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LOAN AGREMENT 

AGREE4ENT, dated the /I .day ofA 1964 

among the GOVERNMENT OF KENYA ("Government"), the CITY COUNCIL OF NAIROBI 

("Borrower"), and the UNITED STATES OF ZIERICA, acting through the Agency 

for International Development ("A.I.D."). 

1. The Loan
 

SECTION 1.1. 
 The Loan. A.I.D. hereby agrees to lend Borrower, pur

suant to the Foreign Assistance Act of 1961, as amended, up to Two Million
 

Two Hundred Thousand United States Dollars ($2,200,000) for the United
 

State!s and local costs of goods and services requirtd 'or the Project as
 

defin<.! in Section 1.2. and financed
Goods services hereunder are herein

after referred to as "Eligible Items" and the aggregate amount disbursed 

here u.ncer is hereinafter referred to a3 "Principal". 

SECTION 1.2. The Project. As used in this Agreement "Project" 

shall mean (a) the raising of the Sasumua Dwn by 26.5 feet to provide addi

tional Ptorage capacity at the Sasumua Reservoir; (b) the construction of 

approximately 58,]20 linear feet of water distribution mains in Nairobi. 

The Project, including elements not financed by A.I.D. but necessary for 

the expansion of the Nairobi Water Supply System, is described in more 

detail in Appendix A hereto, which may be modified by written agreement of 

Borrower and A.I.D. 

2. Terms of feItvment and Interest 

SECTION 2.1. Interst. Government shall piy semi-annually to 

A.I.D. in United States dollars, interest on the unrepald Principal 
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and on any interest due and unpaid of' three-fourths (3/4) of one per cent
 

per annum, computed on the baols of a 365-clay year. Interest shall accrue
 

from the dates of the respective disburements horeunder and the due dates
 

for payment thereof shall be the 30th day of June and the 31st day of
 

December in each year. The first such payment shall be due and payable
 

no lator than six (6)months after the first such disbursement on either
 

i the 0th-day of.June-or-the 31st day-of--December- following. -Disburements --

pursuant to Section 5 shalI be deemed to occur on the date on which payment 

by A.I.D. is made either directly: 

(i) to Borrower or its designee or to a banking institution
 

pursuant to a lotter of commitment, or
 

(ii)by a Special Letter of Credit referred to in Section 5.1.
 

SECTION 2.2. Reayont. Government shall repay the Principal 

to A.I.D. in United States dollars in sixty-one semi-annual installments, the 

first installment to be due and payable nine and one-half years after the 

first interest payment is due. If the Loan is completely disbursed by the 

date when the first repayment installment is due, payment shall be made 

in accordance with Appendix B hereto. If the Loan is not completely 

disbursod by such date, Appendix B will be revised by A.I.D. in agreement 

with Government, and repaynent shall be made in accordance with a revised 

Appendix B. 

SECTION 2.3. Rapavment by Borrower to Government. Borrower shqll 

repay tho Loan to the Government within twenty-five (25) years including a 

grce priod of nob to exceed three (3)ytears after the First Disbursement 

Date. Payment shill be in equal somi-annual installments in East African 
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Shillings or such other currency as at the time payment is made is legal tender
 

in Kenya and Borrower shall pay interest to the Government of three and one-half 

per cent (3 1/2%) per annum payable semi-annually. The sum of principal and 

interest on each semi-annual installment shnll be equal. These terms shall not 

be subject to acceleration unless mutually agreed between Government and Borrower. 

SECTION 2.4. Application and Place of ra2"ment. All payments by 

the Government to A.I.D. shall be applied Cirst to thE piyment of any accrued 

interest and 1'en to the repayment of Principal. All p,yments shal be made 

payable to the order of the Agency for International Development and shall be 

deemed to have been paid when received and accepted by U.S.A.I.D. Mission in 

Nairobi, Kenya, or as otherwise specified by A.I.D. 

SECTION 2,5. Prepayment. Government shall have the right to 

prepay, without penalty, on any cnte on whinh the lntrret is due, nl, or 

any part of the Principal. Any prepayment 11Mhr bt,.x-'L applied to the 

payment of any accrued interest and the o, the re Mivning i?,1taliments of 

Loan Principal in inver . i order of maturLty or as A.I.D. nay otherwi3o agree. 

3. Condit ons I' ,cod0rt 

SECTION 3.1. LodI tin.i Pi2 edunt to lI It l 1.inancini. Unless 

A.I.D. 	 otherwise agrees in writing, prior to the firt, disbo- ;e'sent, Govern

ment and/or Borrower, as speifiod helow, 3htil furnish A. .1;. thu following, 

in form and substancu 3atisfactory to A.I.D. 

