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LOAN AGREEMENT dated January 3, 1980, between the GOVERNMENT OF
 

THE DOMINICAN REPUBLIC ("Borrower") and the UNITED STATES OF AMERICA,
 

acting through the Agency for International Development ("A.ID.").
 

ARTICLE I
 

The Agreement
 

The purpose of this Agreement is to set out the understanding of
 

the Parties named above ("Parties") with respect to the undertaking
 

by the Borrower of the Project dccribed below, and with respect to
 

the.financing of the Project by the Parties.
 

ARTICLE II
 

The Project
 

SECTION 2.1. Definition of the Project. The Project, which is
 

fuither described in Annex 1, consists of a program to restore the
 

agricultural productivity and income of rural persons living in areas
 

of the Dominican Republic most severely affected by Hurricanes David
 

and Frederick.
 

Within the limits of the above definition of the Project, ele­

ments of the amplified description stated in Annex 1 may be changed
 

by written agreement of the authorized representatives of the Parties
 

.named in Section 9.2, without formal amendment of this Agreement.
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ARTICLE III
 

Financing
 

SECTION 3.1. The Loan. To assist the Borrower to meet the
 

costs of carrying out the Project, A.I.D. pursuant to the Foreign As­

sistance Act of 1961, as amended, agrees to lend the Borrower under
 

the terms of this Agreement an am,ount not to exceed Twelve Million
 

United States ("U.S.") Dollars ($12,000,000) ("Loan"). The aggregate
 

amount df disbursements under the Loan is referred to as "Principal".
 

The Loan may,be used to finance foreign exchange costs, as defi­

ned in Section 7.1, and local currency costs, as defined in Section
 

7.2, of goods and services required for the Project.
 

SECTION 3.2. Borrower Resources for the ProJect.
 

(a) The Borrower agrees to provide or cause to be provided for
 

the Project all funds, in addition to the Loan, and all other resour­

ces required to carry out the Project effectively and in a timely
 

manner.
 

(b) Tae resources provided by Borrower for the Project will be
 

not less than the equivalent of Four Million Six Hundred Thousand
 

Dollars ($4,600,000).
 

SECTION 3.3. Prgjact Assistance Completion Date.
 

(a) The "Project Atsisitance Completion Date" (PACD), which is
 

December 31, 1980, or such other date as the parties may agree to in
 

writing, is the date by which the Parties estimate that all services
 

financed under the Loan till have been performed and all goods finan­
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cod under the Loan will have been furnished for the Project as con­

templated in this Agreement.
 

(b) Except as A.I.D. may otherwise agree in writing, A.I.D.
 

will not issue or approve documentation which would authorize disbur­

sement of the Loan for services performed subsequent to the PACD or
 

for goods furnished for the Project, as contemplated in this Agree­

ment, subsequent to the PACD.
 

(c) Requests for disbursement, accompanied by necessary suppor­

ting documentation prescribed in Project Irplemontation Letters, are
 

to be received by A.I.D. or any bank describcd in Section 8.1 no la­

ter than-nine (9)months following the PACD, or such other period as
 

A.I.D. agrees to in writing. Aftev such period, A.I.D., giving noti­

ce in writing to the Borrower, may at any time or times reduce the
 

amount of the Loan by all or any part thereof for which requests for
 

disbursement, accompanied by necessary supporting documentation pres­

cribed in Project Implementation Letters, were not received before
 

the expiration of said period.
 

ARTICLE IV
 

Loan Terms 

SRCTION 4.1. Interest. The Borrower will pay to A.I.D. inte­

rest which will accrue at the rate of two perceat (2%) per annum for
 

ton (10) years following the date of the first disbursement hereunder
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and at the rate of three percent (3%) per annum thereafter on the
 

outstanding balance of Principal and on any due and unpaid interest.
 

Interest on the outstanding balance will accrue from the date
 

defined in Section 8.5) of each respective disbursement, and will be
 

payable semi-annually. The first payment of interest will be due and
 

payable no later than six (6)months after ths first disbursement
 

hereundnr, on a date to be specified by A.I.D.
 

SECTION 4.2. Repayaant. The Borrower will repay to A.I.D. the
 

Principal within twenty five (25) years from the date of the first
 

disbursemont of the Loan in thirty one (31) approximately equal semi­

annual iastillmunts of Principal and interest. The first installment
 

of Principal will be payable nine and one-h~lf (9-1/2) years after the
 

date on which the first interest payment is due inaccordance with
 

Section 4.1. A.I.D. will provide the Borrower with an amortization
 

schedule in accordance with this Section after final disbursement un­

der the Loan.
 

SECTION 4.3. Aoplication, Currency, and Place of Payment. All
 

payments of interest and Principal hereunder will be made in U.S. Do­

'lars and will be applied first to the payment of interest due and
 

thun to the repayment of Principal. Except as A.I.D. may otherwise
 

specify inwritinR, pAyon*n will be made to the Controller, Office
 

of Financial I'dnagement, Ap"ncy for International Development, Washing­

ton, D.C. 20523, U.S.A., and will be deemed made when received by the
 

Office of Financial Management.
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SECTION 4.4. Prepayment. Upon payment of all interest and any
 

refunds then due, the Borrower may ptepay, without penalty, all or
 

any part of the Principal. Unless A.I.D. otherwise agrees inwriting,
 

any such prepayment will be applied to the installments of Principal
 

in the inverse order of their maturity.
 

SECTION 4.5. Renegotiation of Terms
 

(a) The Borrower and A.I.D. agree to negotiate, at such time or
 

times as either may request, an acceleration of the repayment of the
 

Loan in the event that there is any significant and continuing impro­

vemeat in the internal and external economic and financial position
 

and prospects of the Dominican Republic, which enable the Borrower to
 

repay the Loan on a shorter schedule.
 

(b) Any request by either Party to the other to so negotiate
 

will be made purouant to Section 9.1., and will give the name and ad­

doess of the person or persons who will represent the requesting Par­

ty in such negotiations.
 

