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AGREEMENT, in furtherance of the Alliance for Progress,
 

dated the 2nd day of' October, 190'1, betwcen the CENTRAL
 

ELtTRICA DE FURNAS S.A. 
 ("Borrower") and the UNITED STATES
 

OF AMERICA, acting; through the Agency 
 for Interna. onal
 

Development ("A.I.D."), with the concurrence 
 of the Govern­

ment of the Uted States of Brazil, acting through the
 

Coordinatinj Coinrussion 
 for the Alliance for Progress ("COcAP"). 

ARTICLE I
 

The Loan 

SECTION 1.1. The Loan. A.7.D. hereby agrees to lend 

to the Borrower pursuant to the Foreign Assistance Act of 
19., as amendei, up to ,l,,700,O00 (sixteen million seven 

hundredI thousand United States dollars) to assist in financing 

the dollar custs of L',ood3 and servicea zequiied for the 
project as aefrneC, in Secto 1.2. As usedl in this Agreement 

"Elig~ible Items" shall mean :he goods and services financed 

hereunder aiid "PrIncipal" sall wean the aisreate amount 

disbur'sed hereuiidci, plus3 Lh part oL' ihe interest which is 

to be inclidui a: parut of Principal pursuant to Section 2.1 

below. 

SECTION 1.2. The Project. As used In thls Agreement 
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"Project" shall mean a project 
for the expansion of the 

Borrower's transmission system which will include, among other 

things, the following items:
 

1. Construction of one 345 IcV transmission line approxi­

iiiately 140 km long from the Peixoto Hydroelectric Power Plant 

to the Furnas Hydroelectric Power Plant.
 

2. Construction of one 345 kV transmission line approxi­

iately 450 kim lon,I fro,,i the Furnas plant to the outskirts of 

the city of Rio de Janeiro through Itutinga. 

3. Construction of two additional bays at the Furnas 

345 kV switchyard to dead end and control the Peixoto and the
 

Guanabara 345 kV lines. 

4. Construction of The Peixoto 8ubstation to permit
 

interconnection oZ the Furnas-Peixoto 3115 kV line with the
 

Peixoto plant throrugph a 150 MVA transLormer bank. 

5. Construction of one 345 kV 3(0cionalizing station 

midwa,, along tie Furnas-Guanabara line to sect.i.onalize the 

Furnas-Guanabara line and to permit inierconnection of the
 

Furnas line with the CIOIG 3ystein through a 150 MVA transformer 

bamc. 

0. ConsLruction ot' the Guanabara Substation suitable for 

dead ending and controlling the1urnaaj incoming line and the 

136 kV lines out.,oinp, to interconect with the Rio Lignit and 

Niteroi systems with transformer capacity in the order of 225 

MVA cc.nplete with appurtenances and devices as required for 



3. 
power factor correction.
 

7. Construction of outgoing 130 IV tie lines from the 

Guanabara Substation to Rio and Niteroi Substations. 

3. Construction of the second 345 V circuit, approxi­

mately 184 km lon6 between Poqos de Caldas and Guarulhos. 

9. Expansion and equipping of the Polos de Caldas Sub­

station to provide for an additional 345 !V control bay for 

the outgoing transixi.ssion line to Guarulhos Substation. 

10. Expansion and equipping of the Guarulhos Substation 

to provide for two additional 345 1V control bays and addition 

of one 225 MVA, )45/230 IV power transiL'ormer. 

11. Zxpansion and equipping of the Terminal Norte Sub­

station to provide for additionalone bay in the bus structure 

for another 230 LV li.ne Crom GuarulJios and addlition of one 

150 MVA 230/0J kV bransi'ormner. 

12. Equipping of Mori Substation to provide for one 225 

MVA, 345/230 1V power transformer. 

13. InstallaGon of a communicat.Lon system for voice, 

telemetering local frequency control, relay and 	 teletype. 

14. Encinoeeinu servOces L'ov such construction, procure­

inent 	 and installat-on. 

The Borrower shall obtain A.I.D. concurrence prior to 



4. 
any material modification or cancllation off the Projuct 

as definod abovu. 
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SECTION~ 2.4.f Pi'ovaymnont. TuBorrowor shall havo thu 

whtto propaowlthout punalty, at an timop afllor any~ 

tho order proscribed in Section 2 .3 and aount6 applied to 
I~toroafln4ing intall1monta~of Principal shall bo applied pro 

rata to such Inatallmunta. 

SECT.ION 2.5., Curronoy and Raoipient or RupoMant. 

(a) If'A.L.D. shall so notiry tho Borrower in wriig 
the Borrower, until A.I. D. shall Siva notice othoz'wiao, sahall 
dischargo its obligations to make paymonte pursuant to this 
Articlo, and ±1' A.LD. so directs, to make payments puruant 
to Suction 7.1,, by making all suob paymonts in accordance
 
with tho terms or this Agrmorit to tho Qovarzuuont of Brazil
 
in Brazilian currency, equivalent t~op and at ~.tho same timc&
 
as, thu dollar paymonts which would otherwise ba made. 'In
 
notifying tho Borrower A.I.D* shall spuoi.ty thoe xchange 
 rate 

at which thoe qAvalants in dojilars of evoh payments orf ~ 

Brazilian curruncy ara to be calcvlatod, providod, howeover,
 
that tho Borrower shall in no caso bo raquirad to pay mo
 
u~nite of Brazilian currency par dollar to tho Gove.rnmunt of--­

-Brazil than it would havo boon required by the Banco do 
Brasuil to pay to obtain dollars for' payments direcotly to
 
A,1,Do pursuant to this Agreaomunt,
 

(b) Roolpt by the Eormwoar of n~itico of olootion pur-~7 
suant to subsection 2.5(a) sa.ll not tominatu thoso payment­

http:spuoi.ty
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obligations of tho~ Burr:)wur tj it.1. D. undtir this Agruvmont not 

di±8chargodc in accordaricu wiLth the tL'ms ofI sub3octiUn 2.5(a) 
hr j Ur any othc.r ri,.;hL .D.uxc ~i3A cnit..f: 

SEOTrIoN 2. 6. Place ofPa~mnunt. All paymincnt3 to bt, inac1 

to A. I. D. sliall b,. raadc2 Lu thlv Ccntrijullr, Agc'-ncy fu*r Ifltur­

natiunal D-~vcl,,pmnt~, 1t1%31inton, D. C. , )r at 3uch A'lwr placc' 

as may b,2 mnlthially "LY,2,-d IPin by -,IICIr~1LrD. Sue hn A. I. 

payrn.ntz3 oii11 bul whuai~b,- Lnucfl Ihavc palid r'-ccveci by 

A. I. D. 
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ARTICLE III
 

Conditions Precedent 

SECTION 3.1. 
Condition3 Precedent to Initial Financing. 

Prior to the lirst d)isbursemnat or to che i.ai ace oi' the 

first letter oi' coirLaitinen under thii A 'ccijc, t;i Borrower 

shall 2urnish in for:i and substaac, qaiji'acory to A.I.D. 

