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CENTRAL ELETRICA DE FURNAS S.A.
and the

UNITLED STATES OF AMERICA

Dated: October 2, 1yvh,

CONFORMED



AQGREEMENT, in furtherance of the Alliance for Progress,
dated the 2ad day of October, 1904, betwecein the CENTRAL
ELETRICA DE FURNAS S.A. ("Borrower") and the UNITED STATES
OF AMERICA, acting tirough the Agency for Internati onal
Development ("A,I.D."), with the concurreice of' the Goveri-
ment of the Umited States of Brazil, acting through the

Coordinating Commission for the Alllance for Progreass ("cocap").

ARTICIE I
The Loan

SECTION 1.1, The Loan. A.T.D. hereby agrees to lend
to the Borrower pursuant to the Foreipn Assistance Act of
19.1, as amended, up to $13,700,000 (s1xteen million seven
hundred thougand United States dollars) to assist in financing
the dollar cuats or :oods and services required for the
project as definca an Sect.on 1,2. A3 uged 1n this Agrcement
"Kligible Items" shall mean the goods and gervices finainced
hercunder and "Praincapal" shall mean the asoregate amount
disbursced hereuader plug the part ol the interest which as
to be daclided as part of Principal pursuvant to Section 2.1
below,

SECTION 1.2, 'The Projcct., As used 15 this Agrecement
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"Project" shall mean a project for the expansion of the
Borrower's transmission system which will include, among other
things, the following items:

1. Construction of one 345 kV transmission line approxi-
mately 140 km lon: from the Peixoto Hydroelectric Power Plant
to the Furnas Hydroelectric Power Plant.

2. Construction of one 345 kV transmission line approxi-
mately 450 ki lon, froa the Furnas plant to the outskirts of
the city ol Rio de Janeiro through Itutinga,

J. Congtruction of two additional bays at the Furnas
345 kV switchyard to dead end and control the Peixoto and the
Guanabara 345 IV lines.

i, Congtruction of the Peixoto Substation to permit
interconnection o' the Furnas-Peixoto 545 kV 1line with the
Peixoto plant throuvgh a 150 MVA transiormer bank,

5. Congtructaion of one 345 kv 3cectionalizing station
midwa;s along the furnas-Guanabara line to gectronalize the
Furnags-Guanabara line and to permit incerconnection of the
Purnas line with the CEMIG gystem through a 150 MVA transformer
barug,

Oe Conslruction of the Guanabara Substation suitable for
dead ending and controlling thelurnas incoming line and the
130 kV lines outgoing, to intercoanect with the Rio Lignt and
Niteroi syatems with tranaformer capacity in the order of 225

MVA ccaplete with appurtenances and devices ag required for
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power factor correction.

Te Congtruction of outgoing 13U %V tie lines from the
Guanabara Substation to Rio and Niteroi Substations.

3. Construction of the seccond 345 kV circuit, approxi-
mately 134 km long between Pogos de Caldas anc Guarulhos.

9. Expansion and equipping ol the Pogos de Caldas Sub-
stacion to provide for an additional 345 1V control bay f{or
the outzoing transiv.ssion line to Guarulhos Substation,

10, Expansion and equipping of the Guarulhos Subsitation
to provide [or two additional 345 kV control bays and addition
of one 225 MVA, 345/230 LV power transformer.

11, dxpansion and equipping ol the Terminal Norte Sub-
station to provide for one additional bay 1i the bus structure
for another 230 &V line ({rom Guarulhos and addition ol one
150 MVA 230/33 kV iransiormer,

12, Equipping, ol Mogi Substation to provide for one 225
MVA, 345/230 LV power transformer.

13, Ingtallataron of a communication system for volice,
telemetering, local f{requency coutrol, relay and teletype.

14, Erginecesiiy, services o s.ch construetion, procurec-
ment and installatioi.

The Borrower shall obtain A.I.D. coucuirreacce piior to
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any material modification or canccllation of the Project

as defincd above,
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7.
obligations of the Borrower to A.X.D. under this Agreement not
discharged in accovdance with the terms of subscetion 2.5(a)
hereof, ur any other rights of 4.I.D. under this Agrocement,

SEOTTION 2,06, Place ot Payment., All payments to bo made

to A,I.D. shall b. made tu the Controller, Agency {or Inter-
naticnal Doevelupmeat, Washington, D.C., or at such othoer place
a8 may be mtually agreed vpon by the Borrover and A.I.D.  Such
payments 8inll be deemed v have buen pord whea received by

l.lc I- Da



ARTICLE IXIX

Conditions Precedent

SECTION 3.1. Conditions Precedent to Initial Financing.

Prior to the [irat disbursemciat or to che issiance ol the
farst letter o comnitient under this Axccecaenc, tihe Borrower
shall Jurnisin in rform and substance satagraccory to A,I.D.

