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GIT AGEE.ENT 
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Between
 

The Doinican Republic ("Grantee".) 

Anu 

The United States of America, acting through the Agency for Inter­

national Deveoent ("A. IA.D."I). 

The Areenent
 

The purpose of this Agreement is to set out the understandings of the 

parties named above ("Parties") with respect to the undertaking by the 

Grantee ot the Project described below, anw with respect to the tinancing 

ot the Project by the Parties. 

ARTICLE 2 

The Project 

SECTIMO 2.i Detinition ot Project. The Project, which is further 

oescribed in Annex 1, consists of the provision of resources to establish 

an energy information system and to strengthen the management and technical 

skills of public and private agencies and groups involved in the 

developwrnt and implementation of energy programs. Within the limits ot 

the above uetinition ot tJ 
 Project, elements ot the anplifieci description
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stated inAnnex 1 may be changed by written agreement ot the authorized 

representatives of the Parties named in Section 8.2, without formal 

amendment of this Agreement. 

SWVT1CN 2.2 Incremental Nature of Project
 

(a) A.I.D.'s contribution to the Project will be
 

provided in increments, the initial one being made inaccordance with
 

Section 3.1 of this Agreement. Subsequent increments will be subject to
 

avaiJability of funds to A.I.D. for thjis purpose, and to the mutual
 

agreement oL the Parties, at tlie tine of a subsequent increment, to proceed.
 

(b) Within the overall Project Assistance Completion 

Date stated in this Agreement, A.ID., based upon consultation with the 

Grantee, vray specity in Project Implementation Letters appropriate time 

periods for the utilization ot funos granted by A.I.D. under an individual 

increment of assistance. 

ARTICLE 3
 

Financing
 

ECTICk 3.1 The Grant. To assist the Grantee to meet the costs of 

carrying out the Project, A.I.D., pursuant to the Foreign Assistarce Act of 

1961, as amended, agrees to grant the Grantee under the teims of this 

Agreixterjt not to exceed Three Hundrec Thousand United States Dollars 

(Ub 314 ,Qo0) '"Grant"). 

The Grant may be u.d to finance foreign exchange costs, 

as defined in zection 6.1, -Uri local currency costs, as detined in bection 

6.2, o, gcxxJr arel services req ired tor the Project. 
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X[I'10N 3.2 Grantee Resources [or the Project. 

(a) The Grantee agrees to provide or cause to be
 

providea tcr tie Project all tunas, in addition to the Grant, and all other
 

resources requireo to carry out the Project effectively and in a timely
 

manner. 

UErTIN 3.3 Project Assistance Completion Date. 

(a) The "Project Assistance Completion Date" ("PACD"), 

which is bepteWer 29, 19U1, or such other date as the Parties may agree to 

in writing, is tle date by which tne Parties Ecstimate tht all services 

tinancel under the Grant will have Leer pertorm-c and all goods tinanced 

under the Grant will have ben .urnud1, ed ter the Project as contempiateo in 

tWis Agreeamnt. 

(b) Except as A.I.D. vay otherwise agree in writing, 

A.I.D. will not issue or approve documentation which would authorize 

(6iI ..r-e_ nt at thie Grant for services pvrtoriiKd subsequent to the PACD or 

tor gcKxiW ,urnished tor the Proj,:ct as conteq)latea in this Agreement, 

sL)JSuu IA to ti : PACD). 

(c) Recquests for Oisursemunt, accompaniedo by necessary 

suppc rtpni (Joc_,nttior pre.;cr i 'x in Proj3ect qijlemenLationi Letters are 

to kX, c-c'vj-!J ty A.i .D. or any ank cuescrifx.b in ,,ct ion 7.1 no later than 

tnine (9) montk; Loiowin the PACM, or su-:I other periou as A.I.D. agrees 

to in writi.rg. Alter Fuch v-' iWd, A.I.D., jiv.rAj noticr! in writlng to the 

Grante, i iy at,ny t ino or t riflretde., tn"Ie o;.ouLr0t O tie Grant by all OL 

any parL thereot Lor wflict rC(tlU(2.tS tlo CJ )tiI. ,iql.L, acC(All CdIliO by 

http:rC(tlU(2.tS
http:writi.rg
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necessary supporting documentation prescribed in Project Implementation 

Letters, were not -receivedr before- the expiration ot said period. 

ARTICLE 4 

Conditions Precedent to Disbursement 

SECTICN 4.1 First Disbursement. Prior to the first disbursement 

under the Grant, or to the issuance by A.I.D. ot documentation pursuant to 

which aisbursement will be made, the Grantee will, eycept as the Parties 

may otherwise agree in writing, furnish to A.I.D. in form and substance 

satistactory to A.I.D.:
 

(a) an opinion ot the Legal Advisor to the Grantee that 

this A rement has been duly authorized and/or ratified by, and executed on 

behall Ot, tne Grantee, and that it constitutes a valid and legally binding 

obligation of the Grantee in accordance with all ot its termsI 

(b) a statement of the name of the person holding or 

acting in the office of the Grantee specified in bection 8.2, and of any 

additional representatives, together with a specimen signature of each 

person specdtiea in such statement; 

(c) evidence that a tull time coordinator for the Grant 

Pro)ect has been appointed with adequate staff and equipment to support the 

administration of the Grant Project. 

(d) evioence timt the National Energy Policy Corrdssion 

has hired for a ntininuin of two years at cogpetitive salaries ami with 

incentives, two additional staff persons with strong capabilities in 

-cc* .t! operating and progranming. 
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b-ION 4.2 Additional Disbursements 

(a) Prior to disbursement under the Grant, or to
 

issuance by A.I.D. o. documentation pursuant to which disburse nt. ill"be 

made to tinance the procurement of coIuter hardware, the Grantee will, 

except as the Parties may otherwise agree inwriting, furnish to A.I.Di in 

torm and substance satisfactory to A.I.D., evidence that appropriate site
 

preparation measures identified indocuments furnished to the Grantee by
 

A.I.D., and any other measures which may be required, have been conpleted.
 

(b) Prior to disbursement under the Grant, or to the 

issuance by A.I.D. of documentation pursuant to which disbursement will be 

made to finance the Mini-Course Program under the Technical Assistance ant 

Training Component, the Grantee will, except as the Parties may otherwise 

agree inwriting, furnish to A.I.D. in form and substance satisfactory to 

A.1.0., a detailed plan tor the Mirni-Course Program developed jointly with 

the University of M4adre y Mestra which includes topics to be covered and 

uocgetary costs.
 

(c) Except as the Parties may otherwise agree in 

writing, prior to disbursement under the Grant, or the issuance by A.I.D. 

of documentation pursuant to which disbursement will bti made to fInance 

short term and long term training under the Technical Assistance and 

Training Corponent, the Grantee will furnish to A.I.D. in form an 

substance satisfactory to A.I.D., a National Training Plan which sets forth 

the national energy trainin~j requizements over both the next tw years and 

the next five years. 
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bMYTIC 4.3 Notification. %hen A.I.D. has determined that the
 

* oniton pecdnt ei ie inSection 4.1 have been met, itwill
 

pronytly notify the Grantee.
 

b=CIUN 4.4 Terminal Date for Conditions Precedent.
 

(a) If the conditions specified in section 4.1 have not 

been met within 60 days from the date of this Agreement, or such later date 

as A.1.D. vviy agree to inwriting, A.I.D., at its option, may terminate 

this AgreeseInt by written notice to the Grantee. 

(b) If all of the conditions specified in Section 4.2 

have not been met within 180 days from the date of this Agreement, or such 

later date as A.I.D. may agree to in writing, A.t.D., at its option, may 

cancel the then undisbursed balance of te Grant, to the extent not 

icrevucably comnitted to third parties, ana may terminate this Agreement by
 

written notice to the Grantee.
 

