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A,I D, Project No, 388-0003

Project Grant Agreement

Dated : March 8, 1979

Between The Government of the People's Republic of Bangladesh
(""Grantee') and The United States of America, acting through the
Agency for International Development ("'A, I, D. "),

Article 1 ; The Agrecment

The purpose of this Agreement is to set out the
understandings of the parties named above (''"Parties') with
respect to the undertaking by the Grantee of the Project
described herein, and with respect to the financing of the
Project by the Parties.,

Article 2 : The Project

SECTION 2.1. Definition of Project, The Project,
which is further described in Annex 1, will consist of additional
funds of $400, 000 for FY 1979 specifically for the U.S. Grant
financing portion of a total project to develop the Bangladesh
Agricultural Rescarch Institute (BARI) and support the research
activities of the Bangladesh Agricultural Research Council,

Annex 1, attached, amplifics the definition of the Project contained
in this Section 2.1, Within the limits of the definition of the Project
in this Section 2.1, clements of the amplified description stated in
Annex 1 may be changed by written agreement of the authorized
representatives of the Parties named in Section 8.2, without

formal amendment of this Agreement.

SECTION 2,2: Incrcmental Nature of Project.

(a) A.I D.'s contribution to the Project will be
provided in increments. Subsequent increments will be subject
to availability of funds to A.I, D, for this purpose, and to the
mutual agrcement of the Parties, at the time of a subsequent
increment, to procecd.



(b) In the event that A, I, D. does not add a contemplated
increment of funding in a tirnely fashion, it is understood that either
Party may elect to terminate this Agreement in accordance with
Grant Project Standard Provisions Annex Scction D, 1, provided, that
within the limits of then available funds committed to the Project by
the Parties, the termination period may be extended beyond a period
of 30 days to provide for orderly arrangements, and that each Party
will do all it believes apprcpriate to retain and extend the benefits
of Project activity which has already taken place.

(c) Within the overall Project Assistance Completion
Date stated in this Agreeinent, A.I, D., based upon consultation with
the Grantee, may specify in Project Implementation Letters appropriate
time periods for the utilization of funds granted by A.I, D. under an
individual increment of assistance,

Article 3 : Finaucing

SECTION 3.1 The Grant. To assist the Grantee to
meet the cost of carrying out the Project, A.I D., pursuant to the
Foreign Assistance Act of 1961, as amended, agrees to grant the
Grantce under the terms of this Agreement not to exceed two million
five hundred and twenty-four thousand one hundred United States (U.S.)
Dollars ($2,524,100) ("Grant'), The Grant will be used to finance
foreign exchange costs, as defined in Section 6,1, and local currency
costs, as defined in Scction 6,2, of goods and services required for

the Project.

SECTION 3,2 Grantce Resources for the Project.
The Grantee agrecs to provide or causc to be provided for the Project
all funds, in addition to the Grant, and all other resources required to
carry out the Project effectively and in a timely manner,

SECTION 3.3 Project Assistance Cornpletion Date,

(a) The "Project Assistance Completion Date! (PACD),
which is December 31, 1982, or such other date as the Partics may
agree to in writing, is the date by which the parties cstimate that all
gervices financced under the Grant will have been performed and all
goods financed undcr the Grant will have been furnished for the
Project as contemplated in this Agreement.



(b) Except as £, 1, D. may otherwise agree in writing,
A.L D. will not issuc or approve Jecumentation which would
authorize disbursemnent of the Grant icr services performed
subsequent to the PACD or for goods furnished for the Project,
as contemplated in this sgreuitent, subsequent to the PACD.

