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Program Description

Purpose of Cooperative Agreement

The purpose of this Cooperative Agreement is to assisp
Mississippl State University in ﬁhe development, refine-
ment and maintenance of technical capeability in the field
of seed technology and to provide for the use of suvun
capabllity in the development of seed production industries

serving the needs of farmers in less developed countries.

Specific Activities

In carrying out the purpose of thls agreement the recipient
1s expected to engage In a variety of activitles related

tc seed technology and responsive to the needs and ccncerns
of farmers in the less developed countries. These will
involve identification of problems in LDC seed technology,
applied research directed toward the resolution of such

problems and the dissemination of informaticon baced uopon

(]

the work carried out under this agreement. The recliplent
will also be expected to develop prograzms of training for
host country personnel anc ir-country technical services

for rost country government entltites znd AID which will

utilize and expand upon its techniczal capablility.
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Funds made available under this Agreement may te used for the

-following specific activities:

Identification and Resolution of Technical and Economic
Problens: -

Technical and economic problems 1n séed technology require
applied research efforts to resolve. The recioient will

attempt to identify such problems at an early point so that
work car be undertaken to resolve them before they severely
impede LDC seed technology development programs. The adap-
tive research and/or technical innovatlons to be carried

out will be directly re=lated to recipient technical service
efforts in LDCs. All such programs will be developed in

consultation with and with the approval of the A.I.D. Pro-
Ject Manager and the FProject tanager will be Kept informed

of the work conducted.

During the next [lve years, major emphasis will be glven
to: (a) developing "appropriate technology" for drying and
testing seed; (b) developing procedures for separaticn
of noxious weed seed and seed from other varletles 5f "good"

seed; (c) developing management and guzlity contrel

procedures that are better adapsed to operational condi<ions

-

in the LOCs: and (d) development of better procedures for

-

the economiz ané financilal analysis ¢f secd programs cor

1l
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seed program proposals in the LDCs. The total annaul effort
by the recipient shall not exceed six (6) person-months

without prior written approval of the Grant Officer.

Information Services: The recipient will be expected to

develop and maintaln (on campus and elsewhere) reference

and other informational materials on the organization,

technical, economic, and management aspects of seed programs,

specific components thereof, and for specific crops. These

will be distributed on request to personnel and agencies

in the LDCs, the Bureaus, lMissions, other AID contracters,
international technical assistance and lending

dgencles and institutions and others zs AID may designate.

In most cases, more specific advice and infermation than
avalleble in prepared materials will be required. The
recirient willl locate, ccllect, and/or develop and
transmit the Iinformation reguested. In addicion, the
recipient will develop new or revised information
reference articles on timely subjects related to the
managerlial, technical and ecconomic acpects of seed
program development. The recirient's effors devoted to
these Information Servicer may not cexceed eleven (1)
persen months annually without prior writien arirovdl c?l

the Grant Officer.
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Training Programs: The recipient is expected to plan and

conduct training programs for host country personnel of
varying intensity depth anq duration with emphasis on the
technical, operational and managerial phases of a seed
industry program. Training programs will be U.S., regional,
and in-country, and range from graduate degree programs

to on-the-job training for workers at the operational level.
Also, assistance will be given to agricultural educationzl
institutions in the LDCs in the establishment of educatio*'
training programs in seed technology or upgrading programs

that are already established.

Such programs may be developed either at the request of

the Pro/ect Maneger or at the recipient's own initiative.
In all cases training program plans will be submitted to
AID for review and approval prior to implementation. It is
expected that approximately five cources will be conducted
annually. Recipient's effort devoted tc training shall nos
son-months per year without prior approval of

exceed 13

pe
the Grant 0fficer.

In-Country Service: The recipient will, in consultation and with

the approval of AID, develop and carry out a program of in=-country
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advisory and consulting services in secd technology for
host countries and AID. 1In doing so, tle reéipieﬂt will
respond to Bureau and Mission requests for such services
to the extent possible. The period of in-country |
consulting services will be limited to 30 days per
consultant/specialist per request unless a longer period
is specifically justified and authorized by the Project
Meanager. Total in-country service effort shall not exceed
34 person-months per year without prior written approval
of the Grant 0fficer. The purpose of the in-country
efforts will bte to:
a. Thoroughly review with Misslon, host country and other
concerned personnel on-going or planned host couniry, AID
or other projects in which & zeed preoduction and sumply

capability and system is or should be integrated.

b. Make on-site analysis of the stetus and needs relating

to seed production and supply.

e. Collect the tecnnical, :2limatic and econcmic date
needed to formulate recommendations and develop desligns

and specifications.
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d. Determine the specific requirements for establishing

a seed program or improving existing ones.

e. Assist LDC personnel with installation and operational

checks of technical facilities and equipment.

f. FPrepare facility deslgns, layouts and equipment
specificatlons, formulate recommendations and write

comprehensive reports.






E.