AKtICLE 5 

Mgl oveants
 

ICT1 CN 5.1 Project Evaluation. TIm Parties agree to establish an
 

evaluvt. program as part of the Project. Except as the Parties may 

otherwt- agree in writin, the program may include during the 

impleffentation et the Project and at one or mo points thereafter: 

(a) evaluation of progress toward atrainment o the
 

objectiv s ot tne Projecti
 

(b) Identitication and evaluation of problem areas or
 

constraintn which way inhibit ouch attainmaent
 

(c) assouiaint oi huw cuch inetoration may be ud to
 

help overccxno such problena; and
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(d) evaluation, to the degree feasible, of the overall 

development impact of the Project. 

ARICLIE 6
 

Procurement Source
 

SWTIUt 6.1 Foreign Exchange Costs. Except as A.I.D. may otherwise
 

agree in writing, disbursements pursuant to Section 7.1 will be used
 

exclusively to finance the costs of goods and services required for the
 

Project having their source and origin in the United States (Code 000 of
 

the A.I.D. Geographic Code Book as ineffect at the time orders are placed
 

or contracts entered into for such goods or'services) ("Foreign Exchange
 

Costs"), except training outside the Dominican Republic not exceeding
 

$50,000 and cunjuterized information tapes not exceeding $50,000 which may
 

have their bource and Origin in countries included inA.I.D. Geographic 

Code 941, and except as provided inthe Project Grant Standard Provisions 

Annex, bection C.1 (b)with respect to marine insurance. 

rI(Cz 6.2 Local CurrencX Costs. Disbursements pursuant to 

bection 7.2 will be used exclusively to finance the costs of goods and 

services required tor the project having their source and, except as A.I.D. 

may otherwise agree inwriting, their origin in the Dominican Republic 

("Local Currency Costs"). 

ARTICLE 7
 

Disbursement
 

-W:ric4 7.1 Disbursement tor Foreign Exchange Costs.
 

(a) After satisfaction of conditions precedent, the 

Grantee nay obtain disbursemento of funds under the Grant for the Foreign 



Exchange Costs of goods or services required for the Project in accordance 

with-the-ternms-of -this-Agreement-by such of the- following methods as-may-be 

mutually agreed uporn
 

(1) By submitting to A.I.D., with necessary
 

supporting documentations prescribed in Project Implementation Letters, (A) 
requests for reimbursement for such goods or services, or, (13) requests for
 

A.I.D. to procure commodities or services in Grantee's behalf for the
 

Project; or
 

(2) By request.g A.L.D. to issv'i Letters ot
 
Commitment for specified amounts (A)tu one or more U.b. banks,
 
satiStaCtory to A.I.D., committing A.I.D. to reimburse such bank or banks
 
for payments made by them to contrectors or suppliers, under Letters ot
 
Credit or otherwise, for such goods or services, or 
(B)directly to one or
 
more contractors or suppliers, co-mmitting A.I.D. to pay such contractors or
 

suppliers tor such goods or services.
 

(b) Barsing charges incurred by the Grantee in
 
connection with Letters rt Commitment and Letters of Credit will be
 

financed under the Grant unless the Grantee instructs A.I.D. to the
 

contrary. Such other charges as the Parties may agree to may also be
 

financed under the Grant.
 

MMICIN 7.2 Disbursementfor Local Currency Costs. After
 
satisfaction of conaitions precedent, the Grantee may obtain disbursements
 

ot funds under the Grant for LocaL Currency Costs required for the Project 

in accordance with the terms of this Agreement, by subritting to A.I.D., 
with n.ceDary supporting documentation as described in Project 

Implementation Letters, requests to finance such costs.
 



ECT'ION 7.3 Other Forms of Disbursement, Disbursements of the Grant 

may also be made through such other means as the Parties may agree to in 

writing. 

SEMICIO 7.4 Rate of Exchange. Except as may be more specifically 

provided unaer bection 7.2, if funds providea under the Grant are 

introduced into the Dominican Republic by A.I.D. or any public or private 

agency for purposes uf carrying out obligations or A.I.D. hereunder, the 

Grantee will make sucn arrangements as may be necessary so that such funds 

may be converted into currency of the Dominican Republic at the highest 

rate of exchange which, at the time the conversion ismade, isnot unlawful 

inthe Vominican Republic. 

ARTICLE 8
 

Miscellaneous
 

&VVION 8. 1 Com nications. Any notice, request, documient, or other 

comurunicdtion suLmitted by either Party to the other under this Agreement 

will be in writing or by telegram or cable, and will be deemea duly given 

or sent when delivered to sucn Party at te following addresses: 

To tne Grantee: 

Mail Audress i National Energy Policy Cimmission 
Plaza Compostela, Av. John F. Kennedy 
Apartado 304-2 
Santo Domingo, Dominican Republic 

Cable Address s National Energy Policy Commission 
Plaza Compostela, 
Apartado 304-2 

Av. John F. Kennedy 

Santo Domingo, Duttin~can Republic 
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To A.l.D.: 

Mail Address : U AID Mission to the Dominician 
Santo Domingo, Dominican Repub

Republic 
lic 

Cable Address U.AID banto Domiro 

All such conmunications will be in Enqli:ih unless the 

Parties otherwise agree in writing. Otdier addresses may be substitutea for 

tile aIA:.ve upon the givingj ot notice. 

SI.AV'1(J 8.2 heprescntatives. For all purixoses relevant to t:is 

Agreet. _nt-, ... Grantee wiLl be: represented by th(: indivioual holdil ori.-


accr,,.: ii.t.he ottice ut Pcesident, National Energy Policy Conmission and 

A.I.D. will. thv Leprescntci by Lhe indivioual holdcnq or acting in the 

oftice o1 Dircrctor, USAI1D Mission to tie Dominican Repblic, eacu ot whom, 

by written notice, may (esignate additional rep esenLatLives tor all 

purpos .;other than exercislnj the pxwer unoer c.ection 2.1 to revise! 

elements ot the axplifixW uetscription in Armex I. The rialdes of tne 

representatives of the Grantee, with qpecin-mi si.qnatures, will 1-b.eprovided 

to A.].D., which nv.y ac.pt rS dUly authoritL'd any i[If-;trtiacntt: 'SiCJIVXI by 

such reprusentatives in implemer t ationi of. tb: .jrelw.nt, rex-ipt ofSUlntil 

written not ce ot revocation of tr,,.ir atority. 

J.-)TON 8.3 Starmiard llrovjrc.n,.. Annex. A "Ilrcject Graii :,taixdard 
l-LC,.V., n.ennex" j tt:ch tori,_ Frt of thi A:Urv2,rent.(Annex 2) iF to and 

.:.'pTJ(k 8.4 Ac/reeri.nt. 'lb ie Aicoeri:c",t i.dJyu in1is rxrC( 

both FtII 'I-:n .iIA! b-:UI.si In hLe (eenUt of:. b:r4,gLrbUt'/ Of (:.)nf i.t Lettween 

the two \:,_'rlio:-', tr;- Lniui. /lntgu vfrsiort will cmiL-rol. 

http:b-:UI.si
http:Ac/reeri.nt
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IN WI'INEsS MiEREOF, the Grantee and the United States ot America, each 

acting throuyh its duly authorized represent-Ativw, have caused this 

Agreement to be signed in two originals in Lneir nazes :And delivered as ot 

the uiy and year tirst above written. 

Ckr101MLMI' OF T1LIE GOVEMI4tEqI' OF IrP LAIII'ED 
UIAE.b OF hVSERICADOMINICAN REPWBLIC 

BY: , 

Antonio 'rzxn" ( lJe L. "uW" 

TITIZ: President TITLE: Cl J'Aft,,tIM S, ".I. 

