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PROJECT ACREE1IENT dated the 30th day of September, 1977, 

between the REPUBLIC OF KENYA and the UNITED STATES OF AMERICA, acting 

through the AGENCY FOR INTE&NATIONAL DEVELOPMENT. 

ARTICI.E I 

The A.gr ecmnt 

The purpose of this Agrcemncent is to set out the understandings of 

the parties nmncd above ("Part-ies") with rcspect to the undertaking by 

the Govornment of the Project described herein, and with respect to the 

financing of the Project by the Parties. 

ARTICLE 2 

The Prolect 

SECTION 2.1 JDefi.j _i: (.fl_:f.r 'c_. The Project, Aihich is 

further cdescribed in Anne: .1., which is attnchcd to and forms part of -,J. 

Agrecnwi :, wil1 conisj, t of hic (a) contrction of approxiinato ly 1,000 

kil.olItcors of all--.viathOr cc';: road. (1:he hRtrnl Access Road or IvAl com

ponmit:), and (b) Liprovcmc, t .md upg ridfig to aniall.-wea they -. t.andard 

of approxima tely 2,000 1: i 1iC L I,,; of Secondatry and minor road (I he 

Cravell. iig, Bridgilug amnd CvI ,c Lil(ig or Ci',(conpc,1u t ), in WC-:;1el aid 

Nyann Province,;. A. .D.. will.siI i financing, through Ltwe provi,;ion 

of thi; Assistanmce, the co';t of the Pjojeet input s des cribud in Annex 1. 

Annex 1, at tached, amp lif1ie:s the defini1.ion of the Proj(Lct contained 

in this Section 2.1. Within the lillits. of the defilni tion of- tw Project 

in this Section 2.1., elm.cents of the inpllified delcription ot:atd in 
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Annex 1 may be changed by written agreement of the authorized represen

tatives of the Parties named in Section 9.2., without formal amendment
 

of this Agreement. Annex 1 will identify those elemento of the Project 

for which Grant financing will be employed, and those for which Loan 

financing will be employed. A detailed descr:iption of the equipment to 

be procured and the services to be performed will be contained in
 

Project Implementation Letters.
 

SECTION 2.2. Incremental Nature of Project. 

(a) It is antici-pated ttat A.I.D.'s contribution to the Project 

will be provided in increments, the initial one being made available 

in accordance with Section 3.1. of this Agreement. Subsequent increments 

will be subject to availability of funds to A.I.D. for this purpose, 

and to the mutual agrCemcnt of the Parties, at the time of a subsequent 

increment, to proceed. It is further anticipated that A.I.D.'s overall 

Grant contribution to the Project %qilltotal $1,748,OO. 

(b) Within the overall Project Assistance Completion Date stated 

in this Agreement, A..D)., based upon consultation with tc Government, 

may specify in Project Implementation Letters appropriate time peLiods 

for the utilization of funds granted by A.I.D. under an individuil 

increment of assit;tance. 

ARTICLE 3 

Financing
 

SECTION 3.]. 'lihe Loan; The Grant. To asaist the Government to moet 
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the costs of carrying out the Project, A.I.D., pursuant to the Foreign
 

Assistance Act of 1961, as amended, agrees to lend the Government under
 

the terms of this Agreement a sum not to exceed Thirteen Million United 

States ("U.S.") Dollars ($13,000,000) ("Loan") and to grant the Govern

ment under the terms of this Agreement not to exceed Four Hundred 

Thousand U.S. Dollars ($400,000) ("Grant"). The aggregate amount of 

The Loandisbursenicnts under the Loan is referred to as "Principal". 

and the Grant together are referred to as the "Assistance". 

The Loan may bc used to finance foreign exchange costs, as defined 

in Section 7.1., and local currency costs, as defined in Section 7.2., 

of goods and ,;crvices required for the Loan financed coi1ponlat of the 

Project described in Section 2.1. 9lhc Grant may be uscd to finance 

foreign cx'cIatge md local currency costS of service, required for the 

grant financed compohlocot of the Project describecd in Secli on s 2.1. and 2.2. 

SEC'1 WN 3.2. Coopc-ratim, CunL:-y le'rources for the Project. 

(a) The Coverni,tet agrecs to provide or cause to be provided for 

the Project all funds, in addi tion to the Assistance, and 1ll other 

resources required to carry out the Project uffectively and in a timely 

manner. 

(b) '' esources provided by the Government for the Project will 

be not lest; than 25 percent of the total project costs, including costs 

borne on an "in-kind" ba.,is. The GovetLn;nt'u contribution is currently 

estimated to be U.S. $6.5 million. 
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SECTION 3.3. Project Assistance Completion Date.
 

(a) The "Project Assistance Completion DaLe" (PACD), which is 

February 29, 1984, or such other date as the Parties may agree to in 

writing, is the date by which the Parties estimat, taat all services 

financed under the Assistance will have been performed and all goods 

financed under the Assistance will have been furaished for the Project 

as contemplated in this Agrecment. 

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will
 

not issue or approve documantation which would authorize disbursement 

of the Assistance for services performed subsequent to the PACD or for 

goods furnished for the Project, as contemplated in this Agreement, 

subsequent to the PACD. 

(c) Requests for disbursement accompanied by necessary supporting
 

documentation prescribed in Project Implewentation Letters, are to be 

recei-ed by A.I.D. or any bank described in Section 8.1. no later than 

three (3) months following the PACD, or such other period as A.I.D. 

agrees to in writing. After such period, A.I.D., giving notice in writing 

to the Government, may at any time or times reduce the amount of the 

Assistance by all or any part thereof for which requests for disbursement, 

accompanied by necessary supporting documentation prescribed in Project 

Implementation Letters, were not received before the expiration of said 

period. 
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ARTICLE 4
 

Loan Terms
 

SECTION 4.1. Interest. The Government will pay to A.I.D. interest
 

which will accrue at the rate of two percent (2%) per annum for ten
 

years following the date of the first disbursement of the Loan hereunder
 

and at the rate of three percent (3%) per annum thereafter on the out

standing balance of Pzincipal and on any due and unpaid interest.
 

Interest on the outstanding balance will accrue from Lhe date (as defined
 

in Section 8.5.) of each respective disburscitnint, and will be payable
 

no later than six (6) months after the first disbursement of the Loan
 

hereunder, on a date to be specified by A.I.D..
 

SECTION 4.2. Repayment. The Government will repay to A.I.D. the 

Principal within forty (40) years from the date of the first disburse

ment of the Loan in sixty-one (61) approximately equal semi-annual 

installments of Principal and interest. The first installment of
 

Principal will be payable nine and one-half (9-1/2) years after the
 

date on which the first interest payment is due in accordance with
 

Section 4.1. A.I.D. will provide the Government with an amortization
 

schedule in accordance with this Section after the final disbursement 

under the Loan. 

SECTION 4.3. Application) Currency, and Place of Payment. All 

payments of interest and Principal hereunder will be made in U.S. Dollars
 

and will be applied first to the payment of interest duc. and then to the 

repayment of Principal. Except as A.I.D. may otherwise specify in
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writing, payments will be made to the Controller, Office of Financial
 

Management, Agency for International Development, Washington, D.C.,
 

20523, U.S.A. and will be deemed made when received by the Office of
 

Financial Management.
 

SECTION 4.4. Prepayment. Upon payment of all interest and any
 

refunds then due, the Government may prepay, without penalty, all or 

any part of the Principal. Unless A.I.D. otherwise agrees in writing,
 

any such prepayment will be applied to the installments of Principal in 

the inverse order of their maturity.
 

SECTION 4.5. Renebotiation of Terms.
 

(a) The Government and A.I.D. agree to negotiate, at such time
 

.imes as either may request, an acceleration of the repayment of the 

Loan in the event that there is any significant and continuing improve

ment in the internal and external economic and financial position and
 

prospects of Kenya, which enable the Government to repay the Loan on a 

shorter schedule. 

(b) Any request by either Party to the other to so negotiate will 

be made pursuant to Section 9.1., and will give the name and address of 

the person or persons who will represent the requesting Party in such 

negotiations.
 

(c) Within thirty (30) days after delivery of a request to nego

tiate, the requested Party will communicate to the other, pursuant to 

Section 9.1., the name and address of the person or persons who will
 

represent the requested Party in such negotiations.
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(d) The representatives of the Parties will meet to carry on
 

negotiations no later than thirty (30) days after delivery of the
 

requested Party's communication under Sub-section (c). The negotiations
 

will take place at a location mutually agreed upon by the representatives
 

of the Parties, provided that, in the absence of mutual agreement, the
 

negotiations will take place at the office of the Government's Ministry 

of Finance and Planning in Kenya. 

SECTION 4.6. Termination on Full Payment. Upon payment in full 

of the Principal and any accrued interest, this Agreement and all obli

gations of the Government and A.I.D. relating to the Loan provisions of 

this Agreement will cease. However, with respect to any obligations 

arising out of the expenditure of Grant funds, this Agreement will remain 

in full force and effect. 

ARTICLE 5 

Conditions Precedent to Disbursement 

SECTION 5.1. First Disburscment. Prior to the first disbursement 

of the A-,sistancc, or to the issuance by A.I.D. of documentation pur

suant to which disbtrscment will be made, the Government will, except 

as A.I.D. may otherwise agree in writing, furnish to A.I.D. in form and 

substance satisfactory to A.I.D.: 

(a) An opinion of counsel acceptable to A.I.D. that this Agreement 

has been duly authorized and/or ratified by, and executed on behalf of, 

the Government and that it constitutes a valid and legally binding obli
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gation of the Government in accordance with all of its terms;
 

(b) A statement of the name of the person holding or acting in
 

the office of the Government specified in Section 9.2., and of any
 

additional representatives, together with a specimen signature of each
 

person specified in such statement.
 

SECTION 5.2. Additional Disbur.'cment - Gravelin ]rid ,;i.g and 

Culverting Com:rpOnnt. Prior to the first disbursement of the Grant for 

engineering services for the GBC componcnt, the Covernment wilI, except 

as A.I.D. Imay othlcr\itse agree in wri.Ling, furn:i[-h to A. I.). in form and 

substance sat J2factory to A..1). , an executed contrict for engincering 

and maintenance technical survices, or, in the event te Coveromen t 

desires A.I.D. to act on its behalf to initiate the procureuunl t of these 

services, a rI ttcn requeSt by the repres:entative specified in Section 

9.2. 	 for A.T.D. to so act. 

SECTION 5.3. Addi t::io I l). ,tl er:;cne t - Rhia.al Acce,,;,; RoadCo2 pone1t. 

Prior to any di,;tsr smcni., or the isSLuILU. Of :lny conuinitL icn (: documents 

under the Project Agrecn,,ent for the lAR comsponciit of the Project, the 

Government shall furnish in form ancd subs Lance satisfactory to A.I.D., 

documentary evidence that it will provide the requisite t1n,,incrilIg, scr

vices, and that: thc,;e services will Ibe available on a timely basis, for 

the l.AR component of ti Project. 

SEICTION 5./. Notification. When A.l.D. has determined that tie 

conditions precedent spccified in Sections 5.1., 5.2. and 5.3. have been 

met, it will promptly notify the Government. 
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SECTION 5.5. Terminal Dates for Conditions Precedent. 

(a) If all of the conditions specified in Section 5.1. have not
 

been met within 90 days from the date of this Agreement, or such later
 

date as A.I.D. may agree to in writing, A.I.D., at its option, may
 

terminate this Agreement by written notice to the Government.
 

(b) If the conditions specified in Sections 5.2. and 5.3. have
 

not been mot within 120 days from the date of this Agreement, or such 

later date as A.I.D. may agree to in writing, A.I.D., at its option, 

Iay cancel the then undLebursed balance of the Assistance, to the extant 

not irrevocably comnitted to third parties, and may terminate this Agree

mont by writtei notice to the Governmnt. In the event of such tormina

tion, the Government will repay iummdiately the Principal than outstand

ing and Any accrued inturest; on receipt of such payments in full, this 

Agreement and all obligations of the Parties horounder will torminato,
 

excopt with ropect to any obligations arioing out of the expenditure
 

of Grant funds.
 

ARTICTS 6 

pecial Coyc ts 

SECTION 6.1. Prject Evaluation. The Parties agree to implomont, 

as part of the Project, the evaluation program described In Annex 1, 

elements of which may be changed by written agreement of the authorized 

reprosntatives of the Parties named in Section 9.2., without forml 

amondment of this Agreement. 



-10-

SECTION 6,2., Road Selection.
 

(a) The Government covenants that road selection for both the GUC 

and RAf componeoits of the Project will be made in accordance wLth the 

procedures and criteria sot forth inAnnex I of this Aurooment. These 

procedures And criteria may be modified by written agreement of the 

authorized representatives of the Parties named In SoctLon 9.2. without 

formal amendment oC this ABroomnt. 

(h) The Government covenants that it will submit, with roard to 

the Ruv. Access Road coxponeut of this Project, an Rvaluation Report of 

the roads selected for coustructLon udich viii have, as Oo of Its objec

tivan, the doamontrntion that road nelection procedures and criteria have 

been ca$piicd u4th. Tho report viIl contain costlbenofit analyaca of the 

selected roads and witnlysoa of the economic davolopmsnt effects of tho 

propoood roads. Morc specific dietals as to the contont of thiL toport 

as woll an the tiuLn for sutoLsaeon to A.ID. vill - Lvet in Project 

implonntatioti Ltters (Pl',; howe -, the reiport will be taquLvad to 

be aub iLttd to A.1.D, for It. approval prior to co&avicmont of work 

on tho roAds which ova the subject of the toport. Unios otlierwis agreod 

to in vrLtng by .I.D., no roluburcmmnt under tho Mit compo nt vil 

be mado for any road uhich is not includd in an approved EvaluatIon 

Report.
 

(a) Unless otlerwso agreod to by the Parties in wrtint, the 

Parties covenant to proparo an onvironontal exmiLnatLon of eah road 

packaSo proposed to be constnuted " part of thM PA component. This 



examination will -b included.in.the.Evaluation Report submttted_by_ the, ".
 

Government in accordance with paragraph (b), above. It it understood
 

by the Parties that, in the event the environmental examination reveals
 

that a proposed road package will have a significant environmental
 

impact, a formal onvironmentnl assessment will be required in order for
 

the proposed road package to be eligible for financing by A.I.D. under
 

this Agreement. Project Implementation Letters will more fully define
 

the requirements contained in this covenant, including the format,
 

procedures, and environmental standards to be used in implcmenting this
 

covenant.
 

(d) The Government covenants that it will submit for A.I.D. review 

and approval annual work plans for the OBC component of the Project. 

Such work plans will be submitted on dates agreed upon in PIL's and will 

be adequate to identify, at loadt: 

(i) planned roads for upsrading and/or rehabilitatins;
 

(ii) types of planned upgrading and/or rehabilitating; 

(iii) sequence of the work to be undertaken; 

(iv) plan(s) for evaluation; and
 

(v) that selection criteria and procedures have boon followed.
 

Mora specific Suidunce as to the scope and content of these work 

plans will be the subject of subsequent Project Implementation Letters. 

Unless otherwise agreed to by A.1,D., the initial work plan 

for the OBC component of the Project will be submitted prior to the com

mancement of the work under the Oe component of the Project. 

http:included.in
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SECTION 6.3. Manpower Training.
 

(a) The Government covenants to provide, for both components of 

the Project, trained personnel adequate to upgrade, construct and main

tain the roadwork financed by A.I.D. without detracting from non-A.I.D. 

financed roadwork and maintenance being undertaken, or projected to be 

undertaken, elsewhere in Kenya. 

(b) The Government covenwits, in order to achieve the purposes in
 

paragraph (a) above, to expand its existing training facilities for
 

skilled construction and maintenance personnel so as to meet the require

ments of this Project and other, non-A.I.D. financed, roads projects. 

Any adjusLments necessary in the training program will be subject to 

agreement at the time of the required annual evaluations. 

(c) The Government covenants that it will submit to A.I.D., at 

dates and in a form to be specified by A.I.1D. in PIL's, reports adequate 

to demonstrate, inter alia, how the personnel requirements of this rroject 

are being satisfied.
 

SECTION 6.4. Project Funding. The Government covenants that it
 

will supply funding adequate for the continued support of roads con

struction and maintonanco work in the A.I.D. project area in addition to
 

mooting other present and projected construction and maintenance requira

monts.
 

SECTION 6.5. Road Maintenance.
 

(a) The Governmant covenants that it will provide all personnel
 

and funds roquired, and take all actions necessaty to maintain the roads
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upgraded or constructed by this Project. To this end, appropriate
 

officials of the Ministry of Works will discuss with A.I.D. representa

tives, at intervals which will be set forth in PIL's, proposed main

tenance plans and procedures, including the frequency of road maintenance 

efforts. The results of these discussions, in the form of maintenance 

work plans, will be the subject of subsequent Implementation Letters. 

(b) The Government covenants that it will submit reports, as 

required by PIL's, which will as:sess the work undertaken pursuant to the 

Pilot IIiwUtenance Progr:mi described in Annex 1 and which W.il. describe 

the extent to which lle recomimendations of this progr;mi have been, or 

will. be, implc1n untcd and inte:;raled into the linistry of Works' overall 

existing maintcnancc ]a ogr,7n. 

SECTIIOU 6. 6. C1,C ,il:rc Pmv:rLs Proctirc; ,,elt. The (overnment coveinants 

that it wi.1.l ce'tlbli l. a1 apjrcpri te, timely and effective :.,stem for 

procurin.g and trai=;pcrting spare parts provided in the A.I.1). Project 

and that ii. will. !;tal:liSh a sc]marotc warehouse for storage of spare 

parts provided in the A.I.D. Project. To this end, the Covcrnment will 

submit, prior to the arrival in Yenya of the first shtipmoont of A.I.D. 

project cquipl went, a pl;I ,;atisfactory to A.I.D. which dcsoribes in 

detail the proposed prOClrcmv:lt, stornge, ard transportation ,ystem. 

SECt'ION 6.7. R I_ i i. 'lte Government covenants that-, except 

as A.I.D. may otherwise agree in v"riting, all equipment required for con

struction under the RAR component which the Government is providing as 

part of its contribution to the Project, will be procured and in K'enya 
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within four months after execution of the Project Agreement. The Govern

ment will covenant to have equipment for each BAR unit on the construction
 

site in accordance with a schedule to be mutally agreed upon in PIL's.
 

ARTICLE 7
 

Procurement Source
 

SECTION 7.1. Foreign EnuhnlatCo.. Disbursement pursuant to
 

Section 8.1. ("Foreign Excha"ge Costs") will be used exclusively to
 

finance the costs of goods and serviccs required for the Project and
 

meeting the follon.ing source and ori.gJ.in requirements, except as A.).D. 

may othCrwiSe air'Vc to in writg and e::cept as provided in the Standard 

Provisions Anne::, Article C. with respcct to Marino Insurancc, motor
 

vehicle procnrCe::,nL , and Gr;tit financed air transportation:
 

(a) cxccpt for ocen shiC pping, cqidipcnt and other goods and snr

vices financed iiider Lh, Jna will hW" tlheir s ource and origin in 

countric: inc udd in Cod: 9/1 of the A.I.D. Geogrvphic Code Book in 

effect at the tie orders ay:e placed or contracts entered into for such 

goods or serv:ices; 

(b) goods and servjce, financed under the Grant will ave their 

source and or: gin in : USlY;.cd States (Code 000 of the A,1 ,1.Cn

grnap ic Code Book a:s in eCUMec the time orders ace placed or controcts 

entered into for such good:; r" services); 

(c) v can bhIipping financed under the Loan shall be procured from 

any country included in Code 941 of the A.l.D. Ceographic Codet Book in 

http:USlY;.cd
http:ori.gJ.in
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effect at the time contracts are entereC into for such services. The
 

requirements and limitations for such financing are more fully explained
 

in Section C.6. of Annex 2.
 

SECTION 7.2. Local Currency Costs. Disbursements pursuant to 

Section 8.2. will be used exclusively to finance the costs of goods and 

servires required for the Project having their source and, except as 

A.I.D. may otherwise agree in writing, their origin in 1"enya ("Local 

Currency Costs"). To the extent provided for under this Agreement, 

Local Currency Costs way also include the provision of local currency 

resources requird for the Project. 

ARTINE 8 

SECTION 8. 1.. Juijsburc,.ut e:. Forci '. l::chnn!',e Co ts,. 

(a) After s.t:isfactLion of coditLion:;, precedent, th,.: Covernl,,ent may 

obtain dishtrsci, nt., of fund1; uncicr t:hc ]oin or the (:ranut for tie 

:oreign Exclwnge Cost'.: of goods or scrvices cpuircd for 0h Project il 

accordance 'ith the ter-ns of Olth Agrec!,eut , by such of the followi46g 

methods as winy be mt:i iall.y agred upon: 

(..) by sub:Kttirig to A .1 . D.cc tt.h svar ,,upporting, docu

mentation as prc';crilied iii I'F() lJCl IcrTI ILat ion l LetLer:, (a) rcque,;Us 

for reiJ ibur scm ,nt for," M;ucl, ,oo(1!' or ,:;, or (b) A.].).)(r\, rt.'iue:;t,; for 

to procure or fil.u tiicu. Lhu prcCIrLVetWn of co:,1;odI.tc,e; or i;(.rvlces in the 

Government',; beh atlt. for the l'rojuct; or 

http:Juijsburc,.ut


-16

(2) by requesting A.I.D. to issue Letters of Commitment for 

specified amounts (a) to one or more U.S. banks, satisfactory to A.I.D., 

committing A.I.D. to reimburse such bank or banks for payments made by 

them to contractors or suppliers, under Letters of Credit or otherwise, 

for such goods or services, or (b) directly to one or more contractors 

or suppliers, ceaitting A.I.D. to pay su:h contractors or suppliers for 

such goods or services. 

(3) Banliing charge s incurred by the Govcr:.cijt in connection 

with ,ettcrs of Co'uiImicnt and Letters of Credit incident to the Loan 

will be financed under the Loan unless the Covernment 1nstructs A.I.D. 

to the conitrary.', cif oth-r charges, incident to tilc LoLIn , as the 

Partie'; :: 'a rcc t-o i , ( be f..vlx ced t eal;o l til.l( l ,( n.
 

SEC'I"B()' 87. . ]~.;' u:L F r loczal (t-ie 


, 

C--', ';t;. 

(a) Aft:rt sat : i,- o," coo!Iih ir if' p)recc(dLntL, IhC: CoV'ri Cl t may 

obta[in i'. 1 oft{ unads uvjd:'r the Loii o.r t:ho rmL for Loui!] 

Currcnc y Cu,.[ r j iir:,; for I ]w Proj cQ't ilk .ccorcl nlc Ni-,.t 1 the tulr,'ns of 

this Age li,: t, by ::lu:ti. n, I0 A . 1). , Wi.'b nec,:ssary ;uppor Li,; dccu

mental:Jon at pr '.;(:r-i &d il lY ujecft JwpI.cwcntoLi:tion Lcttevs, recque :i; to 

finanlh:c sutcl COi; I:s. 

( ) e e C II c uII (en cy r, cd ld fur s uchi disbursci,,nt. hcrcindur may 

be obta,hne:d: 

(1) l)y acquisition by A.I.D. with U.S. dollars by purchase; 

(2) by A.1.D. (a) i ,luesting Lie (ovcrr:meit to makei vaJlallie 

the local currency tor ,quch co,;tv, and (1,) thereafter mal-ing avai.lable to 
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the' Government through the opening or amendment by A.I.D. of Speclal 

Letters of Credit in favor of the Government or its designee, an 

of U.S. dollars equivalent to the amount of local currency made av, 

by the Government which dollars will be utilized for procurammt f. 

the United States under appropriate proceduren dcscribed in PNoj.c.. 

Implementation Letters; 

(3) by such other means as the Parties may agree to in.. 

The U.S. dollar equivalent of the local currency m.re -. 

able hereunder will be, in the case or Sub-cection (b) (1) ab!wvc, 

amount of U.S. dollars requi.ecd by A.I.D. to obtain thl local nxv. 

and in the case of Sub-.ection (b) (2) above, an amount caauiz;K 

the rate of exchange specified in the applicable Special luttc; e' 

Implementation memorandum hereunder as of the date of opo.i'n," o: e 

of the applicable Special Latter of Credit. 

SECTION 8.3. Other rornis of Dinbursement. Divburbcm-.M-', o, 

Loan or the Orant way also be madn through such other mnns rt t') 

may agre to in witing. 

SECTION 8.4. Ranof IE'chainp. Except an tuay ba niorc p"A 

provided inder Section 8.2., if funda provided under the Loaw or V# 

Grant are introduced into iEeuya by AI.D. or any public or p12.'arY 

for purposen of carryinp out obligationo of A.I.D. huerundur, Ph.M 

ment will make ouch arrnnaecntS 40 may be necessary co tct ruwh 

may be converted into currency of I'enya at the hiphest rate oi t,416 

which, at the time the convorsion is made, io not unlawrul in ) uay. 
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SECTION 8.5. Date of Disbursement. Disbursements of the Loan by
 

A.I.D. will be deemed 	to occur (a) on the date on which A.I.D. makes a
 

disbursement to the Government or its designee, or to a bank, contactor 

or supplier pursuant to a Letter of Commitment, contract or purchase 

order; (b) on the date on which A.I.D. disburses to te Covernment: cir it,; 

designee lozal currency acquired in accordance with Section 8.2.(b) (1); 

or (c) if local curren y is obtained in accordance with Section 8.2.(b) (2), 

on the date on vhich A.I.D. opens or amends t'be Special Letter of Credit 

there referred to. 

ARTICLE 9 

Miscellaneous 

SECTTON 9. 1. Co:'cnicatiotu:,. Any notice, request, document or 

other coam'ilrcr.ti,oln iib' 1.1 od lvyvPartyLlr:r to tho oiir imder tlis 

Agrucwcn:" x+v1. bc in \.1tJ : nag or by I:eicgrm or cabJ e, L(nd Wil be. (2Ctl.ed 

duly givet or sent vwhcii dulivered to such Party at the following address: 

To the GOVLR'!>!'I OF KI.ElYA: 

Mail A 1,4s: : 	 Pc ;vnt Secret iry 
Iinistry of Finance and Plann.inj 

I'o.:t Offi[cc Ito,, 300,)7 
Nairobi, K'enya 

Addres., for cables: FINAITC!t, NIAIbOB]., 1,h1NYA 

To A.T .1. : 

Hail Address: 	 Director 
U.S.A.].I). Mission to Kenya 
Post Office Box 30261 
Nairobi, I\enya 

Addrccn for cables: 	 USAI), AMH,11ASSY, NAIROBI 

http:coam'ilrcr.ti
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All such communications will be in English, unless the Parties
 

otherwise agree in writing. Other addresses may be substituted for the
 

above upon the giving of notice.
 

