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GRANT PROJECT AGREEMENT
 

Between the United States of America, acting through
 
the Agency for International Development (AID)
 

AND
 

The President of India 
(Grantee)
 

1. Project Title: NCAER Rural Hlousehold 2. AID Project Number: 386-0486
 
Survey 

The above-named parties hereby mutually agree to carry out the Project 
described in this Agreement inaccordance with (1)the terms of this
 
Agreement, including any annexes attached hereto, and (2) any general 
agreement between the two governments regarding economic or technical 
cooperation.
 

3.Amount of AID Grant: 4. Grantee Contribution to 5. Project Assistance 
the Project: Completion Date: 

$ 4981500 $ Nil 	 September 30, 1984 

6. 	This Aqreement consists of this title page and Project Agreement Annex A 
Project Decription and Project Agreement PROAG Standard Provisions Annex. 

7. For the Grantee .8.For the Agency for International 

Development 

Typed Name: Purshottam Lal Typed Name: John R. Westley 

Signature: -/Sd./- Signature: -/Sd./-

Titl(. Director, Department of 
Economic Affairs, Ministry 

Title: Acting Director 

of Finance 

Dato: September 30, 1981 Date: September 30, 1981 

(CONFORMED COPY)
 



PROJECT AGREEMENT
 

Annex A
 

PROJECT DESCRIPTION
 

1. Project Title: 2. AID Project Number:
 
NCAER Rural Household Survey 386-0486
 

3. 

This project consists of assistance to the Grantee to enable analyses
 

of rural household survey data. loth the survey and subsequent analytical
 

work will be undertaken by the National Council of Applied Economic
 

Research (NCAER), an independent, antonomous research institution. The
 

Project is designed to analyze the trends over the 1970s in levels of
 

income, its distribution, land ownership, relative positions of agricultural
 

laborers and non-agricultural workers, etc., and the inter-relationships
 

between economic variables and demograpl ic behavior. The results of the 

survey are intended to improve the understanding at the national level of 

rural household behavior and key trends in the rural economy as a basis 

for rural development planning. Section 10 amplifies the above definition 

of the "Project". Within the limits of the definition of the Project, 

elements of the amplified description stated inSection 10 may be changed 

by written agreement of A.I.D. and the Grantee without formal amendment of 

this Agreement. The Grant may be used to finance the local currency costs
 

of an agreement between the Government of India and NCAER to undertake 

the survey and to prepare all resulting analyses. 

4. Amount of Grant 

In order to carry out the Project, A.I.D. hereby grants to the Grantee,
 

under the terms of this Agreement, funds not to exceed four hundred ninety

eight thousand five hundred dollars ($498,500).
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5. Project Assistance Completion Date 

Except as the parties may otherwise agree in writing, the Project. 

Assistance Completion Date will be September 30, 1984.
 

6. Conditions Precedent to Disbursement
 

Except as the Parties may otherwise agree in writing, prior to the 

first disbursement of funds under this Agreement, the Grantee shall 

deliver or cause to be delivered to A.I.D., in form and substance
 

satisfactory to A.I.D. 

(a)Evidence that a Technical Advisory Committee has been
 

established for the project and a statement of the functions and
 

responsibilities of the Committee;
 

(b)A list of names and designations of officials constituting
 

the Technical Advisory Committee. At least one member of the Committee
 

shall be nominated by A.I.D.;
 

('.)Evidence that an agreement with NCAER has been executed.
 

7. Terminal Date for Meeting Conditions Precedent
 

Ifall of the conditions specified in Section 6 have not been met
 

within 180 days from the date of this Agreement, or such other date as
 

A.I.D. may agree to in writing, A.I.D., at its option, may terminate 

this Agreement. 

8. Rights of Intellectual Property
 

Grantee shall take such steps as may be reasonable and necessary to
 

assure that the data, analyses and methodology developed under the project
 

will be available to researchers.
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9. Reports
 

Grantee will provide or cause to be provided to A.I.D. copies of the
 

preliminary report and the final report of the analysis conducted by
 

NCAER, inform and substance satisfactory to A.I.D., by December 31, 1983
 

and by March 31, 1984 respectively, or by such other dates as the parties 

may agree to in writing. 