TrI eft, -tnal TiTLE: Director, U.11,1) Mi;-ion 
E netgqy Policy Crn insion to tht Dkminican Iepublic 
Sec.retary ot 5t.ae lor 
lrxJufsLry jid Comp.erce 



ANNEX 1
 

A. Ponect Puros 

The purposes of this project are: 1) to stablish a system for. 

providing continuous, updat intormation necessary for developing sound 

energy policy and providing technical data to the public and private 

secturep and 2) to upgrade the msnaent and technical skills of the 
Natzonal Energy Policy Cmiussiono other public sector agencies and private 

groups involved in the development ama Iurilntation ot energy programs. 

B. Provoct Activities 

nformtion aysts 
T*e principal activity of this project is the estabiihmnt 

1. Incq Me=65.O 

o a system for tho Cegular aoquisition, proossing and dissNmnstion ot 

inLoruatiw about e1rgy. h0 sytem has three cOyontag 1) Policy 

Analysis; 2) Technical Intomtion Trans ei and 3) Information Outroach. 

Managed and oporated by a copent staft, the ayptw will provide an 

StLctive mean for getting nocgy inLormstion in ubefuL torm into the 

hands ot a wide range of decision uiers in the publi ianm rivat sectors. 
a. Policy Analysis - (550,0001 

The pCfiry purpose ot the policy aMlYSIS caosont is 
to ssist oveMmint decision Msers in developinq a carehansive, 

sunoritative statistical picture o the energy situation necosary uo 

underAtanulng energy potbloi and in analyzing nrwy policy and inestuent, 
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options and their potential effects. The Policy Analysis component will 

ultimately assist in the development of coaprehensive. National Energy-..... 

Plans. It is expected that such Plans# upon approval by the President, 

will be used as guidelines for budgetary and policy decisions in the energy 

area.
 

The Policy Analysis component builds on the National 

Energy Assessment tinanced by A.I.D.. It establishes a procedure for 

updating and utilizing necessary energy intormation on a continuing basis. 

If information gathered urxer the Assessment isnot updated ana improved
 

periodically# itwill becone increasingly less reliable and less useful
 

over time. Updating and analysis of information is also considered 

necessary to determine important trends in supply and demand and projecting 

potential changes resulting from goverment policies and programs. 

Tne policy analysis component of this Project will 

establish a imore efticient, economical way of gathering energy data which 

is reliable, consistent, and meets thk, policy analysis needs of the Energy 

Cameission ana other agencies. The project will insure that intormation 

gatheroo is useful for policy analysis purposes from the policy makers' 

point ot view and that certain types ot decisions can be illuminated by the 

data gathered. 

The Policy Analysis component involver three Inter­

reluted activities: 

i) A system of data collection and processingl 
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ii) A conputer program tor organizing and analyzing
 

that data; and
 

iii) A staft capaole of managing and operating the
 

InformwAtion System.
 

Each of these activities is essential to the Policy
 

Analysis component and will be developed simultaneously.
 

i) Data Collection and Processing - ($180,000)
 

A team of consultants will be contracted to work 

witl the Energy Corission staff in establiphing a procedure for the 

periodic gatiherng anu pro.essinq ot energy data from public and private 

sources. The tirst step in this eftort will be to review the methods by 

which intorlation is clrrently gatnered by the goverrnient, to determine 

whether current reporting proccx~o es are adequate, whathet energy reportirrg 

requirM:-onLts could Le "piqgy-b.icked" onto existin'j reporting requiren~nts, 

cr whether additional surveys or repoiting requireiiuents are needed. From 

tLU, irdu*trial sector, for examrple, it may be possible to determine energy 

co'.n~;:. uthon trm tax, cenous or other data currently collected .--4ereas to 

oailrer roizailIc infoLnIkticn on thle efficielcy of enerly use - i.e., wastage 

wi(- uoii:;e,,ati.:xia fbotential -- nay require periodic surveys. Experience 

gai und,.. Lhc Energy Assessirent will be sultuarizea in the form of 

si.ci!.ic rr rt?.rding information requi:enjts and provide a(,:Jation3 

g3cxK h:au tac in undertandint, tre ways in which ditfcretit kinds of 

inforn ,-t-L Ccn 1ebAigaw3ered by tb-i goverrnient. 

UrAje it i.- d.termiri(-,A: how intorination can bast be 

collectea on a regular basis, the consultant team, together with the Energy 

http:si.ci!.ic
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Comission staff, will *zlesign specific questionnaires, reportirjq forms- or 

other instrments to be utilized. Questionraires used in survey worK under 

thit Assessaent may be appropriate, wit.i sane rmxifications, for p rioklic 

updatingj o-L intormation. 

After specific data gathering instruanenlts have been 

developed, it will be necessary to establish the institutional and other 

arrargenCnts . ay to efect. reqular collection of information by the 

Energy CoT;1JJ1Z-ion. To the extent that periodLc surveys of different 

sectors of thiti: , will be resconsib.lilty for undertakingevonc. required, 

these zurv 2:s will be assigned and intervie.Jers trained. It legislative or 

Presidential action is required to iiplu'j reYr2*ting requiremintsrienPcert--Iin 

on the port. of indLustries, households cr ot-,er public sector agercies to 

the Energy Cormasisi'on, this will -aize1:;: te.omvienc d. 

The Cons.'tar,. 7eam wi 1I..bef r e -ponsible, t(ether 

with tbe Enerjy CC(xnlnssion, See'n _.t.tj.o.altO!: ...... 

arrarqenf.iT4sand data yatheritYj pr¢.;edures are ,ixr nv duringi the first 

annual *j:.Jt.,in; of: intormation, approxiriinlteky oii." year after th! A...sr,.ment 

12 C<,4iXI/.(: tLcdi 

Once intorn-ation :i- oathered and channeled to the 

Enert.,y .- it will have to k>- t.akui.ateo anO crjariied in :!;u:h :Y. way 

that Jt can L-:" nto the cop.:tcr te.l . Tr;.fCorI.S.ltnt 

o I'Ieam w..i t.,j.OV- ninto the ner,y (ov! i;;:*iom .tai.; f,: uii; purLyx)se. 

It 1.3 ,3t to ctt fort of 3.8 , r 

nxonLris (;I oat:;de technicati for ' .ta[d.',: ' 

the 'lata cc.IIctioar )rcciLssni. ,, t, (A VCO';idx ever ,-.-and pr&×:v' . ,?'Yxrd 



of approximately 18 ionths ($120,000). In addition, Energy Commission 

staff time and local materials costs amounting to $60,000 will be required 

for this effort.
 

ii) Computer Program - ($170,000) 

Energy data gathered by tne Commission will be most 

useful to decisioh-makers if it can be organized, manipulated and presented
 

efficiently. For this purpose, a computer program appears to be 

essential. The program must be oriented to the kinds of policy decisions 

which the Commission and other agencies are likely to be grappli g with and 

must have the capability to structure and muipulate information in such a 

way as to xe directly relevant to those decisions.
 

The software progri-am to be established under the 

Project will be set up on tapes on a mini-computer in the Dominican 

Republic, thus eliminating thie dependence, unreliability and ccst.; 

associated with accessing the program through a teleconr]wunications link to 

a main frame computer in the United States or elsewhere. An additional 

advantage of setting up the program on a local mini--conputer is that the 

software can be zodiLied as necessary to pertorin certain functions 

considerea or higher importance locally, as well as to meet other ,;pecific 

local neecus. While the option of a telecomunicatuons link between a 

terminal at the Lnergy ConILission and a con)uter in the U.S. has been 

exaitje, in detail, it has been rejected on economic ano technical grounds 

as well a-; because o1: limitations in overall capability arnd flexibility. 