SECTION 9.2. lopresentatives. For all purposes relevant to this
 

Agreement, the Government will be represented by the individual holding 

or acting in the office of Permanent Secretary, Ministry of Finance and 

Planning, and A.I.D. will be represented by the individual holding or 

acting in the office of the Director, each of whom, by written notice, 

may dcsignate additional rcpresentati.ves for all purposes other than 

exerci-sing the power under Section 2.1. to revise elements of the ampli

fied description in Annex 1. The names of the representatives of the 

Govcrnirsnt %:,ith s:pecimen sign;tures, will be provided to A.I.D., which 

may acc( pt as (dly authori.Cd Z lny instruIent signed iy such representa

tives in im"',cl(intation of t hi; Agrecn(!nt:, tintil receipt of written 

notice of revocaLtion of their atiLhority. 

SECTION 9.3. Standini, ]li:ovi:sioivs Aiine:. A "Combined Loan and Grant 

Standard Provisions Anne:" (Anime: 2) is attached to and forms, part of 

this Agreement. 

http:authori.Cd
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IN WITNESS WHEREOF, the Republic of Kenya and the United States of
 

America, each acting through its duly authorized representatives, have
 

caused this Agreement to be signed in their names and delivered as of
 

the day and year first above written:
 

/ , 

REPUBLIC OF KENYA
 

By: 	 ' ""
 

Deputy Permanent Secretary 
Title: Mini stry of Finance & H anning 

UNITED STATES OF AMERTCA 

By: J . { , '. _,.___,_, 

Title: Ambassador to Kenya 

Appropri atiun: 	72-11X1023
 
Al]otinent: 	 402-50-615-00-69-71 $ 400,000 

402-61-615-00-68-71 $13,0(00,000 



Annex 1
 

AMPLIFIED PROJECT DESCRIPTION
 

This amplified project description elaborates on the description
 

provided in Section 2.1. of thio Agreement. Except as may be specif

ically limited in this Annex, elements of the amplified description may
 

be changed by written agreement of the authorized representative of the
 

Parties named in Section 9.2. without formal amendment of this Agreement
 

provided that any such change is made within the limits of the defini

tion of the Project as set forth in Section 2.1.
 

A. The Project
 

The Kenya Rural Roads System Project consist, of.a Gravelling,
 

Bridging and Culverting (GBC) component and a Rural Access Road (RAR)
 

component. The A.I.D. Loan will assist in financing for the RAR com

punent, not less than eight labor-inten3ive construction units, which
 

will construct, in general, from existing tracks and rights-of-way,
 

approximately 1,000 kms. of all-weather rural access roads in Western
 

and Nyanza Provinces. The A.I.D. Loan will be used to finance the local
 

costs of this construction while the Government will assume the foreign
 

exchange cost of equipment for the RAR component. Under the GBC com

ponent, the A.I.D. Loan will be used to finance imports of U.S. capital
 

equipment (and procurement services), construction materials, and spare
 

parts necessary to equip, operate and maintain one construction unit
 

to function within the GBC program of the Government's Ministry of Works 

(the Ministry or MOW). The ctnstruction unit will be used to upgrade 
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approximately 2,000 kms. of secondary and minor roads in Western and/or
 

Nyanza Provinces to an all-weather standard. This unit is a companion
 

to the construction unit financed under the Kenya Roads Gravelling Loan.
 

The' Project will, additionally, finance with Grant funds the
 

services of: (a) a deputy project engineer who will work at the
 

Ministry's Special Projects Branch, and a const .Lion superintendent
 

and maintenance mechanic 'who will both work with the A.I.D.-provided
 

gravelling unit, (b) a road engineer to design and test a pilot main

tenance scheme applicable to but not limited to the project area,
 

including the area encompassed by the A.I.D.-financed Kenya Roads
 

Gravelling Project, and (c) subject to later agreement as to procedures,
 

an evaluation of the Rural Roads System Progroan which would measure, in
 

part, the economic, social and environmental effects of improved roads
 

on rural residents in the A.I.D. project area.
 

B. 	 Road Selection Procedures and Criteria - GBC Cumponent
 

Primary responsibility for the implementation of the procedures for
 

the selection of roads to be upgraded under this Project will rest with 

the Ministry. The following system of procedures and criteria developed 

by the Ministry and A.I.D. identifies and assigns priorities for the 

construction unit. The system selects secondary and minor roads which 

require improvement and are economically feasible and/or associated with 

local development projects. This selection process includes the MOW's 

evaluation of technical and economic criteria, as w,ll as allowing for 

formal consultation between the MOW and the District Development Corn
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mittees (DDC) which are the local planning bodies in the project area.
 

The selection .,rocedurc and criteria are as follows:
 

Step One
 

The 1OW exaimines existing data and estalblishes a list of 

candidate roads. Supplemental data may be ol)tained from the DIC, or 

traffic counts and surveys may be conducted by the Ministry. The:se 

data will 	relate to road conditions, soil types and traffic levels. 

Criteria 

Non-all-weather links that are impa ; i' c duri n), th1e year, 

which provide increased acccss to relatively i!;(,Iat ed ruraIare as, wh1"1h 

are in area,; v.icre local inliabitan tv .,,iv( hi h prit Ity Lo rod improve

ment, and which (a) have avc,r;tge trailIc level:; greater tl., or etqua 

to 20 ADT on good or fair ,;oil.,;, (b) have awerag' , tr.ific vi. Ie 

than 20 AlIT on good or fair ,;oilr and which contlnmert to Vural d 'V(,Iotplc ai. 

project area.; or all-pa the r roads on ,,ood or fair soil;, (c)hav 

traffic level.; greater thati 20 A1l' on poor noll,:; which conm ct Lo rural 

development project, area.;, and (d) all of above road,; wit th gradilCti. 

of 8 percent or more. 

Ste? 'I'iTo 

MOW con(luctS an Iinnpection of the candidate road lint to doter

mine the actual type of iinprovementim needed. 

Criteria
 

(a) Spot improvement when, on tn averag , 25 percent or len 

of the road linko are finpannalble, when thin procedure In teclihilcally 
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feasiblo and %Aen the avernge ADT is between 20 and 70, (b) construction 

to sl' road -;mrface 1.25 ;houlderu) whereitandard (5.5mneter with iettr 


the ADT i:; j.ri.tt-Ae thi or equal to 70, and (c ) built to At~l';tzidards
 

with itilllwI : il1 okl :. rt'p oofrd,:8 1icccit. or alol'Y ukill ct onl 

with ilitel::,: t A:lcrt' %i'l ruaJ,t,yr thbal c(qIl l to 60.r.'i :i.al .111d thc t r o" 

Ihc '. ti Ii:. t lit 11 :;t t o theli))C for ti r revitW OlId
 

verification .iAto ink. idt othe~r priority roadt, Otich in their view
 

iih 11 


Cr11 tIc i a
 

verc not 1.!h~! in t, HI:t. 

(a) L.ocal iit:lcdt'i of road condtliuns; 

(h) local l:tuxdlge of prevent autd pltitivi rural devclopmint 

activitll; ;111, 

tit!dt lit futu'C(c) local db of prt atid traffic lovCelb. 

The I-IOQ4 will liepare it (ftal oihort li£st on tle 11,4mi of the 

DDC'N Com.Cltr.wri viii Iit:ct he fi nal "c4a1didto roado*' ltit.clll lAr 


Cr1 teria
 

(W) Av,-%i 1'I1 1- oj | tfj ,
 

(0)) Ih( out pillt It y tit %ti,
 

!rt thI bl'iat lit, Ilo MW diavalops an annual pro! r of 

work (or tti ((.C uit. 



Criteria 

Select base area and subsequent work areas as those which
 

have 	the largest percentage of highest priority roads (see Step One
 

above) and which minimize necessary movement of the units.
 

Step 	Six
 

The 	NOU will submit the annual work plans to USAID for review
 

and 	approval prior to the co~nencement of work on the applicable roads.
 

(Note: The annual program is actually projected for eighteen months.) 

The traffic l'evels used for the above described selection process 

should be the tuttore traffic in the open i.n year of the road. This 

traffic .,hould incIudc an alloo:ace of 8 percent per year for growth 

from tho l-os;t t rffIc counit: and 10 AI)T for each signi ficant development 

project to whliA tLic ro;Id i. directly linked (to be verified by evalua

tion). This w,,Thld incluO, a 'ural acc s, road project, a health center 

or ag ilc, ltural I Inllnly ccnt r, or any other project that can be 

expecLd to gtun ralu :ome i raffic. 

C. 	 Rloads I'VUU i l''ionliuc:; and Cr1t vr.a - RAE Co;nponent 

The CoVe ;iA11t ha:; placcd waJor r(vspon,;ibllty fur the selection 

of the rural aev:':. rolds i cnustreucted with the local DII)C of the 

dinLtrictu In :hM flite ro:ad:; ar(, plancd. The respective I)DC selects 

the roads! to beL .. Taroved wiLlfI thei ra:;i.orh of the district's annual 

progrmr :nd llni ;stry guide1line relating to objectlves, [unction, terrain, 

lenLth, .tc. In particular, road selecLion criteria and procedures are 

au followe;: 



-6-

Initial Selection Criteria and Procedure
 

As a first step in the planning procedure for selecting access 

roads, each DBC is required to select a total of 600 kms. of rural access 

roads and identify 90 to 100 kms. wich it considers to be of the highest 

priority. The DDC will develop information following specific MOW 

instructions on the physical characteristics of the roads and the arcas 

.that they serve. In making its selection, the DDC will use the following 

guidelines: 

(a) roads should be in general between 5 and 10 kms. long; 

(b) they should directly serve underdeveloped areas having 

agricultural potential or areas hcre they may be expected to bring 

about a change from a subsistence to cash crop fanning; 

(c) they wtst: not be constructed in areas which already have 

reasonable access to c.'sting road ; 

(d) they should benefit the small farmer who has a land hold

ing of three liectares or less; 

(e) they should benefit as many people as possible by passing 

through high population areas or should pass through areas of low popu

lation where the populat:lon may be expected to increase as a result of 

migration; 

(f) they ishould avoid, if possible, areas of predominantly 

black cotton soil; 

(g) they sholid be preferably unclassified earth tracks; and 

(h) they should provide access to social service and health 

facilities.
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The District Agricultural Officer will provide land use data,
 

crop and livestock information, off-farm sales figures, number of
 

hectares of cultivated area to be serviced by the proposed road project,
 

availability of agricultural services, market potential and other rele

vant information.
 

Evaluation Procedure
 

The 110W then, on the basis of this data and the District
 

Development Plan, will assess the probable impact of the proposed access
 

roads on the development of the area it serves, and will prepare an
 

initial Evaluation Report. The purpose of this Evaluation Report of
 

the road package selected by the DDC's is to make possible an inter

district appraisal to determine priorities between districts and to 

obtain financing from donor agencies by providing them with information 

about the program. The report actually evaluates a package of roads, 

not specific roads. At this stage in eligibility screening, the proposed 

roads must fulfill the following MOW criteria: 

(a) the road propozed for construction must connect to an
 

all-weather road which, in turn, leads to a marketing center. The pur

pose of this requirement is to insure that the anticipated agricultural 

benefits attributed to the Project will be maximized; 

(b) the distance requiring improvement should generally not 

exceed 10 lans. ; 

(c) the proposed route must serve an average farm density of
 

20 farms per km. Using the projected average construction cost of about
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$6,200 per km., this is the minimum number of farms which assures a
 

favorable cost/benefit ratio, based on available information to date; and
 

(d) the proposed route improvement should serve a zone of
 

influence which has a siguificant agricultural potential--this criteria
 

encourages a 	preliminary appraisal of the general economic potential
 

of 	the sub-project area.
 

Final Selection Criteria 

If 	the DDC road proposals have passed the above eligibility
 

screening, they are then subjected to a further and final review to insure 

their financial and economic viability: 

(a) The 1OW is responsible for determining the technical 

feasibility of constructing the DDC road package. This involves on.-site 

inspections and consideration of the following factors: 

(i) necessary changes in road alignment:; 

(ii) necessary structures (bridges, culverts); 

(iii) nature of soi]s to be excavated; 

(iv) extent of necc;sary cxcavaltion of rock and con

glomerate ; 

(€ 'ainc,;,t of cart ii to he remuivcd; 

(vi) appropriatc inclhod of road improvement; tind 

(vii) 	 constru.t Lii period.
 

road I ch
(b) 	 Ti'. viakg: are di t oriined to be technilcally 

fcauiblc 	 to cons;truct will ,;u1)jc(L Lo an ecoomilc anal y;.1; by an IOW 

ihecc %il. iiiiJe iLtake, tieconoinict. 	 'l noitid. prq),ratLion of 1he fI l 
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Evaluation Report which will include a technically and economically
 

reasonable estimate of road induced benefits and costs associated with
 

each road package under consideration. The report will contain a com

putation of Project benefits on a "with and without" Project basis. The 

internal rate of return will be calculated for the net benefits of each
 

road package (cluster of roads under consideration) over a period of 20
 

years. A comprehensive analysis of non-quantifiable benefits will be
 

required for any road cluster failing to achieve an internal rate of
 

return of at least 10 percent.
 

The Evaluation Report will further include an environmental examina

tion of each road package, pursuant to Section 6.2.(c) of the Agreement.
 

The Evaluation Reports will be submitted to the USAID for review 

and approval on the roads evaluated in the reports. 

D. Pi!it Maintenance Program 

To assist the MOW in revising its maintenance procedures for low
 

class roads and in developing an appropriate system for maintaining the
 

RAR and GBC comnponent roads, A.l.I). will provide Grant financing to MOW 

for one road engineer for approxiriately five years to work within the 

MOW to des: ,n an( manage a Pilot maintenance scheme in the project area. 

The scheme will atLempt to mna,:linize the u;e of labor-intensive methods 

and nilniii ::e recurrent Iiimicial cos;ts to (the Government where practical. 

The f;chcic J,; expected to re,slti in ac-I ont; being takei by the 110W that 

will lead -)avingsret;ourcet; one and maintcnanceto f on hand improved 

on th'. other. The basic concept of the pilot scheme is to convert over 
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a period of time the existing permanent MOW labor force to a locally
 

hired casual labor force.
 

E. 	 Evaluation
 

Subject to subsequent modification in Project Implementation Letters,
 

annual evaluations will be undertaken commencing twelve (12) months fro;,,
 

The initial
the date of satisfaction of initial Conditions Precedent. 


evaluation u 'I focus on the implementation phase of the Project, a
 

review of performance to date and whether any actions are required to
 

head off problems that could arise at a later date. The initial evalua

tion 	will also review with the Ministry the baseline data that is being 

collected under their GBC/RAR selection criteria to ensure it is adequate
 

for future evaluation;. 

The annual evaluations will be broken down into two parts: engin

,ecring, vhich will be the primary respon -ibilif:y of the USAID Project 

Manager (Engineer), and the economic, social and environmental evalu1.ation, 

which may require outsi(! consultant expertise. 

The engineering evaluation will weasure progres; against ijput nikd 

output indicator; wJhich will appear in a subsequent Implementation Letter. 

It will determine whether adequate htuwan and financial re';ource; are 

being made available by the Coverinment, equipment utili:,ation, adequacy 

of Cost projection:;, meetinlg of con;trctlion sclhcdulev;, etc., all, in the 

light of achiieving J.l-weather acceu;. hlie emmginering/fitnncial evalua

tion will. evaluate tbe need for a revision of RAR costs vis-a-vis Fixed 

Amount Reimbursement (FAR) arrangements. 



The economic, social and environmental evaluation will determine
 

if the forecast benefits are being achieved, the distribution of these
 

benefits between farmers, traders and consumers, and whether distribu

tion could be improved, the level of local participation in the Project
 

and the degree of coordination of A.I.D. programs and other Government
 

rural development programs.
 

After one year if GBC construction/improvement, the annual evalua

tion will, in addition to standard engineering and economic evaluations
 

listed above, focus on the construction methodology itself. Combining 

experience gained from CIDA and the A.I.D. GBC units, it is expected 

that a comprehensive evaluation of the effectiveness of the spot improve

ment metlodology can be undertaken in order to determine if the A.I.D. 

financed GBC unit should continue to focus most of its work on spot 

imwrovemcnts or if the unit ;hould concentrate on full length gravelling. 

This evaluation will need to consider the engineering rcalities encount

ered on the roads already improved with spot gravelling as well as the 

economic benefits and cos;ts; as;ociated with various improvement method

ologics.
 

Private socio--cconomic consultants may 1e required to test the 

hypothefit; thal. the rural roads, proposed for financlng under thin program 

have a direct vcoiio,,ii.c impact oil the targot. group. 

Ilie fact that tH project area al;u con ntlii; signii.f cant inputs 

from other CGowrmucmiLt ald donor agricult.ure program; afined speciftcally 

at snmll farmeri ci'i.aicen the value of such an evaluation. Iii mosjt 
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instances, the A.I.D. roads program will be coordinated with these 

agricultural programs. However, road construction will also be carried 

out in some locations where these other programs will not yet be operat

ing, thus affording the opportunity to determine the importance of rural
 

roads in the development equation. 

The USAID's Roads Gravelling Loan commits $200,000 in Grant assist

ance for a three-year evaluation effort to assess the performance of 

the GBC unit being funded under that Loan, as well as to determine 

benefits generated and Actlicr they in fact reach the intended benefici

ary--the low incoc agricultural producer. This proposed Project adds 

a further $400,000 to extend the evaluation to roads constructed under 

integrated RAR/GBC activities. The latter amount will be used to conduct 

a comprehensive evaluation of this Project, in coordination with the 

evaluation of tlhe Roads Gravelling Loan, and may be carried out through 

a hoat country contract with a U.S. consulting firm. (Prior to committing 

funds to a private consulting firm, the NOW and USAID will consult to 

determLne the feasibility cf a joint evaluation with other donor agencies.) 

The consultant, if appointed, will assist. the GOK in desipn.uig the evaliu,. 

tion scope of work and Wi. cou(duct the eva] ua Lion usinig anmal short

terii visits to Keznya ly Ihemc, office iert;oimel. lull,-ti-cLKenyan fleld 

personlel will Ie p':ovidc:d CitLer throughl direct hiring or a ;ub-contract 

with a local organizat-ion Io 1,athtiu the nece s s ary baseline diaLa at the 

district level. In order to assesst; the impact on Lhe targv,IPopul at ion 

of rural roads; con~truct.ion, field data will be gathered and tabuilated 
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to establish baseline information in areas which include: employment,
 

technology, standard of living, production, transportation costs,
 

marketing, and accessibility of social, educational and health services.
 

A more detailed design of the evaluation activities broadly des

cribed herein and the obligations of the Parties with regard to these
 

activities, will be the subject of Project Implementation Letters,
 

F. Financial Plan and Procedures
 

Table I below indicates, by Project component, the contribution
 

to the Project presently contemplated by the Parties, The financial
 

plan represented by Table I is subject to chanBe by the representatives
 

named in Section 9.3. without formal amendment of the Agreement provided
 

that such changes do not cause (a)A.ID.s Grant and Loan contributions
 

to the Project to exceed the amounts stated therefor in Section 3.1., or
 

(b) the Government's contribution to the Project to be loss than the
 

amount stated therefor in Section 3.2,(b). Shifting of funds between
 

line items within each Project component which has the affect of in

creasing or decreasing a particular line itom by more than 15 percent
 

from the mount stated in Table It may be undertaken only with the prior
 

written agreement of the aforementioned roprocontativoas. 

G. Disbureomant Procedures 

Generally, the foreign exchange element of the Loan financed GBC 

component will be disbursed in a manner similar to that of the Kenya 

Roads aravellinS Project. A more detailed discussion will be found In 

subsequent PIL's. 
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The Fixed Amount Reimbursement (FAR) method will be used for the
 

local construction costs of the RAR component. A more detailed analysis
 

of this disbursement mechanism may, also, be found in subsequent PIL's
 

but, basically, it is understood that A.I.D. will reimburse to the
 

Government the Kenya Shilling equivalent of $4,762 per each ki. of all

weather rural access road completed. A.I.D. will reimburse only for a
 

completed all-weather rural access road. CompleLed segments of a road 

will not be considered for reimbursemcnt. It is recognized that different 

roads constructed over different terrain will require various levels of 

construction inputs to reach an all-weather standard. A.I.D.'s reimburse

ment at the fixed per ki]oineter rate will he bas;ed on a road meeting an 

all-w athor standard, not oin the inlve,"tment required for the particular 

road. The Eval tiation ]cport, appro',ud by A.I.D. prior to construction, 

will identify each road to be constructed and which is eligible for 

reimbursement.
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TABLE I 

Illustrative Financial Plan 

Loan Program AID GOK TOTAL 

A. Rural Access Roads 

Total: $4,450,000 $1,619,000 $6,069,000 

B. Gravelling, Bridging, Culverting 

1. Equipment and Spare Parts 


2. Construction Materials 


3. Procurement Services 


4. Labor 


5. POL 


6. Equipment Maintenance 

7. Camp Operations 

8. Bridge Construction 

9. Equi I)ItLt T'rais;portation 

10. 	 Provincial Ieadquarters 

Conlstructi on 
Total: 


Total Loan Program (A+B) 


Grant: lro jI. a
 

EngineerI ng T/A 
Lvalut-ltion S;rvices 


Total Grant Program 

Total Progiam 

I/
 

5,890,000 - 5,890,000 

2,225,000 400,000 2,625,000 

435,000 - 435,001I 

- 1,200,000 1,200,000 

- 1,650,000 1,650,000 

- 200,000 200,000 

- 300,000 300,000 

- 800,000 800,000 

- 200,000 200,000 

- 100,000 100,0Oo 

8,550,000 4,850,000 13,400 000 

$13,000,000 $6,469,000 $19,469,000 

400,000 4O0,000 

400000 1/ -____ OOO() 

$13,400,000 $6,469,000 $19,869, () 

First Increment to Grant Proram. Refer to Section 2.2 
It Ii anticipated that AID'a overall Grant Contribution 

of 
to 

Project Agreement. 
the Project will 

total $1,748,000. 



Annex 2
 

Combined LOAN and GRANT
 

Project Standard
 

Provisions Annex
 

Definitions: As used in this Annex, the "Agreement" refers to the
 

Loan and Grant Agreement to which this Annex is attached and of which
 

this Annex forms a part. Terms used in this Annex have the same mean

ing or reference as in the Agreement.
 

ARTICLE A 

Project Implementation Letters
 

To assist the Government in the implementation of the Project, 

A.I.D., from time to time, will issue Project Implementation Letters
 

that will furnish additional information about matters stated in this
 

Agreemcnt. The Parties may also use jointly agreed upon Project Imple

mentation Letters to confirm and record their mutual understanding o!, 

aspects of the implementation of this Agreement. Project Implementation 

Letters will not be used to amend the text of ti-- Agreement, but can be 

used to record revisions or exceptions which are permitted by the 

Agreement, including the revision of elements of the amplified descrip

tion of the Ptoject in Annex 1. 

ARTICLE B 

General Covenants
 

SECTION B.1. Consultation. The Parties will cooperate to assure
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that 	the purpose of this Agreement will be accomplished. To this end,
 

the Parties, at the request of either, will exchange views on the 

progress of the Project, the performance of obligations under this 

Agreement, the performance of any consultants, contractors or supplicis 

engaged on the Project, and other matters relating to the Project. 

SECTION B.2. Execution of Project. The Covernment will: 

(a) carry out the Project or cause it to be carried ouit with due 

diligence and efficiency, in conformity with sound technical, financial 

and management practices, and in conformity with those docunents, pl1a,:> 

specifications, contracts, schedules, or other arrangement, and with 

any modifications therein, approved by A.I.D. pursuant to thi; Agree

ment; and
 

(b) provide qualified and experienced mnagcment for, and train 

such staff as may be appropriate for the maintenance and olperation o'. 

the Project, and, as applicable for continuing activitles, ca;u; th. 

Project to be operated and maintained in ituch manner as to asmre the 

continuing 	and ruccessful Lchicvcment of the purlpo;c,; of the Project. 

SECTION 11.3. Iltilization of Good; Ind Scrvice']. 

(a) Any reSources jiiian ccd under the Ass is tanc, will., tinle1s 

otherwise agreed in writing by A.] .. , be devoted to the ProJrct until 

the completion of the Pro.jc t, and thereafter wi.ll be ut;ed (;o an to 

further objectives sought In carrying out the Prolect. 

(b) 	 Goods or services financed under the Ats:;iLtnnce, except an 

A.I.D. may otherwise agree in writing, will not be used to promote or 
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assist a foreign aid project or activity associated with or financed
 

by a country not included in Code 935 of the A.I.D. Geographic Code
 

Book asin-effoctat the tiuoof such use...
 

SECTION B.4. Taxation.
 

(a) This Agreoment, and the Assistance will be free from, and the 

Principal and interest will be paid free from, any taxation or fees 

imposed under laws in effect inKenya. 

(b) To the extent that (1) any contractors including any consult-

Ing firms any personnel of such contractor financed under the Assistance, 

and any property or transaction relating to such contracts, and (2)any 

commodity procurement transaction financed under the Assistance, are 

not exempt from identifiable taxes, tarLffs, duties or other levies 

imposed under laws in effect in Kenya, the Government will, as and to 

the extant provided in and pursuant to Project Implementation Letters, 

pay or reimburse the same with funds other than those provided under 

the Assistance. 

83TION 0).3. Reports, Records. Inswections. AudLt. The Governmont 

willt 

(a) furnish AZ.D. such Information and reports relating to the 

Project and to this Agramnt as AsI.D. may reasonably request; 

(b) maintain or cause to be maintained, Inaccordance with generally 

accepted accounting principles and practices consistently applied, books 

and records relating to the Project and to thL Areement, adequate to 

show, without limtatlon, the receipt and us* of goods and services 

0 
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acquired under the Assistance. Such books and records will be audited
 

regularly, in accordance with generally accepted auditing standards,
 

and maintained for three years after the date of last disbursement by 

A.I.D.; such books and records will also be adequate to show the nature 

and extent of solicitations of prospective suppliers of goods and ser

vice acquired, the basis of award of contracts and orders, and the 

overall progress of the Projcct toward completion; and 

(c) afford authorized representatives of a Party the opportunity 

at all reaso;ib],le times inspect Project, the utilization efto the goods 

and services Financed by such Party, and .ks, records and other docu

ments rclating to the Project and the Assistance. 

SECTION 1;.6. Co1plIion of Infnrmation. The Government confirms: 

(a) that thlc facts, and circumsiance; of which it has informed 

A.I.D., or cau!cd A.I.D. to be informed, in the course of reaching 

agreement w:ith A.].D. on tlie Assist-ancc, are accurate and complete and 

include all f.2ct.; aud circumstances that might materially affect the 

Project and thi dcischar!-c, of responi;iblitiCs under this Agreement; aud 

(1) that it w:ill informn A.1 .D. in timely fashion of any subsequent 

fact,; and circui';tauccs that might 11atv.trially affect, or that it is 

reasonable tI 1K'I,ew: mgLht so affect, the Project or the dischlarge of 

ret;ponsibilit c:; under tl.[; Agreement. 

S'CT I ON . 7. Other layments. ihe Government affins that no pay

mentu have bect or will be received by any official of the Government 

in connection with the procurement of goods or services financed under 
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the Assistance except fees, taxes, or similar payments legally estab

lished in Kenya.
 