10. Project Description
 

(1)This Project consists of assistance to the Grantee to finance
 

the collection and analysis of data concerning rural households to be
 

undertaken by NCAER. The Project isdesigned to analyze the trends over
 

the 1970s inlevels of incomes its distribution, land ownership, land
 

use'and the relative positions of cultivators, agricultural laborers
 

and non agricultural workers, etc., and the relationships between 

economic variables and demographic behavior using the data collected 

by the NCAER for the Additional Rural Income Survey (ARIS) and data
 

from a new survey of approximately 5,000 rural households to be 

undertaken in 1982. 

(2) In particular the project seeks to analyze, with the help of the 

ARIS and the 1982 data, as appropriate, the following:
 

- Influence of socio-economic factors (education, income, 

ownership of assets, etc.) on age/sex-specifis labor force 

participation and on the time disposition of memhrg of thp 

household, especially women. 

- Relationships between fertility/family size and family
 

labor force participation.
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- Factors influencing the attitude/decisions of the family with 

regard to the desired number and sex composition of children 

and family planning/welfare. 

- Changes inhousehold income, consumption and savings levels.
 

- Shifts insources of income and pattern of consumption. 

- Changes inland ownership, land use pattern, distribution
 

of land and extent of fragmentation of land holdings.
 

- Change inincome levels and an analysis of those households
 

classified as poor in1970-71 to ascertain from the resurvey
 

data whether they are still poor or have moved up into higher
 

levels of income.
 

- Change inthe inequality of income distribution and inthe
 

relationship between the incidence of low incomes and the
 

degree of income inequality.
 

- Improvement inthe availability of public services (electricity, 

schools, etc.) and its impact on income/welfare levels. 

- The influence of technological development on
 

relative income levels of cultivators, non-agricultural
 

workers and agricultural laborers;
 

- income inequality; and
 

consumption, savings and investment patterns.
 

- Significance of labor forcp nartipilation and skill composition 

of the household as determinants of income levels and income 

distribution. 
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- Relationship between family size and occupational choice,
 

structure of household income by sources, migration, patterns
 

of consumption and saving. 

- Impact of 1970-71 household characteristics on the nature of 

demographic change over the 1970s. 

- Relevance of programs designed to make an impact on demographic 

behavior to the observed demographic changes in the 1970s.
 

- Impact of 1970-71 household characteristics and demographic 

change over the 1970s on income levels in 1981-82. 

- Inter-relationship between women's income generating activities, 

their status In the family and their fertility. 

- Relationship between marital frtility and age of marriage, and 

labor force participation of children and women.
 

- Role of child labor and the economic value of children in 

demographic change. 

(3)The Project also proposes to disseminate the findings of the analysis
 

of the data througTh a national seminar and publications to make them available 

to policy-makers and other researchers. 

(4) A Technical AdvisofyCommittce Aill be established to advise NCAER in 

selecting priority topics for analysis and revie:v. This Committee will include 

representatives of the Grantee, A.I.D., Planning Conmission and appropriate 

acadc.mic institutions. 

11. 	 Project Budy't and Paviyent Procedures 

The total cost of this project is estimated at $498,500. Payment 

procedures will be set forth in project implementation letters.
 



I.OJEfCT AGRIE IE',N 

PROAG STANDARD PROVISIONS ANNEOX 

A. Refrcencc to 'tis Agrcemcnt' means the original Project Agrccment as nodified by any rcIsi' 
whirl, h1;Ivc entered into effect. Rrcervicc to 'cooperating country' cans the country or territory or 
Oive G,Iallitce. 

I. ()All) will niake avalh1ble the amount specified in llock 3or this Agrccment, as accessry for 

thi. l'rcfct,as may be further dcscilbcd inAnnex A. 

(2) The ;rlltee will inake available the amount specified in Block 4 of this Agrcenent, as neces. 
s.ry for'tlc I'rojii, ais Grantee vill also make or arrangemay fulthcr bc described in Annex A. Thcu 
to have mI1c, additional contributions of property, services, facilities and funds rquircd for carrying 
(lit the I'ojcct as specified inAmuix A. 