(a) An opinaua or opinioio or leal cuuniel aatialfactory 

to A.I.D. that: 

(i) This AL,rceeCnt and the Guaraaty Agreement 

referred to in nub3ectlon (c) below have res­

pecti.vuly been duly authurized or ratif'led by, 

aad exeCCte(I oii bhall' ul 'die Buo*'rover anld the 

OuaraatoiV, hav e..i icl*(I aa requirod by 

the law of Bra-zil, ank eoi:itituLc valid and 

legally bi,liig- obllLatioau ot' the Borrower aad 

the 0Ua±,'Mitor in accorda,ice with their tenwa; 

and 

(ii) Thu Jurrowur ia a duly orl,ai,.zect and existing 

l|:at,4ttLoAi, under the u u1]a Brazil. 

(b) EVl&Aiac. of Lo.tj authority of Llie peuron or porsoiis 

who will act ai L),h !epvi:Je-vcavtivc o' of theiepvciicntatiVo:i 

Borrower urwulwit Lu . of Lbe (Quaratoll, toOlthOr 

Wilth a a:Jpe lacil 1.j::1atvru' or ,acli nu:ch orti'iud ats top(.r'fluii ca 

it aiciw(a ie 1f ttui'e caoLb.alItll bf n,:.u
 
(c) E'vidunce Ot* 111 an.j.,emuo of' ,waranty by a guarantor 
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aatisfactory to A.X.D. (the "Guarantor") of the repayments 

of the Loan and all intorest and other papaneit~i req~ired pur­

suanft to thia A~ruu,;icnL. 

(ci) Evidenco ol' satiatactur' l fbuLt4Jwith appro­

piiat-, cicfl.taiy auL.'oritiea i'ov Lhe ~mitta.icc of*dular~a to 

A. I.D. iii 3ati:;1'au(tjoa ov Lthe jY,)rvu'wcr ' an~d Lho Guarantoi' '1 

obliiatiun'i uivie r Lia:j A.-i rut. and( t~iu, GLuai.uIty Agre~ielt. 

(cu) Evvickoc oi conz'UiactLval Ul' 0 LaeP ai1Rii, ;cmenita satiti­

factovy to t. I.1D. for , c~i 3u'I~i'01. the Project. 

3ECTIOII . "2. AdIditional Conditica im PiCctcki_ it with Hue1­

pcct to Vina-icijld, 0L .w~r Tluii E~~i~uiI3)UI~vIct:I *priur to 

any ianbwur.nect o,, titc i:;.llaInc olC eLtul~ 01 ofU".IitnIIeIIt for 

Eliible Iteavi othc.r 'Aiani' or:i a:.,v~lc(!:i, the Borrow­

er tiiall Itri~nih A. I. IX in form a~sd wtb.,tuice niatinifactez'y to 

A.I.D.: 

(a) 	 A plan vol' c~ie Ii-iaanciLnj, ol' the Project (the "Finan­

0ci wi~i), vvituowuL thu availability ol'~ow:Lni_ 	 of 

the 13i-tizi.11an Currency anId U. 3. duolltu' i'uqiiiremeuntti, 

the dat,,-o, av:ulzbxLIA.Ly, the.. aiuce~ iCuv :ith I'und13, 

and the LC Vi.Im to w) .Lch tww ieP'ui' ,wuI iiaJt l 

(b ) A pimu aaO :iachcklo fI'o tht. eooi~tti-cci, Iwi tallation 

alnd pvocwuei~o0 iL iiecoa~naiy Lo complete the Projetct. 

(co) 	 A. I.DI. ni'all ap eci ly wich C)f the t'I 1to*.ijIn, a(1dWInal 

itemi it vwi.ll roquirc bt.f(JPU d.jbir :'jincUzit may W: 

maido iCorty 1-Yl~.ible Item othur than eniinuering 

http:av:ulzbxLIA.Ly


10. 

services:
 

(1) 	 Additional plans a4ad speciftcatiorls for 

the ProjuecL; 

(2) 	Evideaicc that arijlaeruents satLJJ'aotory to 

A. 1. D. have bvca mach: i'. he nuccasary 

pirocuiveine-t ; ao.,' 

(5 Evidiicve that :ef~ satlziractory to A 

A. I.D. Iiave buoa inat. f~or cutistrtction 

SECTION 5.5 Tvi-,r:ial Datu fo,' Fulfillmselt of Condlitions 

PracCeco 4 t. I&I'Cupt Lu A. I. D. .,,my otherwi:3je a:; ree in i Vt1Y1n, 

1J7 the umj tA.ea: 4.c(t-I by .Sttt42.1have IJOL bQeen Corn'­

plf.-ee L0] Dece,:abe )51, or ii* all oi' tALC oi;!er conlditions 

u3p(c).i1(ie by A. I.DI. p)Lr.'~Iammt L,, Ijuotio., . 1mLve not been tV:l­

fi1lle(1 .) Jz'Ciwm II1, ', A. I.DI. may aL aiiy tirie tiiereaLte 

Leeaifl s atev L14.:; ':,,e by zvin m~, ii)t ce to tae i3ov1rower. 

U.)o, :11UCA .miw .w B) pn the unrepa1).!t , &e ow(%, :ji a1 1l 

h'x6 meC-IPal uwv 1111Y acelvtf n1mtexeat, i]ie~ all utiivr obbi~a­

tlonsm ol' time iorrcwi aavl A.I.D. umndor thswu A;;,reemont shall 

coane, 



ARTICLE IV 

Disbursements 

SECTION 4. 1. Regu ats f'or Letters of' Commitment. To 

obtain 6.5burse~neuits, the Burrower may £~mie to time re­

quest A.I.1). to :.iniue IQLtevu i' orn~a to Qo or' more 

Unixted Stacu,3 ba: ±ati.Lutioiw I1'.f jy the Borrower1, i 


aiici ,jati:uL'auury to A. I. D., cl taA. I.D. to rciiaibur~t)
 

suchl ban,',' 01 baak. L*0 1d0t2 ITUa(6e, tho.1CttQ-r3 01' credit 

01'or eWl2 to Lhcit rrwe or any ucjei,i c 01* 'khe Borrower, 

)ur:3Uaiit to ~ia uurcatu vvqi-Iivcmeain a:3 A. I.DI. may pres­

cribc. 1ai;ury, chiiare~j iiz vred in conowetxlui itii lettvva 

Ofg C01iai3c1L a4 ,.( xI)U'J:1n: 'sall bDo for' thu account of' 

the 1orro,,:cr, andi !iiay bec prxvIdt!G ott of' thu lbao. 

SECTIOil ~ Other Formn3 of' Diniburzwnaunt. Diaburumennts 

may alaio be ,ial h, oo,,4 :ivch other vicaimu ni by oiuch other 

procc(t rc:I an; the Ilk)1'i'Ucr and A. I. D. nuy iire.o In writing. 

3i":CTION 4..5. D)ate of' Di'sburoem~eitta. Ditjsburwementa hure­

under ahlal 1 be (deemed to occur, oni thc dante o~i which A. I. D. taakcQ 

payiuon~ itht 6ircly to Lihe IYorruw,.-v oi' lIa (tnlihnee oi' to 

a ban1i.,. .LuitL:.LULI.)I p~uv~s',tko to aIli LL tu of' conui twent. 