SECTION B.8. Information and Marking. The Government will give
 

appropriate publicity to the Assistance and the Project as a program to
 

which the United States has contributed, identify the Project site, and 

mark goods financed by A.I.D., as described in Project Implementation
 

Letters.
 

ARTICLE C
 

Procurement Provisions
 

SECTION C.I. Special Rules.
 

(a) The source and origin of ocean and air shipping will be
 

deemed to be the ocean vessel's or aircraft's country of registry at 

the time of shipmint. 

(b) Premiu us for marine insurance placed in Kenya will be deemed 

an eligiLle Foreign Exchange Cost, if otherwise eligible under Section 

C.7.(a). 

(c) Any motor vehicle financed under the Assistance will be of 

United States manufacture, except as A.I.D. may otherwise agree in 

writing. 

(d) Transportation by air, financed under the Grant, of property 

or per-;ons (and their personal effects) will be on carriers holding 

United States certification, to the extent service by such carriers is
 

available. Details on this requirement will be described in a Project
 

Implementation Letter.
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SECTION C.2. Eligibility Date. No goods or services may be fin

anced under the Assistance which are procured pursuant to orders or
 

contracts firmly placed or entered into prior to the date of this Agree

ment, except as the Parties may otherwise agree in w:iting. 

SECTION C.3. Plans, Specifications, and Contracts. In order for
 

thexe to be mutual agreement on the following matters, and except as
 

the Parties may otherwise agree in writing: 

(a) The Government will furnish to A.I.D. upon preparation; 

(1) any plans, specifications, procurement or construction 

schedules, contracts, or other documentation relating to goods or r.cr

vices to be financed under the Assistance, including documentation and 

selection of contractors and to the solicitation of bids and proposals. 

Material modifications in such documentation will likew se be furni.shed 

A.I.D. on preparation;
 

(2) such documentation wil.l also be furnished to A.1.1)., 

upon preparation, relating to any goods or servicco, which, though not 

financed under the Assistance, are deemed by A.I.D. to be of major 

importance to the Project. Aspects of the Project involving matters 

under this subsection (a) (2) will be idetified iii 'rojcct impiecneuta

tion Letters. 

(b) Documents related to the prequalificatiou of contracLoL'e,, and 

to the solicitation of proposals for goods and services financed under 

the Assistance will be approved by A.J.D. in writing prior to their 

issuance, and their terms %ill include United States standards; and measure

ments.
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(c) Contracts and contractors financed under the Assistance for
 

engineering and other professional services, for construction services,
 

and for such other services, equipment or materials as may be specified
 

in Project Implementation Letters, will be approved by A.I.D. in writing
 

prior to execution of the contract. Material modifications in such
 

contracts will also be approved in writing by A.I.D. prior to execution.
 

(d) Consulting firms used by the Government for the Project but
 

not financed under the Assistance, the scope of their services and such
 

of their personnel assigned to the Project as A.I.D. may specify, and
 

construction contractors used by the Government for the Project but
 

not financed under the Assistance shall be acceptable to A.I.D.
 

SECTION C.4. Reasonable Price. No more than reasonable prices 

will be paid for any Boods or services financed, in whole or in part, 

under the Assistance. Such items will be procured on a fair and, to the 

maximum extent practicable, on a competitive basis. 

SECTION C.5. Notification to Potential Suppliers. To permit all 

United States firms to have the opportunity to participate in furnish

ing goods and services to be financod under the Assistance, the Govern

mant will furnish A.I.D. such information with regard thereto, and at 

such times, as A.I.D. may request in Project Implementation Letters. 

SECTION C.6. Shipping. 

(a) Goods which are to be transported to Kenya may not be financed 

under the Assistance if transported oithors (1) on an ocean vessel or 

aircraft under the flag of a country which is not included in A.I.D. 
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Geographic Code 935 as in effect at the time of shipment, or (2)on
 

an ocean vessel wA ch A.I.D., by written notice to the Government, has
 

.. designated as ineligible, or (3)under an ocean or air charter which
 

has not received prior A.I.D. approval.
 

(b) Costs of ocean or air transportation (of goods or persons)
 

and related delivery services may not be financed under the Assistance,
 

if such goods or persons are carried: (1)on an ocean vessel under the
 

flag of a country not, at the time of shipment, identified under the
 

paragraph of the Agreement entitled "Procurement Source: Foreign
 

Exchange Costs"$ without prior written A.I.D. approval; or (2) on an
 

cioan vessel which A.I.D., by written notice to the Government, has
 

donignated an ineligible; or (3)under an ocean vessel or air charter
 

which has not received prior A.T.D. approval.
 

(c) Unless A.I.D. determines that privately-owned United States

flag commercial ocean vessels are not available at fair and reasonable
 

rates for such vessels, (1)at least fifty percent (507.) of the gross
 

tonnage of all goods (computed separately for dry bulk carriers, dry
 

cargo liners and tankors) financed by A.I.D. which may be transported
 

on ocean vessels will be transported on privatoly-owned United States

fla8 commercial vessels, and (2)at least fifty percent (50%) of the
 

8ross freight revenue generated by all shipments financed by A.I.D. and
 

transported to Konya on dry cargo liners shall be paid to or for the
 

benefit of privately-owned United States-flag commercial vessels. Com

pliance with the requirements of (1)and (2)of this subsection must
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be achieved with respect to both any cargo transported from U.S. ports
 

and any cargo transported from non-U.S. ports, computed separately,
 

SECTION C.7. Insurance.
 

(a) Marine insurance on goods financed by A.I.D. which are to be
 

transported to Kenya may be financed under the Assistance, as a Foreign
 

Exchange Cost under this Agreement provided (1) such insurance is
 

placed at the lowest available competitive rate, and (2) claims there

under are payable iii the currency in which such goods were financed
 

or in any frCely convertible currency. If the Government by statute,
 

decree, rule, regulation, or practice discriminates with respect to
 

A.I.D.-finnnced procurement against any marine insurance company auth

orized to do business in any State of the United States, then all goods
 

shipped to Kenya financod by A.I.D. hereunder will be insured against
 

marine risks and such insurance will be placed in the United States
 

with a company or companies authorized to do a marine insurance business
 

in a State of the United States.
 

(b) Except as A.I.D. may otherwise agree in writing, the Governxant 

will insure, or cause to be insured, goods financed under the Assictance 

imported for the Project against risks incident to their transit to 

the point of their use in tho Project; such insurance will be issued 

on terms and conditions consistent with sound co=nercial practice and 

will insure the full value of the goods. Any indemnification received 

by the Govornmcnt under such insurance will be used to replace or repair 

any material damage or any loss of the goods insured or will be used to 
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reimburse the Government for the replacement or repair of such goods.
 

Any such replacement will be of source and origin of countries listed
 

inA.I.D. Geographic Code 935 as in effect at the time of roplaceme1it,
 

and, except as the Parties may agree in writing, will be otherwise
 

subject to the provisions of the Agreement.
 

SECTION C.8. U.S. Govarnment-owned Excosn Property. The Gover:1%,ot
 

agrees that whornvor practicable United States Government-owned excess
 

personal proporty, in lieu of new items financed under the Assistance
 

should be utilized. Funds under the Assistance may be used to finance
 

the costa of obtaining ouch property for the Project.
 

ARTICLE D
 

Termination Remedios
 

SECTION D.I. Cancellation by the Governmnt. The Government may,
 

by Sivin8 A.I.D. 30 days writton notice, cancel any part of the Loan
 

or Grant which han not been disburrod or committud for disbursement to
 

third partion.
 

SECTION D.2. Mvent of, Dfaultl Accoleration. It will be an 

"Event of Default" if the Government shall have failed: (a) to pay when 

duo any interest or insLallment of Principal raqutird undoer this Agrco

mont, or (b) to comply with any other provicion of this Agreement, or 

(c) to pay when duo any intorost or installment of Principal or other 

payment required under any othor loan, Suaranty or other agroomont bat

wean the Oovernmnt or any of its agencies and AI.D. or any of its 



predecessor agencies. If an Event of Default shall have occurred, 

then A.I.D. may give the Government notice that all or any part of the 

unrepaid Principal vill be due and payable sixty (60) days thereafter, 

and, unless such Event of Default is cured within that time: 

(a) such unrepaid Principal and accrued interest hereunder will 

be due and payable imtediately; and 

(b) the amount of any further disbursements made pursuant to
 

then outstanding commitments to third parties or otherwise will become
 

due and payable as soon as made.
 

SECTION D.3. Suspension. If at any time:
 

(a) an Event of Default has occurred; or
 

(b) an event occurs that A.I.D. determines to be an extraordinary 

situation that makes it improbable either that the purpose of the 

Assistance will be attained or that the Covernment will be able to 

perform its obligations under this Agreemont; or 

(c) any disbursements by A.I.D. would be $.n violation of the log

islation governing AI.D.; or
 

(d) the Government shall have failed to pay whien clue any interost, 

installment of principal or othar payment required under any other lon, 

guaranty, or other agreement botween the Governmant or any of its agenciea 

and the Government of the United States or any of its agencies; 

then A.I.D. may: 

(1) suspend or cancel outatanding commitmont documents to
 

the extent they have not been utilized through irrevocable conuitmont
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to third parties or otherwise, giving prompt notice thereof to the 

Government; 

. (2) decline to issue additional comrmitment'docuirenta or to 

make disbursements other than under existing ones; and 

(3) at A.I.D.'s expense, direct that title to goods financed 

under the Assiatance be transferred to A.I.D. if the goods are from a 

source outside Kenya, are in a deliverable sate and have not been 

offloaded in ports of ontry of Konya. Any disbursement made under the 

Loan with respect to such transferred goods.will be deducted from 

Principal. 

SECTION D.4. Cancellation by A.I'D,_ If, within sixty (60) days 

from the date of any suspension of disbursement pursuant to Section D.3.,
 

the cause or causes thereof have not boon correctod, A.I.49. may cancel 

any part of the Assistance that is not then disbursed or irrevocably
 

comitted to third parties.
 

SECTION D.S. Continued Effotivencss of Aaromant_ Notwithtanding 

any cancollation, suspension of disbornoment, or acceleration of ropa'

ment, the provisions of this Aareement will continue in affect until the 

payment in full of all Principal ,nd accrued interect horounder. 

SECTION D.6. Raefundn. 

(a) In the case of any dubturroment which is not supported by 

valid documentation in accordaitce %ith this Agreement, or tich is not 

made or uned in accordance with this Agroomnt, or which was for goods 

or services not used in accordance with this Agreement, A.I.D., not
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withstanding tho availability or exercise of any other remedies pro

vidod for under this Agreement, may require the Government to refund 

the amount of such disbursocrent in U.S. Dollars to A.I.D. within sixty 

days after receipt of a request therofor. 

(b) If the failure of the Government to comply with any of its 

obligations under this Agrement has the result that goods or services 

financed under the Assistance are not used effectively in accordance 

with this Agrecment, A.I.D. may require the Government to refund all 

or any pnrt of the amount of the dishurvemonts under this Agreement 

for such 1loods or services in U.S. Dol'ar to A.I.D. within sixty days 

after receipt of a request therefor. 

(c) The right under subcectinn (a) or (b) to require such a 

reund of a dicburnemont will continue, notwithstanding any other pro

visl on of this AGrecmecnt, for three yoars from the date of the last 

diabursen;uet under this AGreement. 

(d) (1) Any refund under subsection (a) or (b), or (2) atty rofund 

to A.I.D. from a contractor, supplier, bank or other third party with 

rosp:t to Goods or servicoo financed under the Aonletanco, wdtich 

refund rclateo to an unroanonablo price for or erroneous Invoicina of 

goods or servi~cs, or to oode that did not confemrto spooitientiona, 

or to nervicen that wro inadequata, will (a) be madu avaitnblo first 

for the coat of Goods and nervicoo required for the Project, to the 

extent juotiflods and (b) the rcpaindar, if any, (L) if derived from 

Loan funds, will ba applied to the installments of PrLnoipAl in the 



inverse order of their mturity and the amount of the Loan reduced
 

by the amount of such rentainder, and (ii) if derived from Grant funds, 

wll be paid to redtico the ano~it- of tho&Gatit~ 

(o) Any interest or other earnings on Grant funds ditbursed by
 

A.I.D. to the Government under this Agreemont prior to the authorized 

use of such funds for the Project will be returneod to A.I.D. in U.S. 

Dollars by the Govelumcut. 

S1.CTIOA D.7. Nouw.ikr of R1omaedos. No delay in exarcising any 

rilit ur roiiudy occruina to a Paty in connoctlon with its £inancing 

undvr this Aeromoont will be construed as a waivor of such right or 

remedy. 

SEMO{N D.8. Asnsijnmont. The Government agrees, upon request, to 

executo an asiasLnrunt to A.I.D. of any cuune of action which may accrue 

to the Government in connection ith or arising out of the contractual 

pjrfonmanco or biench of porformance by a party to a direct U.S. Dollar 

contract with A.1,). financed in wiholo or in part out of funds granted 

by A..D, ttufr 0-4a Agccacnt. 



PROJECT AGREEMENT NO. 168-1-803
 

A.I.D. Project 615-0168
 

AMENDMENT NUMBER THREE 

to
 

PROJECT AGREEMENT
 

Between the
 

REPUBLIC OF KENYA
 

("The 	 Government") 

and the 

UNITED STATES OF AMERICA
 

Acting Through the
 

AGENCY FOR INTERNATIONAL DVELOPMENT
 

("A. 1.1). ") 

RURAL ROADS SYSTEIS PROJECT 

December 21 , 1979 



AMENDNENT NUMBER THREE, dated December 21 , 1979, to RURAL 

ROADS SYSTEMS PROJECT AGREEMENT, dated September 30, 1977, between the 

REPUBLIC OF KENYA ("The Government") and the UNITED STATES OF AMERICA, 

acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D."). 

WHEREAS, SECTION 2.2(a) of the above-referenced Project Agreement 

anticipates incremental funding by A.I.D. of its Grant contribuLion to the
 

Project; and
 

WHEREAS, incremental funds in th, amount of Five Hundred Thousand 

U.S. Dollars ($500,000) have been made available under Amendment Number One
 

to said Project Agreement, dated December 19, 1977; and
 

WHEREAS, incremental funds in the amount of Five Hundred Thousand 

U.S. Dollars have been made available under Amendment Number Two to said 

Project Agreement, dated December 29, 1978; and
 

WHEREAS, additional and final incremental funds in the amount of 

Three Hundred Forty Eight Thousand U.S. Dollars ($348,000) are now available 

to A.I.D. for this purpose; and 

WHEREAS, the Government and A.I.D. are mutually agreed that such 

incremental funding should proceed; 

NOW, THEREFORE, SECTION 3.1 of the above-referenced Project
 

Agreement is further amended as follows: 

In the sixth and seventh lines thereof, delete the phrase, "One 

Million Four lundrcd Thousand U.S. Dollar; ($1,400,OOO)" and Insert the 

phrase, "One Million Seven Hundred Forty Eight Thousand U.S. Dollars 

($1, 748,000)." 

In all other respects, the above-referenced Project Agreement, as 

previously amended, remains in full force and effect. 



IN WITINESS WIEREOF, the RIlr. I'I1,C OF KENYA 

OF AMERICA, eav'h act inj through it; duly author i: wd 

caused this Agriellent to be signed and del iwe red as 

first written above, 

and te uNITED STATES 

r1,lr13taive,; , have 

of the day and yea r 

REPIJILIC OF KENYA 

BY: bL 1 '7~ 

UNTIlI) 

Ie:"-l c, St { 5 

S IAII.!; (W AiI.ICA 

. .. c r 21 19 

TITLE: D ITOR, UMA IJD/I'NYA 

Approprintion: 72-1101021.3 

Allotment: O43-50-615-00-69-01 



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

Office of the Director, 
P.O. Box 30261, 

November 3, 1977 Nairobi, Kenya. 

Permanent Secretary 

IMinistry of Finance and Planning 
P.0. Box 30007 
Nairobi 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi
 

Attention: 	Mr. N.P. Radier
 
Chief Engineer (Roads)
 

Subject: AID Project No. 615-0168
 
Rural Roads System Project
 
Implementation Letter No. 1
 

Dear Sirs:
 

This letter sets forth the procedures for utilizing the Loan and Grant
(the Assistance) and provides information to facilitate the implementation of the project in accordance with the Project Agreement. Nothing
in this letter and its attachments alters the scope of the Project

Agreement or the 
terms of specific sections of the Project Agreement

that are referred to or explained in this communication. This letter

and its attachments may be supplemented or modified by subsequent

Project Implementation Letters issued from time to time 
as may be re
quired.
 

Throughout 	this letter th( 	following abbreviations will apply:
 

"Government" mcns the Govertunent of Kenya
"Ministry" mea: s tl.e Government's Hinistry of Works
"SPB" means the Special Projects Branci thewithin 	 Ministry
"A.I.D." refers to the Agency for International Development

"USAID/K" means the U.S. Agency for International Development

Mission to Kenya 

I. Tie Project - Article 2
 

This project consists of two components: (a) the construction of

approximately 1,000 kilometers of all-weather rural 
access roads under
the Rural Access Road (RAR) componont; and (b) upgrading, to an allweather standard, approximately 2,000 kilometers of secondary and minor
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roads under the Gravelling, Bridging and Culverting (GBC) component

in Western and Nyanza Provinces in Kenya.
 

To assist the Government to meet the cost of carrying out the

project, A.I.D. expects, in funding technical assistance in tihe form

of engineering and evaluation services, to provide the 
financial
 
assistance in increments, as set forth in Section 2.2(a) of the
Project Agxerent. An initial grant increment of $400,000 is included
in the project, pursuant to Section 3.1 of the Project Agreement. It
is expected that an overall grant of $1,748,000 will be made available
 
to the project.
 

T;Lc Government will provide resources, including costs borne
 
on a casl, or an "in-kind" basis, in an amount not less thatthan 
stated in Section 3.2 of the 1roject Agreement. The Government

also agrees to provide additional funds or resources required to

complete the project should the amounts stated 
in Section 3.2
 
prove to be inadequate.
 

Tlie project is fully described in Annex I to the Project Agreement. 
For a summary of illustrative project costs (including

A.I.D. and Government contributions), refer to Attachment J of this
 
letter.
 

II. Project Assistance Completion Date 
- Section 3.3
 

For the purpose of this Project Agreement, the Project Assistance
Completion Date of February 29, 1984, means t!iat work under all contracts, or all work for which reimbursement will be sought, will have
been performed. Further, with reference to Section VI.C. of this
letter, no 
 letter of commitment or other coiinitment documents, oramendments relating thereto, shall be issued in response to requests

received by A.I.D. after the TFACD of February 29, 184, except as
 
A.I.D. may otherwise agree in writing. 

III. Conditions "recedent to Disbursement of the Loan and the Grant
-
Article 5
 

T. e Conditions Precedent to disbursement of the Assistance forthe GBC component and the RAI. component are to be found in Sections 5.1,5.2 and 5.3 of the Project Agreetiment. Although these provisions are
largely self-explanatory, tiie following infonimtion is provided to 
assist you irt complYing with tuem: 

A. .Legal Opildion - Sectionl5.1(a) 

An outline to ancint your counriol in preparing the legalopinion required by this section is contained in Attachment A to this 
letter.
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B. 
Evidence of Autcority of Government's P.epresentatives - Section
 
5.1(b)
 

Please furnish a letter indicating the naiae or nsates of the
 persons wio will represent the Govertmient in accordance witn the 
terms
of this section and Section 9.2 of tiie Project Agreement, togetherwith a certified speciLen of their signatures. Also, as noted in
 
Section 9.2 of the AgreeLient, tae Government many from time to tiLe,
and for certain purposes, designate additional autthorized representa
tives.
 

C. Additional Disbursement - GBC Component - Section 5.2
 

Prior to the disbursement of tihe Grant for t ,e GBC component
of the project, the Goverment should furnish to USAID/K a signed

original and four conformed copies of a contract between the Governmentand a private consulting firi. for supervisory, engineering and mainte
nance technical serviccs. All such contracts must be approved by A.I.Da
in draft prior to their execution. lie understand, in this regard,
that the Goverrnaent has decided to negotiate for those services with 
t.te firm that is to provide siuilar and related engineering services
 
under the Kenya Roads Gravelling Project (No. 615-0170); we would concur
 
in this decision.
 

Please note 
that Section 5.2 does not require at this time
 
an executed contract for consulting services, or ot,,cr initually

acceptable arrangewents, for the project evaluation activity. 
Such
 
arrangeents will be a matter for later discussions.
 

Also, while not a condition precedent to disburOeLent,

USAID/K would appreciate receiving at tUe tine of the above referenced 
engineering contract signeda original and four conforred copies ofthe ar.ended contract witki AAC, Inc. of 1ew Yor: pursuant to whic't
AA'C provides procurcuent cervices for th~e purchase of off-shore c(.Imodities for the GBC unit financed under tiuL project (No. 615-0158).

We understand the Ministry 
ias already requested AA;C to begin draftingthis amiendwent to earlierthe contract executed with AAIC, and that

the aiiencett should be ready for 
signature this :.ionith. This draft
amenchzont s.ould be USAID/Ksubi,itted to for review and approval prior
to its execution. (See Section (' 3 (a)rl) of Annex 2 of the Agrecuent.) 

D. Additional Diabur cnent - EAR Cot:jponent - Section 5.3 

Thin uection requires tui Govorruient to furniii, ISAII)/K itsplans for providing supervisory, enginearing tuciLnicnland services
for the RAIl cotpcneut of the project. 'icoplan iaold contain de
tails of the Ministry's own tecittical sLaif ntitigned to the lit cowponont, no well an engineers and construction techniciatin that are and
will b r.made available to the project on a Lt.,ely basis by --other 
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donors. See also Section V.C. below.
 

E. Tortiinal Dates for Conditions Precedent - Section 5.5
 

Pursuant to Section 5.1, please note that the condition
 
precedent to disbursement of tie Loan'and the Grant is required to be
 
met within 90 days from tize signing of the Project Agrecuent, or by 
December 29, 1977. Conditions specified in Sections 5.2 and 5.3 shall 
be tLet within 120 days froti the signing uf the Project Agreement or 
by January 27, 1978. Extension of these dates would require a written
 
request and good justification.
 

IV. Covenants - Article 6
 

In addition to tiLe General Covenants contained in Article B, 
Annex 2, of the Agreewent, this article describes certain specific 
undertakings between the Governlaent and A.I.D. They nre: 

A. Project Evaluation - ection 6.1
 

This section oeta fortri, as f'urther elaborated in Annex 1 
(Project Description) of t.ie Agreetuent, t'.e requirCents for annual 
evaluations of tie project. Since t.e Governwent and A.I.D. consider 
the evaluation process deoiroble to tuieasure and asseos, inter alia, 
the impact of the assistance effort, A.I.!). !,a& provided that tile cost 
of project evaluations will be financed from the: A.I.O. Grant. Whether 
the evaluations will be conducted by a consulting firt.j, or by other 
arrangetaents, will be tle subject of future ,licu,sions between the 
Ministry and USAID. Ti-e arrangements, ouce agreed on, will be confirnaed 
by subsequent ItpleCeutation Letter. 

B. Road Selection - ;ection '.2 

Pursuant to Sub-.nactiou 6.2(0), with respect to the IRulR. co.
onent of the project, tt-o Hinintry shall cubuit to USAID/K for roviow 

and approval an Evaluation Report of each road or each package of 
roads selected for construClion. Tie i:valuntion Report shall contain 
a cost/bonefit analysis and ainlynos of toe econoi.,ic developueut 
effects of the selected roadu, dciaonstratlng cot.ipliance with road 
selection procudures and criteria ;et fortt it, Anex I of the Project 
AgroeaLient, and an Initial :'tiviroieu ilt Extuaination 1. ). 

A detailed description of tie procedtures and fo.at to be 
followed in preparing an 1i; in contninod In Attac.uot l I", Guideline 
for !'reparation of Initinl Eiiviroitucntal Eixtuimintion. Basically, li 
IEC should identify nlid dencribe (a) ti,o iistere, seope nid taugnituda 
of any raiaonably foreucetnle offecto of the rond during and after the 
conatruction poriods on the phynical and lintin euviroment, rild (b) thl 
reasonably feroaoeaoble uftecto on organilmn In the bioupherc including 
huwan life. UI3AI!)/K will review each IIlE and isaka a Threshold IUocloon 
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(see Attack'ment K), which will determine whether proposedthe roads
package, or individual roads within the pachage, will have a signifi
cant potentiel adverse 
 impact on the environment. If USAID does

porceive a significant potential adverse 
 impact, a further in-depthctudy, an Environmental Assessment (EA) would have to be prepared

the questionable roads. 

on
 
As an altornative to the EA procedures, thequestionable roads or road package could be replace(! by roads or by
 

a road package which can be supported by an Ii substantiating the
 
absence of significant potential adverse itpact on 
tite environment. 

As previously discussed with ti,e Miuiotry, USAID/K would be 
willing to assist in preparing the IE'u, part 4.cularly tiat part

dealing witn the social implications of tLte 
 roads on the environment.IE preparation, therefore, will be essentially a joint effort, con
sensus having been reached on each road package prior to its formal
 
submission to USAI/K as part of the 
Evaluation Report. 

-oitstruction of any road or rond package should not start

until USAID/K ,as advised t.,e Govcrnwent by implemontation LeLter that
tie supporting Evaluation1Report is acceptabh, and complien with Sub
sections 6.2(b) ard (c) and Annex 
 I of the Project Agreement. 

Pursuant to Sub-section 6.2(d), withi respect t, the GBC
 
component of projert, o is
te t ;Ninistry requi,':ed to submit L-

USAID/K for review and approval its annual Work !.lnus, prior to te
 

construction t :e
start of of ':pecific roads identified in each Plan.

T,.e iuitial 'llan should 
 indicate that adequate engineering and 
technical manpower needs will be in atplace tue required tite to manage and operace tite GBC unit (see Section C below). USAIL/K approval

of all Work Plans will be confirimd by Implementation Letter, Annual

Work Plauri will be foraally suliitted to and reviewed 
 by USAID/K as
the Ministry aid USAII/I" mutually agree. 'rte U AID/K" Project Manager
(engineer) will work cloncly with the Minirtry in developing the annual
 
Work Plena.
 

C . Nanpower Triinp - Section ,.J 

Tiie requiretcizts of tiain nection are elf-axplanatory and 
are mntioned here for purpor,.r of ei piinus;. 

The section requtel; tie Government to provide all necossry
trained conatruction and mniatentincu pernoxiel for the project (without
detracting fro, tion-A.I.D. projects being undertaken or projected to
be undertaker). To ti stid, the Hinintry'n existlng training program
for skilled conatructloia and maintenance pcrooane 
 niiould he expanded
to ,.oot thew, rceqtiiret.mLa, purt;unatl to Ilso guideliates tot forth in 
Attncht,iciot I.. 