C. All) and the Grantcc may obtan the assistance of other public and private agnics in carrying 
out their res jlctlvc obligations under this Agrcemint. The two parties may agree to accept contribl. 
ti sof property, services, acilhites And funds for purposes of this Agreement from other public and 
privatc agencies, and may ng1te upon the participation of any such third party incnrrying put a'ctivi. 
tics untler this Aarcenitmnt. 

1). l'.*cc)t otherwise spccified herein or subsequently agreed by the parties, all contributions ofas 
th1vIailics pilisuanlt to this Agrvei ient shall be made on or before the Project Assistance Completion 

i l.tc, or a1mendle date. A contribution of goods or iervlces shlall be considered to have been ma ci 
W wlvii the scrvices have been petformed and the goods furnished as contemplated it this Agreement. 

Iflsl,,scnient or funds may takc place after final contributions have becn mside, but AID shall ilt be 
rijoiredl to disburse fundsll hercundcr after the cxpiration of nine months following the cstinatcd Pro. 
jr,.l A ;.taucc Cnnpiletion )ate (Block 5 of this Agreement) or any amended Project ssilstance Cons 
plit till I).te spccified. 

'T,. lprtlcurcinlit of commoditics and sciviccs to be financed in whole or in part by A f) m:ay 
(Whcre st mv.ilitrcd by All) prucedures) be undertaken only pursuant to lProject Ilmpdementatirn Or. 
dters (11Os) issued by All). 

F. Unless itherwic specificd in the applicable 1IO or Project Impl.enentntion Ioter (11L), the pro. 
1riC1mnt,of comimio1ditieus 1np1orted specifically for the Project and/nnced ithe All) cohtriliu.fiitei 

tion ichfri'l, to In Bilock . of this Agreement shall be subject to tie provisions of AID Regil.itli I. 

G. Unles othcrmisc agrcml by the pattiea or otherwise specified in the applicable I'iO, title to all 
l?.rupviwly 	 1 ie,icd 1ihmli0h tinaincing by AIl pursuant to Block 3of this Agreviment shall lie li the 
;rmtt't',or si e,eh jtiblic or private ageicy Ks it may authoi.c. 

I.( ) iry ' furnisited to either prirty throughj finiancing by thic other party-pursuant to this 
. Agreecmut siall, inlcss otlicrwise agreed by the party which finaniced the procurcment, be used Cf. 
fcctivly for tie piUrl)oses of the Project In accordance wills this Agreement, and upon completion of 
die I'ruJet, will ie tIsed so as to further the objectives sought In carrying out the'Project, Either party 
slhall offer to return to the other, or to reiinburse the other for, any jitoperty which It obtains through 
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S*financing by the other party pursuant to this Agreemcnt which isnot uscd in accordancc with the prc.-
Seding sentence. 

(2) Any funds provldcd to either party pursuant tu this Agrcectt which are not used in accord. 
sincc with this Agreement, shadl be refunded to the party providing the funds. 

(3) Any Interest or other earnings on funds provided by All) to the Grantee under this Agree. 
mient will be returned to AID by the Grantee. 

I. (1) If AID and any public or private organization furnishing commcdities through AID, financing 
for operations hereunder in the cooperating country. is, under the laws, regulations or administrative 
procedures of the cooperating country, liable for customi, duties and impoit taxes on commodities 
Imported Into the cooperating country for purposCs of carrying out thih A-rcement, the Grantece will 
pay such duties and taxes unless exemption is otheivise p~rovided lby any applicable Intcrnational 
agrelent. 

(2) If sny personnel (other than citizens and residents of the cooperating contry), whether 
United States Government employees, or employte or public or private organizations tnder contract 
with, or individuals tunder contract with AID, the Grantee or any agency authorized by the Grantee, 
who are pircsent In the cooperating country to prnvide services which All)has agreed to furnish or fin. 
ance under this Agreement, arc under the laws, regulations or administrative procedures of the cooper. 
ative country, liable for income and social security taxes with respect to income which they are obliga. 
ted to stay income or social security taxes to the Government of the United States of America, for pro
perty taxes til personal property intended for their own use, or for the payment of any tariff or duty 
upon personal or household goods brought into the cooperatling country for the personal use of themi.* 
selves and inembers of their famties (not Incliiding such personal or household goods as miay be sold 
by ani)such persomiel In the coopcrating country) or If any firm, not normally resident in the ciooper. 
ating coumtry, is liable for income, receipts, or other taxes on work financed by AID helmcunder, the 
grantee will pay such taxes, tariff, or duty unless exemption is otherwise providvd by aiy applicable 
Interntational agreement. 