Special Provisions

(1) Travel - Clearances: Prior to travel overseas by recipient personnel,
the recipient will acquire clearances from AlDMissions/representatives in
the developing countries and the AID Regional Bureaus concerned. Al
international travel under the cooperative agreement must be approved by
the AID project manager. '

(2) Trip Reports _ After completion of each TDY assignment, a trip report
will be prepared giving details of itinerary, discussions, pecple conta~ted
accomplishkments, and suggestions resultinc therefrom. Copies of the
report should be sent by the recipient to DS/AGR/FCP.

(3) Youcher Identification. Whenever the recipient submits a voucher
(SF-1034) for payment, he should include the following identification
data on the face of the voucher:

Cooperative Agreement: AID/DSAN-CA-014E
Project: 931-0203.11
Project Office: DS/AGR/FCP- G.F. Warren

(4) Standard Provisions

Tne following Standard Provisions contained in Attachment B do not
apply to this Cooperative Agreement : '

4A. Neootiated Gverhead Rates-Educational Institutions
98. Payment-Periodic Advance.

Overhead Rates

Pursuant to the provisions of the Standard Provision 4B of this
cooperative agreement entitled "Negotiated Overhead Rates-Predetermined"”,
4 rate or rates shall be establisied for each of the recipient's
accounting periods during the term of the cooperative agreement. The
following rates presently apply:

Effective Period

Type From Thry On-Campus
redetermined 7-1-78 6-30-79 60.
Provisional 7-1-79 Until Amended 60"

Base of Application

Direct selarics and wages including vacation, holidays, and sick pay,
but excluding other fringe benefits,

Title 0 Property

Title to o)1 propert, nurchased for use under this coobirative
dgreement vests in tne U,S. Government,
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(r) "AID Project Officer” wmeans & designated
representative of the cognizant AID Scientific/Technical
Office named on the Cover Page.

2. ALLOWABLE CCSTS AND CONTRIBUTIONS

(a) Allowable costs under thic Agreement shall be limited
to those costs «hich are reasonable, allocable, and allowable
in accordance with the terms of (1) this Agreement, (2) any
negotiated advance understanding on particular cost {items,
and (3) FMC Circular 73-8, in effect on the date of this
Agreenent. _

(b) With regard to the allowability of non-Federal cost
sharing contributions under this Agreenent, Attachment E,
"Cost Sharing and Matching™, to OMB Circular No. A-110 (as
set out in paragraph !K of Handbook 13) shall also apply.

3. ACCOUNTING, AUDIT, AND RECORDS

(a) The Recipient shall maintain a financlal managenent
syster in accordance with the requirements set forth in OME
Circular A-110 (as {oplemented in Paragraph IL of Handbook
13). A copy of reports of audits resulting from this syster
as they concern this Agreement will be furnished to the Grant
Officer. ‘

(b) The AID Auditor General and the Comptroller General
of the United States or their duly authorized representatives
(see paragraph 16, Chapter 1 of Handbook 13) reserve the
right to conduct an audit of the Recipient's books and
records to deterzine whether the Recipient has expended AlD's
funds i{n accordance with the terms and conditions of this
Agreement. The Recipient agrees both to make available any
further information requested by AID with respect to any
questions arising as a result of the audit and to include the
requirements of this provision in any subordinate agreenment,
including subgrants, entered into with a U.S. institution.

4LA. NEGOTIATED OVEPHEAD RATES - EDUCATIONAL INSTITUTIONS

(Thts provision s applicable to educational
institutions which do not have predeterzined rates; however,
{t chall also be tncluded when the NEGOTIATED OVERHEIAD
RATES-PREDETERMINEDL provision {: used, under the conditions
set forth therein.)

(a) Purguant to thtas provieton, an overhead rate(s)
shall be establinhea for each of tn- Reciplent'n fincal years
or other specificd pertod during the terz of thies Agreement.
Pending establishment of a final rate(e), the parties have
agreed that provisfonal paymenie on account of allowadle
coets shall be at the rate(s), on the base(s), and for the






supporting cost data. Negotiation of predetermined overhead
rates by the Recipient and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt of the
Recipient's proposal.

(c) Allowability of costs and acceptability of cost
allocation wethods shall be deterzined in accordance with the
provisions of FMC Circular 73-8, in effect on the effective
date of this Agreement.

(d) Predetermined rates appropriate for the work nndeT
this Agreemen:, in effect on the effective date of this
Agreement shall be {incorporated into this Agreement. Rates
for subsequent periods shall be negotiated anc the vesults
get forth in a written overhead rate agreement executed by
both parties. Such overhead agreement shall be automatically
{ncorporated into this Agreezent upon execution and shall
specify (1) the agreed predeterzined overhead rate(s), (2)
the base(s) to which the rates apply, (3) the period(s) to
which the rates apply, and (&) the specific iteos treated as
direct costs or any changes {n the items previously agreec to
be direct costs. The overhead rate agreemnent shall not
change any mDonetary ceiling, Agreement obligation, oOT
specific cost allowance or disallowanze provided for in this
Agreenent. :

(e) Pending establishnent of predetersined overhead
rates for any period agreed to by the parties, the Recipient
shall be ref{rbursed efther at the rates fixed for the period
or at billing rates acceptable to the Al1D Grant Officer
subject to appropriate ad justzent vhen the final rates for
the period are cstablished.

