
A.I.D. Loan No.517-V-032 

Project No. 517-0119
 

LOAN AGREEMENT
 

Between
 

ME GOVERNMENT OF THE DOMINICAN REPUBLIC 

and the
 

UNITED STATES OF AMERICA
 

for
 

EDUCATION SECTOR LOAN
 

Dateid: Decmber 28 , 1978 

CONFc,1tN)ED Copy
 



LOAN AGREEMENT
 

Dominican Republic - EducaLion Sector Loan
 

A.I.D. Loan Number 517-V-032
 

TABLE Op CONTF.NTS 

ARTI'LE I -Thc Agreement .
 

ARTIC I 11- The Project.I
 
SECTION 2.1 Definition of Project* ............... 1
 

ART]CL. III - Financing 2
 

SECTION 3.1 The Loan . .sea *. . . . a 2
 

SECTION 3.2 Borrower Resources for the Project .. . .. .. .. 2
 

SECTION 3.3 ProjecL Assistancc Completion DaLe . . . . . . . . . 2
 

ARTICLE IV - in Terms . 6 . # I * . . . . . . . . a . . . . . . . 3
 
SECTION I. IntUrest . . . . . . .. . . . . .. . .. . . . . . 3
 

SECTLON 4.2 Rcpayment: . . . . . . . . . . . . . . . . . . .. . 4
 

"3ECTYON 11.3 Application, Currency atid Place of PaymienL ..... 4
 

SECTION I'.4 RepayiL qnt 4
 

sEcT i.ot1 4 .5 Renegot.iation of Tcrms . .......... . . . . 5
 

.SL(J' ON 4.o, 'rn',inatioa on Ftll Payment ... .... .. .. . 5
 

AR' IC JII V - Cntditicis 1'recedetnt to Di sbursement
 
.I.C'Y]ON 5.1 Iirst lDi)sbursement . ..... , , , .. . 6
 

'I';C JON ,.2 Addit.totial DI sbursvment.; * * . . . . . . . . . 7
 

5.3S WI'''0!4 *o*Ntiflcgi, . . . . . .
. . . . . . . . 9 

SC1' WO 5.4 Terminal Dates foa" CIonditIons Predcnt. .... 9
 

ARTIC .EIVi -" '; '; i COVCIialtS
 

.I...... (*? . .a,ct la l'il n .C. . . .. . . . . . . . . . . 10
 

.81 ,;TT 0, , [',v: uat~tio Plan . . . . . . . . . . . . . . . . ]
 



Pae
 

ARTICLE VII - Procurement Source 
SECTION 7.1 Foreign Exchange Costs . . . . . .*. . , . . . , 10 

SECTION 7.2 Local Currency Costs.. ... , ..,, , 11 

ARTICLE VIII - Disbursement 
SECTION 8.1 Disbursement for Foreign Exchange Costs . . . , 31 

SECTION 8.2 Disbursenent for Local Currency Costs . . * . . 12 

SECTION 8.3 Other Forms of Disbursement . . . . . . . . . .. 13 

SECTION 8.4 Rate of Exchange ..... . . . . . . , . * * . 13 

SECTION 8.5 Date of Disbursement . . . . * . , * * . .6 13 

ARTICLE IX - M-4scel1aueous 
SECTION 9.I Cqnrunications . * * * *a * *a *o * * * , * * 14 

SECT1IN 9.2 Represcntatives . . . . . . . . . . , . , . . . 14 

SECTiON 9.3 Standard Provisions Annex . . * * . , . . . . , 15 
SECTI ON 9.4 Luiiguagc of AgrcerweiiLt . • . . . . . . . . . . . 15 

ANJ,-WX I - Definiti-n of the Project 

ANNEX 2.- Standard Provicionu 



LOAN AGREEMENT dated December 28, 1978 between the GOVERNMENT
 

OF THE DOMINICAN REPUBLIC ("Borrower") and the UNITED STATES OF
 

AMERICA, ac-ting through the Agency for International Development
 

("A.1. D.") 

ARTICLE I
 

The Agreement 

The purpose of this Agreement is to set out the understandings
 

of the parties named above ("Parties") with respect to the undertaking
 

by the Borrower of the Project described belw, and with respect to
 

the financing of the Project by the Parties. 

ARTICLE II
 

The Project
 

SEC'ION 2.1. Definition of the Project. The Project, which is 

further described in nnex 1, consists of the implementation of the 

Borrower's proposed education reform program in the rural areas of the
 

Provinces of Azua, Peravin, San Crist6bal and the National District 

(exclutding Santo Iomingo and other urban areas). 

Within the li.rrits of the above definition vf the Project, elements 

of the amplified description s tated In Annex 1 may be changed by 

written agreement of the authorized representatives of the Parties 

nauned In Section 9.2., without formal amendment of this Agreement. 



ARTICLE III
 

Financing
 

SECTION 3.1. The Loan. To assist the Borrower to meet the costs
 

of carrying out the Project, A.I.D., pursuant to the Foreign Assistance
 

Act of 1961, as amended, agrees to lend the Borrower under the terms
 

of this Agreement an amount not to exceed Seven MilLion Five Hundred 

Thousand United States ("U.S.") Dollars ($7,500,000) ("Loan"). The 

aggregate amount of disbursements under the Loan is referred to as
 

"Principal ." 

The Loan may be used to finance foreign exchange costs, as defined
 

in Section 7.1, and local currency costs, as defined in Section 7.2, 

of goods and services required for the Project.
 

SECTION 3.2. Borrower Ref~eurces )or the Pro jclt.
 

(a) The Borrower agrees to provide or cause to bc provided for 

the Project all funds, in addition to the Loan, awl ;ill. other resourcea 

required 1o carry out the ProjecL effectively aled in a rimely maoner. 

(b) The resources provided by Borrt,',er for the Projcc will. be 

not less than 0hW equival.ent Seven Million Five Ifundired 'liousnad 

dollars ($7,5)00,100) itnoidtIng COs tt borne or, an "In-kinid" basis. 

SECTION 3.3. Prc.t As-c'isanc' Co!p'ction l)nte. 

(a) The "i'rojrct Assitance Cumpl eloI ale" (PACI)), which is, 

December 28, 1982 , or such olier date as'; the parties way agree to in 

writing, is the date by which the Parties crLintlmLe that il services 

financed under ih. [.oati will have been perfunied and all goods financed 

under the loan viii have been furnished for the Projcc( a.s conteipplated 

in thLs Agreement. 
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(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will 

not issue or approve documentation which would authorize disbursement 

of the Loan for services performned subtequent to the PACO or for
 

goods furnished for the Project, as contemplated in this Agreement,
 

subsequent to the PIACD.
 

(c) Request.; for disbursement, accompanied by necessary supporting 

documentation prescribed in Project Imp enientation Let'Lers, are to be 

received by A.I.D. or any bank described in Section 8.1 no later than 

nine (9) months following the PACD, such other period A.I.D.or as 

agrees to in writing. After such pericod, A.I.D., giving notice in 

writing to the Borrower, rtay at any tinue or tims reduce the amount 

of the Leati by all or any part thereof for which rcque:ts for disburse

ment , accompani d by necessary supportiig docuitiicntaLiun prt:;cribed 

in Project Implemicnttion Letters, wer, not received before the. 

expiration of said period. 

ARTICLE IV 

Loan Ternin 

SECTION 4.1. ] it eres t. The Borrower wil I pay t o A. .1. ifiterest 

which will accrue at the rute of two piercent (2%) per annuni for ton 

(10) year following the dat e of the firt diuburre;:ent heroJuledr and 

at the rate of threv percent (3%) per unrutm thcrvaft. r on the out

standing balanct, of Principal au on any due and unpaid interest. 

Interent oni lhe outaanndia-g balance wi f accrue froil (fhe datu, (as 

delined Ii Sectoit 8.5) of each respec Live dlsturiivtiii t,, and will Ih, 
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payable semi-annually. 
The first payment of interest will be due and 

payablP no later than six (6) months nfter the first disbursement 

hereunder, on a date to be specified by AIoD. 

SECTION 4.2. RBea~Len. Tile Borrower will repay to A.I.D. the 

Principal within tweni-y-fivc (25) years from the date of the first 

disbursement. of the Loani in thirty-one (31.) approximately equal 

semi-annual installnicnnof Principal and interest. The first. install

ment of Principal will fbe payable nine and one-half (9-1/2) years 

after the date on which the first interest pl went .- due in accordance 

with Section 6.1. A.I.D. will provide the Borrower with fu amortizatLon 

schedule in accordance with this Section after final disburstement 

under the Loan. 

SF.CTJCN 4.3. Ap 'atn,Cuirrency , and lacc" of vnwmont. All 

vay1Lntr of interest. and Principal. hiercitiner will be viade in U.S. 

Dollar; aid will. b applied f.irst to the, pay:,wnt. 01 hif.r t (ue and 

then to thew 1w:tyincilt of Pri . 1i I. xVCept v A .1 .). uiiiy otherwl se 

speily .11% It i ls', p;iyie t Will I, TIade t ithi Co ttr,- i1,r, Office 

of Fi lai1w 1 Iltnig~.,c it, Agency for .li t ' n il i Doveh' vo l lt,1lirlt 

WashnitL(ni, ID.C. 20)'23 , .1i.A , ai.l wf 1.1 b' dicinied utdo.wi .n recivoed 

by tle Office of l'in ianl minMal.(imit0
 

SECT] 0A1111.4. 11r iawint. Upon p)rnynt t. of all Ilitterest and tiny 

re'funds tht ijdiUt, Hi- 1wrrowe r lil:y lprIopay, vi ti oull penlit y, al.11.lit: or 

Aily part (i the 1 ii uci p ~ i l ;:I t, A.I.1. vtlI,cr iuc 4. ic'.it, w#rIliigi, 

any t.inc1l [.Ly:uprMIC will 1e lj)liId to.-.tle ini1.alluwoitr of Principal 

in the Lriver c order of' their nuiturity. 
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SECTION 4.5. Reiiegotiation of Teias. 