3.1.1. 	 Tho Government will furnih an opinion of tho Attorney 

General of' thu roveninmint, o, c;i' h ronsel 

satis facto ry to A..D,, thritl this Ag.re tha,s boon 

duly authorizud and ratified by and XeCUtod on behalf 

A.I.D, 	 lrn 615-H-002 
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of Government and constitutes a valid and 

legally binding obligation of Government in 

accordance with its termis;
 

3.1.2. The Borrower will furnish an opinion of the Town
 

Clerk, if the chief legal counsel of Borrower, or 

of other counsel satisfactory to A.I.D., that this 

Agreement has been duly authorized and ratified by 

and executed on behalf of Borrower and cor.3titutes 

a valid and legally binding obligation of' Borrower 

in accordance with its terms;
 

3.1.3. The Government and Borrower will furnish a
 

specimen signature of' -tch por.ion i.~signated 

in Section 10.1.2. as a r,eprk-entrtive of Dorrower 

and of Government; 

3.1.4. The Borrower will furnish evidence thit Borrowur has 

secured the proposed financing from the Commonwealth 

Development Corporation for those components needed to 

expand the Nairobi City Water Supply; 

3.1.5. The Borrower will furnish the contrIct u't1 arrangements 

of the Bo'.:ower for the conjulting enfnerirng services 

to be financed by A.I.D. for the Pruect; 

A.I.D. Loan 65J-") 
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The Borrower will furnish final plans and specifications
3.1.6. 


for the Project; 

3.1.7. The Borrower ill furnish with -spect to Eligible Items
 

for which ax.y such disbursement or commitment document 

is sought;
 

() 	Prior to issuance of a call, if any, for prequali

fication of bidders or contractors, the proposed
 

criteria for determining pr~qualification, and
 

prior to any notice of prequalification, a list 

of the proposed proqualified bidders or contractors; 

(ii) 	 Prior to issuance, any propos- invitation for bids; 

and prior to any award of a contrct, the proposed 

contract.
 

SECTION 3.2. Terminal Date for F-ilfil]'nent of Conditions Precedent. 

Except as A.I.D. may otherwise agree in writing, if the conditions required 

by Sections 3.1.1 through 3.1.4 have not be(e-n completed within ninety (90) 

days of the date of this Agreement and those of SctJon 3.1.5. through 3.1.7. 

hive not been completed within one hundred and eighty (180) days of the date 

of this Agreement, A.I.D. may nt any time thereafter give, notice to Govern

ment 	and Borrower of termination of this Agreement.
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4. Procurement
 

SECTION 4.1. Source of Procurement. All Eligible Items, including
 

have their source in
transportation services and marine insurance, 9halA 

the United States, Kenya, Tanzania or Uganda. Transportation ziervicus pro

cured from a flag carrier of the above countries shall be deemed to have its 

source in the country distinguished by such flag. Marine insurance issued 

in the United States, Kenya, Tanzania or Uganda by a company authorized to 

do a marine insurance business in any state of the United States of nerica 

or in Kenya, Tanzania or Uganda shall be deemed to havj it3 source in such 

country of .ssue. All other goods and services, except transportation services, 

their source in Kenya, Tanzania, orobtained for the Project shall have 

Uganda or countries included in Code 899 of the A.T.D. Geographic Book as
 

in effect at the time such goods or services3 are procured, provided that all 

such goods and services shall be transported to the country of the Government 

on its carriers or carriers of Tnzanis, Uivmda or countries inclaud in 

Code 899 of the A.I.D. Geographic Code Book as in effect at the time such 

transportation is procured.
 

SECTION 4.2. Method of Procurement. No more than reasonable prices 

shall be paid for Eligible Items and al such Items (except architectural, 

AI.D. Loan 615-H-002 



7 

engineering, management, and such other professional services as A.I.D. 

may specify) shall be procured on a fair competitive basis. Reasonable 

prices (except for the foregoing professional services) 3hould normally 

approximate the lowest competitive price for the Eligible items procured, 

operating costs, quality, time and cost of delivery, terms of payment, and 

othsr factors considered.
 

SECTION 4.3. Eligibility Date. No goods and services may be 

financed hereunder which arise out of orders or contracts firmly placed 

or entered into prior to the date of this Loan Agreement. 