(f) Any fatlure DY the parties to agree on any
predeterzined overhead rate or rates under this provision
ehall be considered a dispute vithin the wmeaning of the
DISPUTLS provision of this Agreement. 1f for any period
speci{led in thic Agreement the parties {a{l to agree to A
predeter=ined overhead rate or rates, it is agreed that the
allowable overhead costs under this Agreezent shall be
obtained by applying negotiated {inal overhead rates in
accordance with the terzs of the provision entitled
NEGOTIATED OVERHEAD RATES - EDUCATIONAL 1IN TITUTIONS.

S, SALARIL!

All salartes, vapes, feet, and etipends, which vill be
retebursable by AlD under thie Apreement, shall be in
accordance with hoth  the keciptent's usual policy anc
practice an¢ FMC Circular 73-t, 10 the extent that the
Reciplent ‘s policy and practice conflict with FMC Circular
73-8, the latter ehall prevatl, unleas the Schedule of this
Agreement exprecsly provides otharvisaeg,



6. TRAVEL AND TRANSPORTATION

(This provision is ipplicable vhen air travel or air
shipoent (both domestic and international) costs are
reimbursable by AID under this Agreement.)

(a) Allowable costs of travel under this Agreement shall
be in accordance with both the policy and practice of the
Recipient and FMC Circular 73-8. To the extent the
Recipient's policy and practice conflict with FMC Circular
73-8, the latter shall prevail unless the Schedule of this
Agreement provides otherwise.

(b) The AID Grant Officer hereby approves international
travel hereunder provided that the Recipient shall obtain
written concurrence from the cognizart AID Project Officer
prior to sending any individual outside the Uni{ted States to
perforz work under this Agreement, For this purpose the
Recip/ent shall advise the AID Project Officer at least 30
days in advance of any travel to be undertaken outside the
United States. After concurrence is received the Recipient
shalt provide the cognizant Mission or U.S. Embassy advance
notificntion (with a copy to the AID Project Officer) of the
arrival date and ‘light {dentification of AID financed
travellers.,

(c) Travel to certain countries shall, at AID's option, be
funded frow U.S.-owned local currency. Wwhen AlD intends to
exercise this option, it will so notify the Recipient after
receipt of advice of intent to travel required above. AID
will {ssue a Government Transportation Request (GTR) vhich
the Recipient may exchange for tickets, or AID will fssue the
tickets directly. Use of such U.S.-owned currencies will
constitute a dollar charge to this Agreeoent.

(d) All international air travel and all {nternational air
shipments under this Agreement shall be wmade on Unf{ted Stales
flag carriers. Exceptions to this rule will be allowec in
the following situations, provided that the Recipien?
certifiec to the facts in the voucher and other cdocuments
retained as part of the Agreezent records required by
Standard Provision J above:

(1) vhere the traveler, vhile enroute, has to wait 6 hours
or more to tranefer to a U.S. {lap air carrier to proceed to
the intended destination, or

(2) where a fl{ght by a U.S5. {lag air carrier 1is
interrupted by a atop anticipated to be & hourt or wmore for
refueling, reloading, repaire, etc. and no other {light by a
U.S. {lap air carrder {e available during the 6 hour periad,
or

(3) where by {teelf or n conlination with other U.G, {lay
or non-U.S. flap aflr carrfers (3! U.5, {lap alr carriers are
“unavatlable™) ¢t zaker 12 hours or longer fron the orfgina.
airport to the deetination airport tu accomplis)t,  the
Recipient's prograc than would service by a non=U.S. {lag atl
carrier or carriers, of

(4) when the elapsed travel time on a scheduled flight
froz oripin to destination airporte by non-U.5, Ilap ailr



carrier(s) is 3 hours or less, and services by U.S. ilag air
carrier(s) would involve twice such travel time.

NOTE: Where U.S. Government funds are used to reimburse
Recipient's use of other than U.S. flag air carriers for
{nternational transportation, the Recipient will dinclude a
certification on vouchers involving such transportation which
is essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
1 hereby certify that the transportation service for
personnel (and their personal effects) or property by U.S.
flag air carriers was unavailable for the following
reason(s): (State appropriate reason(s) as set forth above;
gsee 41 CFR 1-1.323-3 for furtner guidance).

(e) Travel allcwances shall be reimbursed in accordance
wvith FMC Circular 73-8 and the regulations contained in AID
Handbook 22 entitled "Travel and Transportation”; however, if
the Recipient's domestic and {nternational travel allowance
policies and procedures have been reviewed and approved by
AID or another Federal department or agency pursuant to the
applicable Federal cost princirles, the Recipient may use its
travel allowance svstem in li{:u of that in Handbook 22 after
{t has furnished the AID Grant Officer with a copy of such
approval.

