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LOAN AGREMNT
 

INAGREEET datec. the fourteeolnth day of July ,1965 

among the UNIVERSITY OF FAST AFRICA ("Borrower"), the GOVERN~MENT OF THE 

I 	 RE-PUBdICO TANzA A (t!Guarantor") and the UNITED STATES OF AMERICA, 

ucts o ghs thdserviceN reqUIred for the Project as defined in Section
 

• 	 i... codsandservices financed hereunder are hereinafter referred to as 
"Zligib~ e Item1". The aggregate amount disbursed hereuLaer is herenafter 

reere o s"Principal". 
SECTI .2. The P . As used in ths Agreement "Project" 

shall ea the construction of facilities at the University College, 

ar as Sala for use of the University College and the Institute of 

Ptblic Ad s anistration. The Project is described in more detail in 

Annx A hereto, the specific details of which mr be modified by written 

1greement of Borrower and AaI.D. 

2. Terms of Repayment
 

SECTION 1.. Interest Rate. During the ten (10) year period 

shediatel followin the date of the first disbursement under this loanPulcAmnsrto.TePoeti ecie nmr eali
Iorrowershall fay o A.usD. in United States dollars interest at the rate 



of th'ree-quarters Qf one percent (3/4 of 1%) per annum on the unrepaid 

Principal a.! on any interest that 4s due and unpaid. Thereafter, 

Borrower shall pay to A.I.D. inUnited States dollars interest at the 

mte.otwo porent(2%)-pez axnnum,,ontie unrepaid Principal -and .on~any__ 

interest that .sdue an unpaid. Inturest payments shall be due and 

payable semi-anually, commencing on a date to be specified by A.I.D. 

f but in no event later than six (6)months after the date of the first 

disbursement hereunder and shall be computed on the basis of a 365-day 

year. 

SECTION 2.2. Repayment. Borrower shall repay the Principal to 

A.I.D. in United States dollars in sixty-one (61) aubstantially equal 

semi-annual installments of Principal and interest, the first installment 

to be due and payable nine and one-half (9 1/2) years after the first 

interest payment is due in accordance with Section 2.1. Repayment shall
 

be made in accordance with the amortization schedule to be provided 

the Borrower by A.I.D. after all disbursements have been made. 

SECTION 2.3. Application and place of Payment. All payments 

shall be applied first to th payment of any accrued interest and then 

to the repayment of Principal. All payments shall be made payable to the 

order of Agency for International Development and shall be deemed to 

have been paid when received by the USAID Mission at Dar ea Salaam, 

Tanzania or as otherwise specified by A.X.D. 

8=1t0O<I 2.A. Preaymont. Borrower shall have the right to 

prepay, without penalty, on any date on which an interest payment is due, 
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all or any part of the Principal. Any prepayment shall be applied first 

to the payment of any accrued interest and then to the remaining install

mnts of Principal in the inverse order of the maturity. 

.~~3. Guaranty... 

SECTION 3.1. Guaranty of Loan. Without limiting or 

restricting any other covenants contained in this Agreement, Guarantor 

absolutvly and unconditionally, as primary obligor with Borrower, under

takes to make the due and punctual payment or Principal and interest or' 

any other payment required under t~a terias of this Agreement or under any 

notes issued pursuant to Section 11.1. 

SECTION 3.$.. Additional Terms of Guaranty. With respect to
 

the guaranty set forth in Section 3.1 or the guaranty of any note
 

issued pursuant to Section 11.1, Guarantor hereby waives prior notice to,
 

presentment, demand upon, protest or notice of dishonor, or action
 

against Borrower. Guarantor agrees to remain bound notwithstanding any
 

extension of time for performance, the waiver of any right or any other 

modificatior,of any obligation of Borrower and notwithstanding any 

acceptance, alteration or release of any security whether provided by 

Borrower or on Borrower's behalf.
 