:;iEc'uON 'i. 4. Telur1nab Dat.-i Cor Diibure:iwiltpatu JI.Xccpt 

at) A.I.1). may othit-vwiu' aireo*In Iwv1L3.i,j *iu butter o1' courLu.t­

inont aliall be ±ijouod ini reupoari to ruquat.s rucoxved al'tur 



12. 

September 30, 19j7 anx1 no disbursement shall ba made against 

docum tatiun received aftCe December' 31, Is. . 
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otherwise in writing, insurance un shipments uf Eligible Items 

shall be placed in the United States with a company ur coinpaniu, 

authorized to do a marine insurance business in any State ;f 

the United States of America.
 

SECTION 5.6. 
 Small Business Notification. In order that
 

American small business shall have the opportunity to partici­

pate in furnishing Eligible Items, thu Borrower shall, at such
 

time prior tj ordering jr contracting f,Jr any Eligible Item 

estimated t. cost m,ru than the equivalent of five thousand 

United States dollars 
($5,000) as A.I.D. may specify, cause to 

be received by A.I.D. such information c-ncerning Eligible 

Items as A.I.D. may require.
 

SECTION 5.7. Contracts. No Eligible Itum may be financed
 

in wh-lu ,r in parc by the 
1.an which arises (a) out of con­

tracts fur Qngin :ring, prucurument _r constructln services
 

unless A.I.D. has given its prir approval in writing to thu 

terms of such c-ntracts and the firms whi will provide such 

ovrvicu3; _r (b) -,ut ,,r any contract f.r the performance of 

sorvicus ,utside the United Status by United States citizens
 

unless A.I.D. has approved in writing the umpl'yment Lf such 

pul I111nS. 



16.
 

ARTICLE VI
 

Additional Covenants and Warranties
 

SECTION 6.1. General Representations and Warranties. 

Tho Borruwur rpvusunts and warrants that as of thu date of 

this Agreement; 

(a) 	Borrower is a duly rganized and existing mixed
 

capital c)mpany undur the laws and decrees of Brazil
 

with full authority tj carry n its present business,
 

to undertake thu Project, and to enter into this 

Agreumunt;
 

(b) 	Borrewr has taken all curp.oratu and legal action 

and )btainmd all auth.'rizatiun, consunts or appravals 

of any guvernmental body .r rugulat.ry authority 

ruquired in c-.nnection with making aid performancu 

of this Agrerment, excupt as required pursuant t­

Secti)n 3.1 -f this Agreement. 

(c) 	 Borrowe.r has furnished A.I.D. with truea copy of its 

present Articles .f Incurporati-n or Charter and
 

Articles of Ass.ciatiun or By-Laws; 

(d) 	Burrower is n.t in vi.lati.rn of, and thu execution 

and dulivury -f this AgruUaent, the compliance with 

all of its terms and thk carrying .,ut .,f the other 

transactions contumplatud h i'cby d, n.t and will not 

c.nflict with .r result in any vi..1aUin if any pr.­

visions XV any prusu.nt agruement, franchise, c~nces­

http:prusu.nt
http:vi.lati.rn
http:rugulat.ry
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sion, license,pormit, decree, rder, statute, urdi­

nance, governmental rule or rogulation applicable t,;
 

Borrower;
 

(e) 	 There is no actio.n or proceeding pending cr threaten­

ed (or, tk the best of Borrower's knowledge, any 

basis therefor) which might result in any material
 

adverse change in the business prospects -r conditi.)n; 

(financial .r -.thor) of Borr.wer or which qucstions 

thu validity ,.f this Agreement or any action taken 

.r to be takuLi pursuant t) .,r in connectiLn herewith 

or in carrying ;ut the Project. Nu notice has been 

given by any gvtwrnmuntal authority uf any pruceeding 

to condemn, purchase, or otherwise acquire borrower, 

the 	Project, or any part ).f ,r interest in either
 

and, 	 so Oar as Burrc, wur knows, n, such proceeding 

is c ,nteraplated.
 

(f) 	Borroweir's assets are n.t subject tu 
any 	lien, and
 

Borrowxr has no subsidiaries uxcept as heretofore 

discl,jsed to A.I.D. in writing. For the purpose of 

this subsecti. n thu term "lien" shall include mrt­

gages, pledges, charges, priviloges and priorities
 

of any kind, and th term "assets" shall include 

revenues and pr:pprty f any kInd. This subsection 

ihall n-t apply t- (i) any lien cruated ,n property,
 

othur than property financed under this Agreement,
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at the time wf purchase thereof, sloly as security 

for the payment f thu purchase price of such prporty, 

ur (i) liens fur taxes not delinquent or taxes being 

contested in goud faith, pr.:vided that such liens 

shall be discharged within thirty (30) days after 

final adjudication, or (iii) liens for wages not yet 

due, or (iv) dep.sits ,.r p1ecdges of pruporty .ther 

than capital assets t. secure payment A workmen's 

compensati.n or other similar benefits required by 

law, or (v) deposits or pledges _f property uthor 

than capital assets to secure purformance of bids, 

tenders, luases, public or statutury -bligatiens, 

surety or appeal bonds -Y other purposes of like 

general nature in the ordinary co.urse of the Borrow­

er's business.
 

(Q) Barruwur has filed all its tax returna which to 
the
 

kn.wladge of Borrower ruquired bethe arc to filed 

and has paid all taxes, assessmnts, duties, and 

uther g-vernmental charges except thM e n.t yet 

delinquent .r th.ose being cntustud in go d faith.
 

(h) Burr,,wur iias heretufor disclsud in writing t. 

A.I.D. all afr(umento material t the PrJJ)ct or 

this ALremc.nunt and all thar circmcmbancco which may 

materiAlly affect the Project r the diacharge V' 

Borrower's .Abli atins undue this Agreumet. 
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SECTION 6.2. Excutirn, cumplcotion, and Op eratiun ui'
 

Pz'uJet. The Borr';wur shall:
 

(a Mako aviabeorarag tu mk vial i h
 

(b) 	 Carry out and ovmplete tho Projoot, wihuo dilli­
gonoo and offiol.enoy, pr,~viding any additio'~nal 

rosuros wichmaybe raquirod, Tho Prijeot shall 
be carriod out in ot~nformity with sound eraSineoririg, 

oonsltruotiun and financial practicus and with any 
co.ntracts, onginecx'±ng,, c~jMtruot.un jr procuromont 

.. arranigemnts, vr plans, acodo and spcfcain 

approved by A.X.D. The Dirrowor shall obtain A..LD. 
''I 

i 	 ++,++++ +J + +:'++++'++.. ++,+++ +, 
' 

;+'+ 
+
;+'+i 	 ' !, ++ ! +' - I, + - " @ ' ' i ++ 4, concurano prio~r t ay 	 mii~ht, or.aura 


'Jr @ 	 *4 At'44 444 	 . + *! : + +....... 4 A: 
.. 	 4. ,.. . ++ ! *"'"A ' A AiA4A 

plans, sohdlos, or az'ranicamdnts, 
()Adequatoly maintain and oarincodnowth 

sound maintenanoo practioos, all Sligiblo ItoM8 :and 
any oinstruotivn %rfacility raosulting: from thoair 

SECTION 6.3. Particular Civonants., Until payment in 

full of all sums duo undor this 4groomanto tho Burrzvwor,
 
oXocupt as A.LD, may i~thowwisu asroo in writings
 

(a) 	 Shl a rcuut ummpaal xofstr 

4thor chargas, If any, lmpijbod undor tho laws i C . 