(2) An opanioa or opinioas of' lepal cuunsel satisfactory
to A,I.D. that:

(1) This Acreement and the Guaranty Agreement
referred to an subsection (c) bLelow have res-
pectavely been duly authorazed or ratified by,
aad exect.ted on behalt off the Dodsrower aad the
Guaraator, have beea cepastered as required by
the law of Brazil, and coastitute valid and
legally Laadaing oblijatioas of the DBorrower aad
the Guarantor an accordaace with their termg;
and

(11) i Jorrower is a duly orgamzed and existang
natitetion, under tie lawg ol Drasil.

(b) Evidenc: ol tae authiority ol the person or persoas
who will act ug Lhe represeatative or sJepregentativens of the
Borrower pursuant Lo Scetion o.2 ang ol the Guaraator, togethor
Wilh a specimen srzonatiure of cach sueh pergon certificd as to
1tn authoenticity by naid lepal covnmel,

(c) Lvidence oo an aprucment of juaranty by a guarantor
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satisfactory to A.I.D, (the "Guarantor") of the repayments
of the Loan and all ainterest and other paymeants required pur-
suant to this Agrecaent.

(d)  Evidence or satisiactory arcangenients with appro-
paaate moactary aviaorities i'or the reuittaace of dollars to
A.I.D. 1n satisfactioa ol the Borrover's and the Guarantor's
obligations under tais Asrcement and tie Guaranty Agrecaent,

(c) Evidencee o contractual or otaer arrvangencents satlog-
factory to AJI,D. for eilaceirng gervices (or the Project.

SECYION 5.2, Addataiovnal Conditiong Precedeat witly Res-

pect to tanaacing Otacr Than Engineerias Services,  Prior to

any disburgemeat ol thie 1ssuance od lettoers o comaitment tor
Eligible Items othier Lhan tor crplineel gl services, the Borrow-
cr ahall ruraxgh ALILD, an form aud sthatance satistactory to
A.I.D.:

(a) A »lan for the rinancin, ol the Project (the "Finan-
cany Plan"), snowing cvidesce of the availability of
the Braz:ilran currency and U,S, dollar requircementy,
the date ol avarlabality, the gource i'or steh funds,
and the terag to whach the Borrover mat asree,

(b) A plan and achedule for the coastrecetion, installation
and procurcieat aecceasoary Lo complete the Projuect,

(o) A.I.D. siald specily wihireh ol tae Collowing addational
1temy 1t will require belore disburgements may be

made {for gay Elagible Item other than cnineoring
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gervices:

(1) Additional plans aad specifications for
the Project;

(2) Evideace that arraagements satisiactory to
A.I.D. have beea made Jor che necessary
procureuent; and

(3) Evidence that ariwasencncs satisfactory to A
A.I.D., have been made for cuastruction
selvices,

SECTION 3.3. fTerainal Date for Mulfaillment of Conditions

Praececeat. Ixcept as A.I L. aay otherwise asree in writing,

10 the condativas cequared by Sceetion 5.1 have not been com-
plete.s oy Deceaber 51, 1.4, or 10 all ol tae ocher conditions
speeaiied by AJILD. pursaant Lo Sectilon 4.0 have not been {ule
fallea oy Jenuvary 5L, 1. .5, AJILD. may at any time tacrealtenr
Lecmanate than Aprecaenl by avin, nostice to thae Borrower,

Upoa nucu teraratcava, cae Borrowes sunll copay the unrepald
Praacipnal and any acerved anterest, wheeceupra all otier obliga=
tiong of toe Borrover aad A,X.D. undor this Ajgreement shall

coane,
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ARTICLE IV

Disbursements

SECTION 4,1, Requests for Letters of Commitment. To

obtain cisbursements, the Borrower may iroa time to time re-
quest A.I.D, to rasue letters ol comniliient Lo one or more
United 3Jtaces banlaa, rastitutions desizaaced by the Borrower
aau asatasractory to A.I.D., committin, A.I.D. to reimburse

such banit or baaks Jor paymeats made, tinrouch letters ol credit
or othervige, to the Borrower or any wesigiee ol che Borrower,
pursuant to such docimentation requireneats as ALILD, may preg-
cribe. Bamding charges ancurred in connection with letters

of comaitmeat and qiasburgements shall be rfor the account of

the Borrower, and may be provided ovt of the load.