SECTION 4.4. Notification. In order that American small business 

shall have the opportunity to participate Jn furnishing Eligible Items,
 

Borrower shall, at such time prior as A.I.D. may specify to ordering or 

contracting for any Eligible Item estimated to cost more than the equivalent 

of Five Thousand United States dollars ($5,000), cauwe to be received by 

A.I.D. such information thereon as A.I.D. may require. Promptly after the
 

adard of any construction contract costing more than the equivalent of
 

Twenty-Five Thousand United States dollars ($25,000) cause similar informa

tion to be received by A.I.D.
 

SECHIW' 4.5. Marine I juranco. If in connection with the placement 

of marine insurance on shipments financed under United States legislation 

authorizing assistance to other nitions, the Governimnt, by statute, decree, 

rule, or regulation, favors any insurance company of any country over any 

marine insurance company authorized to do business In any staf.W O.f the 

A.I.D. Loan 615-H1-002 
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oontin such d be so insured,in thUnited States
 

withcp or compis ia h 


States of America#,tedh 

SECTION 4.6. Ocea~n M§IntL. No costs of ocean shipment of goods 

ch~ll be financed hereunder unless transported on privately owned United 

States-flag coommercial vessels and at least fifty per cent (50%) of the 

gross tonnage of all goods (computed separately for dry --bulk -ari "r," 

dry cargo liners# and tank~ers) financed hereunder w~hich shall be transported 

on ocean vessels shall be transported on privately owned United States-flag 

are transported 

m t otUnited oi)a ereud hlhd i te 

commeroial vessels. No goods may be financed hereunder which 

on any ocean vessel (i) which AI.D., in a notice to Borrower, has designated 

as ineligible to carry A.I.D,-finnced oommodities, or (ii) which has been 

chartered for the carriage of A.I.D.-finanoed commodities unless such charter 

1> his been approved in advance by AI .1. Within thirty (00) days following 

the end of each calendar quarter, Borrower shall furnish A.! .D. with a 

statement, in form and substance satisfactory to A.I .D., reporting on 

compliance with the requirements of this Section. 

0
SECTION 4.7. Insun ce. Borrower shall cause to be insured equip

ment and materials financed under this Loan Agreement against risks incident 

to their transit to the point of their use in the Project, Such insurance 

shal.l be consistent with sound commercial practice in the Government's 

Country and the insurance proceeds shall be payablo in the currency in 

which such equipment or materials were paid for. The Borrovr shall give 

A.I*D. Loan 615-H-002 
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notice to A.I.D. of the payment of any such proceeds. Borrower shall give 

to Borrower of procods from insurancenotice accrualA.I.D. 	 prompt of the 

whether or not such insurance was fin-ncod hereunder. on any Eligible Item, 

not financedSuch proceeds, less the cost to 	3orrower of such insuranco 

otherwise agrous in writing.hereunder, shall, unless A.I.D. 

4.7.1. Be used to piy for procurement of Eligible Items 

for the project in Accordance with the terms of 

this Agreement; or 

Be used for the project in accordance with the terms4.7.2. 

of this Agreement in a manner mutuqlly agreed upon 

among 	 Government, Borrower and A.I.D. 

paid A.I.D.; proceeds not
4.7.3. 	 Be promptly to if such are 

paid to Borrower in United States dollui, the amount 

of :mch (ol1nr'j to Io pH1( to A.I.D. .:ihall ho calculated 

in the manner spocil'io d in '&ration 5.4. usivng the date 

of pnment to Borrower in:ito-id of tho dit of disburse

mont; any such pnymnt ohall Wo first applicd to iny 

accrued interest rnd thon to instnllmmtsa of Principal 

in tha inversj order of their maturity. 

5. DI aburgymont3 

SECTION 5.1. Luttera yf Coyjitmout and S[pci Letters of Credit. 

The costs of Eligibl, Items shall be finraced byi 

5.1.1. 	 Letters of commitment for the coats of Eligible Items of 

United States source In such amounts ris Borrower and A.I.D. 

shall agroo to, to one or mure banking Institutions in the 

United States designated by tho Borrower, committing 

orA.I.D. to make reimbarstim,nt to such bmk 

A.I.D. Loan 	 615-11-002 
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such currency per United States dollar ("Beat Kato of Exch3nga"t on the 

dato such dollars e e to such Apeo ihl 1#ettr of Crodit withsu erot 

the Borrower making available the Govornment's currency to py aoh oo.ti

ooEligible Items$ in a manner r.tiUftOtornAn,D.to 
iii~. i . .. . .. .
 

6. Coveaita ad VWairr~j4 

SECTION 6.1. Exocution, Completion nd (wOperaton or Project. 