J. Iffunds provldcd by All) tire introduced Into the cociperating country bly AlD or any public or 
private qgency for purposes of c;arryinat out obligationis of All) hereucer, the Ghintee will make such 
arrangements as may be necessary so that'such funds shall be convertible Into eurrccy of the coopera. 
ting cotntry at thle highest rate which, at the time the conversion Ismade, is not unlawful fn the coop. 
cratll country. 

this Agreement oinly imm 
with ihvt' pplolicable laws and rcgil"itions of the United States (;o(,v'rnmenvt. 
hK. All) shall expend funds and carry on operations pursuant to 	 accordance 

L. 	 The two parties shalU have the right at any time ti bserve operations carried out uider this 
crm of the Project a'id for three years after the comisiction (iAgrement. l"Aither party ditring the 

the Project shall furthcr have the rlght (1) to Ceilnlit any lirrpurty procuted through fillnlingby 

that party tnder this Agreement, whcrever stich prit-ojwrty Is located, atid (2) to inspect nd audit 

Ally recrords nnd accouints with respect to ftundn paiovidcd by, cir tny projpertIe and Contrmet scivices 

procired throughl fintncling by, thati party tndcr this A~renmmt, vhercer stimh records mly lie Io. 

clited 1nd0 imlhltuimled. ach party, in arramiqj for any) disImsitlo if n) propiert) Irocured 
through fimunhig by tile other Party tider this Agretemen, shll asmsure shit the rilhtt of examninh. 

tion, inspectiul nild Itudit described 	in the precrding sentence ire rcsetcd to the party which did 
tile finaiwing. 
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ll.) and the Corantee shall caich furnih the other with such Inforinat;,n as mav be needcd to 
detemiline the naturc and scope of operations under this Agrecncmnt and to cvaluate the effectivc. 
liess of such operlationts,O I 

N. The present Agrecinnt shall enter into force when signed. Either party mayv terminate this 

Agrcemput by giving the other party tldrtj, (30) days written notice of intention to terminate it. 
Torniiaticm of this Agreemcnt shall teminate any obligations of the two parties to make contribit. 
tions,p]isuant to flocks 3 and 4 of this Agreement, except for paymcnts which they are cnmmitted 
to mnakc pursuant to noncancellablc commitments entered into with third parties prior to the ter. 
hi.mitlio of the Agrecmcnt. Itis expressly understood that the obligations under paragraph 1I rclat. 
ing tol the s of iroperty or funds shall renain In force after such termination. In addition, upon 
suich teriniatioit AID inay, at AII)'s expense, direct th :t title to goods financed tinder the Grant he 
traiseuired to All) if the goods arc from asource outside the Grantee's country, are in adcliverablc 
State and have not bce, offloadcd in ports of entry of the Grantee's country. 

0. To assist in the implementation of the Project, AIl, from time to time, may issue IIILs thal ill 
fumrih additiwual Ifornation about matters stated itN this Agreement. The parties may : Sc 

jeiiLtly igrcdupon Pls to confirm and record their mutual understanding on aspects of the im. 
plVi.talion of tlis Agrecnent. 

I'.The Gra.tre agrees, upon request, to execute an assignment to All) of any cause of action 
which inay accrue to the Crantce in conection with or arising out of the contractual performance 
or Ieach (of i)trforinan: by a p:rty to adirect U.S. Dullar contract with All) financed in whole or 
InI pat t out of funds granted by AlD.under this Agreement, 

Q This Agreement ispropared inboth English and Hindi. Inthe event of 
ambiguity or conflict between the two versions, the English language version
 
will be used for final interpretation.
 

S , 
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