(f) Fifty percent of all international ocean shipment made
by the Recipient, to be financed hereunder, shall be wmade on
U.S. flag vessels. Where U.S. flag vessels are not
available, or their use would result in a significant delay,
the Recipient may request a release from this requirement
from the Transportation Support Division, Office of Commodity
Management, AlD, Washington, D.C. 20523, giving the basis for
the request.

(1) then the AID Transportation Support Division makes and
{ssues a determination to the Recipient that U.S. flag
vegsels are not available, the orean shipoent costs on
foreign flag vessels, as namec in the deterzination, will be
eligible for reimbursement vunder the Agreement. In all
{nstances Recipient vouchers submitted for reimbursenent
under the Agreement which include ocean shipment costs will
{nclude a certificaticn essentially as follows: "1 hereby
certify that a copy of each ocean b1l of lading concerned
has been subnitted to the Maritime Adrinistration, Cargo
Preference Control Center, Commerce Building, Washington,
D.C. 20235, and that such bil1l(s) of lading state all of the
carrier'e charpes tncluding the basis for calculation such as
weight or cubic measurement, and ind{cate” the applicable
A.1.D. Apreement Number.,”



(11) Shipments by voluntary non-profit relief agencies
(i.e., PVOs) shall be governed by paragraphs (a) and (b)
above and by AID Regulation 2, “Ovarseas Shipments of
Supplies by Voluntary Non-Profit Relief Agencies™ (22 CFR
202).

7. PROCUREMENT OF GOOLCS AND SERVICES UNDER $250,000

(This provision is applicable vhen the total procurement
element, i.e.,, the sum of all purchase orders and contracts
for goods and services, of this Agreement does not exceed
$250,000,)

(a) Ineligible Goods and Services

Under no circumstances shall the Recipient use AID funds
to procure any of the following under this Agreement:

(1) military equipment,
(2) surveillance equipment,
(3) commodities and services for support of polize or
other lawv enforcement activities,
(4) abortion equipment and services,
(5) luxury goods and gazbling equipment, or
(6) weather modification equipment.

(For a more detailed discussion of the subject, see AID
Handbook 1, Supplement B, Chapter 4D.)

If AID determines that the Rccipient he: procured any of
the ineligible goods and services specified above under this
Agreement, and has received reimbursement from AID for such
purpose, the Recipient agrees to refund to AID the entire
apount of the purchase.

(b) Restricted Goods

The Recipient shall not use AID funds to procure any of
the folloving goods or services from a non-U.S. source (1.e.,
other than AID Geographic Code 000) without the prior written
suthorization of the AID Grant Officer:

(1) sgricultura) commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) plasticizers,

(6) used equipment, or

(7) U.S. Government-owned excess property,

(In addf{tfon to the foregoing rule regarding source, to
be eligible for procurement with AlD funds, the above
commodities must meet the requirements contained in AlD
Handbook 1, Supplement B, Chapter 4C.)
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1f AID determines that the Recipient has procured any of
the restricted goods specified above under this Agreement
from non-U.S. sourcas without the prior written authorization
of the AID Graat Officer and has received reimbursemsnt from
AID for such purpose, the Rrcipient agrees to refund to AID
the entire amount of the purchase. . )

(c) Geographic Source and Order of Preference

Except a; may be specifically approved or directed in
advance by the AID Grant Officer under paragraph 7(b)
above, all other goods (e.g., equipment, materials and
supplies) arnd services, the costs of which are to be re-
{mbursed under this Agreement by AID and which will be
financed with United States dollars, chall be purchased in
and shi~ped frow only "Special Free World"” countries (i.e.,
AID Geographic Colde 935) in accordance with the following
order of preference:

(1) the United States (AID Geongraphic Ccde 000),

(2) “Selected Free World™ courtries (AID Geographic Code
941),

(3) the Cocperating Country,

(4) “Special Free World” countries (AID Geographic Code
935).

(d) Application of Order of Przference

Wher. the Recipient uses AID funds to procure goods and
gervices froc other than U.S. sources under the orde:  of
preference in 7(c) ahwove, 1t shall document itc files to
justify each such instance. The documentation shal' set
forth the circumstances surrounding the procurement and shall
be based on one or more of the following reasons, which will
be set forth in the Recipilent's dccumentation:

(1) the procurement was of an emergency nature, wvhich
would not allow the delav attendant to soliciting U.S.
sources,

(2) the price differential for procurement froc r.S.
sources exceeded by S0 or wore the delivered price froc zhe
non-U.S. source,

(3) {opelling local political conciderazions preciuded
consideration of U.S. sources, =

(4) the poods or services werc not «vallable {ro- ULS,
sources, or

(5) procurement of locally avallable poods or services as
opposed to procurement of U.S. goods and rervices, would best
prozote the objectiver of the Foreipn Asnizmtance bProprar-
under this Afreenent,

(e) The Reciplent's Procurezent bHyntern

(1) Thc Recipient may use $ts own procurement policies
and



procedures provided they conform to the geographic source and
order ot preference requirements of this provision and
paragraphs 3 and 4, Attachment O of OMB Circular No. A-110
(as set forth in paragraphs 1U.3 and lU.4 of Handbook 13).