Sirnce the sottware projrarI will be utilizIed 

primarily tor the storage, manipulation and pre;entation or country 



6
 

specific'energy data, its usefullness as a policy analysis tool is
 

dependent upon the availability and introduction of that data into the
 

proqram. The National Energy Assecmnent wili provide the basic data set
 

for this purpose and the data gathering ana processing activity described
 

above will ensure that the data is updated on a regular basis. Once data
 

is pr-oc:ssed into sinplified formats by hand, it will be entered into the
 

proqram -Jsing fairly straightforward computer data entry procedures. 

Because ot the lack of appropriate iin-country 

cax-ibility, tL .oje v.ili finance the procurement ot a relatively 

low-cost rnini-uo r patckage necessary for efficient operation ot the 

computer sotr-twire ptccram. The components and estimated costs of the 

required hardware and aoclitional software are: 

Mini-computer 4 59,500 
(incluainq minimum necessary 

IflenK)ry, disc ana tape capa­
bility and terminal with 
b+w screen) 

Extra termitnal with b4-w screen $ 1,250 

Color graphics deffonstration 
display $ 13,700 

Line printer $ 8,500 

PA&CAL or PL--I Software (required)' * 5,000 

Magnetic Tape Drive $ 12,000 

Ddta base management soft
(requifed) 

Total 

ware b 20,000 

i19,950 
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These are list prices based on delivery,
 

installation and checkout in the United &tates. It is expected that any
 

additional costs ot installation in the Dominican Republic will be offset 

by dealer discounts and price reductions between now and time-of actual 

procurement. 

The mini-conputer package will be located in the 

offices of the National Eneryy Coaiission, thus allowing the Coiliission 

staff full time access to and use of the prograin. it will be locdteot in an 

area that will allow demonstrations or the prcgram's capability as well, as 

po>!lcy aniaJ.vJ '.orkshops for both Comiission stat.t ard the staff of other 

institutions. Eventually, the hdroware aocate. in t he Coirnissio buildi.ng 

can !)e Ii.nked )ytelephone hook-up to haraware elsewLfere in the capital so 

that data bases (althcug1h r)t proqrwmi capabilities) can be shared with 

ottier instituti.ons such as 1-A, Utie Central BanK, £fLE[AC, and oth)ers as 

different coutputerized data bases are develo(ed. This will be valuable not 

only in prvvtding otrier institutions with basic energy data, but ilso 

allowing the Coatission ready access to d..ta 01 :COP PVC JUctiWrh .leutli.?e 

iza e, educationali activities;, and other of to 

eneryy decisions wnien perfori'rny enerly zina-ytsl5. 

lrstallP.tion of, tie r.ii-conut.r [.CKx '' c J'i the 

":or1it's.uln otfices wilJ rie riLMi:'r ox. p.ite aUtA vAties totiezira.ion 

ensurei .icure2 Zt ''Jtt y m? t 10U-Se te t iul:.a4-4 'aoi-d rSl;1.0 o 

hardWLv(., r COil: t. ,- n to liw:,t requ/i;Co u.eI:, l:,,: . , 1 t ; 

sut.t i.c i.;Ont. Lr jca]. ni,,1, inqt ot1l.:.,' etac. . t u'r;i,:. :.iteI, eOf 

prupat: ](rO - ,2i .: d .It U00, a:G. will . iornre ent. i.LQ ie' ., the 

Enerqy (.'OIlLA.: .Ou. 

http:buildi.ng
http:aniaJ.vJ


The Camission will also be fully responsible for
 

the costs of operating (paper, ink, discs, etc.) and maintenance of the
 

computer package, estimated at $25,000 annually.
 

The procurement process for all computer hardware
 

will begin as soon after the project begins as possible. Assuming a lead
 

time of about 6-8 months, it is expected that all hardware will be in place
 

and operating no later than June-July, 1981.
 

iii) Staff Developnent - (200,000) 

Essential to the Policy Analysis component of the
 

Energy Intormation System are persons who know what kind of energy
 

Intormatiun isneeded tor policy analysis purposes and how to use that
 

information to address specitic policy problems and decisions ­ in sum to
 

bridge the gap between information and policy. Most members of the Energy
 

Ccffmisslon staff have already begun to develop skills along this line.
 

They are already active in developing policy and investment reccummendations
 

in several areas, gathering and working with whatever intormation is
 

available. Several statf members participated in the structuring ot the
 

Energy Assessment in order to ensure ,hat information gathered was relevant
 

to policy purposes. Under the Information Gathering ar Processing
 

activity described above, touitional training will be provided to statf
 

members in the gathering and organizing ot energy information to meet
 

policy analysis purposes, as weLL as inthe specific processing and
 

tabulation procedures required for entry into the corputer program.
 

beveral additional typos of training will be
 

provided under the Project to ensure affective application of the carputer
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program to policy decisions. First of all, the Comission will hire two
 

aaditional staff persons with backgrounds as cuiiputer prograrmers/
 

analysts. The more- senior- of the two will be familiar- with all-aspects of.........
 

computer operation and have a strong capability in programing. The more
 

junior will be familiar with basic data entry and retrieval procedures and
 

have sane limited programing experience.
 

Each ot the two additional staft will receive 6 

months ot training as follows: four months of intensive training in the 

United States in the operation anu capabilities ot the computer software 

program selected for the Project and its application to energy problems and 

decisions. included will be training in helping policy makers define their 

intornaLion needs and formulating them in such a way that they can best be 

responded to by the program. Thereafter, two months of in-country training 

will be proviaed in initial aspects of setting up the Dominican Republic 

data base and applications to specific Dominican energy problems. The cost 

of training in the United States and in-country in the use of the computer 

program will be approximately $50,000. 

The two computer staff persons will also receive 

approximately 2 weeks ot free training in familiarization and operation of 

the coiputer hardware from the vendor. 

When fully trained, the computer staft persons will
 

be expected not only to perform data entry and computer operation, but also 

to work with the rest of the staff of the Comission and the staft of other 

agencies indefining information needs and applying the cofputer program to 

those needas. Liince all computer hardware is oxpected to be installed by 
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July of 1981, it is necessary that the two additional staff persons be
 

hired and commence training as soon as possible after the Project begins.
 

Given "thepotential problem-of staff-turnover,-it 

isabsolutely essential that the Ccmmission take the necessary measures to
 

attract and keep qualified cmputer personnel, particularly following the
 

substantial investment in training to be provided. For this purpose, the
 

Commission intends to require a minimum two year contract and to offer a
 

salary structure fully campetive with the private sector, with salaries
 

increasing significantly following training.
 

In addition to training for the carnputer statt, 

approxitmately ten other Cormission staft person& will receive a one week 

course in basic tamiliarization with and operation of tie computer program, 

whether in the United States or in-country after the program is set up. 

This will allow them to perform b-isic data retrieval and analysis on the 

computer without having to rely at all times on the computer staff. The 

cost of tnit; additional training will be $10,000. 