(c) Requests {fur disburscmoent, accompanied by
necessary supporting d>cumentation prescribed in Project Implemen-
tation Letters arc to be received by 4.1 D, or any bank described
in Section 7.1 ro later than ninc (9) months following the PACD, or
such other period as A, 1, D. agrecs to in writing, After such
period, A.l D., giving noticc in writing to the Grantce, may at
any time or tirnes reduce the amount of the Grant by all or any
part thereof for which rcequests for disburseinent, accompanied
by necessary supporting documentation prescribed in Project
Implementation Letters, were net reccived before the expiration
of said period,

Article 4 : Conditicns Frecevent to Disbursercent

Conditions Frecedent to initial disbursement have been
previously met under the terms of the criginal Project Agreement
signed on March 29, 1976,

Article 5 : Special Covenants

SECTION 5.1 Project Evaluation, The Parties agree
to establish an cvaluation program a8 an integrul part of the Project.
Except ao the parties otherwise agree in writing, the program will
include, during the implen.entation of the Project and at one or more
points thereafter: (a) evaluaricn oi pro,ress toward attainment of
the objectives of the Project; (k) identification and evaluation of
problem areas or constraints which muy inhibit such attainment;

(c) asscsement of how such information way be used to help overcome
" such problems, in this o other projests; and (d) evaluation, to
the degree feasible, of the overall developnent irnpact of the Project.

SECTION 5.2 Othe 1 Covenants. all covenants of
the original agreement and subsequont revisions remain unchanged,




Article 6: Procurement Source

SECTION 6.1 Foreign Exchange Costs., Disbursements
pursuant to Section 7,1 will be used zxclusively to finance the costs
of goods and services required for the Project having their source
and origin in countries included in Cude 941 of the AID Geographic
Code Book as in effect at the tirue crders are placed cr contracts
entered into for such goods or scrvices ('Foreign Exchange Cost"),
except as A.]1, D. may otherwise agree in writing, and except as
provided in the Project Grant £tandard Provisicns Annex, Section
C.1 (b) with respect to miarine insurance, Ocean transportation
costs will be financed under tac Gront only on vesscls under the
flag registry of the United States or Bangladesh, except as AID
may otherwise agrec in writing,

SECTICN 5.2 Lo:al Currency Costs. Disbursements
pursuant to Section 7,2 will be used exclusively to finance the costs
of goods and services required icv the Prcject having their source
and, except as /. I, D. 1nay otherwise agree in writing, their
origin in Bangladesh ("Lecal Jurrency Costs'l),

Lrticde 7 : Disbussement

SECTION 7.1 Dis:ursement for Forcign Exchange Costs.

(a) The Grautee may obtain disbursements of funds
under the Grant for the Foreign Zxchange Costs of goods or services
required for the Project in accosdance with the terms of this
Agreement, by such of the {clloving methods as may be mutually
agreced upon:

(1) by subrnitting tz ... L D, with necessary supporting
documentation as prescribed in Frujeot I'nplementation Letters,
(a) requests fcx reimburser cat f5r such gowds or services, or
(b) requests for s L Do to pricurs curnmoditics or services in
Grantce's behalf for the Project; or,

(2) by rcquesting r.. De to issue Letters of Comrnitment
for spccificd amounts (a) to vne ¢ nlore U.S. banks, satisfactory to
Lol D., cornmitting .1, De to re-mburse such bank or banks for
payrncnts made by thea: to centratiors or suppliers, under Letters
of Credit ¢r othcrwise, ‘cr such foods ¢ services, or (b) directly
to cne or more contractors or suplicrs, comraitting i1, De to
pay such contractors or supplicrs, through Lctters of Credit or
otherwise, for such goods ur gervices,



(b) Banking charges incurrcd by Grantce in connection with
Letters of Commitizent and Letters «f Credit will be financed
under the Grant unlcss Graatee instracts s, I, D. to the contrary.
Such other charges as the Parties inay agree to may also be
financed under the Grant.

SECTION 7.2 Disbursement {ar Local Currency Costs.

