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GRANT PROJECT AGREEMENT

Between the United States of America, acting through
the Agency for Internatioral Development (AID)

AND

The President of India
(Grantee)

1. Project Title: HNCAER Rural Household 2. AID Project Number: 386-0486
Survey

The above-named parties hereby mutually ayree to carry out the Project
described in this Agrcement in accordance with (1) the terms of this
Agreement, including any annexes attached hereto, and (2) any general
agreement between the two governments regarding economic or technical
cooperation.

3. Amount of AID Grant: 4. Grantec Contribution to 5. Project Assistance
the Project: Completion Date:
$ 498,500 $ Nil September 30, 1984

6. This Agreement consists of this title page and Project Agreement Annex A
Project Description and Project Agreement PROAG Standard Provisions Annex.

7. For the Grantee -8, For the Agency for International
Development

Typed Hame:  Purshottam Lal Typed Hame: John R, Westley

Sfgnature:  -/5d./- Sfgnature: -/Sd./-

Title: Director, Department of Title: Acting Director
Economic Affairs, Ministry
of Finance

Date: September 30, 190 Date: September 30, 198)

(CONFORMED COPY)



. PROJECT AGREEMENT
Annex A

PROJECT DESCRIPTION

1. Project Title: 2. AID Project Number:

___NCAER Rural Household Survey 386-0486
3.

This project consists of assistance to the Grantee to enable analyses
of rural household survey data. Both the survey and subsequent analytical
work will be undertaken by the National Council of Applied Economic
Research (NCAER), an independent, antonomous research institution. The
Project is designed to analyze the trends over the 1970s in levels of
income, 1ts distribution, land ownership, relative positions of agricultural
laborers and non-agricultural workers, etc., and the inter-relationshins
between economic variables and demograp' ic behavior. The results of the
survey are intended to improve the understanding at the national level of
rural houschold behavior and key trends in the rural economy as a basis
for rural development planning. Section 10 amplifies the above definition
of the "Project". Within the 1imits of the definition of the Project,
elements of the amplified description stated in Section 10 may be changed
by written agrecment of A.I.D. and the Grantee without formal amendment of
this Agreement. The Grant may be used to finance the local currency costs
of an agreement between the Government of India and NCAER to undertake
the survey and to prepare all resulting analyses.

4. Amount of Grant

In order to carry out the Project, A.1.D. hereby grants to the Grantee,

under the terms of this Agrcement, funds not to exceed four hundred ninety-

eight thousand five hundred dollars ($498,500).
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5. Project Assistance Completion Date

Except as the parties may otherwise agree in writing, the Project:
Assistance Completion Date will be September 30, 1984.

" 6. Conditions Precedent to Disbursement

Except as the Parties may otherwise agree in writing, prior to the
first disbursement of funds under this Agreement, the Grantee shall
deliver or cause to be delivered to A.I.D., in form and substance
satisfactory to A.I.D.

(a) Evidence that a Technical Advisory Committee has been
established for the project and a statement of the functions and
responsibilities of the Comnittee;

(b) A 1ist of names and designations of officials constituting
the Technical Advisory Committee. At least one member of the Committee
shall be nominated by A.1.D.;

() Evidence that an agreement with NCAER has been executed.

7. Terminal Date for Meeting Conditions Precedent

If all of the conditions specified in Section 6 have not been met
within 180 days from the date of this Agreement, or such other date as
A.1.D. may agree to in writing, A.1.D., at 1ts option, may terminate
this Agreement.

8. Rights of fnte]]ectua] Property

Grantee shall take such steps as may be reasonable and necessary to
assure that the data, analyses and methodology developed under the project

will be available to researchers.



9. Reports
Grantee will provide or cause to be provided to A.I.D. copies of the

" preliminary report and the final report of the analysis conducted by
NCAER, in form and substance satisfactory to A.I.D., by December 31, 1983
and by March 31, 1984 respectively, or by such other dates as the parties
may agree to in writing.

10. Project Description

(1) This Project consists of assistance to the Grantee to finance
the collection and analysis of data concerning rural households to be
undertaken by NCAER. The Project is designed to analyze the trends over
the 1970s in levels of incomes its distribution, land ownership, land
use and the relative positions of cultivators, agricultural laborers
and non agricultural workers, etc., and the relationships between
economic variables and demographic behavior using the data collected
by the NCAER for the Additional Rural Income Survey (ARIS) and data
from a new survey of approximately 5,000 rural houscholds to be
undertaken in 1982.

(2) In particular the project seeks to analyze, with the help of the
ARIS and the 1982 data, as appropriate, the following:

- Influence of socio-economic factors (education, income,
ownership of assets, etc.) on age/sex-specifis labor force
participation and on the time disposition of members of the
houschold, especially women.

- Relatfonships between fertility/family size and family

labor force participation.
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Factors influencing the attitude/decisions of the family with
regard to the desired number and sex composition of children
and family planning/welfare.

Changes in household income, consumption and savings levels.
Shifts 1n sources of income and pattern of consumption.
Changes in land ownership, land use pattern, distribution

of land and extent of fragmentation of land holdings.

Change in income levels and an analysis of those households
classified as poor in 1970-71 to ascertain from the resurvey
data whether they are sti11 poor or have moved up into higher
levels of income. |

Change in the inequality of income distribution and in the
relationship between the incidence of low incomes and the
degree of income inequality.

Improvenent in the availability of public services (electricity,
schools, etc.) and its impact on income/welfare levels.

The influence of technological development on

relative income levels of cultivators, non-agricultural
workers and agricultural laborers;

fncome inequality; and

consumption, savings and investment patterns.

Significance of labor forcp nart1c1nat1bn and ski11 composition
of the houschold as determinants of income levels and {income

distribution.
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Relationship between family size and occupational choice,
structure of household income by sources, migration, patterns
of consumption and saving.
- Impact of 1970-71 household characteristics on the nature of
demographic change over the 1970s.
- Relevance of programs designed to make an impact on demographic
behavior to the observed demographic changes in the 1970s.
- Impact of 1970-71 houschold characteristics and demographic
change over the 1970s on income levels in 1981-82.
- Inter-rclationship between woman's income generating activities,
their status in the family and their fertility.
- Relationship betweer marital fertility and age of marriage, and
labor force participation of children and women.
- Role of child labor and the cconomic value of children 1in
demographic change.

(3) The Project also proposes to disseminate the findings of the analysis
of the data through a national seminar end publications to make them available
to policy-makers and other rescarchers.

(4) A Technical Advisory Committce will be established to advise NCAER 1in
selecting priority topics for analysis and review. This Conmittee will include
representatives of the Grantee, A.I.D., Planning Conmission and appropriate
academic institutions.

11. Project Budget and Payment Procedures

The total cost of this project is estimated at $498,500. Payment

procedures will be set forth in project implementation letters.