SECTION 4.2, Other Forms of Disburscacnt. Disburscements

inay also be aaie throvch gvch other meang and by such other
procedures as the Borrower and A I.D. may ajree in writing,

3ECTION 4.5, Date of Disburgements.,  Disbursements heree

under shall be deemed to occuvr on the date on which A.I.D. nakes
paymeni citiier yircetly to the Borrowcer or its desisnce or to
& bankia., inaticutavn purasvaae Lo a letter of comnitment,

SECTION hoie  Terminal Dates ror Disburgemcats.  Excopt

as A.I.D. may otherwise aprcee 10 writin., ao letter ol comnite

ment shall be issued an response to requests received aftor
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September 30, 197 and no disburaement shall Lo made against

documeatation received after December 31, 19.7.
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otherwise in writing, insurance on shipments uf Eligible Itcms
shall be placed in the United States with a company or compandces
authurized to du a marine insurance busincss in any State of
the United States of America.

SECTION 5.6. Small Business Notification., In order that

American small business shall have thoe oppurtunity to partici-
pate in furnishing Eligible Items, the Borrower shall, at such
time prior to ordering or centracting fur any Eligible Item
estimated €. cost mure than the cquivalent of five thousand
United States dullars ($5,000) as A.I.D. may specify, cause to
be received by A.I.D. such informati.n concerning Eligiblce
Items as A.I.D. may requirc.

SECTION 5.7. Cuntracts. No Eligible Item may be financed
in whele or in pare by the loan which arises (a) out »f con-
tracts for cngincering, procurcment or cvnstructicn services
unless A.I.D. has given aits priur appr.val in writing tu the
terms of guch cuntracts and the firms who will providce such
gervices; or (b) out of any contract f.r the performance of
scrvices outside the United States by United States citizens
unless A.I.D., has oppreved in writing the cmpluyment of such

persons,
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ARTICLE VI

Additiovnal Cuvenants and Warrantics

SECTION 6.1. General Representaticns and Warranties,

The Borrower represcents and warrants that as of the date of

this Agrcement;

(a)

(b)

Borrower is a duly corganized and coxisting mixed
capital company under the laws and decrecs of Brazil
with full auth.rity tou carry .n its present busincss,
to undertake the Project, and to cnter into this
Agreement;

Borruwer has taken all corp.rate and legal activn
and wbtained all auth.rization, c.onscnts or appr.vals
of any governmental budy .r regulatury authority
required in cunnection with making and perfurmance

of this Agrceument, cexcept as requirced pursiant to
Scetion 3.1 of this Agrcement,

Borruower has furnished A,I.D. with a true cupy of its
present Articles of Incurpoeration or Charter and
Articles of Assuciatiun or By-Laws;

Burrower is not in violation of, and the exceutiun
and delaivery of thas Agrecement, the compliance with
all of its tcerms and the carrying .ut of the other
trangsactions cuntemplated hercby do not and will not
cenflict with or result in any vi. lation of any pr.-

visiong of any present agreement, frainchisc, esnces-
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sion, license,permit, decrec, wrder, statute, (rdi-
nance, gevernmental rule or regulation applicable t.
Borrower;
There is no actiun or proceeding pending or threaten-
ed (or, tu the best of Durrower's knuwledge, any
basis thercfor) which might result in any material
adverse change in the busincss pruspects ¢r cunditivns
(financial op vther) of Borrower or which questicns
the validity .f this Agrcement or any actiwn taken
vr to be taken pursuvant to .r in cunnecti.n hercwith
or in carrying wut the Prouject. No notice has been
given by any goevernmental authority of any prceceeding
to cundemn, purchase, or stherwisce acquire Borrower,
the Projeet, or any part .f ur interest in either
and, sv far as Burrcwer knows, no such proeceeding
is contemplated.
Borriwer's asscts are not subject to any lien, and
Borruwer has no subsidiarics coxeept as hercetofore
disclused tu A.I.D. in writing. For thu purpcvse of
this subscceti.n the term "lien" shall include mert-
gages, pledges, charges, privileges and prioritics
of any kand, and the term "assets" shall inelude
revenues and property of any kind. This subsccetion
3hall nct apply t.o (1) any licin created on property,

vther than preperty financed under this Agrecenent,
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at the time -f purchase therecf, solcly as sceurity

fur the payment (f the purchasc price of such property,

cr (1i) 1icns fur taxes not delinguent or taxes being
contested in gouwd faith, provided that guch liens
shall be discharged within thirty (30) days after
final adjudication, or (1ii) liecns f.r wages not yet
due, vr (iv) dep.sits .r pledges of property .ther
than capital asscts t. scecurce payment .f workmen's
compensation or cther similar bencfits required by
law, vr (v) depusits or pledges of property other
than capital asscts to sccurc perfurimance of bids,
tenders, leases, public or statuvtory ~bligatiovis,
surety .r appcal bonds . uther purpescs of like
general nature in the crdinary course of the Borrow-
er's business,

