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Program Description 

A. 	 Purpose of Cooperative Agreement
 

The purpose of this Cooperative Agreement is to assist
 

Mississippi State University in the development, refine­

ment and maintenance of technical capability in the field
 

of seed technology and to provide for the use of sv'&h
 

capability in the development of seed production industries
 

serving the needs of farmers in less developed countries.
 

B. 	 Specific Activities 

In carrying out the purpose of this agreement the recipient 

is expected to engage in a variety of activities related 

tc seed technology and responsive to the needs and concerns 

of farmers in the less developed countries. These will 

involve identification of problems in LDC seed technology, 

applied research directed toward the resolution of such 

problems and the dissemination of information based upon 

the work carried out under this agreement. The recipient
 

will also he expected to develop programs of training for 

host country personnel and In,-counzry technical services
 

for Yost country government entltites and AID which will 

utilize and expand upon its technical capability.
 



Funds made available under this Agreement may be used.for 
the
 

-following specific activities:
 

Identification and Resolution of Technical and Economic
 

Prob lensn: 

and economic problems in seed technology require
Technical 

applied research efforts to resolve. The rec.Dilent will
 

an
attempt to identify such problems at early point so that
 

work can be undertaken to resolve them before they severely
 

impede LDC seed technology development programs. The adap­

tive research and/or technical innovations to be carried
 

directly related to recipient technical service
out will be 


All such programs will be developed in
efforts in LDCs. 


approval of the A.I.D. Pro­consultation with and with the 


and the Project Manager will be kept informedject Manager 

of the work conducted.
 

next macr emphasis will be givenDuring the five years, 

(a) developing "appropriate technology" for drying and
 to: 


(b) developing procedures for separaticn
testing seed; 


of noxious weed seed and seed from other varieties 
3f "good"
 

contrcl
seed; (c) developing management and quality 


better adapted to operational conditions

-rocedure- that are 


in the LDCz; and (d) developi-nt of better procedures for 

- analy-In of secd prou.ams crthe ecsno:,! and fnr.nc!a. 
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seed program proposals in the LDCs. The total annaul effort
 

by the recipient shall not exceed six (6) person-rmonths
 

without prior written approval of the Grant Officer.
 

2. 	Information Services: The recipient will be expected to
 

develop and maintain (on campus and elsewhere) reference
 

and other informational materials on the organization,
 

technical, economic, and management aspects of seed programs)
 

specific components thereof, and for specffic crops. These
 

will be distributed on request to personnel and agencies
 

in the LDCs, the Bureaus, M'issions, other AID contractors,
 

international technical assistance and lending
 

agencies and institutions and others -Ts AID may designate.
 

In most cases, more specific advice and information than
 

available in prepared materials will be required. The
 

recipient will locate, collect, and/or develop and 

transmit the information requested. in addition, the
 

recipient will develop new or revised information
 

reference articles on timely subjects related to the
 

managerial, technical and economic aspects of seed 

prog-:1m development. The rec~r~cnt'z effort devoted to 

these information 	 may exce _.2 eleven (2.)mer,-ce.not 

person months annually without Trior wrtten ziroval of 

the 	 Grant Officer. 



-4­

3. 	 Training Programs: The recipient is expected to plan and 

conduct training programs for host country p-ersonnel of
 

varying intensity depth and duration with emphasis on the
 

technical, operational and managerial phases of a seed
 

industry program. Training programs will be U.S., regional,
 

and 	in-country, and range from graduate degree programs
 

to on-the-Job training for workers at the operational level.
 

Also, asslstnce will be given to agricultural educational
 

institutions in the LDCs in the establishment of educational
 

training programs in seed technology or upgrading programs
 

that are already established.
 

Such programs may be developed either at the request of
 

the 	Frojezt Manager or at the recipient's own initiative. 

In 	all cases training program plans will be submitted to
 

AID 	for review and approval prior to implementation. t is 

expected that approximately five courses will be conducted
 

annually. Recipient's effort devoted to training.z shall not 

exceed 13 person-months per year without prior approval of 

the 	Grant Officer. 

i. 	In-Country Service: The recipient will, in consultation and with 

the approval of AID, develop and carry out a program of in-c~untry 
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advisory and consulting services in se,'d technology for 

host countries and AID. In doing so, tl'e recipient will 

respond to Bureau and Mission requests for such services 

to the extent possible. The period of in-country 

consulting services will be limited to 30 days per 

consultant/specialist per request unless a longer period 

is specifically justified and authorized by the Project 

Manager. Total in-country service effort shall not exceed 

34 person-months per year without prior written approval 

of the Grant Officer. The purpose of the in-cou.ntry 

efforts will be to:
 

a. Thoroughly review with Mission, host country and other
 

concerned personnel on-going or planned host country, AID 

or other projects in which a need production and zu-ply 

capability and systerm is or should be integraied. 

b. Make on-site ana.ysis of the status and needs relating 

to seed production and supply. 

c. Collect the technical, zlimatic and econcmic data
 

needed to formulate recommendations and develop deslgn5
 

and specifIcations.
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d. Determine the specific requirements for establishing
 

a seed program or improving existing ones.
 

Assist LDC personnel with installation and operational
e. 


checks of technical facilities and equipment.
 

f. 	Prepare facility designs, 2ayouts and equipment
 

formulate recommendations and write
specifications, 


comprehensive reports.
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S'C. Reporting
 

1. The recipient will submit a complete activity report to
 
DS/AGR/FCPt the pertinent bureau and the requesting minison on each
 
consultation visit training course or workshop, or other specific

services/assistance requested within 60 days after ret-urn to the

recipient's location. Interim sumary reports will be provided
 
sooner - .even prior-.to-departurefrom the LOC when necessary and .
 
requested.
 

2. Annual Rports will be submitted within 60 days after completion

of each 121MonWthudget period. Forty copies are to be provided to
 
AID/Washington and other copies to be distributed to International
 
Research Centers and relevant seed technologists worldwide. These
 
reports shall contain, but not be limited to, the following:

(1)summary of consulting services by country; (2)Training programs

conducted including location and number of participants in each;
 
(3)summary of information services provided; (4)list of publications

and reports prepared; (5)progress inadaptive research; and (6)list

of staff and time each devoted to project activities.
 

3. Other publications will be used to disseminate information as
 
deemed appropiate by the recipient and/or the AID project officer.
 

4. The recipient shall submit three copies of all reports listed as
 
being a product of the cooperative agreement (administrative, progress,

final, and technical reports, etc.) to the Documentation Coordinator,
 
DS/DUI, Agency for International Development, Washington, D.C. 20523,
 
or his designee. Such reports shall include a title page showing the
 
title of the report, project title as set forth inthe cooperative agree­
ment and the cooperative agreemont number. One copy of each report shall
 
be clearly typed or printed on white paper so that itmay be photo­
graphed to produce a microfilm master. Technical reports shall be
 
accompanied by an author-prepared abstract.
 

D. Budget
 

The funds herein shall be used to finance the following Items:
 

Total Estimated Cost Total Obligated Amour
 
Cost Element FR: 5-1-79 T:4-30-84 FRi179 TO4-30-80
1'.Salarles $ 558o741 $100
 
2. Fringe Benefits 85,625 15,050
 
3. Consultants 53,600 10,000

4. Travel 263,883 49,670

S. Other Direct Costs 46,200 8MO0
6. Indirect Costs 419,951 73 980 

nicTotal 3T 900 3 73000
 

The Recipient may not exceed the total amount of the Bdget, or If
 
rartially or incrementally funded, the funds obligated against the
 
Budget Adjustments among the line items aro unrestricted.
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E. Soeclal Provisions
 

(1)Travel - Clearances: Prior to travel 
overseas by recipient personnel,

the recipient will acquire clearances from AI.Missions/representatives in
the developing countries and the AID Regional Bureaus concerned. 
 All
international 
travel under the cooperative agreement must be approved by

the AID project manager.
 

(2) Trip Reports After completion of each TDY assignment, a trip report
will 
be prepared giving details of itinerary, discussions, people contad'ted

accomplishmen'ts, and suggestions resultino therefrom. 
Copies of the
 
report should be spnt by the recipient to DS/AGR/FCP.
 

