings of the Borrowing Country;
 
(c blt f h orwn Country to make future repay-
 . : 	:
 

ments of A.I.D. loans without interfering with the ser

vices of debts owing to any United 8ates Government
 

agency or any international organization of which the
United States is a member, or other external debt.
 

8. Records; Reports; Inspections
 

SECTION 8.1. Maintenance of Recordn, Borrower shall maintain
 

or cause to be maintained books, records, and other documents ("Records")
 

pertaining to this Agreementthe Project, and all operations of Borrower
 

-14



II.. 

pertaining to this Agreement and the Project; such Rec'ords shall be 

adequate to identify Eligible Items and to disclose the use thereof 
in the Project and shall be maintained in such manner as A.ID. may 

reasonably require.. 

SCTION 8.2. Reports, Borrower shall furnish A@I.D. with such. 
information ard report, relating to the Pr1'ject, operations of Borrower -
thereunder, Eligible Items and this Loan as A.I.DI may reasonably request, 

SECTION 8.3. Inspections and Audit. Authorized representatives 

of A.I.D. shall have the right at all reasonable times to inspect the 
Project and audit all operations of Borrower pertaining to this Agreement, 

the utilization of all Eligible Items, the Records referred to in Section 

I 

. 

. 

9.1, and any other documents, correspondence, memoranda, or records 

relating to this Loan or the Project. Borrower 3hall cooperate with A.I.D. 

to facillhtic; such inspection and shall afford a reasonable opportunity 

for authorized representatives of A.I.D. to visit any operation of Borrower 

and any part of Kenya for any purpose related to this Loan. . 4 

9. Remedies of A.I.D. 

SECTION 9.1. Events of Default; Acceleration. If any one or 

more of the following events ("Events of Default") shall occur: 

(a) Borrower shall fail to pay in full any interest or 

installment of Principal when due; 

(b) Borrower shall fail to comply with atiy other provisions -

contained herein; 

-15



(c) 	Any representation or warranty made by or on behalf of
 

Borrower with respect to obtaining this Loan or made
 

or required to be made hereunder is incorrect in any
 

material respect;
 

(d) 	A material default or breach shall have occurred under
 

any other agreement between Borrower or any of its
 

agencies and A.I.D.;
 

then A.I.D., at its option, may give Borrower notice that all or any part 

of the unrepaid Principal shall be due and payable sixty days thereafter, 

and, unless the default is cured within sixty (60) days, such Principal
 

and 	all interest accrued thereon shall then be u1e and payable. 

SECTION 9.2. Termination of Disbirerenft; Trasfer of Goods to 

A.I.D. In the event that at any time:
 

(a) 	 An Event of Default has occurred; 

(b) 	An event occurswhich A.I.D. determines to be an extra

ordinary situation which makes it improbable that the 

purposes of this Loan will be alI;ained or that Borrower 

will be able to perform its obligrtions hereunder; 

(c) A breach shall have occurred under any other agreement 

between Borrower or any of' :its atgencies anJ the United 

Gtates or any of its agencies; or 

(d) 	 Any di;bursement would be in violation of any legislation 

from 	time to time governing A.I.D.;
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to A.ID., within thirty (30) days after receipt of a request
 
therefor, anamount not to exceed the amount of such disbursementt pro-ms
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oycrc after 
he date of the final disbursement hereunder. 
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SECTION 9.4. Waivers of Default. No delay i e i i 

omission to exercise any right, power, or remedy accruing to A.I.D.
 

un this Agreemen all be c atr uets o ay.of thee 

rights, powers, or remedies,
 

SECTION 9.5. Expenses of Collection. All reasonable costs
 
_ 0,__ roissor__ inoxerisig o 

incrredby-A D.(other--than sor oissory notehall not of 

Default has occurred in connection with the collection of amounts due 

under this Agreement may be charged to Borrower and reimbursed as A.I.D. 

shall specify. 