Berrower has filed all its tax returns which to the
knowledge of the Borrower arce required to be filed
and has paid all taxes, asscgasments, dutics, and
vther governmental charges except thoae not yet
delinquent r those being contested in g.od faith.
Borrower has herctolure digsclosced in writing to
A.I.D. 2ll agruements material ¢ the Project or
thigs Agrconent and all Cther cireumsbances which may
matcerinlly affect the Project r the dagscharge .f

Borr.wer's obligations under thig LAgreement,
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(c)

(a)

(c)

(r)
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cunnection with the executicn, delivery or regls-
trativn .f this Agrecment or the repaynent of
Principal or paymeant of interest hercunder.  Such
taxes and fees shall net be paid .ut of the pruceeds
+I' the 1.an,

Shall insurce or causce to be insuvred the cquipment
and materials. financed under this Agrecment against
risks incident to thedir purchasce and transit to the
pvint o[ their uvse in the Project.
Shall keep its propertics and business insured with
financially sound and reputable insuraance companics
againgst 1,55 ~r damage in such manner and to the
same c¢xtent as snall be in accordance with gued
cummercinl practicce with regard to property and
busincas .U likce character in cumparable circum-
gtanccea,
Shall maintain its existence and right to carry on
~puerail.oag and take all steps necessary to maintain
and rencw all rights, p.werg, piravileges, concesg-
81 .n3 aud frauachiiacs which are ncecessary or material-
ly uscful in the ¢onduet o 1ty busincsy,
3hiall ¢ aluct any Lransactiong with its dircctors,
Pficery, ol ekl lders, affilintes, and ciployceen in
Qccordance wath o b ¢ omlercinl practice,

Shall pranptly 1a ma ALILD. oF any conditioung wiiach
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interfere with, or threaten to interfere with, the
payment of Principal or interest, or the carrying out
of the Project.

(8) Shall maintain a ratio acceptable to A.I.D. between
the uirimpai.ed capital, surplus and free reserves of
the Borrower and the total indebtedness of the Borrov-
er (both determined in accordance with generally
accepted sound accounting principles and practices).

(h) Shall maintain a current ratio (ratio of current
assets to current liabilities, both determined in
accordance with generally accepted sound accounting
principles and practices) acceptable to A.I.D.

(1) Shall not enter into any other arrangement by which
the Borrower incurs indebtedness maturing in more
than twelve (12) months without the concurrence in
writing of A.I.D.

(J) sShall make no investment or other expenditures of
funds on activities or for the operation and maintenance
of the Project facilities and other facilities exist-
ing at the time of such expenditure which may impair
the Borrower's ability to fulfill its obligations under
this Agreement.

(k) shall not declare or pay-any cash dividend on or
authorize or moke any other diséribution on account

of any shares of any class of stock of the Borrower
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whether now or hereafter outsvanding, or make any
payment on account of the purchase, acquasition,
redemption or other retirement of any shares of such
stock, (1) except out of the carned surplus oI’ the
Borrower, determined in accordance with generally
accepted sound accounting prianciples and practices,
and (ii) unless the Boriower 18 not in default under
this Agreement.

(1) shall not substantially change the nature of its
business,

(m) Shall not sell, transfer, lease or otherwise dispose
of any signilicant part ol its real estate, plant,
equipment or other fixed assecs which may impair the
Borrower's ability to fulfill its obligations under
this Agreement. The Borrower shall promptly provide
in writing any information wiiel A.I.D. may request
concerning the disposal of any sich 1tem.

(n) Shall promptly transmit to Guarancor copies of all
correspondence and documents transmitted to or received
from A.I.D. 1n connection with the loan.

SECTION O.4., Information and Mavlkiig. Appropriate arrangce-

ments shall be madz by the Borrower, sacislactory to A.ILD,,

to publicaize the Project as United States aid in furtherance
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of the Alliance for Progress. Such publicity shall include,

but shall not be limited to, prominent display of the Alliance

for Progress symbol and the "Hand Clasp" symbol at the Project

site.

SECTION ).5. Maintenance of Records; Inspections; Reports.,

(a)

(b)

The Borrower shall maintain or cause to be maintain-
ed books and records adequate to identify the Eligible
Items; to disclose their cost and theair use; and to
indicate the progress of the Project, The Borrower
shall alsc maintain or cause to be maintained books
and records in accordance with sound accounting
practices showiing 1ts financial coadition and profits
and losses as well as any changes in capital structure
which shall be audited regularly, at such iuntervals

as A.I.D. may specify, by auditors acceptable to
A.I.D. The Borrower shall authorize such auditors

to prepare audit reports in form satisfactory to
A.I.D. and to answer directly any reasonable request
for information about the Borrower's accounts. Such
books and records shall be maintained and audited

for such period as A.I.D. may requare,

A.I.D. shall have the right at all rcasonable times

to examine such books and records and all other

documents, correspondence, me.noranda, and other
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records relating to this Agreement. The Borrower
shall cooperate with, and give reasonable assistance
to, and Bnall facilitate inspection by A.I.D. of
operations and the utilization of funds under this
Agreement, and shall alford all reasonable opportunity
for authorized representatives of A,I.D. to visit

any part of the territory of Brazil for purposes
related to this Agreement.

