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Annex 1
 

Annex 2
 



A.IoD. Project No. 497-0252
 

PROJECT GRANT AGREEMENT
 

Dated: August 31 , 1978 

Between 	GOVERNMENT OF INDONESIA
 

And 	 THE UNITED STATES OF AMERICA, acting through the
 

Agency for International Dev-lopment ("A.I.D.").
 

Article i: The Agreement
 

The purpose of this Agreement is to set ouL the
 

("Parties")
understandings of the parties named r"'ove 


with respect to the undertaking by the Jrantee of the
 

Project describLd below, and with respect to the financ

ing of the Project by the Parties.
 

Al'ticle 	2: The Project 

The Project,
SECTION 2.1. Definition of Project. 


which is further described in,Annex 1, will consist of
 

and local currency costs offinancing the foreign exchange 

consultant services and training for Grotee's simple irri-

Such services are designed to assist thegation program. 


Grantee in planning and implementing Sederhana (Simple)
 

irrigatLon syselflB including both the physical systems and
 

the social infra,: ructure which are essential for adequate
 

operation and maintenance of the sy;tems.
 

a part of this Agreement
Anne I, attached which forms 


amplifies the above definition of the Pro'ect. Within the
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limits of the above definition of the Project, elements of
 

the amplified description stated in Annex I may be changed
 

by written agreement of the authorized representatives of
 

the Parties nared in section 8.3, without formal amendment
 

of this agreement.
 

Article 3: Financing
 

SECTION 3.1. The Grant. To assist the Grantee to
 

meet the costs (consultant services and training) of carry

ing out the Project, A.I.D., pursuant to the Foreign Assist

ance Act of 1961, as amended, agrees to grant the Grantee
 

under the terms of this \greement not to exceed four million
 

five hundred thousand United States ("U.S") dollars
 

($4,500,000) ("Grant"). 

The Grant may be used to finance foreign exchange
 

and locl currency costs, as defined in sections 6.1 and
 

6.2 of services requ..red for the Project.
 

SECTION 3.2. Grantee Resources for the Project
 

(a) The Grantee agrees to provide or cause to be
 

provided for the T:roject all funds, in addition to the
 

Grant, and all other resources required to carry out the
 

Project effectively - I in a timely manner. The Government
 

of Indonesia agrees that its contribucions will be provided
 

on a timely basis.
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(b) The resources provided by Grantee for the Project
 

will be not less than the equivalent of twelve million two
 

hundred thousand United States dollars ($12,200,000) includ

ing costs borne on an "in-kind" basis.
 

SECTION 3.3. Project Assistance Completion Date
 

(a) The "Project Assistance Completion Date" (PACD),
 

which is August 31, 1983 or such other da?- as the Parties
 

may agree to in writing, is the date by which the Parties
 

estimate that all services financed under the Grant will
 

have been performed and all coods financed under the Grant
 

will have been furnished for the Project as contemplated in 

this Agreement.
 

(b) Except as A.I.D. may otherwise agree in writiin, 

A.I.D. will not issue or approve documnentation which would 

authorize disbursement of the Crant for servicen perIoLOded 

subsequent Lo the PACD or for goof' mI.:rnLhed for the Pro

ject, as contemplated in thi:; Agrelement, ;uh:;equent to the 

PACD.
 

(c) Reques;ts for dl:;bur:;cmnt, '1CCo 1VJ).M1.Vd by nt'c "

sary supporting documenatat ion pre.scrib,.d In Project lnl, le-

A. I .D. or any bankmentation 1. tter; are to hv ,.e,.ivd by 

described in ;ection 7.1 no later th.n Iii.." ".) mon th: 

following the PACD), or :!tach other pewrio)d a:, A. I .). agreet 

to in writing. After such period, A.I.D., giving not.Lcu 

http:1VJ).M1.Vd
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in writing to the GrantcL-, may at any time or times reduce
 

the amount of the Grant by all or any part thereof for which
 

requests for disbursement, accompanied by necessary support

ing dccumentation prescribcd in Project Implementation Letters,
 

uere not received before the expiration of said period.
 

Article 4: Condition.; Precedent to Disbursement
 

SECTION 4.1. First Dis',ursement. Prior to the first 

disbursement under the G :ant or to the issuance by A.I.D. 

of documentation pursuant to which disbursement will be made, 

the Gr,.nt, will, except as the Parties may otherwise agree 

in writing, iurni;h to A.I.D. in form and substance satis

factory to A.I.D.: 

(a) A .;tatement of thu. name of the person holding or 

acting in the officcr.: of the 'Irantee specif'ed in section 

8.2. and of any additiotl.1 reljresenLtatives, together with 

a '"ptc" en Si. nL.aturu of each person "jecified in such state

ment. 

(b) A titti, :chedult for tht c aluation program refer

red to in svctLotn '.l. 

SE("I~ 'IO:_ 4. . DI:riuir n , . Prior to 

dlilibih 's,.i1-tMiide r th4 (GrantI or to the i,,tuiance by A.I.D. 

of d ,tat l pir.Atdf, the whili diI-o ° I ',or . tnirnm ent will be 

tralI iitig Lh Iorrower excepjt theo.Adv for cond. B1 will , nts 
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Parties may otherwise agree in writing, furnish to A.I.D.,
 

in form and substance satisfactory to A.I.D.:
 

(a) A plan which sets forth the purpose, scope and
 

curricula for the proposed training; and
 

(b) A cost estimate fir the training.
 

SECTION 4.3. Notification. When A.I.D. has determined
 

that the conditions precedent specified in sections 4.1 and
 

4.2 have been met, it will promptly notify the Grintee.
 

SECTION 4.4. Terminal Dates for Conditions Precedent, 

If the conditions specified in section 4.1 have not 

been met within 90 days from the d. te of this Ag. eement or 

such later date or dates as A.I.D. may agrec to in writing, 

A.I.D.,at its option, may terminate this Agreement by 

written notice to Grantee. 

Article 5: Special Covenants 

SECTION 5.1. Project Evaluation. The Parties Pgree 

to establish an evaluation program as part of the Project. 

Except ac the Parties otherwise agree in writing, the pro

gram will include, during tile imp lementation of the Project 

at one or more points thereafter: 

(a) Evaluation of progress toward attainment of th 

objectives ol th'v Preject; 
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(b) Identification and evaluation of problem areas 

ttainment;
or constraints which may inhibit such 


(c) Assessment -f how such information may be used
 

to help overcome such problems; and
 

(d) Evaluation, to the degree feasible, of the over

all development impact of the Project. 

-
SECTION 5.2. Training. Tihe Grante covenants that 

all training carried out under the Grant will conform with 

the trainin-, plan submitted by the G antee pursuant to the 

provisions of settion 4.2. 

Article 6: Proe-.rement Source 

SECTION 6.1. Forei-n Exchange Costs. Disbursements 

pursuant to section 7.1. will be used exclusively to finance 

the costs of goods and services required for the Project 

having their source and origin in tl'er United States except 

as A.I.D. iimy otherwise agree in writing, and except as 

-ovided in the Project Grant Standard Provisions Annex, 

C.l(b) with respect to marine insurance.secion 

SECTION 6.z. Local Currency Cost: . Disbursement 

pursuait to sectl.cil 7.2 will. he u:;ed exclusively to finance 

thc cost; s f goods aiud -ervLce; r.qu irCd for the Project 

thei:r sout.:ce ., nd, eycIpt a;s A.I.D. may otherwisehaving 


agree in wrLit g, their orl -,in ini Indonefsia.
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Article 7: Disbursement
 

SECTION 7.1. Disbursement for Foreign Exchange Costs
 

(a) After satisfaction of the conditions precedent, 

the Grantee may obtain disbursement of funds under the Grant 

fot the Foreign Exchange Costs of goods or services required 

for the Project in accordance with the terms of this-Agreement, 

by such of t .e following methods as may be mutually agreed 

upon: (1) by submitting to A.I.D., with necessary-supporting 

doct entation as prescribed in Project Implementation Letters, 

(A) requests for reimbursement for such goods or services, or,
 

(3) requests for A.I.D. to procure commodities or services in
 

Grantee's behalf for Lae Project; or (2) by requesting A.I.D.
 

to issue Letters of Commitment for specified amounts (A) to
 

one or more U.S. banks, satisfactory to A.I.D., comm- ting 

A.I.D. to reimburse such bank or banks for payments made by 

them to contractors or suppliers, under Letters of Credit 

or otherwise, for such goods or services, or (B) directly 

to one or more contractors or suppliers, conitting A.I.D. 

to pal such contractors or suppliors for ruch goods or 

services. 