Finally, inorder to insure effective start up and 

applic...ion of the Computer Program during the very important first year 

after it is established, a resident technical advisor will be provided to 

the Commission for this period. The advisor will have a strohg cciutet 

background and will be fully conversant with the computer prograir selected 

and its application to energy problems and decisions. The advisor will 

work with policy makers and staft at the Cnmilssion and other agencies 



to define information requirements and insure that the computer program is 

utilized effectively to meet those requirements. He will work with the 

computer staff of the Commission indata entry and manipulation, and
 

applications of the program. He will assist in the modification of
 

software as necessary and will provide any further on the job training 

which is deemed to be appropriate. In sum, he will have the overall 

responsibility for seeing that the Computer Program is eftectively 

established and utilized during its critical start-up stage. The total 

cost of this technical assistance will be $80,000. 

b. Technical Information Transfer - ($50,000) 

The second component ot the Energy Information System is 

designed to establish access to technical erprgy intormation from a variety 

of sou.,ces, particularly in the United States. The U.S. Department of 

Energy, the Solar Energy Research Institute, tne International Energy 

Agency, ana many other institutions have established coiiputerized data 

bases on the cnaracteristics and costs of new energy technologies, 

international price, supply and demand trends, energy activities in other 

countries, energy saving construction techniques, energy conservation
 

measures, energy use coefficients and other technical energy topics. This 

intornation can be extremely useful not only to the Energy Coninission and 

other goverinent agencies in their policy analysis eftorts, but also to 

universities and private groups and individuals. 

Given the very high costs of establishing a telecom­

municatLions link to data sources abroad, itdues not appear to be 
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cost-effective or appropriate to finance a telecomunication link urder the 

Project. Follcying tht Project, when the feasibility of a satellite link 

has been inroved, the cost: reduced and the demand for such a link 

increased, establishment of- a direct telecommunications --link may become .................. 

appropriate. 

As a more cost-effective alternative, the Project will 

finance the acquisition of technical data from different sources in batch 

form. Several technical data sources either currently have or are 

developing the capability to reproduce data bases on computer tapes for 

distribution. Such data bases could easily be set up on the Energy 

Comission mini-cemputer. Information could then be retreive directly in 

printed or graphic torm, or, through some software modification, b 

combined with other data and used for analytical purposes. 

The Project will finance $20,000 of consultant or 

service fees for the identification o2 available data bases abroad and 

assistance in tUc procurement of tapes. An additional $20,000 is budgeted 

for the procuremennt ano shipping of tapes or other data formats which can 

be entered into the mninL-computer. Following the Project, the Conmission 

will assume the continuing cost of tape procurement, which is expected to 

go dcv n over time as production costs go down. 

The Project will also finance i10,000 worth of training 

to Conmission cotuter staff insoftware modification to utilize the 

technical data for policy analysis purposes. 

c. Information Outreach - ($75f000) 

The third component of the Energy Information system is 

an information outreach program. Information gathered by the Energy 
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Cuaission under the Policy Analysis component and information made 

accessible through the technical information transfer component will be 

useful to a wiae range of people who are dealing with energy problens
 

throughout Dominican society. 

People in all walks of life haVE a contribution to make
 

to solving the energy problem and need to know about how the more efficient 

utilization ot energy can benefit them indiviaually. 

The outreach component will operate in both the public 

and private sectors. 

i. Public Sector
 

The Energy Ca.unission will carry out a campaign to 

assure that decision makers and interested technicians within the 

government know what tre Energy Information System is, how it works and how 

it can be useful to them. While those members of the Energy Comrlission 

statt w)rking directly with the Consultant Team in the establishment of the 

system should, by the end of the project, be well versed in its overall 

purpose arnd utility, other Tembers of the Commission staLt, as well an the 

staff of other government agencies, may not be familiar with the nature of 

the intornation available, the types of projections which can be made, the 

kinds of questions which can be answered, or other ways inwhich 

information provided by the system can be usetul to their activities. For 

the purpose of educating government personnel in these areas, the Energy 

Coirnission will hold a series ot seminars and workshops and also work witil
 

individual agencies inutilizing available energy information to help
 

develop or implement particular energy programs.
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The Comission will also publish and distribute to 

other public and private agencies a semi-annual resuae of basic energy 

supply and demand information and projections. 

ii. Private Sector
 

In the private sector, the Energy Commission, with 

consultant help, will initiate a study and planning activity to ensure that 

information made available through the Energy Information bystem is 

disseminated widely outside the government. The kind ot information 

disseminated and the way it is disseminated will vary. Professional groups 

such as architects and engineers, for example, may best be reached through 

continuing education programs managed by professional associations. Truck 

and taxi owners may best be reached througn direct mail. The man on the
 

street or on the farm may best be reached by mass media or through
 

organizations such as cooperatives, parent-teacher groups or other 

methods. How to communicate with people most etfectively must be studied 

carefully. 

This Project will not finance broad dlsemination 

of energy information outside of the government. Rather# it will finance a 

study and detailed plan for such broad dissemination following the 

Project. As p3rt of the study anu planning activity, workshops will be 

held in which opinion leaders from various walks ot Dominican-life will be 

brought togathier to discuss the energy problems how a browd-baced 

information dissemination program could work and how relevant information 

provided through the lnorgy Information System can beat be made available 

to ditteront sectors of Dominican aociety. An iq4ortant aspect of tho 

outreach plan will be to assure that the Information satem serves the 

needs ot higher education indtitutiort. 



The Information Outreach Plan will be submitted to 

UVUD for approval no later than the end of the first year of the Project. 

It is expected that the first measures under a broo information 

*~"-disseminat ion program in the privato sector~could be f inancod under~future,~ 

A.I.D. Projects. 

A total of so00 isprovioed under the Project 

toc six months ot consultant services to the Ccmission in structuring and 

carrying out the information outreach activitieo described above, 

particularly developmmnt of the private sector dlssemination plan. 

Required will be expertie, in social €comunication and media techniques as 

well as background inenerqy information. 

Th* Energy Cou iission will contribute aproxiatvly 

b25,O00 in staff time and local materials (publications, Lides,, chato, 

seminar costs, eta.) to the Intotmation Outreach capnent of the Project. 

2. Technical Assistane and TragIN - 279#000 

A.e CUREo Tranim M90Ls8tvly M9Plan.- IM10DO) 

For dealirg effectively witn tho energy situation, 

isproved tecinical an mnage.rial sills of various kinds are required 

within the Energy Cissioion, otbor public agencies, the universities, 

private industries, ccm mity orWnizatln and other actors involvd in 

energy relatea decisions ai the implintation ot eergy prcyrams. 

Oeow e l"qing in a major onetgy technical agsLbtance 

am training pogram, 4€ is cosidored pguowt to analyze the overall 

question of what kir of skiUs are really ngeowt by im, foe *At 

papose and how those skills can best Le provido. ? specific skills 
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needed by a imrticilar agency, as wll as the types of -rainin best suited .. 

for meeting those needs, will depend in large part on the role of the 

agency In the energy area. There are also a growirg number of 

international training opportunities being funued by AIEJ/W, the IN, OAS,and 

other organizations and it is izivo.tant to sort out which needs can beist be 

niet through these programs and which are mote appropriate for bilateral AID 

The Project will theretore finance, as the basis for 

training activities to be financed under this and future projects, a study 

ot enlrgc training needs in the D.R. and development of a plan for meeting 

tho.e npxos over the next t) and tive years. The study will first examine 

the Iuntioiri and roles of ditterent publiQ ary private sector agencies in 

the energy 4 rea. It will then identity the human resource skills needed to 

carry out tie a1propriate institutional roles effectively. Tim stuay will 

review the ei9ejrgy training opportunlties available in both the Dominican 

i'op". lc a:.d abroad and, tinally, r%;xirent the spcitLic types ot training 

whic.h oppear nost appropriate to not the training needs identified. 

e~oimtw.t .tnis will be prententea in Lhe form of a Trainityg Pln to meet 

boUt OmOiate traningtine*ds over the next two years and longer term needs 

over tt* nrtxt five yenu. Th, lran will be sutnitted4.to UbA1 D for approval 

io latet tha.n 8 monith* after the Pro)e.ct IirJus. 

