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ARTICLE III
Financing
SECTION 3.1. The loan. To assist the Borrower to meet the costs
of carrying out the Project, A.1.D., pursuant to the Foreign Assistance
Act of 1961, as amended, agrees to lend the Borrower under the terms
of this Agreement an amount not to exceed Seven Miliion Five Hundred
Thousand United States ("U.S.") Dollars (87,500,000) ("loan"). The
aggregate amount of disbursements under the loan is referred to as
"Principal."
The Loan may be used to finance foreign exchange costs, as defined
in Section 7,1, and local currency costs, as defined in Section 7.2,
of goods and services required for the Project.

SECTION 3.2, porrower Reccurces jor the Project,

(a) The Borrower agrees to provide or cause to be provided for
the Project all funds, in addition to the Loan, and all other resourceg
required to carry out the Project cffcctivcly and in a rimely manner.

(b) The resources provided by Borrower for the Projce: will be
not less then the cquivalent Se§en Millfon Five Hurdred Thousand
dollars ($7,500,000) jucluding costs bovne on an "in-kjnd" basis,

SECTION 3.3. Project Assistance Completion Date,

(a) The “"Prouject Assistance Completion Date” (PACD), which is,
December 24, 1982 , or such other date as the parties may agree to in
writing, is the date by which the Parties cetimete that all services
financed under the Loan will have been performed and all goods {inanced
under the Loan will have been furnished for the Project as contemplated

in this Agreement,
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payable semi~annually, The fixrst payment of interest will be due and
payabl~ no later than six (6) months after the first disbursement
hereunder, on a date to be specified by A.I.D,

SECTION 4.2. Repayment. The Borrower will repay to A.I.D. the
P?incipal within twenty-five (25) ycars from the date of the first
disburgement of the Loan in thirty-one (31) approximately equal
semi-anmual justallments of Principal and interest. The first installe
ment of Principal will be payable nine and oncehalf (9-1/2) yeurs
after the date on which the first futerest payment is due in accordance
with Section 4,1, A.I.D. will provide the Borrower with an amortization
schedule in accordance with this Section after final disburscment
under the loan,

SECTTON 4.3, Application, Currency, and Place of Pavment, All

-

payments of interest and Principal hercunder will be made in U.S.
Dollars and will be applied first to the payment ol intevest due and
then to the revayment of Principal. Except as AJf.D. wmay otherwise
specily {nwiiting, payuents will Le made to the Contrelley, Office

of Financial Hamapciacnt, Agency for Juternational Developuent,
Washington, b.C. 20523, U.S5.A., and will be decmed made when receivod
by the 0ffice of Financial Managcment,

SECTION 4y Propayment,  Upon payment of all lnterest and uny
refunds theu due, the Borrower may prepay, without penalty, all or
any part of the Principal, Unless All,D. otharwise agtees in weliting,
any such prepayment will be applicd to the installwente of Principal

{n the Inverse order of thelr maturity,
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(a) After satisfaction of conditions precedent, the Borrower
may obtain disbursements of funds under the Loan for the Foreign
Exchange Costs of goods or dervices required for the Project in
accordance with the terms of thié Agrecment, by such of the following
methods as may be mutually agreed upon:

(1) by submitting to A.I.D., with neccssary supporting
documentation as prescribed in Project Implcmentation'Letters, (1)
requests for relmbursement for such goods or services, or (1i) requests
for A.1.D. to procure commodities or services in Borr&@er's behalf
for the Project; or

(2) by requesting A.I.D. to issuc Letters of Comnituent for
specified amwounts (i) to one or more U.S. banks, satisfactory to
AJdD,., conmitting A.T.D. to reimburse such bank or banks for paymeﬁta
made Ly them to contractors or supplicrs, under Jletter of Credit or
otherwise, for such guods or services, or (ii) dircttly to one or
more contractors or supplicrs, committing A.1.D. to pay sucli contractors
or supplicrs for such goods or services.

(b) Bankipg charges incurred by the Borrower in connection with
Letter of Cowmnitwent and Letters of Credit wlill be financed under the
loan unless the Borrower {nstructs A.1.D, to the contyary, Such other
charges as the Parties may agree to may also be flnanced under the
Loan,

SECTION 8.2, Disbursement for lLocal Currency Custs,

(a) After gatisfaction of condltions precedent, the Borrower

may obtain disbursements of funds under the Loan for Local Currency
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ARTICLE IX

Miscellanecous

SECTION 9.1. Commuuications. Any notice, request, document or

other communication submitted by either Party to the other under this
Agreement will be in writing or by telegram or cable, and will be
deemed duly given or sent when delivered to such party at the following
address;

To the Borrower:
Sccretarfa de Istado de Educacién,
Bellas Artes y Cultos

Aveunida Maximo Gomez
Santo bominpo, Dominican Republic

Mail Address

Cable Address ¢ Secrcetarfa de Estado de Rducacién,
Bellas Artes y Lultos
Santo Nomingo, NDominican Republic

To A.I.D.:

Mail Address

.o

USAID MPssion to the Dominican Republice
Santo Dowinpou, Nomivican Republice

Cable Address ¢ USAID SanLo Domingo
All such communications will be in Enaliﬁh, uitless the Parties other-
wise agree in writing, Other addresses may be asubstituted for the
above upon the giving of notice,