(a) The Borrower and A.I.D. agree to negotiate, at such time or
 

times as either may request, an acceleration of the repayment of the
 

Loan in the event that there is any significant and continuing improve

inehL in the internal and external economic and financial position and 

prospects of the Dominican Republic, which enable the Borrower to 

repay the Loan on a shorter schedule. 

(b) Any request by either Party to the other to so nogotiate 

will be mace pursuant to Section 9.1, and will give the name atid 

address of the person or persons who will represent the requezting 

Party in tVucI ln:gotiations. 

(c) Wlth ii thirty (30) days after delivciy of a requoit to, 

ne}-otlate, the rfqueuted Party will conimiicate to LIM other, pursuant 

to Sveclion 9.1, the name and address of tLh person or personn who 

will represen. lhe rcque.t;td Party in such negotiitions. 

(d) The z(-prc::c tati vos of the artJ es will mleet to carry on 

ut',.oLiatlo.i; no later than thirty (30) days after delivery of the 

rTqIt'sl ,d ha ty',; cominnunJcatji tlder ;ubnrctionl (c). The lig+| -'it'iOllm1un 

w1 i1 take pact. at1 a local. lon mu tua Il y agneed upon by the rc;prso+.nt atf V-; 

of thte l'artJin, provided that, in the nh:encr, of me inal agrcvemit.it, 

tht! uol lata.l Jon.:; %.III take place at flit. off ce of Loi row ,,r ; Sc rtary 

FlatIIf c.c. iin t114 DowI II CL~i Uutl 1IcPU1 

SE'.C'TION 4.0. Te'lermii nait lon on lI'ti] I '.|t.ent. UponL lttt fi I uUII 

of Ilv P'1lCllal 1111,1 ally aCerut.(I lut o ; t, thin A r,'eiL'nt nnd all 

001ga t iu til thle lloLrower oitid A * 1 . ismtin it will ceaso. 

http:agrcvemit.it
http:rc;prso+.nt
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AWIC1.,:
V 

Conditions Precedent to Disbursement 

SECTION 5.1. First Disbursement. Prior to the first disburse

ment under tho Loan, or to the issuance by AT.D. of documentation 

pursuant to which disbursement willl be iiade, the Borrower will, 

except as the Parties may otherwise agree In writing, furnish to 

A.I.D. in form and substance satisfactory to A.T.D.:
 

(a) An opinion of the legal advisor to the Borrower that this
 

Agreement has been duly authoriz.ed and/or ratified by, and executed 

on behalf of, the Borrower, and that it coustitutes a valid and legally 

binding obligation of the Borrower in "ccordancu with all of its terms; 

(b) A statemcmat of the name of the p rson holding, or acting 

In the office of the Borrower rt1cificd In Section 9.2, and of any 

additional represcitatives, togelhci wi.th a specimen uignature of 

cach lcrson speeffled in such ;tat esuntL; 

(c) Evidence of the e.LabllJsfmen;. of a Loan Coordinating Office 

within the S 'croLarla( of Educat ion, lii, Arts and Worship (SEFLBAC) 

wit it staffli li plu, that Is nlquhale for iml,Jcm(!rtl. ny tho project; 

(d) Evidenv', itnt an ncc(l,tible ProlC(Ct Coturdi tor har, beccn 

alll'liutcd; and 

(e) Iv04-iit. of funclioniV, j thtii. i * nL/archl tec uril Ismit. 

wiJlha'n Sl:1;Ii'd; and thv a(;Algsn)L o! ;hL.,(ml e and quallited titafl, 

to th uIl. 

http:authoriz.ed
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SECTI.ON 5.2. Addltin]l Disbursnuwntsj. 

(a) 	 Prior to disburajcment under th Loan, or the issuance by 

A.I.D. of documeutat:ion pursuant: to which disbursetent will be macl to 

finance the researci and planning component of this Loan, the Borrowor 

will. except as the Parties may othorwisc agree in writing, furnish 

in for) aund substanco satisfactory to A.I.D.: 

(i) 	 a final statement of rccarch areas for N,,ich 

financing will be made available; and 

(ii) 	 th1 uritr.a and procedurvi to be followed for 

the iiward of rCSeUircI C nt ,acL.. 

(b) Prior t'' any di..itnrtmcnt under Li Loan, o issuance by 

A. I.D. of ,Ucuritc-lat .ion purctant to which dil;bursentcut will be made 

to tiil'ice trainitg ce;:.tt.; for auy partitular proje ct: activity, theo 

ljorti',a na), olit-rwt 

furitn ii lu ''tI .iid'ub:taalico ,e.I..LLJact lry Lo A.i .1., a detailed 

train t,pp l, , t'.umI, g Or-, v riter a for thti selecLic of ri)altci pauts, 

Borrowei oll 1, t>(VIts It( I; 	 v tif,,rct, iii writ iqg, 

a bud ,-t. w',u tHic ten tviit, of tht, ira inhin,, Io lit provided %iin(dr 1I 1C 

[artli'a r ; ty.|t' i(k 


(v) Pri or tu ;' .meuui ,muidrmiloll thim Diau, or .br~fuanev by A.'[.I). 

ti (l',tett'uut in ,ir,iot wihici' dit l,,,rt;Uv ti ttr to will be uitdc to finance 

tcu( iu I D I : 4n for' i;t; ( ,:AA ",'y I'41rtJk'1la" Jct1 vlty , Hit, Bornowor 

will, et.cct, t: Ih., I' it':, li~i y .. Va I oathrwvt: igre iii wli I ll;, Iurt iiliuh 

il, [for", And *tb,tet;:, al!:i!; Autory to,A . |1.., n leclnui al tn i1 .tit 'e 

l , IIIJ.nc I % lI the -(;ct O. ,,i' v,,1 I or thi,It-l, I calI n,- a (6i yoi to be 

pI'ovi(It(I III 'c ,'t I; ,,,Ir' IJ I AI It: Ilv IIy 

http:SECTI.ON
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(d) Prior to any disbursement under the Loan, or the issuance
 

by A.I.D. of documentation pursuant to which disbursement will be made
 

to finance the activities under the additional teachers and support
 

personnel component, the Borrower will, except as the Parties may other

wise agree In writing, furnish in form and substance satisfactory to
 

A.I.D. a dcLailed recruitment plan, including:
 

() Criteria for the se].ection of personnel; and
 

(ii) A detailed budget,
 

(e) Prior to any disbursement under the Loan or the issuance by
 

A.I.D. of documentation pursuant to which di.sbursement will be made to
 

finance the activities under the educaional materials development
 

component, the Borrower will, except as the PIarLies may ot.herwise agree 

in writing, furniah ii form and subt.ntitce sitisfactory to A.I.D., tnde

tailed li'nluenntatloii/i)rocurumciit plaln, a maintenance plen aud a budget 

for if coQmpoent. 

(f) Prior to any disbursenvit. under tle Loan or the itisuancu by 

A.1.1). of doclmintltution pursuant to which di sburscn1nt will bu made 

Lo financ* the runsLrticelo of uvloolt., thu procurtineut. of schon) equip

mont or to fiiniiiio the actlvities tindolr thu rlciol nuilritei;ince coinpotntin, 

the Borrower will, ecept .as tht- PirLiht may olhirw; sc. agree in writing, 

furnitih iii foiir and! t.ibrtAnnce ,alit;.f c or. to A.1.D.. 

(1) DhorJlod (rlLvt I , to h. used In 101cetflg the 

Joc.,tJi oit; for tN vunt;tructioun of eirisol facilities; 

(IJ) enginmvui iiiZ d&sJ1,tit.,npiri ficat t i and r.lerials 

lfrit; for cach tylwt. of #clnol cont r'tctioii; 
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(iii) 	 a detailed procurement plan for the furnishings
 

and equipment to be supplied to new and existing
 

facilities including a list giving descriptions,
 

quantities and estimated costs;
 

(iv) 	 an Office of Conurminity Dovolopment (ODC) staffing 

plan that indLcates the engineering, arclitctural 

and supervision arrangements to be utilized during 

the construction for school facilities;
 

(v) 	 a copy of an execured agreement between SEEBACaand 

the Office of Coitrnunity Development (ODC) for 

carrying out the propused construcLioll that 

Includes detiled l,3ymont provisions; and 

(vi) a plan for -,choicl buili ng matntcnance. 

SECTiON 5.3. Notification. Wti, A.I.). hias dotermli.ned thai the 

condftiont prccedctit specified J,, Section 5.1 and 5.2 have boan uu,, 

it. wi II prompt I y not i fy the llorrowey . 

SIX I-'] ON 511. Tcv ,1,) II.u . ls ( \'.ovid I t imilln Pr,'ed ilt 

(a) If all of the coditin,. u{'c.i lcd In Sectioti 5.1 havo itot 

berca mhot within 90 dilys from the dt, tit' thlin Atirct-mve dAi, or utlu 

later dalt a! 	 A.I.D. way agr',, to, iii writliug, A,1.1., At ith optliss, 

Puty teraiai t t.	t hiv luAt rv,*, by wr itvii iot ice to 1lorrower. 

Jill tho fi.d 5.2 ivt. ,,oL(b) if of c,,id lo,,. ,ql I in occ t i ,n 

been it.ic w Ii nix ut ytiet froir t Iti d it- t It aprcvitwi t , or onti, 

Wijllr cka e an A.1 .D. twi.y noge, U.j W writiujg, A.! .D., At it.1 Opt li.1 
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may cancel the then undisburted balance of teLo .ai, to the extent 

not irrevocably conmiitted to third parties, and may terminate this 

Agroenent by written notice to the Borrower. In the event of such 

termination, the Borrower will repay i'nediately the Principal then 

outstanding and any accrued interest; on receipt of such paymcuts 

in full, this Agreenont and all obligations of the Parties hereunder 

will terminate. 