Ai itaited above, t'i Miai, stry'a Jilinl Work ian for tho 
GBC co.naponunt st thn pr(Juct liottl jubstitltt Littnts iodhqunte 
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technical personnel are available to operate the GBC construction unit.
With respect to the RIAR component, USAID/K will expect strict compliance during tie 
life of t,.e project with the Ministry's plans for
supervisory engiieering and construction technicians, pursuant to tto
requirements of Sectioit 5.J of the Project Agreement. 

To insure compliance with this section, the annual evalua
tions of the project will focus carefully on the adequacy of the

Ministry's manpower 
 trainig programs. 

D. Road MaIntanance - Section 6.J
 

USAID/K places special importance on this section, as w
 
know the ILinistry does alpo. 

The linistry arid ti UVAID/K will initially meet annually

(possibly semi-anuually as 
 the project progresses) to discuss proposed
maintenance plans and procedures, including the frequency of road
maintenance efforts of t.,e ronds upgraded or constructed under thinproject. The result of tLeo meetings will be confirmed by Iruplementation Letter. The first meeting will be held in September 1978. 

USAID/K envisage3 that the Pilot Maintenance Program deo
cribed in Annex I of the 
 ::rojct Agreement will be based on the 
following guidelines,:
 

(i) A study of tie cost-effectiveness of the present
inistr', of Works maintenance policy. 

(ii) Identification of aspects of maintenance where improve
ment in c'st-effectivenesc is desirable. 

(iii 	 General recoimiiiiendations on improvemunts in maintenanco 
policy and met:iods with particular emphasis on develop
taent of labor iitiensive methiods where these can be 
S:.ow to be liable. 

(iv) Detailed rocotiendntionn and implementnttion plans 	 in 
reopect of approvii:d general recoin iel(ntions. 'hese 
detailed recotxiindatiorns to cover :11 tirmplicationa of 
impleULe0t1ation on a Iitmited and unlimtited scalo. 

(v) Itilplementl.oi of nccepLd detailed recoLetndatiols on 
a pilot Sc ale ird ezpannion of the pilot1i-cheme as 
.1untiiud !)y rt;ultli aid allowed by t~imte. 

The Minintry will submit an onnuat stntua roport (Uva report ingroquireeonta, SoctiomL JI I . .- 3 olow) ,l the activitlen and perforuinrincethe pilot Ilt !atenncu Progrnai, .ldeucribng thei work performed during 
o 

1/ Soo Annex 1, Section D of the Agreemunt 

http:Itilplementl.oi
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the reporting year, findings, recormmendations (including formal submissions to the Ministry and the Ministry's reaction trereto), and 
a
plan of work for tae succeeding /ear. 
 T:.e first report for the period
January 1970 
to January 1979 scould be 
submitted no later than March 31,
1979. Subsequent annual reports- st ould be ;ubmitted within two wonthsafter te end of the reportint- period., 


The final report of the Pilot 
haintenance Program should include a fullstamtary of tie work performned and an assessment of this work includingthe extent to w:,iclt the recoiuuiendation!; of this program have been, orwill be, iiipleliented and integrated into the inintry's overall existing
maintenance program. 

USAID/K and inistry will meet after each annual report(including final report) :ias beez, reviewed to insure compliance with
this section. The intention in 
to establisa and iiplement a meaning.
ful and successfuil 
 Pilot lNaintenance "rogram, whicii will result inactions being uitdertakon by the inictry leading to a savings of rev
 
sources 
 on one L.and ind improved maintenance on the other. 

"-hre 
 -. C Component -prection 6.6
 
Vtis jection rcjuires tl.e Covernmet t to submit, prior 
to thearrival Li "ea/a of '"e irot shipmentL of A.I.D.-financed projectequipment, a detaiiEl plan for i: te procurement, transportationstorage of spare par't_ for t.*e GB'' component of the project. It 

and
isexpected tlat suc:, a plan will also include reference to constructionmaterials. 1JAID/K will provide sucLa assistance as the Covernment way request toward:; t lit prlparation of i;is plan. 

F. P.AR ;'It' .;c:t I ol :). 7 

This section reuiries tl,aL all RAP. eouipmen.t, which theGovernmeut is providing as its cotitribution to this component of thoproject, will be procured and fit Keelya within four mont!s aftersigning of the Pro oct Agreement, i.e.J, by .lnmiary 31, 1971. Th issection also rou reu,; that tl, cq,-ipmcnt for (tOc!i of the eight AIDfinanced constructlon 
 1utitswill. be paced t tie cosutruction
sites t ccordtic: with n a cle-duI o now heing developed 1,by tihe MOWand U'3AI1)/K and w:hich, will be ,!cribed Lit a subne(iuent Itiplementation 
Letter. 

V. lProcure.iet Source - Arl~cl...o
 

A dincunsi 
on of A.I. i.'r; procureiiwit 
Wust 

provisions and proceduires
take into accuntit Setions /.1 and ".2 of Articl 7, Procure-Source, 

Procurnmviit Provi:;ioni;, of Ame x 

"nt Of tihe "rolo'ct Agi etnent., nFl well ns Arlicl c C, 
2 to t:,v 'ro' ect Agreement. Tnfacilitato a cl,,nr uilderrtdni:,n of A. .1%'n procuretent provision ,t:io discusnio of trl '' two pnrtn ot the Project Agreemtent nre 
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presented in one section of this letter. 
Please refer to Section VIII
 
of this letter for this discussion.
 

VI. Disbursements 
- Article 8
 

Disbursements under the Loan will finance the procurewent from
Geographic Code 941 countries (see 
 eccion VIII below) with dollar
payment and/or reimbursement to both U.S. and oiier eligible suppliers. Disbursements under tie Grant will finance dollar prcourement from the U.S. and selected local currency costs. 
 Reimbursement
for all local procurement under the Loan arid Grant will be made in 
Kenyan shillitngs.
 

A. Disbursement for Foreign Exchange Costs 
- Section 8.1
 

A.I.D. anticipates that the United States dollar costs of
the project will be disbursed through the Letter of Commitment procedure. Attacuitent PA Disbursement of Loan runds, Letter of CommitmentProcedure, describes the procedures for requesting .e issuance of
Letters o Conrnitmeut. ethiods of payment and documentation required
by A.I... are described in C,;pters IE and 3F of Attachments B and C,respectively. 
This Letter of CoiiLuitinent Procedure applies to financingof all foreign exchange costs including the procurement of projectequipment, materials, spare parts, procurement services ard consulting
services. Unless 4.J.I). notifiedis to the contrary, each Letter ofCommitment will bankitig chargescover of the U.S. bank to whicl, the
 
Letter of Comiitent is issued.
 

B. Dislursceent for Local Currency Coats . Section 8.2 

1. GBC Comonet 

A.I.1). dishurecnit procedures for financing local costs(including consulting services) arid 
the documents required in this
connection are described in Att.nchment E. 

2. PAR Caowpoe n t 

The Fixed Amount Reiubursement (FArt) method will be used
for rclmburuceucnt of local 
currency construction costs of all-weathorrural access rondosunder tl.- IJ component of tthe prolect (seeAnnex I.,sectiot G, of t. P "roject Agretemnt). 
also 

A.I.D. will reimbursethe Govor'llwit in Kenya o'.,illlin t at a fixed rate per kilometer forcact, all-wcat .4r rural accir~n, rond completed. A.I.D. will reltburseonly for coia qited all-waa2mr rli actess road. .ompleterd Oegments of a road will not be concsidered for roiinhu rtwlent. An met forth.
in Annex I, A.]). will reiLmbhirm! to tih( Cover.,nctt the t:enya ohl lingaequivalent of $4 7"2 per v i.Icnierter of all . rrurnl nccenroad cotnplet:ld. J cost7*'he votlniato Includes botO operational and
 
1/ :quivaltn 
t to K. ;I, J', 2.,/- based on excintatge rate of U.S.

$1.00 , K..;,,iu. lB. 3 (net! Attacu iett F for detailn). 



9 

* .indirect costs (excluding Government's contribution) incurred in operat.ing not less than eight .RARconstruction units each for three years. lJ imabi-F.contains a detailed braakdown o'f the-Jocal RAR. construction costeastijates,~
The basis of the coat estimates and the FAR uathod will beperiodically reviewed by USAID/K and the Ministry. Even though thecosts include a factor for inflation, there 1.y bo a aead for a revision as experience dictates. 
 The first review should take place
within one theyear after couLiencouent of the work. For this review,USAID/K expects the Ifinistry to provide construction costs based on
ite exprience of rural accoes road programs being financed by A.I.D.
and other donors. Subsequent reviews shall coincide with the annual
evaluations of the project (coo Annex I, Sectiou E, of the Project


Agreement).
 

A.I.D. will effect reiuburasaent to the Governuent upon sub.
mission of docutiontatiort and certifications described in Attachuent G.
The docuwuento o;all chow, to the nearest 1/10 kiloroter, the mount ofcoupleted all-weather rural access roads constructed and opened to
traffic. USAID/K expecto the Govorn oet to subtit the roimbursementrequests every three wouthoto coiticido with the oubui.suion of
 
quarterly Progroac Reporto 
 (soc ecction VII.C. of thiis latter). 

C. ,TruinalDatD)isburseuent u for leuests of C.-uLjnt. . .- PlOcntsa.. for" noq d J 

.xcept as the Govornuont and A.I.D, uay otherwiso areein writing, no Letter of Cowiftnagnt or other Comriitaont Documontl or amendments thereto, siall be issued in response to requests
received by A.I.D. after February 29, 1984, pursuant to Cection IIof thin letter and Section 3.3 of the Project Agracuont, and nodisburseuants sliall be t.ado aga.inst ouch docurjntation receivedby A.I.I. or any bank described in Section 0.1 three nontho after
 
the 7ACD date or Hay 31, 1904.
 

Annex 2
 
Coubinod Loan andGrant Projact
 

Standgrd ro ams 

VII. Genonal, Covenants- Article B 
Ad Utiution of oods andOLetvieos . Uction 03
 

?'lease rotor to Section VIII-C, belov. 

B4 Taxation -Section .4 

Certain AID,poliotea regarding the application of the
Govenmet'& tax lava to AJD.-Utnancod activities are ou8mrisod
here to clarify te application of this saction of Annex 2. All of
the types of taxes referred to iiay not be u effact it, Kenya and
other taxing masures not discusd beri 
 way exict, 
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1. AI.D. raquirea that contractinG firus and individuals
financed under the Assistance be exer.ipt fromA levies or taxes in the
nature-of -ncowe-or social-security taxes. -Such-na - t-on -however, is not required for local (Konya) contracting firms or forcontracting individuals or contractor personnel who are citizens or
peruanent residents of Kenya. 
For your inforwation, A.1,D.'e tax4tion
requireoents with regard to contracts financed by AID. appear on
pag8 1-22 of Attachuent B and pages 3-21 of Attaciuent C.and Individuals considered to be "local" are defined on 

Firse 
of Attachuont B. Under tile plan for the 

pages 1-31 
ceived, it would appear 

project ao presently conthat thio exeuption frou incometo non-local tax will applyfirms providing procurement and consulting services. 

2. It ioalso required that any comoodites (equipment,aterials or other goods) im-ported into Konya by an A.J.D.-financedcontractor for use on or incorporation into the project or Imported inconnection with any A.I.D.-financed transaction be exempted frou importduties and tariffs. 

3. Where couuoditias located in Kenya are purchased in anA.JoD.-financed transaction or by an A.Z.D.-financad contractor for
use on or incorporation into the project, A. ID,, subject to agreeuent on rules and procedures, would agree to the purchaser paying
sales, excise and similar taxes, if A.I.D. funds 
were not used to
finance the taxes. Such taxes would have to be financed by thepurchaser or with the Government's or other funds not provided under
the Loan. 

4. Cotroditio (including equipment and materials) held by
AI.D.-financed contractors for use on or incorporation 
l the project$
are required to be exemt frou personal property, use and similar taxes. 
5. Contracting Individuals

firma, othar and euployeoe of contractingthan citizens or permanent residents of Ket.ya, togetherwith their dependents, are to be permitted to Import duty-free,their personal and household effects,fAnily, provided Including one autoyobie perthat such proprty is delivered toshipment a carrier forto Kenya within three wonthe of the arrival in Kenya ofto lndividual or his fatAly, vhichevor is later.purchased under this provision way also be 
Duty-free vehicles


bought from a Government.
approved or reisterod bonded warehouse through ant established cow.
mraial dealer. 

6, Where duty-free iuport privileges are requiredbe no duty or there maylevy Lposed in connection with the subsequent exportof unconsumd duty-frae property or with theto sale of such propertya Person having duty-free prLvLlogeo Conversely,two uay be assessed upon the'sale in Kenya 
duty and local

of such property to anyperson not having duty-free privilege, 



C. Report - Section B.5
 

Except as requested by A.I.D. in future 
Wuplomentation Letters,

the reports required under this section shall include thu 
following:

Quarterly Progress aeports; ¢uarterly Shipping Reports; Annual Y'ilot
 
Maintenance Prograu Report; and other periodiL 
special reports as
 may be required. 
Four copies of all reports should be sent to the

Director, USAID Hission to Kenya, 
..0. Box 30261, Nairobi.
 

1. (iuarterly 2ronress Reports 

A quarterly report providing statistical inforwation
 
on the physical and financial progress in carrying out the project
will be required. The report sitould be prepared along tUie gulieO
described in AiujenjU. lease include ii t.,e report a cuuulative 
coLiparison of local and foreign exchange procureuent costs financed
under the Loan arid Grant and figure., (quarterly ard cuuulative) showing
the Governuent's contributien to t:,e project. 

Nhe first report presenting data [rou inception of activities
under the Assistance tLtrougL Veceuber 31, 19/7, is to be subUitted by
January JO, 1978. Subsequent reports, on a quarterly basis, covering
titrae-tiontal periods thereafter, are to b subuitted within 30 days
after the end of the reporting period. 

2. Iuarterl ii pping ,eportt 

,'lense proviuu a quarterly report on s.ipping so des
cribed in Attaclhuent I, within 45 days after the end of the reporting
period. Tho first report presenting accui.ulated inforLiation frou,tmO signing of the Project Agrcei.uent through Narc.. 31, 1978, should 
be oubUitted by May 15, 19/C. 

3. Annual Pilot linitetance vrograri Report 

For tue requirLVtIL of thin report, please refer to 
Section IV-D, above. 

4. Ottier Rteports 

A.I.D. ,.;ay, froui thie to tiie, require other reports
frow the Govorni.nt. "lunue lso report to t,.u IIVAI)/K no soon asknown, any iinjor Invorable or adverce devulopdentn which uay affect 
tao progreou of any given activity of the projeict. 

b. INfonition and Htirking - _Lectiot. 1.6 

',uruunat to thin nuetifni, arrnnI,,mK.itUj aro to be wado to 
place Dignu at tIkhroad coiitLrticLiot project niftaijearing ti "Hantd 

http:Govorni.nt
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Clasp" eublem. Two ptotograpds of such signs itdicating their loca
tion s&opld be subritted to USAI)/K 
 wit,, the first Quarterly 1'rogress

Reportr-- In addition, Asaistance-financed goods and saipping con
tainers should also be uarked with tiia 
 embleu. ?lease refer to
 
Citapter 3.E., Section 5, of Attac'.uent C for furt ,er information
 
about couplying with the requireL.ents of this section.
 

VIII. ?rocureilcnt- Article C 

A.I.D. guidelines for financing tite procurement of'Professional 
and Tecanical Services and for Equipuent and Uaterials are contained
 
in Attacihents B and C, respectively. All procurement under the

Assistance will be carried out in accordance witi, t..ese 
guidelines.
 

T'&e following discussion of A.I.:;.'s procurecent provisions

takes into account Article 7 (Sections 7.1 and 7.2) of the "roject

Agrecuent, as well as Article 
C, Annex 2, to tLLO froject Agreement. 
(rlease refer to Section V of t.is letter.)
 

A. Foreign Exchange Costa - Section 7.1 

Pursuant to this sectiot, the source and origin of U.S.
 
dollar procureMIent of Loan-ft-.,ded goods and servi,:cs will be those
 
countries included Li Code 941 of the A.I.L. 
 Geograp;,ic Code Book as 
in effect 
as of t.e date orders are placed or contracts entered into
 
for cucii goods and services. 
At preseit, Code 1I includes: the
 
United States and any otlier independent country in tae "Free World"
 
e.xcluding Kenya, for the purpose of this Assistance, and the following:
 

hurope
 

Andorra 
 Iceland Norway
Austria Ireland ortugal
Be Igit Italy 
 jan Ma. no
 
Berlin, West 
 Lieclitenotein Spain

Denaark Luxui.ibourg Sweden
 
Finland 
 1altai Switzerlmad
 
Fratce Mlonaco 
 United Kingdotw

Genaany, West Notherlands Vatican City
 

Yugon Invia 
Gther
 

Algeria Iraq 
 Saudi Arabia
 
Australia 
 Japan 
 Sotiali Republic
2 nadn Kuwait Soutn Africa 
Congo (lirazzavi llo) Libya rpoutaorn Rhode sin
Cyprus 
 Pow :enlantd Soutih Yvi in 
Gruece (nta:r United Arnb 
Hong Kong Htiirnteu 

1/ For the program It in nARlflu outed t lie igna be located at the admini
strative headquartern of fiacli connLruction unit, not the indilvidual roads.
For the GIBC proglram it in auggented thin ignn be located at each individual 
road and the unit headquarters. 
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The source and origin of Grant-funded goods and services will 
be U.S. 

B. Local Currency 'rocurCent Costa - Section V.2
 

Pursuant to tiis section, t;,e 
source of local currency
 
Assistance-funded goods and services shall *be the 
:ountry of Kenya.
Such goods and services financed ui,der the Assistaice will be paid 
for in Xenya shillingc. 

C. Utilization of Goods and Services 
-Sectioni B.3
 

Goods and Services financed under the Assistance t notuny 
be used to prouote or assist 
n foreign aid project or activity

associated with or financed by a country not included in Code 935 of
the A.I.L. Geograp-iic Code Book. "ode 9"5, as iL "ffect at the date 
of this letter, includes all countries in the world eccpt the 
following:
 

Uniorl of Soviet Socialist iXepublics (UA:,I), iilba:ia, 
Bulgaria, Czecioslovakia, 2.ast Germuay, 'stouia, Hungary, 
Latvin, Lithuaniz, 'uW:.ania, i'oland, Viotnn1a1,, Vortih Korea,
China ('ainland and other C.inese Coawuist-controlled 
areas), Outcr-Niongoiia, Cuba and Ca:bodia. 

D. Definitiona 

1. Source and Origin 

With respect to equipiieit and iinterials, the "origin"

thereof is the country 
 in wiicik such equipuent or uaterial was uincd, 
grown, or produced; and tite "source' thereof in the country or
 
territory froa which, such comr.odity it; shipped, except that if such

cori odity is shipped fro.i 
n free port or bonded warehouse in the fort. 
ii which received thereini, "source" i.wtas the country or territory

frotu wiich such cotaodit> was s;,ippud to sucia free port or bonded
 
waret:ouSe. 

2. Goods and Services 

Goods are considered as a produced co:.a.iodity. Services,
for the purposes of t,.is Ansis ance, are pri.iarily identified with 
technical (engineering and evaluation) and procurml,1et service con
tracts. ,;ervices are also cota.:dity-relatcd oucb no iuuraniea ocean
freiht and/or inCidental ;(!rvicen. lnoura,,cc li:nan a policy of 
insurance includii, tirinti linb I.tty, .qL.iy .it ziac ni:r .. r
bond eligible for finmacing. Incidental tservic,.- could bu for nucl,
itown as equipount i, tallatio, and porsoinel Lrnitting il connuction 
witi&oquip.,uett purcitasen. 
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The application of source and origin criteria to the three
 
typos of comodity-related services is as followst In the case of
 
insurancea the source and 'orgnd is the coup ry nwhich such
 
insurance i opcead paid forandfrow which the policy i isued.
 
With respect to ocean or air frdig t,it neans t flag of the
ed 

carrier or aircraft. Incidental servicesae considered Identical 
to the course oftho equipment to which the services relate. please
refer to Paragraph 0.2. below for A.I.D. procedures for supervisory 
engineering and procurement services.
 

Goods and services financod by A.1,D. under the Loan vii
 
have their source and origin In the U.C., Kanya, or In countries 
included inA.1.D. Geographic Code 941. :towevar, eligible source
 
and origin for shipping services will be the U.s. and Code 941
 
countries only. Goods and services financed under the A.I.D, Grant
 
will have their source and origin in Kenya or the U. (See Section
 
VIII-G.2)
 

2. Special Rules - Section C~l 

Specific exceptions to A.I.D.'s source and origin elilS
bility limitations ares
 

1. Any motor vehicles financed under the Assistance will
 
be of U.S. Lanufactura# except as A.I.D. nay othorise agree in
 
writing.
 

2, Transportation by air, financed under the Orant, of 
PIxvperty or parsons (and their personal effects) will be on carriers 
holding U.S. certificationt to the extent service by such carriers is 
available. 

3. Marino insurance on goods 'Inanced by A.Z.D. which are
 
to be transported to Kenya uay be financi d under the Assistance If
 
furnished by U.S. firus, local firs,, or Code 941 ("other eligible
 
source country") firms, pursuant to the requLreuents of Section C.? 
of Annex 2, and Section J., below. 

F. RlliAibility Date -Section C.2
 

No goods or services uay be financed pursuant to orders 
or contracts firmly placed or entered into prior to the date of 
this Agreement. 

0. Plans, Soecifications and Contracts Ootign C.3 

1. General
 

This section of Annex 2 details A.Z.D.0s provisions for
 
the receipt and approval of planes, opeaLfLatLons, contracts and other
 

http:A.Z.D.0s


documents financed under the project 

Please note that USAID/K's written approval is re
quired of all plans, specifications, solicitations, bids, contracts,
and other documents relating to goods and services financed under 
the Assistance prior to their issuance. 

USAID/K approval of contracts not financed by the A.I.D.

Assistance, but relating to activities financed thereunder, is 
not
 
required at present. 
However, copies of such contracts shall be
 
submitted to A.I.D, for information purposes.
 

U.S. standards and measurements will be required only

whore appropriate and practicable and only for conuoditios procured

from the U.S,
 

2. 	Procedure for Procurement of Profossions l and Technical 

Services 

Entincering Services
 

The Grant-fundad technical assistance component of the
 
project (see Section 5.2 and Annex I 
of the Project Agreement) will
be iaplomentod, as thq Ministry advises, by a direst contract

between the Government and-a U.S. engineering firm. The Ministry

further advises that it plans to engage the sam firm that is
 
providing engineering sarvices under the Roads Gravelling Project

(No. 65-0170), and will bein negotiations soon with this firm

without soliciting proposals frou other fires. 
Such arrangements

are 	acceptable to the UGAIU (see Gestion III of this letter).
 

YroJect E.valuations 

The 	services or private consultants may be required

to test tise hypotSleais t~iat the rural access roads and secondary

and aior roads proposed for financing under this progrm have a

direct econcmic impact on the 	target group (rural poor). See $ection

6.1 	and Anex 1, Section 3, of the Project Agreemont. Such services,
if required, will be financed under the A.I.D. Grant.
 

On the other band, to avoid duplication of effort atd resources in the 
area of evaluations, tio Governamnt may visle to pool evaluation 
resources available under thio project asid tho 	Kenya Roads Gravelling
Project with resources from oCier donors and other Hiniatrios of the
Oovermsnt to better coordinate the various evaluations thtat are 
bein planned, The precise arrangements for evaluating this project
(scope of work end financing, eta.) have yet to be worked out with theoovermsnt. Ouch arrangements will be the subject of regular consultationse between the UAID and the Ooverm nt over C.i coming year
until muitually satisfactory arrangemeants have been a$reed to. These
will be spelled out in subsequent Iplemntation Latters. 
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Procurewent-Service n-.. 

As discussed in Sectio 111-C above, the Governumet hasdecided to amend its contract with AAI'C, Inc. of New York, whichprovides procurement services for the Kenya Roads Gravelling Project,
to provide similar services for the GBC component of this project.
 

USAID Monitoring of Proalect 

The A.I.D. Grant allocates $25,000 from the initialavailability of $400,000 to contract ti 
 services of an engineerthrough a local engineering firm to assist the USAID/K ProjectManager with monitoring responsibilities$ primarily with the BAR
component of the project. 
Of the overall Grant availability of$0748,000 that isanticipated under the project, $85,000 is budgetedfor engineering services to be contracted by USAID/K with aconsulting firm. localThe USAID/K will prepare a Project ImplementationOrder/Technical Services (PO/T) document for the Government's
approval describing the engineer's dutieo and responsibilities to
USIIWi. The Government's approval of the YIO/T will enable the USAID/Kto compensate the enginering firm directly for the services.
 

3, Spare rarts 1"rocuremnt 

The Government's plan forpursuant the procurement of spara parts,to Section 6.6 of the Project Agreement$ should make allowancefor the following rules for shelf item procurementp which offer a
certain degree of flexibility within the General procurement policies
outlined above and InAttachment C, Guidelinesof Equipment andHatoriels. Shelf items 
for the Procurement 

are defined as commoditiesWhich are normally Imported for sale to meet a general demand. Shelfites which have been imported from a country not included In A.I.D.Geographic Code 941, but from a country Included In A.I.D. GeographicCode 933# are eligible for financing as local costs If the unit priceof such goods does not exceed $3,000 and if the total of such financing
does not exceed 10 percent of the total local costs financed by A.Z.D.
for the project, or $10,000, %,Asiever Is higher. The A.I.D. Loanfunding of local project costs isexpected to total $5.6 million per
 

H. Notificationto PuePLars --otentialSction C.5 
In the Intereat of SivLn 
 .5. firms an opportunity to
particlapte in the procurement of goods and construction services
financed under the Assistance, as well as providing the overnmentwith added assurance that all Assistan Ua andd goods servicesare being procured at reasonable prices, the notification proceduresdescribed in C 1,.3,-apter Section 2, of Aq ijtja , and in Chapter3.1,# Section 2, of 41~ f-tC should be used s~ever possible inthe course of procurn godjjjejor services. 

L/ This section applies to the procurementservices (Grant-funded), and the procurement 
of U.S. professional technicalof US, equipment and materials(Loan.funded) under the 050 component of the project# It notdoes applyto the A*1.D. financing of the NAR comonent of the project. 
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1. Shipin - Soction C.6
 

1, Itoijs otherwiso eliSible for financing under
the Assistance will not be so financed if shipped on transporation
nedia owned or controlled by any country not includodin Geographic
Code 935. 
 (See Soction VIII.C of this letter for ingjigJbg countrio. not included in Code 935,) In addition, no dollar-financed goods

may be transported on any ocean vessel which Aa.D. in a notice tothe Oovornount hae deignated as ineligible to carry dollar-financed
 
goods.
 

