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LOAN AGREEMENT dated August 31, 1981, between the GOVERNMENT OF THE
DOMINICAN REPUBLIC ("Borrower") and the UNITED STATES OF AMERICA,

acting through the Agency for International Development ("A.I.D.").

ARTICLE I

The Agreement

The purpose of this Agreement is to set out the understanding of the
Parties named above ("Parties") with respect to the undertaking by the
Borrower of the Project described below, and with respect to the

financing of the Project by the Parties.

ARTICLE II

The Project

SECTION 2.1 Definition of the Project. The Project, which is further

described in Annex 1, consists of assisting the Government of the Dominican
Republic in a program to be implemented by the Secretariat of Agriculture
through the Sub-Secretariat for Natural Resources to develop the
institutional capacity of the Borrower to undertake action programs to
increase hillside farmer income and conserve the natural resources of the
country.

Within the limits of the above definition of the Project,
elements of the amplificd description stated in Annex ] may be changed by
written agreement of the authorized representatives of the Parties named in

Section 9.2, without formal amendment of this Agreement.
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ARTICLE III
Finan;ing
SECTION 3.1 The Loan. To assist the Borrower to méet the costs of
carrying out the Project, A.I.D. pursuant to the Foreign Assistance Act of
1961, as amended, agrees to lend the Borrower under the terms of this
Agreement an amount not to exceed Ten Million Five Hundred Thousand United
States ("U.S.") Dollars ($10,500,000) ("Loan")., The aggregate amount of
disbursements under the Loan is referred to as "Principal."
The Loan may be used to finance foreign exchange costs,
as defined in Section 7.1, and local currency costs, as defined in Section
7.2, of goods and services required for the Project.

SECTION 3.2 Borrower Resources for the Project.

(a) The Borrower agrees to provide or cause to be provided
for the Project all funds, in addition uo the Loan, and all other resources
required to carry out the Project effectively and in a timely manner.

(b) The resources provided by Borrower for the Project will
be not less than the equivalent of Ten Million Two Hundred Thousand Dollars
(Us$10,200,000).

SECTION 3.3 Project Assistance Completion Date

(a) The "Project Assistance Completion Date" (PACD), which is
July 31, 1986, or such other date as the partics may agree to in writing,
is the date by which the Parties estimate that all services financed under
the Loan will have been performed and all goods financed under the Loan

will have been furnished for the Project as contemplated in this Agreement.
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(b) Except as A.1.D. may otherwise agree in writing, A.I.D.
will not issue or approve documentation which would authorize disbursement
6f the Loan for services performed subsequent to the PACD or for goods
furnished for the Project, as contemplated in this Agreement, subsequent to
the PACD,

(c) Requests for disbursement, accompanied by necessary
supporting documentation prescribed in Project Implementation Letters, are
to be received by A.1.D. or any bank described in Section 8.1 no later than
nine (9) months following the PACD, or such other period as A.I.D. agrees
to in writing. After such period, A.1.D., giving notice in writing to the
Borrower, may at any time or times reduce the amount of the Loan by all or
any part thereof for which requests for -isbusement, accompanied by
necessary supportine documentation prescribed in Project Implementatiom

Letters, were not received before the expiration of said period.

ARTICLE 1V
Loan Terms
SECTION 4.1 Interest. The Borrower will pay to A.l1.D. interest which

will accrue at the rate of two percent (2%) per annum for ten (10) years
following the date of the first disbursement hereunder and at the rate of
three percent (3%) per annum thereafter on the outstanding balance of
Principal and on any due and unpaid interest. Interest on the outstanding
balance will accrue from the date (as defined im Section 8.5) of each
respective disbursement, and will be payable semi-annually. The first
paynent of interest will be due and payable no later than six (6) months

after the first disbursement hereunder, on a date to be specified by A.I.D,
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SECTION 4.2 Repayment. The Borrower will repay to A.I.D. the
Principal within twenty five (25) yearé from the date of the first
disbursement of the Loan in rthirty one (31) approximately equal semi-annual
installments of Principal and interest. The first installment of Principal
will be payable nine and one-half (9-1/2) years after the date on which the
first interest payment is due in accordance with Section 4.1. .A.I.D. will
provide the Borrower with an amortization schedule in accordance with this
Section after final disbursement under the Loan.