(a) The Grantce may obtain disbursements of funds
under the Grant for Local Curiency Costs required for the Project
in accordance with the terms of this sgrecrnent, by submitting
to A.L D., with necessary supporting Jdocuzaentation as preecribed
in Project Iinplementaticn Letters, requests to finance such costs,

(b) The Local currency nceded for such disbursements
may be obtained:

(1) by acqguisition by .. I D. with U.S, Dollars by
puichase [ or irc.a local currency alrcady
owned by the U, S. Government] ; or

(2) by . I. D, (s1) requesting the Grantee to
make available the local currency for such
costs, wnd (B) thercafter making available
to the Grantee, through the opening or
amendrient by <. I, Do of Special Letters of
Credit :in favor of the Grantee or its designee,
an amouant of U. S, Dcllars equivalent to the
armount of local currency made available by
she Grantee, which dollars will be utilized
for procaremnent froo. the United States under
approprieic procedures Jdescribed in Project
Lapleaaerntation Letters,

The U.S. doliar cquivalent of tac lecal currency made available
hereunder will be, in the casc of sbubsccticn (b) (1) above, the
amount of U.S. dollavs required by 4.1, O. te ubtain the local
currency, and in thc casc of sunscction (b) (2) above, an amount
calculated at the rate of exchange specified in the applizable
Spccial Letter of Credit Implementation Mermorandun: hercunder
as of the date of the opening or emendmient cf the applicable
Special Letter ot Credit,
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SECTION 7.3 Other Forms of Disbursement.
Disbursements of the Grant may also be made through such other
means as the Parties may agree to in writing,

SECTION 7.4 Rate of Exchange. Except as may be
more specifically provided under Section 7.2, if funds provided
under the Grant are introduced into Bangladesh by A.I.D. or any
public or private agency for purposes of carrying out obligations
of A.1.D. hereunder, the Grantee will make such arrangements
as may be necessary so that such funds may be converted into
currency of Bangladesh at the official rate of exchange in Bangladesh
at the time the conversion is made.

Article 8 :Miscellaneous

SECTION 8,1 Communications. Any notice, request,
document or other communication submitted by either Party to the
other under this Agreement will be in writing or by telegram or
cable, and will be deemed duly given or sent when delivered to such
party at the following addresses:

To the Grantee : Director
Bangladesh Agricultural Research Institute
87 Pioneer Road, Kakrail, Pacca=-2

Executive Vice~-Chairman
Bangladesh Agricultural Research Council
130-C, Road 1, Dhanmondi, Dacca-5

To AL D, : Director
U.S. Agency for International Development
Hotel Purbani, Motijheel Commercial Area
Dacca-2

All such communications will be in English, unless the Parties
otherwisc agree in writing, Othcr addresses may be substituted for
the above upon the giving of noticc. The Grantee, in addition, will
provide the USAID Mission with a copy of each communication sent to
A,1I.D,



SECTION 8.2. Representatives, For all purposes
relevant to this Agreement, the Grantee will be represented by
the individual holding or acting in the office of Joint Secretary,
ERD, Ministry of Finance and A. I D. will be represented by
the individual holding or acting in the office of Director, each
of whom, by written notice, may designate additional represen-
tatives for all purposes other than exercising the power under
Secticn 2,1 to revise elements of the amplified description in
Annex 1.

SECTION 8.3, Standard Provisions Annex,
A "Project Grant Standard Provirions Annesx! (Annex 2) is
attached to and forms part of this Agreement,

IN WITNESS WHEREOF, the Grantee and the United States of
America each acting through its duly authorized representative,
have caused this Agreement to be signed in their names and
delivered as of the day and year first above written,

THE PEOPLE'S REPUBLIC OF UNITED STATES OF AMERICA
BANGLADESH
By: By;
Q N >
, o (7 )
Signature MM"/\O“ ""“""“‘M Signature L \OL(-\&
Name: Mr. Muhammed Ali Name: Richard 1L,, Podol
Title : Joint Secretary Title : Acting Director
External Resources USAID/Bangladesh

Division (ERD)
Ministry of Finance

Maurch 8, 1979
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L PROJECT DESCRIP TION