(c) Within thirty (30) days after delivery of a request to ne­

gotiate, the requested Party will communicate to the other, pursuant
 

to Section 9.1., the name and address of the person or personi who
 

will represent the requested Party in such negotiations.
 

(d) The rel)reeentative of the Parties will meet to carry on ne­

goatiations no later than thirty (30) days after delivery of the re­

quested Party'0 communication under subsection (c). The negotiation
 

will take place at a location mutually agreed upon by the represents­



tives of the Parties, provided that, in the absence of mutual agree­

ment, the negotiations will take place at the office of Borrower's Se­

cretary of Finance in the Dominican Republic.
 

SECTION 4.6. Termination of Full Payment. Upon payment in full
 

of the Principal and any accrued interest, this Agreement and all
 

obligations of the Borrower and A.I.D. under itwill cease.
 

ARTICLE V
 

Conditions Precedent to Disbursement
 

SECTION 5.1. -First Disbursement, Prior to the first disbur­

sement under the Loon, or to the issuance by A.I.D. of documentation
 

pursuant to which disbursement will be made, the Borrower, will, ex­

cept as the Parties may otherwise agree inwriting, furnish to A.I.D.
 

ih'form and substance satisfactory to A.I.D.:
 

(a)An opinion of the legal advisor to the Borrower that this
 

Agreement has beea duly authorized and/or ratified by, and executed
 

on behalf of, thq Borrouer, and that it constitutes a valid and legal­

ly binding obligation of the Borrower in accordance with all of its
 

terms;
 

(b) A statement of tho name of the person holding, or acting in
 

the office of the Borrower specified in Section 9.2., and of any addi­

tional representatives, together with a specimen signature of each
 

person specified insuch statement;
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(c) An operationa I Plan for the first year of the Project, indi­

cating the use of project resources in the disaster area, the antici­

pated sublending activities, and administrative arrangements; and,
 

(d) Operating procedures for the sublanding activities under the
 

Project, including guidelines for participation of intermediate credit
 

institutlosand sublending eligibility criteria.
 

SECTION 5.2. Disbursements to Intermediate Credit Institutions.
 

Prior to any disbursement of AID.Loan Funds, for the Financiera pare
 

el Desarrollo y la Cooperaci6u (FICOOP) sublending activity, the borro­

war ahall submit for A.I.D. approval, evidonce that FICOOP posseas ads­

quate administrative and technical capacity to develop, extend, and ma­

nitor subloans in accordance with the project's criteria and objectives.
 

SECTION 5.3. Notification. When A.I.D. has determined that the
 

conditions preceden; specified in Section 5.1. and 5.2. have been met,
 

it will promptly notify the Borrower.
 

SECTION 3.4. Terminal Dates for Conditions Precedent.
 

If all uf the conditions specified in Section 5.1 have not been
 

met within 90 days from the date of this Agreement, or such later date
 

as A.I.D. may agree to in writing, A.I.D. at its option, may terminate
 

this Agreement by written notice to Borrower,
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ARTICLE VI
 

Special- Covenants 

SECTION 6.1. Prolect Evaluation. The Parties agree.to.esta­

blish an evaluation program as part of the Project. Except as the
 

Parties otherwise agree in writing, the program will include, during
 

the implementation of the Project and at one or more points thereaf­

ter: (a)evaluation of progress toward attainment of the objectives
 

of the Project; (b)identification and evaluation of problem areas or
 

constraints which may inhibit such attainment; (c) assessment of how
 

such information may be used tc help overcome such problems; and (d)
 

evaluation, to the degree feasible, of the overall development impact
 

of thi Project.
 

SECTION 6.2. Eviluation Plan. Except as A.I.D. may otherwise
 

agree in writing, the Borrower will prepar* and submit to A.t.D. by
 

April 30, 1980, a time phased plan for evaluation described in Sec­

tion 6.1.
 

SECTION 6.3. Additional Covenants. Except as A.ID, other­

wise may agree in writing, the Borrower will deposit all retlows ge­

nerated under this Loia in the Agricultural Bank'a Supervised Credit
 

Program to be used in accordance with the criteria of that program.
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ARTICLE VII
 

Procurement Source
 

SECTION 7.1 Foreign Exchange Costs. Disbursements pursuant to
 

Section 8.1. will be used exclusively to finance the costs of goods
 

and services required for the Project having their source and origin
 

in countries included in Code 941 of the A.I.D. Geographic Code Book
 

as in effect at the time orders are placed or contracts entered into
 

for such goods and services ("Foreign Exchange Costs"), except as
 

A.I.D. may othorwise agree inwriting, and except as provided in the
 

Project Loan Standard Provisions Annex, Section C.1 (2)with respect
 

to marine insurance.
 

Ocean Transportation costs will be financed under the Loan only
 

on vessels under flag registry of the United States or the Dominican
 

aRpublic, except as A.I.D. may otherwise agree in writing. If A.I.D.
 

determines either that there are no vessels under flag registry of
 

the Dominican Republic generally available for ocean transportation,
 

or that the Dominican Republic has no access to U.S. flag service,
 

A.I.D. ina Project Implementation Letter may agree to finance under
 

the Loan ocean transportation costs on vessels under flag registry of
 

any country included inA.?.D. Geographic Code Book 941.
 

SECTION 7.2. Loc rrana os. Disbursements pursuant to
 

Section 6.2. will be used ecli oively to finance the costs of goods
 

and services required for the Project having their source and, except
 

as A.I.D. may otherwise agrie inwriting, their origin in the Domini­

can Republic ("Local Currency Costs").
 



ARTICLE VIII
 

Disbursements
 

SECTION 8.1. Disbursement for Foreian Exchanle C*t. 