SECTION 4.3 Application, Currency, and Place of Payment. All pay-

ments of interest and Principal hereunder wil! be made in U.S. Dollars and
will be applied first to the payment of interest due aﬁd then to the repay-
ment of Principal. Except as A.I.D. may otherwise specify in writing,
payments will be made to the Controller, Office of Financial Management,
Agency for International Development, Washington, D.C. 20523, U.S.A., and
will be deemed made when received by the Office of Financial Management.

SECTION 4.4  Prepayment. Upon payment of all interest and any refunds
then due, the Borrower may prepay, without penalty, all or any part of the
Principal. Unless A.I.D. otherwise agrees in writing, any such prepayment
will be applied to the installmeats of Principal in the inverse order of
their maturity.

SECTION 4.5 Rencgotiation of Terms

(a) The Borrower and A.1.D. agree to negotiate, at such time
or times as either may request, an acceleration of the repayment of the

Loan in the event that there is any significant and continuing improvement
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in the internal and external economic and financial position and prospects
of the Dominican Republic, which enablelthe Borrower to repay the Loan on a
shorter schedule.

(b) Any request by either Party to the other to so negotiate
will be made pursuant to Section 9.1, and will give the name and address of
the person or persons who will represent the requesting Party in such
negotiations.

(c) Within thirty (30) days after delivery of a request to
negotiate, the requested Party will communicate to the other, pursuant to
Section 9.1, the name and address of the person or persons who will
represent the requested Party in such negotiations.

(d) The representative of the Parties will meet to carry on
negotiations no later than thirty (30) days after delivery of the requested
Party's communication under subsection (c). The uegotiation will take
place at a location mutually agreed up>n by the representatives of the
Parties, provided that, in the absence of mutual agreement, the
negotiations will take place at the office of Borrower's Secretary of
Finance in the Dominican Republic.

SECTION 4.6 Termination on Full Payment. Upon payment in full of the

Principal and any accrued interest, this Agreement and all obligations of

the Borrower and A.I.D. under it will cease.

ARTICLE V

Conditions Precedent to Disbursement

SECTION 5.1 First Disbursement. Prior to the first disbursement

under the Loan, or to the issuancc by A.I.D, of documentation pursuant to

which disbursement will be made, the Borrower, will, except as the Parties
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may otherwise agree in writing, furnish to A.1.D. in form and substance
satisfactory to A.I.D.:

(a) An opinion of the legal advisor to the Borrower that this
Agreement has been duly authorized and/or ratified by, and executed on
behalr of, the Borrower, und that it constitutes a valid and legally
binding obligation of the Borrower in accordance with all of its terms;

(b) A statement of the name of the person holding, or acting
in the office of the Borrower specified in Section 9.2, ané of any
additional representatives, together with a specimen signature of each
person specified in such statement.

SECTION 5.2 Condition Precedent to Disbursement for Other Than Aerial

Photography and Technical Assistance. Prior to any disbursement, or the

issuance of any commitment document under the loan, the Borrower shall,
except as A.I.D. may otherwvise agree in writing, furnish in form and
substance satisfactory to A.1.D.:

(a) Evidence that the Office of Technical Coordination (OTC)
has becn established in the Sub-Secretariat of
Agriculture of Natural Resources.

(b) Evidence that a full time Project Director and a
coordinator have been appointed within OTC for the
project; and

(c, Evidence that an accountant and an adminiastrative liason
person have been appointed within OTC for the project;

SECTION 5.3 Condition Precedent to Disburasement for Certa'n Activitiug

by OTC Within the Iustitutional Sticugthening Component. Prior to any

disbursement, or :he issuance of any commitment documents under the loan to

finance Institutional Strengthening activities of OTC other than those
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covered under 5.2, the Borrower shall, except as A.1.D, may otherwise agree
in writing, furnish in form and substance satisfoctory to A.1.D.:
(a) A general administration plan setting forth how the
0.T.C. will work with other Borrower's agencies involved
in the project.
(b) A general plan for procurement of good and services for
0.T.C.
(c) A gencral statfing plan for 0.T.C.