~---Bne orrowr, - ault-dW ovarfluleL, m.i.1.r--i tu 

6.1.1. 	 Carry out and omplto tho Projot, wit duo diligonea 

an~d ofricioncy, providing any rusouroos and paying all 

costs whoih may be requird in addition to t rhouo 

financed horounder. Tho Project ha be carried out 

in conformity with uound ongneiringl construotion, 

nd fimucal practic ie.lioior ashall obtain ange 

uonyurron o prJor tovne ti-t4,r.1 ,inwit aon ,or 

oanoallatlon or irrige p1r orany ctrvic, Iomntn, voMo 

epcoirioationa. 

6.1.2. 	 Adequately maintain, mpa.Ir, tid operate, in nccordftnoo 

with sound practiouns All Eligiblo Itomn 'and tho 

construction of any fiollity roatultine, ftvm their uso. 

SECTION 6.2. )JtilUztio OC gliljo ItM,"fs 411 Eliiblo Itemsa 

shall be used oxolusivoly ror tho, Prujeot. In t,v oaf, or an ,guodu financed 

hereundor which aru not fully oxpended tlarou~h their u~iu for tha Projoct, tho 

foregoing provision shall npply until auch tlim n3 thoy ovi w) ilongor fie 

usefully amployed for thu Ilzroot prmvdosd Wtht iin jsw~dm fitimool horrewdtw 

shall be exported from this Gcwvzruont~ Cownr iti7sdtlt, tha prior nPproVfa or 
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A.ID., and no Eligible Item shall at any time be used to promote or assis
 

any project or activity associated With or financed by any countrij, other
 

than the Government's Country, not included in Code 899 of the A.I.D.
 

Geographic Book as in effect at the time or such projacted use without
 

the prior written consent of A.I.D.
 

SECION~ 6.3. Notice of Material Developmrents. Government and
 

-- Borrower each -repr"sents. and-warrants-tht t-has-discosed- to--A.I.D. al-~ 

circumstances which may materially affect the project or the discharge of 

Government's or Borrower's obligations under this Agreement and covenants 

that it will inform A.I.D. of any conditions which interfere, or which it 

is reasonable to believe will interfeire, with any of the forugoing. 

SECTION 6.4. Promisaory Notea. Government agreGs to deliver 

within thirty (30) days after the date of any ru.quisto of A.t). thj efor, 

promissory notes to or on the order of A.I.D. in such denominations and 

aggregate principal amo'~nt of the outstao~ding balance of tho Loan at the 

time of such request And ror which promissory notes shall not theretofore 

have boen so delivered or requested. The terms of the notes shall conform 

to the terms of this Loan Agreement with such modification In form and 

substance as A.! .D. mV. roasonably roquest. Government shall also furnish 

.A.IsD.with such legal opinion or opinions with reapact to these promissory 

notes as A.I.D* may reasonably roquest. 

SECTION 6.5. Tae. Thim Agreemort and the amount 'greod to be 

lent hereunder shall be free from, and the prinoipnl nnd iratcrost, and 

promissory notos referred to in Section 6.4. above, Ir any, shall be paid 

A.I.D. Loar, 615*Hm002 
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without deduction for and free from any taxation or fees imposed under any 

laws in effect within the Government's country. No taxes other than taxes in 

the nature of income taxes, tariffs, duties or other levios of any nature whatso

ever imposed under any laws in effect in the Government's Country may be financed 

hereunder. Any such taxes, other than taxes in-the nature of income tax, arising 

und.r any contracts financed hereunder to which the Borrower Is a party and 

sub-contracts thereof shall be finMced the Borrower, 

SECTION 6.6. Commissions., Fees. and Other Paymnts. Government 

and Borrower each warrants and covenants that in connection with obtaining 

this Loan or taking any action under or with respect to this Agreement it 

has not paid and will not pay or agree to pay nor to the best of its knowl

edge has there been paid or will there be paid or agreed to be paid by 

any other person or entity, commissions, fees, or other payments of any 

kind, except as regular compensation to Government's or Borrower's full

time officers and employees or as compensation for bona fide professional, 

technical, or other comparable services. Government and Borrower shall 

each promptly report to A.I.D. any payment or agreement to pny for such 

bona fide professional, technical, or comparable services to which it is 

a party or of which it has knowledge, and, if the amount of any such pay

ment is deemed unreasonable by A.I.D., Government or Borrowor, as thu case 

may be, shall cause a reduction satisfactory to A.I.D. to be made therein. 