ARTICLE VI 

Speclal Covenantu 

SECTION 6.1. Pr Lc't Evaluation. The Parties Agree to establish 

an evaltiatoi proirmni as part of the PruJct. Except, an the Parties 

othewviLo nztv in wrLting, the prograin will include, duting the 

Implcmeittatl of lthe Project anid at on(.. or more pointii thereaftor: 

(a) eviluat io of prorrcnu towatJ attailitICLt of thti object:iven of tlie 

'roJeict; (b) idr&tlIficatJoi and evaliation of pr,,!].),,n ar.as or 

coniviralnts whicth ay liohibitL such attami mmlit'; (c) 1an1.1.lmiit oL how 

Atsuer' tfonaa~mt i ma y be u.f;ed tn help o curi-oine *iu:i },rcdl1mr. ; atd (d) 

evaIkIiatI olc' I Owihi dgrvo fr's.1ic u, Of tihe overall I . .ut IdvrIlipnct 

Of l !iP ' j((''t . 

;F(:I ('J 6. ) ., i'v1.aI.Lon I'-lai" F-.'pt hi, A.I .!). iwy (tit-'Wiltic 

aCf.r,, Ii i,. ifiq, , the, Iiirrowcr will liruliate a,, t ,,iI to A.l.I). by 

.hkl]Y '" , ]190), 1 44-W IP(,' 4 V. ,i ,i ~ t :,~e ort';~A.ol. .l 

IA.;. 1(~1 1 .* i ,, .,1,1U11,o t.'111 t : 1uI iUalit to. u, 
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Section 8.1 will be used exclusively to finance the costs of goods
 

and services required for the Project having their source and origin 

in countries included in Code 941 of the A.I.D. Geographic Code 

Book vis in effect at the time orders are placed or contracts eutcrod
 

Into for ;uch goods and services ("Foreign Exchange Conts"), LxcepL 

as A.I.D. may otherwise agree in writing,, and except as provided in 

tU. Project ial Stand(ard Provisions Annex) Section C.1(2) with 

respcct to m;rine insurance. 

Ocnttu trari:)orration costs will b financed tuder Lite Loan only 

OIL ve,5:.1c. tin.r f[Ing r-eistry of the L~Uiited SLates or the Doviinlc.'au 

Rtpitilic, t.vcdpt as As! D. way oLierwi re ajsree in wrJtiill. If
 

A.T.D). dc Leiiiinw'i .1ether that. thaere rive no vessels undcr flag rogist:Iy
 

ol 11v Dlot iid&i, I'[vhlibiC g'ncrally avilable Icr o'can rdn,;i)1rl aL Ion,
 

ort" t.l t lW i i wbL,,cti.huls alcce ss UI.S.
v oi("li:.ei c no to (Ing ,,rvlce 

A,*1.1) it,a tJo L,-t tii IVIIn I Loll lvitI.r uy ng.';re: to firiiaricv indtr 

1.'ll!I ort l1 ll i il 'eruteieltik- !ftlt Ii l'l t on. u11 dvit: fJau rt:;r l..rV, 


i, .',i'! ,i l tt iliti h liti fil A.L.1l. (.Cn'0;J tC 941.hI' CtidtL' 1t0ol 

u1"_ u:lv. to tt' it of 


lhi(I 411v.''',.'. i0,1i11 od tor Ilc P1ruje t: IiaV iilI thi iF !;o truf,aiid,
 

.;'',I ikJ~ . ' wil I ,,. I ly fifoanueL c Cif. goud!i 

.-

*''l' : ,,A..* I.) r,' 7 iutcsl w i:.t, tl~i't'' :uil'~i tl , t1(, rt'" .I,'.i.i .li 

L
* i1, ! I Ili'i . i ! '* I; i (' i. ,cl tii (liurra:'ul.y {:(c;LsLit) . 

ARlitI C It 

CI.. t I I q F.t:; Itr 
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(a) After satisfaction of conditions precedent, the Borrower
 

may obtain disbursements of funds under the Loan for the Foreign
 

Exchange Costs of goods or services required for the Project in
 

accordance with the terms of this Agreement, by such of'the following
 

methods as May be mutually agreed upon:
 

(I) by submitting to A.I.D., with necessary supporting 

documentation as prescribed in Project Implementation Letters, (i) 

requests for reimbursement for such goods or services, or (ii) requests 

for A.I.D. to procure conodities or services in Borrower's behalf 

for the Project; or 

(2) by requesting A.I.D. to Issue Letters of Comnitment for 

specified amounts (i) to one or more U.S. banks, satisfactory to 

.A.l.D., connit.tin- A.I.D. to rehiburse such bank or banks for payments 

made by them to contractor6 or suppliers, under Letter of Credit or 

otlierwise, for such goods or services, or (ii) dircttly to one or 

more contractor; or suppliers, coin,,itting A.1.D. to pay SuLih contractors 

or suppliers for ,,uch goodn; or survices. 

(b) sanki, v,, (:harge-- incurrvd by the Lo:rower in connection with 

Letter of (uoiri inicat, and Letteiu; of Credit w1l be flvanced under Clte 

Loan unless the Borrower Instruct:; A.I.D. to the contxary. Such other 

charges. ns the P'arties may agree to may ualso be financed under the 

W~an, 

SEC'I ()N 18.2. lJishurn,ment for i.ocal Currency Costn. 

(a) After vati!rfactioa of codItions preccdent, the Borrower 

may obtain disbursements of funds under the Loan for Local Currency 
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Costs required for the Project in accordance with the terms of this 

Agreement, by submitting to A.I.D., with necessary supporting
 

docunentation as prescribed in Project Implementation Letters, requests
 

to finance such costs.
 

(b) The local curroncy needed for such disburskent hereunder may
 

be obtained by purchase by A.I.D. with U.S. Dollars. The U.S. dollar 

equivalent of the local currency made nvailable hereunder will be Lh
 

amount of U.S. Dollars required by A.l.D. to obtain the local currency. 

SECTION 8.3. Other Forms of DPibursemcnt. Disbursements of the 

Loan may also be made through other means as the Parties may agree 

to in writing. 

SECTION 8.4. Rate of Excha!Me. Tf funds provided under Lhc Loan 

are introduccd into the Dominican Republic by A.1.D. or any public or 

private agcncy for purposes of carrying; out obligations, of A.I.1). 

hercundor, Ihe Borrower will miake ,iuch arrangcietnts 'as may be necessary 

so that vuch fund., may he conveL ted into currency of the Domilican 

Replulic at 1te hglicn t rat of exchaiig,& which, at the tile the 

cc'nver i- oi i; Is Mt n1 awfuilmade, c in the UomitWan RepubIIc. 

SECTION 8.5. Datev of J;'rb w(,iene. It1)s r;e!,,nt : by A.1.D. will 

be de(wemd to orciii (a) on tHe dat, on whi.ch A..D. makes ii di flhurse

mcnt to the, Borrower or its, deslj nec , or to a bank, contrjvtor or 

Fupplicr pur:;iax t to a Letter of Commi tuent, contract, or purchasev 

order; or (b) on the date on which A.I.D. cIohr:;r,:t the D'o'rowter 

or i. ai di.i gnc local currency acpItired it accordancu, with Section 

8.2 (1) 
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ARTICLE IX
 

Miscellaneous
 

SECTION 9.1. Communications. Any notice, request, document or
 

other conviunication submitted by either Party to the other under this 

Agreement wfll be in writing or by telegram or cable, and will be
 

deemed duly given or sent when delivered to such party at the following
 

address:
 

To the Borrower:
 

Mail Address Secretarfa do Esiado de Educacidn, 
Bellas Artes y Cultos 

Aveulda Maximo Come'z 
Santo iDomin)g.o, 1)iniican Republic 

Cable Address Secrct.arfa do E.tarlo do Eduaci6n, 
Bellas Artes y luittos 

Santo r)ouiugu,, ])ondnican Republic 

To A.I.D.: 

Mail Address : USAII) '.ssioa to the Dominiican Republie 

SariLo I)omi ugu,,, l)ominican Republic 

Cable Address : USAID SanLo )omingo 

All such cor'muunication.u will be in Eng.l.;h , iuiless rhe Parties other

wise agree I)wri -in1. Other arc',e imy be nubstlt:u~ed for the 

above upon tho. gi tWj,of uoticc. 

SECTiON 9.2. Rleprcs:eonIat.ivo.o. For' all purposes relevant to this 

Agreewi.nt, the, l()rrower will be roprv.mented by Lie individual holding, 

or acting ii, tl&,, of. i ,'of Sc'r('atr) of State for Educati on, ]iie Arts 

and Worship and A.L.D. will be ropre.seted by the i1idividuill holding 

or acting tbe. offic of DlrecLor, L toIn UISA1 I[:nsion Lhe Dundnican 

http:Agreewi.nt
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Republic, 	 each of whom, by written notice, way designate additional 

representatives for all purposes other than exercising the power under 

Section 2.1 to revire elements of the amplified description in Annex 1. 

The rtanes of the representatives of the Borrower, with specimen signatures, 

will be provided to A.I.D., which may accept. as duly authorized any 

instrwi ent 	 signed by such representatives in implementation of this 

until receipt of written notice of revocation of their authority.Agreement, 

SECTION 9.3. Standard Provisions Anntx,. A "Project Loan Standard 

attached to and forms part of this Agreement.Provisions Annex" (Annex 2) is 

SECTION 9.4. Langeof_.rcj ne lt.. This Agrecment is prepared in 

both English and Spanish. In the event of rnibiguity or conflict between 

the two vervi ons, the English language verfion will. cou1trol. 

IN WTNE'%sS WEIREOF, the l)unni.ican R ublie and tbe thioted St t(;s 

of Anerica, each acting through it-; duly iuthorized rerore.cot at ivc, have 

caused this Arc'C'nent to be signcid in two c)rigi naj ini thi ir maes and 

.do]iv!:rkd a.; of the cloy nihd car f iist above written. 