A, Introduction

This FY 1979 Prcject Agrcement specifically applies to
the U.S. Grant financing portion cf a total project to develop the
Bangladesh Agricultural Research Institute (BARI) and to assist
the Bangladesh Agricultural Research Council in strengthening the
agricultural research systems within Bangladesh, Funding for
this FY 1979 alsc includes the Vertebrate Pest Rescarch Component,
The additional funding for the cverallProject will be $400, 000,

B. Prcject Purpose

The purpose of the project is to establish a functioning
Bangladesh Government (BDG) supported and staffed research system
for food crops other than rice, and cropping systems. This is to be
achieved by devclopment of the BARI into a fully staffed and adequately
equippcd institution which produccs research results primarily on
high priority non-rice foci crops, The preject components will
include technical assistance, participant training, commodities,
and operational and maintenance expenses,

By the end of the project BARI is cxpected to have research
results which are useable by farmcrs of Bangladesh and released to
the Directorate of Agriculturc (Extension and Management) for
dissemination. The newly formed Vertebrate Pest Division will be
permanently located at BARI Joydevpur with a full staff of well
trained scientists and will be disseminating simple, cffective,
economically bencficial, and gafe vertubrate pest management
methods by the end of this project.

C. Projecct Goal

The broader objective toward which this project aims is
year-round cropping of non-rice crops through full utilization of land
where and when rice farrning is not possible or econcmically feasible,
The Vertcbrate Pest Compoenent will develop vertebrate pest manage-
ment methods suited to the necus of small farmeoers, which will
mcasurably reduce crop lusscs caused by vertebrate pest in
farmer's fields by 1985,
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11, PROGRESS TO DATE

4. Site Development and Constructicn Activitics

In December, 1977 construction work began for 193
residential quarters and four roajor buildings of the farm building
complex at the BARI campus at J oydevpur., To date approxirnately
100 percent of the infrastructure of all these buildings has been
completed, all financed witk 41D project fands, In additicn, BDG
is financing an additional 5 residential units, guest bungalow,
Directcr's Quarters and an auditcrium,

It is anticipated that the administration building and laboratory
buildings will be cornpleted by Junc. Major laboratory furniture and
equipment has arrived and will be installed by March 1979,

During March, 1978 two contracts werc awarded to local
firms for the construction ct 02 residential quarters at the BARI
Regional Station at Ishurai. Construction work is approximately
70% completed,

B. Participant Training

Participant training activitics began in December 1976.
Six participants under this project arc presently in the U.S., five
Ph.D, candidates and onc ., Se. candidate, One M. Sc. candidate
completed his degree by Junc, 1474, One Ph.D, candidate is
presently studying ut the Uriveroity «f the Philippince at Los Banos,
Two short termn cavecr developimont pa cticipants have completed
training.

C. Technical Assistance

Under the BARC-14LD8 (International Agricultural Develop-
ment Service) contract, Scvei L of the cight advisors have been
selected and arrived in country starting in June, 1978, The BARC
signed a contract with IADS in Noverater 1677, In December, the
IADS signed a sub-contract with the Mennonite Central Committee
(MCC) to provide threu junior technicians to the project.
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On August 25, 1978 £]ID entered into a Participating Agency
Service Agreement with the Department of Interior Fish and Wildlife
Service. This Agreement provides for the services of a long term
technician to carry out the technical assistanc: component of the
Vertebrate Pest activities under this Project. In addition, short
term consultants will assist in specific projec: activities as needed,
The long term technician arrivca in country in November, 1978,

III, Activity Targets : Projcct Qutpu.ts

A. BARC/BARI Component

The output targets of the original Agreeiment and subsequent
revisions remain the same except for the following changes:

1. Completion of Requisite Training of BARI Staff by 1982

Under the Research Grant training will be completed for 6
individuals at the Ph.d. level and 2 at the M. Sc. level, In
addition 12 technicians will receive 9 - 12 months and 9 will
rececive 3 to 6 months of practical advanced level research
and production training courses in third country universitics
and international agricultural rescarch centers,