7. Reneogition of' Ln Armerit
 

SECTION 7.1. Renotito of Government agrees that, at
 

any time or times when it is requested to do so by A.I.D., but not sooner
 

A.I.D. Loan 615-11-002
 



Scipal: Is due, it-wilnegotiate with A.I.D. acceleration of the repayment 

of the 	Principal. It is agreed that Governent and A.I.D. will.mutually
 

Sdetermine to what extent repaymentif at: all, should be accelerated on the
 

basis of one or more of the following criteria:
 

~7.1.1. Significant improvement in the internal economic
 

........ -an' n oial-situation of 'the Government;.... .
 

. 7.1.2. Favorable trends in the balance of payments and foreign"
 

exchange 	holdings of the Government;
 

7.1.3. 	 Ability of the Government to make future repay

ments of A.I.D. loans without interfering with the
 

service of debts owing to any United States Government
 

agency or any international organization of which the
 

~United 	 States is a member.
 

~8. Remedies of-A.I,.
 

SECTI014 8.1. Events of Dejujtt_.Acoeleratigaq. If any one or more 

of the 	following events ("Events of DefaulIt") shall occur:
 

8.1.1. 	 Government shall fail to pay in full any interest 

or installment of Principal when duel 

8.1.2. 	Government or Borrower shall fail to comply with any 

other provision contained hereinj or 

8.1.3. 	Mry representation or warranty made by or on behalf 

A.I.D. 	Lonn 615-ff-002 
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Borrower 	with obtainingof Government or respect to 

this Loan or made or required to be made hereunder is 

incorrect in any material respect; 

then I.I.D., at its option, may give Government and Borrower notice that all 

or any part of the unrepaid Principal shall be due and payable by Government 

cured within sixty (60)
sixty (60) days thereafter, and, unless the default is 

days such Principal and all interest accrued thereon shall then be 
due 

and payable. 

SECTION 	8.2. Termination of Disbursements: Trnsfer of Goods to
 

A.I.D 	 In the event that at any time:
 

An Event of Default has occurred;
8.2.1. 


An Event occurs which A.I.D. determines to be an
8.2.2. 


extraordinary situation which makes it improbable
 

that the purposes of this Loan will be attained or
 

that Government or Borrower will be able to perform
 

its obligations hereunder;
 

8.2.3. 	 Any disbursement would be in violation of the legis

lation governing A.I.D.; or
 

8.2.4. 	A default shall have occurred under any other agree

ment between Government or any of its agencies and
 

the United States or any of its agencies, or Borrower 

or any of its agencies and the United Stato:j or any of 

its ageiluies; 

A.I.D. 	 Loan 615-H-002 
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then A.I.D., at its option, may (i) decline to issue further commitment docu

ments; (ii) suspend or cancel outstanding commitment documents to the extent 

that they have not been utilized through the issuance of irrevocable letters 

of credit or through bank payments made other than under irrevocable letters 

of credit, giving notice to Government Borrowerand promptly thereafter; 

(iii) decline to make disbursement other than under commitment documents;
 

and (iv) at A.I.D.'s expense, direct 
that title to goods financed hereunder
 

shall be transferred to A.I.D., if 
 the goods are from a source outside the 

Government's Country, in a deliverable state, and have riot been offloaded
 

in ports of entry of the Government's Country. To the extent that any 

costs connected with the purchase and transportation of these goods have
 

been financed hereunder, these amounts shall be 
 deducted from Principal. 

SECTION 8.3. Rfumds. If A.I.D. determines that any disbursement 

is not supported by valid documentation in accordance with the terms of
 

this Agreement, or is 
 not made or used in accordance with the terms of this 

Agreement, or was at the time of disbursement in violation of the legislation
 

governing A.I.D., A.I.D., at its option, may, notwithstanding the availability 

of any other remedy provided for in Section 8.2., require Government to pay
 

A.I.D., within thirty (30) days after receipt of a request therefor, an
 

amount not to exceed the amount of such disbursement, provided that such 

request by A.I.D. shall be made not later than five (5) yor after the date 

of the final diabursetnwnt h-3reunder, Any suoh rwefwd rt.jeived by A.I.D. 
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shall be applied first to any accrued interest and then to installment 

of Principal in inverse order of their maturity. 

SECTION 8.4. Waivers of Default. No delay In exercising or omission 

to exercise any right, power, or remedy accruing to A.I.D. under this 

a waiver of any of these rights, powers, orAgreement shall be construed as 


SECTION 8.5. Expenses of-Colection. All reasonable costs incurred 

by A.I.D. (other than salaries of its staff) after an Event of Default has 

occurred in connection with the collection of amounts due under this 

Agreement may be charged to Government and Borrower and reimbursed as
 

A.I.D. shall specify.
 