Brazil or lawn In urfaot In its torritury on uv In 

http:c~jMtruot.un
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cwnnocti n with the oxccutin, dulivory or rugis­

tratirn of this Agroamunt or the repayment of 

Principal or paymicit of interest hereunder. Such 

taxes and fees shall n~t bo paid out of th 
proceads
 

of the 1-an.
 

(b) 	Shall insure or cause 
 to. be insurud the equipment
 

and maturials. flnanccd under this Agreement against
 

risks incident to the.ir purchase and transit tK 
the
 

p.int of their use in the Project.
 

(c) 	Shall kwep its proparties and business insured with 

financially sound arEA rcputable insurance companies 

against 1 ss .r damage in svch manner and to the 

samu uxtunt a3 shall be i" accordancu with good 

cummurcial practice with ragard to property and
 

business -1 liku character in compar'able circum­

stances.
 

(d) 	Shall maintain its uxistuncu and right to carry on 

-p'at11,s and take all stups nouossary to maintain 

and r1,uuw all ria;hts, p~w.,rs, piivileges, c.fncus­

si ns au frainclhises whi.ch at, nucassary or material­

ly u:aiful i" th-, crdict -C its busincss. 

(c) 	Shall c ,t1ucht an; Lwsacti-"s with .ts diructi'a, 

M.'caioi KL c lduiy affl±It~IIA0 and( a.impl~yuu.i in 

acc t.. wa.4t! I,, c uiux'Acji p ractL.Cu. 

(Q) 	Shall pv'mptly ,f,Ji A.I.D. A' any cuiditins which 

http:ractL.Cu
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interfere with, or threaten to interfere with, the
 

payment of Principal or interest, or the carrying out
 

of the Project.
 

(g) 
Shall maintain a-ratio acceptable to A.I.D. between
 

the utzimpaled capital, surplus and free reserves of
 

the Borrower and the total indebtedness of the Borrow­

er (both determined in accordance with generally
 

accepted sound accounting principles and practices).
 

(h) 	Shall maintain a current ratio (ratio of current
 

assets to current liabilities, both determined in
 

accordance with generally accepted sound accounting
 

principles and practices) acceptable to A.I.D.
 

(i) 	Shall not enter into any other arrangement by which
 

the Borrower incurs indebtedness maturing in more
 

than 	twelve (12) months without the concurrence in
 

writing of A.I.D.
 

(j) 
Shall make no investment or other expenditures of
 

funds on activities or for the operation and maintenance
 

of the Project facilities and other facilities exist­

ing at the time of such expenditure which may impair
 

the Borrower's ability to fulfill its obligations under
 

this Agreement.
 

(k) Shall not declare or pay-any cash dividend.on or
 

authorize or make any other disbribution on account
 
of any shares of any class of stock of the Borrower
 

http:dividend.on
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whether now or hereafter outstanding, or make any
 

payment on account of the purchase, acquisition,
 

redemption or other retirement of any shares of such
 

stock, (I) except out of the earned surplus of the
 

Borrower, determined in accordance with generally
 

accepted sound accounting principles and practic:es,
 

and 	 (ii) unless the Boriowear is not in default under 

this Agreement. 

(1) 	Shall not substantially changt the nature of its
 

business.
 

(m) 	Shall not sell, transfer, lease or otherwise dispose
 

of any significant part of its real estate, plant,
 

equipment or other fixed assezs which may impair the
 

Borrower's ability to fulfill its obligations under
 
this Agreement. The Borrower shall promptly provide
 

in writint, ajiy information which A.I.D. may request 

concernin6 the disposal of any 	 s.ch item. 

(n) 	 Shall promptly transmit to Guavanioir copies of all 
correspondence and documents transnUtted to or received
 

sabis"actory to A.I.D.,
 

from A.I.D. iii connection with the loan. 

SECTION . l. Infornmation and Maikanii. Appropriate arrange­
ments shall be mac:e by the Borrowev, 

to publicize the Project as 
United States aid in furtherance
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of the Alliance for Progress. Such publicity shall include, 

but shall not be limited to, prominent display of the Alliance 

for Progress symbol and the "Hand Clasp" symbol at the Project 

site. 

SECTION 3.5. 
 Maintenance of Records; Inspections Reports.
 

(a) The Borrower shall maintain or cause to be maintain­

ed books and records adequate to identify the Eligible
 

Items; to disclose their cost and their use; 
and to
 

indicate the progress of the Project. The Borrower
 

shall also maintain or cause to be maintained books
 

and records in accordance with sound accounting
 

practices showing its financial condition and profits 

and losses as well as any changes in capital structure
 

which shall be audited regularly, at such intervals 

as A.I.D. may specify, by auditors acceptable to 

A.I.D. 
The Borrower shall authorize such auditors 

to prepare audit reports in form satisfactory to 

A.I.D. and to 
answer directly any reasonable request
 

for information about the Borrower's accounts. 
 Such
 

books and records shall be mnaitained and audited 

for such periud as A.I.D. may require. 

(b) A.I.D. shall have the right at all reasonable times 

to exmine such books and records and all other 

documents, corvespondence, memoranda, and other 
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rTort1 
Telating to this Agreement. The Borrower
 

shall cooperate with, and give reasonable assistance
 

to, and shall facilitate inspection by A.I.D. of
 

operations and the utilization of funds under this
 

Agreement, and shall afford all reasonable opportunity
 

for authorized representatives of A.I.D. to visit 

any part of the territory of Brazil for purposes 

related to this Agreement.
 

(c) 
The Borrower shall promptly fCtrnish to A.I.D. such
 

financial and other reports and information relating
 

to the loan or transactions pursuant to this Agree­

ment and any covenants of this Agreement as A.I.D. 

may request.
 

SECTION 6.0, Commissions, 
 Fees and Other Payments. 
Borrower warrants and covenants that in connection with obtain­
lng this loan or taking any action undeo or with respect to this 
Agreeient it has not paid and will not pay ov agree to pay, nor 
to the beat of its k'nowledge has there been paid or will there 
be paid or agreed to be paid by any other person or entity,
 

coiruissions, 'ees 01 other payments of any kind, except as 
regular compensation to Borrower's Vtll-tiime officers and em­
ployees, or as coiapensatioi for bona i'?ide PWc'OeOisional, technical, 
or other comparable services. 1 rrowe shall promptly report 
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to A.I.D. any payment or agreement to pay for such bona fide
 

professional, technical or comparable services to which it
 

is a party or of which it has knowledge (indicating whether
 

such payment has ov is to be made on a contingent basis), and
 

if the amount of any such payment is deemed unreasonable by
 

A.I.D., Borrower shall cause a reductiun satisfactory to A.I.D.
 

to be made therein.
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ARTICLE VII
 

Remedies of A.I.D.
 