(a) After satisfaction of conditions precedent, the Borrower may
 
obtain disburaseents of funds under the Loan for the Foreign Exchange
 

Costs of goods or services required for the Project in accordance with
 
the Terms of this Agreement, by such of the following methods may beme 


mutually agreed upont
 

(1) By submitting to A.I.D. with necessary supporting docu­
me'ntaion as proscribed in Project Implementation Letters, (i) requests 
for reimburemont for such good3 or services, or (L) requests for 
A.I.D. to procure comooditfus or services InBorrower's behalf for the 
Project; or, 

(2) ly requesting AI.D. to issue Letters of Commitment for 
specified avotints (f)to one or more U.S. banks, stisfactory to A.I.D. 

cou itting A.T.D. to reLmurse such bank or banks for payments ade by 
then to contractors or suppliers, under Letter of Credit or otherwise, 

for suct goods or sai'iicas, or (it) directly to one or more contr4c­
tore or auppliers, cowaitting A.4.D. to pay such contractors or sup­

pliers for such $ooda or airvycas.
 

(b) Ranking chargoo f'!trred by the Borrower in connection with 
Letter of Comaignt and Lettors of Credit viii be financed under the 
Loan unless the Borrower inscruats A.J.D. to the contrary. Such other 
chars# an this Prties may agree to may also be financed under the Loan. 



-SECTION 82 .Disbursement .for..Local CurrencyCosts.
 

(a) After satisfaction of conditions precedent, the Borrower
 

may obtain disbursements of funds under the Loan for Local 'Currency
 

Costs required for the Project in accordance with the terms of this
 

Agreement, by submitting to A.I.D., with necessary supporting cocu­

,6antation as pruscribed in Project Implementation Letters, requests
 

to finance such costs.
 

(b) The local currency needed for such disbursement hereunder
 

may be obtained by purchase by A.I.D. with U.S. Dollars. The U.S.
 

dollar equivalent of the local currency made available hereunder
 

will be the amount of U.S. Dollars required by A.I.D. to obtain the
 

-local currency.
 

SECTION1 8.3. Other rorms of Disbursement. Disbursements of
 

th Loan may also be made through other means as the Parties may
 

agree to in writing.
 

SECTION 8.4. Rate of Exchange. If funds provided under the
 

Loan are introduced into the Dominican Republic by A.I.D. or any
 

public or private agency for purposes of carrying out obligationa
 

of A.I.D. hureonder, the Borrower will make such arrangements as
 

may be necosary so that such funds may be converted into currency
 

of tho Dominicaa Republic at the highest rate of exchange which, at
 

the time the conversion in made, isnot unlawful in the Dominican
 

Republic.
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SECTION 8.5. Date of Disbursement. Disbursements by A.I.D.
 

will be deemed to occur (a)on the date on which A.I.D. makes a dis­

bursement to the Borrower or its designee, or to a bank, contractor
 

or supplier pursuant to a Letter of Commitment, contract or purcha­

se order; or (b)on the date on which A.I.D. disburses to the Borro­

wer or its designee local currency acquired in accordance with Sec­

tion 8.2 (b).
 

ARTICLE IX
 

Miscellaneous
 

SECTION 9.1 Communications. Any notice, request, document
 

or other coimmunication submitted by either Party to the other under
 

this Agreement will be in writing or by telegram or cable, and will
 

be deemed duly given or sent when delivered to such party at the fo­

llowing address: 

To the Borrower: 

Mail Address: Secretariat of State for Finance 

Cable Address: 
Santo Domingo, Dominican Republic
Secretariat of State for Finance 
Santo Domingo, Dominican Republic 

To A.I.D.: 

Mail Address: USAID Mission to the Dominican 
Republic 
Santo Domingo, Dominican Republic 

Cable Addrcs3: USAID Santo Dominja 
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All such communications will be in English, unless the Parties other­

wise agree in writing. Other addresses may be substituted for the
 

above upon the given of notice.
 

SECTION 9.2 Representantives. For all purposes relevant to
 

this Agreement, the Borrower will be represented by the individual
 

holding, or acting in the Office of the Secretary of State for Finance
 

and A.I.D. will be represented by the individual holding or acting in
 

the office of the Director, USAID Mission to the Dominican Republic,
 

each of whom. by written notice, may designate additional representa­

tives for all purposes other than exercising the power under Section
 

2.1. to revise elements of the amplified description in Annex 1. The
 

names of the representatives of the Borrower, with specimen signatu­

res, will be provided to A.I.D. which may accept as duly authorized 

an, instrument signed by such representatives in implementation of 

this Agreement, until receipt of written notice of revocation of
 

their authority.
 

SECTIO& 9.3 Standard Provision Annex. A "Project Loan Stand­

ard Provisions Annex" (Annex 2) is attached to and forms part of this
 

kgreement.
 

SECTION 9.4 .uage Agree...ent. This Agreement is preparedLa of 

in both English and Spanish. In the event of ambiguity or conflict 

3etween the two versions, the English language version will control. 
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IN WITNESS WHEREOF, the Dominican Republic and the United Sta­

tes of America, each act;ng through its duly authorized representa­

tives, have caused this Agreement to be signed in two originals in
 

their names and delivered as of the day and year first abcve writtcn.
 

FOR TiE GOVM!" IZAT OF TlHE DOMINI- FOR THE GCVERNNENT OF TE U-
CAN REPUB-1 ? -/ TED ST TT 2! OF AMiERIC.k 

BY: ,' t :. GBY: -,--. .. r. ""...;....;... 

TITLE: gtr:J /, TITLE: .- ,/:a:sr -. : 

,-fL __ _"_ ,- . ... "/.. .. .. " .. .. 

TITLE: y (r-,:)of State for TITLE: Director, USAID 'is­
.,i',v-u, sion to Lhe Dct.:::icnn 

Republic 



ANNEX 1
 

DEFINITION OF THE PROJECT
 

GENERAL
 

The Project is designed to restore the agricultural produc­

tivity and income of rural families who suffered losses from hurrica­

nes David and Frederick. Project plans call for the salvage of
 

21,400 hectares of coffee plantations, and 10,720 hectares of food
 

crops 	operated by small farmers.
 