(¢) The Borrower shall promptly furanish to A.I.D. such
financial and other reports and information relating
to the loan or transactions pursuant to this Agree-
ment and any covenants of this Agreement as A.I.D.
may request.

SECTION ©.u. Commissions, Fees and Other Payments,

Borrower warrants and covenants that in comnection with obtain-
ing this ioan or taking any action under or with respect to this
Agreement 1t has not paid and will not nay o agree to pay, nor
to the best of its knowledge has there been paid or will there

be paid or agreced to be paid by any other person or entity,
comnigsions, i'ees or other paymentg of any kang, except as
regular compensation to Borrower's full-time olf{1cers and em-
ployees, or as coipengation f'or bona (ide prolcessional, technical,

or vther comparable services, B rrower shall promptly report
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to A.I.D. any payment or agreement to pay for such bona fide
professional, techinical or comparable services to which it
is a party or of which it has knowledge (1ndicating whether
such payment has or is to be made on a contingent basis), and
if the amount of any such payment is deemed unreasonable by
A.I.D., Borrower shall cause a reduction satisfactory to A.I.D.

to be made therein.
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ARTICLE VII

Remedies of A.I.D,

SECTION 7.1. Events of Default; Acceleration, If any of

the following events ("Events of Default") occurs:

(2) The Borrower fails to pay in full when duc any
installment of Principal or interest or any othcr
payment required under this Lgreement;

(b) The Borrower or Quarantor fail to comply with any
other provision centained hercein or in the Guaranty
Agrcement;

(¢) Any reprcescntation cr warranty made by or on behalf
of' the Borrower -r Guarantsr with reapect to obtain-
ing this lsan or made or required tou be made hercunder
is determined by A.I.D. to be incorrect in any matcrial
rcspect;

(d) Any change in the character, capacity .r credit
worthiness of the Borrower uccurs becausc any action
shall have been taken by any governmental authority
for the dissolution or discescablishment o f the
Borruwer or for the suspension ¢ the vperations of
the Borriwer .r a pubatantiol part thercofl or fop
the canccllation, gubstantial amendment or sugpensicn
of the raphv of the Borrower Lo cehpyse In the acti-
vitics financcd 1n whelce .1 in part. under this l.an

or t. gcerviece the loan; or
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SECTION 7.4. Waivers of Default. No delay in exercising

or umissi.n te exercise, any right, pcwer or remedy accrulng
to A.I.D. under this Agreement shall be construcd as a waiver
“©f any such rights, powers, or remedies.

SECTION 7.5. IExpenses of Colleeticn. All reasonable

costs incurred by A.I.D. (other than salaries of its staff)
after an Event of Default has scecurred, in connceticn with the
culleetion of amounts due under this Agrecment, may be charged

to the Borrower and reimbursed as A.I.D. shall specify.
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ARYICLE VIII

Miseellaneous

SECTION 8.1. Effective Date of Loan Agreement. This

Agreement shall enter into effect as of the day and year first

above written.

SECTION 8.2. Use of Representatives.

(a)

(b)

All actlons required or permitted to be performed

or taken under this Agreement by Borrower or A, I.D.
may be performed by their respective duly authorized
representatives.

The Borrower hereby designates its President as

1ts representative with authority to designate

in writing other representatives of Borrower in its
dealings with A.I.D. The Borrower's representatives
designated pursuant to the preceding sentence, unless
A,I.D., is given notice otherwise, shall have authority
to agree on behalf of the Borrower to any modification
of this Agreement which does not substantially in-
crease the Borrower's obligations hereunder. Until
receipt by A.I.D. of written not.ice of revocation by
the Borrower of the authority of any of its repre-
sentatives, A.I.D. may accept the signature of such
representatives on aay instrument as conclusive
evidence that any activon effected by such instrument

is authorized by the Borrower,
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SECTION 8.3. Successors to Rights of A.I.D. If, by

operation of any law of the United States or by virtue of
assignments, any corporate or other agency of the Government
of the United States succeeds to the rights aad obligations
of A.I.D. under this Agreement, such agency shall he deemed
to be A.I.D, for purposes of this Agreement,

SECTION 8.4, Commnunications. Any communication or docu-

ment given, made or sent by the Borrower or A.I.D. pursuant
to this Agreement shall be in writing and shall be deemed to
have been duly given, made or sent to the party to which it
is addressed when 1t shall be delivered by hand or by mail,
telegram, cable or radiopram, to such party at the following
addresses:
To the Borrower:
Mail Address:

Rua Sao José, 90 - 3rd rloor
Rio de Janeiro, Brazil,

Cable Address:

RIOFURNAS
Rio de Janeiro,

To A.I.D. (five copies):
Mail Address:
Off1ce of Capatal Development
Agency for Iaternatcioanal Development

Embaixada dos listados Unidos da Amdérica
Rio de Janearo, Brazil.,
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Cable Address:
A. I. D. ’
Embaixala duvs Estades Unildos da América
Riv de Janeiro, Brazil,
Other addresses may be substituted for the above upon
the giving of notice as provided herein,
All communications and Jducuments submitted to A, I.D.
hercunder shall be in English, and all technical and engincer-

ing specificati.ns therein shall be in terms of United States

standards, cxcevt as A.I.D. may otherwise agree in writing,
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IN WITNESS WHEREOF, the Borrower and the United States
of America, each acting through its respective duly author-
ized representative, have caused this Agreement to be signed
in  eir names and delivered as of the day and year first

above written.,

CENTRAL ELLTRICA DL FURNAS S. A, UNITED STATES OF AMERICA

By: John Cotrim By: Jack B. Kubish

Title: President Title: Minister-Director
oz

By: I'lavio Lyra

Title: Director

Concurrence:
GOVERNMENT OF THE UNITED STATES OF BRAZIL

By: IFrancisco de Assis Grieco

Title: Coordinatur of COCAP

In the preaence of':

Mauro Thibau

Lincoln Gordon

Philip Glacasner

Jodo da S1lva Monteiro

Artur Amorim
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(1) the equivelent in United ‘States dollars, determined
as of a time and in a menner calculated to obtain repayment of all
dollars disbursed plus interest, af all amounts paid to Government
by Borrower as follows:

(a) all interest immediately upon receipt subject
to Government's rignt to retain all payments in excess of the
eguivalent of thres-quarters of one (J/h of 1) percent per annum of
the outstanding principal during a grace period of not to exceed
ten (10) years from the first disbursemeat under the loan ("Govern-
ment grace period”) and all payments in excess of two (2) percent
per annum thereafter.

(b) principal within forty (40) years, including the
Covernment grace period.

(1¢) interes
of one (3/4 of 1) 1
period, and two (2
outstanding cip
resnecevive d

es¢ in United States dollars of three-quarters
ercent per annum during the Government grace
nercent per annwa thereafter on all amounts of
2l paid by Zorrower to Government from the

such payrents of principal.

Othor Tormas ond Conditions:

(a) Equlp t, materials and services (except marine insurance)
firnunced under l shall be procured from the United States of
Amcrica.

(o) SivluldCtO“y bx;d nce accoptable to A.IWD. shall be provided
by Dorrcwer that the local currency requircments of this project will
be available as neoded,

(c) The loan shall be guuranteed by the Centrais Eletricas
Brasileiras, S. A. (Eletrobras).
2

(d) Tnis loan shall be subjcet o such other terms and
conditicns us A.I.D. may decm advisable,"

o 1
"/«/ f'\

L—!" (-t
cJ“tj

Lo

Ad.LnLutrator

(e
! ” Date
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AGENCY FOR INTERNATIONAL DEVELOPMENT
United States A.I.D. Mission to Brazil
¢/o American Embassy

Rio de Janeiro,
April 7, 1967

Mr. John R. Cotrim, President

Administrative Coupcil \»
Central Elétrica de nas S.A, V
Rua S8o José, 90 - 3rd floor

Rio de Janeiro, GB

Subject: A.I.D. Loan No. 512-1-023
Furnas Transmission Expansion
Implementation Letter No. 7

Dear Mr. Cotrim:

In response to your letters of January 30, 1967 (S0.E.016.67)
and March 14, 1967 (DEL.E.114,67) I am glad to inform you that
A.I.D. has approved your requests as follows:

a. The Second (and last) Phase of the Training Course in
the United States (enclosure to S0.:.016.67), at an
estimated total cost of $90,000, has been fully approved.

b. The transfer of $40,000 from Budget Item 303 (Pogos de
Caldas - Guarulhos 345 Kv line) to Item 351 (Training)
has also been fully approved.

c. Total amount of Budget Item 351 (Training) becomes now
$140,000, of which $50,000 has already been spent with
the First Phase of the Training Coeurse.

d. There is a balance of $10,800 from the authorization
given by our Implementation Letter No., 6 for the
First Phase, since the total amount authorized was
$60,800, and $50,000 only were opent,

e, Utilization of A.I.D. funds must be made under the sauwe
procedures set forth by our Implementation Letter No. 5.