SECTION 3.3. Cooperation of Guarantor. Guarantor shall 

cooperate fully with AM.D. to assure that the purposes of this Agree

ment will be accomplished and to provide such information and take 

such steps as A.I.D. may reasonaibly request in this connection. 
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h. Conditions Precedant 

SECTION 4.1. 
Conditions Precedent. Unless AI.D. otherwise
 

agrees in writing, prior to the first disbursement or to the issuance of
 

the first letter of commitment herQunder, Dolrowor ahall• furnish A.I.D. in 

form and substance satisfactory to A.I.D.: 

(a.) An opinion of the chief legal counsel of the Borrower,
 

or of other legal counsel satisfactory to A.I.D.,
 

that this Agreement has been duly authorized or
 

ratified by, and executed on behalf of, Borrower
 

and constitutes a valid and legally binding obligation
 

of Borrower in accordance with its terms; 

(b) An opinion of the Attorney General of the Guarantor,
 

or of other counsel satisfactory to A.I.D., that this
 

Agreement and the guaranty contained herein have been
 

duly authorized or ratified by, and executed on behalf
 

of the Guarantor and constitute valid and legally
 

binding obligations of said Guarantor in accordance
 

with their terms;
 

(c) A sap'cimen signature of the representative of
 

13orrower and the representativo of the Guarantor
 

doignuted in accordance with Section 12.1;
 

(d) A contract with a firm or firms approved by A.I.D.
 

for construction of the 1"oJect;
 

>1 -4-. 



(e) Evidence of adequate arrangements for supervisory
 

engineering and inspection services required for the
 

Project; and
 

~~M Sch other information as'A.I.D. may request with
 

respect to the Project.
 

SECTION 4.2. 
Terminal Date for Fulfillment of Conditions
 

Precedc~it. Except as A.I.D. may otherwise agree in writing, if the
 

conditions required by Section 4.1 have not been fulfilled within one
 

hundred and twenty (120) days of the date of this Agreement, A.I.D.
 

may at any time thereafter give notice to Borrower of termination of
 

this Agreement. 
Upon such notice, all unpaid Principal and accrued
 

interest shall be paid to A.I.D., 
 whereupon all obligations of Borrower,
 

Guarantor and A.I.D. under this Agreement shall cease.
 

5. Covenants Concerning Procurement 

SECTION 5.1. Source of Procurement for Goods. (a) Except as 

A.I.D. may otherwise agree in writing, all goods, materials and equipment 

(hereinafter called "Goods") financed hereunder shall have their source 

in East Africa (throughout this agreement "East Africa" shall mean Uganda, 

Kenya and the Uited Republic of Tanzania) or in the United States. 

Goods shall be dee~.d to have their source in East Africa if they (i) are 

mined, grown, or produced in East Africa (ii) are procured in Eut Africa 

and (iii) do not contain any components imported from a country other than 

East Africa, not included in A.I.D. Geographic Code 899 as in effect at 

the time of procurement. Goods shall be deemed to have their source in 



the United States if they (i)are mined, grown or produced in the United
 

States (ii) are procured in the United States, and (iii) are shipped 

either directly from the Unitec. StAtes to East Africa or from the United 

States to a free port or bonded warehouse end thereafter shipped to East
 

Africa in the same form in which received at such free poit or bonded
 

warehouse; provided, however no good which is produced in the United States
 

shall be deemed to have its source in the United States if it contains
 

(i)any component from a country not included in A.X.D. Geographic Code 899
 

as in eftect at the time of procurement or (ii) components Imported into
 

the United States from countries included in Code 899 and acquired by the
 

producer in the form in which they were imported and the total costs of such
 

com--
 W--s =elivered at the point of production amounts to more than ten
 

percent (10%) of the lowest price (Oxcluding the cost of ocean transportation:
 

and marine insurance) at which the supplier makes the goods available for
 

export sale.
 

(b) Except as A.I.D. may otherwise agree in writing, all goods
 

connected with the Project which arc not finaned hereunder shall have
 

their source in East Africa or countries included in A.I.D. Geographic 

Code 899 as in effect at the time of procurement. Such goods shall be 

deemed to have their souroc in last Africa or In countries included in 

Code 899 if they are mined, grown or produced in and a.so procured from 

East Africa or Code 899 countries.
 

(c) For purposes of this Agrement, goods are deemed to be 

"produced" when through manufacturina, processing, or substantial and 

maor asebly of camponentsa aocorcia&ly recognized new product 
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results which is substantially different in basic characteristics or in
 

purpose or utility from its components.
 

SECTION 5.2. Source of Procurement for Services. (a) Except 

as A.I.D. may otherwise agree in writing, services to be financed hereunder 

shall be procured as follows: 

(1) stansportation services to be financed
 

hereunder shall be provided by a United 

Qtates flag carrier. 

(2) Marine insurance may be financed hereunder, 

provided the insurance is placed in the
 

United States wIth a company or companies 

authorized to do a marine insurance business
 

in any state of the United States.
 