2. Freight charges on Geograpnic Coda 941 (loss
Kenya) country carriers only (ocean vesseles aircraft, rail or truck)
are eligible for A.I.D. financing in dollara. Ocean freight chargesare not eligible for A.I.D. financing in either dollar, or local currencyif transported on Kenya carriers. 
Kenya country inland froight charges
(aircraft, raLp truck) uay be financed under t~io Assistance and are
local currency costs. 
This ection also provided that (1)at leastfifty percent (50%) of the goods tottrago of all goods (computed
separately for dry bulk carriers, dry cargo 
 liners and tankors)
financed by the Assistance vtich uay be transported on ocean vessels,.
mso 
 be tramoporxted on privately-mownead United States flag courcLalvessels, and (2)at least fifty percent (50%) of the gross freightrevenue generated by all shipuents financed by A. .D. and transported
to Kenya on dry cargo liners shall be paid to or for the boneflit ofprivately-owned United Stateo flag cocmrcial vassals. 

3. Zho quarterly Shipping Report coveringplLance with ccmthiLo provision of the Assistance is described In
Section VUI.C.2 of titis letter and in .
 

J. tiarine and Inland Insurance - sectionC.7 

The cost of uarLne and inland insurance is eligible forA.I.D. dollar finamin if procured In Geographic Coda 941 countries
(Including Kenya), provided that: 

1. claims thereunder are payable in U.S. dollars or inother freely convertible curreanys and 

2. the insurance is placed on a oupetitLve base inaccordance with sound owmrcial practices. 



The USAID/K looks forward to workins with tho Govunment, and toassisting in every way we can to ensure a successful program.
 

Sincerely,
 

Charlas J. Nelson
 

Attachumnts 

A. Ouido to Counsol for Proparation of Legal OpinionB. Guidelines for Procurount of trofossLonal Technical ServiLC. Ouidellaos for Procureent of Squipuant and Itatorials
D. Lottor of Couittuont "roooduros 
. Local Currency 2xpondituro Procedures
 

F. Oumary RAL.Couponant Cost 9utiuate 
0. ?ixed Amount IiRuburoefnt (FA.) Itocedures
U. Foruat for Narterly Frogress Report
I. Format for Quarterly shipping Report
J. Suuary Project Costs
K. Guidline for Preparation of Initial gnvironuoutal ZxmLnation 
L. uLdlles for Hmpor Training 
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____ UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A,I,D, MISSION TO KENYA 

UN gyig STATUS POSTAL ADONCSS 
INTgRNATIONALUS AI3/NAIROmI POSTAL AOR98 

PODT OFFICE BOX 30261AGEINCY FOR INTERNATIONAL 'JEVrLOPMENT NAIROBI KENYA 
WASHINGTON, O.C. 20523 

October 17, 1977
 

Permanent Secretary

Minitry of Finance and PlanauLg

P.O. Box 30007
 
Nairobi, Kenya
 

Attention: Mr. W.P. Hayaka 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi, Kenya
 

Attention: 
 Hr. N.P. Radler
 
Chief Zn.neer (Roads)
 

Subject: 
 Rural Roads Syatem Project
 
No. 615-0168

lmentation..Letter No. 2
 

Gitlemen:
 

Thank you for your letter of October 7, 1977, desLgnating ftcmrs. A. GithinjL1
G.C.O. Opundo and J.W. NJoroge an 
"Authorizud Ruprascnctivea" of t00 Government of Knya 1'uruant to Sectionu 5.1(b) and 9.2 of 
the Project Agrement,

and thc required upecimen tignAture'.
 

It ii a plaure to advice yu that tr r;quLrcunct of Section 5.1(b) are,
tharefore, 3Atloiri. 

When all conditions procadsnt to thw 
first diabursemucnt (Saction 5.1) havebaon atinfiLd, weawill 
so notify the Governmont by a subsequent 
 pl untitLon
 
L tter,
 

ncaraly,
 

Charles J. h4\1400
 



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

UN IT6D STATES POSTAL ADDRESS 	 4
'H YERNAT1ONAL 	POSTAL ADDR61US AID/NAIROgI POST OFFICE BOX 3021 

AGENCY fPOP INTERNATIONAL DEVELOPMENT NAIROBI KENYA 
WASHINGTON, D.C. 2013 

October %l, 	1977
 

Permanent Secretary
 
Ministry of Financu and Planning
 
P.O. Box 30007
 
Nairobi
 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi
 

Attention: 	 Mr. N.P. Radier
 
ChLef Engineer (Roads)
 

Subject: 
 Rural Roads 	System Project
 
AID Project No. 615-0168
 
Implementation Letter No.3
 

Gentlecon:
 

Thank you for your letter of October 17, 1917, Hof. No. R. 7665/P95.

enclosing three executed copies of the wwr,'dcd contract. between the 
Ministry of Wlorka and AAi'C, Inc. pursuant to wfich AAPC( provides

procuruntemt nervice. for the purlchauu of off-ihore comoditios for
 
the GhC unit fLinantced undor subject proJULt.
 

Tito ametdmunt in accptablu to 11AI.II/K. Ietforerce to our rr uiriag
the awnded cotiLract In coUotaitied Lit !;ctlo Ill.Cof Ituplewnttion 
Latter No. 1. 

As requested, wu have wiuled oto copy of ..tho xtcuted A&=llii~fllt 
directly to AAC. 

Chdsrie, J. 1oie i

I 



UNITED STATES OF AMERICA 
AGENCY FOR IN TERNA1I ONAL DEVELOPMENT 

MUS.A.I.D. 	 MISSION TO KENYA 

Office of he Director, 
P.O. 	 Box 30261, 

Nairobi, Kenya. 

Permanent Secretary 	 October 29. 1977
 
Ministry of Finance and Planning
 
P.O. Box 30007
 
Nairobi, Kenya
 

Attention: Hr. W.P. Mayaka 

Permanent Secretary
 
Ministry of Works 
P.O. Box 30260
 
Nairobi, Kenya
 

Attention: Mr. N.P. Radier (Chief Engineer - Roads) 

Subject: Rural Roads System Project 
A.I.D. Project No. 615-0168
 
Implementacion Lotter No. 4
 

Gentlemen:
 

We are pleased to acknowledge receipt of Mr. W.P. Mayaka's letter of
 
October 21, 1977, Ref. No. DV 9/03, desBLnating Hr. Simon James Kbugus.
 
Permanent Secretary, Hnistry of Works, an an additional "Authorized
 
Representativ,-" of the Government of Kenya pursuant to Section 9.2 of 
the Project Agreement, and furninhitn u with the requirvd apeclmen 
signature.
 

Mr. Hbugua's name Isa been added to the three represuntatives of the 
Govertnuent of Kenya provioualy desiKnated by Hr. hayaka'a letter of 
October 7, 1977, relative to this Agrewmetit, as ccnifiruwd by our Implveen
tition Letter No.2 dated October 17, 1977. 

Sirosrc ly, 

J /L)Care J.Neso 



____ UNITED STATES OF AMERICA / 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

Office of the Director,
1P.O. Box 30261. 

Nairobi, Kenya. 
February 3, 1978
 

Permanent Secretary
 

ministry of Finance and Planning
 

P.O. Box 30007
 
Nairobi, Kenya
 

Attention: Mr. W.P. Kayaka
 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi, Kenya 

Attention: Hr. N.P. Radier, Chief Engineer (Roads)
 

Subject: Rural Rondo Systems Project
 

A.I.D. Project No. 615-0168
 
zRlenmntation Latter-No, 7
 

Gentlemn:
 

Please refer to Mr. W.P. Kayaka'a luttor of January 27, 1978, Ref. No. 

DV/389/01, requesting a ninety day extension of the terminal date for 

fulfilling the requirownto of Section 5.3 (engineering services for 

the Rural Acceos Road Component) of thi Project Agreement free 

January 27, 1978 to April 27, 1978. 

In view of thu fact that (1) to~trncto for koy supervisory engineering 

positiona will be turuititItng 0oo1, (2) additional tim is needed 

for the Kinistry of Works to negotiate now and/or extend exicting 

contracto (or those come poaitionn nnd (3) the extension of tine will 

in no Way affect te propoood achedulitig for Rural Accnus Road con

for n ni9Ety day Uxt n aio is clearly juatifled.structim, the t~uJd 

Your rvqucat, therefore, is hicroby approved.
 

CharLes J. 110l1on 



2 UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT --

U.S.A.I.D. MISSION 


Permanent 	Secretary
 

Ministry of 	Finance and Planning
 
P.O. Box 30007
 
Nairobi
 

Attention: 	 11r. W.P. Hayaka 

Permanent 	 Secretary 
Ministry of 	Works
 
P.O. Box 30260 
Nairobi 

Attention: 	 Vr. 14.P. Radier 
Chief Engineer (Roads) 

TO KENYA 

Office of the Director, 
P.O. 	 Box 30261. 

Nairobi, Kenya. 

lly 18, 1978
 

Subjuct: 	 Rural Roada Syit,.-ou- Project 
All) Project 14o. 615-0168 
JmIplmtatltion Letter No. ja 

Gent lemen: 

Wo ar. in ruccipt of the 
of May 8, 1978 (Rat. Ho. 
ue t w,ii u tif ic ti l ull 

conLaitwcd i' ;t1 ctt.in 5.) 

btisuod onti *etio lial c t 
11 1 0 n ai L 4 * A r . t 1 1h rd i , o, 

5.3 41hould 1i1-tw be i t lii 

lator tian Juia 21, 197 

Hinthtry of 	 Finance and l1l4nningle letter 
wVIh1I/9/OI) roquotting a furihou 60 daya' 
,v|vd for uttli el ig tiu coilidittii n precedent, 

of th. a$itiJpict IPije.ct AFTle 

niicrd It btIv reuorclictil li41C 
i vq i i rc: , ( v t ¢-. i o nltl i o n . T h a r ao i c 

cd by a', ACCCt, tblhl4 alitl UAI II 

. 

ActiCcgtq y,o 

Aclin.I
nli¢ 	 r
 

tizt.i 

t we Ara 
1, i r c t t l l~i 

to, too lo 

http:IPije.ct


UNITED STATES OF AMERICA 
AGENCY FOR IN 1 ERNA'I IONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

Office of the 	 Director. 
P. O. Box 30261. 

Nairobi, Kenya. 

July 3, 1978
 

Peruanent Secretary 
Haiatry of 	Finance and Planning
 
P.O. Box 30007
 
Nairobi
 

Attention: 	 Mr. W.P. Mayaka
 

Permanent Secrccary
 

Hiniotry of 	Works
 
P.O. Box 30260
 
Natrobi
 

AV-*a"-": 	 Mr. N.P. Radier
 
Chief EASfLacr (Ruado)
 

Subject: Rural Ronda Syatems Project 
All) Project No. 615.0168 
+Iilemintation ttr No. 11 

Oontl eun: 

We are tIt recipt of tin Ktintry of Wrk's lettor dated June 26, 1978,

Ref. No. R.4704/1'85/25/3, wich includer, a Governmtnnt 
of Kenya plan

for providing the requinito crgiLncring r.earvicut fur thE Rural Actaue
Rondo (RAIU) 	 crwqponvtint of tCie tubJtcl project, 4a raquired under Soctoo 
5.3 of the I'rJc I Agtidcuwit. 

We nut IfI the+vlottCe thait thn (o.,v,a t ; of Konaya lda 4 ailgnod .ix 
anginicrue to till, Hintlitry of Wojtk.i licadquarturu ltii UNaiArobi ftr providins
%4na8VCK'1lt dir(11,1Ct1uidMird 
cnglzi ot.-, to ato (toid ti, oupoatvi, c'imructItmIa of th ruril accraft 
road 


nil upuav I tilth RAR proaraw, And four 

iii Worilt ri otad ?;ynnia Pir vitic t , tilt A.1.D). oaalated proJ- ct area. 
It to Icogniz ed that thra tvtvcvn of thut cnm ti vcra currcnt ly n o g1a5u0d 

t
to chi RAR program will :xpvit -rla-t o ihy cilplctL4,i o tih AID

tlilai tc ad canatructiti, |)u( uo lat| iggiatu: 
 ru Itva ,pt oina to taiwow thair 

Chfltlr4CtC for tOrthgr p0rLod4. W- ali MIt rhAt the Hitilatry of Worko*
 
lattur Includea an naouranco that th Covarimant of Kcnya will do every.
tiinug poualbl to coura rapltcamn for iirlliiere a. roquirad on a 
timly babia. 
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It is a pleasure to advise yvu,,qiat, bi&%I on. the documentation,together with the noted 
assurancuej a to continued nvailability
of engineering uervices on tinmely ba'iij, the requirement ofSection 5.3 of the Project Agrcviaeut i.i now jatitified. All conditions precedent to disbur:wvmunt under the Project Agr cment, therefore, are now Lati:,fiud. (Conditiun:; precedent to di:;bureinent
for the Gravelling, Bridging and Culv.rting (GBC) component ofthe project werv :;ati:fiud ,arlit a ; ntt:d in our Implcmentation
Letter No.8 of Fchiuaty 10, 197G.) 

You nuty now pruc,.-d w( th r,4q.Lt,:t:t for di.:but.;Cment ,f the AIDassistance in accordancc with proctdut'. .;uL forth In the ProjectAgreement, ,.; clabol.1ted in Si.ction VI of 1lapleuwntatiI Letter 
No.1 dated NoverJ,,r 3, 1977. 

Sinct r. 1y' 

Act DWecl.,toActing Di/r.c tor 



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.ID, MISSION TO KENYA 

Office of the 	 Director,
PO.Box 30261. 

Nairobi, Kenya. 
July 5, 1978 

Peromeut Secretary 
MIinis try of Finance and Planning 
P.0. Box 30007
 
Nairobi
 

Attention: 	 Mr, W.P. Kayaks 

Peuanent Secretary 
Kinistry of 	Works
 
P.O. Boxr 30260
 
Nairobi
 

Attenton: 	 Mr. N,.. Radier 
Catef Zotieer (Roads) 

Subject: Rural Access Roads Ccmpommt 
Mu Distlrct: AID Project


No. :615-0168
 
Iml mtatie latter No. a
 

Referrhin to the revised Ivaluation Rport (pre-iveetment study) 
for the proposed rural aes roads in Ucu Uistrict, uleh we 
formded to us with Vinistry of Worko' letter dated Pay 260,1976, 
referee No. .330/1M/25/3, we are pleased to Infom you that 
A.Z.D 	 bereby approe conetruction of d following roads insluded 
an threpo : 

(1)load No. 2, laPa Auoh to Plagada Sehool, 3 kIltere 
longs 

(Uf) RoadN., 3a Cbm~@ febool to Kaloka, 10 Ui1wters Losug. 

(iii) Road 	 go. 5, Niraga Sehool to Ecadlb, 9 kilomteve tog. 

(iv) Road N, 6 oee to Cot Odog, 3 Ulmters logs. 

Wv Road Mo. ,IsAme to Nyalusya lehool, 7 k~iimters lons. 

Rood...No. Its Agog to ledi, C. Uloaters long. (Lath 
is redQ044 e6 ko to 4.5 he. be eduo last I.hm. 
Ls not teolm"Isay fesble), 

http:U.S.A.ID


Total length for the six roads noted above: 
 38.5 kilometers.
 

Pursuant to Section 6 .2(c) of the Project Agreement, USAID/
Kenya has determined, based on an environmental oxamination of the
proposed roads, that none of the above roads will have a significant

iupact on 
the enviroiuent.
 

USAID/Kenyn rezognizei that the Evaluation Report providea the
approximate locaticon and length 
of each road. It is possible that
the road alignment and/or length may require minor changes becauseof technical reaonL;. However, Ltne Government of Kenya should submitto USAID/Kenya for review arid approval any proposed subr;tantialchanges in tht2 align::unt and/or lungth. 

A's noted in Annex 1, Section G (,f tht!
VI.B.2 

Project Agrcemont and Sectionof ImpIlientation LcLL cMlu).1, dntod Nowuwberwill rttibur u 3, 1977, A.I.D.to the Gvernwti, of Kenya the :,hilling equivalent ofU.S. $4,762 for each kilt-cutLv of all-we:,tlvr rural :icccs-: ; road comphoted. A.I.D. will reiubur . 4 ,nly Lr a c,,rj:,ltvlcd all-weatherrural nccu-e, road and not for at ccraplctcd :,,giuont f a road. 

Sinceruly,
 

Ernest Wil.on 
Actitig Director 



UNITED STATES CF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMFNr 

U.S.A.I.D. MISSION TO KENYA 

Office of the Director 

!i. O.Box 30261. 
Nairoi Konya. 

July 11, 1978 

Permanent Secretary
 
Lnstry 
 of Finance and Planning 

P.O. Box 30007 
Nairobi, Xenya
 

Attention: lrg w.P. Mayaka 

Permanent Secretary
 
Mtni!try o2 Works
 
P.O. Box 30260
 
Nairobi, Kenya
 

Attention: 
 11r. N.P. R1dier,
 
Chief Engineer (Roads)
 

Subject: Rural Access Roads component* Bunoma District 
AD,Project No 615-16C- Iwp entationLetter No 13 

Gen ltaen:
 

Wo have cowplered review of the revined Zvaluation Report (pro=investwmntstudy) Lor tIe propoued rural acces, roads in Bungoma DiatrIct.port was forwarded The re.to us with the ilintotry of Works' latter Gated hMy 26,1978, reorcnce f:o. R.33OJ/P85 / 2 1/3. Tli proposed rural nccu road. are
daacrLbod 
)clow briefly:
 

(i) Road No. 1, Udkalu to /WchnkbA, length 6 kilomators 

(ii) Road No. 3, Wamono to Tisi ;,ivor, lanth 3., kilocatare 

(iWi) Road No. 4, Cheptai to IloJo /allay, length ,.,' kilomacera 
(iv) Road No. j, Section A, ILJzatiwa Market to Co.'. no Factory(IHalklai River), lenflt, 2.*,kilomotcre. ';uction 1),Road E-277 to Kapkiron,;. ILtrket, 

From 
length .2 kiloumtern 

(V) Road No. 6, Kuturo to ,:::ati:aywn Wsrket, Imehi, "2.3kilo
inatern
 

(Vi) Road "o. 7, From Roaut ')-27, to Kopitrm K.4rkat io Chapyku toKiptkirok to Chepton to 1unt; t-27, lnnIrlh 1, kLlcmters 



(vii.) 
Road No. 10, ProM Road H-317 to Kausinde Market to Sas
River, length 4,4 kilomecers
 

(viii) 
Road No. 11, From Road U-313 to Kapchebou Market, length

2 kilometers
 

(W) 	Road No, 12, Chsite Larket to Kamakoiwa Rivers length
3 kilometers 

(n) Road No. 13, From Road '-4-275 to Kongit to 1Vaptalelia Junc
tion, 	length 7.; kilometero 

Total 	length for 10 roads: 61.9 kilometers 
AID hereby approves construction, as a Project-eligible coot, of tne
proposed rural roads 
dentified above, subject to the followIn8 condition:
Roads 11 end 12 should be constructed only followving development of a plan
to construct the links n Trans Icoia )istrict as identifled in the
District revelopment officer's letter dated Harch 28, 1970 to the HinLstryof Works (a copy of the letter to included in the report), 
The constructionof the links into Trans Nzoia District (not Included in the AID projectaree),will ensure compliance with the guidehlivs set forth in Annex 1 of theProject Agreement which statass M!oads should bit-in Seaul batmme 5 and10 k~loastara long".
 

Pursuant to Section 6.2(c) of 
the Project Agreement, US/Itenya hasdeterminad based 	on an enviroantal examinao of the proposed rural 
access roada, that on the endronment. none of the above roads will have a sinigicant impactAs to 	propose Load No. 7, as Identified above, we dowish to record our concern that thid road may conceivably make charcoalproduction an econo' -a2.Iy profitable enterprise tithat area.view this as 	 However, wequite unlikely since to our udarstanding the Hount Blgonforest Reserve Area iswell protected and charcoal production is apparentlynot viewed lvorably by the Inhabitants of the Haunt Xlgon area. Govermetill, 	we assume, be vigilant to protect the forest in this area., 
Also, USAIJ/ZKenya recognime that the i3valuation Report provides merely, theaprmat location and length oZ cacti road.road 	 It is possible that theanligent and/or length may roqiire minor change bemuse of technicalreasons , TIle Government of Kenya should oubmit to USAZI/Eenya for reviewand approv4l any proposed substantial changes in the alignment and/or length.A change in alignment is considered "substantial" If tits road is relocatedso that the original sone of influence shown in the Evaluation Report isreduced by more than 25 percent. Similarly, ohange in the length isvidered "substantial" If 	 con.the proposed lenth differs by more than 25 percentfrom the length of the road specified in this Impla tation Letter 



As noted in Anne:c 1, Section 
in Section 

G of tLc 1'roject Agreement an, ele'koratedVI.A.2 of Implementation Lettci Nlo. 1, dated Noveniber, :, 1977,AID will reiciburse to the Government o- Ienya tLeU.S. $4,762 clilling equivalent of-or each kilometer of ali-I.eatlier rural access roadand completed. approved
All' will reimburse only .or a completed all-veitn:er ruralaccess road and not for completed se.ment o2 a road. 

Sincerely, 

irnezt Wilson
 

Acting !iirector 



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DLV[i OPF1-NI 

U.SA.I.D. MISSION TO KENYA 

U1SPS 1 50MIS..A 

O)ffico of tht, Diroctor.
 
P 0, Box 30261.
 

Nairobi, Ki'nya.
 

August 4, 1978
 

Permanent Secretary
 
Ministry of Finance and Planning

P.O. Box 30007
 
Nairobi
 

Attention: 	Mr. W.P. Mayaka
 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi
 

Attention: 	Mr. N.P. Radier
 
Clief Engineer (Roads)
 

Subject: Rural Access Roads Component, Kisii District 
AID Project No. 615-0168 - Implementation
 

Letter No. 14
 

Gentlemen:
 

We have completed our review of the re'v.ed Evaluation Report (pre
investment study) for the proposed rural access roads inKisii
 
District. This report was forwarded to us with the Ministry of Works'
 
letter dated May 26, 1978, reference No. 3308/P85/25/3. The proposed
 
rural access roads are described briefly below:
 

(i) Road No.5, Riana Market to Kameji Market, length
 
5 kilometers 

(ii) Road No.7, Itibo Market to Ingeli Market, length
 
3.5 kilometers 

(iii) Road No.8, Gunga Market to Gasero Market, length 
4.5 kiloeters
 

(iv) Road No.9, Itierlo Market to Matonto Market, length 
5.5 kilometers
 

(v) 	Road No.15, Riosiri Market to Ikoba Market, length 
6 kilomoters 

(vi) 	 Road No. 16, Ikoba Market to Nyakambene, length
 
7 kilometers
 

(vii) Road 	No.17, From Road D-205 to Nyamarambe Coffee 
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Factory to Rural Access Road 18, length
 
4.5 kilometers
 

(viii) 	Road No.18, Nyamarambe Market to Marongo Market,
 
length 7 kilometers
 

(ix) 	 Road No.22, Nyangweta Market to Nyabera Market,
 
length 6.5 kilometers
 

(x) 	 Road No.23, Nyabera Market to Marigwa Market,
 
length 	5.5 kilometers
 

(x) 	 Road No.25, Maroo Market to Nyamondo Market, length
 
12 kilometers
 

(xii) 
 Road No.27, Muma Market to Ndonyo Market and from
 
Rural Access.Read 25 to Muma Harket 
to Nyamaiya
 
Market, length 8.5 kilometers
 

Total 	length for 12 roads: 75.5 kilometers
 

We note that all above proposed rural access roads are 
located in
Bosongo Division of Kisii District. 
Since the 	needs of rural access
 
roads in 	other Divisions of the District are 
not presently known and
availability of funds is limited, A.I.D. hereby approves construction,
as Project-eligible costs, not more than 60 kilometers (or approxi
mately 	one year's construction program of one construction unit), 
as
opposed to the 75.5 kilometers requested for approval. 
A.I.D. 	will be
willing to consider financing of the remaining roads, i.e., 
the balance
 
of the 	75.5 kilometers after the needj for roads in other Divisions

of the District have been identified by the District Development
Committee (DDC) and subject to a determination by the Government

that the remaining roads have high priority compared to roads in other
 
Divisions.
 

We note that the DDC has provided priority ranking for the roads
included in the Evaluation Report, and tiat the MOW has divided the
 
road package into three clusters as follows:
 

(i) Cluster A (roads located in the northern part of 
Bosongo Division): Roads 5, 7, 8 and 9, total length

18.5 kilometers;
 

(ii) 	Cluster B (roads located in the central part of Bosongo

Division): Roadt; 15p 16, 
17 and 	18, total length
 
24.5 kilometers, and
 

(iii) Cluster C (roads 
located in the southern part of
 
Bosongo Division): Roads 22, 230 
25 and 27, total
 
length 32.5 kilumeters.
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Based on the DDC's ranking, the priority for each cluster would be
 
as follows:
 

1. Cluster B
 
2. Cluster A
 
3. Cluster C
 

Clusters B and A add up to 43 kilometers, which would mean only one
 
road, or maybe two roads, will be built in Cluster C. Since we
 
believe it is desirable to spread m=e benefit of the road, program

in all areas, it is suggested that at least two roads should be
 
built in each cluster area.
 

Pursuant to Section 6.2(c) of the Project Agreement, USAID/Kenya has 
determined, based on an environmental examination of the proposed
rural access roads, that none of the above roads will have a sigini
ficant impact on the environment. 

Also, USAID/Kenya recognizes that the Evaluation Report provideu

merely the approximate location and length of each road. 
 It is
possible that the road alignment and/or length may require minor 
changeo because of technical reasons. The Government of Kenya should 
submit to USAID/Kenya for review and approval any propojud sub
stantial changes in the alignment and/or length. A change in align
ment is considered "substantial" if the road ia relocated so that
 
the original zone of influence ihown in the Evaluation Report is
 
reduced by more than 25 percent. Similarly, a change in the length

is considered "substantial" if the propoaed length differs by more

than 25 percent from the length of the road specified in this Imple
mentation Letter.
 

As noted in Annex l, Section G of the Project Agreement and elaborated 
in Section VI.B.2 of Implementation Letter No.1, dated Ncvcmber 3,

1977, A.I.D. will reimburse to the Government of Kenya the shilling
equivalent of US $4,762 for each kilometer of all-weather rural access 
road approved and completed. A.I.D. will reimbur.e only for a
 
completed all-weather rural acce.s road and not for completed egment 
of a road.
 

We request that you provide us with a construction plan an noon au 
it hau been finalized. 

Sincerely
 

Glonwood P. Roana
 



AuBSsL 16, 1977 

Poirmannnt kccrctary
 
Itiniatry of )Finrce and I3laaanrza
 
I ai Dox 3007
 

Thu Geatora1l~.vngor 
ALrJ~cultura&l SOimac.uC Corporation 
P. 0. Dox 	 3036? 

b'ubjoct: 	 A.X.D. Loon 114o. 615-T-003 
R~onya Livrtock flcvolop:4ent 

Thiu L.ottcr m t forthA ;'ocoduroo fr utiltiLnr, the piroc&,r4- of: tho 

proviaion1 of Ow~ or&,Sinnl Loan Agvcunont andi of proviout; Liplecacn
cation Lattco, inc1lu~tnj thoso rlaotL11g to ptcuwaint mitd 
flalaucirs 	mothoidso rormain in forcos 

I, Co 	 iiJona P ec.enit to Diaburament of tim Togn rIrocad 

2lic conitLions prcodont to dioabursc~.oit ava found Li pcaraph 
3(ca) througth 3 (d1) of tiho riraL IAr~rn,.uont. Zho followitifl informtati 
to providod to ctoiot in coupl. ivith thou: 

SAlt Outliliu to accluA rcouiuant tit prparin tito 10461 
opinion to onautiod In Annux A to fhdu Lttu. 