(b) Bankinig charg,- iin:urrd by Grantee il connection 

with Letters of Cotmitti it and 1,etters f Credit will be fi

nan ,d under th Grant unles ,sGr;nt.e In;truct; A.I.D. to the 

contrary. Such oLhe r charges a:; the Parties may agree o nay 
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also be financed under the Grant.
 

SECTION 7.2. Disbursement for Local Currency Costs
 

(a) After satisfaction of the Conditions Precedenti
 

the Grantee may obtain disbursements of funds 
under the
 

Grant for Local Currency Costs required for 
the Project in
 

accordance with the terms of this Agreement, 
by submitting
 

to A.I.D., with necessary supporting documentation 
as pres

to fi
cribed in Project Implementation Letters, 

request 


nance such costs.
 

(b) These disbursements may be made by A.I.D. at
 

A.I.D.'s option in local currency acquired 
by A.I.D. by
 

purchase or from local currency already owned 
by the U.S.
 

Government.
 

Other Forms of Disbursement. Disburse-
SECTION 7.3. 


ments of the Grant may also be made through 
such other means
 

the Parties may agree to in writing.
as 


If funds provided
Rate of Exehange.
SECTION 7.4. 


under the Grant are introduced into Indonesia 
by A.I.D. or
 

any public or private agency for purposes 
of carrying out
 

obligations of A.I.D. hereunder, the Grantee 
will m"k( such
 

that such funds may be
 arrar;ements as may be necessiry ;o 


the highest iate of
 
converted into currency of Indo;stia at 

the time the conversion is made, is not 
exchange wh ,ch, aL 


unlawful in Indonesia. 
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Article 8: Miscellaneous
 

SECITON 8.1. Communications. Any notice, request, docu

ment, or other communication submitted by either Party to the
 

other under this Agreement will be in writing or by telegram
 

or cable, and will be deemed duly given or sent when delivered
 

to such party at the following addresses:
 

Grantee: 	 Director General, Water Resources Development,
 
Ministry of Public Works
 
Jalan Pattimura 20
 
Kebayoran Baru
 
Jakarta, Indonesia
 

Director General of Food Crops,
 
Ministry of Agriculture
 
Pasar Minggu
 
Jakarta, Indonesia
 

A.I.D.: 	 Mr. Thomas C. Niblock, Director
 
U.S. Agency for International Development
 
American Embassy
 
Jl. Medan Merdeka Selatan No. 5
 
Jakarta, Indonesia
 

SECTION 8.2. Representatives. For all purposes relevant
 

to this Agreement, the Grantee will be represented by the indi

viduals holding or acting in the offices of Director General of
 

Water Resources Development, Ministry of Public Works and Di

rector General of Food Crops, 'Ministryof Agriculture, and A.I.D.
 

will be represented by the individual holding or acting in the
 

office of Mission Director, USAID Mission to Indonesia, each of
 

whom, by written notice, may def "gnate additional representatives
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for all purposes other than e:'ercising the power under Section
 

2.1 to revise elements of the amplified description in Annex 1.
 

The names of the representatives of the Grantee, with specimen
 

signatures,will be provided to A.I.D., 
which may accept as duly
 

authorized any instruments signed by such representatives in
 

implementation of this Agreement, until receipt of written
 

notice of rev-cation of their authority. 

SECTION 8.3. Standard Provisions Annex. A "Vroject
 

Grant Standard Provisions Ann, c" (Annex 2) is attached to and
 

forms part of this Agreement.
 

IN WITNESS WHEREOF, the Grantee and the United States of
 

America, each acting through its duly authorized representative(s), 

.have caused this Agreement to be signed in their names and de

livered as of the day and year first above written.
 

REPUBLIC OF INDO'E21A 

By: 
Ii. lPanig, a 'an -
MiniS:tr for Foreign Affairs, ad interim 

UNITED STATES OF AMIER CA 

By: P 1 
Dioma-c,. UM (TF11,Director, 13: '411), ;.ndoneain 



ANNEX I 

Amplified Description of the Project
 
(Same for Loan and Grant Agraement) 

1. Purpose: To assist the Governmentit Indonesiaof (CO) 

in planning, itml)lementing, and operatLng and :ua!ntaining 

Sederhana irrigation sichtmes; in increasing Indon,.*sii's
 

food croiv.- product itn, particularly rice production; 
 and 

iti increasi ing the inconvu. and ii)nloymtent opportun itLcs in 

tile rural areaa of Indonv.iia. 

2. Fin.nItcl.ir: Tht' Proj,,ct Will b, financed from funds
 

provided 
Loth by A. I.1). ,and tht. Coern'int of Iudunes.ia.
 

A.I.1). vill provide il US FY 
 1918 up to $14./00,009 In
 

loan flinck utidT A. . .
 4 -i, .it! tip to
 

$4,50()0 ,00() in1 gr -it fuu tl'i utitl r A .I.1. 
 :.o'. !491.-025 -). 

1 0tsIL fluld will ,t'Aw (tiG0Ct Ia c.1 *yi utat. i S dr

h.ina lrigr.,;i for 11 :,t, yt-.1 19 .a1d l91/1,4(). It 

CotisniderilLilln (fillt A.l.1). ridi:U. ,r 'tJO}O(() f' 197 

'and P"' 1919, th, CLl a.(.)rI to t vid,, nrot L: t ll 
$12,200000 :Akilu.: t,)t . Il i:,u1 ,titnirs , * 11 4im00l,uuO (or 
$12r i~',j,-t't ,*) d.r- v tb h, d, a lcd ic Ia i t itil, 000 

(T AO c I 1).44r 8l ) '.lilt ) 1.n r4: I t It t i C 1 %t 4.t-1 ,iX

r)vtIttlLtsti t - tI I 4 ::-.-111t iv!I I th, IhIr r ti IttI 

tile er,1lt|t a(4,4- It:,I-iq ,it t14ti ,,.dr 

solj, t 1,) th,1 4v,;i l,411 ItIty ot i tjsl, all a h lttonal 

http:Iudunes.ia
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$10,300,000 of loan funds will be made available in US FY1979 

by amendrment to this Agreement (still within the G01 FY78/79). 

This would increase the loan amount to $25,000,000 and the 

grant amnount remain the same at $4,500,000, thus making a 

total A.I.D. contribution of $29,500,000. At suct time the 

GOI would provide an additional amount of not less than 

$8,500,000 for the Project making a total GO[ contribution 

of $20,700,000. In such .vent the total contributions of 

A.I.D. and the G0I for the Project would be $50,200,000. 

This is detailed in Table II, page 9. 