(2) If the Recipient's procurement policies and
procedures have been reviewed against the . procurement
requirements of paragraphs 3 and 4 of Attachment O to OMB
Circular No. A-110, (as set forth in paragraphs 1U.3 and 1U,4
of Handbook 13) and have been approved by AID or another
Federal department or agency, the Recipient shall furnish the
AID Grant Officer a copy of such approval; otherwise the
Recipient's procurement policies and procedures shall conform
to the specified requirements of OMB Circular No. A-110.
(See Handbook 13, Chapter 1, paragraph IU.)

(f) Procurement Systems - Subrecipients

(1) U.S. subrecipients may use their own procurement
policies and procedures provided the Recipient determines
that they comply with the intent of paragraph 3 and the
requirements of paragraph 4 of Attachment O to OB Circular
A-110 (as set forth in paragraphs 1U,3 and IU.4 of Handbook
13).

(2) Non-U.S. subrecipients, who are located abroad and
who do not perforz in the U.S. under this Agrecment, may use
their own procurement policies and procedures provided that
the Recipient determines that they comply with the intent of
paragraph 3 of Attachment O to FMC Circular No. 73-8 (as set
forth in paragraph JU.3 of Handbook 13); Paragraph & of
Attachment O to OMB Circular No. A-110 (as set forth.in
paragraph IU.4 of Handbook 13) does not apply to such
aon=U.5. institutions.

(g) Small Business

To perzit AID, in accordance with the s=all business
provision of the Foreign Assistance Act of 1961, as amended,
to give United States snall business firms an opportunity to
participate in supplying commodities and services procured
under this Agreement, the Recipient shall, to the maximunm
extent possible, provide the following information to the
Swmall Business Office, AID, Washingron, D.C. 20523 at least
45 days prior (except where a ehorter time is requested of,
and granted by the Small Buei{ness Office) to placing any
order or contract in excest of 525,000: '

(1) brief general description and quantity of goodu or
services,
(2) clostng date for receiving quntation., propotals, OF
bids, and
(1) addrers vhere fnvitations or specificationt can be ob-
rained.



(h) Ineligible Suppliers

AID funds provided under this Agreement shall not be
used to procure any commodity or commodity-related services
furnished by any supplier whose name appears on the List of
Ineligible Suppliers under AID Regulation 8, Suppliers of
Commodities and Commodity-Related Services Ineligible for AID
Financing (22 CFR 208). The Recipient agrees to review said
list prior to undertaking any procurement the cost of which
is to be reimbursable by AID under this Agreement. AlD will
provide the Recipient with this list.

8. REFUNDS

(a) If use of AID funds results ir accrual of interest to
the Recipient or to any other person or entity to whor
Recipient makes such funds available 1in carrying out the
purposes of this Agreement, the Recipient shall refund to AID
an amount equivalent to the amount of interest accrued.

(b) Funds obligated hereunder but not disbursed to the
Recipient at the time this Agreement expires or is
terninated, shall revert to AID, except for funds encumbered
by the Recipient by a legally binding transaction applicable
to this Agreement. Any funds disbursed to but not expended
by the Recipient at the time of expiration or termination of
this Agreement shall be refunded to AlID.

(¢) 1f, at any time, during the 1{fe of this Agreenent,
{t is determined by AID that funds provided under this
Agreement have been expended for purpcses not in accordance
with the terms of this Agreement, the Recipient shall refund
such amounts to AlD.

94, PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC)
ADVANCE

(This provision is applicable when the total advances
under all the Reciplent's cost-reimbureement contracts anc
assistance instruments with AID exceed $120,000 per annun and
AlD has, or expects to have a continuing relationship with
the Recipient of at least one vear.)

(a) AID ghall open a Federal Reserve Letter of Credit
(hereinafter referred to as an "FRLC”) in the azount of this
Agreement Lgainst wvhich the Reciplent may present payvment
vouchert (1.e, Form TFS 5401)., The payment vouchert shall
not ordinarily be subzitted wore frequently than dally and
ghall not be less that §5,000 or wmore than $5,000,000. Since
the FRLC uzethod enablen the Reciplent to obtatn funds f{ror
the U.S. Treasury concurrently with and arx frequently as
digburaerments are made by the Kecliplent, there need be NO
time lap beiween dicbursedentt by the Reciplent and dyavdowns
fror the LU.S. Treasury by FRLC. Therefore, there 18 NO
necessity for the



Recipient to maintain balances of Federal cash other than
small balances. '

(b) In no event shall the accumulated total of all such
payment vouchers exceed the amount of the FRLC.