Sincerely yours,

i
/ N "!
v V. Perez

Assistant Director for
Capital Dovelopment and Induatry


http:S0.E.016.67
http:DEL.E.114.67
http:SO.E.016.67

1/(}/0
AGENCY FOR INTERNATIONAL DEVELOPMENT
United States A.I.D. Mission to Brazil

¢/o Americen Embassy

Rio de Janeiro,
August 51, 167

Mr. Flévio Lyra, Vice-President
Central Elétrica de Furnas S.A.
Rua Sfo José&, 90 - 3¢ andar -~ b
Rio de Janeiro, GB )L
Subject: A.I.D. Loan No. 512-L-u23 ,
"Terminal Dates for Disbursement

Implementation Letter No. O

Dear Mr. Lyra:

With reference to your letter DEL.E-392.67 of August 15, 1967 I am
pleased to inforu you that A.I.D. hereby approves the extension of

terminal dutes, Section 4.4 of the subject Loan Agreement, in the
folloving manner:

(¢) For requests for issuing letters of commitment, from
September 3C, 1967 to harch 31, 1968.

(b) For presentation of documents relative to disburseuents,
from Decewber 51, 1968 to June 30, 196¢.

Sineer.ly yours,

Dvig R nson
Deputy Assistant Director for
Capital Development and Industry

- o N
T i
W.MB { diinaen


http:DEL.E-392.67

AGENCY FAR J'".LERNATIONAL DEVELOEMENT
United States A.I.D. Mission to Brazil
c¢/o Anerican Eubassy

Rio de Janeiro,
October 17, 1967

Dr. John R. Cotrim, President
Central Elétrica de Furnas S/A
Rua 530 José, Y0 - 39 andar
Rio de Janeiro, GB

Implementation Letter No. 9

Dear Dr. Cotrim:

The purpose of this letter is to ask that you wodify the present procedures
whereby A.I.D. is requested to open Letters of Commitment or Amendmerts
thereto for separate items eligible for A.I.D. financing. Instead we

prefer that you provide us with a request to open a new Letter of Commitment
or an amendient to an existing Letter of Cowwituwent Lo conmit thie remainder
of the A.I.D. loan to the extent reaquired to coumplete the project.

With the request you should include a lict of items, described by categories
in commercial teriminology, with the b.ct cotinate possible of the expected
cost. You way include rclevant shipping, expenses, costs for services and
banking charzes that arc clizible for A.I.D. finanecing.

USAID should be provided with information copies of the bid tnbulations,
consulting enzineers endorserent and a copy of the bid invitation on all
procurencnt for which coumercinl letters of credit will be iosued. SAID
should be allowed ten working days from receipt in which it may cornent,,
prior to finalizing a procurcment action; 1if you receive no comueni from the
USAID within the said ten vorliing days, you may finalive procurcmcnt uction,
and make payuent to the supplier under tlic A.1.D. Letter of Couwnitment.,

For certnain eatezorices of procurecment, the USAID has cctabliciied orocedures
for prior USAID approval of speelfications and contracts; these procedures
remain unchanged. All other procurcuent docunientation should eontinue

to be subuitted in accordance with established procedure.,

vincerely yours,

. )

. |
wha ﬁj, ‘mci ol
wicht B2 Johnuson

Deputy Ausirtant Dircctor for
Capltal Developuent and Induatry



UNITED WATES AGENCY FOR INTERNATIONAL DEVELOPMENT _;m
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

USAID/BRASIL

RUA MELYIN JONES M0 5 . RIO DE JANEIMO = TEL: 31.5820 smmesumum

May 9, 1968

Dr. John R. Cotrim, President
Central Elétrica de Furnas S.A.
Rua Sio José, 90 - 3¢

Rio de Janeiro, GB

Subject: A.I.D. Loan No. 512-1-023
Extension of Terminal Dates
Implementation Letter No. 10

Dear Dr. Cotrim:

I am writing in reply to your letter of April 17, 1963 in which you
request funding of the Charles P. Almon contract under A.I.D.

Loan 512-L-023. We are pleased to approve this request and hereby
extend the terminal dates for disbursement to June %0, 1970. This
extension is limited, however, to Engineering and Services under
Letter of Commitment 512-L-02204, The terminal date for final
disbursement of all other eligible items shall be December 31, 1969.

In connection with your letter DEL.E.170.68, we are hereby extending
the terminal date for issuance of Letters of Commitment to

September 20, 1564 to permit financing of the communications equipment,
load frequency control equipment, and certain spare parts referred in
that letter.