THE". COV 1,:RNMI".NT Or' TE" I)OM]NICAN TH GOV E4(N.ft!. , OF TIlE LI IJD 
P.EPUJI,]C STAT I.: A, I T' J CA 

BY: .BY: At< 

,7,,)...4. . .. 

Iu C,1,; 1,1;t 'Enol.Po i I *lI 'm r FokI. 1,i-'rii 

7113'},1. _t v,, r' f ,rK$tv loti EILwtlioll, TIT1.kP ) r .,i 1 .AI) M,;, 'on" 

i ll' Aid. aiJ WuI.,lJip 	 to the Doi,,i',cIau, Io'tpubli(" 

http:1,:RNMI".NT


ANEXI 

DEFINITION OF THE PROJECT 

I . GENERAL
 

The .project purpose is to provide at leaut four years of
 

quality basic education to all Dominican children iii the rural areas 

of the provincej of P..ravia, Azua, San Crist6bal, and the rural areas 

of the NationallDistrict. and to tmnlr.wat the education reform for 

grades 1-8 for the s4ame rural areas. 

To achI1ieve the proj:ct purpose, the Secretnriat of Edtcation, 

Fine Arts, and Worship (ST;EIAC) plaiun: to implemen t in thi-se areas, a 

comprehinslvC programl cont.aininlyg all tht, essen JLa' clements of an 

officient and effectiv, Primiary 1'dticat ion &ystVnlnc Iudin|,: 

A. Development of an education .'tLaListicnl information system; 

BI. Activities in rctwa-ch nitd planning; 

C. Additional pcrtzonnol and upgrading of teachers, adminis

trators, antd tochuician:-,;I 

D. Devv] pn,.rit of educntionil miaterials; 

E. Contitruction of educati.on facilities #And provislon of 

equipment; anri 

F. ScIsool maintenance. 

7Tlc irojcct will be financed by not excoeding seven million 

fLve hundred fhouitaiid United Stater dollars ($7,500,000) of loan ftundti 

http:educati.on
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to 	be disbursed by A.I.D., and by not less than the equivalent uf
 

US$7,500,000, including 
 costs borne on an "in-kind" basis, to be pro

vided by the Borrower. Costs of the various activities included within
 

the project are estimated. Any substantial increases or decreases in
 

there costs will require consultation and agreement between the CODR
 

and A.I.D.
 

Table I sets forth the estimiated schcdu.e of disbursements for
 

the entire Project, from each source (CO)R, A.I.D.), during the four

year implementation schedule.
 

TABLEI 

Aggregatc Costs

(i,, Thorusand.,i) 

($ Equiv. - RD$) 

1979 1980 1981 1982 Tote I 

A.1.1). 
Dollars 412.9 302.1. 298.0 	 11,013.0
Peso"; 411.1 1,I38. 1 2,300.6 1,096.5 5,646.3 

COD11 
PCses 279.00 7 2, 6.2 ... _0...9- 9 .6,65. 

Sub-Total 1,103.0 4,210.3 	 2,781.45,223.5 	 ]3,318.2

ContingcI,.y 1/ 531.7]39.3 659.6 351.2 P.681.8 

TOTAl,2/ 1,242.3 4,74.0 5,883.1 3,132.6 
 15,000.0
 

.1_/ ConLing(c'1y of 12.6% for C:,ch lint. itcil to cover ,. i, le i rr Ies
due to iuflal 102. ((:zit.i .gcncy f:.icld -- $" (UMP UA.1.1. $840,700;
$841, 1000 	 -- will b allIt ( t ( t t!i V 'rj U* corlip( ,e t a. , rrjU rcd.) 

2/ 	 Since thu Itmi 1 'ali, P',:o an U. S. DOjla] r aie, lit |:.I tly, the c ,it of
the P'rog raw, it; r ,l.c.tod ij:, an u g rp.,rtp:t. uA, wit lut d i it in h ing
btween the two ,'ta renit- '. 
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II. ME, PRQJECT 

A. Comrn N.N : Educa tonStOtlaical Infgnation' Syst 

l'his component will fund tho design and implementation of
 

an infonratlon sys'tem for the 
 target area to include a facilities in

ventory that can be readily expamided to function as a nationwide system. 

It is anticipated that, funding within this component will he
 

provided for: training the SEEBAC staff In 
 the Statistics Office and 

the Regional offices; and publishi.ng of a yearly education statist.ics 

report and a :monthily report of progrous made In developing thi, system. 

In addition, funding will be provided for the collection of 

infonnatloi through surveys to pe.mit accurate MVeaUIUrCIot11L and eval

uait.on ot the reform; undu:rtkekn as a part of the loan program. 'Jlese 

samples, %,II bc made botihl tIhi n aid outside the target area. Such 

dIta Will InkC w11 , Of 11Mto educatioual profile ofpnSiRsllt, an1 uaLi on 

tihe rcgionmhe fr and aftor l.mer, tation of the project. DaLa frcn 

bt rveys will 1,e collvctcd by nzmkr.; of the Sta,ltical Offlce and 

analyzed by the app ropriate per.sonile iii tihe D)tprtotelit of Ilatinit , 

Thi, t. compnewnt will be imjleaiunted primnrily by the SEXI),A( 

J'lannlM1 1I) I'l I Co.:t thitiLitt. t)tal of activi ty Js c utiffated to 

be tle equivilevitt 01 i'f,l]) 2 ,(JOi. 

T.A'h, 11 sielt, forth thu ci:1irntLed di i tra'nionts for this 

activity It-on, ecl) t;out ,. 

http:publishi.ng


TABLE 11 

Education Information System 
(0Equiv. - RD$) 

A.I. 1). COR Total 

Technical Assistanice 
Participaut Training 
Publications 

72,000 
30,000 
40,000 

-

-

-

72,000 
30,000 
40,000 

Other CosLa/Constui~alble Materials 
(Stencils, Paper, 1nh, etc.) =20,.0 . 20.000 

TOTAL 142,000 20,000 162,000 

b3. 7.1 LI nkaei n " 

'htis project (olnpontit will establish an ed'ication resoarch 

System gti)d ffinance rtsoarch oti iinldtJntal v ducat ci problems in the 

target arfa . ?h, system will itiLuctfo. In conj uict oil with the in

fortiatlio iiysmic:m to iijcurte tlhat ;ippiroptrlate infornation in availa ble 

for condtc Linni, tl, pi -Jt'ct cv.1 I,: tLi ol... 

It in antic!lpatod that wi ti thia couponieot thil following 

activL Iou W 1.1 Ie¢ 1ilvd, ll : 

1. Eit~Ahl hi,imIL of Valid bat,1n0 fiifornzit.ion for the 

target. aren; 

2. EstalI tdnet of an achievent. t et.aitg uyst m t:o do

termino the (junltativo impart of tle proujvct oit mtudtt,ti (student 

scoroR in tho t ar.,,tL tiren will he cozpard with nlcorepi if a ttidett in 

othcr pVtn iof the counti'y to dlotvrwno ttie e fect of bel Lur teachers 
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and improved facilities and educational materials introduced throush
 

this project);
 

3. Appropriate research projects conducted in the target
 

area by indcpendeift researchers (research projects that will, receive 

priority are those that relate to the most critical problems of the 

system and attempt: to analyze ways t:o reduce costs and improve access 

and quality); and 

4. Research reports and other relevant educational in

formation pubi 
 l.'hd arid disseminated as appropriate. 

lils com)onoiit wi1! he imfpleme.ted priuarly by the SE.BAC 

Plannini l. Dipartment. *Ihe total cost of tlis activity is estimated to 

be the cquLvii1eut of t!S$232,000. 

Table III sets forth the estiiii:nted disbursemeuts for the 

activity ffr.o var'h !iource. 

TA11,: . JI 

Research 'liulr P iil 

A. I . ,.L t:n.r 
TechrI c:1 At,,': '. t ac' 72,000 72 , 2O 
Cart ic i lp it " t i l' 1010 000 lv,r~tn cli . t ".10.,..0,000O 1OttO, {- l0'0,0000
Au11 al2 !?,J .1. 'l'; - 20,000 20,000
('t hu ? t'( . i i vr. i ',utu~d) I , - .' ..Qflt t3l .7/j ,_r'O0-0...... "O .. 9
 

' o I iA,, 
 188,00 44,000 232,000 
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C. ComgpttIi Ng. 3: Addi ta 9 1p rsoundnel 

R&-.ujirjd and l!pmrudinp of Teachn-s, Adm!i nit rator e, and 

This project component will. provide funding to hire an ot:i

mated 232 clavsroom teachers, 70 practical arts tenchers, and 55 support 

personnel at the Regional, DJi.trict., and Ncleo level to Jimplentent the 

reform. hils will provide sufficlentL teachers for the Larget area, a 

secretary for each director of the larger ncleoJ, drivera for each of 

the two IRegional Directort., and 10 diivers for th mobile ecLuIipment 

uni t s, 

II additfion, fundig#: will hu provided for short-t e rm Iln

country t ratl l, ll to upiiado the ofin ro"Iiamn, qualifieations ill 

cr.r(t anid pioA(: inIww jberminel . th lot arget .rea suficlientl i y to 

(tI h. rol .carry Oullt ;it. i' forll pr o,1r"ui 

'ih. proj(,c t wi11 al ,;o providc runding Ior Iin-cortintry t ravoI: 

u '- p I[iiiplvien tat 1ii 1 (of (COJIt tiIjl 1 ; ra trs anuid dlic'ator to (!xc ih e 

perivrltc(:. lfl d o I rvv ac I VivII t. t lll Iii op,.urrawir rc I. Lt:(I to th( Jll1 I tvllit'IIt 

,'t Icii ol t ll ju l'niy Vclt:i';ta onl rofim. 

w''(hI IIi cal . I ., IiLt ( %I I | cji'cd to i:.levi hout cO1Lh try 

Ie( 'Lm vI it ort par' ug 'f "ll.a J op.i ividmait vI( i I z L d I l I l'vllI - rl-1,h W, 11 al ua' 

1 ovIdA1 o1-I1iU,-10, t rai i. ij, to cotuli.rlart;s, Ill .II;AC a id Ill th,.I le

gi :lad] DJrIt,. {otl Office. 
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Short 
 nd long-term participant training will be provided

for to assist SEEIAC the Regional Directorsand Office to develop the 

resources requircd to implement the reform,
 

Thi n ccAmponent will 
ho fintplennit d primarily by SEEBAC'ls
 
Iepartments of Primary 
 and Secondary Education. 'le total cost of
 
this activity is estimated 
 to be the # qulivleut of U"$3,021 ,00C. 