(¢) 1f at any time, the AID Controller determines that
the Recipient has presented payment vouchers in excess of the
amount or amounts allowable in (a) and (b) above, the AID
Controller shall advise the AID Grant Officer who may: (l)
cause the FRLC to be suspended or revoked; (2) direct the
Recipient to ,withhold submission of payment vouchers until
such time as, in the judgment of the AID Controller, an
appropriate level of actual, necessary and allowable ex-
penditures has occurred or will occur under this Agreement,
and/or (3) request the Recipient to repay to AID the amount
of such excess. Upon receipt of th- AID Grant Officer's
request for repayment of excess advance payments, the
Recipient shall promptly contact the AID Controller to make
suitable arrangements for the repayment of such excess funds.
Advances made by primary Recipients (those which receive
payments directly from the Government) to secondary
Recipients shall conform to the same standards applicable to
advances made by the Government to the primary Grantee.

(d) Procedure for Recipient.

(1) After arranging with a commercial bank of its choice
for operation under the FRLC and obtaining the name and
address of the Federal Reserve Bank or branch serving its
commercial bank, the Recipient shall deliver to the AID
Controller 3 originals of Standard Form 1194, Authorized
Signature Card for Pavment Vouchers on Letters of Credit,
signed by those official(s) authorized to sign payment
vouchers against the FRL.C and by an official of the Recipient
who has authorized then to s5ign.

(2) The Recipient shall subsequently receive one
certified copy of the FRLC.

(3) The Recipient shall confirz with {ts commercial bank
that the FRLC has been upencd and {s available when funds are
needed.

(4) To receive payment, the Recipien: shall:

(A) Periodically, although normally not during tne last
five days of the month, prepare payment vouchers {Form TFS
340!) in an original and three copies.

(B) Have the original znd two copies of the voucher
signed by the authorized officf{al(s) whose sipnature(s)
appear on the Standard Form [194.

(C) Present the original, duplicate and triplicate copv
of the Form TFS 5401 to {tx commercial bauh.

(D) Retain the jyuadruplicate copy of the voucher.

(5) After the {{rut payment voucher (Form TFS 5401) has
been procesned, succeeding payment voucher:s shall not be
presented urtil the existing baiance of previouc pavments'has
been expended or s insufficient to meet current needs.

(6) In preparing the payment voucher, the Recipien:
ansigne a




voucher number in numerical sequence beginning with ] and
continuing in sequence on all subsequent payment vouchers
submitted under the FRLC,

(7) A report of expenditures (i.e.,, SF 269, Financial
Status Report) shall be prepared and submitted not less than
quarterly within 30 days of the end of the period to the AID
Controller, AID, Washington, D.C. 20523, This SF 269 Report,
submnitted with Standard Form 1034, Public Voucher for
Purchases and Services Other Than Personal, shall be in an
original and 2 copies.

(8) The SF 269 report is reviewed against this
Agreement's provisions, and any improper disbursement {is
disallowed. The Recipient is notified of the reason for the
disallowance and is directed to adjust the next periodic
report of expenditures to reflect the disallowance and tn
reduce 1its next payment voucher against the FRLC by the
amount of the disallowance,

(9) In addition to the submission of the SF 269 and the
SF 1034, the Recipient shall submit &n original and 2 copies
of SF 272, Federal Cash Transaction Report, as follows:

(A) For advances totaling less than $! million per year,
the Recipient shall submit the SF 272 within 5 working davys
after the end of the reporting quarter.

(B) For advances totaling more than $1 million per year,
the Recipient shall submit the SF 272 within 15 working davs
after the end of each month, and

(C) The Recipient's cash needs for the ensuing period
(i.e., quarter or wmonth) sghall be explained under the
“"Renarks™ section of the SF 272.

(e) Refund of Excess Funds.

(1) 1f all costs have bLeen settled under the Agreedent
and the Recipient fails to comply with the AID Grant
Officer's request for repayment of excess FRLC funds, the
Government shall have the right, on other contracts or
assistance instruments held with the Recipient, to withhold
reimbursemente due to the Reciplent {n the amount of the
excess being held by the Recipient.

(2) If the Recipient is still holding excess FRLC funds
on a contract or an assistance {nstrument under which work
has been completed or terminated but all costs have not been
settled, the Recipient agrees to:

(A) Provide within 30 days after requested to do so by
the AID Grant Officer, a breakdown of the dollar amounts
which have not been settled between the Governzent and the
Recipient. (The AID Grant Officer will assume no costs are {n
Aispute 1f{ the Kecipient fatls to reply within 30 davs.)

(B) Upon written request of the AlD Grant Officer,
return to the Government the sum of dollars, {f any, which
represents the diffence between (i) the Recipient's maximur
position on claimed costs wvhich have not been reinbursed and

({4} the total amount of unexpended funde which have
been advanced under this Agreement; and

(C) If the Recipient faile to comply vith the AID Grant




Officer's request for repayment of excess FRLC funds, the
Government shall have the right, on other contracts or
assistance instruments held with the Recipient, to withhold
payment of FRLC or "other advances and/or withhold
reimbursements due the Recip’/ent in the amount of ‘'~ excess
being held by the Recipient,

9B. PAYMENT - PERIODIC ADVANCE

(This provision is applicable when total advances under
all the Recipient's cost-reimbursement contracts and
assistance instruments with AID do not exceed §$120,000 per
annum or 1if total advances aggregate more than $120,000 per
annun but there is not a continuing relationship of at least
one year,)

(a) Each month (or quarter, if the Recipient {s on 2
quarterly basic) after the initial advance, the Recipient
shall suboit to the AID Controller an original and 2 copies
of SF 272, Federal Cash Transaction Report, as follows:

(1) The Recipient shall submit the SF 272 within !5
working days after the end of the reporting period, and

(2) The Recip.lent's cash needs for the ehsuing period
(1,e., quarter or month) shall be explained under the
"Remarks” section of the SF 272.