(3) Vouuher Identification. Whenever the recipient submits a voucher
 
(SF-1034) for payment, he should include the following identification
 
data on the face of the voucher:
 

Cooperative Agreement: AID/DSAN-CA-014S
 
Project: 931-0203.11
 
Project Office: DS/AGR/FCP- G.F. Warren
 

(4) Standard Provisions 

Ine following Standard Provisions contained in Attachment B do not
 
apply to this Cooperative Agreement:
 

4A. Negotiated Overhead Rates-Educational Institutions
 
9B. Payment-Periodic Advance.
 

F. Overhead Rates
 

Pursuant to the provisions of the Standard Provision 4B of this

cooperative agreement entitled "Negotiated Overhead Rate5-Predetermined",
 
a rate or rates shall be establisied for each of the recipient's

accounting periods during the term of the cooperative agreement. 
 The
 
following rates presently apply:
 

Effective Period
 
Type r0om t hru On-Campus


'ide 7-I-78 6--3-0- 79 60 ­fermi ned

Provisional 
 7-1-79 Until Amended 60"
 

Base of Application
 

Direct salaries and wages including vacation, holidays, and sick pay,
 
but excluding o'her fringe benefits.
 

G. Title -to Pr.p,.rty 

Title to all Pp*,-ut ;hrch. ed for use under this cooerative
 
agreement vests in tr,: U.S. Government.
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STANDARD PROVISIONS
 

1. DEFINITIONS
 

(a)"Administrator" mans the Administrator or the Deputy
 
- International Development.Administrator -of _the.-Agencyjor 

(b) "AID" means the Agency for International Development. 
() "Consultant" means' any especially wcll qualified 

person who is engaged on a temporary or intermittent basis 
to advise the'Reciplint and who in not an officer or employee 
of the Recipient who performs other duties for the Grantee. 

d) "AID Grant Officer" :,eans the person executing this 
Agreement on behalf of the United States Government, and any 
other Government employee who is a properly designated AID 
Grant Officer; and the term includes, except as othervise 
provided in this Agreement, the authorized representative of 
an AID Grant Officer acting within the limits of his 
authority. 

(*)"Recipient Employee" means a person in the employ of 
the Recipient assigned to work under this Agreemnt. 

the foreign
(f) "Cooperating Country or Countries" means 

country or countries in or for which assistance is to be 
provided hereunder.
 

(g)"Cooperating Government" means the, government of the 
Cooperating Country. 

(h) "Economy Class" sir travel (also known as jet 
economy, air coach, tourist class, etc.) means a class of air
 
travel %hich is less than first ,C13s,
 

(i) "Recipient" means the institution entering into this 
Agreement with the Government. 

(Q)"Government" means the United States Oovernment.
 
Wk) "Misslon" means the United States Mission tog or 

principal AID office in,the Cooperating Country. 
(1) '*issionDirector" means the principal AID officer of
 

the mission in the Cooperating Country, or his designated
 
representative.
 

(a) "*0M Circular No. A-11O" means the Office of 
Managment and ludget Circular entitled Grants and Agreements 
With Institutions of Hisher Education, Hospitals and Other 

onsrofat Oranizationst Uniform Administrative Requirements 
TZ1 CTR 3Z016; July 30, 1976), Including any amendments 
thereto.
 

() "IC Circular 73-8" means Federal anagement Circular
 
73-8 entitled Cost Principles for Educational Institutions.
 

(o)"Handbook 13" means AID Mundbook 13, entitled Grants 
p) *Assistance Instruments" mans either srants or
 

cooperative agrements.
 
(I) "Subrectpient" means any orsnization other than the 

Recipient undertaking by subsgreement hereunder program or 
project activities in fulfillment of the purposes or 
objectives of this Agreement. 



(r) 	 "AID Priject Officer" means a designated
 
AID Scientific/Technical
representative of the cognizant 


Office named on the Cover Page.
 

2. ALLOWABLE CCSTS AND COhNTRiBUTIONS
 

(a) Allowable costs under thic Agreement shall be limited
 

to those costs .hich are reasonable, allocable, and allowable
 

in accordance with the terms of (1) this Agreement, (2) any
 

negotiated advance understanding on particular cost itemb,
 

and (3) FMC Circular 73-8, in effect on the date of this
 

Agreement.
 
(b) With regard to the allowability 	of non-Federal cost
 

sharing contributions under this Agreement, Attachment E,
 

"Cost Sharing and Hatching", to OMB Circular No. A-l1 (as
 

set out in paragraph 1K of Handbook 13) shall also apply.
 

3. ACCOUNTING, AUDIT, AND RECORDS
 

(a) The Recipient shall maintain a financial management
 

syste- in accordance with the requirements set forth in OME
 

Circular A-1i0 (as implemented in Paragraph iL of Handbook
 

13). A copy of reports of audits resulting from this syster
 

as they concern this Agreement will be furnished to the Grant
 

Officer.
 
(b) The AID Auditor General and the Comptroller General
 

their duly authorized representatives
of the United States or 

(see paragraph 16, Chapter I .f Handbook 13) reserve the 

right to conduct an audit of the Recipient's books and 

records to determine whether the Recipient has expended AID's
 

funds in accordance with the term.s and conditions of this
 
available
Agreement. The Recipient agrees both to make ary
 

further information requested by AID with respect to any
 

of to include the
questions arising as a result the audit and 


requirements of this provision in any subordinate agreement,
 

including subgrants, entered into with a U.S. institution.
 

- EDUCATIONAL INSTITUTION S4A. NEGOTIATED OVEPJIEAD RATES 


(This provision is applicable to educational
 

institutions which do not have predeter-mined rates; however,
 

also be included when the NEGOT:ATED OVERHEAD
it chall 

i under the conditions
RATES-PREDETEW.', NEL provision used, 


set forth therein.)
 

(a) Pursuant to thin provition, an overhead rate(b)
 

shall 	be e~tab11%he for ei.ch of ti,- Peclpient'r. fiscal yeArl
 
terr of thit. A.reement.
or other specifird period during the 


Pending estabiisient of a final rate(), the partien have
 

paymeritt on acc.ount of alloW4blV
agreed that provitional 


costs shall be at the rate(s), on the bAse(o), And for the
 



period(s), shownin the Sch~edule of this Agreement,, 
b)TheRecipient, a osoonAs possible but notlaterthan 

ninety (90) das fer the iclose of each of its fiscal years 
or other specified periods during the tarm of this Agreement' 
shall submit to the AID Grant Officer with copies t6 the 

Auditor' General, MID, Washington, D*C* 20523, a proposed 
final rate or rates for the period together with supportin; 
cost data. Negotiation of the final overhead rates by the 
Recipient and the AID Grant Officer shall be undertaken as 
proptly as practicable after receipt of the Recipient's 

.proposals
 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance with FMC 
Circular 73-8. 

(d) The results of each negotiation shall be set forth 
in a written overhead rate agreement executed by both 
parties. Such agreement shall specify (1)the agreed final 
rate(s), (2) the base(s) to which the. ?ate(s) fpoly$ and (3) 
the periods for which the rate(s) apply. The overhead rate 
agreement shall not change any monetary ceiling, Agretment 

* obligation, or specific cost allowance or disallowance 
provided for inthis Agreement., 

*(a) Pending establishment of final overhead rates for 
any period, the Recipient shall be reimbursed either at 
negotiated provisional rates as provided above or at billing 
rates acceptable to the AID Grant Officer, subject to 
appropriate adjustment when the final rates for that period 

orare established. To prevent substantial over under 
payment, the provisional or billing rates say, at the request 
of either party, be revised by mutual agreement, either 
retroactively or prospectively. Any such revision of
 
negotiated provisional rates provided for In this provision 
shall be set forth ina modification to this Agreement.
 

4B. NEGOTIATED OVEREAD RATES - flEDETERMINZD 

(This provision Is applicable to educational 
A Institutions that are on a predetermined overhead rate 

basis.) 

(a) The allowable indirect costs under this Agreement 
shell be obtained by applying predetermined overhead rates to 
bases agreed upon by the parties, as specified in the 
Schedule of this Agreament.
 