I 


II 	TVE PROJECT
 

A. 	 The Coffee Salvage Activity
 

$11.6 million of project funds will be provided for
 

credit for a coffee salvage program. The hurricanes leveled shade
 

trees in the coffee growing areas of San Crist6bal, Ban!, San JosS
 

de Ocoa, and Padre Las Casas. To restore the area to production,
 

blown down trees must be cleared, fertilizer applied, temporary
 

shade trees planted and other cultural practices undertaken. The
 

project will support a program for participating farmers - those
 

with 100 tareas (6.3 hectares) of coffee or less - within operating
 

farm units of .5 to 31.5 hectares in size. Some 21,400 hectares
 

of coffee will be affected. Approximately, 9,300 farmers will bor­

row approximately RD$541/hectare, an investment which along with
 

technical assistance from the Secretariat of State for Agriculture
 

(SEA), will save the remaining coffee plants, contribute to reduc­

tion of erosion and assure some production this year (although pro­

bably less than normal).
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B. The Small Farmer Food Production Credit Activity.
 

..This component of the project provides approximate­

ly $4,000,000 for agricultural-credit for some 6,000 families who
 

suffered losses from the hurricanes. The group includes operators
 

of farms of less than 5 hectares. Project funds will be available
 

for agricultural production credit and for rehabilitation of damaged
 

facilities and permanent crops. Regular terms and conditions of sub­

lending will apply to these credits.
 

It is expected that most of the $4 million credit sup­

plied by this component of the project will be lent to small farner
 

organizations. Some credit will probably flow to persons who have
 

not suffered seriously or directly from the hurricanes. However,
 

these individuals will be small farmers (operating less than 5 hecta­

res), affected at least indirectly by the hurricanes and otherwise
 

appropriate recipients of assistance.
 

C. Administrative Costs and Technical A sistance.
 

$1 million in project funds will also be available to
 

assist Borrower agencies in reaching small farmers who have not pre­

viously been clients of the formal credit system and for additional
 

administrative coats of thv program.
 

SEA's Coffee Department presenrly has 62 technicians
 

assigned in the hurricane damaged area. However, to assure program
 

implementation in the proposed time frame, requires approximately
 

$500,000 for additional personnel and equipment.
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The Agricultural Bank will expand facilities in the hurri­

cane damaged area to insure on time credit delivery. For these pur­

poses, five new satellite offices will be created, four mobile cre­

dit teams will be formed and additional technical personnel will be in­

corporated to increase group lending practices in the affected areas.
 

$500,000 in additional expenditures are estimated to be needed during
 

the next year.
 

III PROJECT IMPLEMENTATION
 

The $12 million dollars in A.I.D. Loan funds will be provi­

ded to the Borrcwer through the Secretariat of Finance. The Secrets­

riot of Finance will pass those funds to tha Secretcra3t of Agricul­

ture (SEA) which, in turn, will place them in trust with.the Agricul­

tural Bank. The Bank will operate the coffee salvage program within
 

the already established Plan 31. It will sit up a new asparate plan
 

for the first run monies of the food production crodit'program. All
 

rollovera from both programs will be used for the same purpose and
 

target group as the on-going Supervised Credit Program under the
 

Dank'q Plan 26.
 

The Government of the Dominican Republic ("GODR") W.ll provide 

RD$4.6 million to the Agriqultural Bank and SEA an a contribution 

to this Project. The Projoct financial plan ia shown in tha follow­

ing tables. 



Sources 

A.T.11. 

GODR 

TABLF I 
Sources and Applications 

(In Millions/US$ equtivRD$) 

Coffee Eo-r-. ._CC Onp-raticnal 

$ 8 $ 4 -

3.6 - 1 

Cost Total 

$12. 

4.6 

Total $11.6 $ 4 $ 1 $16.6 

Credit S11.6 4 - $15.6 

Co - - . I 

Total $11.6 $ 4 $ 1 $16. 

Disburseri.nt Sch.edule 
(in thcu-ar,d,,'Ut,^ -quiv-RD$) 

0O;t"Doc. Jotp r -" A,pr/Jiine 

1979 ]( tq 19r), 

,h11 5'/So-t 

IqGOTotal 

A.I.D. 

GOR Credit 

Op r 'It. iculP 1 
Cosq! (GfICDR) 

"m,1 

-

$3,600 

-

$3,600 

$l,700 

-

5;)0 

$ ,200 

$ 1,5C0 

200 

$ 1,800 

$4,800 

-

200 

$5,000 

$12,000 

1,600 

1,000 

$16,600 



Borrower expenditures for the program after October 1, 1979 

will be recognized for purposes of disbursement of A.I.D. Loan funds 

and for purposes of counterpart contribution. - Disbursement cf Loan 

funds for the Coffee Credit activity will be made on a "pari pnssu" 

basis at the ratio of approximately 2.2 A.I.D. funds to 1 GODR funds. 

Disbursement of loan funds for the Food Crop Credit activity will be 

made upon review of the subloan documentation. 

Sublndling by the Agricultural Bank under the project to in­

dividual farners and groups will be through the Bank's established
 

field office network. For the food production credit program, the sa­

tellite office credit agents will analyze the borrower's farm ontrepri­

sea and develop the application and the investment and disbursement
 

p.ans. The agent will then forward the docuentation to the branch
 

office.
 

Par; of the credit to be disbursed through farmer organiza­

tioniwill flow through the Financiera pare ol Des,-rollo y ]n Coope­

racisn (FIf 00P) which will provide credit to its fedoratod cooperati­

ves whose members susLained ddmage during the hurricane. 1ICOOP has 

identified 28 groups in the damaged area that need immediate recour­

coo for reconstruction and*'Production purposes. Thert organizations 

will, in turn, make subloans to the lowest level of small farmers. 