Subject to the availability of funds and the Agreement 

of he Parties, the lean amount furnished by A.I.D. may be 

increased in subsequent years by $91 ,200,000 up to a total 

of $116,200,000 and the (;rant amount may be increased by 

$8,700,000 up to a total of $13,200,000. This proposed 

additional funding of $99,900 ,000 '; ititended to as;ist 

tile GOI in the design id constructiion of approximately 

120,000 ha. of Inajor worl-. and 110,000 ha. of the comple

melitary tertiary program for Sederl 1a .subprojects during 

GOI FY 79/80 aind 80/81, Lotgether Wi. ti o ther Sderhaii.t ,c-

Lvities. i eveit o" thufis ,dditiot-il fundin, by A.I.1)., 

tile COI .ud prt vlde 'iddit itial. iutdi tig of $75,600,000 

maitl a to0ta.l ()1 cottir[tu Loul foi tle i'rc , 1 l not 

Lts;u thuLha $9b,30(,000. The comb hud contlithMInM of A. I.D. 
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and the GOI for the Project would then be $225,700,000 as
 

is detailed in Table III, page 10.
 

Changes up to 30% may be made to line item amounts
 

shown in the Finariial Plans (Tables I and II) for this
 

phase without formal amendment of this Agreement provided
 

that A.I.D. approves any such changes in writing, and that
 

the total A.I.D. contribution is not increased or the
 

Borrower's agreed contribution for this phase is not de

creased below that shown on the applicable plan.
 

3. Project Duration: runds from tile A.I.D. loan and grant 

will be available from August 1978 through August 1983 in
 

accordance with Section 3.3 of the Loan Agreement and
 

Section 3.3 of the Grant Agreement. It i anticipated 

that funds provided In there Agreements will assist in the 

financing of the Sederhanma Program activities in GOT FY 1978/ 

79 arid part of GO[ VY 19/9/80. 

4. Tarp-!rs: The consirltng services and training components 

of the Project will ,,i,,t in strengi :ning the capability of 

the GO[ agunc'ies concerned and the local pr[vate consulting 

and constructlui :ectort; to design amd construct Sederhana 

irrigat [on tW(Iili4!:,. The conSulting ;ervicos will be aimed 

pr inmail y ;Io - he - J b t r.f nting for Indun si aii governimient and 

locil! p rlIV;t4, S'ctor t ilcl inc alli inlvoved ill LiLe d. nigd 
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construction of Sederhana irrigation works. 
These consulting
 

services are anticipated to be funded from the A.I.D. grant
 

as shown in the Financial Plans. Assistance also will be
 

provided to assist in upgrading GOI training facilities as
 

to curriculum, equipment, training materials and training
 

facilities. The consultants, who will a..sisL the GO1 in
 

reviewing and recommending improvements in their training 

programs as well as the training for technicians from the 

local private sector, may be f"unded from the A.I.D. Grant.
 

Local private sector training shall be administered by the
 

DGFC and DGWRD. In-country training as well as any training
 

equipment, facilities and/or training material- are expected
 

to be funded in part from the A.I.D. Loan. 

Although the 00 had planned to construct irrigatioa 

facilities for 60,000 ha. under its Sederhana Program in 

GOI FY 79/80 with the assistance of funds provided by the 

A.I.D. Loan, the Loan funds if increased to $25,000,000 as 

set forth in Table If, are considered sufficient for con

struction of Irrigation fac ilties for only 30,000 ha. The 

Sederhana irrigation facilities to be financed in bypart 

A.I.D. Loa Lund ; May include new irrigation systems, re

habilitaton (if cKI sting itrigation systems, and/or extension 

of irrig.ation sy-teims. 
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Loan funds will also assist ir.the design and con

struction of tertiary canals included in the Complementary
 

Tertiary Program. Loan funding if increased to $25,000,000
 

as 
set forth in Table II, is provided for approximately
 

35,000 ha. of the 110,000 ha. within Sederh,ni sutbprojects
 

for which tertiary canals are presently needed and which
 

are not included in the GOI's Special Tertiary Program.
 

Loan and grant funds will be provided to assist the
 

small farmers in the formation of water user associations,
 

for the operation and maintenance (0&M) of tertiary systems,
 

and for tr.ii.ning of riembers and employees of water user
 

associations in OM. Training in O&M may also be provided
 

to central and local government employees associated with
 

O&M of Sederhana systems. In addition, A.I.D. loan funds
 

may be used to finance clearing, leveling and draining land 

in preparation of forming paddies or shaping of the land 

for cultivation. It is estimated that the farmers will con

tribute the equivalent of $2.9 million through their labor
 

for paddy formation and land shaping. All areas for which
 

A.I.D. funds e used for design, construction, water user
 

associations, land clearing, and land leveling, must be
 

includ withlin the GOl's Sederhana krrigation and Reclama

tioii ro,r,t. However, consulting services will also be 

provided ft' the Borrower's Special Tertiary Program, 
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approximately a third of which is comprised of Sederhana
 

subprojects.
 

5. Complementary Activities: 
 The funds being provided by
 

this Loan Agreement and companion Grant Agreement will
 

contribute to meeting the targets described in paragraph 2
 

above and as shown in the attached Financial Plants.. In
 

addition to these activities, the Borrower, with funds other
 

than those being provided by this Loan Agreement and com

panion Grant Agreement, will carry out the following acti

vities which are an integral part of the Borrower's FY 78/
 

79 Sederhana Program: (a) construct the major works for new
 

Sederhana irrigation systems covering an estimated 30,000
 

hectares; and (b) upgrade Sederhana irrigation systems
 

serving approximately 90,000 hectares. In addition the
 

Borrower during the next three or four years will construct
 

tertiary irrigation and drainage systems for an estimated 

360,000 hectares; within existing irrigation systems (Special 

Tertiary Progr, n). Approximately a third of this 360,000 

hectares it; withlin previously constructed Suderhana irri

gation systcens. 

6. Project Management: The Project shall be managed by 

DGWRD and DCFC unless the GOI, by written notice to A.I.D., 

reCucsts the transfer of responsibility for element(s) of 
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"Tnedesign and constructthe Project to another GOI agency. 


ion of irrigation and drainage facilities down to the tertiary
 

level shall be administered by the Directorate General 
of
 

Water Resources Development (DGWRD) l.rough the provincial
 

public works, except that the Complementary Tertiary 
Program
 

The agricultural components
may be administered by the DGFC. 


of on-farm works and land clearing and preparation 
shall be
 

administered by the DGFC through the prvincial agricultural
 

shall coordinate their
services. Both the DGWRD and DGFC 

with their respective training offices.training programs 

user associations shall be adminis-
The assistance to water 

inshall coordinate all assistancetered by the DGFC who 

Negeri (M'ini.;try of Home
this area with Departemen Dalam 

Affairs) and local government officials. Consulting servi

and s:hall be idmninii
ces shall be provided under the grant 

tthe primar rcspont:ibilitytered by the Department having 

if a single contract 
for the services contracted. However, 

is used'to provide Consutltng servicc! for both th DGFC 

shall be the admnisitrator of tiuch a
and DGWRD, the DGWRD 

shall responsible for coorditating co~ntract
contract and be 

ual matters with the D(;FC. 