2., BARI Facilities Completed and Equipped by Decembor, 1980

Funds for the conatruction of the BARI facilitics are provided
under the agricultural Kescarch Loan A recement of this
project. Constructice f tacilitics includes farn site dovelop-
ment (drainage, irrigation, roads, land shaping ctc.) interior
fittings for the rescarch and ad..inistration complexces,
construction of faru Luilding comple» and machinery and
cquipment for the central station at Joydevpur, The loan
also provides for constiuction o, vesidontial quarters for
BARI staff at Joydoevpur and {shurdi, Howover, grant

funds will be used for the conatruction of the Vertobrate

Peat Rescarch Laboratory,
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Approximately 15 person-months of short term consultants

.rom the Denver Wildlife Research Center (DWRC) with technical
expertise in speciiic problem areas, including research planning,
biometrics, pharmiacclogy, toxicology of rodenticides, vertebrate
behavior and physiolugy, chemical residue analysis and
electronics (biotclemetry, remote sensing);

Supporting services (including facilities and staff) to be
provided at the home station of the organization in 2 above;

A small, physical facility (including offices, secretary/reception
area, general laboratories, electronics roomn, animal room,
corridor/display arca, lavatoriecs and a storage area) on the
BARI central station at Joydevpur;

Adecquate office, ficld and laboratory equipment, supplies,
transportation and per-diem to conduct studies;

Porticipant training of national scientists, One Ph,D. level
staff member in the USA, two M. Sc level participants at
UPLB in the Philippines and 4 short-term non-academic
training opportunitics for other Vertebrate Pest Division
gcientists and technicians;

Participant training at M. Sc, level for two scientists of
a cooperating training institution (e. g. BAU Mymenasingh)
at the UPLD in the Philippines

Through BARI, at lcast two short term workshops to train
Plant Protcction extension staff in damage assessment and
monitoring techniques for national surveys and for foodback
of information;

Through LA ..C, annual rescarch conferences to review
latest rescarch findings and coordinate activities among
rescarch ingtitutes and

Grant Funds will also provide for furniture, a vchicle,
appliances and other supplics for support of the long-term
tochnician,
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field technicians, cne laboratory tcchnicians, one
secretary, one driver, and threc skilled laborers.

To enceuragw cucperative cfferts between the research
activitics of ti.c Divisicn and extension personnel in

the area of nlint protection, and to ecncourage feedback
between the Divisicn and problems of the farmers,

it is desircable to have one senior scientific officer
assigned from the Plant Frotection Division of the
Extension Dircctorate,

2, The Division will require adequate operaticnal and
maintenance funds tc assure that research activities
can be conducted in a timely manncr, Of particalar
importance will be adequate funds to support in-
country travel (transportation and per-diem) of the
national scientists.,

V. Funding Requircments

The total pra.t tonds forthis project are $3, 391, 800, The
BDG contribution is $10, 727, 750,

Project nproeriont ciligates yrant funds for project
activities for I Y 1979 for =n adiditional $400, 000,

All sources of project financing are listed as
K &

follows:
AID Grant & 2,391,800
AID Loan £ 4,U00,000

BDG Centribution 10, 727,150
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Revised Details of Grant Financing

BARI-BARC Agr. Research
Ccmgponent

(2) Technical assistarce

(c) L-cal Suppcrt

(¢) Comm:udities

(4) BaRT Cantract Research
(¢) Training

-

Sus-7Tctal

Vcrtebrate rFest compoanent

(2) Technical sissistance (PASA)
(p) Participant Training
(c) Cormumncdities
(d) Cther Costs
Sub-Total

TOTAL

AID Contritution ($000)
FY76 FY 7 FY78 FY79 FYB80 FY3 FY38z Tctal
465 175 A2€ - 470 - - 1,531

15 4C h1 27 - - - 153
168 - - - - - 168

70 0 léed - - - - 222
126 120 117 Ga 30 - - <87
B4e: 360 714 141 50C - - 2,:5¢l

- - 76,3 113 100 ic0 8l.1 470, <

- - 6.1 38 27 27.6 5.3 10

- - 92.7 G2 3.7 4 3 195, 4«

- - 204.1 259 145.7 131.6 89. ‘-ﬁ 830.8
8§44 360 920.1 40C 046, 7 131.6 8G. 4 3,391.0