SECTION 5.4 Condition Precedent to Disbursoment for Other Activitics

Under the lnstitutional Strengthening Component (ISC). Prior to any

disbursement, or the issuance of any commitment documents under the loan to
finance the Inutitutional Strengthening Component activities, other than
OTC planning activities specified in Sections 5.2 and 5.3 above, the
Borrower shall, except as A.1.D. may otherwise agree in writing, furnish in
form and substance satisfactory to A.I.D., an overall plan for the
Institutional Strengthening Component.

SECTION 5.5 Condition Precedent for Additional Disbursement for

Particular Activities Under the Institutional Strengthening Component.

Prior to any disburacment, or the issuance of any commitment documents
under the loan to finance any ps-ticular activity of the Inatitutional
Strengthening Component other than those provided for under Sections 5.2,
5.3, and f.4, the Borrower shall, except an A.1.D. may otherwine apree in
writing, furnish in form and substance natisfactory to A.1.D.:

(a) A detailed operation plan for the particular activity;
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(b) A technical assistance plan including the scope of work
for the technical ns;iutnnce to be provided under the
particular activity;

(c) A procurement plan, including a list of the goods to be
purchased for the particular activity.

(d) Budget for each particular activity.

SECTION 5.6 Conidition Precedent to Disbursement for the Soils and

Water Activities in the R{o Ocoa Wateisheds. Prior to any disbursement, or
e y

the issuance of any cowmitment documents under the Loan to finance the Soil
and Water activities in the Rfo Ocou watershed, the Borrower shall, except
as A.1.D. may otherwise agree in writing, furnish in form and substance
satisfactory to A.I.D,:

(a) A detatled development and management plan. for the Rio
Ocoa watershed, including evidence of the establishment of a watershed
level natural resource office and committee with adequate authority and
staffing to administer the project activities within the Rfo Ocoa watershed.

(b) Evidence that the Agricultural Bank has established a
Soil Conservation Credit Fund, has programmed funds sufficient to
accompliah the goals of farmer participation established under the project
as sct forth in Annex I, and will use and deposit all reflows generated

under this project for Agricultural Bank Credit programs in support of soil

conservation activitics under the project.
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SECTION 5.7 Condition Precedent to Disbursement for the Soils and

Wat®r Activities in Laas Cuevas Watersheds. Prior to any disbursement, or

the issuance of any commitment documents under the Loan to finance the Soil
and Water activities in Las Cuevas watershed, the Borrower shall, vxcept as
A.I.D. may otherwise agree in writing, furnish in form and substance
satisfactory to A.1.D.: A detailed development and management plan for Las
Cuevas watershed, including evidence of the establishment of a watershed
level natural resource office and committee with acequate authority and
staffing to administer the project activities within Las Cuevas watershed.

SECTION 5.8 Notification. When A.I1.D. has determined that the

conditions precedent specified in Sections 5.1, 5.2, 5.3, 5.4, 5.5, 5.6 and

5.7 have been met, it will promptly notify the Borrower.

SECTION 5.9 Temminal Dgtcs for Conditions Precedent.

(a) If all of the conditions specified in Section 5.1 have not
been met within 90 days from the date of this Agreement, or such later date
48 A.1.D. may agree to in writing, A.I1.D. at its option, may terminate this
Agr;umenc by written notice to Borrower.

(b) If all of the conditions specified in Section ?.2 have not
been met within 90 days from the date of this agreement or such later date
as A.1.D. may agree to in writing, A.1.D. ot its option, may cancel the
then undisburned balance of the Loan, to the extent not irrevocably
committed to third partics, and may terminate this Agreement by written
notice to the Borrower. In the event of such termination, the Purrower
will repay immediately the Principal then outstanding and any accrued

interest; on receipt of such payments in full, this Agreement and all

obligations of the Parties hereunder will terminate.
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(c) If all of the conditions specified in 5.3 have not been met
within 90 days from the date that condi;iona precedent to Section 5.2 were
met, or such later date as A.I.D. may agrec to in writing, A.1.D. at its
option, may cancel the then undisbursed balance of the Loan, to the extent
not irrevocably «ommitted to third parties, and may termminate this
Agreement by written notice to the Borrower. In the event of such
terminatiou, the Borrower will repay immediately the Principal then
outstanding and any accrued interest; on receipt of such payments in full,
this Agreement and all obligations of the Parties hercunder will terminate.