The Bank sublending to FICOOP will be through a line of cre­

dit mechanism. The Agricultural Bank's central office will receive
 

and review the indicated loan applications and make funds available
 

to FICOOP for sublending to the final borrower.
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The Secretariat of Agriculture will work closely with the
 

Agricultural Bank in coordinating technical assistance to the indi­

vidual farmers and groups and, vhere appropriate, in providing the
 

requited inputs through the Inputs Stores Program and the CENSERI
 

offices (Integrated Rural Service Centers) operating in the affected
 

areas. This relationship has proven effective under the Bank's Su­

pervised Credit Program.
 

The Secretariat of Agriculture will make available suffi­

cient trained coffee technicians to dcvelop salvage plans and, in coor­

dinalt.on with the Batik's field credit agente, superviue thc loan gran­

ted. They will alao provide technical assistance to the borrowers. 

Subloans of both the foud production and coffee salvage pro­

grams will be approved by the Bank's local credit committee applying 

thne eligilibity criteria described below. A farm plan must be deve­

loped,by the appropriate technicians in cooperation with the farmer
 

for oech selected agricultural enterprise. This plu. specifies agro­

nomic'practices and project production costs, yields and anticipated
 

inconme. It also includes an investnent schedule specifying the
 

amoui,% and timing of each item of inputs and labor required. Ini the
 

case of the coffee ialvage rrogram, this plan will be based on the mo­

del investment plAn prepared for hurricane reconstruction. The farm 

plan is included as part of the subloan contract and is the basis for 

disbursament of funds or provision of agricultural inputs.
 

http:dinalt.on
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Once the loan application has been approved by the local ere­

dit committee, the branch office will arrange for a credit brigade to
 

go to the community to formalize the agreement and disbursr fundp.
 

Individual small farmers and small farmers organiZed in co­

operatives, precooperatives, associations and any other small farmer
 

group organizations, regardless whether the group is legally or infor­

mally constituted, will be eligible for subloana under this project.
 

nle Bank'n existing selection criteria upecified in the Supervised Cre­

dit Progren lodilng policy will apply to loans under the progra., cub­

ject to the fotlcwing two qualifications:
 

(1) Borrowers must be persons whone holdings have suf'red
 

direct or indirect damages from the hurricane or flood and are loca­

ted in the damaged areas; And,
 

(2) Borrowers will manage less than 10 hectares per farmer
 

(inOractice, subloans will be limited to borrowers with 5 hectares or
 

less-except in unusual cases).
 

Subluans will be made for the following purposes:
 

- Clearing hurricane damage; 

- Replanting of short term and permanent crops; 

- Repair of farm irrigation systems; 

- Procurment o small equipment and tools for indivi­

dual farmers; 

- Procurement of farm machinery and equipment (inclu­

ding pumps and motors) for groups; 
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- Replacement and repair of fixed installations such as 

fences, stables, chicken houses, storage facilities, 

-

-

--

etc$; 

Repair of internal farm access roads; 

Repair of river and stream defenses; 

Procurement of livestock, fed antd veterinary sup­

--

plies; and 

Rehabilitation of coffee areas. 

Activities which ara specifically inetigiba under thu pro­

vislons of this loan include subloans for the purchaao or lease of
 

land, the refinancing of debts, conatructici of lcu~za and conetric­

tion of social centers or offices for cooperativen o- othec grou, no­

sociations,
 

Individuil subloans granted under the food production cre­

dit program will not be reetricted to a minimum amount. The maximum 

amount will be RD$2,000 (US$1 - RD$1). The loans &.inted to coopera­

tive associations and other srmall farmers, group organizations will 

be restricted to a maximum loniu total equal to the nunber of members 

benefited multiplied by RD$2,000. 

Individual jubloans granted under the coffee salvage pzo­

gram will be ractrlcted to " wiuimum amount of $340 and a maximum of
 

$3,400. The loans granted t' Rroup organizations will be restricted
 

to a maximum loan total equal to the number of members benefited mul­

tiplied by $3,400.
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Subloan amortization schedulec for the food production cre­

dit program will be developed in accordan;e with present Bank guide­

lines which specify ranges fordiffeent -typos of loans (8. short
 

cycle crops, tip to one year; permanent crope, up to 10 years). Depen­

ding on the economic assessment of the farm plan, grace periods will
 

vary from two to four years. Subloan amortization schodu~l* for the
 

Coffee Credit Program will not exceed five years.
 

The Borrowers contribution will be deposited into a special
 

account operated by SEA's Department of External Resourcez. At appro­

priate timaq during the life of the project, and at least monthly, the
 

Sorrowa,represented by the Secretariat of Finance, OMAPLAII (Net~onal
 

?lanning Office), SEA's D)epartment of Uxtornal Resources and Cs­

fee Depar trt,.
and the Agricultural Bank, ill meet with A..C. and
 

4iscuss financial needs of the project. Accounting for usa and expen­

ditwde of such funds will be according to normal GODR procedures and
 

regulations. A quarterly report of expenditures v'01 be prap,6*d by
 

SEA's Department of External Resources and vent to A.T.D.
 



ANNUl 2 

AID LOAN AG.RVIUT NO. 517-T-034
 

STANDARD PROVISIONS
 

t
Definitigol As used in this Anex, the "Agreement" refers to the 

Loan Agrement to which this Annex to attached and of which thin Ar.'e# 

forns a part. Terms ujed in this Annex have the same nnliZor rafraice 

as in the Agiesocnt. 

ARTICLE A 

Proteq Tio _vn~gton Latters 

To assist lorrov r in the imlementation of the Project, AID, fro­

time to time, will issue Project Inplmwnration Letters th4t vill fur,..7i 

additional intormation about matters otated In thin A~resnou:t. The p.­

* ties may sloo use jointly agreed-upon Project Inplamutation Lelpreis t; 

confirm .And'record their mutual understanding on aspacts of the JLUlrtn­

tation at this Arremnt. Project Implementation 'itters viii not be 

used to am*i4 the text o! the Agrt-eunt, but can be used -o record reoi­

sion or e-.ceptJs-t wmtch are porw lceby the Agre4arnt, including t% 

revision of elements of the explifted description of the Project in 

Annex 1. 