-Tho r1ou rot the colltiction Otn4 siitafutio of wator 
waouano cliould bu -naroo4 to by tho ratipoutnibloia pe ~t 
ionaio of tdis Oovormirdnt:, vumtoly OwLhn tryv~ of IAlldcu.tural 
11:intry of Va~tor Devaolopontt tlh~t P~rovinciLDI ( iswuinaor of 
Noth Puor'irn V'rovtsIIA na~d tbio L.mdc~t ()C 11nnndwalI I 
IIIIJUV und (:%tvitt'r.c D~I-tO'c.. 'Al~f ):i'joLc' !1d1ns1Loru87 tU! 
on tho ~1nvi'b)1 tod %Illb~tm nigntq S0lwEal-i 	 nuih eI;rocUa4:t 

http:SOimac.uC


hau 	 been obtainoti. The plan shouldi covor, i~Iout necessarily, 
buina limitod to, tile following ma'jor p'Ivnts: 

(1) 	 Hath~od(s) of foo collecl~on and util~in~tion. 
(2) 	 1.3oevvceii rnud uiter tue privilt-Lcls to lie provicled 

to Luora, subsibe:raor ranchocra. 
(3) 	 11onri3.tl09 for: n-pvcynret. 
(4) 	 Ali e&st2Lated. iloi uclicdit.le for blopinttion

of til Phen. 
(5) 	Eutimtaed rc'.prwes toe be rucoived. 

Pc) - Tha ruquiro.0 proc Ctonmii pla*n npplicr, to Part C of
tho prcoloct. Thi 1iniictr: or-Wattir N-vclopmet t zioud davolop
 
tho required plani, ibiclt L.hould n&4eviu:
 

(1) 	 ZmcrirJng rait cc'ntravt cmwrd proceduros. 
(2) 	 ProViction of ruvrtte 
(3) 	1roeerdure fo taOly Iix-ice of 1trelou orclorro. 

Provaration of this plait lva. batm 1itcludogI 88 n Cotndtion Procidcnt 
in en stternpt to ociuro :'. pact 1,;:oc'jcrcmmnt prob1lomm* are now 
baiiijg rd~~eoovid, Accord .iud, h l.nuuritu ~ 
rcco~it'.0i off nud corru'tive ac.0io ~th rciqCt to$ thozoo 
ProbAvl. 111i t-1'.- %m-~A~~ thlrit . LL pl2on l .ittotI dcelltftif 
provioll for~ the~ i.Jvkely j. ve vtnd fCaloo- 1tilicatiol of 
all cpa're parvu tieuceivnry trotlt mv~ "'demda4d" heacvyx-1cmb 

oqi~~~i~tat 11jir. 11-11% thhd. it; to b)O.rdod)t!~ VILie.A lit. CIdlly 
operatiotial. 

3(dj) - Thic rcquiVL.i,:-at coucvroo thQ r~~~~o for 
qualidif aCfyina atlu L'aIintM-10 art~inOm i topera Liod:Ll Cni 1oj ix. 
110 nuatI 011u'ezdiz that Oticcl vri,-tont o! curreitly novid"kS~llcj parcoullnl to vox in nn u ti~or)tho Vo'ji -1,; jcnt 
citito the f~ fa ro InC4 opec-xLo.ll and roui.n srufk 
irmnotlotoly. 71ha te an to bij uui.'.d r am of Kc.riyan 
Otil#U to tho facility e--hod.2d cont,141-ki (1) (juv iJi,~tions of~ 
porcomia). to 17o nresijned; GO~ propo:;ud Ltinn oi emol;mateta; 
(3) 	 any odditlonai. pro- i. uv i!;a, onl L h1niig royfoi ond (4) 
Smndo 	 acnic for id~aU to bo ns;.rrv! Iii aOdU f(L't, 1puravoet to 
octiolI i5l1. of! 010 cr1iil . LfoarreP."L'2 vill.3 ill (to ccuract 

QxpUC'lt.S (kuvivtuiunt to p1 a tI.A'o pim [v6 suorrm.O 

3~'i~pariLceaine2. 10 01. 0nK; pu,'1It 6 t thlij l'j 1v~ 
and repair fr.l$.ty ultic-l rvCU.CL;,y 14.11 OCCtIeLud hy 

* ~~cd~ai Ia.1id 	 dr') iv "v (if. pcr 

po 1'for J4Ii.* jve L -.,(tIdn im fel~c i 
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expatriate staff; va will bo dicus~cing rurthar with Covermiant 
rcqu1~irnto in this regard. 

I Ue No further infortation ioe roquired at Whs time. 

It s!hotild c that, an stated in t10i~rft Amondmont,be ihasized 4-
Conditionsu Prcecdot tire to be uatisfkd within 120 days of the 
nigninij of that Armndmort. 

,vor accoiunt.1nij and rorortia? purpoa.ai, oe:p61u.tures from~ the 
Firat/hwentient v;il1 be rutritninad undo: accounts vourato fromi 
thooe esalsa for tho original L~oan. Thus, mv~ 1Luttea of~ 
Cojticrit,-nt arnd Direct fleimburacment MitIhorizutioa!I thutl b3 
(3ctaIilicharI. Va %7illfurnich pnrtieulmru in thin rogord promptl7 
upoan cai action of Conzditions 11racedcnt. 

XII. Proiremonit ProcedtorcsII~i.dbIn Vrxnoiditureu 

Ani noted in. Annox A f~u iOic Firct. tvwcnctont., fviida avni3tjti.o 
thourcutiirr imay Un' ud for fo~ur catolr.ricis of! ptirchsves. Thea'o 
catogoiiu, Logotk~r udth rolcinant procurc.eit: and Ivnio~ni'q:r 
procedurcs, airo ia follo;lu: 

(a) jtm.rt Annex D) to thin 12tter con tfitlu~ A LiCt Of 
equiji'ftt to hu piu.dxan, -4 with~ Vk;rut =-w t Dinds. Altoitiv 
purchwcou ihould, to be clig-'.luA for FLuit I 3ZUV27t UnmiCiti-, 
liavu UMa'AO's rrior cjucurrcnce. Vimr tivu two ciat ,,uriju of 
equilycrit pu vh.rj'rf.i no to Wilch cqulpncnt of IUonyn :iourcuD vltl 
be clilnibld: (a) uar, cmull dhiceml on,ittanu vith vn euncirtid comt 
of 41J0000 and (b) ton motmoyclas; with ant cativitod Gout of 
01,50,? Mono in the intoruotA of csltaw-udiAt Lott ijid curipatL. 
biliLy OP oquiponat, nogotiathcd proprictary procurtrnimt of 
ap~pro~y fil toly yt7d$Wu/J of ciJeliticnial cnac~truc tion sand rnnlutu-utca 
cquirnt of Catarpillirr nanufacture to mithorimod, X ill1,11 hlir) 
gtnpoc tco~ tho procuroiment proci-dmu , t or th in~I 'uc~t o 
Wttev NoIe. or, Svptoibor .1, 1974 (Orcli.on IItI 0v,,cuL) vloovc 
be ifolvmd, XIn thlia ro~nrd, vm tunaathond that ciao Govortuu-it 

WO,~h Afro-Aiwtrlcct% pruicin" ("vom to cpatiizt~s an ito 
purrhvuunn &ipoat for putpixvc~ of 61 (iLtina~ VIVJ. tmcndiajnt 3arocurnc
t~ont. W010C' for)f %Y1 hol 011Lbha rOI: 1fi1I4mucloij %I(Io the4 1.urm 
foilc,4tia, W-1,0'i1 rvl*Jow ittl £)yroval or. Ln appriadte omzilhsvnt 
to Omi~ I.APO contrntics a tirouc.v, which clottld be Lttittcj4 by 
GaVe rimi:rit 

http:Orcli.on
http:purpoa.ai


(b Itizuient Opeations. The cost of 70 percent of thei 
P0I, itccoatmy gor .operaItion o Eio equinwet refewuniced aova is 
eigible- for -Tiva t -Amondmient- f iianclag 

(c) R-~lon 11nntnaix Mst Amaczhiont funda will. 
financo £s'ao pv.drto nem.ccoary for tim 'jtil.,an cof tha equ4.nisnt 
roferrcd to in pcararraph IIU(n) above*. Wo fire 411oc4ntSt 5a0 
parcent, of tho. acquitition, coat of Otho quipient Wend on ORV 
1fl1MInUL astix'atod pricau, for procurenwatt of oparn partme Alab3, 
certain oquiipzii:it tai tooin, identifLed in Anne.- D to thin Jittar, 
will tic noccaiv~y for Linto.-nace e~nd uiqwprL pi4rpasoa; thvocn will 
aino bo etiai1Ao for Wa~cn 13twancinjI. Arain, ic underoand thot 
MlN; %ri00t 16 (;QV~hW.I' 480tnt ter U.S. rourcJ paire pcrto 
and muintatichvo tool purclavacto and Ouit the MLIG conitract oao-uidont, 
to bo pru~eatcd for our ruiw will 6o provida. 

(di) )IuiinqConiavvwLion. Viro caontor %ocval atr~? houuo 
will I'o buil t ~ *ccIj to ctandavd (ouvvernmut oi Kt~nya 
opno~cntiop,~ t~o inciuk! tQroaojvm*$in b4thp iin and dlinLup, 
roir a~nd hitchni. Tho (14onwnt notmil co~atSitiva biddi~ng 
porawto %iU npply toc it rjoicicLl4 o: a coutrrketur# tho 
r)cuix.1uu1 Ok rT'terialo, atc. 1U.AtD will rovAeJ portinlutt contrcota 

btfora thov o. rcutivr. TJhSot holu,;n li;Ul vervo ts' raidm.iru for 
U,tll tcria~ciano naipsd to tlia.o L1heat iti cwtion irit~li rar&,Fp 
ckivc)lipmit cwd Ivbea nIo lox.cL' nomnctiy for Oiw:t purporsoo will ba 
uoa,~ noz tho (Covrvoont ccvi VINID oih:41 Lhan ajrri 

it should be crphtgicid thitj a none itm n tlia mrat Amonikinto 
the0 firac Liroo h~rt ori axpmo'Lturan lftjwt VgUVc.oljulpmato 
op.~ratnti and minorvico-t'ro to be in fur iwrirca of t1ho 

Gootota ro xa or smn for cl1'CCnilfr~t tru'k roiidI 
oilt fror cvorrvolra onat ru~tud it thn Isortbauzia undnr thu 
Liventocc Proiluction Pror.eimu whilo Ow IiouuLtq cqu truet fon cota 
ovau it upport of tochnicistatt Suvolvad )a Ifortlicitm ruttr 4Crvolopm 
Ivont in ponoral. 

lV, Ctwomr.4pmn and .Tjh.'uzlit lotr~nione 
Annex C hov-Lo cuto~ nth t~ rrictoiI vetitrLbution a ottrAb 

pn : Ly in ti'o it.,jilm'oiutaLAlu ofin ~ llaxt I aite Co 'i prooat 

ermt rite tiowi ho LoittI ssIt,, on a iltj bmsiia. U.AD xi L.ict 
SVill 2 , cS 'ra4!j. CIusiioq, W'.th Cm-ivtax-uL aoi au ajpot LtE 

adihci.ula in Ltia sulurrI 
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UNITED STATES OF AMERICA -. 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D.MISSION TO KENYA 

Office of the 	 Director. 
P.O. 	 Box 30261. 

Nairobi, Kenya. 

September 21, 1970
 

Permanent Secretary
 
Ministry of Finance ant; Planning
 
P.O. Box 30007
 
Nairobi, Kenya
 

Attention: 	 Hr. W.P. iayaka
 

Permanent Secretary
 
Hinistry of Works
 
P.O. Box 30260
 
Nairobi, Kenya
 

Attention: 	 Hr. N.;'. ":1dier
 
Chix 1n,ine-r, Roads
 

Subject: 
 Rural Roads 	Systems Project 615-G168
 

Implementation Letter Nn. 16
 

Dear Sirs:
 

Pursuant to 	Section 3.-'
of the ubject Project Agreement, and as anticipate0J in Section IV.v. of Implementation Letter No. 
I dated November 3,
1977, the USAID/Keya Project Manager iaet WiLth officiala of the Minintryoi Works (MW) HnintennnLV Branch on Augunt 2J, 1978 to 	diacuns the
funding, procedure:a and 
 tep3 being taken relative to maintaining the
roads to be upgraded under the (ravelling, ridging and Culverting (GBc)
component o the 
prject. and to be conatructed under the Rural AccessRoadn (Pj.) 	 coniponell of tLe project. Thin letter 	conutituteu both thereport enviioned i)y 
Lhe referenced Implementation Letter No. I and alsoa requent to Goverimernt .or additional Information concerning necenary
funding for road malintennnce. 

First, Wo note WiLh satiufaction that 
adequate funda have been allocated
(K.Pounds 70,000) in the current fiica l year (1978-1979) 	to maintain the
rural acceau roads. 'Phoe roads are maint.,fiid by farmers living intheir vicinity. Hach farmer Is aaiflnod a sectLion of a road which Isapproximately to kilometera long for routine maintonance, and he/she iu
 



paid K.Sh. 100 per mot.th, Ile understant that this maintenance arrangement is, by and large, working well. 

le also note that a pilot maintenance program, under the uupervision of
the Roads -taintenance ngineer, financed partly with AID grant funus
available under the project, 
is already undertiay In Kiali District 
(AID
project area). 
 Five !rive1-turfaced road; tot liling 61 kilometersjbean selected for ti.- have
',nrnlled labor Intenuic routine maintenance byeither "workJ-paid" tlHni :-y of lorka perjonnel or casual labor fromsmall farms aloni; t.,° raeway. Both cla,":v- o, workers. who will beprovided with necessary hiindtools and wheel barrows, will be responsible
for keeping the drainage utructurnu and ditchae-
 clean, for cutting grass
and for repairing minor erosion:,. 
 It i al:; proposed to set up two
grading units, one regrajelling unit, one asphalt unit and one specialcrew to make and install culvert pipe. 
 Thii platning appears to us
acceptable.
 

As regards recorro nt eqpenditure 
 tor the maintenance of the clearifiedroads , including the ,;econdary nod mino -'oadsi, 
 it is noted that approxiimately Kenya Pounds 9.6 million has 
 oeen allocated for the current "iocal
year. this compare:i -:ith Kenya Pounds 8.98 million in the previous fiscalyear (1977-197e) and repreuents an iincresse of 8 percent. 
 The breakdown
of the maintenance lunds allocated to 
the ieven districts in Nyanza anti
Western Provinces, the AID project area, 
it as 
follows (amounts allocated

in 1977-1978 are 
in parentheses):
 

KenyalPounds
 

KLaii - 197,799 (106,220) 
Kisumu - 758,387 (244,031) 

Homa Day - 328,030 (297,225) 
5iaye - 200,141 (102,189) 
KakamLga - 245,806 (229,651) 
Busia " 78,475 ( 73,509) 
Bungoma " 231,921 (211,809) 

Nearly one-third of the above funds iii 
 uet aside for wages and bonefits of
the "works-paid" staff, leavfng the balance for equipment, POL, maserials
and contracts for ret;ravelling and bridgnos. 
 The 'works-paid" 
..taf total"
about 10,000 people, the majority of whom were formerly employed by county
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councils for, the maintenance of secondary and minor roads. Zn 1970by ant ot Parliament, the responsioility for maLntainiLn secoadary andminor roads van transferred to the inLatry, and the IMIE is currently
legally oonstrained from layin3 oft any county council stZf. At
present, out of the 10,000 people, only about 50 percent are usefully
employed. It It USID's understandtn- that the pilot maintenance prosram already started in LsLL JietrLut will be expected to deelop

procedures fo uaLnainLnina low volume roads which will not only employ

the "excess', staff usefully but will also be cost-effectLse.
 

ie further unuerstand that -the 0overnment oi r1enya is in the process o:
preparing a fnancil plan projectLn3 recurrent expendLtures for the
maintenance of roads for the next Zive years. As noted in the recentlycompleted "'Venya fihway Transport ta ly,, the Sap between the estimatedrequirement for the maintenance funJs and the actual allocation is
Setting wider every year; the actual allocation for the current year, forexamples is substantially less than estimated requirements as set forth
in,that study In lijhht of this sicusion, ve hereby remlnd :o"Arnmentof the neea go allocate adequate funds 'or che maintenance of the secondaryand minor roads and the rural access roadso, both in terms of sound projectimpleentation and also In accordance with lection 6.5 of the Project


Sreement. Ile also request a statement 
as to ;overnment's plannLn in thisresgrd at lovernment a early convenience. 

Finally, we hope to revilew in April 1979 with appropriate officials ofthe )inistry of Works both progress on the pilot maintenance projramand also the matter of funding and prosedures relative to maintenance
of the roads up4radea or constructed under this project. To make thisreview more meaningful, we will ireatL appreciate early reaeIpt of the
statement requested in the preaedLn ,- prs-Isph. 

Sincerely yours,
 

lenwood P. Roane 



v UNITED STATES OF AMERICA 
I - AGENCY FOR INTERNATIONAL. DKVELOPMENT 

U.S.A.ID. MISSION TO KENYA 

t~l~tof,,, 	 o,,,e Diecto, 
. .................. P.O Box 30261..
 

Nairobi, 	Kenya. 
January 30, 1979 

ermuet Secretary
 
minietry of Finance
 
P.O, sox 30007
 
Nairobi, I Wy& 

Attention, r. V.I. Isyaka 

Permmnent secreuty
 
H1aIstry of Works
 
P.O. lox 30260
 
Nairobit, Kenya
 

AttentIOS: Hr. N.?P. "dier Chief lngLner ("oads) 

Read@ 	 Cofonent, Kekamsgo DistrictOubject: Rural Accese 
AID project No. 6l5sOL - tmplentatLon 

04tldwm 

Referring to the revised avaluation Repot (peivstnot study) 
roads 	inl Kak&ami District (dated

OTr the 	proposed rural aces* 
rded to us with th '=aitw o 	 y of ,eeer s )197.h,h was 

orks' 	letter dated Jaollryl 11, 1979 refemrele no. I.1106105/2513o 
pleseed to iLuoon you that AID WAY~b aproves onstrtionwe arve 

Of the followin e rooads included in the reports 

It Nstaru to Locals lirkt, 6 kilometera long.(1) Road go. 

Road No. 2, Altete lDbrket to tebaiywo, 4 kilometers(2) loag. 

6 kilometlrs
(3) load No. 31 Vipige to eLirs65 Harket, 

6 kilo.
(4) 	 0oad No. 4, IUmrsimba Ilrket to $Lvillio lebool, 

meters long, 

IL Hoyket to hlugu, 5 kilometers loose(5) load No, Sot 
trutulre is eon(MI if--&bigeor other appropriate 

tuc ove'r--" UmLusasoi 

http:U.S.A.ID
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(6) 	Road No. 6, ;;amitsi to Mutsuma to Bukhakunga, 6 kilometers
 
long.
 

(7) Road No. 7, 'hirugu to "kume, 5 kilometers 1,a,.
 

(8) 	Road No. 8, hikungu to Cheboso to Lubao, 6 kilometers
 
long.
 

(9) 	Road No. 9, flgavira Market to Duka Moja School, 8 kilo
meters lon:;.
 

(0) 	 Road No. 10, Kakoyi Market to Chimangeti Market,
 
6 kilometers long.
 

Total length: 5f kilometers.
 

Regarding Road No. 5, tic believe that a bridge or other appropriate
 
all-weather structure is neccusary because the river divides the road
 
in approximately two equal sections of 2.5 kilometers each which
 
would be considerably less than the Project Agreement guidelines that
 
rural accesu roads, in general, should be between 5 and 10 kilometers 
lone. Therefore, our approval of Road No. 5 is conditioned on con
struction and maintenance of such a structiore. 

Pursuant to Section 6.2(c) of the Project Agreement, USAID/Kenya has
 
determined, baneu on an environmental examination of the proposed 
rural access roads, that none of the above roads will have signifi
cant impact on the envirownent. 

Also, USAID/Kenyi reco.,nizv:, that the Evaluation Report provides 
merely the approximate location and length of each road. It is 
possible that the road alir.nment and/or length may requt-'e minor 
changes 	 because at technicil reasonti. The Government of Kenya 
should submit to 1:;At v!i'enya for review and approval any proposed 
nubutantinl change.; ll the alignment tind/or length. A change in 
alignment in considere. .tibnantial" if thc road in relocated so 
that the original zone of influence nhown in tite Evaluntion Report 
is reduced by more than 25 percent. S;imilarly, a change in the 
length is connidered ',ubntnntlil" If the proponed length differs 
by more than 25 percent trom the length of the road upecified in 
this Implcmentation L.ttIL:r. 

As noted In Aiuaex 1, .cLction G of th1v Project Agreement and elabo
rated in section V1.11.2 of lmplementtioi Lcetter No. 1, dated 
November 3, 1977, Alt) isilI retimburse to the Government of Kenya 
the shilling equivalent of U.?. $t4,761 for each Itilomoter of all
weather rural accoun road approvJl .;rd completed. AID will raimburso 
only for a completed all-weathor rural accona road and not for a 
comploted uagment of a road. 
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We request that you provide us with a construction plan as soon as
 

it has been finalizeu.
 

Sincerely yours,
 

Glenwood P. Roane
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UNITED STATES OF AMERICA C 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

Office of the 	Director. 
P.O. 	Box 30261, 

February 1, 	 1979 Nairobi, Kenya. 

Permanent Secretary
 
Ministry of 	Finace 
P.O. Box 30007
 
Nairobi, Kenya
 

Attention: 	 Mr. W.P. kMyaka 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi, Kenya
 

Attston; 	Mr. N.P. Radier,
 
Cbief Engineer, (Roads)
 

Subject: 	 Rural Access Roas Component, SLaya District
 

AID Project No. 615-0163
 
Implementation Letter No. 18
 

Gentlemen:
 

Referring to the revised Evaluation Report (pre-Lnvestment study),
 

dated December 1978, for the proposed rural access roads in SLaya
 

District, which was forwarded to us with Ministry of Works' letter
 

dated January 11, 1979, reference number R.1108/P.95/25/3, we are
 

pleased to Inform you that AID hereby approves construction of the
 

following seven roads included in the report:
 

(L) 	Road No. 1, Uyoma Market to Nyadhi School to Agulu
 

School to Malele School, and a short spur from Agulu
 

School to the classified road X-1303, 14 kilometers
 

long.
 

(ii) 	 Road No. 2, Uyoma Market to Got Oyengo to Simenya
 

Market and two short spurs connecting to the clas
sified roads C-28 and D-249, 12 kilometers long.
 

(iii) 	 Road No. 3A, Classified road D-246 (Boarding) to Bar
 

Olengo, 7.5 kilometers long.
 

(iv) 	Road No. 3B, Nyangloma to classified to road D-246
 

(Kanyinek), 7.5 kilometers long.
 

(v) 	Road No. 4, Nyangera Market to Usire to Uyoma,
 
lU kilometers long.
 



-2

(vi) 
Road No. 5,AJogi Market to dira Market to wafwa,

8 kilometers long.
 

(vii) 
Road No. 6, Ndori to Saradindi School, 5 kilometers
 
long.
 

Total length: 64 kilometers.
 

Pursuant to Section 6.2(c) of the Proiect Agreement, USAID/Kanya
has determined, based on an environmental examination of the proposed rural access roads, that none of the above road3 will have
a significant impact on the environmwjnt,
 

Also, USAID/Kenya recognizes that the Evaluation Report provides
merely the approximate location and length of each road, 
It is
possible that the road alignment and/or length may require minor
changes because of technical reasons. 
The Government of Kenya
should submit to USAID/Kenya for review and approval any proposed
substantxal changes in the alignment and/or length. 
A change in
alignment is considered ~substantial" if the road is relocated so
that the original zone of influence shown in the Evaluation Report
is reduced by mrc than 25 percent. Similarly, a change in the
length is considered "substantial" if the proposed length differs
by more than 25 percent froi the length of the road specified in
 
this Implementation Letter.
 

As noted in Annex 1, Section G of the Project Agreement and eleborated in Section VI.B.2 of Implementation Lctter No. 1, dated
November 3, 1977, AI0 will reimburse to the Government of Kenya
the shilling equivalent of US $4,762 for each kilometer of allweather rural access road approved and completed. AID will reimburse only for a completed all-weather rural access road and
not for completed segment of a road.
 

le request that you provide uu with a construction plan as soon as

it has been finalized.
 

Sincerely yours,
 

A 

Glenvood P. Roanso
 
Glenwood P ane
. 



UNITED STATES OF AMERICA
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

U.S.A.I.D. MISSION TO KENYA 

Office of the Director, 

P.O. Box 30261,
Nairobi, 	Keriya. 

Nacch la, 1979
 

Permanent Secretary
 
Ministry of Finance
 
P.O. Box 30007
 
Nairobi, Kenya
 

Attention: 	 Mr. W.P. ayaka 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi, Kenya
 

Attention: 	 Mr. N.P. Radier, Chief Engineer (Roads)
 

Subject: 	 Rural Access Roads Component, Busia )istrict
 

AID Project No. 615-0168
 
Implementation Letter No. 19
 

Gentlemen:
 

We are plea3ed to inform you that AID hereby approves construction
 

of the following 19 rural access roads included in MDW's revised
 

Evaluation Report (pre-investment study) dated January 1979 for
 

Busia District:
 

(i) Road 	No. 1, Likoli to Simba, 4 Kilometers Long.
 

(ii) Road 	No. 2, Kotur Market to Kocholia Market,
 
7.5 Kilometers Long.
 

(iii) Road 	No. -A, Limba to Apokor, 6 Kilometers Long.
 

(iv) Road 	No. 3B, Iwangamor to Kotur, 7 Kilometers Long.
 

(v) 	 Road No. 4, Tangakona to Busibwabo, 10 Kilometers
 
Long.
 

(v) 	 Road No. 6, Bukhalire to Khuluchina, 5 Kilometers
 

Long.
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(vii) 	 Road No. 10, Funyula Market to Karadolo to Rembo,
 
10 Kilometers Long.
 

(viii) 	 Road No. 12, Chamasiri karket to Angluria Market,
 
6 Kilometers Long.
 

(ix) 	 Road No. 13A, Wlalakisi to Amagoro, 14 Kilometers
 
Long.
 

(x) 	 Road No. 131j,Cholllwkto Amagoro, 6 Kilometers 
Long.
 

(xi) 	 Road No. 13C, Katakwa to Aboloi, 4 K'ilometers Long. 

(xii) 	 Road No. 14, kisoko to Shidelewa, 5 Kilometers Long.
 