(b) The 3ecipientp as soon as possible but not later 
than ninety (90) days after the close of each of Its fiscal 
years or other specified period during the term of this 
Agreement, shell submit to the AID Grant Officer with copies 

* :o. the Office of Contract Management, and to the Office of 
the Auditor General, AID, Washington, D.C. 20523, a proposed 
predetermined overhead rate or rates based on the Recipient's 
actual experience during that period, together with 

V 



Negotiation of predetermined overhead
 
supporting cost data. 


the Grant Officer shall be
 
rates by the Recipient and AID 


after receipt of the
 
as promptly as practicable
undertaken 


Recipient's proposal.
 

of cost
of costs and acceptability(c) Allowability 

determined in accordance with the
 allocation methods shall be 


effective
in effect on the
FMC 	Circular 73-8,
provisions of 


date of this Agreement.
 
the work inder
 

(d) Predetermined rates appropriate for 

date of this
effective


this Agreement, in effect on the 

into this Agreement. Rates


incorporated
Agreement shall be 

and 	the ":esults


periods shall be negotiated
for 	subsequent 
 by
 
a written overhead rate agreement executed 


set 	forth in 

Such overhead agreement shall be automatically


both parties. 
 and 	shall
upon execution
into this Agreement
incorporated 
 overhead rate(s), (2)

agreed predetermined
specify (1) the 


apply, (3) the period(s) to
rates
the 	base(s) to which the 

items treated as
specific


which the rates apply, and (4) the 

in the items previously agreed to
 or any changes
direct costs 


The overhead rate agreement shall not
 
be direct costs. 	 or
Agreement obligation,

change any monetary ceiling, 


specific cost allovance or disallowance provided for in this
 

Agreemenlt.	 overhead
of predetermined

(e) 	 Pending establishnent 


any period agreed to by the parties, the Recipient
 
rates for 
 the period
the 	rates fixed for 

shall be reimbursed either at 


AID 	Grant Officer
to the 

or at billing rates acceptable when the final rates'for
 
subject to a.propriate adjustmen, 


the period are established.
 

(f) Any failure by the parties to agree on any'
 

this provisior.
rate or rates under
overhead
predetermined 

within the meaning of the
 

a dispute
shall be considered 

If for any period


of this Agreement.
DISPUTES provision 

fail to agree to a
the 	parties
in this Agreement
specified 


it is agreed that the
 
rate or rates,
overhead
predeterm-ined 


this Agreement shall be
 
costs under
overhead
allowable 


overhead rates
negotiated final 	 in
 
obtained by applying 


the provision entitled
ter-s of
with the
accordance 
 ION.
- EDUCATIOKAL IhSTTUTNEGOTIATED OVER4EO RATES 


.SALAP: 1'. 

and 	stipend-., w!..ch will be
 
All 	*alarier., aw.t., feet, 


AiD under th1t Agree-er,:, hall be in 
retiburbable by 	 and 

%.It 	h both t'hr keciplen utual policy

accordance 


;-. io the extent that the 
1'!iC
practice aid Circulir 


with FMC Circular
v.r-rtice conflict
Reclpien-' p Icy and 	

of thisthe 	Schedule 
73-8, the latter *hall prevail, unlecr 

Agrsernt exproooly providet oth rwino. 



6. TRAVEL AND TRANSPORTATION
 

(This provision is applicable when air travel or air
 

shipment (both domestic and international) costs are
 

reimbursable by AID under this Agreement.)
 

(a) Allowable costs of travel under this Agreement shall 

be in accordance with both the policy and practice of the 

Recipient and FMC Circular 73-8. To the extent the 

Recipient's policy and practice conflict with FMC Circular 

73-8, the latter shall prevail unless the Schedule of this 

Agreement provides otherwise.
 
(b) The AID Grant Officer hereby approves international 

travel hereunder provided that the Recipient shall obtain 
written concurrence. from the cognizart AID Project Officer 

prior to sending any individual outside the United States to 

perform work under this Agreement. For this purpose the 

Recipient shall advise the AID Project Officer at least 30 

days in advance of any travel to be undertaken outside the 

Unitcd States. After concurrence is received the Recipient 
shal', provide the cognizant Mission or U.S. Embassy advance 

notificrtion (with a copy to the AID Project Officer) of the
 

arrival date and flight identification of AID financed
 

travellers.
 
(c) Travel to certain countries shall, at AID's option, be 

funded from U.S.-owned local currency. ',4hen AID intends to 

exercise this option, it will so notify the Recipient after 

receipt of advice of intent to travel required above. AID 

will issue a Government Transportation Request (GTR) which 

the Recipient may exchange for tickets, or AID will issue the 

tickets directly. Use of such U.S.-owned currencies will 

constitute a dollar charge to this Agreement. 
(d) All international air travel and all international air
 

shipments under this Agreement shall be made on United Sta:es
 

flag carriers. Exceptions to this rule will be allowed in
 

the following rituations, provided that the Recipient
 

the in 	 other documents
certifies to facts the voucher and 


retained as part of the Agreement records; required by
 

Standard Provision 3 above:
 

(1) where the traveler, while enroute, han. to wait 6 hours
 

or more to transfer to a U.S. flag air carrier to proceed to 

the intended destination, or 
(2) where a flight by a U.S. flap air carrier is 

interrupted by a stop anticipated to be 6 hours or more for 

refueling, reloAding, repair&, etc. and no other fliht by a 

U.S. flag air carrier is available durfn thr 6 hour pe)riod, 

or 
(3) where by itself or In com lnation witlh other U.c. fla 

or non-U.S. flap air carricrN (ti U.". flai. air carriers 4r.­
"unava lable") it taker 12 houri or lo1rgr trom the or lgna 

airport to the dvftinAtioo al rport to Acconpli s, 	 th. 
.itrRecipient'A program than woUld Aervice b. A nnn-U.,. fl! 

carrier or carrlcrp, or 
(4) when the elapsed travel tlir on A shc duer $ 

froz origin to dertln4tlon Airporti by non-U.S. flt 41r 



carrier(s) is 3 hours or less, and services by U.S. flag air
 

carrier(s) would involve twice such travel time.
 

used to reimburse
 

use of other than U.S. flag air carriers for
 
NOTE: Where U.S. Government funds are 


Recipient's 

will include a
international transportation, the Recipient 


vouchers involving such transportation which
certification on 


is essentially an follows:
 

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
 

I hereby certify that the transportation service for
 

(and their personal effects) or property by U.S.
personnel 


flag air carriers was unavailable for the following
 

reason(s): (State appropriate reason(s) as set forth above;
 

see 41 CFR 1-1.323-3 for furtner guidance).
 

(e) Travel allcwances shall be reimbursed in accordance
 

with FMC Circular 73-8 and the regulations contained in AID
 

Handbook 22 entitled -Travel and Transportation"; however, if
 

the 	Recipient's domestic and international travel allowance
 

and approved by
policies and procedures have been reviewed 

to the
AID or another Federal departnent or agency pursuant 


applicable Federal cost principles, the Recipient may use its
 

lieu of that in Handbook 22 after
travel allowance system in 


it has furnished 
the AID Grant Officer with a copy of such
 

approval.
 
(f) Fifty percent of all international ocean shipment made
 

on
by the Recipient, to be 	financed hereunder, shall be made 


Where U.S. flag vessels are not
U.S. 	 flag vessels. 

their use would result in a significant delay,
available, or 


requirement
the Recipient may request a release from this 

Commodity
from the Transportation Support Division, Office of 


for
Management, AID, Washington, D.C. 20523, giving the basis 


the request.
 

(i) V.en the AID Transportation Support Division makes and
 

issues a determination to the Recipient that U.S. flag
 

vessels are not available, the ocean shipment costs on
 

foreign flag vessels, as namec in the determination, will be
 

eligible for reimbursement under the Agreement. In all
 

submitted for reimbursement
instances Recipient vouchers 


under the Agreement which include ocean shipment costs will
 

as follows: -2 ireby
include a certification essentially 

ocean bill of lading ccncerned
certify that a copy of each 

AdmInistration, Cargohas been submitted to the Maritime 


Control Center, Commerce Building, Washington,
Preference 

D.C. 20235, and that such bill(s) of lading 	state all of the
 

carrier'& 	charge. 4,ncludlng the basis for calculation such as 

applicableweight or cubic measurement, and indicate' the 


A.I.D. Agreement Number."
 