7. Commod ItI v!-: I'1lrchEa.-; of co:titiod[LiIet for activit in 

Supported under ui1:; 1o;.M i,, tt ho r I 'd. All pturchA twt. 

funded in part or whol CiSidt,r ti f)-st iw.Jtt. 1w mist ittia lly 

the lorrtwtr Iiitid A.I..aIgreed upon by 
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TABLE III
 

FY 1978/79, 79/80 aiid 80/81 Sederhana II Project Financial Plan
 

I. 	 Construction of 
Irrigation Works
 
(Est. 120,000 ha) 


I. 	Ccplementary 

Tertiary Frogr

(Est. 110,000

., 
ha) 

Ii. Water User
 
AssociaTions
 
(Est. 950 P3A) 


IV. Land Clearing &
 
Preparing
 
(est. 100,000 ha) 


V. 	Consulting Service
 
and Evaluation
 
A. 	DGWRD 

B. 	DOA 


VI. Training
 
A. 	 DGWRD 
B. 	DOA 


V'I1. Equipent 


Inflation and
 

Contingency 


TOTALS 

(millions of US.$) 

AID Funding 

Grant Loan TaGOI 

JFX LC FX LC 

0 0 0 43.4 43.4 


I 	 I 
0 0 j 0 23.7 23.7 

0 0 0 2.8 2.8 


0 0 0 20.9 20.9 


4.9 2.3 0 0 7.2 

2.2 1.01 0 0 3.2 

0.2 0.1 0 1.1 1.4 
0.2 0.1 0 1.1 1.4 


0 0 0.4 0 0.4 


1.5 0.7 0.1 22.7 25.0 


9.0 4.2 0.5 115.7 129.4 


Total
 

43.4 86.8
 

8.0 31.7
 

2.7 5.5
 

20.9 41.8
 

0 	 7.2
 
0 	 3.2 

* 1 1 2.5 
1.1 2.5 

0 	 0.4 

19.1 44.1
 

96.3 225.7
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ANNEX 2
 

Project Grant Standard Provisions Annex
 

Definitions: As used in this Annex, the "Agreement" refers to
 
the Project Grant Agreement to which this Annex is attached and
 
of which this Annex forms a part. Terms used in this Annex have
 
the same meaning or reference as in the Agreement.
 

Article A: Project Implementation Letters. To assist Grantee
 
in the implementation of the Project, A.I.D., from time to time,
 
will issue Project Implementation Letters that will furnish
 
additional information about matters stated in this AgreemLnt.

The parties may also use jointly agreed-upon Project Implementa
tion Letters to confirm and record their mutual understanding
 
on aspects of the implementation of this Agreement. Project

Implementation Letters will not be used to amend the tezt of
 
the Agreement, but can be used to record revisions or exceptions

which are permitted by the Agreement, including the revision of
 
elements of the amplified description of the Project in Annex 1.
 

Article B: General Covenants
 

SECTION B.1. Consultation. The ParEies will cooperate: to
 
assure that the purpose of this Agreement iill be accomplished.

To this end, the Parries, at the request of either, will exchange

views on the progress of the Project, the performance of obliga
tions under this Agreement, the performance of any conm-ultants,
 
contractors, or suppliers engaged on the Project, and other
 
matters relating to the Project.
 

SECTION B.2. E.cecution of Project. The Grantee will:
 

(a) carry out the Project or cause it to be carried
 
out with lue dili.'gence and efficiency, in conformity with
 
sound technical, financial, and management practices, and
 
in conformity with those documents, plans, specifications,
 
contracts, schedules or other arrangements, and with any

modifications therein, approved by A.I.D. pursuant to this
 
Agreement; and
 

(b) provide qualified and experience management for,

an,! train such staff as may be appropriate for the main
tcnance and operation of the Project, and, as applicable
for continuing activities, cau.± the Project to be operated
and maintained in such manner as to assure the continuing
and successful achievement of the purposes of the Project. 
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SECTYON B.3. Utilization of Goods and Services
 

(a) Any resources financed under the GranL 
will, unless
 

otherwise agreed in writing by A.I.D., be devoted to the
 

LaC Project, and thereafter
Project until the completion of 
further the objectives sought in will be used so as to 


carrying out the Pro'ect. 


(b) Goods or services financed under the 
Grant, except
 

as A.I.D. may otherwise agree in writing, 
will not be used
 

a foreign aid project or activity
to promote or assist 

a country not included in
financed by
associated with or 
 in effect
 

Code 935 of the A.I.D. Geographic Code 
Book as 


at the time of such use.
 

SECTION B.4. Taxation
 

(a) This Agreement and the Grant will be 
free from any
 

ter
fees impose-1 under laws in effect in the 
taxation or 


ritory of the Grantee.
 

(b) 	 To the extent that (1) any contractor, including 
of such contractorpersonnelany consulting firm, any 

and property or transactionthe Grant, anyfinance under 
and (2) any cot.rmdity procure-;

relating to such contracts 
are not eXempt 

ment transaction financed under the Grant, 
or levies:;taxes, tariff!;, duties; other

from identifiable 
laws in effect in the territory of the Grantee,

imposed under 
and to the extent provided In an1d 

the Grantee will, as 
Letters, pay or retiniturse 

pursuant to Project Impl ementat ion 	
theother than thoSe provided under

the same with funds 

Grant.
 

Audit.

SECTION B.5. Reports, Relcords,aispecction:, 

The Grantee will: 

relatingsuch information and reporti
(a) furnish A.I.1). 


to the Project andlo thisl Agreement asi A.I.1). way reason

ably request; 

or catlse t'o hi,e .n-titatilld, in) .lc:oe l.&nce(b) ma iuta iln 
cto ltill, principIc .. .1m1i ptct i 

with '.nra,11 >allly:CeItc 
5:i'l. ttijiI t- hi( 

cons iSLent. 1y alj)ll i etl, 1l)k .i and ol' 
sow,w , . il iLt e tor:'iilu :J ;it h( tL 

Protect and t trdi 
'Iii ,.,.l vl t " .i'Iililitatlon, t lceil rce'pi t i" i o IJ 

ttl , wi 1 I he
 
icquii red tiI1d4r it, (;itit . ,1ictti . .mtid ;c 


t .	 .,cceitdaudit.d reigularly, in icirdin 'w rh , r ly 
intil l Oi ai oed for tlir%,e' yelri 	 3114.1, 

auditing iitandardai, 
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SECTION B. 5. (b)
 

the date of last disbursement by A.I.D.; such books and 
records will also be adequate to show the nature and 
extent of solicitations of prospective suppliers of g-,ods 
and services acquired, the basis of award of contracrs and 
orders, and tile overall progress of the Project towi~rd 
completion; and
 

(c) afford authorized representatives of a Party the 
opportunity at all reascnable timeS LO inspect the Project, 
the utili:.ation of goods and services financed by such 
Party, and books, records, and other docurnents relating to 
the Project and the Grant. 

SECTION B.6. Conpletsneus of lnforca'tiou. 	 The Grantee 
confirms:
 

(a) that tile fact:i and circui::.ititnce'. of w*ich it ha 
informed 	 A. 1.D. , or cause A. 1.D. to t,, infor,.id, in the 

the" Grant,course of reitchirg, a greetnutnt with A.I.. on are 
accurate and compllCte , and include all facts .ad circum
stances that might riaierially AftftCL t ttil Project .ind tie 
discharge of responalbiliLie-' uider thit: A,-rci xt:et; 

(b) thiat it will inform A.I.D. in ti V,.ly il .ct ion of 
any 3uhsi -quent facts and circu .,ttc-i-. t VI-hl.,at :-att rria l

ly affect, or that it is ra, aonalblr to b,-li taiFhtI Iog 
affect. the Project he chiurFv z' -l u litor di tit tq Ib i'n 
under thi:A Agreet:ctl, 

SECTION is. 7. Other Ptymenta. (;ranttce aft tirtn-4 that no 
payments havy' |,)-b or-w1 f-be rteceived by any ofi tciA tOf 
the Grantee in co11ctC ion with the procur:.:nt of guod.4 or 
nervice: finanmnced utder t.he Grait, c-;L ! :1 , tax-, or 
simi liar pitymeuLq lv. itly vt. t l i-% dIti th,-	 cut:t ry ol thV 
Grantee. 