SECTION 7.1. Events of Default; Acceleration. If any -f
 

the following events ("Events of Default") occurs:
 

(a) 	The Borrower fails to pay in full when due any
 

installment of Principal or interest or any other
 

payment required under this Agreement;
 

(b) The Borrower or Guarantor fail to comply with any
 

other provision cuntained herein or in the Guaranty
 

Agreement;
 

(c) 	Any repreentation or warranty mad 	by or -n behalf
 

uf the Borrower :.r Guarantor with re3pect to obtain­

ing this l.an or made ur required tu bu made hereunder 

is determined by A.I.D. to be inc:)rrect in any material 

respect;
 

(d) 	Any change in the character, capacity .r crcdit 

worthinos of the Burruwer occuro becausc any 	 action 

shall have bun taken by any gL,vurrimental authority
 

for 	the Lisz.;luti,,n ,r disescablihrnornt ,,f' the 

Borr.we;r. oi" f'!Jr tlih suspensi,,r .!'th. ,.puratl onsof 

thu Bortr.wr ..r a substantial part theru i,rf.r 

the cancllation, sub-otantial _ranudmnt ,juspjiui.n 

of the virhu ,f the B,,r.wuv LtV ,i , lI the acti­

vitie fikaniced in wh,.1e ,r in part uniler this 1.an 

or t,. ncrvicu the. 1.. n; or 

http:Bortr.wr


(0) A default occumunWdor my~3 othor a6'eomntbotwuon
 

rincpal
unraaid o bodue npyablor itoS.atoly,an
 
upoay schdoeloration, unloss the dofault is curod wti
 
thity 30)days thoeattoro such Principal and all interest
 
acudthoroon shall boo~mo 
 uanrT'thUitd:bo 


SEOTZON T.2. Trinati-in of Disbursomonta; rmnsfor of 
-


GOuda to A.1,D. ZC at any tims
 

wrrth due and payable i~uodiatouly.30 

(a) 	 An Bvont ifDafault 4cocurs; ' 

(b) 	 An ovent,*ocurn which A.ZUD. dotorruw to be an') 
extraordinary ait~ii~n which makes it improbabl@ 
that tho purposos of this loan will ba attained vr 
that tho Boriowor irGuarantvr will bu W' o to por.­
form its jbligatiuns heoor 2~ri or 

(o) Any diabursement would be i vi%1lation uf the 1aw 
Suvoz'ning A .D 

then, A*Z.D. at its option, may (i) doolinu tj issuo further 
lotaws of OOmIltmontj (ii) ouspend vr cancel outstanding 
letters 4f oomuennt t%) tha axtont that thoy have nut boon 
Utilizad thrveugh thu issuance 4f irmoo~ablo lettors ouf orudit 
or through bankc paymants made 4thar than undur Irrovooablo, 

lettenG %ofcrdt Wind MUC CAI Boru primptly 
thoroaftoj (i) dticline t~v maks, digburgamonto othur then Under 

http:i~uodiatouly.30


leter 
 of cuuntmnt an (Av at A.I D 'sepl drc 

V that title tu goods financed hereunder shall be tX'anf~'Zorr to
 
YA.I.D. if'
the gvods are froQm a suuroo outside Bra~zil, in a
 

4.de 
 aliverable state and have not been uffloadod in p(orts ofV
 
ontry df Brazil, it being understuod that to the extent that
 
any out onneted~wit the pucaeand rnptai 
o
 
these Scods have boen financed by the lian, such amounts shall~
 

-: be deducted trim Przincipal. 
SECTION 7.3. Refunds. If A.I. D. dutermines that any 

disbursement is nut suppi~rted by valid documntatiun in a=o;rd­
ance with the terms ur this ASZ'oemont, Qr is nwt made ur used 
in aoorzdanoo with the terms t4' this Agreement, or is in 
violati,-n v.f tho law givorning A.I.D. (including A.X.D. rogu­
latiions applicable tu the Borrower's uorations), A.I.D., at 
its optiun, may nwtwithatanding tho availability of any other 
romody provided fv' undor this Agroomont or the oxuiroiso of tho 
ramedy provided ror in Sootion 7.2 require the Borrower tu 
pay A.L.D, Within thirty (,30) days after rucoipt of a requost:

7 thororor, an aount not to uixocod tho amount of such disburse­
mont; providad,. that such raquost by A.I.D. shall be made not 
lator than fivo (5) yuars after tho date 4' thu final disburse­
mont horcounlor. Auny such rotund,roooivod by A.I.D. shall be 
appliod an provided in 8ootin 2,.., and amiunts applied to tho 
romainlng installmunto of Principal shall be appliod in invorse 
urder vf their maturity. 
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SECTION 7.4. 
Waivers .IfDefault. No delay in exercising
 

ur ,'missi.n t exercise, any right, puwer or remedy accruing
 

tj A.I.D. under this Agreement shall be construed as a waiver
 

,f any such rights, powers, .-r remedies.
 

I SECTION 7.5. Expenses of Collectin. All reasonable 

costs incurred by A.I.D. (other than salaries ,.f its staff) 

after an Event of Default has occurred, in connectio.n with the 

c lloctiun -f amunts due under this Agreement, may be charged 

t,) the Borrower and reimnbursel as A.I.D. shall specify. 
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ARTICLE VIII
 

Miscellaneous
 

SECTION 8.1. 
Effective Date of Loan Agreement. This
 

Agreement shall enter into effect as 
of the day and year first
 

above written.
 

SECTION 8.2. Use of Representatives.
 

(a) All actions required or permitted to be performed
 

or taken under this Agreement by Borrower or A.I.D.
 

may be performed by their respective duly authorized
 

representatives.
 

(b) The Borrower hereby designates its President as
 

its representative with authority to designate
 

in writing other representatives of Borrower in its
 

dealings with A.I.D. 
The Borrower's representatives
 

designated pursuant to the preceding sentence, unless
 

A.I.D. is given notice otherwise, shall have authority
 

to agree on behalf of the Borrower to any modification
 

of this Agreement which does not substantially in­

crease the Borrower's obligations hereunder. Until
 

receipt bj A.I.D. of written notice of revocation by
 

the Borrower of the authority of any of its repre­

sentatives, A.I.D. may accept the signature of such
 

representatives on any instrument as conclusive 

evidence that any action effected by such instrunent
 

is authorized by the Borrower.
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SECTION 8.3. Successors to Rights of A.I.D. 
If, by
 

operation of any law of the United States or by virtue of
 

assignments, any corporate or other agency of the Government
 

of the United States succeeds to the rights aad obligations 

of A.I.D. under this Agreement, such agency shall be deemed
 

to be A.I.D. for purposes of this Agreement. 

SECTION 8.4. Communications. Any communication or docu­

ment iven, made or sent by the Borrower or A.I.D. pursuant
 

to this Agreement shall be in writing and shall be deemed to 

have been duly given, made or sent to the party to which it 

is addressed when it shall be delivered by hand or by mail, 

telegramn, cable or radiograi, 
to such party at the following
 

addresses:
 

To the Borrower: 

Mail Address:
 

Rua Sao Jos6, 90 - 3rd floor 
Rio de Janeiro, Brazil.
 

Cable kddress:
 

RIOFURNAS
 
Rio de Janeiro.
 