10. Promissory Notes
 

SECTION 10.1. Promissor Notes. Borrower agrees to deliver,
 

within thirty (30) days after the date of any request of A.I.D. therefor,
 

promissory notes payable to or on the order of A.I.D. in such denominationd
 

and aggregate principal amount specified in such request, not exceeding,
 

hol~ever, the aggregate amount of the unrepaid Principal and accrued interest
 

at the time of such request and for which promissory notes shall not
 

Lherotofore have been so delivered or requested. The terms of the notes
 

shall conform to the terms of this Loan Agreement with such modification 

in form and substance as A.I.D. may reasonably request. Borrower shalle 

also furnish A.I.D. with such legal opinion or opinions with respect to 

these promissory notes as A.I.D. may reasonably request. 

11. Representatives and Communications
 

SECTIO1N 11.1. Use of Represenativea. (a) All actions required
 

or permitted to be performed or taken under this Agreement by Borrower or
 

A.I.D. ma~y be performed by their respecbive duly authorized representatives.
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Buea fo Afia D
 

ToC/ misio Di(treecopes)
 

USAID Mission to Kenya -

American Embassy

Kena, Nairobi7 



-Other addresses may be,,substituted-for--the above-upon -giving-of, notice as > 

- provided herein.
 

Al). communications and documents submitted to A.I .D.hereunder
 
7 shall be in English and all technical and engineering specifications
 

therein sheal. be in terms of United States standards, except as A.I.D.
 

may otherwise agree in writing.
 

~~ 12.' Applicable Law 

SECTION 12.1. Applicable Law. This Loan Agreement shall be 

deemed to be a contract made under, and shall be governed solely by 4and 

construed in accordance with, the internal laws of the District of 
Columbia, United States of America. 

7 . ~- 13. Implementation Letters 

77 SECTION 13.1. Implementation Letters. A.I.D. will transmit
 

Implementation Letters setting forth the procedures for utilizing the
 

proceeds of the Loan and providing information to ansist in carrying out 

the terms of the Loan Agreement. Nothing in these letters and the atta~ch

muents thereto is intended to alter the scope or the terms of'this Agreement. 
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IN WITNESS WHEREOF, Borrower and United States of America,
 

acting through A.I.D. have executed this Loan Agreement on the date
 

first written above.
 

THE,GOVERNMENT JENY 
,. . . - - By: 

MINIST R FOR MUCATION Title:_______________ 

THE UNITED STATES OF AMERICA 
I '1 

Title: 
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Annex A
 

DETAILED DESCRIPTION OF PROJECT
 

The Project consists in the design, construction, and equipping
 

of the following buildings at the Kenya Polytechnic Institute in Nairobi:
 

1. Library/Administration Building
 

2. Assembly/Examination Hall
 

3. Canteen/Common Room Block
 

4. Classroom Block "A" 

5. Classroom Block "B" 

6. Workshop Block "A" 

7. Wo.rkO;iop Block "B" 

The Project shLil incl-ude architectural and engineering, quantity 

surveyor, and related servio-er, which shal2, be financed by Lhe Borrower 

as part of its obligation under Section 1.3 of the loan agreement.
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Annex B 

Principal Repayment Schedule 

Payment Number 

1 

Principal Repayment 

* 6,o65.17 

2 6,140.98 

7 
8 
9 

10 
11 

5
6 

* . .. . . .6t295.46 

6,374,16
6,453.83 
6t534~.51 
6,616.19 
6698.89 
6,782.63 
6,867.41 

13 

.... 

14 
15 
16 
17 
18 
19 
20V21 
22 
23 
24 
25

'I26
4 27 

28 
29 
3041 

.7,128.17 

.7,398.83 

6,953.25 

7281 78 2 

7t217.27 
7,307.49 

7,9g i .32 
7P584.96 
7679.7779775.77 
7,872.96 
7p971.38
8,071.02 
8,171.91
8,274.06 
8X37.118 
8,482.20 
8,588.23
80695.58 
8,804.27 

438 

36 
37 

39 
40 

9,368.47 
9,485.58 
9,604.15 
9,724.20
9,8115.75 
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