(ii) Shipments by voluntary non-profit relief agencies

(i.e., PVOs) shall be governed by paragraphs (a) and (b)
 
above and by AID Regulation 2, "Overseas Shipments of
 
Supplies by Voluntary Non-Profit Relief Agencies" (22 CFR 
202).
 

7. PROCUREMENT OF COODS AND SERVICES UNDER $250,000
 

(This provision is applicablt when the total procurement
element, i.e., the sum of all pL.rchase orders and contracts 
for goods and services, of thil; Agreement does not exceed 
$250,000.)
 

(a) Ineligible Goods and Services
 

Under no circumstances shall the Recipient AID funds
use 

to procure any of the following under this Agreement:
 

(1) military equipment,
 
(2) surveillance equipment,
 

(3) commodities and services for support'of police or 
other law enforcement activities,
 

(4) abortion equipment and services,
 
(5) luxury goods and gambling equipment, or
 
(6) weather modification equipment.
 

(For a more detailed discussion of the subject, see AIr)
Handbook 1, Supplement B, Chapter 4D.) 

If AID determines that the Rccipient hc,; procured any of
 
the ineligible goods and services specified above under this 
Agreement, and has received reimbursement from AID 'or such
 
purpose, the Recipient agrees to refund to AID the entire
 
amount of the purchase.
 

(b) Restricted Goods
 

The Recipient shall not use AID funds to procure any of
 
the following goods or services from a non-U.S. 
source (i.e.,
 
other than AID Geographic Code 000) without the prior written
 
authorization of the AID Grant Officer:
 

(1) agricultural commodities,,
 
(2) motor vehicles,
 
(3) pharmaceuticals,
 
(4) pesticides,
 
(5) plasticizers,
 
(6) used equipment, or 
(7) U.S. Governxent-o-ned excess property.
 

(In addition to the feoregoinp rule regarding source, to 
be eligible for procuremK.nt vith All) fund!, the above 
commodities munt meet the requiremrnt,, cont41ncd in A4r) 
Handbook I, Supplement B, Chapter 4C.) 

http:procuremK.nt


If AID determines that the Recipient has procured any of
 
above under this Agreement
the 	restricted goods specified 


the prior written authorization
from non-U.S. rources without 


the AID GraAt Officer and has received reimbursem-nt from
of 

AID for such purpose, the Rf-cipient agrees to refund to AID
 

the entire amount of the purchase.
 

(c) Geographic Source and Order of Preference
 

Except at. may be specifically approved or directed in
 

advance by the AID Grant Officer under paragraph 7(b)
 

above, all other goods (e.g., equipment, materials and
 

supplies) and services, the costs of which are to be re­

imbursed nder this Agreement by AID and which will be
 

with United States dollars, :h3ll be purchased in
financed 

and shipped fro= only "Special Free World" countries (i.e.,
 

AID Geographic CoJe 935) in accordance with the following
 

order of preference:
 

(1) 	the United States (AID Geographic Ccde 000),
 

(2) 	"Selected Free World" cour~tries (AID Geographic Code
 

941),
 
(3) 	the Cocperating Country,
 
(4) 	"Special Free World" countries (AID Geographic Code
 

935).
 

(d) Application of Order of Preference
 

When the Recipient uses AID funds to procure goods and 

so'irces under the orde. ofservices frot, other than U.S. 
it shall document it f!iles topreference in 7(c) above, 


such instance. The documentation shal' set
justify each 

forth the circunstances surrounding the procurement and shall
 

be based on one or more of the follouring reasons, which will
 

be set forth in the Recipient's documentation:
 

(1) the procurement was of an emergency nature, which 

would not allow the delay attendant to soliciting U.S. 

Sources,
 
(2) the price differential for procurement fror U.S. 

exceeded by 50, or more the delivered price fror- thesources 

non-U.S. source,
 

(3) impelling local political consideration. preciuded 

consideration of U.S. sources, ­
(4) the poodf. or ser-Vcer er,: not .valla0le !rom U.S. 

sources, or 
(5) procurenent of locally avalAbl," Food. or ner'ice& a5 

opposed to procurement of V.S. goods and iLr!vlces, would beit 

promote the objective, of the Fore igt A t:stance Prorra­

under thl%, Agreement. 
(e) The Recipient' P'rocurrnmrt Sy,-tes 

(1) The Recipient may uor it ovn procurement policies 

and 



procedures provided they conform to the geographic source and
 
order ot preference requirements of this provision and
 
paragraphs 3 and 4, Attachment 0 of OMB Circular No. A-110
 
(as set forth in paragraphs 1U.3 and 1U.4 of Handbook 13).
 

(2) If the Recipient's procurement policies and 
procedures have been reviewed against the .procurement 
requirements of paragraphs 3 and 4 of Attachment 0 to OMB 
Circular No. A-11O, (as set forth in paragraphs IU.3 and 1U.4 
of Handbook 13) and have been approved by AID or another 
Federal department or agency, the Recipient shall furnish the 
AID Grant Officer a copy of such approval; otherwise thr 
Recipient's procurement policies and procedures shall conform 
to the specified requirements of OMB Circular No. A-110. 
(See Handbook 13, Chapter 1, paragraph IV.) 

(f) Procurement Systems - Subrecipients
 

(1) U.S. subrecipients may use their own procurement 
policies and procedures provided the Recipient determines 
that they comply with the intent of paragraph 3 and the 
requirements of paragraph 4 of Attachment 0 to OMB Circular 
A-11O (as set forth in paragraphs IU.3 and IU.4 of Handbook 
13). 

(2) Non-U.S. subrecipients, who are located abroad and 
who do not perform in the U.S. under this Agretment, may use 
their own procurement policies and procedures provided that 
the Recipient determines that they comply with the intent of 
paragraph 3 of Attachment 0 to FMC Circular No. 73-8 (as set 
forth in paragraph )U.3 of Handbook 13); Paragraph 4 of 
Attachment 0 to OMB Circular No. A-110 (as set forth.in 
paragraph IU.4 of Handbook 13) does not apply to such 
non-U.S. institutions. 

(g) Small Business
 

To per-mit AID, in accordance with the small business 
provision of the Foreign Assistance Act of 1961, as amended,
 
to give United State; small business firms an opportunity to
 
participate in supplying commodities and services procured
 
under this Agreement, :he Recipient shall, to the maxinun
 
extent possible, provide the following informition to the
 
Small Business Office, AID, Washington, D.C. 20523 at least
 
45 days prior (except where a shorter timt it reques:ed of, 
and granted by the Small Buciness Office) to plac In any 
order or contract in exce.t of $25,000: 

(1) brief grncr.:i der cr!ptlon and quin~ ty of goodt. or 
servicr.,
 

(2) cloting date for rrce virni qu't t i ., proposlals , or 
bids, arid 

(3) address where Invitatonttor ipelfcttl~onz can be ob­
tained.
 



(h) Ineligible Suppliers
 

AID funds provided under this Agreement shall not be
 

commodity or commodity-related servicesused to procure any 
of

furnished by any supplier whose name appears on the List 

under AID Regulation 8, Supplieis of 
Ineligible Suppliers 
Commodities and Commodity-Related Services Ineligible for AID
 

to review said
The Recipient agrees
Financing (22 CFR 208). 

the cost of which
 

list prior to undertaking any procurement 

by AID under this Agreement. AID will
 

is to be reimbursable 

provide the Recipient with this list.
 

8. REFUNDS
 

use of AID funds results ir accrual of interest to
 
(a) If 


any other person or entity to whom
 
the Recipient or to 


such funds available in carrying out the
 
Recipient makes 


purposes of this Agreement, the Recipient shall refund 
to AID
 

an amount equivalent to the amount of interest accrued.
 
but not disbursed to the
 

(b) Funds obligated hereunder 


at the time this Agreement expires or is
 
Recipient 


for funds encumberedshall revert to AID, exccptterminated, 
a legally binding transaction applicable
by the Recipient by 


expended
to this Agreement. Any funds disbursed to but not 

of expiration or termination of
 
by the Recipient at the time 


this Agreement shall be refunded to AID.
 

time, during the life of this Agreement,
(c) If, at any 
by AID that funds provided under this 

it is determined 
purposes not in accordance

Agreement have been expended for 

with the terms of this Agreement, the Recipient shall refund
 

such amounts to AID.
 