"Ih, (: -r witllt1.alv willSECTION I, Is. lfor::at luti end , 
angive appropri at e pUbli it to thr.( . 1311 thfe rt £ 

a progratt to Which thv 11:%it-d :;tt -' h: , c',:t :t ut ed, 
Identify the P'rojvct nitu, and :,;.:t. I t d,hI.,d,-A/A ID.. 
al described in 1'rojuct I:~ple:.cnt ti t.#? te . 

http:infor,.id
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Article C: Procurement Provisions
 

SECTION C.I. Special Rules.
 

(a) The source and origin of ocean and air shipping

will be deemed to be the ocean vessel's or aircraft's
 
country of registry at the time of shipment.
 

(b) Premiums for marine insurance placed in the
 
territory of the Grantee will be deemed an eligible

Foreign Exchange Cost, if otherwise eligible under
 
Section C.7(a).
 

(c) Any motor vehicles financed under the Grant will
 
be of United States manufacture, except as A.I.D. may other
wise agree in writing.
 

(d) Transportation by air, financed under the Grant,
 
of property or persons, will be on carriers holding United
 
States certification, to the extent service by such car
riers is available. Details on this requirement will be
 
described in a Project Implementation Letter.
 

SECTION C.2. Eligibility Date. No goods or services may

1-e financed under the Grant which are 
procured pursuant to orders
 
or contracts firmly placed or entered into prior to 
the date of
 
th's Agrceemrent, except as the Parties may otherwise agree in 
writling. 

SECTION C.3. Plan!, Specific-1--n, and Contracts. In
 
order for there to be mutua-agreement on t'wing matters,
 
and except as the Parties may otherwise agrc- in writing:
 

(a) The Grantee will furni:h to A.I.D. upon preparation, 

(1) any plan; , specifications, procurement or 
construct; ". ,che(ules, cont-racts, or other documentation 
relating -o go,.; or services to be financed under the 
Grant, [icl 1dilng doCUITlel tatiton 'c,lating to the prequali
fication and select ion of cont ractors and to the solicita
tion of 1,id; and proposals. Material modi fications in 
S;uct docutient at ion wf11 lilkewi se be furnished A.I.D. on 
p17e1)arat: ion; 

(2) such ldoctiint at ion wi I I also be furni:; hed to 
A. J.)., ulpOnI prel)drat ion, relIat int;ito "lly goodsi or :;ervice,,;,
which, otulg o t i ll allretl muIldei" hI*. ;rant , .11-V deeln, d 'by
A. 1.1). to be of llhtjOrt import:ance to the l1roject. A';ptvct ,
of th. Pro.jtl l Inivolvinz i, under ill:; fullt.tiotat t,r.; (11)
(2) w IlI be I tclit i i ed 111 l'rol ccl. lispt1l, lentiat i on L.ett,(!rnl; 
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SECTION C.3.
 

(b) Documents related to the prequalifi:ation of
 
contractors, and to the solicitation of bids or proposals
 
for goods and services financed under che Grant will be
 
approved by A.I.D. in writing prior to their issuance,
 
and their terms will include United States standards and
 
measurements; 

(c) Contracts an'_ contractors financed under the Grant
 
for engineeLing and other profe.sinnal servires, for con
struction services, and for such other services, equipment
 
or materials as may be specified iLL Pruject Impleuentation
 
Letters, will be approved by A.I.D. in writing prior to
 
execution of the contract. Material modifications in such
 
contracts will also be approved in writing by A.I.D. prior
 
to execution; and
 

(d) Consulting firms used by the Grantee for the
 
Project but not financed under the Grant, the scope of
 
their services and such of their personnel assigned to the
 
Project as A.I.D. may specify, and construction contractors
 
used by the Grantee for the Project but not financed under
 
the Grant, shall be acceptable to A.I.D.
 

SECTION C.4. Reasonable Price. No more than reasonable
 
prices will be paid for any goods or services financed, in whole
 

or in part, under the Grant. Such items will be procured on a
 
fair and, to the maximum extent practicable, on a competitive
 
basis.
 

SECTION C.5. Notification to Potential Suppliers. To
 
permit all United States firms to have the opportunity to partici
pate in furnishing goods and services to be financed under the
 
Grant, the Grantee will furnish A.I.D. such information with
 
regard thereto, and at such times, as A.I.D. may request in
 
Project Implementation Letters.
 

SECTION C.6. Shipping. 

(a) Goods which are to be transported to the territory 
of the Grantee may not be financed under the Grant if
 
transported either: (1) on an ocean vessel or aircraft 
under the flag of a country which is not included in A.I.D. 
Geographic Code 935 ;,s in effect at the time of shipment, 
or (2) on an ocean vessel which A.I.D., by written notice 
to the Grantee has designated as ineligible; or (3) under 
an ocean or air charter which has not received prior A.I.D. 
approval. 
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SECTION C.6.
 

(b) Costs of ocean or air transportation (of goods or
 

persons) and related delivery services may not be 
financed
 

under the Grant, if such goods or persons are carried:
 

(1) 
on an ocean vessel under the flag of a country 
not,
 

at the time of shipment, identified under the paragraph 
of
 

the Agreement entitled "Procurement Source: 
Foreign Ex

change Costs," without prior written A.I.D. approval; 
or
 

(2) 
on an ocean vessel which A.I.D., by written 
notice to
 

the Grantee, has designated as ineligible; or (3) 
under a
 

ocean vessel or air charter which has not received 
prior
 

A.I.D. approval.
 

(c) Unless A.I.D. determines that privately 
owned
 

are not avai-

United States-flag commercial ocean vessels 


lable at fair and reasonable rates for such 
vessels, (1)
 

least fifty percent (50%) of the gross tonnage 
of all
 

at 

goods (computed separately for dry bulk carriers, 

dry
 

cargo liners and tankers) financed by A.I.D. 
which may be
 

transported on ocean vessels will be transported 
on
 

privately owned United States-flag commerc'.al 
vessels,
 

and (2) at least fifty percent (50%) of thu gross freight
 

revenue generated by 	all shipments financed by A.I.D. and
 

transported to the territory of the Grantee on dry cargo,
 

liners shall be paid to or for the benefit 
of privately
 

Compliance

owned United States-flag commercial vessels. 


with the requirements of (1) and (2) of this 
subsection
 

must be achieved with respect to both 
any cargo transport,
 

from U.S. ports and any cargo transported 
from non-U.S.
 

ports, computed separately.
 

SECTION C.7. Insurance.
 

(a) Marine insurance on goods financed by 
A.I.D. whi
 

are to be transported to the territory of the Grantee ma)
 

be financed as a Foreign Exchange Cost under 
this Agreemet
 

provided (1) such insurance is placed at 
the lowest avai

lable competitive rate, and (2) claims thereunder 
are
 

payable in the currency in which such goods were financed
 
If 	the Grantee
 or 	in any freely convertible currency. 


(or government of Grantee), by statute, decree, rule,
 

regulation, or practice discriminates with 
respect to
 

A.I.D.-financed procurement against any marine 
insurance
 

company authorized to do business in any State of the
 
the territory o

United States, then all goods shipped to 

the Grantee financed 	by A.I.D. hereunder will be insured
 

and such insurance will be placed

against marine risks 
in 	the United States with a company or companies 

authoriz' 

do a marine insurance business in a State 
of the United 

to 

States.
 

http:commerc'.al
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SECTION C.7.
 

(b) Except as A.I.D. may otherwise agree in writing,
 
the Grantee will insure, or cause to be insured, goods
 
financed under the Grant imported for the Project against
 
risks incident to their transit to the point of their use
 
in the Project; such insurances will be issued on terms
 
and conditions consistent with sound commercial practice
 
and will insure the full value of the goods. Any indem
nification received by the Grantee under such insurance
 
will be used to replace or repair any material damage or
 
any loss of the goods insured or will be used to reimburse
 
the Grantee for the replacement or repair of such goods.
 