W4 TCLZ I 

- nICrT 3.1. 0. The Parties will tooerete to assure 

that the purpose of thi Agreement vill be accspliuho4, To this end, 

the Parties, at the request of either, viii exchange vim on the proras, 
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of the Project, the performance of obligations under this'Agreement, the
 

performance of any consultants, contractors, or suppliers engaged on the
 

Project,, and -other-.matters relating-to the Project.
 

SECTION B.2. Execution of Proiect. The Borrower will:
 

1) Carry out the Project or cause it to be carried out with due
 

diligence ar.1 nfi'ciency, in conformity with sound technical, fincieS.,l,
 

and managcment practices, and in conformity with tbose documents, plvv.t,
 

specificctioni, contracts, schedules, or other arrangements, and with any
 

modifications therein, approved by AID pursuant to t1his Agreement; and
 

2) Provide qualified and experienced management fort and train cuch
 

staff as may be appropriate for the maintenance and operation of the Pro­

ject, and, as applicable for continuing activities, cause the Project to.
 

be operated and maintained in such manner as to assure the continuini ad
 

successful achievement of the purposes of the Project.
 

SETIOQ A.3. Utilization of Goods and Services.
 

1) Any resources financed under the Loan will, unless otherwise
 

agreed In wrting by AID, be devoted to the Project until the conrlr41ot.Ln
 

of the Project, and thereafter will be used so as to furtear the object.Lves
 

sought in carryiig cut thu Project.
 

2) Goods or services financed under the Loan, except as AID may
 

otherwise agree in writing, will not be used to promote or assist a foreign
 

aid project or activity associatod with or financed Ly a country not in­

cluded in Code 935 of the AID Geographic Code Book s in e fect at th
 

time of such use.
 

http:conrlr41ot.Ln
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SECTION B.4. Taxation.
 

1) This Agreement and the Loan will be fee from, and the principal 

and interest will'be piid free from, any taxation or fees imposed uttder 

laws in effect in the territory of the Borrower.
 

2) To the extent that (a) any contractor, including any consult-ing 

firm, any perscnnel of such contractor financed under the Loan, and any 

property or transactions relating to such contracts, and (b) any cotmncdity 

procurement transaction financed under the Loan are not exempt from iden­

tifiable taxes, tariffs, duties, or ocher levies imposed under la',in in 

effect in the Don.l.ic'ta IRepublic, the Borrower will, as and to the e-crent 

provide( in and purwtaritr to Projct Tmplementation Letters, pay or re­

iniburse the ssme with funds other than those provided under the Loan. 

3) Ratificretlon of this Agr-ernent by the Congreas of the Dominiiemi 

Republic shall constitute, Congressional approval of and autborization 1or 

the inclusion of the above-described exemptions in contracta to'b- financed 

hereunder, t.rd no further Conpresslonal approval or authorization for ,:ivh 

contracts by reason of the inclusion of such exeniptions .-. iI be requircd. 

SECTION B.S. gLt. jcords,. ectog udit. The Borrower will: 

1) Furnish AD such ir ormaton and reports relating to the Project 

and to this Agreevent s A)PI rPsy ',,:smnably request; 

2) Maintain or cause to be traintainod, in accordance with generally 

,accepted accounting principles and practices cunsistently applied, books 

and records relat:ing to thu Project and to this Agreement, adequate to 

show, without limitation, the receipt and use of goods and services acquired 

under the Loan. Such books and records will be audited regularly, in 

accordance with generally accepted auditing standards, and maintained for 



three years after the date of last disbursement by AID; such books and
 

records will also be adequate to show the nature and extent of solicita­

tions of prospective suppliers of goods and services acquired, the basis
 

of award of contracts and orders, and the overall progress of the Project
 

toward completion; and
 

t
3) Afford authorized representatives of a Party the opportunity 


all reasonable times to inspect the Project, the utilization of gocis and
 

services financed by such Party, and books, records, and other documents
 

relating to the Project and the Loan.
 

The Borrower confirms;
SECTION B.6. Completeness of-Info nion. 


1) That the facts and circumstances of which it has inorred AD,
 

or caused AID to be it ounmed, in the coursa of reaching agreement with
 

AID on the Loan, are accurate and complete, and include all facts hud
 

circumstances that might materially affect the Project and tho dic.arge
 

of rWspoasibilities under this Agreement;
 

That it will inform AID in timely fashion of aniy subscqunm facts
2) 


and circumstancn that might natorially affect, or that it is reasonable
 

the diecharge of responsibili­to believe might so affect, the Project or 


ties under thin Agreemcnt.
 

SECTION B.7. Otber Pc ts. Borrower affirms that no payments 

been or will be received by any official of the Vorrow~r in cti-nectionhave 

with the procurement of goods or services financed under the Loan except 

fees, taxes, or similar payments legally established in the Dominican Re­

public.
 

SECTION B.8. Information-and Marking. The Borrower will give
 



appropriate publicity to the Loan and the Project as a program to which
 

the United States has contributed, identify the Project site, and mark 

goods financed under AID, as described in Project Implemctation Letters.
 

ARTICLE C
 

Procurement Provisions
 

SCTION C.l. Special Rue-. 

1) The source and origin of ocean and air rhippinS will be dc-. ed 

to be the ocean vesoel's or anrcraft's country of regLst'47 at cho tluxr 

of shipr~unt. 

V' Premiums for nariua insurance placed in the Donn.'Xn P.ee'u.%tc 

will bft deemed and eligible Foreign Exchange Cost, if otherwinn ali-iblo 

under Sr.tion C.7.(I). 

3) An , mtor vehicles financed rider the Loan W..' be of Un. ted 

Statte.r.rufact',rn, excop as A.I.D. nay otharwise agree in ,riting. 