SECTION 9.2. Representatives, Foi' all purposes rcelevant to this

Agrecwcnt, the borrower will be represented by the tndividual holding,
or acting in, the office of Scerctary of State for Kducation, ¥ine Arts
and Worship and AJL.D. will be represented by the individual holding

or acting in the office of Director, USAID Mission to the Dominican
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- ANNEX T

' DEFINITION OF THE PROJECT

I, GENERAL
The project purpose 18 to provide at lecast four years of
quality basic education to all Dominican children in the rural arcas
of the provinces of Peravia, Azua, San Cristébal, and the rural areas

of the National District and to implement the education reform for
grades 1-8 for the same rural arcas,

To aclieve the project purpose, the Secrvetariat of Fducation,
Fine Arts, and Worship (SLEBAC) plans to implement In these arcas, a
comprehensive program contaiuing all the essential elements of an
efficient and effcective Primary Fducation system including:

A, Development of an education statistical information systom;

B, Activities in research and planning;

C., Additional personnel and upprading of teachers, adminiu=
trators, and techuiclans;

D.  Development of educational materials;

E., Conatruction of education facilitics and provisjion o(
equipment; and

F. Schioal walntenanca,

The projeet will be financed by not exceeding ~seven million

five hundred thounand Unfted States dollars ($7,500,000) of loan funds
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TABLE 11

Education Information System
($ Equiv., = RD$)

A1), GODR Total
Technical Assistance 72,000 - 72,000
Participaut Training 30,000 - : 30,000
Publications 40,000 - 40,000
Other Costs/Consumable Materials
(Stencils, Paper, Ink, etc.) - 20,000 20,000
TOTAL 142,000 20,000 162,000

B, Componeni No, 2: Research and Planning

Tis project component will establish an cducation research
system and finance rescarch on fundamental education problems in the
target arca, The system will function in conjunction with the {n-
formation sysicem to wseure that appropriate information is available
for conducting the project evaluation,.

Jo 1s anticipated that withiu this canponeut the following
activitices will be undertaken:

1. Establishwent of va)id bascline information for the
target arca;

2, FEstablislment of an achicvement teating systom to do-
termine the qualitative fmpact of the project on students (wtudent
scores In tha tarpet arca will be compared with scoren of students in

other parta of the country to doterwine the effect of LetLar teachers



and improved facilities and educational materials introduced through
this project);

3. Appropriate research projects conducted in the target
arca by independeit researchers (research projects that will receive
priority are those that relate to the most critical problems of the
system and attempt to analyze ways to reduce costs aad improve accass
and quality); and

4. Rescarch reports and other relevant educational in-
formation published and dissceminated as appropriate,

This component will be implemented primarily by the SELEAC
Planning Department. ‘Ihe total cost of this activity is estimated to
ba the cquivalent of U5$232,000.

Table 111 sets forth the cstiwated disbursements for the
activity from vach source. |

TARLY 10]

Research wnd Planning
($ Equiv, = Kbj)

— e —

U . 0% % | PRN £14]) Totr)] Cour
Technical Auelntance 12,000 - 72,070
farticip ot raduing 10,000 - 10,000
Reweayel Coptyaee 100,000 - 100,000
Avaual ten ot lons - 20,000 20,000

Other Coste/Concumabl e R O ¢3¢ 24,000 30,000

TOTAI 188,000 A4, 000 232,000
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In addition, school furnishings and equipment will be

funded under the proposed project'based on a detailed analysis of the

l

furnishings nceded, The furnishings and equipment for the Ditacfbr{s
office with librur; space to be bullt under the proposed project will
also l;e funded under this component.

SEEBAC' s Departwents of Schools and Buildings, Primary
Education, and Secondary Education will have primary responsibilicy
for implencnting this cowponent,

" The toral cost of the project éomponcnl is estimated to be
the.cquivalent of US$8,796,15%, ‘Table VI scts forth the estimatad
disl;urscmcnts for this activity from cacli source.
TABLE V1
Construction of Lducational Facilities

and P'rovision of r':qllipnvent
(§ Bquiv, = RDS$)

———— - ———— e m e e men— e

_ A GODR_ Total Gest

New Construction Cosut 4,078,050 4,078,050 8,156,100
Furnitwe and Eqoipment _320,079 320,030 040059
TOTAL 4,398,079 . 4,398,080 8,796,159

PS04 > S ¥ e ALY M S

F. Component Noy 6: Schyol Mulntenange
Under thia profect cowpunent SEEBAC will continue ndminige
torirg a cenivalized system for the nalntenance and vepairs of nchools

for all of the Dominican Republlc except for the turget arca of this









TARLE VITI

Administration of the Project

($ Equiv. = RD$)

Total Cosat

A.T,D, GODR
Personnel - 180,000 180,000
Equipwent and Furniture 20,000 - .20,000
Vehicles - 18,000 - 18,000
Vehicle Maintenance and 15,000 - 15,000
Gasoline

Payments to Techuicians - 21,600 21,600
Travel Expenses 30,000 - 30,000

TOTAL 83,000 201,000 284,600
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