To A.I.D. (five copies):
 

Mail Addvess:
 

Office of Capital Devolopmient
Agency for Iaternat ioial Development
Eiibaixada dos Estados UniLdos (1a Amrica 
Rio do Janoiro, Brazil. 
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Cable Address:
 
A.I.D.
 
Emtbaixala dcs Estados Unid, s da Am6rica 
Riz, do Janeir., Brazil. 

Other addresses may be substituted fVr the above upn 

the giving of notice as pro.vided heroin. 

All cormmunicatirns and dLcuments submitted tu A.I.D. 

hereunder shall be in English, and all technical and engineer­

ing specificati.ns therein shall be in terms 2f United States 

standards, excopt as A.I.D. may otherwise argree in writing. 

http:specificati.ns
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IN WITNESS WHEREOF, the Borrower and the United States
 

of America, each acting through its respective duly author­

ized representative, have caused this Agreement to be signed
 

in eir names and delivered as of the day and year first
 

above written.
 

CENTRAL ELtTRICA DE FURNAS S.A. UNITED STATES OF AME1ICA 

By: John Cotrim By: Jack B. Kubish 

Title: President Title: Minister-Director 

By: Flavio Lyra 
usA i/Jraz I I 

Title: Director 

Concurrence:
 

GOVER1EIlFr OF TH1E UNITED STATES OF BRAZIL 

By: Francisco de Amnia Grieco 

Title: Coordinator of COCAP 

In the 	 presnecc of: 

Mauro Thibau 

Lincoln Gordon 

Philip Glacatmer 

Joao (ia3ilva Mluteiro 

Artuis 	Ariorim 



TDEPARTMENTOF'9 S ATE: 

AGINvv' FOR INTERNATIONAL, DEVELOPMENT
 
WASHINGTON 20 .C.>
 

THC~ ADMINISTRATOR - A.DLoan 12-L-'23,-.. " 

LMAN AUTl OIZA=ZN NE) ' 

Pr'ovided from: Alliance for Progress Funds
 
RAZIL: i'urnas Transmission Expansion
S '5 -57 

Pursuant to the authority vested in the Administrator, Agency for
International Development, by the Foreign Assistance Act or 196l1, 
as amended, and the delegations or authority issued thereunder,
X hereby =mend the Loan Authorization for A.I.D. Loan No. 512-L-023,
dated 3'iy 18, 1964. tq read as.foflovs: 4 

"Purauant to the authority vested in the Administrator, Agency for 
Intern~ational Davelouiont ("A.X.D.") by the Foreign Assistance Act of 

5 1961, as amended, and the delegations of authority issued thereunder,:
X hereby authorize the establishment of a loan pursuant to Part,
Chapter 2, Title VI) Alliance for Progress, to Central Elebzrica de
Purnas of not to exceed sixteen million seven hundred thousand dollars 
(426700,00), to assist in financing-the foreign exchange c'osts of the 

Funas to Sao Paulo -Guansbars, transmission rystem, this loan tobe 
-an
sub~aet to the foLlowins tem conditions: 

I, in aneet and Tom~s of Reaymenti 

(a) 3c.-rover shall, repa the loan in United States dollars!++i~i ++++(iii!++++ ++++ / I++j+iwithin twenty-five (25) years from the first disbursement under 
4 

i:+ i ~ ': + +++ ++++ ++ ++++ 5+ +;+ +++++,++5+ o 2 !. ++-+++:+ +++++ +++++++++ +++ 
j.5, ++++ + # 5 + #the loan, including a grace period of not to exceed three (3)"S ++ ++++ ++ - ++ + + S++ +,+++++ +++++5+ + +++; ?+p+ + +++ + 

+ ++ + +;+ +: + ++:++' :+ + ++++ + 4 +: :+ : ++++'+ +++ +++ ' k +:+ ++ , ::+ 5 ++;+++ +'+ + +'+++++ 5++'+++++'5 rS .+++ .--.5 +++ + 5i i + 5 + +++++ +++++ +-4 -+ + + + Syears. Borrower shall Mato A.Z.D.
+ 

in' L United++ + +.,States-+++? dollarn S:on 
+ + ++ + + + ++ + 

5' ... 5 . ++ +:} +++ ++ - ++1+ ' #+ ++ :+ ;++ + ++ 
+.+ ++ + + +++ + + + + : + + + + +++ + + "'+ +*'i++++++++++:+ ++ . . . + 55+ ++ ++ +S+ ++ + + ++++ +++++ '+ +++. . .. :+ . . . . +5 5 5" * 5++i+ 5 + .5++ 5++ ++++++. + + ++ .... 5 ++++ ++ P ++++ 44 .5 + ?+++S+the outstan4ing principal of the loan interest of five and,.-s ,s .4ts 0 '5 5 = + .5&.4ik4.454.54.+ r5-s. 's-. + ++ o++ ' +++e+,+ 5 5+++ one .5.s.4s+.5half,(5ul/2) percent per~annm) provided that interest accruing,

during the prace period may be capitalized as it accrues. 

(b)zrI prior to the end of the grace period the Government of,
Brazil ( Government") so elects, the Borrowar shall fulfill its 
dollar obligation under the loan by paying to Government in the. 
currency of Brauil. the equivalent, determined as of a time and in 
a manner Satisfactory to A.Z.De, of the United States dollar amounts 
payable to A.Z.D. under (a) above an in such event the Goverment 
shall pay to A.I.Do: 
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"2­

(i) the equivalent in United States dollars, determined 
as of a time and in a manner calculated to obtain repayment of all 
dollars disbursed plus interest, of all amounts paid to Government 
by Borrower as follows: 

(a) all interest i~mediately upon receipt subject 
to Goverrent's right to retain all payments in excess of the 
equivalent of three-quarters of one (3/h of l) percent per annum of 
the outstanding principal during a grace period of not to exceed 
ten (10) years from the first disbursement under the loan ("Govern­
ment grace period") and all payments in excess of two (2)percent 
per annum thereafter. 

(b) principal within forty (h0) years, including the 
Government grace period. 

(ii) interest in United States dollars of three-quarters
of one (3/4 of 1) percent per annum during the Government grace 
perio, and two (2) percent per anntua thereafter on all amounts of 
out.-tanding principal paid by 3orrower to Government from the 
resnectiye dates of such pay;,entz of principal. 

:. Othe-. Tu...rns,_.,' 'rx Conritioas: 

(a) Equip::tent, matrials and services (except marine insurance) 
finaLnckd under the loan shall be procured from the United States of 
America. 

(b) S._tisfactory -i-,dence accotable to A.I.D. shall be provided
 
by Borrc;:er that the local currency requirements of this project will 
be available as needed. 

(c) Vie loan shall be g'uaranteed by the Centrais Eltricas 
Brasiluiras, S. A. (Eletrobras). 

(d) This loan shall be subject to such other terms and
 
conditions as A.I.D. may deem advisabl."
 