OF CREDIT (FRLC)RESERVE LETTER9A. PAYME1'.:' - FEDERAL 

ADV ANCE
 

the total advances

(This provision is applicable when 


contracts and

the Recipient's cost-reimbur5ementunder all 

assistanre instruments with AID exceed $120,000 per annum and
 

to have a continuing relationship with
 
AID has, or expects 


least one year.)
the Recipient of at 


of Credit

AID shall open a Federal Reserve Letter
(a) of this 

(hereinafter referred to as an "FRLC') in the amount 

the Recipient may pre!ient payment
Agreement idpainst which .h ,11The payment voucher€,Form TFS 5401).voucherL (.e, 

thar datily andmore frequentlynot ordinarily be cubmitted 
than c$)0 ,000. Sinctthat $5,000 or more
shall not be leu& fror

enable,. the- Reclipient to obtain funds 
the F)LC veuthod 

t.
 w.th "arvl At. frequently
the U.S. Treasury concurrently 

irv made by the i-ciplent, thrre nerd be no 
dishurter rnt, 

by the Recipient and drawdo.'no
time lag between difbursementt 

by FRLC. Therefore, there is no 
from the U.S. Treasury 

tht
fornecessity 




Recipient to maintain balances of Federal cash other than
 
small balances.
 

(b) In no event shall the accumulated total of all such
 
payment vouchers exceed the amount of the FRLC.
 

(c) If at any time, the AID Controller determinee that
 
the Recipient has presented payment vouchers in excess of the
 
amount or amounts allowable in (a) and (b) above, the AID 
Controller shall advise the AID Grant Officer who may: (1) 
cause the FRLC to be suspended or revoked; (2) direct the 
Recipient to .withhold submission of payment vouchers until
 
such time as, in the judgment of the AID Controller, an
 
appropriate level of actual, necessary and allowable ex­
penditures has occurred or will occur under this Agreement,
 
and/or (3) request the Recipient to repay to AID the amount
 
of such excess. Upon receipt of tl-- AID Grant Officer's
 
request for repayment of excess advance payments, thu
 
Recipient shall promptly contact the AID Controller to make
 
suitable arrangements for the repayment of such excess funds.
 
Advances made by primary Recipients (those which receive
 
payments directly from the Government) to secondary
 
Recipients shall conform to the same standards applicable to
 
advances made by the Government to the primary Grantee.
 

(d) Procedure for Recipient.
 
(1) After arranging with a commercial bank of its choice
 

for operation under the FRLC and obtaining the name and
 
address of the Federal Reserve Bank or branch serving its
 
commercial bank, the Recipient shall deliver to the AID
 
Controller 3 originals of Standard Form 1194, Authorized
 
Signature Card for Payment Vouchers on Letters of Credit,
 
signed by those official(s) authorized to sign payment
 
vouchers against the FR.C and by an official of the Recipient
 
who has authorized them to sign.
 

(2) The Recipient shall subsequently receive one
 
certified copy of the FRLC.
 

(3) The Recipient shall confirm with its commercial bank
 
that the FRLC has been opened and is available when funds are
 
needed.
 

(4) To receive payment, the Recipient shall:
 
(A) Periodically, although normally not during the last 

five days of the month, prepare payment vouchers (Form TFS 
5401) in an original and three copies. 

(B) Have the original end two copies of the voucher 
signed by the authorized official(s) whose signature(s)
 
appear on the Standard Form 1194.
 

(C) Present the original, duplicate and triplicate copy 
of the Form TFS 5401 to its commercial ban). 

(D) Retain the quadruplicate copy of the voucher.
 
(5) After the first payment voucher (For= TFS 5401) has 

been procestutd, succeeding payment voucher, aall not be 
presented urtil the existing balance of prevlous payment!has 
been expended or i insufficient to meet current needs. 

(6) In preparing the payment voucher, the Recipient 
ansigno a 



voucher number in numerical sequence beginning with I and
 
continuing in sequence on all subsequent payment vouchers
 
submitted under the FRLC.
 

(7) A report of expenditures (i.e., SF 269, Financial
 
Status Report) shall be prepared and submitted not less than
 
quarterly within 30 days of the end of the period to the AID
 
Controller, AID, Washington, D.C. 20523. This SF 269 Report,
 
submitted with Standard Form 1034, Public Voucher for
 
Purchases and Services Other Than Personal, shall be in an
 
original and 2 copies.
 

(8) The SF 269 report is reviewed against this
 
Agreement's provisions, and any improper disbursement is
 
disallowed. The Recipient is notified of the reason for the
 
disallowance and is directed to adjust the next periodic
 
report of expenditures to reflect the disallowance and to
 
reduce its next payment voucher against the FRLC by the
 
amount of the disallowance.
 

(9) In addition to the submission of the SF 269 and the
 
SF 1034, the Recipient shall submit an original and 2 copies
 
of SF 272, Federal Cash Transaction Report, as follows:
 

(A) For advances totaling less than Si million per year,
 
the Recipient shall submit the SF 272 within 15 working days
 
after the end of the reporting quarter.
 

(B) For advances totaling more than $1 million per year,
 
the Recipient shall submit the SF 272 within i5 working days
 
after the end of each month, and
 

(C) The Recipient's cash needs for the ensuing period
 
(i.e., quarter or month) shall be explained under the
 
"Remarks" section of the SF 272.
 

(e) Refund of Excess Funds.
 
(1) If all costs have been settled under the Agreerbent
 

and the Recipient fails to comply with the A£D Grant
 
Officer's request for repayment of excess FRLC funds, the
 
Government shall have the right, on other contracts or
 
assistance instruments held with the Recipient, to withhold
 
reimbursements due to the Recipient in the amount of the
 
excess being held by the Recipient.
 

(2) If the Recipient is still holding excess FRLC funds
 
on a contract or an assistance instrument under which work
 
has been completed or terminated but all costs have not been
 
settled, the Recipient agrees to:
 

(A) Provlde within 30 days after requested to do so by
 
the AID Grant Officer, a breaklown of the dollar amounts
 
which have not been settled between the Governrent and the
 
Recipient. (The AID Grant Officer will assume no corts are in
 
4lispute if the Recipient fall& to reply within 30 day&.)
 

(W) Upon written request of the AID Grant Officer, 
return to the Government the sun of dollarr;, if any, whic, 
represent% the diffence between (i) the Recipient'r maxlnur 
position on claimed costs which have not been rel~iburaed an 

(il) the total amount of unexpended funda which have 
been advanced under this Agreement; and 

(C) If the Recipient fails to comply with the AID Grant 



Officer's request for repayment of excess FRLC funds, the
 
Government shall have the right, on other contracts or
 
assistance instruments held vith the Recipient, to withhold 
payment of FRLC or othier advances and/or withhold
 
reimbursements due the Recip!ent in the amount of *'- excess
 
being held by the Recipient. 

9B. PAYMENT PERIODIC ADVANCE 

(This pr.vision is applicable when total advances undar
 
all the Recipient's cost-reimbursement contracts and
 
assistance instruments with AID do not exceed S120,O00 per 
annum or if total advances aggvegate more than $120,000 pcr 
annum but there is not a continuing relationship of at least 
one year.) 

(a) Each month (or quarter, if the Recipient is on a 
quarterly basic) after the initial advance, the Recipient 
shall submit to the AID Controller an original and 2 copies 
of SF 272, Federal Cash Transaction Report, as follo's:
 

(1) The Recipient shall submit the SF 272 within 15 
working days after the end of the reporting period, and 

(2) The Recip'ent's cash needs for the ensuing period 
(i.e., quarter or month) shall be explained under the
 
"Remarks" section of the SF 272.
 