(xiii) 	 Road No, 15, Itan'gamor to Akobwait 11arket, 4 Kilo
meters Long.
 

(xiv) 	 Road No. 16, Malanga to Namisi, 9.5 lKilometers Long.
 

(xv) 	 Road No. 17, W3raliro to Buhuyl, 12 Kilometers Long.
 

(xvi) 	 Road No. 18, Madibo to Buyofu Market, 6.5 Kilometers
 
Long.
 

(xvii) 	 Road No. 10, Bogendi to Musoma, 7 Kilometers Long.
 

(xviii) 	Road No. 20, Bukhalalire to Matayoo, 11.5 Kilometers
 
Long.
 

(xix) 	 Road No. 21, liebuka to Nambengere, 7 Kilometers
 
Long.
 

Total length for 19 roads: 142 kilometers.
 

Pursuant 	to Section 6.2(c) of the Project Agreement, USAID/Kenya
 
has determined, based on an environmental examination of the pro
posed rural access roads, that none of the above roads will have
 
a significant impact on the environment.
 

Also, USAID/Kenya recognizes that the Evaluation Report provides 
merely the approximate location and length of each road. It is 
possible that the road alignment and/or length may require minor 
changes because of technical reasons. The Government of Kenya should 
submit to USAID/Kenya fov review and approval any proposed substantial 
changes in the alignmeiht and/or length. A change in alignment is 
consilered "substantial" if tha road is relocated so that original 
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zone of influence shown in the Evaluation Report is reduced by
 

more than 25 percent. Similarly, a change in the lungth is con

sidered "substantial if the proposed length differs by more
 

than 25 percent from the length of the road -pecified in this
 

Implementation Letter.
 

As noted in Annex 1, Section G of the Project Agreement and
 

elaborated in Section VI.B.2 of Implementation Letter No. I,
 

dated November 3, 1977, AID will reimburse to tbc Government
 

of Kenya the shillin:; equivalent of U.S. $4,762 for each kilo

meter of all-weather rural access road approved and completed.
 

AID will reimburse only Lor a completed all.uerther rural 

access road and not for completed segment of a road. 

We request that you provide us with a construction plan as soon
 

as it has been finalized.
 

Sincerely yours,
 

r 

Robert Mbuocat
 
Acting Director
 



UNITED STATES OF AMERICA 
AGENCY FOR ;NTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA~~~(HIll+ 	 , idf I1w' D it tr,(r 

NI ii I ) STAII' 	 1 I 1 , 1) 1 .I I I IaJAf(rJ(L PV.,IAL A L)/I.SS 

NAMOMi3 IT) 1!1 Ofm fT Wt1 10X 30261 
DI.AHIMI N I .)1 -IAI NAIIoHI. KI NYA 
WA I-INGION. U) (I 252(J 

September 	26, IP,79
 

Permanent 	Secretary
 
Ministry of Works
 
P.O. Box 30260 
Nairobi, Kenya (Attention: Mr. W.P.O. wambura,
 

Chief Engineer (Roads))
 

Subject: 	 '.ural Roads Systems Project 615-0168,
 
Maintenance - Implementation Letter No. 21
 

Gentlemen:
 

Pursuant to Section 6.5 of the subject Project Agreement, and Sect
ion IV.i. 	 of Implementation Letter tio. 1, dated Novemb-r 3, 1977,
 
we have received the Ministry of Works letter of August 13, 1979 
(Reference No. R3443/P95) transmitting the work program for the 
Maintenance Engineer, Hr. E.J. Cummins. In responding to the
 
Ministry's proposed scope of work for Hr. Cuimmins, we would like 
to take the occasion also to indicate some areas of project .on
cern to us regardifhg roads maintenance, and to direct Government's
 
attention 	to those areas.
 

First, we 	approe the work program for the coming year, an a;et forth 
in the !Liristry's letter referenced. .c.,e, for the Roads ILintenance 
Engineer. Hoever, by way of backg;round, Mr. Cummin's Annual Report-

Highway Maintenance report, dated iarch 27, 1979, on the previous
 
year's pilot maintenance program, note. that the program nuffered
 
from lack 	of equipment, spare part.; and financial resources. For
 
example, only 21 km. of the pilot roads were ever brought up to
 
standard before the program stalled ,)y Oecember 1, 1973. The re
port identified the following; revJsons ior pilot project failure: 

1. 	Practically all of the tmaintenance budget was 
being used on the primary system in an effort 
to prevent further deterioration. 

2. 	Maintenance funds acre being used for improvemrnt 

as opposed to maintenance. 

3. Tlected ronds were not up to maintainable standards. 

Based on this experience, the Roadu 11aintenance Engineer has developed 
the revised scope of work and pilot programn transmitted by the Ninistry's 
August 13, 1979 letter. The roada included in the revised pilot program 
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are 0-290, E.295, D-267 and D-26, in 1eakamaga District, totalling
 
82 km. The Ministry of Works has earmarked K.C.10,040 for the
 
1979/1900 financial year to fund the revised pilot program. By
 
the end of September 1979, four alternative maintenance methods
 
will 	be established on particular road sections, to test the
 
following general mixec: (a) Intenoive machine maintenance;
 
(b) maintenance by casual laborero stationed at 2-3 km. intervals;
 
(c) maintenance by casual laborer creus organized to vork cycli
cally; and (d) labor-intensive with some use of equipment.
 

In li3ht of the above backgrounu, ve request that Hr. CummLn'a
 
progroos report contain sufficient detail to facilitate in-depth
 
review of the progress and direction of the pilot maintenance
 
program, keeping in mind the sal of dovelopin3 a permanent minor 
roads maintenance capability.
 

Second, tie understand that the Governnnnt has allocated K.£.12,214,850 
in this fiscal year (1979/1980) for maintenance of all classified 
roads in Kenya, including the secondary and minor rondo. This year's 
allotment shows an increase of nearly 27 percent over the last year's 
(1970/1979) allotment; according to the Development Plan for 1979
1983, the allocation for maintenance will steadily increase to 
K..l5,490,O00 by the year 1902/1903. however, we have not bean 
able to make a direct comparison of the allotment of funds between 
the current and the previous fiscal years for secondary and minor 
roads in Western and Nyanza Provinces. 

We are very concerned with the icauea of the allotment of maintenance
 
funds and procedures to be usod by ZAI to maintain roads uhich uould 
be improved under the AID-financed CDC program in the tio provinces.
We would, therefore, like to discuss these matters with you at your 
earliest convenience. Our r, Pautic will be contacting your office 
to arrange for the meeting. 

3 incerel O s 

Glonwood P. Ronne
 

cc: 	 Permanent Secretary
 
Ministry of Finance
 
P.O. Box 30007
 
lTairobi, Kenya (Attention: IW. Z,11. Hyarango)
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UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D, MISSION TO KENYA 

IOffice 	 of the Director, 

Nairobi, Kenya. 

September 	27, 1979
 

Permanent Secretary
 
Hiniatry of Finance
 
P.O. Dox 3C007
 
Nairobi, Kenya (Attention: Hr. L... t4yaranso)
 

Permanent Secretary
 
Hinistry of Works
 
P.O. Box 30260
 
Nairobi, 	Xenya (Attention: Mr. W.P,.. Wamburo,
 

Chic! Ign~ineer (Road)
 

Subject! 	Rural Roads System Project No, AID 615-0160
 
Implementation Letter.1o. 22.
 

Gentlemen
 

We have recaived the letter of .3ptembor7, 1979 (Reference
 
No. U,.38/9/01) from the Ministry of ?Lnanc, with the subject
 
"Rural Access Roads Programme hareement Procedure Roimbursement
 
Procedure Amendment.' This letter documents Government's request
 

to modify the reimbursement procedure such that forty percent of
 
the fi:ed reimbursable amount o: U.S. C4,762 per kilometer can be
 
paid upon satisfactory completion of earthwork formation, and the
 
balance upon satisfactory completion of gravelling operations,
 
It is understood that this forty percent reimbursement could be made
 
only asainst completed, but loss than all-weather, roado as opposed
 
to segments of roads.
 

USAID and 	HDW have both recogniueo. that utilization of the temporal
 
compaction technique without use of compaction equipment requires
 
from s;:n to nine months before jrtvolling can be accomplished.
 
Since earthwork formation consumaj a major portion of the construction
 
effort, a partial, Lee., forty percent of the total amount, paymnt
 
of the fixod reimbursable amount is considered reasonable and is
 
hereby approved.
 

http:Letter.1o
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Attachment I,of Pcoject Implementation Letter Io. I dated Nove
mber 3, 1977, entitled "Fixed Amount :,uimbur.,umcnt Procedurc.; 
been revised to include the modified r2imiur,3cment procudure. 
copy of Amendment No. 1 to Attachment C ij enclosed. 

hat; 
A 

Sincer'ty youri, 

/
 

Encls: 	Amendment No. I 
to Attachment G 



FIXED AMOUNT REIMr.URSEMENT PROCEDURES 

September 27, 1979 

Attachment G 

Amendment No. 1
 

ULJer the Fixed Amount Reimbursement method, the amount of reimbursement is fixed in advance based upon reasonable cost estimates reviewedand approved by A.I.D. Reimbursement ij made upon physical completion
of a project or sub-project or a quantifiable element within the project. 
 The emphasis in this method is upon reimbursement based on

planned outputs rather than inputs.
 

Requects to USAID/Kenya shall be submitted by the Government of lenya,
in the form and supported by documents as described herein, unless
 
waived in writing by A.I.D.
 

1. Voucher. SF-1O34: 
 The original and three copies, prepared by
the Government of Kenya in the total amount for which reimbursement is requested and identified with the A.I.D. Project Number 
615-0168.
 

2. Detailed Invoice: The original and three copies showing lengthsof compleced rural access roads, location, and the fixcd cost 
per kilometer. 

3. Certificate of Performance: -ach i",,oice shall have attached orendorsei thereon the followirn, vetification (as appropriate) bythe Chief Engineer (Roads), IiiiL:Lry of Works: 

(a) For completion of idarthwork formation: 

The undersigned certili c that the access(I) rural
roads for which rcimbur,;cment Is reque!;ted have beencompleted through earthwork formation In accordnnce
with plans and :;pwcifications approved by A..D. , and(2) the reimbur;cwcnt roquest include!; only completed
rondsq opened to tr f,.ic and not completed ';egments.
Gravelling operatLion; will be performed at a later time. 

S igted 
Chief tn ineer (Roads) 

1)atc:
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(b) 'For completion of sravelling operatione:
 

The undersigned certifies that (1) the all-weather rural
 

access roads for which reimbursement is requested 
have
 

been completed in accordance with plans and specifications
 

approved by A.I.D,, and (2) the reimbursement request in

cludes only completed roads opened to traffic and 
not
 

completed soaments.
 

Signed. __________ 
Choief Engineer (Roads)
 

Date: -

Each request in the following
eimbursemeant:
4. Borrower's Request for 
 and signed
form shall bfe dated, identiridwith AI.D. Project Number 


by an authorized reprosentative of the Government 
of Kenya.
 

"Pursuant to Project Agreement No. 615-0160, dated September 30, 1977,
 

the Government of Kenya hereby requests reimbursement and certifies as 

follows.

to reimburse(a) The Government of E1enya requests A.I.D. 
it for kilometers of Rural Access Roads 

per kilometer and,at the fixed cost of 
on the basis of such ro/Zu~romant, to make a dollar 

charge against the loan.
 

(b) The Government of Kenya has not heretofore 
applied 

for or received reimbursement for the costs of any 

of the items for which reimbursement is requested, 

and will not obtain such reimbursement out of the 

proceeds of any other loan, credit or Brant avaLla

ble to the Government of Kenya. 

(c) When pursuant to a loan grant agreement, some portLon 

of the total payment for the specific goods and services 
from other than A.l.D. source,covered heroin is to be met 

the Governmant of Kenya certifies that the total payment
 .. was borne_of which the sum of ._.was . 
by .
 

Signed:
 

Title.e (Autorad Repres ca'v 



UNITED STATES OF AMERICA 
E AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.A.hD, MISSION TO KENYA 

UNITID TATt I*0,IAL ADIIb 	 WIine ofiw i)1ncimINTI&NAT#0N4. POb1AL ADWNL%4
NAIROt iID. POUiT 011ICU UOX 37O01 

OEPARTMENT OV 5I ATU 	 NAIU1, KI NYAWASHINGTON, I) C, 70,o 

November 27, 1979 

Pemanent Secretary
 
Lnaistry of inanco
 

P.O. Box 30007
 
Nairobi, Kenya (AttentLon: Hr. Z.. Iyaranao)
 
Permanent Secretary
 
HL1nsLty of Works
 
P.O. Box 30260
 
Sfairobil Kenya (AttentLon: Mr. V.P. Wamburag
 

Chief Ingineer (Roads) 
Subject: Rural Roads System project No. AID 6130160 

mplamentationLetter No* 23 

Gentlmen: 

We have roceived your letter of August 29, 1979 (Re. So* R9128/pS1'/25/3)#, transmitting the r£tiu ual ha I valuation Report.proposed the report 	 1&6radenere inrnhaseoIb t and
Hr. J, Slattery, of USAl/Kenya, in company of r . ftrid, and
Kr. . Xrels, Of the )InLaetry of Work., September 20 and 21g 1979.on 

AID hereby approves Construction of tue following sLx rural 	accessroads Lnctuded Ln HOf's phaso 11 valuatLon Report for Isuwmu
Dstrict dated Hay 1979. 

Wi) Road No. 13, sondu to yaimboleo, 15 kilometers 10ri; 

(it) 	 Road No. 16, Ahero to Ombaka, 5 kilomeers long (with 
4ondLtions as stated below)l 

(MiL) Road " 17, OtLno Oyoo to Ogenya, 0 kilometers long
(with condtLons s stated below);
 

(Iv) Road No. 1, 1ranJLra to Okane Parket, 
 5 kilometers lon' 
(wLth conditions as stated below), 

(v) Road No* 20, Koubevat to Asati leach, 10 kilometers local and 
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21, 2 
ever, as to this roati, please note that the proposed 

( RoadNo. Reru arket to-129, 6.ilometer long 

alignment differs from that shown in the report.
 

Pursuant to Section 6.2(c) of the Project Agreement, USAID/Kenya has
determined, based onan environmental examination of the proposed

rural access roads, that none 
of the above roads will have a signifi
cant impact an the environment.
 

Also, USAID/Kenya recognizes that the Evaluation 'eport provides merely
the approximate location and length of each road. 
It is possible that

the road alignment and/or length may require minor changes because of
technical reasons. 
The .overnmont of Kenya should submit to IJSAID/Kenya
for review and approval any proposed substantial changes in the align
ment and/or length. 
A change in alignment is cons'dered "substantial"

if the road is relocated so that the original zone of influence shown
in the Evaluation Report is reduced by more
athan 25 percent, Similarly, a
change in the length is considered "substantial" if the proposed length

varies by more than 25 percent from the length of the road specified in
 
this Implementation Letter.
 

Please note that the field inspection of Road No. 21 has indicated that
its alignment differs substantially from that shown in the report. 
The
MLnistry is requested to provide sitten confirmation of the alignment

determined during the field inspection as what the District Development

Committee has approved initially.
 

Note also that Roads 16, 17 and 18 have been approved with the condition
that M)W bring these roads to an all-weather standard. During the field
inspection, we noted that there appear to be no murram supplies within

efficient haul distances (i.e., within 8 kilometers, the present MDW
standard). M0W is requested to clarify methods it will employ to insure
that an all-weather standard is achieved. 
This clarification should be
furnished before starting actual construction activities on these three
 
roads.
 

As noted in Annex 1, Section 0 of the Project Agreement and elaborated

in Section IV. .2of Implementation Letter No. 1, datal November 3, 1977,AID will reimburse the Government of Kenya the shilling equivalent ofU.S. 04,762 for each kilometer of all-weat 'er rural access road approvedand completed. AID will reLmburse only for a coP.otod all-veather rural
 access road and not for completed segments ofa rof
a 7",iiated totalcost of these 49 kilometers of roads to be financed by UgAID is U.S
 
$233,338.
 



Regarding the other roads, i.e., 
those additional roads for which your

referenced letter requested approval, the following comments pertain.

Those comments point out the instances in which non-observation of

selection and technical criterin, as previously agreed upon, can result

in unsuitable nominations for project eligibility, Those comments also

illustrate the need for thorough documentation of the selection process,

including application of selection criteria and clarification of DDC's

intention in the selection of each road. 
Should your officers wish to
review with us more detailed reasoning as to our inability to approve

these roads for project funding, our Mr. Pastic will be available for
 
the purpose.
 

(i) Road No. 12: Xt appears to us that the proposed alignment

would not be technically feasible becauoe the topography is

prohibitively steep. We therefore request you to reexamine
 
this route for technical feasibility.
 

(ii) Roads No. 14 and 15: 
 As part of the classified road network,

these roads dintqualify forAm financing. Furthermore,

with respect to technical criteria, these roads are already

reasonably well maintained and provide all-weather access.
 

(iii) Roads No, 19 and 22: 
 Both of these roads require construction
 
of bridgesst their approximate mid-points, but the size of
 
the required structures is beyond the capability which the RAR
 
program can provide. Deletion of the bridges would result in
 
all four road segmento having lengths of less than 5 kilometers,

which is not within the technical guidelines limit. Moreover,

because deletion of the bridges may have changed the evaluation

conditions eignificantly, it is felt that there is insufficient
 
information available to approve these roads at this time. 
We
 
would be pleased to reconsider these particular roads after MOW
resolves the following questions and addresses the general

issues ("Construction Location") discussed below: 
 (1) Are
 
bridges, in this cane, essential to meet tho development

objectives?, and; (2) 
are lengths of the individual segments

sufficient to have a development impact on their own merits?
 

(iv) Construction Location; USAID/Kenya is concerned that thq

roa&dsund'erdthe Mprogram be distributed as equally as
 
possible throughout the divisions of Kisumu District and that
 
this distribution reflect the development goals as exprossed

by the district, divisional and locational development comt
toes, 
During Phase I, about 35 km. of roads were approved for

faseno division out of a total project 150-180 km. of Rural
 
Access Roads to be constructed in Kisumu District with
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AID funds. In the 'isumu Phase II Evaluation Report, four 
roads (roads 1', ,.,,21 ano 22) were nomin;ited, adding another 
possible 28 km. ; thus bringing the totil p)ropo.-(d roads in 
Masino .)ivision to ipj)roximately 63 LiJotileters. We feel that, 
for the future, it i; essential ta t the .;C clarify its 
development strate ,y by providing irlin the contents of the 
Evaluation Repo.t it& reasons for selocting road packages. 

Ue firmly believe that ri;orotis recognition and Ipplication of the road 
selection criteria is essential to program succi:,;S. We sincerely recom
mend that future evaluation reports reflect thii:,ce-s through careful
 
documentation. We would be pleased to assist in any way in this process.
 

Finally, we request that you provid us with a construlction plan for the
 
approved roads, as identified above, as soon a,; that plan has been
 
finalized. Thank you for your cooperation.
 

Sincerely yours,
 

Glenwood P.-,loar-.. 



UNITED STATES OF AMERICA
 
AAGENCY FOR INTERNATIONAL DEVELOPMENT
 

U.S.A.I.D. MISSION TO KENYAi!!i 
t" ,Wl ED 	 S I A T I.1, ," OH'|P ( ,HTA L. I I ' III M,'A T I,"Mt A L I' I A L ,l ( lt S . 

~ 3~~NAIMO I ID[ POST )1 1 ItA. 13OX 30(16
DUt APAT M1-NI 0I I AI I NAIN(O I. KtNYA 
WAStING (tN. D C . 21 2( 

November 15, 1979
 

Permanent Secretary
 
Ministry of Finance
 
P.O. Box 30007
 
Nairobi, Kenya (Attention: Mr. Z.N. Nyarango)
 

Permanent Secretary
 
Ministry of Works
 
P.O. Box 30260
 
Nairobi, Kenya (Attention: Mr. W.P.O. Wambura,
 

Chief 	Engineer (Roads))
 

Subject: 
 Rural Roads System Project No. AID 615-0168
 
Implementation Letter No. 24
 

Gentlemen:
 

Reference is made to the 1Kisii field trip inspection of 5-6 November 19,
1979 conducted by Mr. Patic of our office, Mr. Simpson of your office,

and Mr. Hartman, Rural Access Roads Engineer for Kisii District.
 

One of the purposes of this inspection was to make a determination regarding approval of Roads No. 20 and 21 which were deleted from the
May 1978 Revised Evaluation Report, pending further investigation.
 

We are pleased to inform you that AID hereby approves construction
 
of these roads aL described below:
 

(i) Road No. 20, starting at Nyangweta (D-204) and proceeding

southeast for five (5.0) kilometers along existing earth
 
tracks.
 

(ii) 	 Road No. 21, ?Iyamasege to Nyangweta (D-204), 10.0 kilo
meters. 
 This route had been previously identified as Road
 
No. 21A.
 

Please note that the road section which have been approved are shorterthan those examined during the field inspection. In the case of RoadNo. 20, the area of influence of this road overlaps that of Road No. 16,which 	is nearing completion. In the case of Road No. 21, 
the spur to
Nyakeyo School has been delcted as its area of influence is entirely
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We feel that the kilowithin those of D-204 and the rest of Road No. 21. 


meters thereby deleted should be invested into another Division, as was
 

more fully explained in Implementation Letter No. 14. We understand that
 

the following roads have been or are being constructed in Kisii District
 

with USAID financing: numbcr:: 7, 8, 16, 17, 18, 22, 23 and 25; which total
 
(5.0 kilometers) and 21
50.5 kilometczs. The addition of Roads No. 20 


for Bosongo Division to 65.5 kilometers.
(10.0 kilometers) brings the total 


Pursuant to Section 6.2(c) of the Project Agreement, USAID/Kenya has
 

determined, based on an environmental examination o' the proposed rural
 

access roads, that neither of the above roads will have a significant
 

impact on the environment.
 

Also, USAID/Kenya recognizes that the Evaluation Report provides merely the
 

approximate location and length of each road. It it; possible that the
 

road alignment and/or length may require minor changes because of technical
 

The Government of IKenya should submit to USAID/Kenya for review
reasons. 
and approval any proposed :;ubstantial changes in the alignment and/or length. 

A change in alignment is considered "substantial" if the road i; relocated so 

that the original zone of iniluence sLtown in the Uvaluation Report is reduced 

by more than 25 percent. Similarly., a change in the length is considered 
"substantial" if the proposed length differs by more than 25 percent from the 

length of the road specified in this Implementation Letter. 

As noted in Annex 1, Section C of the Project Agreement and elaborated in 

Section IV.B.2 of Implementation Letter No. i, dated November 3, 1977, AID 

,iill reimburse to the Government of Kenya the shilling equivalent of 

U.S. $4,762 for each kilometer of all-weather rural. access road approved
 

and completed. AID will reismburse only for a completed all-weather rural
 

access road and not for completed begments of a road.
 

We request that you proii cius vith a construction plan as soon as it has 

been finalized. 

Sincerely yours,
 

Glenwood P. uc



UNITED STATES OF AMERICA 
AGENCY 	 FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

Office: of the Director, 
,, ,UNITED STATES POSTAL ADDRESS INTERNATIONAL POSTAL ADDRESS 

....t POST OFFICE BOX 30261FliNAIROBI (ID) 
DEPARTMENT OF STATE NAIROBI. KENYA 

II WASHINGTON.- D.C., 2052 

April 30, 	 1980 

Permanent !ecrotary
 
Ministry of Finance
 
P.O. Box 30007
 
Nairobi, Kenya (Attention: Mr. Z.N. Nyarango)
 

Permanent Secretary
 
Ministry of Transport
 

and Ccuminications
 
P.O. Box 52692
 
Nairobi, Kenya (Attention: Mr. W.P. Wambura,
 

Chief Engineer (Roads))
 

Subject: 	 Impact Study and ; ion Reports
 
USALD Project 61 016 Implementation Letter No. 26
 
USAID Prp4ect 615-0 ,0. Implementation Letter No. 12
 

Gentlemen:
 

We have received your March 24 1980 letter (reference no. R.2598/P.85),
 
in which you furnish inforation pertaining to the revised general frame
work of tne 1Rond '"mact Study and of the revised precedures and content 
of the Rurql Acness Ro.ds evaluation reports. Please be advised of our 
concurrenci cs.ubect to the qunlift.cations set forth below, in the revised 
general fraewor!h o2 tkh Impact Study. 

First, we have rnscrvat.ons over limiting mo-thly and quarterly data 
collection to 12 r'oads, rather than including all 36 study roads. We 
have contacted t..e Contre' Bureoat of Statistics for its opinion on this 
point, but CBS war n. t able to coment at tsis time. We therefore 
suggest tiat CS bc afforded an opportunity to review this proposal, and 
that a decisiou on the number of roads "n be surveyed on a monthly and 
quarterly 	baeio ba mode nas soon as possible after this review. If NDTC 
and CBS agree that quarterly and monthly surveys on only 12 roads will 
provide sufficient data, and can provide us with justification for this 
conclusion, we va'ud have no obj cticn. 

Second, we bea ,Lvn that, in order to evaluate the GBC portion of the roads 
procram effeccively, traffic tata should be obtained on two GBC roads per 
district in whf.ca USMD-financed units are operating. We feel that this 

http:R.2598/P.85
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amount of traffic data will be needed to evaluate the adequacy of the
 
design standards and for planning future road improvements. USAID would
 
consider providing additional financial assistance from project funds,
 
if necessary, for this effort. Also, of the fourteen GBC roads which
 
would be involved in the traffic studies, we agree that four of these
 
will be sufficient for the overall Impact Study.
 

Third, with respect to the seven study districts, we request that you con
sider substituting Kitui District for Zachakos District. Data obtained
 
from roads already constructed or under construction in Kitui District
 
would provide information which would be used to study the feasibility of
 
extending USAID or other donor assistance to that District. We understand
 
that you may wish to consult with the donors presently involved in Mackakos
 
and Kitui Districts before this request can be considemd.
 

Fourth, on the issue of topical studies, we believe that selective studies
 
of the type indicated in paragraph "p" of the General F'amework, attached
 
to your letter, would be very valuable to the Impact Study. We are pleased
 
to inform you that we are prepared to allocate $245,000 in support of this
 
effort, from USAID funds available for evaluation under Project 615-0168
 
(Rural Roads System) and 615-0170 (Roads Gravelling). To implement these
 
studies, we suggest that MOTC might be a party to an overall contract with
 
a single contractor, with the contractor then being responsible for selection,
 
supervision and administrative support to individual researchers. USAID could
 
make payments directly to the contractor, who in turn would pay individual
 
researchers. 
MDTC would certify that work has been received to its satisfac
tion. AID Handbook 11, Chapter 1 , provides guidance on negotiation of such
 
a contract Aich, should it exceed $i00,000, USAID should be asked to approve.