1T Jo 01 28ed

1 XENNV



BDG Countribution (taka ccst listed in $ equivalent)

BARI

{a) Cperating Budget

(b) Capital Budgcet

(c}) Travel

(€) Sgpecial Procgrams

(¢) Verteorate FPest Divisicn
Suk-Tctal

(a) Cpcerating usgel
(c) SGrant te Resceairch and
~rcject Contingencics

Sun-Total

FY-75 contributicn
$1,077, 0G0

($ 000)
FY7 FY77 FY78 FY79 FY8 FY§8l FY82  Total
1206 1320 1456 1595 5565
%438 248
3 10 8 16 36
243 «87 535 558 2053
22,25 32.2 31,6 33,.5 17.25 136,75
2059 1317  2C15.25 222%.2 31,6 33,95 17,25 238,75
S 60 66 73 253
250 273 302 532 1159
36= 335 362 405 1412
2503 2152 z383,25 2636.2 31.6 33,45 17,25  9650,75
- - - - - - - 1077, GO
TOTAL 10727. 75

11 Jo 11 23ed
1 XANNY



ANNEX 2
Page 1 of 9

Project Grant Standard

Provisions Annex

Definitions: As used in this Annex, the "Agreement'' refers to the
Project Grant Agreement to which this Annex is attached and of which
this Annex forms a part. Terms used in this Annex have the same
meaning or referencc as in the Agreement,

Article A: Project Implementation Letters.

To assist Grantce in the implementation of the Project, A,I.D,, from
time to time, will issue Project mplementation Letters that will furnish
additional information about mat:ers stated in this Agreement, The
pa::ieis may also use jointly agrced-upon Project Implementation Letters
to confirm and record their mutual understanding on aspects of the
implementation of this Agreement. Project Implementation Letters

will not be used to amend the ‘ext of the Agreement, but can be used

to record revisions or exceptions which are permitted by the Agreement,
including the revision of elements of the amplified description of the
Project in Annex 1,

Article B: Gencral Covenante

SECTION B.1l, Consuitation. The Parties will cooperate to
assure that the purposc of this Agrcement will bc accomplished, To
this end, the Parties, at the request of cither, will exchange views on
the progress of the Project, the performancc of obligations under this
Agreement, thc performanec of any consultants, contracters er
suppllers engaged on the Project, and other matters relating to the
Project.

SECTION B.?2. Zxccution af Project. The Grantee will:

(a) carry out the Project or causc it to be carried out with
due diligence and cfficlency, In conformity with sound
technical, financial, and management practices, and In
conformity with thosc documents, plens, specifications,
contracts, scredulcs or other arrangements, and with any
modlifications thcreln, approved by A, D, pursuant to this
Agreement; and
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(b) provide qualified and ecxperienced management for, and
train such stzff as may be appropriate for the maintenancc and
operation of the Project, and, as applicable for continuing
activitics, cause the Project to be operated and maintained in
such manner as to assure the continuing and successful achieve-
ment of the purpose of the Projcct.

SECTION B.3. Utilization of Goods and Services,

(a) Any resources financed under the Grant will, unless other-
wise agreed in writing by A.1.D., bc devoted to the Project

until the completion of the Project, and thereafter will be used
so as to further the objectives sought in carrying out the Project.

(b) Goods or services financed under the Grant, except as A I, D,
may otherwise agree in writing, will not be used to promote or
assist a foreign ald project or activity associated with or financed
by a country not included in Code 935 of the A,I.D. Geographic
Code Book as in eifect at the time of such usc.

SECTION B.<4., Taxation.