(b) Along with each SF 272 subnlssion, the Recipienr 
shall submit a:- original and 3 copies of SF 1034, Public 
Voucher for Purchases and Services Other Th.n Personal, each
 
voucher shall be identitled by this Agreement number and
 
shall state the total actual expenditures for the reporting 
period.
 

(c) Each quarterly voucher (i.e., SF 1034) or third 
monthly voucher, if the Recipient is on a monthly basis, 
shall also be supported by an original and 2 copies of an SF 
269, Financial Status Reprt. The SF 269 shall be submitted 
within 30 days after the end of the reporting quarter and may 
be submitted separately from the SF 1034 and the SF 272; 
however, the SF 269 shall cover the same period as the SF 
1034(s) and the SF 272(s).
 

(d) Refund of Excess Funds.
 
(1) 1f all costs have been settled under this Agreement 

and the Recipient fails to comply with the AID Grant
 
Officer's request for repayment of excess advance funds, the
 
Government shall have the right, on other contracts or
 
assistance Instruments held with the Recipient, to withhold
 
reimbursements due to the Recipient in the amount of the
 
excess being held by the Recipient.
 

(2) If the Recipient i. r.tll holdInF, exce.,. advance 
funds on a contract or assistance inf.trument under %-flchth" 
work has been completed or termirnted hut all co.ts havs not 
been settled, the Recipient agree-, to;
 

(A) Provide within 30 dny 4fter rqu-,td, to do to by 
the AID Grant Officer, a breradovn of the dollar Amounf tt 
which have not been settled between the Govern.ent an, thr 
Recipient. (The AID Grant Off Icer will a rtnm- nr cottr. arcI In 
dispute if the Recipient fail to reply wlth!n 301 day.,) 
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on claimed costs 	 funds which
 position 
the total amount 
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(ii) 

under this 
Grant; and
 

advanced to c splywith the AID Grant
 
(C) If the Recipient fails 
 the
advance fendS,
excess
for repayment of 


Ufficer's request on other contracts 	or
 
have the right, 	 to withhold
shall 	 the Recipient,
Government 	 held with 
assistance instruments 
other advances and/or withhold 

reimbursements due
 
of 	 by tho
payment 	 being held
uf the excess
amount
the Recipient in the 


Recipient.
 

10. 	 LIMITATION OF FUNDS
 

or
 
to all incrementally
is applicable
(This provision 


partially funded Agreements.)
 
the cost to the Government for
 

(a) It is estimated that 	 not exceed the
will
of this Agreement

the performance 


of this Agreement

the Schedule to carry out
 cost set forth in its best eff.rtsestimated 	 and all obligations

and the Recipient agreesin
to use Schedule
the
specified
the program 


y
cosr 

w thin such estilated 


under this Apreement 	 for payment and

available
amount presently
(b) The 	 covered thereby, and
 

the it
Agreement,
to this 	 allotted
allotted 	 the 
 It is

it the Schedule
of performance which it 
is estimated 	

be
the period are specified 	 Will

will cover, to time additional funds 
amount 	 from time
contemplated that 


cost set
full etiiated
to the 

to this Agreement up


allotted 
 carry out, or
agrees to
Schedule. The Recipiest
forth in the 	 under this Agreement toy the 
have carried out, the progra 	 and payabl by the
total amount paid
point at ich the 


of this Agreement

the teroS
pursuant
Agreement.
Governmentto thIS 

to 
the total amount actually


not exceed
*iloted does 	 to
approximates but 
any time, the Recipient ha, reason 


(c) (1) If, at 

in carrying
which it expectS to incur
the costs 
 60
believe that 	 Wilceedln
out the program of this Agreement in the next will
incurred,
cortS preViOUslY


dayo t, hen arded to all 
to this
then allotted
amount
of the total 	 Ali) Grant Officer
exceed 75 percent sh.'il notify the

the Recipien 	 theA~TCement, 	 Iall state
The notice
e ect . 
n to that
in A Tige 


add tionl fundt required to continue the
eItimated amount of set forth, in the Schedule () Sit>' 
program for the period 

the period pecified in the
 
days prior to the end o 
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notification, pursuant to (c)(1) or (c)(2), above additional 
funds are not allotted by the and of the period set forth in 
the Schedule or an agreed'date 
substituted therefor, the AID Grant Officer will, upon 
written request by.the Recipient, terminate this Agreement 
pursuant to the provisions of the TERMINATION provision on 
such date. If the Recipient, in the exercise of Its 
reasonable Judgment, estimates that the funds available will-
allow I-it~
....... €ontinue+-to +,dischargle-.Its-obliglation- hereunder...
 
for a period extending beyond such date, It shall specify the
 
later date it its request and the AID 'rant Officer, in his 
discretion, may terminate this Agreement on that later date. 

(d) Except as required by other provisions of this
 
Areement, specifically citing and stated to be an exception 
from this provision, the Government shall not be obligated to 
reimburse the eciplent for costs Incurred In excess of the 
total amount from time to time allotted to this Agreement, 
and the Recipient shall not be obligated to continue carrying 
out the program under this Agreement (including actions under 
the TERMINATION provision) or otherwise to incur costs In 
excess of the mount allotted to this Agreement, unless and 
until the AID Grant Officer has %otified the Recipient In 
writino that such allotted amount has been Increased and has 
specified In such notice an increased amount constituting the 
total amount then allotted to this Agreement. To the extent 
the amount allotted exceeds the estimated cost set forth In 
the Schedule, such estimated cost shall be correspondingly 
Increased. No notice, comunication or representation in any,
other form or from any person other than the AID Grant 
Officer shall affect the amount allotted to this Agreement. 
Zn the absence of the specified notice, the Government shall 
not be obligated to reimburse the Recipient for any costs In
 
excess of the total amount then allotted to this Agreement,
 
whether those excess costs were Incurred during the course of
 
this Agreement or as result of termination. When and to the
 
extent that the amount allotted to this Agreement has been
 
Increased, any costs incurred by the Recipient In excess of
 
the amount previously allotted shall be allowable to the same
 
extent as If such costs had been Incurred after such
 
Increase In the amount allotted, unless the AID Grant
 
Officer Issues a termination or other notice and directs that
 
the Increase is solely for the purpose of covering
 
termination or other specified expenses.
 

11. USE of FOREIGN CURRENCY
 

(a) henever the Recipient has a need to convert U.S. 
dollars into local currencies, such conversion shall be made 
through the US. Disbursing Officer. If the Disbursing 
Officer is unable to effect ouch conversion, the Recipient is 
free to use the facilities of any accredited financi.a 
Institution.
 



.
l-, !!1 ..... f. 
.. 

res of the Recipient inexcess or
(b) All e)xpentu 

cu . c ountries including per diem 
.. ar-exces 

expenses, which will be reimbursable by AID
(subsistence) owned foreign
under this Agreament, 	 shall be funded from U.t S 

unless otherwise authorized in iting by theID 
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,12. 'AGRE TADZMEhS _ 

be 	 by formal writtenThis Agreement may amended-
be
to the basic document. -Amendments maymodifications 

party to this Agreement; however, they
proposed by either 

they become
parties beforemust be acceptable to both 

effective and binding.
 

M3.DISPUTES
 

otherise provided in this Agreement, any
 
S(a) Except as 


of fact arising under this
 
dispute concerning a 	question 


vhich o not disposed of by agreement shall be
 
Agreement 	 hisdecided by the AID Grant Officer, who shall reduce 

and mail or otherwise furnish a copydecision to writing 
of the AID Grantthereof to the Grantee. The decision 

within thirty
conclusive
final andednless
Officer shall be 


(30) 	days from the date of receipt of such copy, the
 
AID Grant
 or otherwise furnishes to the


Recipient mails 

appeal addressed to 	the Administrator,
Officer a written 


Agency for International Development, Washington, 
D.C. 20523.
 

or his duly authorized
the Administrator
The decision of 

representative for the determination of such appeals 

shall be
 
a of

final and conclusive unless determined by court 
to have been fraudulent, or
 

competent jurisdiction 

or so grossly erroneou& as 

capr icious, or arbitrary, 
or not supported 	 by

necessarily to imply bad faith 
appsol
In connection with 	 any

substantial evidence. 
the Recipient shall 	 be

proceeding under this provision, 
offer evidence in

afforded an opportunity to be heard end to 
support of Its appeal.	 

notM(b) Tis. DISPUTS provision does preclude 
consideration of law questions In connection with decLsions 
provided for Inparagraph (a)abovel provided that 	nothing 

in
 

this Agreement shall be construed ats making 	 final the 
or
official, representative,
decision of any administrative 


board on a question of law.
 