(3) 	 Sorvices to be financed lereunder which are 

to be performed under any contract for 

construction of the Project shall have 

their cource in the United States or 

East 	Africa.
 

(b) Except as A.I.D. may otherwise agree in writing, all 

services connected with the Project which are not financed hereunder 

shall be procured from ZLat African firms or firms of countries 

Included in A.I.D. Oeographic Code 899 as in effect at the time of 

procurement. * 

8ECTIOM p.3. Method of Procur~mnt. Ito more than reasonable 

"7"
 



prices shall be paid for any Eligible Item and all such items (except 

architectural, engineering, and such other professional services aR 

A.I.D. may specify) shall be procured on a fair competitive basis. 

*Reasonable prices (except for the foregoing professional services) should 

norma-I y approximate the lowest coopetitive price for the Eligible Item 

procured, operating costs, quality, time and cost of delivery) terms of 

payment, and other factors considered. 

PECTION 5.4. Date of Procurement. No goods and services ny 

be financed hereunder which arise out of orders or contracts firmly placed 

or entered into prior to July 1, 1964. 

BECTICU 5.5. Final Plans. Bid Documents and Procurement 

Contract. Borrower shall submit final plans, specifications and cost 

estimates of the Project for A.I.D. approval. Unless A.I.D. otherwise
 

agrees in writing, Borrower shall submit to A.I.D. bid invitations, bid 

documents, proposed contracts, contract awards and executed contracts 

with respect to prime contracts for the procurement of Eligible Items. 

Borrower covenants and agrees that no bid invitationa, bid documents or 

proposed prime contracts shall be issued, and no such contract shall 

be awarded, until Borrower has received written approval of such from 

A.L.D. Unless A.I.D. otherwise agrees in writing, no prime contract 

shall be financed hereunder unless it hu been approved in writing 

by A.IoD, Borrower shall obtain the written approval of A.,D, prior 

to any smndment, assignment or cancellation of such contract. 

.8 
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SECTION 5.6. Publicizing Procurement, In order that American
 

smtll business shall have the opportunity to participate in furnishing
 

.ligibl -Items,-Borrower -shal.-at-such time priorto-ordoring -or con,--

tracting for any El 'Sible Item estimated to coat more than equivalent
 

of Five Thousand United States Dollars ($5,000) as A.I.D. may specify,
 
%nd promptly after the award of any contract therefor costing more than
 

the equivalent of 
25,000, cause to be received by A.I.D. such information
 

thereof,as A.I.D. may require.
 

SECTION 5.7. Marine Insurance. If in connection with the
 

placement of marine insurance on shipments financed under United States
 

legialation authorizing ansiotance to other nationb, the United Republic
 

of Tanzania by statute, decree, rule, or regulations favors any insurance
 

company of any country over any marine insurance company authorized to do 

business in any state of the United States of America, goods financed hereunder 

shall during the continuunce of such discrimination be so insured in the 

United States with a company or companies authorized to do a marine insurance 

buoiness in any ctate of the United States of Amoerica.
 

GaEICT 5.8. Ocean Shipment. At least fifty percent (30%)
 

of the gross torow.,oe of all goods (computed separately for dry bulk
 

carriers, dry cargo liners, and tankers) financed hereunder which shall
 

be transported on ocean vesela 
shall be transported on privatelyownod
 

United States-flaa commercial vessels. 
Ho good., may be financed hereunder
 

which are transported on any ocean vessel 
(1)which AoI.D.j in a notice 

to Borrower, hau doaignated as ineligible to carry A..D.-financed commoditioo 



or (it) which Las been chartered for the carriage of A.I.D.-finanr d 

comodities unlees such charter has been approved in advance by A.I.D. ' 

Within fortyifwive (45) days following the end of each calendar quarter, 

Borrower shall furnloh A.I.D. with a statec,tint in form and substance 

satisfactcry to A.E.D., reportirg rn compliance with the requirements of 

this Secticni. 