SICTON C.2. EllL&bjjlty Date. No poods or servicos may be f r.lncod 

und,.r Lht Loa,% "'i. are procured purcuant to ordert or crintracts fir.ily 

placed or enterei into, prior to the deto of this Arxmc int, o:tapt as 

the PFrtioa mly otherviso nree It v:icitig. 

SECTION 0.3. PlanHKSS4de.fiationn..and C.,ntcn. Ii ordmo for 

there to be mutu A agroent on the following n.atr.ra, and except ,an the 

Parties may otherwise agree in uriting. 

1) The Borrower wfl-l furnish to AiD upon proparationt
 

a) Any plans, spocificationa, procurerient or construction
 

schedules, contracts, or other documentation relating to goods or services
 

http:n.atr.ra
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to be financed under the Loan, including documentation relating to the
 

prequalification and selection of contractors and to the solicitation of
 

bids and proposals. Haterial modifications in such documentation will
 

likewise be furnished AID on preparation;
 

b) Such documentation will also be furnished to AID, upon pre­

paration, relating to any goods or services which, though not finaaccd 

under the Loan, are deemed by AID to be of major importance to tv, Prcdict. 

Aspects of the Project involving matters under this subsecticn (1)(b) will 

be identified it-Prjc-t Implementcation Letters; 

2) Documents related to the prequalification of contrzctornt ar o 

the solicitation of bids or proporais for goods and anrvices fin.-nccd ,:'kr 

the Loan will be approved by AID in writing prior to their issuonce ol 

same, ann their terms will include standards and measurements ccrrnonl u:aod 

in the United States; 

3). Contricts and contractors financed under the Loan for &nginvoring 

and other professional services, for conatruction services, and for such 

other ssrvLces, equip--,.nt, or waterialas as may be spocifiod in Project 

Implumentation Letters, will to approvul by AID in writing prior to ex?­

cution uf the :ontrackt. Material modifications in such contracto will 

also bt! approved in wvltiag by AID prior to execution; and 

4) Consulting firtas u3Ce b)' the Borrower for tho Project but not 

financcd under the Loan, the scCpe o their servicos and ouch o0 tinir 

personnel assigned tu tbe Proje,t ra AID may spccify, and constiuction 

contractors uned by tho Borrower for the Project but not financed under 

the Loan shall be acceptable to AID.
 

http:equip--,.nt
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SECTION C.4. Reasonable Price. No more than reasonable prices will
 

be paid for any goods or services financed, in whole or in part, under
 

the Loan. Such items will be pIoLured on a fair and, to the maximum ex­

tent practicable, on a competitive basis.
 

SECTION L.5. Notificatio1 LO Potenrial Supliers. To pernit all. 

United States firms to have the opportunity to participate in furnishing 

goods and servicen to be firan.pd under the Loan, tLe Borrower will fur­

nish AID such info)4%u,,tton with regird thereto, and at such timen, as AID 

may request i.u Pro,'ecr Implemcimtttion Letters. 

SECTION C.6. ShijnZ.. 

1) Goode wiich are to be transported to rho Domni.car Republic may 

not 1-- financed u~ner the Lcn if transported cithar: 

*) ep q-, ocean v.tpsl or aircraft urndor hP flap, of a country 

-
which i.- nor ii- in ATO Ceolraphic Code 935 as In effect at the tir;e 

of shipment; or 
b) On in oc an vsefi]. 'eaitzh Aln, by wr'itt. ;t-, rrower 

jo....!c to the Borowe 

has designated , i. gib-e, or 

c) lfnfr nn rcrar, or at: cn..otter which hau not rvcoive0 prior 

AID approv nl. 

2) Cor;ts of osa.ie ur A.r t.-tisportatJon (of ijods or por,.ona) nnd 

related deliver-r , iray not wiafin+.nced undqz the l If,i" such 

goods or persers are -truir.d: 

a) (M an oc+ n Ve~sol unler tbe flibsg of a country not, at the 

tHMa of shiptrvnt, i.doitified ondur Section 7.1 of the Agramont, unloss 

AMD had proviously approved it; or 

http:firan.pd
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b) On an ocean vessel which AID, by written notice to the iorrower,
 

has designated as ineligible; or
 

c) Under an ocean vessel or air charter which has not received
 

prior AID approval.
 

3) Unless AID determines that privately owned United States-fla
 

commercial ocean vessels are not available at fair and reasonable .ratl.i
 

for such vesels:
 

a) At least fifty percent (50%) of the gross tonnage of all
 

goods (computed .ecarately for dry bulk carriers, dry carro lin~rs cr1
 

tankers) financed 1,y AID which may be transported on ocean vecsola wil
 

be transported on privately owned United States-fla3 commorcial vesr.ai.. 

and
 

b) At least fifty percent (50%) of the grose freight ro.venue 

generatcd by all shipments financed by AID and transportod to tits Domini-' 

can Republic on dry cargo liners shall be paid to or for the beafit of 

privat.ly oaned United Statea-fla; commrcial vesselo. Compliance ,.'.th 

the requlra.ents of (.)and (b) of thin 3ubsection munst be achieved w .th 

respect to any cargo transported fron U.S. ports and alio sny carao trans­

ported from non-U.S. ports, comput;ed sparately, 

SgarIO C.7. Insucance.
 

1) Harine intuiran:e on gett;!i Miaoced by AllD which are to be tranv-

Ported to the Dozimoictin Republic r y bo finavtccd an a Porp gn ia,.e 

'Cost' under this Agreament providet 

a) Such insurance in placed at the lowet available co~aetitive 

rate, and 

http:privat.ly
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b) Claims thereunder are payable in the currency in which such
 

goods were financed or in any freely convertible currency. If the Borrower
 

by statute, decree, rule, regulation, or practice discriminates with res­

pect to AID financed procurement against any marine insurance company
 

authorized to do business in any State of the United States, then all
 

goods shipped to the Dominican Republic financed by AID hereunder will be
 

insured against marine risks and such insurance will be placed in tho
 

United States with a company or companies authorized to do a marine
 

insurance business in a State of the United States. 