Tlable IV sets forth the estimated dislburiwimnnts for Lhiti
 

activity from each 
 saource, 

TAIME TV
 

Addi tioual ' 'eachhcrt and 
 -';Uippovt Pcrtiouicl Requi ii f, andUpgradim-, of Toachers, Adiul uit.;trt t-s, and 'leclini i iA 
(8 Equiv., RD$) 

leclrl i('J ;, i'it ;_ Ic...0i, II co 1)1, TonIa, q?3(,i 
(Ul.S. :1)(1 Cotii ry) 9wlxo. g ,00Addl I Ia I 



,,,%Urp - , ',()OU 2 ,000) II-oilt Iy 'Tlr lhi L41. 
, o0.i ,iow 

1 000 A/(,0U)7 
(Olwilod it I j v./ 

It; t ruvt i t t r0 3/M,(tUn:Jfa I ri]; . 3/10w.EJxpewida1, I '.; $3, (- 13, O0u 

Ti1 i . ' Il!l'tl' Jilh~r lI ,ld 1 .11 , t o 1.11il1m i1w toI.t I l II,lij 

act Vr 1 I 
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I. rh.veloping and publishing teacher guides that use the
 

curricultm. guide as a base and provides directions 
 on how a course may 

he taught:, possib]C education activities for students and teachers, 

locally avallable materials that can be usud t:o make the courses more
 

meaningful , and provides guidelines on student record-keeping and
 

variott:- cva]unt iou techniques;
 

2. Providing inst:ructinal materials kit.& to all primary 

schools (the. kits will cont.aIi fundairental materials stuch an niaps, 

charts, g1. tuhs, chalk, blackboni:d, paint , and 0th11 itemsl15 01soni tial 

for clastro-im i r.u;ttructil); 

3. Providing equilpped mobil unfits (lotied body pick-up 

tria'k ) fii jipl entityi the prarLcl 'al art s curricult (each central 

cihouol ut Iti 11 have a wvrk iop iII ihiclh to it, th pric tic oCuir MuM 

iii Agi. l u(LI i1,, "dt, , i ( tI it' IH-, ilta rtl. til li l ily, W oduviki [, aind 

Crlf . i ii l tw ,hltr (u m liindt ,i t; c i, ejiti-lqpe!d rw ldI oilt will fit 

ilnvl! , Iok ']c i (if 1t.t tvl i lslictC , Io faclii at t-lin. i i l ofnyci 

iIi l"1LI jC t I I I It1 1tI ft'i : .I id .'III- it Ih I! (:v IIl 4 ( LjmtcmI0, 1, I a) 

rIilli h .l uii w ill t. ct I~ li t -l w~ithi ;I I'wi jul' ?t (i I l (ll illiiil11 r. iM ii-itli-i l s 

fu'l .t 'il I f ill' t tJIl'i0c', t.'.Ltlpl .c}.l i- i i cr'. Mlic:i it >~ I tl L 't*ll I oh))iit 

will i, I-i. vill. d 1,uI pa th ths '0hw" tt ilcill ' iif it CIIIti ',)cIILili 

luil C'l-;tll 0 will hI, t.11l,,livIAh.4 lIiW O tw t l ~ t-'1i iii ' i ilt lv-i i. i t,4t1, 

ftor viii h'iititi ), 1u, il l 

4, 'fc.V14li-. IIIlIs ( I-i IIl Stl 1(jill w1 hI til Ilj tLI(' . il O1lot:, 

f( i a cllitlII I l, 1 ilry 
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This coiipoicnt will also finance the production of locally 

prepared instructional materials for use by rural primary school 

teachers. These instructional materials will be developed at the 

National, Regional', and Nficloo levels and distributed to all rural 

primary teachers it,the target area. 1iis conponent will be lmplhmented 

primarily by SE.FBAC'z lopartwit.ts of Curriculum, Primary Education, 

and the Thechitchal and Professional Dkpartment. 

The total cost of Lis activity iu catIinaliel to be tht, 

equivalcrtt of US$1.10,O00. Table V sets forth the cutiniated dimbtirnlo

,ltIIeLC for tilu activity from vach fiource. 

TAMT.E V 

Edtlicttlt MOauHtl il"I l DevvJ, llpmornt 

( -|'A. I .)1.P.. 

','Clt: i 4.!.'i t( 01(, ,O00 - 210,O00 
I'atrt it'i i I i:ti wi i,* 2(2,U(U - 20,000 

I t 
-cl , .I , ll -Ir, '111 I.. - I00,Of0C- ltOO 


- .i's, , I,.. , l1,.a i:tho,O 
 tn - 2 ,00o' 

, "I(j,,fli.- 2 ., itt .it Ad ) t,(I O 
'I t' 3 , " . . 000
 

--A.--- - ~~~~. 

http:lopartwit.ts
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E. 	 Conponent No. 5: Construction of Educational Facilitjes 

and Provisun of Eqi___ 

Thiv project c~mponent is directed towards Cli inatiiiin; the 

deficiencics" in exisLing educaLion facilities iln the target area. 

Under the Projcct 1ppr-oxil -ely two hutndreld c ssoo,; wil] be added 

to tip to 150 existing schools. Atinexation; of mu]tii purpose space in

cluding kiClchIL/panLrivs wi I be added to approXiJl Lely, 572 exi st infg 

schools. New scIoul .ot, s truct Aon includiIl mlu Li ptlr'I)O .';) acA,, k i tchen/ 

pahItri(s and latrinvs will t, blmiijt nt up to 283 llltiui.i. ]n 

addition, dirZ('t ,I' offic-eq witlli library ,spac and work:;Iaop cli.:S-

rD(M4 will IL'built it ,plioxmit.ly 81 locatilu .. 

Co11 ;Iruc't ioi will bc (,II ied tit by l t,' O( lic. of Col-li,,nity 

D)VVl : I. (0)C) UlildtI *111 , ",iJ, ' ' I W.ITAC. 

III addi i o n to te.h cih; t ( i411 i ' I'l, t I )(I u,ii tcl mui& r till 

p lo)jv t , "t A'; .. it , I,il 1,:It ki:ll.,tt /, l ( ,U1 '1 1'L 

u.'llicli, will Ink lu ,.1,1',ut 	,.v .111 v ilv,, .,ll co, i', w, ll h -'hi ll 

http:plioxmit.ly


In addition, school furnishings and equipment will be
 

funded under the proposed project based on a detailed analysis of the 

furnishings needed. The furnishings and equipment for the Director's 

office with library space to be built: under the proposed project will 

also be funded under this ccnponent. 

SEEIAC' 5 Departumnts of Schools and Buildings, Primary 

Educationo and Secondary Education will have primary responsibility
 

for implementing this couponenL. 

The total cost of the project component is estimated to be 

tho qtiivalent of UIS$8,796,159. Table V1 suts forth the estimated 

disburserients for this activity from cachl source. 

TAlILE VI
 

Constructioun of Etitication:al Facilitioz 

and Provision of Equipment 
($ 'qII V , ) 

....__A. .. 1 I1. CODI T1'r o "1. 

Now Cowiitruction Cost ti,078,0,10 4,0'8,050 8,15(0,100 
Furnitu e and Equipnent 30j2.. '$j) .. 

O"Al, 4,398,079 4,398,080 8,796,159 

F. Ct poij,iltNq . *.ocl, I .!olil||'l "(f 


Under thli Irojtc t cClUOtIIt iIIAC will ColitilluL. ,IcbnJ rla-

c:nirnlzI -jy;tum dn( of nchool,ter1w'; a d for the via;itnivin . tiiid -l'cpairs 

for al of the Doinican Reimblic exu'pt for thu t urget area of thin 
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project. it the target area SE BAC will experiment: with two new 

decentralized approaches to school maintenance and repair. For the 

-rural areas of the Province of San Crist6bal and the National District 

tLe SETBAC Regional Office will be responniblu for administering the 

maintenauce and repair of the, physical plant andi cquipment. Under the 

second npproach the Directors of the School. ])istrits for the Proviaces 

of Azua and ]'e'avia will have the maintenance and repair rsposibility. 

For both of these approaches, SEEJIAC will prepare adminis

trative and operational manuls for the ue of SEICIIAC peorsonel at the 

RkgJonal, )DI.tri.t , arld N(icleo levcls. lose maimals will provide a 

phi Io:ophy or rationale for the techniques to Lie used in repalring and 

maintalinig n;chuol fnelitle, aid cquipment. It will alno provide an
 

orienI(il 
 Jr Schiul Adn1 ini.f ti al ort; on the type; of CoimIunl ty part

i('AIMIoll 
 HIMt. ar-e exlte. Led and ]how hceSL to st,'ure thum. Basic to hoLh 

l] tU lA lt.vk'; iS the C0ozIepLI thai1u110icr S oi tli C'o,mui-1 ty throul;h the 

Varenti and ]:ic nds; Sc-huolI ocIc .1e, will partiC'1 iltu. In tha schoOL 

1idi itiiiliicI' atnd rl*Cpi ' jI)-UCe'.; h ti c.Cenfral (ov(r'Vllg lit coritrhU tlllp. 

oil]y Iho:w 11tu1in3 remoti rres and iwit ,' I; '0 w ich un'r. Ly CannotrJ thm. vom. 

piuivJdc. It 'I niitIe jp1ttd Lhat miitci bolth alpuro.thths the Regltnal 

andIlil +tr fct I1iLectors will c',mlract lhe Li,ul(killed wlen required. 