SETION 5.9. Znsurance.' Borrower shall cause all Eligible Items 

to te insured against risks incident to their transit to the point of their 

use in the Project. Such insurance shall be consistent with sound commercial 

practice anl the insurnce proceeds shall be payable in the currency in 

which uch Eligible Items were paid for. The Borrower shall give prompt 

notice of tho accrual to Borrower of proceeds from insurance on any
 

aigib-,-"6cp e Q t uch Insurance was financed hereunder. Such
 

rna ,W 1..*.z lo Borrower of such insurance not financed
*es 

hereurdd4r, shC1l, ..IC8 A.Z.D. cthervlse agrees in writing:
 

(a) Bo 11% : p&y for yrocurement of Eligible Items 

',.t '"c Pr o ;v in accordance with the terms of this 

r a.4 to .). y ouch pumn shall 

bt flrt &!ftpl le *14. y aCc~rue interest Wn then to 

In~t :,lints )f Pkr.iipA. in the inverse order of their 

6.. I.,%=r ty. 

M-O"IT 61~. of M~ibl.-smnt. Disburements ur4.r this 
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loan shall be made as follows: 

(a) For cosa payable inUhik~ed States d'nllaro, Borrower
 

'Wy fro tiet -timeaureuettw*II O 
of commitment for payment of such costs to one or more
 

banks in the United Stateop designated by Borrower
 

and satisfactory to A.ID., committing A.I.D. to
 

reimburse such bank or banks for payments made
 

through letters of credit or otherwise, to
 

Borrower or any designee of brrower, pursuant to
 

_such documentation as A.I.D. may prescribe;
 

(b) For costs payable in East African currencyl Borrower
 

shall from time to time (i) make available such 

currency fur payment of these costs in a manner
 

satisfactory to A.I.D. and (ii)request A,.D. 
to 

make available to Borrower through the opening or 

amendment of spocial letters of credit by A.LD. In 

fovor of Borrower or its designee an amount of 

United States dollars equivalent to the amount of 

Bat African currency male available hereunder,
 

which dollars shall be utilised for procurement 

from the United States in accordance with requirements 

prescribed by A.I.. The United States dollar equivalent 

of the East African currency made available hereunder 

shall be calculated at a rate of exchange in the United 

4011 



Republic of Tanzania which would lawfully yield the 

largest amount of'East AfriJcan currency per United 

States dollar on the date o~f opening or amendment of 

the applicable special letter of credit;* 

(c) Through such other means as Borrower and M,.D. may 

agree to inwriting;
 

(d) Banking charges incurred inconnection with letters
 

of commitment or special letters or credit shall be for
 

the account or the Borrower and may be financed under
 

the loan.
 

SECTION 6.2. Date of Disbursements. Disbursements hereunder
 

shall be deemed to occur on the date on which payment by A.I.D. ismade
 

either directly to Borrower or its designee or to a banking institution
 

under a latter of ,-ommitment issued pursuant to Section 6.1(a) or on the
 

date on which a special letter of credit isopened or amended ptwsuant
 

to Section 6.1(b)4
 

SECTION 6.3. Terminal Date for-Requests and for Disbursements. 

Except as A*I.D. may otherwise agree'in writing$ no letters or comitment
 
sha11 be issued in response to request received from Borrower more than
 

two (2)years after the date of this Agreement, and no disbursement shll 

be made against documentation received more than two and one-half (21/2) 

years after the date of this Agreement. 

-12 



waratotht tshllcaia teProject to be carried out with due, , 

diin~c &,n (;fficienc, p,,ov idn(, any add ona resources and payng: ::I 

SECTION 7,1, Ex.cionEan Co letna rjc. Broe 

the written. upproval of A.I.D. prior to any material modification of ouch
 
urrangemai7ts, plans oc spicificatlons.
 

wECcO 7o2. mplnten e of boItem. Borrower warrants 

that it shll dequately maintain, repair and operate, in accordance with 

sound engineering, financial and educational practices all Eligible Items
 

and any construction or facility resultpor from their use s 

SECTMIO 7.3. ailizatien of Eligible Items. Borrower warrants 

that all Eligiblo, items shall be used exclusively for the Project. In 

the case of any goods financed herpun4er which are not fully expended 

through their use for the Project, the foregping provisions shall apply 

until such tSze as they can no longer be usefully employed for the Project, 

provided that no goods fin nced hereunder shall be exported from East 

Africa without the prior approval or A.I.D., and no Eligible Item shall 

at any time be used to promote or asaist any project or activity associated 

with or financed by any country, other than East Africa, not included in 
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Code 899 of the A.Z.D. Geographic Books as in effect at the time of such 

projected use without the prior written consent of A.tD. 

SECTION 7.4. Inf'ormation and Marking. Borrower and Guarantor 

warrant that the~y wi.11 coo~eriut witli A.I.D. m.u4~ind informnation 

carry out A.I.fl.'s usual requirements with respect thereto. 