9. Records- Reports. Inspections; Publicity 

SECTION 9.1. Maintenance of Records. Borrower shall maintain or 

cause to be maintained books, records, and other documents ("Records") pertaining 

to this Agreement, the Project, and all operations of Borrower pertaining to 

this A1greement and the Project; such Records shall be adequate to identify 

Eligible Items and to disclose the use thereof in the Project and shall be 

maintained in such manner as A.I.D. may reasonably require. 

SECTION 9.2. R . Government and Borrower shall furnish
 

A.I.D. with such information and reports relating to the Project, operations 

of 3orrower thereunder, Eligible Items, and this Loan as A.I.D. may reasonably
 

raquost.
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Poect n ui all operations of Borrwer pertaning, to :thisi Agreement, 

the utilization of all Eligible Items, the Reodsrferd toinScon91 

and ;any other documents, correspondence, memorand:a,- or records relating 

to this Loan or the Project. Government and Borrower shall cooperate with 

A.I.D. to facilitate such inspectio~n and shall afford a reasonable-

opportunity for authorized representatives of AIeD. to visit any operion 

of Borrower and any part of Kenya for any purpose related to this Loan. 

i! 

SECTION 9.4. Information and Markingf. Government and Borrower shall 

cooperate with A.I.D. In making information concerning this Loan public and 

shall make appropriate arrangements to carry out A.I.D.'s reasonable 

requirements with respect thereto,.i 

10. Misellaneous-! 

SECTION 10.1. Use of h,,Presentatives 

10.1.1. All actions required or permitted to be performed or 

taken under this Agreement by Government, Borrower,t 

or A.I.D. may be performed by their respective duly 

.... 

"; 

P c 

10.1.2. 

aTrea 

athorized roprosentatives. 

overnment hereby desagnates the Permanent Socrotnry of 

ury as its representative and Borrower hreby 

ID t iuA.I.Do an 615--002 
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the City Council of Nairobidesignates the Town Clerk of 

Each such representative has
 as its representative. 


authority to designate by notice to A.I.D. other
 

representatives of Government or Borrower, as the case
 

Each such representamay bu,in its dealings with A.I.D. 

tive so designated, unless A.I.D. is given notice 

otherwise, shall have authority to agree on behalf 

to anyof Government or Borrower, as th, case may be, 

Each notice of
modification of this Agreement. 


designation of a representative of Government and of
 

Borrower shall contain a specimen signature of each
 

Until receipt by A.I.D.rcpr,.s.ntativu :o designated. 


of written notice of revocation by Government or
 

Borrower of the authority of any of its representatives,
 

A.I.D. may accept the signature of such representatives
 

actionon any instriiment as conclusive evidence that any 

by ouch instrument is authorized by Governmentuffcctd.d 

or Borrower as 1he case may be. 

SECTION 10.2. Communlcations. Any communication or document given, 

or A.I.D. pursuant to this Agreementmade, or sent by Goveronmant, Borrower, 
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shall ba in writing and shall be deemed to have been duly given, made, or sent 
to the party to which it is addressed when it shall be delivered by hand, mail, 
telegram, cable, or rudiogram to such party at the 'ollowing addresses: 

To Government: 

Mail Addross: The Ministry of Finance 
P. 0. Box 30007

Nairobi, Kenya 

Cable Address: Finance, Nairobi
 

To Borrower:
 

Mall Addre.,sj: The 
 Town Clerk 
P. O. Box 30075 
Nairobi, Konya 

CnblQ Address: Municipality, NL"rdrobi
 

To A.I.D. (two copiej):
 

'fail Addr,,is,:
 

Office 
 of Capital Development and Finance 
Burou for Afr'icaAgenicy for Internationa. Development
Wi.3h1ington, 1). C. 20523 

Cab]lc Addruoj., A.1.r., tVahhington, D.C.
 
Government 
 ind Borrowoir nhfl "i]joprovide the U.S. A.I.D. Mission, 

Nairobi, Kenya, with a copy of all corAnICIcpItiAo or doWuInOnts sent to A.I.D. 
Other addresaes m-vy, .3,3vistitUtedfor tho Ailvo upon giving' notice as provided 

herein. 
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All communications and documents submitted to A.I.D. hereunder
 

shall be in English and all technical and engineering specifications therein
 

shall be in terms of United States standards, except as A.I.D. may otherwise
 

agree in writing. If thc original of such communication or document is in 

other than English, a copy in the language of the original shall also be 

submitted, except qs A.I.D. may otherwise agree in writing. Government 

and orrower shall also submit such reasonable additional number of copies 

of such communications and documents to such addresses as A.I.D. may request. 