(d) 1f all of the conditions specified in 5.4 and .6 have not
been met within 180 days from the date that conditions precedent to Section
5.2 were met, or such later date as A.l.D. may agree to in writing, A.1.D.
at its option, may cancel the then undisbursed balance of the Loan, to the
extent not irrevocably committed to third parties, and may terminate this
Agreement by written notice to the Borrower. In the event of auch
termination, the Borrower will repay immediately the Principal then
outstanding and any accrucd interest; on receipt of such payments in full,

this Agreement and all obligations of the Parties hereunder will terminate.

ARTICLE VI

Special Covenants

SECTION 6.1  Project Evaluation. The Parties agrce to establish an

evaluation program as part of the Project. Except as the Partics othorwine

agree in writing, the program will include, during the implementat ion of
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suppliers, committing A.I.D. to pay such contractors or suppliers for such
goods or services,

b) Banking charges incurred by the Borrower in connection
with Letter of Commitment and Letters of Credit will be finaunce  under the
Loan unless the Borrower instructs A.I.D. to the contrary. Such other
charges as the Parties may agree to may also be financed under the Loan.

SECTION 8.2 Disbursement lor Local Currency Costs

(a) Afrer satisfacfion of conditious precedent, cﬁc B&rrower
may obtain disbursements of tunds under the Loan fo.r Local Currency Costs
required for the Project in accordance with the terms of this Agrecment, by
submitting to A.T.D., with necessary supporting documentation as prescribed
in Project Implementation lLetters, recuests to finance such costs.

(b) The local currency needed for such disbursement hereunder
may be obtained by purchase by A.1.D. with U.5. Dollars. The U.S. dollar
equivalent of the local currency made available hereunder will be the

amount of U.S. Dollars required by A.I.D. to obtain the lucal curiency.

SECTION 8.3 Other Forms of Disbursement. Disbursements of the Loan

may also be made through other means as the Parties may agree to in writing,

SECTION 8.4  Rate of Exchange. 1f tunds provided under the loan are

introduced into the Dominican Republic by A.I1.,D. or any public or private
agency for purposes ol carrying out obligations of A.l1.D. hereunder, the
Borrower will make such arrangements as may be necessary so that such funds
may be converted into currency of the Dominican Republic at the highest
rate of exchange which, at the time the conversiou is made, is not unlawful

in the Dominican Republic.
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SECTION 8.5 Date of Disbursement. Disbursements by A.I.D. will be

deemed to occur (a) on the date on which A.I.D. makes a disbursement to the
Borrower or its designee, or to a bank, contractor or supplier pursuant to
a Letter of Commitment, contract or purchase order; or (b) on the date on
which A.1.D. disburses to the Borrower or its designee local currency

acquired in accordance with Section 8.2 (b).

ARTICLE IX

Miscellaneous

SECTION 9.1 Communications. Any notice, request, document or other

communication submitted by either Party to the other under this Agreement
will be in writing or by telegram or cable, and will be deemed duly given
or sent when de:ivered to such party at the following address:
To the Borrower:
Mail Address: Secretarfa de Estado de Agricultura

Centro de Los Héroes
Santo Domingo, Dominican Republic

Cable Address: Secretarfa de Estado de Agricultura
Santo Domingo, Dominican Republic
To A.1.D.:

Mail Address: US A,1.D. Mission to the Dominican Republic
Santo Domingo, Dominican Republic

Cable Address: US A.1.D, Santo Domingo

All such communications will be in English, unless the Parties
otherwise -~yree in writing. Other addresses may be substituted for the

above upon the given of notice.
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SECTION 9.2 Representatives. For all purposes ‘relevant to this

Agreement, the Borrower will be represented by the individual holding

or acting in the Office of the Secretary of State for Agriculture and A.I.D.
gill be represented by the individual holding or acting in the office of the
Director, each of whum, by written notice, may designate additional
representatives for all purposes other than exercising the power under
Section 2.1 to revisc elements of the amplified description in Anmex 1. The
names of the representatives of.the Borrower, with specimen signatures, will
be provided to A.L.D., which may accept as duly authorized any instruments
signed by such representatives in implementation of this Agreement, until
receipt of written notice of revocation of their authority.