8BCTION 7.5. Notice of'Material Developments. Borrower and 
Guexantor warrant that they have disclosed to A.I.D. all circumstances 

which may materially affect utilization of the Eligible Items or their 

ability to discharge their oblIgations under this Agreement and further 

warrant that they will inform A.I.D. of any conditions which interfere, 

or which it is reasonable to believe will interfere, with any of the 

foregoing. 

8. General Warranties 

SE07CT: 8.1. Tae. Borrower and uarantor warrant that 

this Agreement and the a .munt lent herourner shall be free frca, and 

the P:Lncipal and interest shall be paid without deduction for and free 

fro. any taxation or fo-es imposed under any laws in effect within East 

Afrlca. No taxes, tariffs, dutios or other levies of any nature 

whatsoever Imposed under laws in affect in East Africa may be financed 

horender. Ouarantor shall exempt all partioes to contracts financed 

hero .der, to which the Borrower is a party, and any property or 

trnsationg related to such contracts, from such taxes, tariffs, duties 

aWd other levies, except taxes or levies in the natui, 
of income taxes, 

which would othorwise u upplcable to such parties, property and transactions.
 



Commissions, Fees, and Other Payments. 


and Guarwitor warrunt that inconnection with obtaining this Loan or
 

taling any action wixlr Q.- with respect to this Agreemuent they have not 

paid or aereod to po ad will not pay or agree to pay nor, to the beat
 

thi p ordill there be paid or agreed 

to be paid by any other person or entity, commissions, fees, or other 

payments of any kind, except as regular com;ensation to Borrower's or
 

Gu=antor's fll-time ofificers and employees or as compensation for 

bona fide p.rofesaiona, technical or other comparable services. Borrower 

and Guarantor shall pro;4tly report to A.I.D. any payment or agreement 

to pay for cuch bona fide professional, technical or comparable services
 

to which thoy are a party or of which they have knowledge (indicating
 

whether such payment has or is to be made on a contingent fee basis). If
 

the amount of any such pament is deemed excessive and Borrower and/or 

Guarantor fail to cuuse a reduction satisfautory to A.I.D., A.I.D. may 

either require the Borrower to imedi£tely rAke prepayment of the amount 

by which such pAyment 4 


SFOTIO 8.2. -,owier BQ 


1zeomed excessive or, if a sufficient portion of
 

the loan remains ndisbursed, reduce the amount of the Loan by such amount.
 

If either step is t aen by A.I.D., the last schedule4 repayment shall be
 

reduced by the amount prepaid or withhold,
 

9. Ri.cords; Reorts; Inspections 

SECTXO 9.1. &iantnaveof Records. Borrower shall maintain 

or cause to be maintained books, recordsl and other documents ("Records") 

pertaining to this Agreement, the Project, and all operations of Borrower 
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pertaining to this Asreement and the Project; ouch Recordo shall be
 

adequate to identify Mligible Items and to disclose the use thereof in
 

the Project and shall ba maintained in such manner as A.I.D. may
 

reaconably requie. 

SECTION 9.2. Reports. Borrower shall furnish A.I.D. with such 

informat4 on and repor -ilating to the Project, operations of Borrower 

thereunder, Eligible Items, and this Loan as A.I.D. may reasonably request. 

'?ECT: 9.3. anspections and Audit. Authorized representatives 

of A.I.D. shall have the right at all reasonable times to inspect the 

Project and audit all operations of Borrower pertaining to this Agreement, 

the utiliz&1ion of all Eligible Itemst the Records referred to in 

Section 9.1, and any other documents, correspondence, memoranda, or 

records relating to this Loan or the Project. Borrower and Guarantor
 

shall ccoperute with A.=..D. to facilitate such inspection and shall 

afford a reasonable opportunity for authorized representatives of A.I.D. 

to v it any part of the United Republic of Tanzania for any purpose 

re.ted to this Loan.
 