SECTION 10.3. Assignment. This Loan Agreement shall be binding 

upon and inure to the benefit of any successor or assignee of A.I.D.
 

This Loan Agruement wky not be assigrned nor -ny obligations hereunder 

delgated by Borrowar or Government without the written consent of A.I.D. 

SECTION 10.4. Applicable Law. This Loan Agreement shall be 

construed solely in accordance with and any dispute arising under or in 

connection with this Agreement shall bo governed by the internal laws 

of thu District of Columbia, United States of America.
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IN WITNESS WHEREOF, Government, Borrower and A.I.D. have executed
 

this Loan Agreement on the date first written above.
 

THE GOVERNMENT OF KENYA
 

J. 11. Butter 
Title Vk4-" & tzcu,

Permanent Secrotary to the Treasury 
THE COMMOil SEAL O 
THE CITY COUNCIL OF NAIROBI 
was hereunto affixed in the 
presence of 

C.W. Rubia
 

TO I CLERK 

L. K. Waiyaki 

UNIT STATES OF AMERICA 

Title__ 
Drec or SAI-H0enya 
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DETALED DESCRIpTION OF PnJT 

A. General Description
 

The tot±A undertaking will increase the water supply system for the City
of Nairobi by 6 Tn.g.d. 
to provide a total of 18.6 m.g.d. of potable water.
 
d. Dascription of Existig.Operating System
 

1. The existing operating system has a 9afe available yield of 12.6 m.g.d.
It is currently producing an average of 10.30 m.g.d. which is obtained from
the following three impounded raw water resources:
 

(a) Kikuyu Reservoir, the capacity of which is three million gallons
and has a safa available yield of one m.g.d. 
The water is sterilized at the
source and than transmitted to the Kabete treatment works through 73" 
and 9"
steel mains, approxim-itely 6.5 miles long.
 

(b) Rulru Reservoir, the capacity of which ishas a 3nfo availabl2 yield of 3.6 m.g.d. 
656 million gallons andThe water is transmitted to theKabetc treatment works 18 miles away through 9", 12" and 16" steel mains.
 

(c) Sasumun Roservoir, the capacity of which is two billion gallons
and has a safe avwilible yeild of 8 m.g.d. 
Twin 18" steel mains take the raw
water from the reservoir to 
thu adjacent Sasunua treatment works.
water is carried by pipelinas to Nairobi, The clear

pproximately 38 miles away.
pipelines consist of Thesea 16" to 12" st jul main, 22 miles long;aain, 22 miles long; and a 24" 

a 24" to 21" steelstel main, 38 miles long. 
2. There are maintwo treatment works servin;, the City Water Supplypartial treatment withat Ruiru 11.'servoir and Kikuyu Springs. 

(a) Kabete treatment works consistingtanks togethcr with nine of horizontal flow sedimentationr:ipid gravity sand filters, capable of treating anaver.;ga of 4.75 m.g.d. 

(b) Sasumun treatment works was constructed In two tages:
 
(I) Stige (1) consists of horizontal flow sdirontnation tanks,chemical dosing block, eight rapid gravity filters, and is capable of tru'ting
an average of four m.g.d.
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(ii) Stage (2) consists of eight vertical flow sedimentation
tanks and ten rapid gravIty filters and is capable of treating six m.g.d.
making a total of 10 m.,.d. capacity at Sasumua.
 
3. The City has i storage capacity of 11 million gallons located as
 

follows:
 

(a) Four million gallons service reservoir located at Nairobi Hill.
 

(b) Reinforced concrete reservoir at Kabete treatment works with a
 
capacity of one million gallons.
 

(,!)Reinforced concrete reservoir at Kabete treatment works with a

c2 1,city of 6 million gallons.
 

4. 
Thu mn"in transmission lines and distribution system extend to all
 
sections of the city.
 

C. Description of Recent Improvements 

1. Pipeline from Sasumua to the Ruiru junction box which is designed
to raise the total carrying capacity between these points to 14.35 m.g.d.
 

2. Eighteen inch transmission miin from the Kabete treatment works to

the Nairobi Hill Service Resrvoir.
 

). Description of Curr-rit Improvements
 

1. Th- present extension which is now under construction throughfinancing provided by the City, Commonwealth Development Corporation ("C.D.C.")

and a German lonn is w3 follows: 

(n) Kiburu Diversion consisting of two miajor (35' and 30' high)and two minor (4' high) intake dams and weirs, constructed on the Kiburu River
and its tributaris. Thu raw water will be conveyed to dischargo into the
Sasumua Rsjurvolr through a steeL pipe aqueduct varying in siz,? from 12 to 36 
Inches. 