14. 	 TZMZIXATION
 

This Agreent may be terminated for
 
(a) For Cause. 


cause at any time, in wehole or in part, by the AID Grant 

upon written notice to the Recipient, whenever It is 
Officer 
determined that the Recipient has failed to comply with the 

conditions of the grant. 
This Agreeent my be terminated

(b) for Convenience. 
for 



it. thee 4f rthe peditue ff uns, Bth pies shall 

alree. upon - term nation conditions, including the effective 
date and, inthe case of partial termintion, the portion to 
be, terminated. The agreement to terminate shal.l e set forth 
In aletter from the AIDGrant Officer to the Recipient.* 

Xhc) 'i~naion Procedures, Upon__eeipt of and in 

accordance with'& termination -notice -as specified in iithiiY 
paral-raph (a), or (b) above the Recipient shall forthwith 
take immediate action to minimize All expenditures and 
obligations financed by this Agreement, and shall cancel such 

Except asunliquidated obligations whenever possible. 
provided below, no further reimbursement shall be made after 
the effective date of terminations an: the Recipient shall,
 
within 30 calendar L days after the effective date of such
 
termination, repay to the Government all unexpendied portions 
of funds theretofore paid by the Government to the Recipient 
which 4re not otherwise obligated by a legally binding 
transaction applicable to this Agreement. Should the funds 
paid by the Government to the Recipient prior to the 
affective date of the termination of this Agreement, be 
Insufficient to covr the Recipient's obligations pursuant to
 
the aforementioned legally binding transactions, the
 
Recipient may submit to the Govermnt -within 90 calendar 
days after the effective date of such termination, a written 
claim covering such obligations, and subject to the 
limitations contained In this Agreement, the AID Grant 
Offic', shall determine the amount or mounts to be paid by 
the Goveruumnt to the Recipient under such claim ' In 
accordance with the applicable Federal cost principl-es. 

15s SUBORDINATE AGRECWCTS
 

The placement of subordinate agreements (ep. leases, 
options, agreements, or contracts) with other organiations, 
firms or Institutions and the provisions of such subordinate 
aetments ars, subject to prior written consent of the AID 
Grant Officer If they will be funded by AID hereunder, unless 
the Recipient's procurement system has been reviewed and 
approved pursuant to the appropriate section(s) of Paragraph 
1U of Chapter 1, Handbook 13, In no ievent shall any such 
subordinate agreemnt be on a coost-plu swampercentageofhhcost 
basis. Subordinate contractors (including suppliers) shall 
be selected on a competitive basis to the maximum practicable 
extent consistent with the obligations and requilements of 
this Agreeent. 

160 PUBLICATIONS 

r (This provision Is applicable to any stremlnt which
 

;iI
 

4 



other copyrightabl
or
book, publication,
produces any 

material.)


(a)If it is the Recipient's intention to 
identify AID's
 

from this
resulting
any publication
contribution to 	 on the nature of
consult AID 

Agreement, the R~cipient shall 


the acknowledgement prior to publication.
 
provide the AID Project Manaler
 

(b)The Recipient shall 	 this
developed under 

of all published works 


with one copy 	 the AID Project
shall provide
The Recipient
Agreement. 

Manager with.lists of nthc- written work produced under this
 

Agreement.	 are used to
 
(c) In the event these Agreement 	funds 


in lieu of the publisher

cost of publishing,
underwrite the 

is the normul practice, any profits or
 as
assuming this cost 	 be credited to
 amount of such cost shall 

royalties up to the 


this Agreement.
 
The Recipient is permitted to secure copyright to any
 

(d) 	 this Agreement in 
prc'uced or composed under

publication 
IT8.b. of 	Chapter 1, Handbook 13; 

with paragraph
accordance 	 and does hereby grant 
Provided, that the Recipient agrees to 	

and
non-exclusive
a royalty-free,to the Government 
 use, dupli-ate,
the world tolicense throughoutirrevocable 	 manner and 
dispose of such publications in any 


disclose, or 	 to use the work for
 
to authorize others 
for any purpose and 


Government purposes.
 

17. 	 PATENTS
 

to any Agreement which
 
is applicable
(This provision 	 or
rights, processes
ites, patent


produces patentable 

inventions.)
 

(a)The Recipient agrees to notify the AID Grant 
Officer
 

or 6"irstdiscovery conceive€ 
any invention or

in writing of 	 of or under thiS

in the cuurse
to practice
actually reduced 	 the patert

The AID Grant Officer will detertmine 


Agreement. 	 In accordance with the
 
Recipient
afforded the 	 Patent
rights to be 

and State nent of 	Government
Memorandum 	 1,Presidential 	 ITB.a. of Chatfer

and paragraph
FR
Policy (36 16889) 


Handbook 13. Shall Imply a
 
in this provision
contained
(b) Nothing 	 or be construed as
 under any patent


license to the Goverment 
 cr other right otYowISe
of any license
the scopeaffecting 
granted to the Goverrnrpnt under any patent.
 

COUtNPIES18. 	 INELlGIBLE 
Grant Officer,the A:D 	 no 

Unles- Otherwise approved by 	
in Cruntrifor costt incurred 
e ipended
fund- wll be 	 nee '.c-. ,AID 	 tht- Foreign Asst 

inel igible for assistance under 
appro riatilng funv" f:"
 

or under act,

1961, as amended, 

foreign aStiOtanCe.
 



_____ 

19. 	 EQUAL OPPORTUNITY INEKPLOYMENTr 

(This provision -is applicable to all 'Recipients,
subrecipients and contractorst under'this Agreement who either 

pefo'work in the United-State" or who recruit-personnel in 
the United States tb do work abroad.) 

(a) With respect to: the. employment of persons In the
'~U;S~ undmrthi c p n-greeto-take-al1 

reasonable steps to ensure equality' of opportunity in its 
employmht practices without regard. to. race, color, or 
national origin of such persons And, in accordance with Title 
VI of the Civil Rights Act of 1964, when work funded by this 
Agreement is performed in theU.S,, no person shall, on the 
grounds of race, coloror natioo-l origin, be excluded fion 
participation, be denied benefits, or be. subjected to 
discriminaton. In addition, the Recipient agrees to comply,
in accordance with Its written assiwance of compliance, with
the provisions of Part 209 of Chapter 11, Title 22 of the 
Code of Federal Regulations, entitled Non-discrimination in 
Faderally Assisted Prgras of the Arencr for Internalional 
DevlMent - EfleCtUat ion Of TitleA YI of the (1vi11127"fls
Act Of 1964. 

T5F In addition, the Recipient agrees to take allI 
reasonable steps to ensure equality of opportunity in its 
employment practices without regard to sex, religion, age,
and handicap, in accordance with P.L. 92;261P P.L. 93-259, 

* PA. 93-112 and P.L. 93-508. When workr fnded by AID under 
this Agreement is performed Ineither the U.S. or overseas, 
no person shall on the grounds of sex, religion, age, or 
handicap, be excluded from participation, be denied benefits, 
or be 	subjected to discrimination. 
20. U.S. OFFICIALS NOT TO BENEFIT 

No member of or delegate to the U.S. Congress or 
resident U.S. commissioner shall be samitted to any share or 
part of this Agreement or t) any benefit that may arise 
therefrom-, but this ,rovisicn atiell not be construed to
extend 	 to this Agreement, if rade with a corporation for Its
general benefit. 
21. COYCKANT AGAINST CONTINGENT.FEES 

he Recipient warrants that no person or selling agency
hisben eplyed or retained to solicit or secure this 

Agreement upon an agreement or understanding for a
commission, percentage, brokerage, or contingent at except
ban& fide employees or bona fide established commercial or,
selling agencies maintained by the Recipient for the purpose
of securing business * For breach or violation of this 
warranty AID shell have the right to cancel this Agreement
without,' lability, or in its discretion, to deduct frmthe 
Ag.oament an amunt, or otherwise recover, the full inount of 



commission, percentage, 	brokerage, or contingent 
fee.
 