SECTION 9.3 Standard Provision Annex. A "Project Loan Standard

Provisions Annex" (Amnnex 2) is attached to and forms part of this Agreement.

SECTION 9.4  Language of Agreement. This Agreement is prepared in both

English and Spanish., 1In the event of ambiguity or conflict between the two

versions, the English language version will control.
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IN WITNESS WHEREOF, the Dominican Republic and the United States of America,
each acting through its duly authorized representatives, have caused this
Agreement to be signed in two originals in their names and delivered as of

the day and year first above written.

FOR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF THE
DOMINICAN XEPUBLIC: UNITED § ES OF AMERICA:
BY:

Robert L.

e BY:
Antonig/Guzmén

Y°(ij>
TITLE: Preetdent TITLE:  Ambassador
[ 4 (A% 4 r
A L oL, /
BY;/”’/j;‘{#/éf Y 4 35N BY: . AN Ll

MHipdlito Mej‘fay - Phjlip'R. Schwab
l .

TITLE: Secretary of State TITLE: Director, USA.I.D. Mission
for Agriculture to the Dominican

Republic






Costs of the various activities included within the Project are
estimated. Any substantial increases or decreases iﬁ these costs will
require consultation and agreement between GODR and A.1.D,

Tables I and 1I set forth the estimated schedule of disburscments
for the entire Project, from the several sources, during the five-year

implementation schedule.

TABLE I
(In Thousands)
($ equiv. = RD$)

Year 1 Year 2 Year 3 Year 4 Year 5 Total
AlD 1900 1630 2600 2575 2300 . 11000
GODR 1475 1380 2450 2400 2490 10200
Total 3375 3010 5050 4975 4790 21200

Since the Dominican Peso and U.S. Dollar are at parity, the cost of the
Program is retlected as an aggregate sum, without distinguishing between
the two currencies.



TadLlE Tl

SUMMARY COST ESTIMATE AND FINANCIAL PLAN

($000)
{($ equiv. = RD§)
A.I1.D. A.1.D. TOTAL
{ LOAN) (GRANT) A.1I.D. GODR TOTAL
DOLLARS PESOS DOLLARS PESOS

A. Imnstituticnal Strengthening* 2,071 243 500 2,814 2,733 5,547
Technical Assistance 605 - 500 1,105 - 1,105
Personnel - - - - 1,284 1,284
Vehicles - 6 - 6 150 156
Equipment and Materlals 250 175 - 425 40 465
Aerial Photographs 400 - - 400 - 400
Training 810 - - 810 450 1,270
Operating Costs 6 62 - 68 799 867

B. Soil and Water Conservation 750 4,651 - 5,401 4,721 10,122
Technical Assistance 398 - - 398 - 398
Personnel - - o= - 1,083 1,083
Vehicles - 49 - 40 240 280
Equipwent and Materials ' 62 80 - 142 - 142
Credit Funds - 2,100 - 2,100 2,100 4,200
Incentive Cash Payments - 2,130 - 2,120 - 2,130
Incentive Plant Materials - - - - 60 60
Nurseries Inputs (forest trees) - 88 - 88 - 88
Training 290 112 - 402 28 430
QOperating Costs - 101 - 101 1,210 1,371

C. Contingency 212 313 - 525 432 1,007
D. Inflation 921 1,357 = 2,278 2,200 4,478
Total Froject "3,954 6,564 500 11,018 10,136 21,154
Totals (Rounded) 3,950 6,550 500 11,000 10,200 21,200

*Particular activities described in text
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