E. Dscription of Pro-,ct 

The prcposud !xt,-nsions, to be financed by the City, thu C.D.C. -Ind 
A.I.D., are as follows: 

1. To be financed by A.I.D.: 

(a) ,aisiln, the existing Sasumun dam embankment 26.5 foot by placing 

A.I.D. Loan 615-11-002 
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additional clay and rock fill, mainly, in the downstream slopes of the
 
existing embank' nt. The clay and rook will be similar to that used.in the
 
existing dam, Such raising will r3quire the removal of the existing road
 
and construction of a new road, extending of existing pipes, OonstruOtion
 
of a ritaining wall and installation of settlement markers. The raising

of the dam will jnable a total of 3,500 million gallons to be impounded,

and will provide a safe yield of 14 m.g.d. at the Sasumzun Reservoir.
 

Raising the spillway crest win require underpinning with
 
vertical and inclined bored piles which are carried some 40 feduthrough

the residual soil to rock level. Such raising will ruquiro the removal of
 
scoo reinforced concrete and placement of 6,600 cubic yards of roinforood
 
concrete, and the dismantling
....: w r: and reconstructing of the access bridge ande
......... d o ther -appurtenant -work s ,. ...-...-------.:......:-- ,:,- -.----..... .. :.:,.
 

(b) Distribution mains to be installed are for the purpose of 
iqualizing tho pressures on the existing system and consist of the followings 

15,540 linear feet 18" stool pipe and fittings 
17,310 linaar foot 16" stool pipe and fittings 

8,610 linear feet -12" steel pipe and fittings
 
* 16,920 linoar root - 9" steel pipe and fittings
 

600 linear feet - 6" steel pipe And fittings
 

* Note: to9" stael pipe Is not standard in the Unitod Statos, 
this size will be replaced by 10sc r-designd. 

2. To bo finincod by O.D.C.i
 

(a) Extonsion or the $asumua troatmont works providing for n
 
additional 4 m.g.d. or treated water. This oxtansion will becosprised 
or
 
six vrtioal flow settling tanks and eight rapid gravity filters with 
associatud pipowork and filter control house to provide a total of 14 mg,d,
 
at Sssumu.

(b) Additional sirvice rosorvoir capacity will be con trooted 
adjacent to the axioting reservoirs at Kaboto. 8uoh storage vi. be of
 
reinforced ooncrete and covered. C.D.C. will pay a portion of final dosign

Costs.
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3. Miscellaneous: 

(a) A.I.D. uill finance engineering services to: 

(i) Review detailed designs, 

(ii) Prepare or convet specificatJons for materials to 
be procured in the U.S. to U.S. standards,
 

(iii) Modify bid and contract documents to U.S. standards, 

(iv) Advise on bidding procedures and award of contract.
 

(b) The city of Nairobi is responsible for financing preliminary 
designs, final designs, (cxcept for those financed by C.D.C.) right of way 
costs, and warhousing. 
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5 

10 

15 

20 

25 

30 

35 

PRINCIPAL REPAYMT SCHEDULE 

apa~ment Number Princinal Repsvment 

1 t 32,164.99 
2 32,285.61 
3 32,406.68 
4 32,528.20 

32,650.19 
6 32,772.62 

8 .... 33,018.88 
9 33,142.70 

33,266.99 
11 33,391.74 
12 33,516.96 
13 33,642.64 
14 33,768.80 

33,895.44 
16 34,022.54 
17 34,150.13 
18 34,278.19 
19 34,406.74 

34,535.76 
21 34,665.27 
22 34,795.26 
23 34,925.75 
24 35,056.72 

35,188.18 
26 35,320.14 
27 35,452.59 
28 35,585.53 
29 35,718.98 

35,852.93 
31 35,987.38 
32 36,122.33 
33 36,257.79 
34 36,393.75 

36,530.23 
36 36,667.22 
37 
38 
39 

36,804.72 
36,942.74 
37,081.27 
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Repayment Number Prinociml Repayment 

40 S 37,220.33 
41 37,359.90 
42 37 500.00 
43 37,640.63 
44 37p781.78 
45 37,923.46 
46 l8,065.68 
47 38,208.42 
48 38, 351.70 
49 38,495.52 
50 38,639.88 
51 38,784.78 
52 38,930.22 
53 39,076.2. 
54 39,222.75 
55 39,369.83 
56 39,517.47 
57 39,665.66 
58 39,814.41 
59 39,963.71 
60 40,1)3.57 
61 40 261.99 

$Z,20X), 00(0. O0 
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