10. Remedies of A.I.D. 

SECMON 10.1. Vent of Default: Acceleration. If any one or 

more of the following evonta ("Events of Default") shall occur: 

() orrowr shall fail to pay in full any interest or 

instollzent of Principal when due; 

(b) Borrower or Guarantor shall fail to comply with any 

other provisions contained herein;
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(c) Any reprosentation or warranty made by or on behalf 

of Borrower or Guarantor with respect to obtaining 

thi Loan or made or required to be made hereunder 

is incorrect in any material respect; 

(d) Amater'ial default or breach shall have occurred under 

any other agreement between Borrower and A.I.D.;
 

then A.I.D., at its option, may give Borrower notice that all or any part' 

of the unrepaid .P%4ncipal shall be due and payhblo sixty (60) days 

thereafter, and, unless the default is cured within sixty (60) days, 

such Principal and all interest accrued thereon shall then be due and payable. 

SECIION 10.2. Termination of Disbursement; Transfer of Goods 

to A.I. D . Xn the event that at any time: 

(a) An Event of Default has occurred;
 

(b) An event occurs which A.I.D. determines to be an extra

ordinary situation which makes it improbable that the 

purpores of this Loan will be attained or that Borrower 

will be able to perform its obligations hereunder; 

(c) A breach shall have occurred under any other agreement
 

between Borrower and the United States or any of its
 

agencias; or
 

(d) Any dinbursoment would be in violation of any legislation
 

fram ti.m to time governing A.I.D.; 

then A.I.D., at its option, may (i)decline to issue further'letters of 

commitment; (ii)suspend or cancel outstanding letters of comitent to 
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the extent that they have not been utilized through the issuance of
 

irrevocable letters of credit, giving notice to Borrower promptly thereafter;
 

(iii) decline to moe disbursements other than under letter of commitment;
 

and (iv) at A.I.D. 's expense, direct that title to goods financed hereunder.
 

shall be to-ansferred to A.I.D., if the goods are in a deliverable state
 

and have not been offloaded in ports of entry in East Africa. To the
 

extent that any cost connected with the purchase and transportation of 

these goods have been financed hereunder, these amounts shall be deducted
 

from Principal.
 

SECTION 10.3. ReAunds. If A.I.D. determines that any disburse

ment 1s not supported by valid documentation in accordance with the terms 

of this Agreement, or is not made or used in accordance with the terms of
 

this Agreemaernt, or was at the time of disbursement in violation of the
 

legisl.at~onj gcverning A.:.D., A.14D., at its option, may notwithstanding
 

the ava&lability of sy other remedy provided for under this Agreement or 

the exeri.e otf the ready provided for in Section 10.2, require Borrower
 

tc pay to A.Z.f.. w~hin thlrtY (30) days after receipt of a request 

therefor, an amount not to excefd the amount of such disbursement, 

proVide that such request by A.I.D. shall be "ade not later than five (5) 

years after the date of the final disbursement hereunder. Any such
 

refund received by A.,.D. shall be applied first to any accrued interest 

and then to repayment of PrLncipal. 

SEG':C?% 10.4. Waivers of Default. No delay in exercising or 

omissior to exorcise any right# power, or remedy accruing to A.I.D. 

under thto Agreement h be construed as a waiver o* any or thobo rights, 

powers, or remedln. 



SECTION 10.5. Expens s of'Collection. All reasonable -,Rts 

incurred by A.ID. (oet.her than salaries of its staff) after an Event of 

Default ha o cu'rud In ecnnection with the collection of amoimts due
 

under t.~iis A ,-ierett. rue
be vhoxi'd tu Borrcivr "h4ic butrac4 4 A.IID.
 

shall specify.
 

11. Promissory Notes
 

C'2. 11.I. Promissory Notes. Borrower agrees to deliver, 

within thirty (30) days after the date of any request of A.I.D. therefor, 

promiss "-y notes payable to or on the order of A.I.D. in such denominations 

and aggregato principal amount specified in such request, not exceeding, 

however, the aogrdgate amount of the unrepaid Principal and accrued 

interest at the time of such request and for which promissory notes shall
 

not theretofore have been so delivered or requested. The terms of the
 

notes shall conform to the terms of this Loan Agreement with ouch modification 

in form and substance as A.I.D. may reasonably request. 

SECTION U.2. Fndorsement by Guarantor. With respect to any 

promissory notes delivered pursuant to Section 11.1, Guarantor agrees to 

endorse thereon its unconditional guaranty of payment. Such guaranty 

shall conform to the terms of this Agreement with such modifications in 

form and substance as A.Z.D. may reuonably request. Borrower and 

Guarantor shall furnish A.1.D. with such legal opinions with respect 

to these promissory notes and guarantlesa A..D. may reuonably request. 
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12. Representatives and Communications 

SrC ZOT.12.1. Use of Regresentatives. (a) All actions required 

or permztted to be performed or taken under this Agreement by Borrower, 

Giatoror' A,'ID. may be pt;.-=d- by thoir e i*votiva -du4.yathrized

repreentativea. 