(a) This Agrcemen: and the Grant will be free from any taxation
or fees imposed uncer laws in cffect in the territory of the Grantee,

(b) To the cxtent that (1) any contractor including any consulting
firm, any personnei of such contractor financcd under the Grant,
and any property or ‘ransaction relating to such contracts and

(2) any commodity procurement transaction financed under

the Grant, arc not exempt from identifiable taxes, tariffs, duties
or other levics imposed under laws in effect in the territory of
the Grantce, the Grantee will, as and to the cxtent provided in

and pursuant to Pro/ect Implementation L¢tters, pay or reimburse
the samc with funds other than those provided under the Grant,

SECTION B.5. Reports, Records, Inspcctions, Audit. The

Garauntco will;

(a) furnich A,1,D. such Information and ropores relating to the
Projoct and to this Agrcoment as A,1,D., nray rcasonably reqnosts
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(b) maintain or cause to be maintained, in accordance with
generally accepted accounting principles and practices consist=-
ently applicd, books and records relating to the Project and to
this Agreemecnt, adequate to show, without limitation, the
receipt and usc of goods and scrvices acquired under the Grant,
such books and records will be nudited regularly, in accordance
with generally accepted auditing standards, and maintained for
three ycars after the date of last disbursement by A.L D, ; such
books and records will also be adec 1ate to show the nature and
extent of solicitations of 1. rospcctive suppliers of goods and
services acquired, the basis of cwusd of contracts and orders,
and the overall progress of the Project toward completion; and

(c) afford authorized reprcscntatives of 2 Party the opportunity
at all reasonable times to inspect the Project, the utilization of
goods and sezvices financed by such P-rty, and books, records
and othcr documents rulating to the Prcject and the Grant.,

SECTION B.6. Completeness of Information. The Grantee
confirms:

(a) that the facts and circumstanccs of which it has informed
A.I.D., or caused A, 1.D, to be informcd, in the course of
reaching agrcement with A LT, on the Grant, arc accurate and
completc, and include =1l frcts and circumstances that might
matcrially affect th: Project .nd the discharge of responsibilities
under this Agrcemeant;

(b) that it will inform A.L D, intimcly tashion of any subsequent
facts and circumstances that night ranterinlly affect, or that it ie
reasonable to believe might so affect, the Project or the discharge
of responsibilitics under this Agreement,

SECTION B.7. Othcr Payments, The Grantee affirms that no
payme:ts have been or will be received by any officil of the Jrantee in
connection with the procurcement of pooli o1 se rvices financec under the
Grant, cxcept fecs, taxcs, ov similne pryments legally established in the

country of the Grantee,
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SECTION: B.8., Information and Marking., The Grantee will
give app.opriate publicity to the Grant and the Project as a program to
which the United States has contributed, identify the Project site, and
mark goods financed by A.1.D,, as described in Project Implementation
Letters.

Article C. Procurement Provision

SECTION C.1, S3pecia: Rules,

(a) The source and origin cf occan and air shipping will be deemed
to be the ocean vessel's or aircraft's country of registry at the time
of shipment,

(b) Premiums for marite insurance placed in the territory of the
Grantee will be decmad wn elipible Foreign Exchange Cost, if
otherwisc cligible under Zection C, 7(a).

(c) Any motor vchiclcs financed under the Grant will be of United
States manufacture, exce:t as A.I.D, may otherwise agree in
writing.

(d) Tranaportation by air, financed under the Grant, of property
or persons (and their pcrsonal cifeccts) will be on carriors holding
United States certification, to the cutent service by such carriers
is availablc. Details on thls requiremoent will be described ina
Project Implementation Lester,

SECTION C, 2. FEligibility Datc, No goods or scrvices may be
finapced under the Grant which are 21ocur~d ursuant to orders or
contracts firmly placed or entcred into prior to the date of this Apreement,
except as the Partics may otherwige ngree in writing,

SECTION C.3. Plang, Svccifications, and Contracts, In order
for there to he mutual agreement on the following mattcrs, and except
as the Partlen mnay otherwise aproe in writing:

(a) The Grantcee will furn sk to AL D, upon preparation,

(1) any plans, specificetions, procurcment or construction
schedulcn, contracts, or otacr documuntation rclating to goods or
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services to be financed under the Grant, including documentation
relating to the pre-qualification and selection of contractors and
to the solicitation of bids and proposals. Material modifications
in such documentation will likewise be furnished A.I,D. on
preparation;

(2) such documentation will also be furnished to A.I.D,,
upon preparation, relating to any goods or services which, though
not financed under the Grant, are deemed by A,[.D. to be of major
importance to the Project. Aspects of the Project involving matters
under this subsection (a)(2) will be identified in Project Implementa-
tion Letters;

(b) Documents related to the pre-qualification of contractors, and
to the solicitation of bids or proposals for goods and services
financed under the Grant will br approved by A,I.D, in writing
prior to their issuance, and their terms will include United States
standards and measurements;

(c) Contracts and contractors financed under the Grant for
engineering and other professional services, for construction
services, and for such other secrvices, equipment or materials
as may be specified in Project Implementation Letters, will be
approved by A.1,D, in writing prior to cxecution of the contract.
Material modifications in such contracts will also be approved
in writing by A.I,D, prior to cxecution; and

(d) Congulting firms uscc hy the Grantee for the Project but
not financed under the Gr-..* the scope of their services and
such of their personncl assigned to the Praject as A,.I,D, may
specify, and construction contrictor: uscd by the Grantee for
the Projcct but not financed undce. the Grant, shall be acceptable
to A,I.D.

SECTION (.4, Recasaenable Price. No rore than rcasonable
prices will be paid for any poods or scrvicus financed, in whole or in
part, under the Grant. Such itcms will be procurcd on a falr and, to
the maximum cxtent practicable, on A compcetitive basis,
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SECTION C.5. Notification to Potential Suppliers. To permit
all United States firms to have the cpportunity to participate in furni-
shing goods and services to be financed undcr the Grant, the Grantee
will furnish A.I. D, such information with regard thereto, and at such
times, as A,I.D, may request in Project Implementation Letters.

SECTION C.6. Shipping.

(a) Goods which are to be transported to the territory of the
Grantee may not be financed under the Grant if transported
either.: (1) on an ocean vescel or aircraft under the flag or a
country which is not included in A, I, D, Geographic Code 935
as in cffect at the time of shipment, or (2) on an ocean vessel
which A,I,D., by written notice to thec Grantece has designated
as ineligible; or (3) under an occan or air charter which has not
received prior A, L., apireval,

(b) Cost of ocean or air transportation (of goods or persons)
and rclated delivert services may not be financed under the
Grant, if such 700¢s or persons arc carried: (1) on an ocean
vessel undcr the fleg or a country not, at the time of shipment,
identified under the saragraph of the Agreement cntitled
"Procurcment Sour:= Forcign Exchange Cost,'""without prior
written A, 1., approval; or (2) on an occan vessel which A,1,D,
by writtcn notice ta the Grantce has designated as ineligible; or
(3) under an occan vessel or nir charter which has not received
prior A.I, D, appraval,

(c) Unless A.1,D, deternmines that privately-swned United
States-flng commarcial occan vesscels are not available at fair

and reaxsonable razes for such vessels, (1) at least (ifty percent
(50%) of the pross -onnage of all goods (comput.d gseparatcly for

dry bulk carricrs, Zry cargo lin.rs and tankers) financed by A1, D,
which may bc transrorted on occan vessels will be transported

on privately-owned United States -flag commmicrcial vesecls, and

(2) at lcast fifty percont (50%) of the gross [reight revenue generated
by all shipments financ~.d by A, I, D, and transported to the territory
of the Grantce on dry cargo lincrs shall be paid to or for the bone=~
fit of privatcly-owred United Statces=flag commercial veasels,
Compliance with the requircments nf (1) and (2) of this subscctlion
must be achicved with reupcct to both “ny carvo transported from
U.S, ports and 11y cargo transported jfrom non-U.S. ports,
cemputed separntely,