It js amiiicp.uItcd (hat the ,dic;alloi.'il facilitLit, to be built 

under coiomii'iit No. . , will not nceIifn the 

y:al' of tle. ii)l t l.4e fure , the remourccn l,,dgitud for Lh u purponc, 

med much :iahi during firt 

vall bu ut ili :'.1 to Iuip'la adc. exi ut~i ug fid lit Jus. 
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SEERICIS Department of Schools and Building will have 

primary responsibility for implementing this canmponcnt. 1110 Lotal 

cost of tlis project component is estimated to be the equivaleut of 

US$340,000. Table VII sets forth the estimated disburscments for this 

activity from each source. 

'ABLI, VII 

School Maint.enaince 
($ Equiv. - P) 

A.I.D. C(O)DR 'ot al CM,L 

Cost of Hati:exials and Labor 320,000 - 3?0,000 
Other 	 Cou, is (Wanual, etc.) 0 -. 

TOTI. 340,000 - 3/,01000 

S'EAM 	!t will. Incuf 'rii ai co ts it tliv loani. 

Accord ini.gly, the admitiU.dsirai.i oa co.,,i of Ole Oall Coordi n a !o,i s Offi(.(, 

and Olt o the r1 {.,Jx fl;o,; itiaddi J ual c',; t tO s lapport. 	 c eprojecct wtl 

curred by LIh projec(,t rc'prc:,ei(ttLve.: ned fromi t'lhpr(Oect implulnjuitt 

I.A[: w;I' ftiiani( ( Ioirig departlwtemit of wi.1ie d as pai. (wl proijt' . 

'II( tolat cost ci iu(tlvIty (,sl.8 to., I6vthw is ti:uLid Oe 

equivaleu t.of ,600. 'iobl ViII t dili,;28 	 forth Ot. c.,o;lltm ed 

l'ursc¢:l' lf;for tii i tnct.vil y frowt cnc'h source. 
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TABLE VTII 

Administration of the Project
( Equiv. w IWO 

A. T.D. COODR To:.l 

Personnel - 180,000 180,000
Equipmeut and Furniture 20,000 - .20,000 
Veh ich]re 18,000 - 18,000 
Vehicle Mai ntenance and 15,000 - 15,000 

Cas ol iUw 
Paymel'IIts to TechIdxcians - 21,600 .21,600 
Travel L'nxpicse; .00. - . 

TOTAL $3,000 201,600 284,600 
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ANNFA 2
 

AID LOAN AGREEMENT NO. 517-V-032 

STANDARD PROVISIONS
 

Definitions: As used in this Annex, the "Agreement" refers to the 

Loan Agreement to which this Annex is attached and of which this Annex 

forms a part. Termns used in this Annex have the same meaning or reference 

as in the Agreement. 

ARTICLE A 

.pJi£t LmhR 1enet aLion Ietters 

To ansist Borrower in the implemnutation of the Project, AID, from 

tilll(! to time, w[1] i ;;uel Project Implementtation Lettern that will furnish 

addi tional inf erH., Lion about matLvik; stated in this Agreemcnt. The par-. 

tic[ n,.ty a]so u:!e joint ly agreed-upon Projvet Imp] eMovlitation Letters. to 

confir i and r,'ord thir mutial umderut:anditig on aspc,'t" of the impile is,,

tatiou of '.ii..rcnt. . rroject Impjlumuotatlon Lettert; will not be 

titILt(, to atike d t,,, ',,t of the Agre.Imeot , butI ali Ie ube4id t record revi

or. ).(.-Jit pvroidttt.tud l,,f;iolo ; , i6 .,, which are by the Agreemeu t., inc'lud Lhe 

revision of ev.. ut! of th, ilipl iied d(-t;v' ilI ioil of tlh(! P ojcct in 

Aunex I. 

ARTICLE h
 

.(;,1r.. ral f.ov.il tilts:.
 

,;',I,C*T I W 1 1. . (.'o lt1 .. t i .. 'I. T Ih i'artIa will c'op(rlitt to Jlfilnlllu 

f:,:( hi.,;that Ill,, i (ur Ai'r,.,mnL will bv ,ecompli l,,.d. To this vnfl. 

th . ttiv,-, af th liv.pmt.t ool ither, will exL hatip" vie(w.. oft the lte0o'ret'is 
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of the Projec t., the livrfcrmnnice of abligati Ionv; under tis~ AgrP.Crncnl, tile 

promneo( any i'onsu1 tanL ii, contractLot si or stipp1 itrs i 'gaigtd on the 

Projcct, and ot her maitters~ Mrati ng to t he Ptn jc'crt. 

SECTION 0~.2. Fxwcot io )'i leThPIj('flovrrower willi:
 

1) Cirty out the PFrojvct or cou.-- 1.t to be cnirit'd outLwith dule
 

di Ii gezcev and of fiv~iency ini Conformity2 W ih soonrd teclinkal , f inanili 
il.
 

and mnnagerint pract ie'v, "Ind i" ucimlrilty with thlo)s; documeunts, plans,
 

spevil W.ti"ui";, r'ciantrath , E:clit"iiA"Un or utim r a r ta11111a'n r s, and wi th any 

mnodi ficat ions; IMb~2n , appitm'ed by AID) ptirsiont to th~ini Agteeinent; and 

2) Prayjd (i 'id and vxpiE i t'nr4gd nta.iivvvenn t forI-, and t ra ill NLICIqit' f 

s~taff as; ay~ be aippropriut C Ior Ow win ianatwe and oporat io of tile P 

je('t , and, as appI 1.1141 Ju n iVE~ aIi ('tu!. the Prujic t tolunloli tIite va 

be 11p aldtt a i"I .1il jiitim- i 11,11141a~FHt 1iJn n i (oIi .i-~urt tit112Ionlt iuililg and! 

S !V.q1I JUN I 1l 'd 1051tJ ;~' Of9 Lh'j~t 

(If~ .K SI Pa JO .a~ UIi I'Ii .1l il I ' l Q I( 1"M l'vius.IiiIltv I i'~ lj 

aj-.cI ; iS I.I i ] '. AM Ilw s ta' (( fho I '(jIeis (t uni l th fo5l~ Ii'*llnptal( 


.... Iial I I I U1 l 10! 0 ( 1 1 * 11 1 *~ at1I a'W A 11 n. i , 

al!a'' lab I IV V il Iha Is. t 0''1 k 0 



3. 

SECTION B./, 'T. x t.ion, 

1) This AgeLCuent, and the Loan will. be free from, and the principal 

and ilerest. will he paid free from, any taxitionor fees imposed under 

1iw.i in effect in the territory of the Bohrrower, 

2) To the exteitt that. (a) any contIraetor, including any consuilting 

firm, any persontittl of s;uch contract:or financed under the Loan, and any 

property or t riuu;octlol.il relat Iig to n;uc'hi contracts , nid (b) any commodity 

procurerhezit lraii.;aC ion financed under tihe Loan are 1ot exempt frow iden

tirintl]e taxt, tariff8,; dut reel or othtr leviLv; 1w;ipo.%twd tinder laws ill 

effect in tihe Dow ii ic.in 1tvlpikibit (It- lIorrowev will , an and to thc "Xtetllt 

provideid ill t, t I ill'jct ) I ttrtitt ioo pay re.a111 l)r Atlt i.o I li I.et tvera, or 

iMhurt;v thet wiw:"f, w;trh fillil; othlr than I ltose prvi dudi under the Lomi. 

3) t 1 i, .1 ion f ti ,; A), uv ,arntby the Con', rc,,. tit th : lDol-11 Jalnlu 

]upol I] it' ,f ' I I ''l:, I it it Cv ni 't. inl ,ilslblOVtl if l11 ithO i 7,t it ll 1" 

thv it l u'. t'll f ti' bod tiopiUll:. it) ('0r.trI,; be-de':¢- Io'e vxc to £ iilaclted 

li( eiindtcr , atuitIl I i ill ,-,r lint ic-'-," iuJo i I i,l,\roval I r ;uIu l o i vat i cir Io l btch 

,1)11[. I at 1 1; hi', i (idf IJI. ill- I u:: ("osi *L I, v~t-ipt 1(111? 0,Al I tiv r vni r4ed

] C l ttIl ) I . ,bN'I - I 'I, Pwttl it . , ,|j; Ii c 11i lo r j .!t 

1) tth1i 1 . ,4 it 1,, 1 It 1 1ii,,. ,1-1 .il It v l'ti ti ; sl j .1 i t i g l v it i V 

ilil!o t ,,I t ) ...I - W,, l0l, i , ,,; , th r,,l t ,l ) 4"1 !i.,*,. itt t t , , i ( l t l 

,I i ]i I,. 'si Ii 5'',, I ud i4.5 I il , 5l.it, . 1i I .4( l.iI "~t,l l-,,lI !i ,',1A ,,1 i 1 aw , ' Itl: . - |I , 1 4, l - ' ,* ,it l.;1,,,,i l u l h od hook" n,, 

t, ,I ti ,4 1 A ,!l i I ! ,. ; t , 1w, II'll 1A I ' 15 ,t i l(itl dun ! ,'lkiriv, it0 

tIt l o,, ,t, , li -4 I I ,*,1, hIl I , ll24 L'- ddi4' 1 t , .lIil 
l i ] ,*;uitliI l,'lyii i 
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t-hretv years afte~r the diate Of laarSt. dji;hUrsvecn by All); suc-l books aid 

rec.ordt. will al.-nn be admittate to -Ahow theo nat ure and VXtt11t Of SO1.ita

tou of08C J appl~ipvm~ or good n and se rv icC(aiULcuirv(d , the Will:i~prostpvc tinP 

of award of cot Ita tva and or (dvus;, and Lhe oWverall. p aog ce~; of the Project. 