(b) Along with each SF 272 submission, the Recipient
shall submit au original and 3 copies of SF 1034, Public
Voucher for Purchases and Services Other Thin rersonal, each
voucher shall be identitied by this Agreement number and
shall state the total sctual expenditures for the reporting
period.

(c) Each quarterly voucher (i.e., SF 1034) or third
wonthly voucher, {f the Recipfent {s on a monthlv basis,
shall also be supported bv an original and 2 copies of an SF
269, Financial Status Repor:., The SF 269 shall be subzmitted
within 30 days after the end of the reporting quarter and zav
be subzitted separately from the SF 1034 and the SF 272;
however, the SF 269 sghall cover the same perfod as the SF
1034(s) and the SF 272(s).

(d) Refund of Excess Funds.

(1) 1f all costs have been settled under this Agreement
and the Recipient fails to complvy with the AID Grant
Officer's request for repayment of excess advance funds, the
Government shall have the right, on other contracts or
asgistance instruments held with the Recipient, o withhold
re{imbursements due to the Reciplent in the amount of the
excesn being held by the Reciplent,

(2) 1f the Rectplent {r etéll holdin;g exceusn advance
funds on a contract or assistance {nstrument under which the
vork has been completed or terminated but all costes have not
been settled, the Keciplent agrees to;

(A) Provide within 30 days after requested to do a0 by
the AID Grant Officer, a breakdown of the dollar arnunts
vhich have not been settled beturen the Government and the
Recipient. (The AID Grant Offfcer will asnute no cotte are 4N

dispute 1f the Reciptent fafls to reply within 30 davs,)




(B) Upon written request of the AID Grant officer, return
to the Government the sum of dollars, {f any, vhich
represents the difference petw2en (1) the Recipient's paxinum
position on claimed costs which have not been reimbursed and
(41) the total amount of unexpended funds which have been
advanced under this Grant; and .

(c) 1f the Recipient fails to comply with the AID Grant
vfficer's request for repayment of excesSs advance funds, the
Government ¢hall have the right, o0 other contracts OF
assistance {nstruments held with the Recipient, to withhold
payment of other advances and/or withhold reipbursements due
the Recipient {n the amount of the excess peing held by the
Recipient.

10. LIMITATION OF FUKDS

(Tnis provision is applicable to all 1ncrementally or
partially funded Agreemencs.)

(a) 1t is estimated that the cOSt to the Governnent for
the performance of this Agreement will not exceed the
est imated cost get forth in the Schedule of this Agreenent
and the Reciplent agrees to use {ts best effurts to €arTy out
the prograc specified {n the Schedule and all obligations
under this Apreenent within such estimated coste

(b) The apount presently available for payment and
allotted tO this Agreement, the iteoms covered thereby, and
the period of performance vhich it 1is estimated the allotted
amount will cover, Aare specified {n the Schedule. 1t is
contemplated that from time to tioce addizional funds will be
allotted toO this Agreement Up to the full estinated cost setl
forth in the Schedule. The Recipient agrees €O carry out, or
have carried out, the prograz under this Agreexent up tO the
point &t wvhich the total amount paid and payable by the
Governaent pursuant to the ter=s of this Agreezent
approxicates but does unot exceed the total amount actually
alloted tO this Agreesent.

(¢) (V) 1¢(, at any cipe, the Recipient ha® reason tO
pbelieve that the costs chich it expects to incur in carrying
out the ProOETAE of this Agreenent {n the next gucceecing 60
days, vhen added 10 all costlt previoubly {ncurted, will
exceed 75 percent of the total acount then allotted tO this
Agreezent, the Recipient chall notify the AlD Grant nfiicer
{n writing to that ef{ect. The notice ehiall state the
esticated amount of addfrional funde required to continue the
prograc {or the period ert {orth 4n the chedule. (2) Sixty
days priofr toc the enc of the period ppecifted {n the
Schedule, the Rectiplent will adviee the ALD Grant Offtces N
writing a= tov the eatizated amount 0f addttional tunds, ]
any, that will br renutred for the timely carrving out of the
progras= under this Agreenent OF tor such further period 4%
may be apectfied tn the Gehedule of otlie TVl e aprecd U v
the parties. (&Y 14, aler












produces any book, publication, or other copyrightable
material.) E

(a) If it is the Recipient's intention to jdentify AID's
contribution to any publication resulting from this
Agreement, the R:cipient shall consult AID on the nature of
the acknow!edgement prior to publication. '

(b) The Recipient shall provide the AlD Project Manajer
with one copy of 211 published works developed under this
Agreement.  The Recipient shall provide the AID Project
Manager with 1ists of othcr written work produced under this
Agreement. :

(c) In the event these Agreement <“unds aré used to
underwrite the cost of publishing, in lieu of the publisher
assuming this cost as js the normul practice, any profits or
royalties up to the amount of such cost chall be creditec 10
this Agreement.