2) Except as AID may otherwise agree in writing, the Borrower will 

i:.oure, or cause to be insured, goods financed under the Lcan impcrtad 

for the Project against ricks incident to their transit to the poi.it of 

their use in the Project; such insurance will be issued on trer.m. and coa­

ditions cousistent with sound commercial practice and will insure the full 

value of the goods. Any Indemnification received by the Borrovar under 

such iTsnirarn will be used to replace or repair say material damago or 

any loss of tbu gooJs insured or will be ured to reimburue the BLrro:c 

for the replacemenc or reprtir of such goods. Any such replacement vi~l be 

of source and origin of countrios listed in AID Geographic Coda 935 aq in 

affect at the time of replacemont, and, exuctt as the Parties may oarso in 

writing, will be otherwise subj,:t to the provisions of tho Agreement. 

SECTIOJ C.8. U.S. Govun Pr:=t. Then '.orroivir 

apres that wherever practicable United States Govarnmnrt-omnoed excess 

personal property, in lieu of new itents financed under the Loan, should 

bautilited. Punds under the Loan may be used to finance the costs of 

obtaining such property for the Project, 
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ARTICLE D
 

Termination and Remedios
 

SECTION D.1. Cancellation by Borrower. The Borrower may, by giving
 

AID 30 days written notice, cancel any part of the Loan which has not been
 

disbursed or committed for disbursement to third parties.
 

SECTION D.2. Events of Default, Acceleration. It will be an "Event
 

of Default" if Borrower shall have failed:
 

1) To pay when due any interest or installment of Principal reqiAired
 

under this Agreement, or
 

2) To comply with any other provision of this Agrermcat, or
 

3) To pay when due any interest or installment of Principal or
 

other pp'jment required under any other loan, guaranty or other agreemrnt
 

between the Borrower or any of its agen-ies and AID or any of its prced­

cessor agencies. If an Event of Default shall have occurred, then AV may
 

give the Borrower notice that all or any part of the unrepaid rrincipal
 

will be due nO payable slxty (60) days thereafter, and, unless such Fv.'t
 

of Default Is cured within that timet
 

a) Such unrepaid Principal and accrued intorest hereunder will 

be due and payable imediate~y, and 

b) The amount of any furchor disburapments mado pursunnt to then 

outstandin8 commitunnts to thir" prtiO or otherwiu will bacme dujn nd 

payable an soon as made. 

SECTtON D.3. Susens2on. If at any time:
 

1) An Event of Default has occurred; or
 

2) An event occurs that AID determines to be an extraordinary situa­

tion that makes it improbable either that the purpose of the Loan will be
 



attained or that the Borrower will be able to perform its obligations under 

this Agreement; or 

3) Any disbursement by AID would be in violation of the legislation 

governing AID; or 

4) The Borrower shall have failed to pay when due any interest, ins­

tallment of Principal or other payment required under any other loan, 

guaranty, or other agreement between the Borrower or any of its agcncieo 

and the Government of the United States or any of its agencies; 

Then, AID mayi
 

1) Suspend or cancel outstanding cormitment documents to the extcrt 

they have not been utilized through irrevocable com,iltments to third 

parties or otherwise, Civing prompt notice therecf to the Dorrow-;r; 

2) Dccline to issue additional commitment documents or to make dis­
a 

bursemento other than under existiDg ones; and
 

3) . At AID'a expenoe, direct that title to goods financed under Oni, 

Loan be transferred to AID if the goods are froa a source outsicde the Domi­

nican Republic, are in a deliverable state and have not beiun offloaded in 

ports of entry of the Dominican Republic. Any disbursement made urder the 

Loan with respect to bich trannftrred goodo will be deducted from Principal. 

SECTION D.4. Crx.elltio_ by AI,. f, ,4ithin sixty (60) dnys from 

the date of any suspension of Ji,itsewents pursuant to Ssctfon D,.., the 

cause or causes thetdf hava not veen corrected, AID w,ay caricel ary pAtri of 

the Loan that is rot thro disbursed or irrevocably cornItcer to third parties. 

SrCTION I).5. Continurij ffectiveneanof Agroement. Notwithstanding 

A any cancellation, suspension of disbursements, or acceleration of repayment, 

the provisions of this Agreement will continue in effect until the payment 
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in 	full of all Principal and accrued interest hereunder.
 

SECTION D.6.. Refunds. 

d 1) In the case of any disbursemrent which is not oupported by valid 

documentation in-accordance -with this Agreement or which is not -made or . .
 

used in accordance with this Agreement, or which was for goods or acrvices
 

not used in accordance with this Agreement, AID notwithrstanding the ttv.'labi­

lity or exercise of any other remedies provided for under this Agreeo'"t,
 

may require the Borrower to refund the amount of such disbureemant in United
 

States dollara to &IDwithin sixty (60) days after rccoipt of a rcuer.t
 

therefor. The ri ht to require such a refund of a disbursement 'll ciatinue,
 

notwithstanding auy other provision of this Agreement, for throe (3)years
 

from the datu of the last dinburaomant under this Agreement.
 

* 	 ~Any rfund under the preceding subsection, or any rofund to AID 

from a contractoro suppliers bank, cr other third party with respect to 

goods oisew.vices financed under the Lean, which refund re).atee to an en­

reasonable price for or erroneous invoicing of goods or services or to goods 

that did uOL conform to specifications, or to oervices that were inadvqe to,
 

will:
 

a) Be made available first for the cost of gooda and onrricue re­

quired foz tho Project, to the axtent juetific., and
 

b) The remainder, if an;, will be applied to the lustellmantu of 

Principe. in the inverse order of their maturity and the amunt of the Tean 

reduced by the amount of such r.tiiinder. 

SECTION V. 7. xoa1aloEr ot A-.edil, N{o dalay in exercising any 

right or remedy accruing to a Party in connection with its financinS under 

this Agreement will be construed as a waiver of such risht or rmedy. 