LoWalrd cotip,.1t tjin, andt 

ve1 of Party LA' upport~ity at.3) Affoirdi .anthixvi laruprinsla ti a th 

al1 1. as nablo, t im'to fIus[pect thin Pro'uvi' the. utilizal ion of goodm and 

by' iit Patrty,~ and! bucokqrotcordi, and~ other (ioctlruvntupct-vivu's. I i tinod 

re;I i tip to0 th Pc'roj ect ant thle hIatt 

I) Thii I& loct :rnd c iaiurtisionvvy': of whiichc it hdo informed M~D, 

o (Tha v i li Iii:, .tgitrcrtient. W i tiao r c1w c I A1l) 1 ,Wi t "tl) ied, i n Lic vou sp o 

AllI in I li 1 - cl, ., a'' t 0oatita 'l:lcIi ttd lI c aund i n~ cud' all i t h nnd 

t i;c c taicr n. i lt Iin Q i Iti t c'v i a I acI I c'It t ho' )r-c e,tl' .i it t I& dis ch 1rgec w 

ofi i, I ~I t' i- Itlo I I. h i AI .I 4 iir lv ;iI i i I t i w c . h 

.I top~cc . 1 u :mnld L I11 " n,1 ci.1 it inI( 

W'. I.v t'.'v. Ih' anv'~ "I I ir ial of Li1i It"l I liwc'r ill c'Ltltn ('ctiovIaavc'I' i 

u v k in I I i ,, mel litl 'a tI", Ima.n i'xui'ptwiJtha Ic, pi tiq~ 01 a. "Ii qu 

"cI I untah '1h lit' ;*e If. in, L.A's', 11' . ccyq . I. I 1y .11 I ic Diiiiii it '' 

http:cotip,.1t


appropriatv publicity t:o the Loan and th. Project iii a program to which
 

the United IStat has contributed, identify the Project site, and mark
 

goods finaicd under AI, 
 as described in Project Implementation Letters. 

ARTI CLE C 

Procuremen+t. N*ovisiJons 

SECTION C.I. SlpL.vi Rules.
 

1) 'he source and ori gin 
vl occan and air shiippi ng will be denmed 

to bt Che ocv., vtivcl's or aircraft't Country of registry at tho time 

of O I prcnlt. 

2) Pirin: umsi Jor txrline Ji a;itrmle plraced In ( hel D)ominican Republic 

i lOld1411 t1I I. ilic lorve lg f.chall+ C("oIt, If otherwise el igible 

itrtder n C'.7.(I .
 

3) A,'o r vti-icltt ; f 
 inced undIr the Loan ,il ,€ of Uifted 

f; -d.t. ; I" H tr rt , cX tL at+; A.I.1). 1Iy OtIbh.rwivi, tigro'o In writ-Iny,. 

' !i.'" k.k+ . i.J+ct .*,,Od + (,r ;vrv'tices +my !)(- finnicvd 

Plb~ , 2' It I :rt. p oc11't d pr .;uait t v oLdo.)v'; (ir contract.ts fI rrly 

tdiA( 0 ol i'it t , i Silir, prol i tlt- d 1 * ..f LJI., Ai,- .icIv t, e'Xcept as 

JA tI Sl.... C. 1 W i t 11). .... 

th .1 I, y,, ,, t . * IId ,: .Ik1Iv.,.,I , I -i. t ord('| fo r 

1' 1r''I r'"H t i e~i I o II 1 . 1ir- ni.1u r iasitI e'xcu)t auz t le 

I) vi i IC! ... II IJWt I '.4 U1'I, l'C' . .iL : 

*i) 10' I ,, I !p-J PIt 1clnP , te1, lt it 'l m t ruti hI' i 

l.+)t+,'. +t , + + '+ t, , o 1,6t,r* du tJ+i l t 'it, 14,11 |+,+I +e Jill. Ili + l jo |+ t r ,vy',ixvi+t 
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to) by. fi iueced 1u1dc'r th 1 Loi nir' tdinjtl, dcicumoutt. i on reltLi ng to lei 

0 	 1)rvrjLIZI if 1rat 1rhi and sc vc t ii of conLt .lrt.oni La d to tho ti IIii tati(%I (If 

bida id proj'(otl I' terial rnodi3 icatioms in tmvih dociuioit tion will 

li kcwi st be furiii kjcd All) cm prepairai on; 

b~) Im,*It ductintntatin wil1! l list) he fitin.hed to All), upon pre

piiva tiou s, rvf to all(cy go(k .;,,.A s lWIvi4,'( Whichs themlsht Ill f illan('L'( 

lintk'r till Luoti .0c, deciodt by All) to lov of ma~jor importance to tho Prjjvct. 

Atspuu 1t of tht c j I jjeciivv 't uith-i (1) (b~) will]'..in mti i In thil s lisct ivou 

be id(E- ii cditift IllPr , j kt Imp1 .)C''Lltilt ioh 1.CULCI~fi; 

2) Ihoctwiiiu V;tf to. list pIoItqlltIli fCaL olI (if coni ract o!-n, and til 

t112he t ili* it~ faw oif 	 b Jh. uor I.)c .a1. for siioolk1 11* sc--c '.; 1~,11.1d st" f jitla(t'l 

till. Lo.,il will ho .1I.pi . vked by AFF) il ia,ii iop pr i rt to tltei r iFitm,t 1w of 

ritIt( , ao'd 011,11 1it ti;; %.,Iii i Iilt' ,r taihha )ird ard i t"(O~i~~gJy L1'f.!4gd 

ill t hl-	 Itt lit id 

t I , )~~i. .i I., 1 i I. 'I' r~c tl P.19f i ) 	 r i ih- iv lt. (fort vint ( )w-. 

7vevlio-ri'l , l (10 lie I'. lit opoo.- theliv Agu l ai m-'i i , lt (Iitdti, ?r11 

( ' 1 i l 	 i l IK t I I J1 i ( I l l i s I ' 1 1 , 4 1 1 
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olI.CTION C. 4. Reau:onabl Pciri ev, No mre than reaso;mnblou pr ices wil1 

bepid fnv any goods r uervicv~ fWanc ed , i n who i or i n rL., undv*i.

- the Lo.r~ Such i terta will hu procirv'i oni a fa ir and,* toLt Lo max imwum Px 

ttvni pract icahle, anl a com~ipct ivej\( hanis; 

~:Er))NC. 5. Not i Lo u v j 11 rapm .Ii ion Potj _j I . TO t 

tUnite~d Stat en firmn to haive tile~ Oprt unity tLo par iei pat t Irin tu 5K112u' 

good'. allot service's Lo h~e Ii hwIond tindcr tv W~*i.n , Lii? Ilolrvwvr wi 13iur.-

Wh;~ A ID vulcia informuat ion withi rongiid thoip t o, Wc~ at. s.urh I iriu, an~ A]I) 

ituiyt'u'.tin Project Japhlyalnat iou ilt it: 

I ) Gocode, which rtrv o~IQ I Ua,.jw: t eel L() I lu Illo.-ii i .111 '"C'jol ll rlliVy 

no, I, I in a'i ud under i Q I "al i r I 1'lrjwu iit" ituri 

P a) Onu doi (icrti v, boo E.Jor 1ci "f. i i:Ur W hg of a cow"P' rv 

)I i: ndi inucluded W Al i I , qob Co, "'i an r .Iiht ,octat 

II) (onall n cc v',r q or f 2" ' t~ I. I Lw. I L I I" 

I tk) I'd,1 1. A. -1 V ga4 V In' I lo-*.a ge40 t. if t Ie 

S I' l I , 4,\ I 4ailj ly iI."t t *.
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b) On an ocean veseel which Al), by wri ttmi oticLu to the Borrower, 

has d-:-iguatei as inelirible; or 

,) Under an ocean vessel or air chart~er wIhAchi hasi not receivvi 

priut Al) apprcval. 

3) Unlests X) determ[ines that pr ivately owned thi:i Led States-flal 

comix rcial oceani are av.i at and rat, vessels not ;ib Ic, fair rvaf-onrib]e 

a) At least fifty percent (SUZ) of the grown tonn:ge of all 

g'.o',dA (,'tmplted vaparately for dry bulk carrier s, dry cargo liner rrj 

t inl,) fiin. iaCLd by AiD whLich may be trmtnsport ed un o,n v'Zt, Ivis Will 

I t, ,w;Ioi to tin privately oimerl Vailt'd Waten I1g mOvi'r WSSVeI, 

h.) At W,ant fifty percect (,07,:) of thy q m'. ; |r,'irI t g.,ivtIC, 

t. *T jl,I Ial tihi =epl finance d by l aid taiint:",.irttI Io t l),i;, liIII -

:,;,), on i,1, vi, f i,tht. W.itv f i i o,, . ', dry cargo Iinure c. ,I I, 1id t o 

;, ,,., y ow-M', tn i I ed S zatra-fUL, c t,' v' t i -t I vwi !'., C"I ,I'! i;J1ti't. wit It 

, - v i, Lo 1ransported Ii , .r. p wti j'd i1t ! i ,' I,.i ) 1|I rI, 

1,,11 K'' I 111n A U.S . ports,0 computi-',!,,, -- i.t,!v 

*" Ctt'U V 7. JIt'nr . ncu'. 

