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L~ate ini FY 1970 the 1JBAID and GOU entered inzto a Pz'ojeat Agreement
(oAg,70-6) in'the area ofDevelopment Planing an~d Adi±is-tratioan. 

Th* 'PMrp9oaeof.thia pr'oject vie to assiist the 0011 in cra1ng out
7 basio studies on -the structr ofthe Uruguayani economy which vouild then, 

be tilzedtolrovde.government poicm a witlentv hr.4?and medium-teiivpolicies leading to economico expansion. A second
 
Spurpose was to he!alp eit th hr g-o"ig~a economiastu
 

tandin the ti~1 odquanitative analysis biy pviding graduate~stud
ata. nited.'tatis u~niversity. 

SAs 
 the.projectdevloped,. 'he.iJBAID and GOU selected Iowa Stt Vvr

*sj ity as the contriating 'institutio'n and lowa Sat indicated its willing
~ >ness to undertake the project. A visit to Uruguay7 vas made by an Iowa


S State profesvor and contract negotiations proceeded smoothy
 

W~August- 1970) oevr Dan Mitrione and shortly thiereaftter Dr 
Claude Fly wre kidnqpedo. Theuesseventsi,: as well.as some other minor Q 

undrtkethe-Dwlopmet Planning Proje a1nd, within a short porio~~ -- ~foll.o'ina the kidnippIngs, -- ontrac*,[negotiationsg were suspended. At ~
 
VI-4-- -that~ 
 timue no P110? had been Wtte~n forthe projeat.Q '> -
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Inofthpit los o apotenta contracto tIhe GOU has-continued to indicate. 

xperlvel Pesnnlo the OU~Office of Planning ad--,uajt (OPP) has been 
chne dr 

i rputfte n athe Miitry ofAroitr (oPYPA 
frequety~ the past yer this interest has been primril oni the 

Division o The present 
owver, xoec
di-ecorofOP,asoxreifedinteest ±nocar'xyinout' the in 

p~iiZiiingp sceussion wththem

To~at~dicusins it O A an OP re reeding well. Geealareemenit has 
bee achedon a project cubsatial t>*~se as that out.ined inPz'OA9704an 
-th USAID panet uiiz h funds. ati1available tuadirthat agreement to~ fund 

prn i a cot~~ul'ev e for the,'poject v:The U SAID has outline the project
to alnme~d US institutions and has Irecaived~ some replies indicating interest

inunertWngthaproject~ thriough a contractul arngement. A draft logical 
4 rssework matrix~ has' been discussee by thbe trBAID with OPYP and OP officials and 

wor ,a MOP is proceeding~. ~ 

'
 

Inviewof theafact that ontz'act:,services for the project should be fuinded from~ 
priorz yea,' funds 'and addition~al funding requiredl for copletion of the project in
earlyr FY 1974 ehould be minial,~the.4ssoIa doenIQtPOplan an: extensive PPfor 
this project. FY 19 fun riure t should b less than,$2bo&0 or long-term
partcipant~ triing'and funds required during 'FY 1973 shouzldl'U-emna. 
Thusthe Mision ecstima~tes that'thePROP can b@ submitted toAID/U prior to Januar 

31.'
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