-/,\ t .", L. ,utrator 

Date 
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AGENCY FOR INTERNATIONAL DEVELOPMENT 
United States A.I.D. Mission to Brazil
 

c/o American Embassy
 

Rio de Janeiro, 
April 7, 1967 

Mr. John R. Cobim, President 
Administrative Coupcil 
Central Eltrica de-Furnas S.A. V 
Rua Slo Jose, 90 - 3rd floor 
Rio de Janeiro, GB 

Subject: 	A.I.D. Loan No. 512-L-023
 
Furnas Transmission ExFansion
 
Implementation Letter No. 7
 

Dear 	Mr. Cotrim:
 

in response to your letters of January 30, 1967 (SO.E.016.67)
 
and March 14, 1967 (DEL.E.114.67) I am glad to inform you that
 
A.I.D. has approved your requests as follova: 

a. 	 The Second (and last) Phase of the Training Course in
 
the United States (enclosure to S0.E.016.67), at an 
estimated 	total cost of $90,000, has been fully approved. 

b. 	 The transfer of $40,000 from Budget Item 303 (Pogos de 
Caldas - Guarulhos 345 Kv line) to Item 351 (Training) 
has also been fully approved. 

c. 	 Total amount of Budget Item 351 (Training) becomes now 
$140,000, of which $50,000 has already been spent with 
the First Phase of the Training Course. 

d. 	 There is a balance of $10,800 from the authorization 
given by our Implementation Letter No. 6 for the
 
First Phase, since the total amount authorized was 
$60,800, and $50,000 only were spent,
 

e. 	 Utilization of A.I.D. funds must be made under the same 
procedures sot forth by our Implementation Letter No. 5. 

Sincerely 	yours,
 

,V, Pere z 

Assistant Director for
 
Capital Development and Industry
 

http:S0.E.016.67
http:DEL.E.114.67
http:SO.E.016.67


AGENCY FOR INTERNATIONAL DEVELOPMENT 
United States A.I.D. Mission to Brazil
 

c/o American Embassy
 

Rio de Janeiro,

?uaust 51, 1967
 

Mr. Fl~vio Lyra, Vice-President 
Central E16trica de Furnas S.A. 
Rua Sgo Jos6, 90 - 39 andar 

-, 

Rio de Janeiro, GB
 

Subject: A.I.D. Loan No. 512-L-u23,
 
-Terminal Dates for Disbursement
 
Implementation Letter No. 6
 

Dear Mr. Lyra:
 

With reference to your letter DEL.E-392.67 of August 15, 1967 I am
 
pleased to inform you that A.I.D. hereby approves the extension of
 
terminal dates, Section 4.4 of the subject Loan Agreement, in the
 
folloving manner: 

(a) 
 For requests for issuing letters of commitment, from
 
September 30, 1967 to Mrch 31, 1968. 

(b) 
For presentation of documents relative to disbursements, 
from December )1, 1968 to June 30, 196,. 

D~dg%B J~ nson 
Deputy Assistant Director for
 

Capital Develoxnent and Industry 

http:DEL.E-392.67


AGENCY FOR 7?-.TERNATIONAL DEVELOPMNT 
United States A.I.D. Mission to Brazil 

c/o American Embassy 

Rio de Janeiro,
 
October 17, 1967
 

Dr. John R. Cotrim, President
 
Central El6trica de Furnas S/A
 
Rua Sao Jos6), 90 - 39 andar 
Rio de Janeiro, GB 

Subject: A.I.D. Loan No. 512-L-023 

Implementation Letter No. 9
 

Dear Dr. Cotrim:
 

The purpose of this letter is to ask that you imodify the present procedures

whereby A.I.D. is requested to open Letters of Commitment or Amendments

thereto for separate items eligible for A.I.D. financing. Instead we

prefer that you provide us with a request to open a new Letter o' Commitment
 or an amendmient to an existin; Letter of Co,.uiti,ient to commit the remainderof the A.I.D. loan to the extent resuired to complete the project. 

With the request you should include a li, t of items, described by categoriesin commercial terininolouy, with the b.Lt cestiLaLe possible of the expected
cost. You tiay include rclevait shippitq, .pens:;, costs for services and
banking charles that are eli:;ible for A.I.D. '.iriancing. 

USAID should be provided with informvation copie; of the bid tabulations,
consulting, en inecrs endorsement and a copy of the bid invitation on allprocurenent for which coiumercial letters of credit will be issued. UIAIDshould be "llowed ten workiri: days from receipt in which it mty coravent,
prior to finalizing a procurement action; if you receive no coimmeni; from theUSAID within the said ten v.orl:in, days, you m~y finalize procurement action,and make payment to the supplier under the A.I.D. Letter of Coinitment. 

For certain catte.'1ories of' procurement, the USAID has establis;hed oroceduresfor prior U(rAID approval of specifications and eontrixcts; thew! procedures
remain unchanged. All other procureent ducumentatIon :;houl continue 
to be submitted in accordance with eutablish~d )roecdure. 

;Inccrely your.;, 

v)hrp!ctorDeputy A;r lrt;fc for 

Captal Dewilopant and Inductry 



UNITEO'ATES AGENCY FOR INTERNATIONAL DEVELOPMENT 
AGENCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

USA ID/BRAS I L 

MA Ma"VVE MS iLD$ Oat J"MRO -TL: i.MU--

May 9, 1968
 

Dr. John R. Cotrim, President
 
Central El6trica de Furnas S.A.
 
Rua Sao Jos6, 90 - 39
 
Rio de Janeiro, GB
 

Subject: 	A.I.D. Loan No. 512-L-023
 
Extension of Terminal Dates
 
Implementation Letter No. 10
 

Dear Dr. 	Cotrim:
 

I am writing in reply to your letter of April 17, 1966 in which you
 
request funding of the Charles P. Almon contract under A.I.D.
 
Loan 5A1?-L-023. We are pleased to approve this request and hereby
extend the terminal dates for disbursement to June 50, 1970. This 
extension is limited, however, to Engineering and Services under 
Letter of Commitment 512-L-O?_ o4. The terminal date for final
 
disbursement of all other eligible items shall be December 31, 1969. 

In connection with your letter DL.E.170.6L, we are hereby extending 
the terminal date for issuance of Letters of Commitment, to 
September '0, 1)6., to permit financing of the communications equipment, 
load frequency control equipment, and certain spare parts referred in
 
that letter. 

Sincerely yours,
 

L.V. Pere1
 
Assistant Director for
 

Capital Development and Industry
 

http:DL.E.170.6L
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V.1UNITED *TS AGENCY FOR INIERNAIIONAL DEVLWMENT 

AGINCIA NoRTE.AMRICANA PARA 0 DSL'NVOLVIMENTO INT.RNACIONAL' 'Jq~il lII' ' 
USA I D/B RA SI L 

. .... . ..- .,, RUA MELVIN JONES N.05 IIO CCJANEIRO - ILL: DI.*WO- - ­_._.... 

August 8, 1969
 

Dr. John R. Cotrim, President 
Central l6trica de Furnas S.A. 
Rum S*o Josd, 90 - 39 
Rio de Janeiro, GB 

Subject: A.I.D. Loan No. 512-L-023 
Furnas Transmission Expansion 
Implemefntion Letter No. 11
 

Dear Dr. Cotrim: 

The purpose of this I.lint mentit:ion Ltt(-r is to extend the term3il 
dates for disbur,-m,:nt o1 the .;ubj,.,ct loon. Thp teriinr.] datc for 
dioburc:;'m-.. nts necezsnry to finance the purcha':e of rq1,ipr,.,nt, technicol 
service- and training is hereby extended to Dece(mbe.r 51, 1970. 