Sincerely yours,

AL

L.V. Pere?
Assistant Director for
Capital Development and Industry


http:DL.E.170.6L

UNITED ‘n:s asency ror mcravionaL pevel@vent b
AGENCIA NORTE-AMERICAHA PARA O DESUNVOLVIMENTO INTERNACIONAL — *wgdS™*

USAID/BRASIL

RUA MELVIN JONES N2 8 « RIO OE JANEIRD = TEL.2 31:0020 emtwswvananye

Avgust 8, 19069

Dr. John R. Cotrim, President
Central Llétrice de Furnas S.A.
Rua Sho José, 90 - 39

Rio de Janciro, GB

Subject: A.I.D, Loan No. 512-1-023
Furnus Transmission Expuansion
Implementation Letter No, 11

Dear Dr. Cotrim:

The purposce of this Implementetion Jetter is to cxtend thie terminal
dates for disbursement of the subject loon, The terminel dube for

scrvices and training is hercby extended to December 31, 1970,
Sincerely yours,

- )
<:\\)iﬂ:'Z"' ) v LA

T A I

)] f;]:l + B Jolmson
Assistont Dirc¢lor for

Capjtul ncvelo;..uon}-/ und Industry
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September 14, 1970

Dr. John Cotrim, President
Central Elétrica de Furnas S.A.
Rua S@o José 90 - 3¢

Rio de Janeiro, GB

Subject: A.I.D. Loan No. 512-L-023 _
Implementation Letter No., 13

Dear Dr. Cotrim:

With reference to the Furnas letter DPC.E.0985.70 dated August 21, 1970
I am pleased to inform you that USAID hereby approves the extension of
the terminal date for disbursement of the subject Loan Agreement to
June 30, 1972. The Letters of Commitment involved will also be amended
as requested.

Sincerely yours,

Capital Developmdnt and Industry


http:DPC.E.0985.70
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Feoruary 9,1972

Dr. Flavio H. lvre

Viee Frosident

FURBAS =~ Contrais Elotricas S.A.
i Reel Grandesza, 219 - 139 andar
Rlo de Janciro, OB

Subject: A.I.D. Loan N? 512-L-02%
FURNAS Trans mission System
Implementation Letter N9 1k

Dear Dr. Lyra:

In recpoure Lo your lebier of Ju anuary 19, 1972, (DFr.r.E, Q059 .'(2)
I 2w pleesed Lo inform you that AID hercby extends the Terminal Date
for Dirburserents under our Loan Agrecnent to Decender 31, 1972.

At the rore Lipe wo will extend the finzl dicbursorsnt dotes cf
Itters of Commitment 512-L-02201/0¢ and 07 to becerber 1, 1972 for
the purpoze of finnncing costs of extended engincering scrvices end
for musking fin~)l pzyrents on purchasze orders that will becomz peysble
afler Scplerver 1972,

Sincerely ycurs,

/df,, ~ ///'7 . '

’/LL' ' \KL;‘ l.’ ‘,’ _r-\ Q{ ~—l, ".'“__ /
G.” Reginald van Raalte

Acting Assistant Director for

Cepital Development and Industry

k- 3
QDT
i,
-
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UNITED '-"‘ATES AGENCY FOR INTERNATIONAL DE‘. “NY
AGENCIA NORTE-AMEHICANA PARA O DESENYOLVIMENTO INTERNACIONAL

USAID/PRASIL

June 13, 1973

Dr. Flavio H, Lyra

Vice-President
FURNAS Centraia Eldtricas S.A. Lol
Rua Real Grandeza, 219 e
Rio de Janeiro, GB vty. D.
3%e DeD. /
f)ty- D
Subject: A.I.D. loan No. Ml12-1. 11. Oft
Implementation er No, o7 Oft
"i.:l'l '::TE
Dear Dr. lLyra: 5. P
IS AP
We refer to Dr, Joad Carlos Barata's letter of May 7, 1973
and that of Dr. Paulc Roberto Veras, dated May 15, 1972,
through vhich AID's concurrence is requested to FURNAS sign- P '
fng long term finan:ing agreements in the aggregate amount ‘0./ p—
of U3$200 million for the construction of the Itumblara e
hydroelectric plant. r:ltN!'__;f
.vys Ree'd )

With regard to Section 63 (1) of the Loan Agreemsnt, based jgtiem /
on the information attached to the letter of May 15, 1973,

we are pleased to inform you that A,I.D. has no objection to

FURNAS contracting for the financing referred to in the letter

of May 7, 1973.

Ruo Melin Jones, §
Teol: 231.5820
Rio de Joneire, G.B,

Sincerely yours,

; h,‘, U\%\N‘ \H,QQQ QQ__

Daniel J, ckell
Chief
Capital Development Operations

Ed, Bondeirantes - SCS, Q.17, Loto 2/5 Progo do Apolo, 243
Tel: 24.1555 Tol: 24-4922
Bresilia, D.F, - Brusil Recife, Pe,