The Project wA tiranc~e apprV:tx1iTtely 4 ipan mtonthEs of 

ons IL.n -,rvt.%ou to the Energy Cimuinuton for the purpose of thie 

TrainriN ? btjMy atyd Plan at a cout of 640#U". Coi'ssion staf tio 

430JWI,' tJv 6,00 will also tx required tor carrying out tt* btuoy and 

http:Pro)e.ct
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b. Mini-Course Program ($110,000)
 

The Energy Commission and the University of Madre y 

Maestra in Santiago (UCMM) have jointly developed a proposed program of 

intensive one week mini-courses on technical energy topics for;financing 

under the Project. The purpose of the program is to provide in-country 

training to a selected number of Dominicans in technical areas of highest 

importance even before the Training Needs Study is completea. The program 

is based on the premise that within the country there is a considerable
 

amount of technical knowledge and experience - aniong university professors,
 

government employees, and private individuals - which can be useiully
 

shared thriugh short training courses.
 

The courses will be jointly organized and administered 

by the Commission and UCMM. Tney will be conducted primarily in UtW, 

facilities in Puerto Plata to provide a sense of isolation and enhance the 

learning atmosphere. Each mini-course will last about 5 days. Instructors
 

will include one local expert and one foreign expert, each selected on the
 

basis of proposals submitted to the Comission and UOCV'. Participants, who 

will be invited to attend the courses by the Comission and UC04, will 

include university graduate students, government employees, and persons 

engaged in private technical practices. The object will be to invite 

individuals with b technical or policy orientation who will not only 

benefit individually from the courses, but also be able to spread the
 

learning to colleagues or otherwise act upon the knowledge gained. Courses
 

will be limited to 20-25 participants. 

A total ot six mini-courses will be conducted - one 

every two months for a year. It the program is highly successful, it may 

we appropriate to exteno it with additional financing after one year. 
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The 	 topics proposed for the tirst six cour-se's are: 

1. 	 Climate and Architectural Desiqn; 

2. 	 Architectural. Design ariu Energy, Conservation; 

3. 	 Design of Domestic ary CofnoTrcial Syste s for Solar 

Hot 	Water Heating; 

4. 	Practical ApplicaLions o. Wirnd Mills;
 

5. 	 CoAmerciaL and Industrial Energy Audits; 

6. 	 k)Iax AiL Conditioning Consw,.jerat ion for the 

Design of Houses and Comre-ciai Buildings. 

The cost ot each course is esti.1eu to be tl6,600, 

broken down as tollows: 

Each 	Cours'-, Touil 

Per diem Loi: 5 days aL l<O'40 
per ojay 1!, r 30 part-icipants 
(incluii;ej i.ncrtrrctors ai-O 
suppOrt p,-r.sornnel) $ 6,000 b3t),w0 

Local 	Tur'ci-)Y tatijz 600 3,1600 

Fees 	 - xx-i Istructors 1,000 6,000 

Fees 	 - Fnce ig Ioi.rts 0005,000 

1
'1rans;jor ta i - ~ore gn 
Exper ts 1,000 (,000 

Ge~ziti I Adli~ i '.:;trative (osts 
('.t ,rr;, 	 ] lit ion t:: 1 )S, ;. [iC .. 

ec.) 1,500 9,f)00 

Cont i rgjen,-.y 	 500 3,00 	) 

'I I';4 b16,600 199,600 
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Also included in the Project cost will be $10,000 of
 

staff tine of the Energy Ccimnission and U(M)in organizing and
 

administering the mini-course program. 

i 

The long and short term training activity under the 

Project is designed to meet the most iumeciate needs identitied in the 

c. Long and Short Term Training - (124,000 

Training Needs Study and Plan. The activity is not intended to address
 

all training needs identified, which would require substantially more
 

time and money than allocated to this Project. Rather, the activity is
 

designed to initiate a sustained training effort in the area of energy to 

be continued under futUre AID projects. 

Because the opportunities for meeting imniediate 

training needs in the Dominican Republic are somewhat limited, it is
 

expected that the Training Plan will recommencl and the Project will
 

finance the participation of a limitea number ot Dominicans in on-going 

energy nanagenent and research programs in the United States or other 

countries. These could include university graduate programs which 

involve researcn in energy applications, as well as programs of private 

conranies in gasohol production, biogas fermentation, photovoltaics, and 

industrial conservation techniques. Other possibilities are programs 

tunded by the U.S. Department ot Energy at the National Laboratories 

(Livermore, Los Alamos, Brookhaven, etc.), the Solar Energy Research 

Institute in Colorado and institutions in other countries.
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The exact nunber ot Dominican participants to be 

turxded urner the Project will depend on the lerngth of trainin9 which is 

determined under the Train;ig Plan to be appropriate. 

Dourinican 1aerticipants will be selec:ted from 

9raduatiiiq university cla,,ses and fromt amony the more 'unior staft 

meirbers ot the Enerqy Ckmiission, iNDOCrD2, and other government 

agencLes. AlL piticilvint.s will be reauirea Iux)n their return to the 

Dmniiriican.cl- ic to work in t.liicryy prcyj.ams for miniriiwoma per.icd atd to 

conuact -,e1iiniLs for colleaques on thb- k-iid ol technical infoi-mation and 

skilis lEarnwA abroad. 

An ecalivalent of 6--8 person years of training will 

V L([W,,, ,2 urxJkr the Project at a total c oJit i94,000. Approxirtely 

$30,YU) in (KOiiI .-AVat[ turi and exjxi:.ses will b. reqircd for the trainii,.. 

http:Dmniiriican.cl
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Project Budet
 

AID GODR Totals 

I. Energy Information System 

1. PoIicy.Analysis. 

Data Collection and 
Processing 
Consultants 120,000 120,000 
Local Staff/Materials 60,000 60,000 
Conputer Program 

Computer Hardware and 
Software 

Maintenance 
Site Preparation 

120,000 
25,000 
25,000 

120,000 
25,000 
25,000 

Staff DeveLopent 140,000 60,000 200,000 
2. Technical Information 

Transfer 
Cosultants/services 
Data Acquisition Costs 
Training 

20,000 
20,000 
10,000 

20,000 
20,000 
10,000 

3. Information Outreach 
Consultants 
Local Staft/Materials 

50,000 
_ 25,000 

50,000 
25,000 

Subtotal 
Energy information System 480,000 195,000 675,000 

II. Technical Assistance and 
Training 

1. Energy Training Needs 
Stud 40,000 5,000 45,000 

2. Mini'-ourse Program 100,000 10,000 110,000 

3. LT and bhOrt Term 
T.A. arau Tranirn 94,000 30 2i 000 

Subtotal 
Technical Assistance anu 
Training 234,000 45,000 279,000 

Ill. Project Evaluation 20,000 10,000 30,000 

IV. Contingency 30,000 I0,000 40,000 

PYojtvt Total 764,000 260,000 1,024,000 

4, 
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ANNEX 2 

* Project Grant Standard 

Provisions Annex 

Detinicions: As used in this Annex, the "Agreement" refers to the 

Project Grant Agreement to which this Annex is attachea and ot which this 

Annex forms a part. Terms used in this Annex have the same meaning or 

reference as in the Agreement. 

ATICLE A
 

Project Inpleav ntation Letters
 

To assist Grantee in the inplementation of the Project, A.I.D., from 

time to time, will issue Project Inplementation Letters that will furnish 

additional information about matters stated in this Agreement. The parties 

may also use jointly agreed-upon Project Implementation Letters to confirm 

and record their mutual unrerstandring on aspects of tne implenmentation of 

this Agreement. Project Implemntation Letterb will not be used to amend 

the text of the Agreement, ut can be used to record revisions or 

exceptions which tre pernitted by the Agreement, including the revision of 

eleownts ot the euplitied wescriptlon of the Project in Annex 1. 