22. NONLIABLILITY
 

o AID assumes no liability with respect to any third party program 
any ,ims for damages arising out of the 

..... 
-supported by this Agreement. 

TITLE TO, USE. AND CARE OF PROPERTY23. 

as used inthis provision shall 

(a)The term "property" 	 isthe cost of which
property
mean Recipient purchased 	 T-he tern,
-AID -- underterthts..-Agreemen,.me 

"non-uexpendable property" means property which is complete in 
a component part

not lose its identity or become
itself; does 	

put into use; is durable, with an 
of another article when 
expected service life of two years 

or more.
 

(b)The Schedule of this Agreement 
shall specify (or the
 

AID Grant Officer may direct) that 
title to specific property
 

in the Cooperating
in the Recipient, or 
shall be vested 

is to be vested in the Recipient,
Country. When title When title is 

(c)of this provision is applicable.
paragraph 
inthe Cooperating Country, paragraph (d)of
 

to be vested 	 If specific direction
is appicable.
this provision 


of title is,not provided either inthe 
regarding placement 	 then 
Sc edule of this Agreement, or by the AID 

Grant Officer 

title shall be vested in the Recipient, and paragraph ~c) of 
this provision is applicable. 

(c) 	 Recipient Titled Property. 

not charge for any depreciation,
(1) The Recipient shall 	 remains in of property, title to which 

amortization, or use 	 or any other U.S.

this Agreement,
the Recipient under 


Goverment agreement, subagreement, 
contract, or subcontract.
 

maintain 

(2)The Recipient agrees to use and the
 

property for the purpose of this 
Agreement in accordance with 

of paragraph IT of Chapter 1, Handbook 13. 
the requirements 	 property having an 

(3) With respect to nonexpendable
title to which vests inor more,acquisition cost of $1,000 

the Recipient, the Recipient agrees: Grant Officer from
such items to the AID01 To report a controlare acquired and to maintain

time to time as they 	 ready identification 
system which will permit their and
 

location. 
To transfer title to any such items-

in accordance
 
(11) 	 by the AID Granttherefor issued

with any written request 	 thisto final payment under 

at any time prior
Officer
Agreements.
 

(d)Cooperating Country 	Titled Property. 

(1)Property titled to the Cooperating 
Country shall be 

theof the Recipient until 
a usto and controly 	 underunder 	 or cIeton of work 

un r othe directs otherwise,€ e 
Aareement, or its termination, at which 

time custody and
 
S3J 	 of title, or

be turned over to the owneronrro1 shall 	 inOfdisposed 




accordance with its instructions. All performance guaiantees
 
and warranties obtained from suppliers shall be taken in the
 
name of the title owner.
 

(2)The Recipient shall prepare and establish a program
 
to be approved by the Mission, *for the receipt, use,
 
maintenance, protection, custody, and care of the Cooperating
 
Country titled property for which it has custodial
 
responsibility, including the establishment of reasonable
 
controls to enforce such program. The Recipient shall be
 
guided by the requirements of paragraph IT of Chapter 1,
 
Handbook 13.
 

(3)Within 90 days after completion of this Agreement, 
or at such other date as may be fixed by the AID Grant 
Officer , the Recipient shall submit an inventory schedule 
covering all items of property under its custody, title to 
which is in the Cooperating Country or public or private 
agency designated by the Cooperating Country, which have not 
been consumed in the performance of this Agreement. The 
Recipient shall also indicate what disposition has been made 
of such property. 

24. AUDIT AND RECORDS - NON-U.S. SUBRECIPIENTS
 

(1) The Recipient shall require non U.S. subrecipients
 
(see paragraph L3, Chapter I of Handbook 13) to maintain
 
books, records, documents and other evidence and accounting
 
procedures and practices sufficient to reflect properly that
 
funds provided by the Recipient were expended exclusively for
 
the purposes of the subordinate agreement. Such records shall
 
be maintained for three years following the expiration of the
 
subordinate agreement.
 

(2) The Recipient shall ensure that, after each twelve
 
months of a subordinate agreement with a non-U.S.
 
institution, an audit is conducted on the subrecipient's
 
records by ar independent public accountant with a national
 
certification similar or equivalent to a certified public
 
accountant. If the Recipient determines that an audit is not
 
possible or feasible it shall submit to the AID Grant Officer
 
the reasons why such an audit is not possible or feasible,
 
and present for the approval of the AlD Grant Officer ,
 
alternatives which will achieve the objectives, set forth in
 
this provision. The Recipient shall include in each
 
subordinate agreement hereunder, a provision by which the
 
Rec+pient asserts the right to audit if the indeperdent audit 
does not take place or is unacceptable. The sukcrdinate 
agreement shall also require that the Subrecipient shall 
available any furtner information as rtqluested by the 
Recipient with respect to questione Concrnln thi audit. The 
report of independent judit shall t, su tted to the 
Recipient and retained by It in acccrc:ranc,: w'th the stinCri 
provision entitled ACCE , b" C . 



(3) The purpose of the independent audit shall be to 
determine the propriety, and necessity of the subreciplent's
 
expenditures interms of the purposes for which the funds
 
were 	made available, and the adequacy of the subreciplent's
 
financial management. Notwithstanding the requirement for an
 
independent audit, the AID Auditor General and the 
Comptroller General of the United States or their duly
 
authorized representatives (see paragraph 16, Chapter 1 of
 
Handbook 13) reserve the right to conduct an audit of the 
subrecipient's books and records to determine whether te 
sT recilpienthas'expended AID's funds-in-accordance with the­
terms of this Agreement. The terms of this Provision are 
applicable only to subordinate agreements with non-U.S. 
i nstitutions. 

25. 	 REGULATIONS GOVERNING EMPLOYEE1 OUTSIDE THE UNITED
 
STATES
 

(This provision is applicable only to the Recipient's 
U.S. or third country national employees; It is not
 
applicable to the Recipient's cooperating country national 
employees.)
 

(a) The Recipient's employees, when employed in work 
overseas, shall maintain private status and may not rely on 
local U.S. Government Offices or facilities for support while 
so engaged.

(b) The sale of personal property or automobiles by 
Recipient employees and their dependents in the foreign 
country to which they are assigned shall be subject to the 
same limitations and prohibitions which apply to direct-hire 
AID personnel employed by the Mission, except as this may 
conflict with host goverrment regulations. 

(c)Other than work to be performed under this Agreement 
for which an employee or consultant is assigned by the 
Recipient, no regular or short term employee or consultant of 
the Recipient shall engage directly or indirectly, either in 
his own name or in the nme or through an agency of another 
person, in any business, profession, or occupation in the 
foreign countries to which he Is assigned, nor shall he make 
loans or investments to or in any business, profession or 
occupation in the foreign countries to which he isassigned. 

d) The Recipient's employees, while in a foreign 
country, are expected to show respect for its conventions, 
customs, and Institutions, to abide by its applicable laws 
and regulations, and not to interfere in its internal 
political affairs. 

(e) In the event the conduct of any Recipient employee
Is not In accordance with the preceding paragraphs, the 
Recipient's chief of party shall consult with the hission 
Director and the employee Involved and shall recommend to the 

* Recipient a course of action with regard to such employee. 



(f) The parties recognize the right of the U.S. 
Ambassador tn direct the removal from a country of any U.S. 
citizen or the discharge from this Agreement of any third 
country nrtional when, in the discretion of the Ambassador,
 
the interests cf the United States so require.
 

26. NOTICES
 

Any notice given by any of the parties hereunder, shall
 
be sufficient only if in writing and delivered in person or 
sent by telegraph, cable, registered or regular mail as 
fe'l Iows : 

TO THF: A!D Grant Officer;
 

TO THE: Recipient at Recipient's address shown in this 
Agreement; 
or to such other address as either of such parties shall 
designate by notice given as herein required. Notices 
hereunder shall be effective when delivered in accordance 
with this provision or on the effective date of the notice,
 
whichever is later.
 