Sincerely yours, 

~~K~ 1!ii'K 
Ai~nt Dlicctor for 

Capi ta 1 Dcveloj,.icnt, and Industry/ 
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Drs Johrn 	 Cotrlmpa ftsexiez 
Centrl W~riE cs do Furms 8.A.
 
nuo JoaR4go 3?
 
Rio do Jianiro, (m* 


. 

. DSubjot: 	A... Lon ifo. 7512-L-023 
IR1mutaton k4ttor Ito. 12 

Dear Dr. 	 Cotrim:.. 

I~~OR)Oct tti.n~* 

*OMrO4 r-crirO wiore1 	 bSG4$si~vWd-g 	 o qlm ido4 

anotarbov~ 
. 
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hisPc* or UK pj Avpj bi 	 or hias.ctn.. III pa ctic viu ttepUIP&O @r4,@)6flv' at 11v10)) vtR )r@o'i$ht t14 4 t14*450
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UNITfTATES AGENCY FC. INTERNATIONAL DEVEL6PMENT 
AGENCIA NORTE.AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL 

USAID/BRASIL III 
RUAMELVIN JONES N'I I O DEJANEfRO - TEL: 31 SUM 

September 14, 1970
 

Dr. John Cotrim, President
 
Central Eldtrica de Furnas S.A.
 
Rue SAo Joad 90 - 39
 
Rio de Janeiro, GB
 

Subject: A.I.D. Loan No. 512-L-0" ,
 
mplementation Letter No. 13
 

Dear Dr. Cotrim: 

With reference to the Furnas letter DPC.E.0985.70 dated August 21, 1970

I am pleased to inform you that USAID hereby approves the extension of
the terminal date for disbursement of the subject Loan Agreement toJune 30, 1972. The Letters of Commitment involved vill also be amended 
as requested.
 

Sincerely yours,
 

Assis nt I ector for 
Capita Dc* 1 n n Industry 

http:DPC.E.0985.70


"[ .., /\,LLI2.A 0,I~ L.A,',* .;:!C', P.,.,,, 0 DL~.[I O VI iOx't~ .... """'I:,ILRLIIACIC'NAL 

V S A11)['B R A S I L 

..flA M.V.!cks ,tPl I zr . Eil.-Z- "tfN.: 

February 9, 1972 

lw. 1-lnvLo N:. L1,,rP
 
Vice iCrd*n
: 

FPt,.A,, .- ,c'ntrai s 11otriCUs S.A.
 
)ou;t fl. z,, 21.9 - 139 andar
 
Rio dc Jcn,.iro, G01
 

Subject: A.I.D. Loan N9 512-L-023 
FURNAS Transniss..on Systrn
Implemcnta.tien L,-tter l] 14 

Drear Dr. Iyra: 

in ru10]:,f. to your ltter of January 19, ).972, (Drf. F.0.. ,2) 
I r, pJ]. ,vc] to infor1 you that AID hereby cxtends the Terminal Date 
for D. bur:crcnt. under our Loan Agreenent to Deceober 31, 1972. 

Ai th , ti, w.'1 will e:tcn- the fir: l diburro nt dats cf
J,:ttcr:: of Cc:,''itmnt 512-L-02301/06 and 07 to Dccc,rbcr 31, 1972 for 
tbi pu, :)X:.e of financi;g costs of extended cnginceerirg services and 
for ?!VklC fizi"l onpaym.cnt,; r)urchar~e orders that will become pyab].c 
after Scrjteibcr 1972. 

Sincerely ycurs, 

-'-/ 

0. Reginald van Ranlte 
Acting Assistant Director for
 

Capital Develojment .tjd Industry 

i .*. 



___________ 

kO STATES GNAt .VF 

USAID/13FRASIL 

- - Febr'uary1,97 

Dr. Flavio H. Lyra 
Vice Prenident 
FUMtAS Centraio E16tricas S.A. 
Rua~ Real~ Grandeza, 219 - 137 tindar,
Rlio de Janeiro) GB 

Subjet: 	'A.X.D. La 51---
FURtIMS TrcM5-soaion--yatem 
Xmpementation Letter No. 15 

Dear Dr. 	 Lyraa: 

Xn,reaponce to FUIAB letter DRF.F43.O81.73, dated January
-19, 1973 Wie ae pleased to inforu you that A$X.D. hereby
extends the terminal dates for inauance of, or woeuidmozzts to, 

raa, 	 Leatter,', a+ a-+: 	 aof Corn-itmnt and for disburscvmeutsa r under' subject a+++a-f aaJ- a-aOaaa-aa++ 	 +,+...a+aa4 a+:+aaa-a; a'++ a--';	 +
Loan Agreejzont to Septemnber 30, 1973. +a,Thin oxtenuion of 
texsmtna) daltoBi is Ganted to permit tho continued paym~nt
of' eng1 ineering5 co.ouutant, Bervicea by Xnternational 

Th~tneein~CornpaiW until Septeiibor 30, 1973 and tho
* payment-)~4aaa~a2~ a-a~ a (a-aaa 	 ++ ii+a'i2~'a 2a2Aa of thea 1~%aI a retention~ of purchano order+ ;!kro.11370. 

Sincerely yours, 

Chief, Capital Developiment 
Oporntione Oftica 

a holvIitJwros. 	 Cd BO01M10 4 Q,7- Lnl /SCS d 	 P';n oAMoo, 243 
731-M4-----------Toll 	 -d 24-497Z ­

http:DRF.F43.O81.73


UNITED .ATES AGENCY FOR INTERNATIONAL DE q %T 

AGENCIA NORT -AMEHICANA PARA 0 DESEJVOLVMENTO INTERNAClONALLir_ 

USAID/PRASIL 

June 13a 1973 

Dr. FlavIo IL Lyru 
Vice-President
 
FURNAS Oentraia Eldtzicas SA.
 
Rua Real Grandeza, 219 
 ty. D. 
Rio de Janeiro oGB D.D ,
 

Subject: A.I.DI Loan No.," -6hImplementation FfOe go 

Dear Dr. Lyra: -

We refer to Dr. Joad Chrloa Barata's letter of May 7, 1973

and that of Dr. Paulo Roberto Veras, dated May 15, 1973;

through %1hichAID's concurrence is requested to FURNAS sign-

Ing long term flnanzing agreements in the aggregate amount / ..
 
of US$200 million for the construction of the Itumbiara.
 
hydroelectric plant.
 

With regard to Section 6.3 (1) of the Loan Agreement, based lati 
on the information attached to the letter of May 15, 197, 
we are pleased to inform you that A.LD. has no objection to 
FURNAS contracting for the financing referred to in the letter 
of may 7, 1973. 

Sincerely yours# 

Daiel " e11 
chief 

Capital Development Operations 

Rua Mel v'n Jones, 5 EJ. B.ronlents. SCS, Q.I1, 1.o* 2/5 Prafo do Apolo, 243Tel: 231-5820 Tel: 24-1555 Tel: 244922
Rio do Joneiro, G.B. Brasilia, D.F. - BtulII Recife, Pe. 