ARWICL/ B 

General Covenants 

b=TCN B.1 Consultation. The Parties will cooperate to assure that 

the purpose ol this Agreemnt. will be acconplished. To this end, the 



Project, the performance of obligations under this Agreement, the 

pertormance of any consultants, contractors, or suppliers engaged on the 

Project, and otner matters relating to the Project. 

&kTION 8.2 Execution of the Project, The Grantee will: 

(a) carry out the Project or cause it to be carried out
 

with due diligence and efficiency, inconformity with sound technical,
 

financial and management practices, and inconformity with those documents,
 

plans, specifications, contracts, schedules or other arrangements, and with 
any modifications tlierein, approved by A.I.D. pursuant to this Agreement;
 

and
 

(b) provide qualified and experienced management for,
 
and train such 
btarf as may be appropriate for the maintenance and
 

operation of the Project, and, as applicable for continuing activities,
 

cause the Project to be operated ari maintained insuch manner as to assure 

the continuing and successful achievement of tre purposes of the Project. 

bWEIDION B.3 Utilization of Goods and services 

(a) Any resources financed under the Grant will, unless
 
otherwise agreed inwriting by A.I.D., be devoted to the Projoct until the 

completion ot the Project, and thereafter will be used so as to further tte
 

objectivus sought in carrying out tm Project. 

(b) Goods or services financed under tbe Grant, except 
as A.L.D. may otherwirte agree inwriting, will not b used to promote or 

assist a toreign aid prajuvt or activity associatw with or tinancee by a
 

country not inludejd in Coue 935 of the A.I.D. Geogiaphic Code Book as in 

eLOect at tie time ot such use. 
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ULrTION B.4 Taxation 

(a) This Agreement and the Grant will be free from any
 
taxation or fees imposed under laws in effect in the territory of the 

Grantee... 

(b) To the extent that (1)any contractor, including
 
any consulting firm, any personnel ot such contractor financed under the
 
Grant, and any property or transaction relating to such contracts and (2)
 
any conmodity procurement transaction financed under the Grant are not
 
exempt from identifiable taxes, tariffs, duties or other levies inposed
 
under laws ineffect in the Dominican Republic, the Grantee will, as and to
 
the extent provided inand pursuant to Project-Iffplementation Letters, pay
 
or reimburse the same with funds other than those provided under the Grant.
 

MXUMION 8.5 
 Reports, Records, Inspections, Audit. The Grantee will.
 

(a) furnish A.I.D. such information and reports
 
relating to the Project and to this Agreement as A.I.D. may reasonably
 

request;
 

(b) maintain or cause to be maintained, in accordance
 
with generally accepted accounting principles ana practices consistently
 

applied, books and records relating to the Project and to this Agreement,
 

adequate to show, without limitation, the receipt and use of goods and
 

services acquirea under the Grant. 
buch books and recoras will be audited
 

regularly, in accordance with generally accepted auditing standardn, and
 

maintained for three years after the date of last disbursumunt by A.I.D.1
 

such books and records will also be adequate to show the natures and extent 
ot sotlicitations o prospective suppliers ot goods ano stirvices acquired, 
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the basis of award of contracts and orders, and the overall progress of the 

Project toward completion; and 

(c) atford authorized representatives ot a Party the 

. :--opportunity-at all " reasonable times to inspect the Project, the utilization 

of goods and services financed by such Party, and books, records, and other 

documents relating to the Project and Grant. 

WIIION B.6 Completeness of Information. The Grantee confirms: 

(a) that the facts and circumstances of which it has 

informed A.I.D., or cause A.I.D. to be informed, in the course of reaching 

agreement with A.I .D.on the Grant, are accurate and complete, and include 

all facts and circumstances that might materially affect the Project and 

the discharge of responsibilities under this Agreement; 

(b) that it will inform A.I.D. in timely fashion of any 

subsequent facts ana circumstances that might materially affect, or that it 

is reasonable to believe might so aftect, the Project or the discharge of 

responsibilities under this Agreement. 

hEWIMON S.7 Other Pyments. Grantee affirms that no payments have 

been or will be received by any official of the Grantee inconnection with 

the procurenent of goods or services financea under the Grant, except fees, 

taxes, or similar payments legally established in the country of the 

Grantee.
 

bbIP W 13.8 Intormation and Markirg. The Grantee will give 

appropriate publicity to tWe Grant and the Project as a program to which 

the United States has contributed, identify the Project site, and mark 

goods ,financed by A.I.D., as described inProject Implementation Letters. 



ARTICLE C 

Procurement Provisions
 

SECTION C.1dial .Rules.
 

(a) The source an1 origin ot ocean and air shipping. 

will be deemed to be the ocean vessel's or aircraft's country ot registry 

at the time of shipment. 

(b) Premiums for marine insuratice placed inthe
 

territory of the Dcminican Republic will be deemed an eligible Foreign
 

Exchange Cost, if otherwise eligible unoer Section C.7 (a).
 

(c) Any motor vehicles tinanceo under the Grant will be
 

of United States manufacture, except as A..D. may otherwise agree in
 

writing.
 

(d)Transportation by air, finarnc under the Grant, of 

property or persons, will be on carriers holding Unitea btates 

certification, to the extent service by such carriers isavailable. 

Details on this requireient will A* described ina Project Implemnntation 

Letter.
 

bBCTICN C.2 E lit-D. No goods or services mO.iy be financed 

under the Grant whicd are prxcured pursuant to orders or contracts itrily 

placed or entered into prior to t1e date of this Agreenent, excet as tte 

Parties may othierwise aqtee inwriting. 

hWT~uN C.-3 Piji #- 'ci ications an XrCotrct. In orcier for 

there to be fuLual Qeutent on the following iwttors, arl excoept as the
 

Parties may ott*wWto agtee In writings 
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(a) 7To Grantee will furnish to A.I.D. upon 

preparation, 

(1) any plains, specifications, procurement or 

construction schedules, contracts, or otler docwrntation relating to 9ooO 

or services to be financed under the Grant, Including documentatiot 

relating to the prequalfication and selection ot contractors and to the 

solicitation of bids and proposals. aterial iodificationi in such 

documentation will likewise be furnished to A.I.D. on preparations 

t2) such aocwtation will also be turnshou to 

A.J .D., upon preparation, relating any goods or services, which# though not 

financed under the Grant, are deemed by A.I.D. to be of major 1svortarce to 

the Project. Aspects of the Project involving ratters under this 

subsection (a) (a) will be Identified in Project loplaunwtation Latterss 

(b) documnts related to the prequalifLeation of 

contractors, and to the solicitation ot bWs or proposals foe goods and 

services financed uider the Grant will be ajovoo by A.I.D. In writing 

prior to their issamnce, and their terv will Include standards and 

mnautements ommnly used in the United bates. 

(u) contracts and contractors finwed un r the Grant 

for enginering and other protessional services, for construction services, 

ara for such other services, equlwnnt or mtutriala an my be spacitiod in 

Project loplementation Letters, will be ozoved by A.L.D. in writing prior 

to ua-cution ot the contract. Material modhiications in such contracts 

will also Lo a,pprov in wr.ting by A.I.U. ptilor to excutiono and 



(d) consulting ticrts used by the Grantee fur the 

Project but not financed under the Grant, the scope et their services and 

such ot their personnel assigned to the Project as A.ID. may specify, aid 

construction contractors used by trie Grantee for the Project but not 

tinanced under the Grant shall be acceptable to AI .D. 

aCPNVIC C.4 Reasonable Price. No more than reasonabl. prices will 

be paid Lor any goods or services financed, in whole or inpart, under the 

Grant. Such iteilh$ will be procured on a fair and, to the maximum extent 

practicable, on a conretitive basis. 