(b) Borrower and Guarantor designate the foflowing as their 

representa;ives In their dealings with A.Z.D. with authority to designate 

by nottce te A.X.D. other representatives of the respective parties which 

they represent: 

Dcrrowor: P'inOipal, Univority CoflcoX, Dar a Salnm 

OUarantor: Pr@nIPA SecretMy ThO Tr*&*Ur 

Th representatives desinated pursuant to the preceding sentence, 

Unies A.I.. is 4tv*n notice other ise, sall be authority to agree to 

any orttenci this Areownt on behalf o the respective parties 

which toy reprent. Zach not.ce of desipnatiUn Ot' representative 

owl" c 5 in a s&cimemn signature of the representative so designated. 

Until recelpt by A..D. of written notice ot revocation or the authwrity 

of wq suzh r"presentativa, A.:D. way accept the signature of such 

representatve on my ir.trumnt as conclusive evidence that any action 

#treated by Ich i.erM m.e.t Ie auhorized by the respectve party which 

tl ioresents. 

=1C2=9 .;L. , ccm eatioas or 4oumnt#iatt Any 

givc, We or se t by BWrror, Owsaanvor or A.ZD. prsuant to this 

*0. 



Adrooonet uhhall ba in wriltinG and shall bo dovmod to have been duly given,
 

madeo or sent to the~ party to which itisaddressed when itshall be
 

deliveretd by hnnd, ma.il, telegram, cable, or radiogram to such party at
 

" To Borrower: 

NMuI Adress: UnVoralty College, P. 0. Box 9184, Dar an Salaam,Tarnaa 

Cable Address: U;0C0L, Dar oa Salaam, Toania 

To Guarartor: 

WfI Addreoas: The Treasury, P. 0. Box 9111, Dar en alam, 

Cable Mdress: u, Dar a ala 

To A.I.D. (two copioa): 

)Wa11 Addoses: 	 Ofice of Capital Develop ont and Finance 
Bureau for Africa 
Agenoy for International Development 
Department of State 
Washington, D. 0. 20523 

Cable Adreoss: 	 AM 
Wuhington, D. C. 

Borrower end Ouarantor shall also provide the UAID (ission, 

Tan=aU& vith a copy or all communications or documents sent to A.Z.D. 

Other addresses rAy be autstituted for the above upon giving of notice 

provimid hrol.s 

All com icimos W documents subimtted to A..D., hereunder 
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shall be in En~lish and all technical and engineering specifications
 

therein ahal. be interms of United States standards, except as A.I.D.
 

may otherwise aGree in writing. 

13. Applicab1c Li~w 

SECTION 13.1. App~licable Law. This Loan Agreement shall be 

deemed to be a contract made under, and shall be governed solely by and 

construed in accordance with, the internal laws of the District of Columbia,
 

United States of America.
 

14. Implementation Letters
 

SECTION 14.1. Implementation Letters. A.I.D. will transmit
 

mplementation Letters setting forth the procedures for utilizinM the
 

proceeds of the Loan and providing Information to assist in carrying out
 

the terms of the Loan Agreement. I(ohina in these letters and the
 

attachments thereto is intended to alter the scope of the terms of this
 

Agreent. 

IN WlZ,'M. WM ZC?, Borrower, Ouarantor and the United States 

of America have executod this Loan Agreement on the date first written above.
 

THE ITr 'FAST AFRICA 

Title: ~.u k..~f.
 

VX (INERMUNT Of TH NTED RZ ?C OF
 
TANZANIA
 

Title Mni&Urtor ror Pginaoo
 

W=& ZCA
ED}OFA 
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ANNEXA
 

DETAILED DESCRIPTION OF THZ PROJECT
 

The Project is Phase 11 of the expansion of University College
 

at Dar e Sala= through the construction and equipping of the following
 

buildings:
 

1. An Administration Building consisting of two three-story
 

leamontu to houae offices, a council room and other administrative
 

tacilitics.
 

2, A Cafeteria containing a dining room, kitchen and other
 

necessary areas.
 

3. A Hall of Residence consisting of four domitory buildings, 

staff flats, and a co ons room. 

4, wonty-nine Gtaff Houses. 
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