(d) The Recipient {s permitted to secure copyr ight to any
publication prc‘uced or composed under this Agreement 1in
accordance with paragraph 17T8.b. of Chapter 1, Handtook 13;
Provided, that the Recipient agrees to and does hereby grant
to the Government & royaity-free, non-exclusive and
irrevocable license throughout the world to use, duplitate,
disclose, or dispose of such publications in any manner and
for any purpose and to authorize others to use the work for
Government purposes.

17. PATENTS

(This provision {s applicable to any Agreement which
produces patentable {tems, patent rights, processes OF
fnventions.)

(a) The Recipient agrecs to notify the Al1D Grant Officer
in writing of any invention or discovery conceives or Tirst
actually reduced to practice in the coursc of or under thys
Agreement. The A]D Grant 0fficer will determine the patent
rights to be afforded the Recipient tn accordance with the
presidential Memorandun an¢ Statement of Governmpnt Patent
policy (36 FR 16889) and paragraph 176.a. of Cnapter 1,
Handbook 13.

(b) Nothing contained in this provision chall mply @
license to the Goverment uncer &ny petent or be consiruec a5
affecting the scope of any license er other right othrrwise
granted to the Government under any patent.

18, INCLIGIBLE COUNTRILS

Unless otherwise approved by the AlD Grant Qff{icer, no
AID fund: will be erpended for costs tacurred 1n Countiries
{ne) 1gible for yzsisianie under the Foreign Assisiance Aot of
1961, a: amended, or under acti appropristing funct f2¢
foretign assistance.









accordance with its instructions. All performance gua: antees
and warranties obtained from suppliers shall be taken in the
name of the title owner., -

(2) The Recipient shall prepare and establish a program
tc be approved by the Mission, -for the receipt, use,
maintenance, protection, custody, and care of the Cooperating
Country titled property for which it has custodial
responsibility, including the establishment of reasonable
controls to enforce such program. The Recipient shall be
guided by the requirements of paragraph 1T of Chapter 1,
Handbook 13.

(3) Within 90 days after completion of this Agreement,
or at such other date as may be fixed by the AID Grant
Officer , the Recipient shall submit an inventory schedule
covering all items of property under its custody, title to
which is in the Cooperating Country or public or private
agency designated by the Cooperating Country, which have not
been consumed 1in the performance of this Agreement. The
Recipient shall also indicate what disposition has been made
of such property.

24, AUDIT AND RECORDS - NON-U.S. SUBRECIPIENTS

(1) The Recipient shall require non U.S. subrecipients
(see paragraph L3, Chapter 1 of Handbook 13) to maintain
books, records, documents and other evidence and accounting
procedures and practices sufficient to reflect properly that
funds provided by the Recipient were expended exclusively for
the purposes of the subordinate agreement. Such records shall
be maintained for three years following the expiration of the
subordinate agreement. '

(2) The Recipient shall ensure that, after each twelve
months of a subordinate agreement with a non-U.S.
institution, an audit is conducted on the subrecipient's
records by ar independent public accountant with a national
certification similar or equivalent to a certified public
accountant, If the Recipient determines that an audit is not
possible or feasible it shall submit to the AlD Grant Officer
the reasons why such an audit is not possible or feasibdle,
and present for the approval of the AID Grant Officer
alternatives which will achieve the objectives, set forth 1in
this provision. The Recipient shall include in each
subordinate agreement hereunder, a provision by which the
Rectpient asserts the right to audit 1f the independent. aucr?
does not take place or 15 unacceptadle, The subcrdinate
agreement shall also require that the subreciptent shall mese
available any furtner informatton a5 requestec Dy the
Recipient with respect to questiions concerning the audit., The
report of independent audrt  shall  be submitled 10 the
Recipient and retatned by 1t 1n gccorcance w'th the stangard

provision entitled ACCOUNTING, AUDTT AND RECORDL,






(f) The parties recognize the right of the U.S.
Ambassador tn direct the removal from a country of any U.S.
citizen or the discharge from this Agreement of any third
country netional when, in the discretion of the Ambassador,
the interests cf the United States so require.

26. NOTICES

Any notice given by any of the parties hereunder, shall
be sufficient only {f in writing and delivered in person or
sent by telegraph, cable, registered or regular mail as
follows:

TO THE:  AlD Grant Officer;

TO THE:  Recipient at Recipient's address shown in this
Agreement;
or to such other address as either of such parties shal)
designate by notice given as herein required. Notices
hereunder shell be effective when delivered in accordance
with this provision or on the effective date of the notice,
whichever is leater,