UXIQN C.5 Notification to Potential Suppliers. To permit all 

United States tirms to have the opportunity to.participate in furnishlng 

Jois ailJ services to be financed urder the Grant, the Grantee will furnish 

A.I.D. such information with regard thereto, and at such times, A.I.D.as 

may request in Project Imple.entation Letters. 

(a) Goods which are to be transportea to the tExxnican 

epublic may not be finantd under the Grant it: transporteu eithers (l)on 

an ocean weun.el or aircraft under the ±1bg of a country which is not 

incaltAe Itn A.I.D. Geographic Code 935 as in effect at the tim o 

ahirlment, (,ir () on tAn ocman vesml which A.I.D., by written notice to the 

Grantee nas doiqnated as ineligible; or (3) under an ocean or air charter 

wnicl' tlav nor. cv('-ivd prior A.1.D. approval. 

(b) Costs ot ocean or air transportation (ot goods or 

perwr) and] LAolated doe ivory wtrviccen may tmt bI finaruxed under t e Grant, 
if such 9"io or [eruni are carrieds (1) on an oceari vessel under the flig 



of a country not, at the time ot shipment, identified under the paragraph
 

of the Agreemnent entitled "Procurement Source. Foreign Exchange Costs",
 

without prior written A.l.D. approval; or (2)on an ocean vessel which
 

A.I.D., by written notice to the Grantee, has designated as ineligible; or
 

(3)urnaer an ocean vessel or air charter which has not received prior
 

A.I.D. approval.
 

(c) Unless A.I.D. determines that privately owned
 

United States-flag comercial ocean vessels are not available at fair and
 

reasonable rates for such vessels, (1)one hundred percent (100%) of the
 

gross tonnage of all goods (computea separately for dry bulk carriers, dry
 

cargo liners and tankers) financed by A.I.D. which may be transported on
 

ocean vessels will be transported on privately owned United States-flag
 

coinnercial vessels and (2)one hundred percent (100f) ot the gross freight
 

revenue generated by all shipments tinanced by A.I.D. and transported to 

the territory of the Grantee on dry cargo liners shall be paia to or for
 

the benefit of privately ownea Unitea States-flag corwvercial vessels. 

Compliance with the requirements OL (1) and (2)of tlhis subsection must be 

achieved with r spect to botn any cargo transported trom U.S. ports and any 

cargo transported trom non-U.S. ports, ctfiputea separately. 

h1rI(4 C.7 Insurance. 

(a) Marine insurance on goods finar'ed by A.I.D. which 

are to be tranzporteu to the Dominican Republic may be financed as a 

Foreign Excliange Cost under this Agreement provided (i) such insurance is 

placed at the lowest available ccqptitive rate, and (2)claims thereunder 
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are payable ini the currency in which such 9ooJs were financed or in any 

treely convertible currency. If trie Grantee (or government of grantee) by 

......	 statute, decree, rule, regulation, or practice discr.1nintes with 'espec. 

to A.I .D. financed procurement against any marine insurance copany 

authorized to do business inany State of the Unitea States, then all gocs 

shipped to the territory of the Grantee financea by A.I.D. hereunder will 

be insured against marine risks and such insurance will be placed in the 

United States with a company or c~xpanies authorizec to do a marine 

insurance business in a state of the United States.
 

(b) Except as A.I.D. may otherwise agree in writirj, 

the Grantee will insure, or cause to be insurea, goods finarA:ce under the 

Grant iunxcrt-r. for the Project against risks incident to their transit to 

the point of their use in the Project; such insurance will be issued on 

terms ari conaitions consistent with sound cornmrcial practice and will 

-insure the tull value of the goods. Any indemnification received by the 

Grantee urder such insurance will. be used to replace or repair any naterlal 

damege or any loss of the gooas insured qr will be used to reiburse the 

grantee for tihe replacement or repair of such goxoJs. Any such replacements 

will be of source anc origin of countries listed inA.I.. Geographic Code 

935 tis In ttfe-zt at the tine of replacement, and, except as the PartieG my 

.agre,.E in wt ituvj, will be otherwise subject to the provisions ot the 

Agrev n .*'tr:. 

aV10 diu US Gvraen-we Excess 1lier~ he Grantee~ 

agreeii Lhiat wherever practiabld, United States Govermnnt-owneu excess 

Persona! pLopeLt', in lieu ot new items inanced under tho Grant should be 
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utilized. Funds under the Grant may be used to finance the costs of 

obtaining such property for the Project. 

ARTICLE D 

Terminationi Remedies 

6?JCTlCN D.1 Termination. Either Party may terminate this Agreement 

by giving the other Party 30 days written notice. Termination ot this 

Agreement will terminate any obligations of the Parties to provide 

financial or othef resources to the Project pursuant to this Agreement, 

except for payment which they are cacmitted to make pursuant to 

noncancellable cormmitments entered into with third parties prior to the 

termination of this Agreement. In addition, upon such termination A.I.D. 

may, at A.I.D.'s expense, direct that title to goods financed under the 

Grant be tranuterred to A.I.D. if the goods are from a source outside 

Grantee's country, are in a deliverable state and have not been offloaded 

in ports of entry of Grantee's (.untry. 

EWTION D.2 Refunds. 

(a) In the case of any disburseswnt which is not 

supported by valicd documentation in accordanc with this Agreement, or 

which is not iade or used in acx-ordnnct with tais Agreement, or which was 

for go9(is or services not used in accorda ce with this Agreewent, A.i.D., 

notwittdring the availability or exercise ot any other renedies unuer 

this Agreomwnt, nay require the Granteo to tefuna the amount of such 

disbustownt in U~b. oilars to A.I.D. within sixty (60) days after receipt 

of a ruqusut thetor. 



(b) If the failure ot Grantee to comply with any of its 

obligations under tuis Agreement has the result that goods servicesor 

tinanced under the Grant-are not used-effectively in accordance with this 

Agreenient, A.I.D. may require the Grantee to refund all or any part of the 

amount of the disbursements under this Agreement for such goods or services 

in U.S. Dollars to A.I.D. within sixty (60) days after receipt of a request 

therefore.
 

(c) The right unuer subsection (a) or (b) to require a 

refund of a disbursement will continue, notwithstanding any other p.:ovision 

of this Agreement, for three years from the date of the last disburser.anr 

under this Agreement. 

(a) (1) Any refund under subsection (a) or (b), or (2) 

any refund to A.I.D. from a contractor, supplier, bank or other third party
 

with respect to goods or services financed under the Grant, which refund
 

relates to an unreasonable price for or erroneous invoicing of goods or
 

services, or to goods that did not conform to specitications, or to 

services that were inadequate, will (A) bi made available first for the 

cost or goods and services required for the Project, to the extent 

justified, and (8) the remainaer, iL any, will LA. applied to reduce the 

amount of the Grant. 

(e) Any interest or other earrnirs on Grant funs 

disbursed by A.I.D. to the Grantee under this Agreement prior to the 

authorized use ot such funds for the Project will be returned to A.I.D. In 

U.b. Dollars by tUe Grantee. 
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SJ V NI(D.3 Nonwaiver ot Remedies. No delay in exercising any right 

or renedy accruing to a Party in connection with its financiny under this 

Agreeaent will be construed as a waiver ut such right or remeay. 

VHECfi D.4 Assq inent. The Grantee aqrees, upon reLquest, to 

execute an assignment to A.I.D. of any cause ot action which may accrue to 

th, Grantee in curinectlcn with or arisiivg out ot the contractual 

perLorwanc e oL brean ot [ _'rtoraunce by a party to a dii.'xt. U.b. Do.Lar 

coritta.t willJ A.] .D. Lina:iod in whole or in part out ot funds granted by 

A.I.D. uncd4r Uj.s Agreement. 