Any such replacements will be of source and origin of
 
countries listed in A.I.D. Geographic Code 935 as in effect
 
at the time of replacement, and, except as the Parties may
 
agree in writing, will be otherwise subject to the provi
sions of the Agreement.
 

SECTION C.8. U.S. Government-Owned Excess Property. The
 
Grantee agrees that wherever practicable, United States Govern
ment-owned excess personal property, in lieu of new items
 
financed under the Grant, should be utilized. Funds under the
 
Grant may be used to finance the costs of obtaining such property
 
for the Project.
 

Article D: Termination; Remedies.
 

SECTION D.l. Termination. Either Party may terminate this
 
Agreement by giving the other Party 30 days written notice.
 
Termination of this Agreement will terminate any obligations of
 
the Parties to provide financial or other resources to the Pro
ject pursuant to this Agreement, except for payment which they
 
are committed to make pursuant to noncancellable commitments
 
entered into with third parties prior to the termination of
 
this Agreement. In addition, upon such termination A.I.D. may,
 
at A.I.D.'s expense, direct that title to goods financed under
 
the Grant be transferred to A.I.D. if the goods are from a
 
source outside Grantee's country, are in a deliverable state
 
and have not been offloaded in ports of entry of Grantee's
 
country.
 

SECTION D.2. Refunds.
 

(a) In the case of any disbursement which is not sup
ported by valid documentation in accordance with this 
Agreement, or which is not made or used in accordance 
with this Agreement, or which was for goods or services 
not used in accordance with this Agreement, A.I.D., 
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SECTION D.2.
 

notwithstanding the availability or exercise of any 
other
 

remedies under this Agreement, may require the Grantee 
to
 

refund the amount of such disbursement in U.S. Dollars 
to
 

A.I.D. within sixty (60) days after receipt of a request
 

therefor.
 

(b) If the failure of Grantee to comply with any of
 

its obligations under this Agreement has the result that
 

goods or services financed under the Grant are not 
used
 

effectively in accordance with this Agreement, A.I.D. 
may
 

require the Grantee to refund all or any part of the 
amount
 

of thp disbursements under this Agreement for such 
goods
 

or services in U.S. Dollars to A.I.D. within sixty days
 

after receipt of a request therefor.
 

(c) The right under subtection (a) or (b) to require
 

a refund of a disbursement will cc.,tinue, notwithstanding
 

any other provision of this Agreement, for three 
years
 

from the date of the last disbursement under this 
Agreement.
 

(d) (I) Any refund under subsection (a) or (b), or (2)
 

any refund to A.I.D. from a contractor, supplier, 
bank or'
 

other third party with respect to goods or services financed
 

under the Grant, which refund relates to an unreasonable
 

price for or erroneous invoicing of goods or services, 
or
 

to goods that did not conform to specifications, or to
 

services that were inadequate, will (A) be made 
available
 

first for the cost of goods and services required 
for the
 

Project, to the extent justified, and (B) the 
remainder,
 

if any, will be applied to reduce the amount of 
the Grant.
 

(e) Auy interest or other earnings on Grant funds
 

disbursed by A.I.D. to the Grantee under this Agreement
 
of such funds for the Project

prior to the authorized use 
will be returned to A.I.D. in U.S. Dollars by the Grantee.
 

No delay in exercising
Nonwaiver of Remedies.
SECTION D.3. 

any right or remedy accruing to a Party in connection 

with its
 
a waiver of
 

financing under this Agreement will be construed 
as 


such right or remedy. 

SECTION D.4. Af;s ifri, n L. The (rantee agrecs, upon request, 
of any cause of action which 

to execute an aszdgnemcnt ,:o A.I.D. 
may accrue to the Grantee i:i connectioa with or arising out of 

or breach of performance by a party
the contractual performanc-
to a direct U.S. Dollar contract wit'i A.I.D. financed in whole or 

in part out of funds granted by A.I.D. under this Agreement. 
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UNITED STATES GOVERNMENT 

Memorandum
 
TO : Distribution DATE: January 8, 1979 

FROM : ASIA/PD, Aifert 

SUBJECT: A.I.D. Project Grant Agreement No. 497-0252, Sederhana 
(Simple) Irrigation and Land Develorment I-! 
Grant Implementation Letter No. 1; 
Loan Implementation Letter No. 2 -- (Loan 497-T-054) 

Attached for your information and files are copies of 

subject documents. 

Attachments: a/s 

Distribution: 
SER/FM/LD : SHudec 
SER/FM/BFD: JO'Neill 
GC/ASIA:HMorris 
ASIA/PD/ENGR :RMacDonald 
ASIA/ISPA: HPetrequin 
ASIA/TR :TCC lark 
ASIA/DP: RHall igan 
DS/DIU/DI (2 copies) 
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UNITED STATES OF AMERICA
 
AGENCY FOR INTERNATIONAL DEV'ELOPMENT
 

AMERICAN EMBASFY
 
JAKfRTA, INDONESIA 

December 13, 1978
 

I)epartemen Luar Negeri 
Jalan Pejambon 	 6 
Jakarta 

Attent ion 	 Directorate General of Foreign Economic 
Re la t ions 

Subject 	 A.I.1). Project ;rant Agreement No. 497-0252 
Sederhana (Simple) Irrigation and Land 
[)evelopm(il, II 
Grant Implt.,(nt.,tat ion lA't ter No. 1 

Gentlemen: 

I am pleased to inform you that the (ondition; Precedent 
to )isbursiemefnt ection oft, 4.1 the. (ratit Agreement , have
been iat i,'ifled by the following, documint aLion: 

Section 4.01 (a) -- dvsI;'IVIL loll of representa tives. 
lHAPP'ENAS Letter No. 29CT8/WK/XI/78 dated November 28, 1978.
Ir. Suyono's L.ettcr No. 111..02.01.02 dated October 30,
1978. 
Ir. Suyono',:s I.et te *No. 1II..02.01 dat , November 29, 1978.
Ir. Wardoyo'. Let,.r No. I.E:5.78.1114 dated November 27, 
1978.
 

Section 4.01 (b) -- timt, :ch'dUl'o for tvalantion p)rogram,
1r, Oetit.onot' Letter No. 111o.02.01.01 dattd November 20,
1978. 

"hottuta C:. Nitblock 

1)I I' trI r 
D)int ribution : CI Iil!. i e 
IIAI'I'INAS - 5 IA:J:nIlthi" r'"" -
!). - H ti ) . r---
IJIV - 5 t 1 t It$1 

,.,, 
1A;/ 11141)- I 

PR k A IA/ $-16 : -):W).,.of town/...._ 
4. :1 /7 ' 
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UNITED STATES OF AMERICA
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

AMERICAN EMBASSY
 
JAKARTA, INDONESIA 

December 13, 1978
 

I)epartemen Luar Negeri 
Jalan Pejambon 6
 
Jakarta
 

Attention 	 Directorate General of Foreign Economic
 
Relations
 

Subject 	 A.I.D. Loan No. 497-T-054
 
Sederhana (Simple) irrigation and Land
 
Development I1
 
Loan Imp1IletnCntation Letcter No.2
 

Gent lemen:
 

I am pleased to inform you that the Conditio,'. Precedent to 
i)isbursement, Section 5.01 of the Loan Agreement, have been
 
Sati,;fitd by the following d(ocumCntaLionl:
 

Section 5.01 (a) -- opinion of Lilt Ministry of Justice 
dated October 11, 1978. 

Section 5.01 (b) -- designatLion of representatives ,
BAPPi'NAS letter No. 2968/WK/XI/78 daLed November 28 , 1978. 

Section 5.01 (c) -- itnie schdule for evaIluation program, 
Ir. OeCSI-ln 's Letter No. 1Il..02.01 .01 dated November 20, 
1978.
 