l i ia itt'I t eInli gO & ti ,i , t 1 / *%l0 tlhi, , it o c I i lt' IC11 ,; 

i, It: n V"("t a: HC pub] |i *, 'I a , 1 ,9 il It i ,9 

N)"Ch !,*'surrm,+ 0 1 plot ', ,, t Ilit lowt -. .1 114l1,)1l - c o-jtl,+ i t~ 
tI I9 m i. .('tv rU I4 
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b) Clains thereunder are payable in the currency in which such
 

goods were financed or in any freely convertible currency. If the Borrower
 

by statnte, decree, rule, regulation, or practice discriminates with res

pect to AID finanic-ed procurement against any marine insurance company 

authorized to do buiness Jn any State of the United States, then all 

goods shipped to the Dominican Republic financed by AID hereunder will be 

insured agaiist marine risks and such insuran.e will be placed in the 

United States with a company or companies authorized to do a marine 

insurance buliness a State ofin the United States, 

2) Except no AID may otherwise agree in writing, the Borrower will 

insure, or catuse to be iiisiLclj, goods financed under the Loan imported 

fol the Projcct a)gaiun:t risksu incident to their transit to the point of 

the0ir Us0 i l 010 'roject; iuch isnurance will be issuted on ternms anld con-. 

diftioais cu;Is. .. clit with sound commercial practice and will insure the full 

valtie (if, the, g.ods. Any indvimnification reutcved by the Borrow r under 

I'mh il:aIlj aicc w .1be u.sed to rop],acc or rvpair any :-wter ial dant ge or 

-ay h:;!; of t 1,od?, insu ed or will be u,:vd to re,. riibur(:e the Bo ruwer 

for the rpl]iwo,enI or repajr of itich got,;,. Any such replr(evmvl(t wi.l] be 

of so|i'(cc and o! Jgili (ifcOigilors liArted in All) Geographlc Codv 935 as in 

eff(cC it tLie ..iJ*, of reli]acoivi (-o pt l'artin mly 

Wri tilIl), will 1,c o[;lei i li u.t'te to IheC p l Ovi Eluii o ifthe Ag recnin t, 

,t , ilmd e n n the1w gle(v ill 

S CTI WNC. 6. U.S. C veY ivint -Own l V w n 1Fr(VL" VI., The, ro(,wer 

agrevi. thait .,liiI.- pr tt ic jIc-de Ulitcud SItt Coverxit-mtOunied eoi 'e fn 

p(-rvon.il propti' y, ila i ii of lNcw 'it i,, fijar-xe ccl uuid r tho Ioalk, slei kld 
b lit ti1 iv,, . Ftiid.ih u der the Liiai i tmay bc tifivd to f i ;.iiicv' tie oest : (if 

uobta i igi rtch propeirly for tlie P'uij.' t. 
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APITICLIE T
 

Terutination and Remedics
 

SECTION D.1. Cacllation by_1Borrower. The Borrowe~r muay, by giving 

All) 30 daya wri Lven noice, cancel ally prtr of the Loan which has iiot beat' 

diliAmnset or comiatted for di sbursenmunt to third parties. 

~;I~T~o.. D ~ Deaul L ccl er TV be 'Evvent1~ven f jttion. will anI 

of Devfaul t" if lsor rowor simii t have failed: 

1) 'Jo pay when duc anty i ntcre:-it. or insta llment of Principal1 r*cjlui red 

III det tii i Agrvt'eiten t orL 

2) To comply1 wi t. any ot her pi ov intion of thir. Agreeme~nt , or 

:t0 To PON. %'Alen dutt imy i ut eri- or i.iistallrnt of Principal or 

otleJ1dfutr utti ed undor any oter caun, or afgrt tpanet oi, guranty othuwr 'wa: 

b-t y. ro Bortl1L1 cat) itsr and AMl oi- aiv (if' it.-.. pro. ~vthew (IF ayOf aygonc [ca 

I'~.:.i q'inct'; ,If im 1'~vi't of l4"tci~ul ,t ial J havc occur: ed, Lhen All il:iN 

thi h)orrot,,-or iont thait all. or ony pirt of tIIV unuIIep'i d Princirw .11 

II I- uic andI 1 a)h', (60) rh''''; t hreIfterN , and, uuulezLt; :icd I:v'eIII 

of' W'fiit is kiM.cdWit hil Hill Liu'w. 

*:) Rli ir repaidi 1uP r iil 1,i imlrt iruiid intucrv.;t i ittioV wi 1 1 

iii lrdpfl>,Il i x~ci~2Ij.itaIv; '1114 

anly luhr) Tle , laui of I rurth" t jal '11u:1t.1urmuait It, I (lou 

LAW,! 'rllllj, C('..01:1- i tii tii .1 (art im'- e otOHICtWi .L Wil lutur dc m ill 

!,1CI,(iiON 1). 1. ,n., iirlr. if *it :miY tittu'' 

I) Ail Evvau 0f 'I *uul~ hais. rtma r ed; ot 

~) An cv4 tii ocis'(it I lit All!) clf-turl'is)(11i tOu bet MI V);t trilt luiuruiy I,? tis I

Ih.,t it Ht, 011, will 1g.i ti' ttik4ii iijug il-ilulv v illiuu'i' l(t1 1111): Aat~t' Vu 

http:11u:1t.1u


attained or that the Borrower will be able to perform its obligations under 

this Agreement; or 

3) Any disbursemnct by AID would be in violation of the legislation 

governing All):, or 

4) The Borrower shall, have failed to pay when due any intorest, ins

tallment of Principal or other payment roquired under any othor loan, 

guaranty, or other iigreentit betweenthu Borrower or any of its agencies 

and thr Coverniient of the United States or any of its agelcics; 

ThIen A) iaiy. 

]) SuHpend or cancel outstanding commitment documents to the extent 

they have not been tt ilized through i'rruvov'sile commnitrnetis to third 

partijs or otherwi .e, ,ivingii prompt noLice theroof to the Borrower; 

2) lk-cliir, to 1 suio additional coniniitent documenlts or to make dis

liltt;tclw(llLS 1tl.'ir thitn UldO eXitaiti. ones'!]; and 

:1) At A'),; d'xp-n:v that t titlc goods- financed tntler tihedirect to 

1oit v traI d c, irtId to AIli if the. goods :Ire from a source out,;i d e t h( Dunii

tlitcir Repi.l i( , r-c it it del vvrabhi tttc and I11v 1)01 l tli offIciidvd ill 

purti of 1-11lrv lt tlja 1mtinii lii n .epuI lit'. Any di hurm;eeir.-,i viatde under wiw 

loali itl r.l . I lo Stich tprjlno red * vil] bc di .ttit't od fromi Princip:l. 

AI,(.lf 11./. (u.e!, .1itI il ,y . if , witlit t;ixtLY ((Q ) Ilay,; from 

till, d,1 c of 41,1., .1 , , # 1t! 31ll -dihIrtrl;'utw tt'i oir:;uueti to S (. t i til ).31., t he 

c'lUlAC cgtt. hI 1i n-tvoi I('1' lnt beeli otlo ectold, All auy cim |I iuny part (if 

1h:v ],,,al I htlt i! Im ili ~ or conmt.itc,1 pairtii('t Ohn urted irrevocibly I third !,. 

.'IC'TI N 1).a, Coglit. lI:ft f tL, L vtina, oity(!,AZr!,-v. yl oiwi th, tnd,ii 

1ily c'i ,lttf.j'lvi t of mit a Jlv(teILriL i cm or i elpmynitll tttel lilt i oil, Oll dJtidu t'iit. or 

tho p ,vitom ot, '.f l.h t Abjt''vont will cntJim , fit effl ect iti il Lim ,payinil, 
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ini full of ail P'rinc:ipal and accrued interest hiereunder. 

SECTION D6. RefundN.. 

1) In the case of any d(ibursefent which is not supported by valid 

documentaLion in accurdance with this Agreement, or which is not made or 

used in ac'cordanc:e with.this Agreenent, or which was for goods or aervices 

not used in act urdanco 'ith this Agreeonnt, AID UoLwithstanding the availabi

]it.y or exerei t of an> otl r remedius provided for under this Agreu:uent, 

1113y r tile 1c'.tower re tihe anount oF Such dit;bur,;ven in Unitedp ive ,' to t(id 


Stu:eC doll:; tO All) U,'it lii hiLy (60) days 
 tifter recvCp" of a reqncst 

thero-,for. Tho .;jhl to upiire allch a reflud of a dinbursemtent will eiol in".P 

n i.h nndi. ,,n, Y ct)i ,x pr v ttin of Lhin Agreemenit, for thiren (3) year 

froA th, li t ,, of thi ]a,,l 1i,.Lurb.t:geiit under thin A'roemunt. 

I Any I: 

f I ("I I contaut * l )lI u,,sjliez- bank, or otlhcr tihird pitrLy with ,nl,ttt, to 

,oo , , ,('\j .,,, r i1,()l*(! u lr ill(, 1,(, I, whlbAl rfurld r ,l iatt',: to an U,-

S. 2) Wi id tind, tw pruvc i i; tn,o.etjon, or any ivfiuind to Ail) 

r . I( V 0,l(..., > ) . W(r VI r'kilw,(m.t inv,'oic'h ly) vl g (d-u or r€,vi..o or It") 1 "It,,, 

t ,i! i ( ,1, , ,i lo iq'c( if In"l i), , s:eivi i,,, por to v W it t" t i)i, q atvt,( 

I : 1 -I 1 

I') W i , I ,I li t I"II tyn, ; J ,( .. .), ) 

I,) '), ' , , il , . V,, il 1 h,,' , l it"!l to) W,. iI,,t,0 1 k u "Itl , 41 

Mi, ,', 110TI M , WI i ,,' n"I !,111 i l llj y ;~( it l)(,~ ) ( l l' l,' 

S: 0" { Itob. 1, ' t ' ,'A', ():( N I) n10.t 1 1, , I- . ;1N 

... I"I" O'.' . 1ic,]( ...ll v "l VA) .r 't , j" a~'illv ,'&l I 

l*Wq. q!) nlett ," ),'!I , A'. i , ', rl)I~ - .- n) o v "u(lZ h il pi', I i, ).mi-M) y. 