Further to the suggested contract, we recognize that it is premature to specify
 
the exact cost and study methods, or to develop a detailed scope of work for
 
the studies. However, it seems to us that the topics of impact on women rnd
 
the family, eCfects on migration and population pattcrns, effects of roads
 
versus other interventions on marketing systems, and effects on socio-cultural
 
factors such as nutrition, health, education and birth rate, probably all merit
 
priority consideration; while the topic of models of local participation
 
might perhaps be of a lower priority. To ensure USAID/MOTC agreement on priori
ties, we requent that, should the above overall contract suggestion be
 
acceptable, -he contract ibould specify th t, prior to making a funding commit
ment for a specific topical .study the statement of work, method of study and 
cost estimate should be submitted for USAID review and approval. 

Fifth, we regret having to decline your request to reimburse KiTC for the
 
salaries of the research assistant and engineer. We believe the intent of
 
the Project Agreement is to have Government provide matching staff of this
 
typets the project effort. You will note, however, that we have raised the
 
amount of support available for the conduct of topical studie3 (discussed
 
above) by an amount approximately equal to that which you requested for staff
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reimbursement. 
We should like to add further that you may utilize some of
the $245,000 (K.Sh. 1,850,000 equivalent) to finance short-term support for
engineering-related research services should the need arise, provided that
USAID approves, as discussed above, the statement of work, method of study,
cost estimates and other relevant factors.
 

SLxth, regarding changes which MTC proposes in selection and evaluation
procedures for rural access roads, we support these eff .:s 
 to develop and
implement more effective prc.cedures. 
 However, we have reservations whether
NOTC can obtain from the District Development Committees the proposed
identification of 900 kilometers of feeder roads per district. 
We note that
earlier MDTC efforts failed to obtain the target of 600 kilometers per
district. In any event, we believe that IMKTC should make clear to 
the DDC's
that only about 300 kilometers of rutal access roads can be constructed per
District by 1984 (which we bclieve is the MOTC target). 
 Furthermore, we
remind you that the r:" sent Project Agreement provides USAID funding for only
about 150 kilometers in each 'of its seven districts. 
We would be concerned
that misunderstanding over 
th, magnitude of the i-ear-term effort might
develop between EOTC and the DDC's. 
Also, on the selection question, we
understand that at present, based on the available data, only two variables
have been selected for incorporation into the economic analyiis: 
size of
impact area, and percent of Lad in the impact area under casc cropping.Present satistical evaluation notwithstanding, we feel that a popLlation

variable should be included in the analyses, due to the major importance of
this variable to Kenya's development efforts. We understand itrther that
you plan to analyze new data an 
it becomes available in order to identify

possible new variables.
 

Finall1 , with respect to the amended screening criteria, we wish to emphasize
what we con:ider to be two 
fairly important considerations: 
 (1) A clear
concept of "small farmer areas" should ba defined, and (2) rural access roads
should be all-wenther roads, and link to at least one all-weathir road. 

trust there is no disagreement on these points. 

We
 

With the above considerations in mind, we believe that the revisions to the
selection and evaluation procedures which you propose would be in the beast
interests of th2 program. 
As indicated, we concur in the approach, subjectto Government's satisfactorily addressing those considerations. We encourage
your staff to develop the next evaluation reports for USAID-financed Districtsin the new forwn:. Our staff would be prepared to assist you in any way possible to make tile evaluation more effective and efficient. 
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In closing, I would add that, with respect to your request for continued
 
USAID funding of the CBS systems analyst, we will be responding in a
 
separate letter which will be sent to you shortly.
 

Sincerely yours,
 

Glenwood P. Roane
 



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. 	 MISSION TO KENYA 

Oflico of iho Diroctor, 
INTERNATIONAL POSTAL ADORESS . UNITED STATES POSTAL ADDRESS 

33 INAIROBI (ID) 	 POST OFFICE BOX 30261 
OF 	 STATE NAIROBI, KENYADEPARTMENTI!11* 	 0 C, 20520WASHINGTON, 

September 15, 1980
 

Permanent Secretary
 
Office of the Vice-President
 

and Ministry of Finance
 
P.O. Box 30007
 
Nairobi, Kenya 

Attention: 	Mr. William Mayaka
 

Permanent Secretary
 
Ministry of Transport
 

and Comnuniatione
 
P.O. Box 52692
 
Nairobi, Kenya 

Attention' 	Mr. W.P. Wambura
 
Chief Engineer (Roads)
 

Subject: 	 Rural Roads System Project Ho. AID 615-0168
 

Implementation Lettor No. 27 (Bungoma Phase I)
 

Gontlemen:
 

We have received the June 5, 1980, letter from MOTC (Ref. No.
 

R/4675/P85/25/3), on the subject "Rural Access Roads Programmo,
 

USAID Assistance," which 
transmitted the Phase II Evaluation.
 

Report for Bungoma District, Based on review of this report and
 

a Joint staff site visit, AID hereby approves for project fund

ing 	construction of the followinS roads, having the approximate 

lengths. Adic4tedt 

1. 	 Road No, 14 Kmukuywa-iseVwa-libisi river, 
7.0 	kilomaters 

2. 	Road No. 15, Lugulu-agomo-18lomonye,
 
8 kilometers 

3. Road No. 16, tHabuloye-Masindu-Lukudi,
 
6 kilometers
 

4. 	Road No. 17, Lugulu-Kihuu-nabuyole,
 
11 kilomaters
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5. 	Road No. 18, Mateka-A104,
 
9 kilometers
 

6. 	Road No. 19, Kimukungi-Cbemwa-D279,
 
11 kilometers
 

7. 	Road No. 20, Chwole-Wabukhonyi-D279,
 
10 kilometers
 

8. 	Road No. 21, A104-Nakhwana-Mayanja River,
 
5 kilometers
 

9. 	Road No. 22, Lunao-Mabusi-Khayo-14amatotoa,
 
8 kilometers
 

10. 	 Road No. 23, Burangasi Market-Mobusi,
 
8 kilometers
 

11. 	 Road No. 24, E 316-Kaptola-Kamutiong,
 
7 kilometers
 

12. 	 Road No. 25, Sangalo-Namwachn-Bulombo,
 
7 kilometers
 

Total length for 12 roads - 97 kilometers (approximate)
 

Please note that the approved roads described above reflect some
 
exceptions to the description put forth in the Phase 11 Evaluation "
 
Report namely;
 

Road No. 14: The southern 2 ki~oriters from Ndivisi Market (north
 
of the Kibisi river) is cut off from the remainder of the road by
 
the Kibisi river. Being entirely within the area of influence of
 
the existing classified road E-309, this 2 kilometer sepment of road
 
no. 14 does not meet projcct selection criteria and is therefore not
 
included in our approval. (If a bridge wore to be included at this
 
location, the entire orginal 9 Lilometor length could be approved.)
 

Road No. 24: It was found that a river crossing, which would be Paces
anry at the Kibuki river, is not practical. In order to provide a
 
connection to a maintained classifiod road, and since a connection
 
to road No. E-318 is not feasible, Road 24 is approved to begin from
 
E-316 and to end one kilometer from the Kibuki river.
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AID hereby approves construction, as a Project-.oligl cost, of the
 
proposed rural roads as i an e d o C
 

specific condition that all-weather crossings will be put in place
 

prior to reimbursement by AID.
 

Pursuant to Section 6.2(c) of the Project Agreement, AID has deter

mined, based on an environmental examination of the proposed rural 

access roads, that none of the above roads will have a significant 

impact on the environment. Also, we recognize th :he Evaluation 

Report provides merely the approximate location tj length of each 

road. It is possible that the road alignment and or length may require 

minor change because of technical reasons. The Government of Kenya
 

should submit to USAID/Kenya for review and approval any proposed
 

substantial changes in the alignment and or length. A change in align

ment is considered "substantial" if the road is relocated no that the
 

original zone of influence shown in the Evaluation Report is reduced
 

by more than 25 percent. Similarly, a change in the length is considered
 
"substantial" if the proposed length differs by more than 25 percent
 

from the length of the road specified in this Implementation Letter.
 

As noted in Annex 1, Section G of the Project Agreement and elaborated
 
in Section VI.B.2 of Implemantation Letter No. 1, dated November 3,
 

1977, and in Implementation Letter No. 22 dated September 27, 1979, AID
 

will reimburse to the Government of Kenya the shilling equk ,alent of
 

U.S. $4,762 for each kilometer of all-weather rural access road approved 

and completed. AID will reimburse 40 percent of this amount upon 

satisfactory completion and settlement of camber formation, however, 
AID will reimburse only for a completo rural access road as opposed to 

completed segments of a road. 

Together with the 61 kilorieters of rural access road approved in the
 

Bungomna I Evaluation Report, approval of the 97 kilometers dencribed
 

in the Bungoma 11 report brings the total amount of ronda in Bungov
 

District approved for USAID funding to 158 kilometers. According to
 

the Project Agreement, the AID funding is limited to approximntely
 

1,000 kilometers of rural access roads in 6 districts of Western and
 
Nyanza Provinces (oxcluding South Nyanza District). Tharofore, the
 

pro-rated share for oach district amounts to approximately 165 kilomotars.
 

ling aware of your wish to construct moro than this amount of roads in
 

Dungoma District with USAID funds, we request you to advise us of
 

Government's plans and basis for allocation of roads in each district.
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Finally, we could like to urge for the future the rore timejy submis;ion 
of Evaluation Reports. This would permilt us to reviiew and aj'prove reports 
before actuail construction of roads begin a.u required u,'!ei t:li FroJect 
Agreement and woulcl assure continuity in road construction activiti's. 
In this case, for example, full d iScLIssi orv weic hield o rItI(I1, 
Mr. Pastic an(: MOTC persoInel in Septerber of I'79 vet the "valuation 
Report was not received until June of 19'C. UYe would boe ,.lsed to 
co-or'erate with Government in any way possible to expedito preparation of 
these Reports.
 

Sincerely your,;, 

Allison B. Herrick
 



UNITED STATES OF AMERICA 
AGENCY 	 FOR INTERNATIONAL OEVELOPMENT 

U.SA.O, MISSION TO KENYA 
Office of the DirecturUNITED STATES POSTAL. ADDRESS 

INTERNATIONAL POSTAL ADDRESS! ,'-*,NAIROBI liD) 
DEPARTMENT OF STATE 	 POST OFFICE BOX 30261

NAIROBI. KENYAWASHINGTON, C., 20520 

Nw±1 2, 	 1981 

pn~isnt Cctmr 
OLnistryaf 'kmisport


mtA wxins
 
P.O, 0= 52692
 
OtiV"€A, YMw
 

Attentions3 Mt. W..~rw 
Cdaf RMLrn (oaad=) 

Ipwwnt Oscretax 
offic of the Vice4,8dmt

mid xtry of ?kwm
 
P.O., 1c 30007
 

I b Mw rSMiLw~d Y= P*C~y Go 98 3.ttrCin.t. 49/S 

)I trmLtt-:L* t, IrlrIM SVWa tia,r poft, ausd CA A 
cm M st t atV

ri.e lf 	 to tml 'ajoint IV n aA.1.D Of~*t~a Vm#r ft3ndg oihwzgiGdt l,,itk 

t~o#* 	 nmhur ruduO4&Atcn0**32t2. 0ad tb. 27, hC,,Ius 

2459, 1no)*iJq a 5 k~intut spx t£ OwNLiiNdt 
&Ama ukat, tftai Rungth of. 9.0 WanIllmtrito D.277 	raw 

3, FOA tb. 32f frog 1MaOW =zt cn A-'" tc27 t InlinnMt 
9 )d~rAfttl 



4;-~~ad -33frorkXl04erK.W0e mrkt-to -78na4itd--
Sdl~l,10 d(tLS
 

5. Road No. 34e fruui A-104 at Miuke market to P.A." 18, 7 kilcnab~rs. 

A.I.D. hereby aywove construction, as a project nligible cout, of the 
proposed rural access roaar as Identif.ied and lescri)ed aove with the 
specific provis .i that all-meather wter crossings ,?il Ie in place on 
Rbads No, 34 ant 35 prior to A.I.D. reimbursement. 

it is noted dmt . Rads 26, 27, 32, 33 aW )4 are a-T-rowed by this 
Implemntation Tetter duR to the interim 200 kilcmter lfit on roa s 
in BungaMa !istrict discussd in our Octoer 9, 19S0 lottrir. She other 
roads discussed in your Feruary 6, 1981 letter, 1iiH attxmwnt, with 
the exception of tko. 28, 29, 30, 37 and 39, wani fovnd to rvet th'r 
nelocticn criteria of the Project A roent. T1he otivr rowls culd be 
approwd Ln the context of a life-of-project plan (again, ix intiona. 
in our Octohxr 9, 1900 latter), were such a plan extr.ernt. roadn Nos. 23, 
29, 30, 37 anc 39 are not approv hemaus they fall awerally within the 
zones of fr.fle'nmn of ,ixiati classified roads. 

Purnut to Sctim 6.2(c) of the Project Agrearpnt A.L.D. has determined, 
basod on an anvirommtal oxmwiinaon of the prorXW rur, ac ss roads, 
that nano of tie ahwe aVcoved roads will lha a significant .,?act on 
thn eivircamwt. .o %v recogflio that the Evaluation lkyort Mvides 
triely t!.n location and lowth of edi road. It in rvrsiblo 
thMt the 5 t oni/or may rocuire minor diange b=cause 
01 todma vreao, ftmw nt of Awn a houl(d 'u)rtt to iYQIW/Ienya 

r revivt.~i:aval any ,rxre uatftantial, cftoncie in the ali'p m-t 
mcVor loigth. A dwayi in nslim~ut i rniderrx' subtntial' if tUe 
road is relocatod so that tho original one of inflrnm 4w In itho 
IValuaton P r t is redul by rar. than 'I5 perct. silarWy, a change 
in th* lenqth it ocnsiewr4 Iubstanti^l# if the prrnw4 ler*Uit differs 
1by ww than 25 pmnt friiu the logth of tho nv! wooifi*d in t'his

17yrttwtation T~ttar, 

;%noted in Jr'x I, Soction Cof thn Project tq2rnnt awl elnratzd 
in Sotion VID.1 ol. frpl0santation Lattar 11o. 1, datol 1wgror 3, 1977, 
my- in DrImimtaton b)itter lb. 22 datr]'tagl N *r 27, 1479, AI.D. will 
rainburw?0 to the (ara at of Koa the ohilling oiuiv lant of tUJ11. IX062 
for each kilumtor of all -,wathor rural access roads? &Mvto and ocnVleted. 
AL~rD. will ruinbut,* 4~0 prMt of this womznt urmt Sat~afactry omlotiw 
&IJsottlmt of caaw Mwartion, hrovr A.I.D. will raibturs only for 
a qM U rural Acovan rowd an ooe to caWs sgmnto of a road. 



. ased cn the aitow the esn1timb' charge t ol.t chject prjoect is 
$200,004, i.e., A2 ki. tims $4,7,52. 

Together withi tho 158 kilomaters of rural acces road approved in the 
Bunma Phase I and II Lvaluation Rexrts arproval of the 42.5 kilo
i-ters described in this letter brings the total aront of roads in 
bungam District anqrowe, for U.SA.I.D. futriing to 200 kilrmmeters. 
Acording to the Project 1g ie.nt, the A.I.). fuffling is l.6nitepd to 
approximitoly 1,000 kilaeters of rural access nrOas in6 districts 
of Nestern and 1Janz Provinces (excludinq South Nyanza District) . the 
mnunt fundible by the $4',450.000 budgeted for rural access roads. 
Jccoording to our letter of October 8,. 1980, no further roads can be approved 
for ungama District unless within the context of n life-of-project plan. 

rinally, we -muld again urge for the future the more tix ely su)Xission 
of Evaluation T orts. This would permit u.n to review and a.prove re
ports befor actual construction of roads bgin as required under the 
Project hjroemnt and would assure continuity in roav constructionactivities. 

Si Icrely yours, 

TAlison B. Herrick 



UNITED STATES OF AMERICA
 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.D. MISSION TO KENYA 

UNITED STATES POSTAL ADDRESS 	 Office of the Director 
NAIROBI (ID) 	 INTERNATIONAL POSTAL ADDRESS 

DEPARTMENT OF STATE 	 POST OFFICE BOX 30261 
WASHINGTON, 	 D.C., 20520 NAIROBI, KENYA 

June 29, 1981
 

Permanent Secretary 
Vice-President's Office 

and Ministry of Finance 

P.O. Box 30007
 
Nairobi, Kenya
 

Attention: 	 Mr. W.P. Mayaka
 

Subject: 	 A.I.D. Project No. 615-0168,
 
Rural Roads Systems
 
Project Implementation No. 32
 

Dear- Sir: 

This letter, the substance of which is being issued with
 

respect to all A.I.D. projects in Kenya, provides technical
 

but significant modifications to the guidance concerning
 

A.I.D. procurement policy as set forth in Project
 

Implementation Letter No. 1, dated November 3, 1977.
 

Specific modifications are in the following categories:
 

Eligibility of Transportation-Services: A.I.D. policy
 

now provides that the eligible source for transportation
 

services is tl e same as for goods and other services, except
 

that when Code 941 (the United States and most Less
 

Developed Countries with the exception of Kenya) is the
 

authorized source for goods and services, Kenya is
 

nevertheless an additional eligible source for
 

transiportation services. However, since Code 000 (the
 

United States) is the eligible source for air transportation
 

financed under A.I.D. grants, neither Kenya nor Code 941
 

countries would be eligible to provide A.I.D.-funded
 

transportation services under such grants even when Code 941
 

is the eligible source for goods and services, except as
 

provided below with respect to air transporation. By way of
 

background, 	this revised transportation eligibility rule
 

restores the eligibility of Code 941 ocean carriers when
 

Code 941 is 	the authorized source for procurement, while
 



also maintaining the eligibility for host country carriers
 
which was established in 1977. The restriction as to air
 

transportation derives from the International Air
 

Transportation Fair Competitive Practices Act of 1974.
 

Air Transportation Certifications: The procedure for
 
allowing A.I.D. financing of transportation on other air
 

carriers when eligible flag carriers are not available, has
 
been simplified and made the same.for commodities as for the
 

travel of personnel. Thus, A.I.D.-approved waivers for
 
commodity transportation by air are no longer required. It
 

is now the responsibility of the shipper to certify when
 

eligible flag air carriers are not available and to state
 
the criteria therefor as required by the 1974 Act,
 
referenced above. These criteria are attached. When such a
 

certification is made, the shipper may use any Free World
 
Country (Code 935) flag air carrier. Prior A.I.D. approval
 

continues to be required, however, for air charters, the
 
same as for ocean charters. Also, A.I.D.-approved waivers
 

continue to be required to allow A.I.D. financing of ocean
 

transportation on other than eligible source flag carriers.
 

Should you have questions concerning either or both of
 

the above revisions, Mr. Joseph Pastic of my staff will be
 

pleased to try to answer them.
 

Sincerely yours,
 

Allison B. lerrick
 
Director
 

Attachment: As Stated
 

cc: Permanent Secretary
 
Ministry 	of Transport
 

and Communications
 

P.O. Box 52692
 
Nairobi, Kenya
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September 25, 1981
 

Permanent Secretary
 
Office of the Vice-President
 

and Ministry of Finance
 
P.O. Box 30007
 
Nairobi
 

Attention: 	 Mr. W. Mayaka
 

Permanent Secrotary
 
Ministry of Transport
 

and Conunications
 
P.O. Box 52692
 
Nairobi
 

Attention: 	 Mr. W.P. Wambura
 
Chief Engineer (Roads and Aerodromes)
 

Subject: 	 Project No. 615-0168 Implementation Letter No. 34
 
(1) Rural Access Roads - Kisumu III and Kisii III
 
(2) Additional USAID Funding for the Periods
 

December 1981-June 1982, and Juno 1982-June 1985
 

Gentleman:
 

We have received (1) your evaluation reports on Kisumu III (ref.
 
no, R3441/P85/125/3) and Kisii III (ref. no. R1415/P85/125/3), and
 
(2) your 	totter of Ausust 7, 1981 (ref. no. R6446/P85/125/3) on
 
tho subjtct oL "Rural Access Roads Programme$ USAID Assistance."
 
Ilasod on a review of the above reports and latter, and joint staff
 
sito visits by Mr. Pastic of USAID, and Messrs Krein, Kanyugi, and
 
Bocach of yotur Ministry# All hereby approves for construction, as a
 
project .ligible cost$ the proposed rural access roads as idontified
 
And doscribed bulow. Approval is given on the understanding that
 
all-weather water crossings will be in place on all roads prior to
 
AID reimburseoent.
 

a 
sa
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Kisumu District:
 

I. 	Road No. 32, from Pllao to Bonde to Angoya Market, 5 kilometers.
 
2. 	Road' No. 38, from BI to Usoma Lakeshore, 5 kilometers.
 
3. 	Rord No. 42, from Okanowach to Kandiambo, 14 kilometers. 
4. 	Road No. 47, from Nyamarimba to Andingo Opanga School to 

Anjejo 1] kilometers. 
5. 	Road No. 50, from Songorota to Obange School, 5 kilometers.
 

(not including X 62046). 
6. 	Road No. 59, from RAR No. 56 to A),cyo to Nyethowa School to 

E-220, 6 kilometers. 

Sub-total of 6 roads in Kisumu District ...47 kilometers.
 

Yisii District: 

1. 	Road No. 41, from Gianchore to Bobaracho, 9 kilometers.
 
2. 	Rcad No. 42, from izabundu to Bonyunyu, 5 kilometers. 
3. 	Road No. 43, from Sirianga to Wnhairo, 5 kilometers, 
4. 	Road No. 45, from Magwagwa to Nyaututu, 8 kilometers. 
5. 	Road No. 46, from Elerenyo to Nyakenyomasye, 7 kiloecters. 
6. 	 Read No. 47, from Kiabunyoru to Izibo, 8 kilometers. 
7. 	 Road No. 48, from i'egogi to Mokononi, 8 ki loneters. 
8. 	 Road No. 50, from Iti:rio to Moguwo, 17 ioemetecs.
 

Sub-total of 8 roads in Kisii District ....67 kilometers.
 

Please note thaL Lhe following changes in your 71sting of Kisii roads
 

have buen made, on the strength of recommendations made by MOTC
 

representatives and supported by field analysis.
 

1. Spurs of 4, 3, ard 5 kilometers have been added to Kisii roads
 
no. 41, 48, and 50, resj .ctively.
 

2. Road No. 44 was deleted because it has already been constructed by 

STD, which is financed by DANlI)A. 

Pursuant: to Section 6.2(C) of the Project Agreement AlD has determined, 
based on an cnvirmeval examination of the proposed rural access roads, 
that none of th, alove appc'ovud road.s will. have a signific mt impac t on 
the environment. A!.o. , ''coguitize that the Eval,.ation Reports provides w 
merely the approvima Ie locat ion and length of each road. 7t in posnsible 
that road alingnmun-t and/ or length ,ny r.:quire winor change due to 
technical re asons . 'The C ,vernmcnt i Kenya shIould sutait to lUSAIDl/Ktnya 
br review and approval any proposed rubstant l changes in the aligiment 
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and/or length. A change in alignment is coniiidered "substantial" 
if the rod is relocated so that the origi'al zone of influence 
shown in the Evaluation Rcport i';reduced by more than 25 percen t. 
Similarly, a change in the length is con sAd-.red "SUbSt anLial" if 
the pr,po,:cd length differs by ,iore than 25 percent from the length 
of the road specified in this Tip lemen tat ioi Uztter. 

As note,. in Annex 1, Section C of the Project Agreement, and as 
elabor-t.,,d in Socfion VI .B.2 of Implementition Lettcr No. 1, dated 
Novembe-r 3, and Inplenen tation L Mttc~r 92 doted Septemlber1978, in No. 
29, 1979, AID will reimburse to the Governnent of Kenya the shilling 
equivalent to U.S. $' ,762 for each kioMete," of all-weather rural 
accesu roads approvcd and comple ted. AID will reimburse 40 percent 
of this amount upon satisfactory completion and seLL leent of cawber 
formation. However, AID will reimburse on ly for a comlp lete rural 
access read as opposed to completed segmuvwtn of a road. Baced oil 
the above, the estimated charge to the su bject project is $542,868 
i.e., 114 kilometers times $4,762. 

Toget-'or with the 87.5 and 90.5 kilometers of rural access roads 
previo.tly approved for Kisumu and Kisii l)istricts, respectively, 
approv'al f the re;pectlve 47 and 67 kilometers described in this 
letter brings the total amount of ,oads it Kisumu District approved 
for USAID funding; to 134.5 kilometers, and in Kisii District to 157.5 
kilometer;. According to the Project Agrcment, AID funding is limited 
to oppron:imately 1,000 kilometers of rural access roads in 6 d vtricts 
of Western and Nyanza Provinccs (excluding; South Nyanza District), the 
amount fundable by $4,450,000 budgeted for rual access loads. This 
target has now been reached. 

On the riatter of addit ional USAID funding Uor the period December 1981 
thru June 1982 for 116 kilometers, USAID agrees in principle to continue 
its support during this period. However, it will be necessary for 
MOTC to suhmiat the detailed listing and dr.scription of each road for 
which funding is requz.; ted, in order to lerform the required USAID staff 
review. 

You are also reoue.sted to submit. a map of each district, on which is 
shown all previons ly approved RARs besides those for which dditionaLl 
fundnn-, is requested. 
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Finally, on thq matter o USAID funding for the period June 1982 

thru June 39b5, we are prcsentiy onsidering your request but 

we are constrained to Met: a decislon until ,e have had 

opportunity to review the formtat and content of the district 

by-districL "eedr. study which shall be presented by P'OrC at the 

for thcoming annual dcnor review. We hope to continue discu,sions
 

with your ministries c" this matter soon after the study has 

been presented. 

Sincerely yours,
 

Allison B. lerrick
 
Director
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y 
Nlilltry of Troi'pJ'ort. 

11.0. ,, . !121092 

Na robi, XcIly"i, 

CiefId 1, , .cwr (P , adn and A:rudror!':) 

Petument Secretary 

Offi.ce of thc: Vie -.Prealdlert 
owl tUlntry of F'inancu 

P.O. LioA 30007 

Na'roba Kenya 

Attention: 	 l1r. W. Hayaltu 

Subject: 	 Project No. 615-0168 - 1Impltentati.on ,. rt r No. 35 
Pro/joct No. 61-N-0370 - Tmplementation Lattc-r ',o. 23 
Putchaso of Colvert Iat:erlal - Third Order 

Furtlinr to our lutter of Svptombtr 15, 1981 in ruiply to the Ministry 
of Transport And Cormunrcntion's (NOTC) request (lettOr of SUpt-rn
bor 7; 1981, ref. no. g68.1/P95) to purchuo 20,000 linwr foot ot 
U-inch diaotor CHP and 2,000 .ivenr feet of 36-inch dinwrce CMI, • 
thlu Implementntion Latrtor havioLth documentn lormal UATI) opproiml 
of tlo propoced lourchaso. 

Purchnuo ip to finntccd undlr Letter of Co mitmeot No. 615.1..01)09 
of februnry 26, 1.98). 

Sincoroly yours, 

Clrnov Coatu!loa. 
Act~n8 Director 

http:1Impltentati.on
http:U.S,A.ID