S i l t 1 4 .1] y o u r s)17; 

Th1Ollas C. N1)1 ()ck
1)1 rt,c t r 

l)fitrflition: 
DE)PILj - i0 
BAPPI;NAS - 5 CIearance!.: 1.7 
DIWI)I! - 5RI,:RCKr I,,.g . .//( 
[)(:1:- IA :. IWRah I .OMF :AlBl.v,1n! ,l. 
IA, RiD-I0, OMEI, PRO-2, CM&-3 I'iHO: 11r1, V I1' 2 

-. 

A:; IA/I')- 10 00 :wBn,1I , (.iii '_f tow ) 

ill):WIIM(A l, ": J : 12/(/78 
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UNITED STATES GOVERNMENT 

Memorandum
 
TO : Distribution DATE: January 8, 1979
 

FROM : ASIA/PD, $eLfert 

SUBJECT: A.I.D. Project Grant Agreement No. 497-0252, Sederhana
 
(Simple) Irrigation and Land Development II
 
Grant Implementation Letter No. 1;
 
Loan Implementation Letter No. 2 -- (Loan 497-T-054)
 

Attached for your information and files are copies of
 

subject documents.
 

Attachments: a/s
 

Distribution:
 
SER/FM/LD:SHudec
 
SER/FM/BFD:JO'Neill
 
GC/ASIA:HMorris
 
ASIA/PD/ENGR:RMacDonald
 
ASIA/ISPA:HPetrequin
 
ASIA/TR:TCClark
 
ASIA/DP:RHalligan
 
DS/DIU/DI (2 copies),
 

BEu U.S. Sav.lop Bondi Rqulrly on t, Payroll Savings Plan
 



UNITED STATES OF AMERICA
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

AMERICAN EMBASSY
 
JAKARTA, INDONESIA
 

December 13, 1978
 

Departemen Luar Negeri
 
Jalan Pejambon 6
 
Jakarta
 

Attention : 	Directorate General of Foreign Economic
 
Relations
 

Subject 
 A.I.D. Project Grant Agreement No. 497-0252
 
Sederhana (Simple) Irrigation and Land
 
Development II
 
Grant Implementation Letter No. 1
 

Gentlemen:
 

I am pleased to inform you that the Conditions Precedent
 
to Disbursement, Section 4.1 of the Grant Agreement, have

been satisfied 	by the following documentation:
 

Section 4.01 (a) -- designation of representatives.

BAPPENAS Letter No. 2968/WK/XI/78 dated November 28, 1978.
 
Ir. Suyono's Letter No. IIL.02.01.02 dated October 30,
 
1978.
 
Ir. Suyono's Letter No. I1L.02.01 dated November 29, 1978.
 
Jr. Wardoyo's Letter No. I.E5.78.1114 dated November 27,
 
1978.
 

Section 4.01 
(b) -- time schedule for evaluation program,

Ir. Oesman's Letter No. IIL.02.01.O1 dated November 20,

1978.
 

Sincerely yours,
 

Thomas C. Niblock
 
Director
 

Distribution: 
 Clearances:
 
"DEP - 10- RD:RCKriegel1J'-

BAPPENAS - 5 
 IA:JRKnhle K.,/
DGWRD - 5 OMF:ABlIvan i.7",
DGFC 5 11PRO: 12' rfs h n 

DD:WBollinger ( of town)AIA RPD-ASIA/I'D-10 OMF, PRO-2 C&R-3 	 "A. - .RD/ID:W~A1-er:jes: 12/7/78
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UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

AMERICAN EMBASSY
 
JAKARTA, INDONESIA 

December 13, 1978
 

Departemen Luar Negeri
 
Jalan Pejambon 6
 
Jakarta
 

Attention : 	 Directorate General of Foreign Economic 
Relations
 

Subject 	 A.I.D. Loan No. 497-T-054
 
Sederhana (Simple) Irrigation and Land
 
Development II
 
Loan Implementation Letter No.2
 

Gentlemen:
 

I am pleased to inform you that the Conditions Precedent to
 
Disbursement, Section 5.01 of the Loan Agreement, have been
 
satisfied by the following documentation:
 

Section 5.01 (a) -- opinion of the Ministry of Justice 
dated October 11, 1978. 

Section 5.01 (b) -- designation of representatives, 
BAPPENAS Letter No. 2968/WK/XI/78 dated November 28 , 1978. 

Section 5.01 (c) -- time schedule for evaluation program,
Ir. Oesman's Letter No. 11L.02.01.O dated November 20, 
1978. 

Sincerely yours,
 

Thomas C. Niblock 
Director
 

Distribution: 
DEPLU- T 
BAPPENAS - 5 Clearances: 7 
DCWRD - 5 RD:RCKriege
1)(G FC 5 hA:JRKah e -. 

OMF :ABE vans
IA, R)-10, OMr, PRO-2, C&R-3 	 PRO:hMarshal 1 -
ASIA/DI)-10 	 I (out town)D):WBollinger of 

1I)/lDl:WilMc 1eer:jcs: 12/6/78 



OPTIONAL FORM NO. 10 
MAY Il911 CrITION 
CSA FPMn (41 c,") 101...6 

UNITED STATES GOVERNMENT 

Memorandum
 
TO : Distribution DATE: April 11, 1979 

FROM : ASIA/PD/EA, RJAsselin 

SUBJECT: INDONESIA - A.I.D. Project Grant No. 497-0252 

Sederhana Irrigation and Land Development II 

Grant Implementation Letter No. 2 

Attached for your information and files is copy of subject document.
 

Distril-ution:
 
FM/LD: SHudec
 
FM/BFD:JO'Neill
 
AS IA/PD/ENGR: M acDona id 
ASIA/ISPA: BDupuis
 
ASIA/TR:TMArndt
 
ASIA/DP: RHalligan
 
ASIA/GC: CStephenson
 
DS/DIU:JHafenrichter
 
SER/COM: RWiley 

Attachment: a/s
 



AGENCY FOR INTERNATIONAL DEVELOPMENT 
American Embassy
 
Jakarta, Indonesia
 

Date: March 19, 1979
 

Directorate of Food Crop Protection
 
Directorate CGneral for Food Crops
 
Milistry of Agriculture
 
Jalan Ragunan, Pasar Minggu
 
Jakarta
 

Attention: Ir. Soenardi
 
Director of Food Crop Protection 

Subject: AID Project Grant No. 497-0252
 
Sederhana Irrigation and Land Development II
 
Grant Implementation Letter No. 2
 

Dear It. Socnardi:
 

This implementation letter regarding the proposed Seminar on
Irrigation Organization outlines a partLicular need raised by
you that the proposed project is designed to address. It 
also sets forth a reconmmended course of action to provide
funds for the aforementioned Seminar. 

The Need: In recent years the Government of Indonesia has
Unecome ore directly involved in promoting the development
of irrigation organizations at the conununity/farin level. A
number of different approaches have evolved to develop
irrigation water user associations (P3A). 'llese approaches 
vary by province as well as by implementing agency. As you
indicated in your letter to USAID proposing the staging of 
a seminar on irrigatioi. organization, there it considerable
utility at this time in promoting an exchange of views 
regardiiij progress to date, a; well as vartI',ont In 
organ i zaLi ona l needs and approaches among vari lou; concerned 
par ti es. 

Your offilce (The Directorate of Food Crop Protection of the
Directorate General of Food Crop Production, Minititry of
Agriculture), and Ini particular the Subdirectorate of Land 
and Water Conservation (SDLWC), has held and will continue
 



a- -- --d'n------
sized irrigation system where yournoffice will be 
continuing as wol as broadening its scope of activities. 
Tac ties involved in mprov!ng commit' level
irrigation organization and water management Include a'wide 
variet of articipa0ts -- ranging from farmers themselves,
agricultural extension agents irrigation personnel, and
other government official an& university resarchers. We..
therefore feel it is appropriate that your office take
responsibility for stagig the proposed seminar --while at
the same time inviting participants from relevant aencies
and offices which are involved in and concerned witg the 
roblem of improving irrigation development at the counity 

Te Proosed Core ofAtio: In rsose to past
li .our office as wel.. from the in. 

stLtutiona spciist assigneunder Bederhana 11 (FY 1979180) loan fud havo been
specially set' aside for encouraging the development of water 
user associations and_ poving water Mnagement. Your 
consultant for the Sed a Program fully supports the
utility of holding such a semnar at this tim* and has
been working with your office In making prelimiary prepara
tions,* The major purpose 'of the' seminar is to promote an
exchange of views, evaluations, 'and sharing of idease re
garding, issues and approaches to coamm~ity level Irrigationinstitutional development, The seminar fbrmat will consist 

of perximt'l20workn papers -- atructured around a setto ocs %ich nclue (1)'appropriate uisoorganizatig, (2)' Snterla '6.onh ps amn wAter user
leaders and other' off!;!;lsfpersoael, (3) appropriateroe
for the government in stimalting' the development of roe 
Improved water maaement 'and irvrigtion institutionbp"""''"'(4)' the capacities of waiter users to undertake various
activities and (5) possible approaches to further action/
research. In addition to the presentation "of papesoe
half of the time of the seminadr will be devoted tods.' 
cussions, including formal review by reseirchers and
officials'directly involved with' the proposed topics* 
The number 'of participart. to the seminar has been expanded,
both because of interest on the part of relevant agencies"' 
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and groups, as well as the interest of your office in pro
moting an exchange of views among a wide body of concerned 
parties. The participants will include selected officials 
from the Directorate General of Water Resources Development
and the Ministry of Agriculture who are involved in planning
and implementing irrigation development act-ivities (par
ticularly with regard to community l v, ' "... both 
at the central and provincial itvul, officials from other 
relevant ministries, university researchers and advisors to 
the government on irrigation development policies, slhcted
 
water user association leaders, foreign consultants working

in an advisory capacity with the Government of Indonesia, 
and selected scholars/officials with research/workin. ex
perience on similar topics in neighboring Southeast Asiani 
countries.
 

It is proposed that the seminar will last for one week and 
be held in Central Java, including a one day preliminary 
field trip. It is further proposed Lhat the seminar be 
funded under USAID grant funding for Sederhana II (Project 
No. 0252). Attachment A is the proposed budget which has 
been agreed to by your office and USAII). It provides a
 
breakdown of anticipated expense:. ]: ! proposed that the 
steering and organizing cotmmittees, coordi . ted through 
your office will provide necessary adminisLtritive and 
clerical staff to support the seminar throughout it:. plan
ning, preparation and execution stages. It is expected
that your office will maintain a fui accounting of 
expenditures incurred, and will provide USAID with a
 
detailed report of the same upon completion of the se-minar 
activity. It is understood th~at any funds not required for 
the seminar activity as outlined in the propo:cd budget will 
be returned to USAID, and that the maximum fuknding to be 
provided for this seminar by USAI) is tUS$26,520. 

If the foregolng arriingemetttsiaccep tab I o you, please
indicate so by written response to this letter. 

Sincerely,
 

Tl't ma-; C. Niblock 
Dlrc Lor 

of Foodit :Acpd gnehal uheGover 'P of ndonti 

Buthrar-Tiector rfood Crop Protection 
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ATTACHMENT A
 
Implementation Letter No. 2
 
Sederhana Irrigation Grant Project No. 0252
 

Proposed Budget for Irrigation Organization Seminar
 

(Semarang, April 8 - 15, 1979)
 

BUDGET
 

1. 	Accommodation Including Meals
 

Rp. 15,000 x 60 = Rp. 900,000/day
 
Rp. 12,500 x 10 = Rp. 125,000/day
 

Rp. 1,025,000/day
 

Total 6 days x Rp. 1,025,000/day 	 Rp. 6,150,000
 

2. 	Rental of Conference Room (Est)
 
Rp. 50,000 x 3 days 150,000
 

3. 	Honorarium
 

a. 60 x Rp. 5,000 - Rp. 300,000 
b. 10 x Rp. 2,500 - Rp 25,000
Rp. 325,000
 

Total 7 days x Rp. 325,000 	 2,275,000
 

4. 	Transport to and from conference site
 
for participants 3,600,000
 

5. 	Honorarium for participants paper
 
Rp. 40,000 x 18 720,000
 

6. 	Administration and Overhead costs,
 
including reimbursement to steering and
 
organizing committee, rental of sound
 
system, costs of replication, folders,
 
local transport cost 	 1,250,000
 

7. 	Field trip transportation (rental of vehicle) 200,000
 

8. 	Miscellaneous costs, snacks, opening ceremony,
 
and closing ceremony and TVRI reception 602,500
 

SUB-TOTAL Rp. 14,947,500
 
9. 	Contingency 10% 1,494,750
 

GRAND-TOTAL Rp. 16,442,250
 

(at Rp. 620/1 US$) US$ 26,520
 



Project No. 497-0252
 

AMENDMENT NO. 1 TO
 

GRANT AGREEMENT
 

BETWEEN THE
 

REPUBLIC OF INDONESIA
 

AND THE
 

UNITED STATES OF AMERICA
 

FOR
 

SEDERHANA (SIMPLE) IRRIGATION
 

AND
 

LAND DEVELOPMENT II
 

Dated: JULY 2. 1980
 



This AMENDMENT NO. 1 dated July 2 , 1980, is entered into
 

between the REPUBLIC OF INDONESIA ("Grantee") ano the UNITED STATES
 

OF AMERICA, acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT
 

("A. I..D.") 

WITNESSETH:
 

WHEREAS, the Grantee and A.I.D. entered in
a grant agreement
 

designated as A.I.D Project 497-0252, on August 31, 1978, ("Grant
 

Agreement"), whereby A.I.D. agreed to grant to the Grantee up to
 

four million five hundred thousand United States dollars ($4,500,000)
 

to assist the Grantee in carrying out a program to plan and implement
 

Sederhana (Simple) Irrigation Systems including both the physical
 

systems and the social infrastructure which are essential for adequate
 

operation and maintenance of the systems; and
 

WHEREAS, the Grantee and A.I.D. desire to amend the Grant
 

Agreement to reflect an increase of $4,500,000 in the amount of the
 

Grant from $4,500,000 to $9,000,000;
 

NOW, THEREFORE, the Grantee and A.I.D. hereby agree that
 

the Grant Agreement for A.I.D. Project No. 497-0252 is hereby amended
 

as follows:
 

1. Section 3. 1 of the Grant Agreeirwnt is hereby amended 

by substituting the words "nrne million United States ("U. S.") 

dollars ($9,000,000)" for the words "four million five hundred thousand 

United States ("U.S.") dollars ($4,500,000)." 

-I
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2. Table III to Annex 1 to the Grant Agreement is
 

amended to reflect the addition to the Grant.
 

3. Except as hereinabove expressly amended, the Grant
 

Agreement remains in full force and effect inaccordance with all of
 

its terms. 

INWITNESS WHEREOF, the Grantee and the (nited States of
 

Americaeach acting through its respective duly authorized representative,
 

have caused this Av'ndment No. 1 to be signed in their names and delivered
 

as of the day and year first above written.
 

,REPUBLIC OF INDONESIA UNITED STATES OF AMERICA
 

BY: Prof. Dr. Mochtar Kusumaatmdja ! MOOr
ear 

Minister for Foreign Affairs Aftassador 
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