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A.I.D. Project 518-0015 
A.I.D. Loan 518-U-040 

LOAN AND GRANT AGREE~IENT (TilE IAGREEt·lENT") !3ET~'JEEN TilE STATE OF 
ECUADOIt ("BORIW\'IEl{"), ACTING TIlROUGII TilE mNISTRY OF FINANCE 
("mNISTRYI), TIlE mNISTRY OF FOREIGN AFFAIRS AND TilE ~IiNISTRY 

OF PUBLIC HEALTH; AND THE GOVERN~·lENT OF TIlE UNITED STATES OF 
ANEIUCII, lien NG TIIIWUGII THE AGENCY FOR I NTERNAT IONAL DEVE LOP~IENT 
("A.I.D."). 

Art ic Ie I: The Agreement 

The purpose of this Agreement is to S2t out the under-
s tan din f, s 0 f tile p.:1 r tie s n.:l me dab 0 v e (" P LI r tie s ") \.] i t h res pc c t to 
the undertaking hy the Parties of the project described in 
Section 2.1. (the "Project") and the fin.;Jncing of the Project by 
th e Pa rt i.es. 

Article L: The Projec t 
..... 

SECTION 2.1. ['~finitioi1 of Project 

Tlw Projec t, ",h ich is further described in Annex 1, con
sists of cooperating \.]ith the !3orrOl"er in its program of devel
oping an Integrated Rural Ileal til Delivery System model by (0 
assiating norrower efforts to strengthen its institutional capa
bilities to pL.1I1, m~lnngc and evalu.:Jtc an jnu~grLlted nHal health 
delivery syste[:l. (i.i) cnrrying out prim,1ry ile,1lth care, \.]ato1' 
suppIY/~;;lnitation ~1nU nutritioll imprnvel11C'nt .:lctivitics in three 
Integr.1LL'd Rural Development (rIW) nre,1S to demonstrate the 
effectiv(~I1l'SS of tile model [Jnd (iii) introducing small scale 
replication aCLivities into other IRD areas. 

An II C xl, a t tel C he d, a 111 p 1 i fie s the' de fill it jon 0 [ the Pro j e c t 
cont.1il1l'c1 in S('clil)11 2.1. Ivithin tlte limits of the definition of 
the Project i.n Sectior] 2.1., elt,ntcnts (If thL' .1l11pl ified descrip
tion st.1tC'd in Annex 1 n;;lY lH' Ch;!n?l~ct by IHittel1 agreelilent of the 
autlrori;:('d rCIHe~;l'nL:lti.vcs of tllC' P;lrtil's named in Section 0.2., 
w;'llrout formal ,1)11"[Hltncnt of the Agl"l~(~lIl(~nt. Annex 1 identifies 
those elcllll'nts of tlrl' Projl'ct "'hich .:lrc' Gr.1nt- financed, .:Jnd 
those ·,,·h ich are LO,ln- fin.1nced. 
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SECTION 2.2. Incremental Nilture of Project 

(a) A.I.D. 's contribution to the Project will be provided 
in increments, the initial one being made available in accord
ance \oJith S(~ction 3.1. of this Agrl~(,llIent. Subsequellt increments 
will be Rubject to aVililability of funds to A.1.0. for this pur
pose, and to the mutual agreement of the Parties to proceed at 
the tillie of a subsequent increment. 

(b) Hithin the overall Project Assistance Completion Date 
as defined in Sr.ction 3.3. of this Agreement, A.1.0., based upon 
consultntion with the Borrower, milY Rpecify in Project Implemen
tation Letters ilppropriate time periods for the utilization of 
funds provided by A.I.O: under an illdividuill increment of assist
ance. 

Article 3: rinancing 

SECTION 3.1. The Grant; the Loan 

To assist the Borrower to meet the costs of carrying out 
the Project, A.LO., pursuant to the roreign Assistance Act of 
1961, ~s amended, a~recs to grant to the Borrower under the 
terms of this Agreement not to excc-cd t\oJO hundred thousand 
United SUItes Dollars (US:!;:!OO,OOO) (t1lP. "Grunt"), and to lend to 
the BorrO\.;c.1" under the terms of this A~reement not to exceed 
four mi.] lion l'ight hundred thous<lnd United St<ltes Dollars 
(lIS$~1,8UO,OOO) (the "Lniln"). Subs"(jlJcnt increments up to a 
toud life of pt"oject grilnt amount of seven hundred nnd fifty 
thous,HHI United States Dollars (USS"/SO,OOO) <lnd up to a totill 
life of project loan amount of six million United Stiltes Dollars 
(US$G,OOO,OOn), 1!I.1Y be m.1de avnilabll' under the terms and condi
tions set oul: in Section :~.2. The ag:;regate illilOunt of disburse
ments LInder the Loan conlitutes tl\<: principil1 of the Loan. 

Till: LO;l\1 m;lY be used to fin.:mce foreign l~xchange costs (as 
definc·d in Sl~ct:i.on 7.1.) .lncl loc,ll CULTL'ncy costs (as defined in 
Section 7.2.) of goods <1nd sC'rvicL's n~quirccl for the Project. 
Tile Grilnt may be llsed to finance Ll1cal Currency costs (ns de
filled ill s..:.'cLioll 7.2.) :lllLl U.s. Dl111i1r costs (<IS defined ill 
Section 7.3.) of.goods and services rc~qllirecl for thc Project. 

(:1) Thl~ Ho)")"O\,'cr <1grecs to pnwide or C<lll!;(' to he pro
vi de d r 0 r t: H~ P r (1 j e c t .11 1 [ un d s, i n <1 d cl i t i 0 II tot he Lo a nan cl 
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Grant, .:1lld .:111 other resources rensonably rcquirC'd to cnrry out 
the Proj('ct effectively .:1nd in .1 timely m.1nner, in accord.1l1ce 
with the objectives of this Agreement. 

(b) The resources provided by the BorroHcr [or the 
Project \"ill be not less than the equiv(llcllt of llS$7.0 million 
including costs borne on ,11' 'in-killd" basis. 

SECTION 3.3. Project Ass1.sL1nce CO;:lpletion Ontl' 

(.:1) The PI"oject Ass1.st<lnce Compll'lion !)nte ("PACO"), 
which is Sl~ptl'1I1ber 30,1986, or such other dnte as the Parties 
m.:1y ':lgrC'c Lo in \1\"iLing, is the c\,1tC by \Jhich the Parties c!sti
m.:1 t e t il :l L .:1 1 1 S (' I" vic e s fin .:1 n c e d 1I n cl crt h e Lu a n .1 n d G ran t \V i 11 
have been lh_'I-'·ormed .1nd all gauds [inance·d under the Lonn and 
G r n n t \v j 1 1 h:l v C bee n fur n ish C! d [0 r the Pro j e c t as con t e 111 p 1 ate d 
1.n this A,~.I~eC1ilC'nt. 

(Il) Except.:1f. the Parties 1I1.1Y othen.;ise agree in \Hiting, 
A.I.D. Hill not issue or approve docu~cnt.:ltion \Vhich Hou1d au
thor i.Zl' d i Sbttl-Sc,lIlcnt under the Lo,1n or Gr':ln'" [or scrv ices per
formed ~;t1bsl'qlll'nl: to the! PAC!) or for goods furnished for the 
Project, as cOIHt!mplatcd in this Agreement, subsequent to the 
l'ACD. 

(c) I~('que~,ts [or disburse'llcnt, accompanied by necessary 
supporLillg doctlment:ltion prescribed in PI"oject Implementation 
Letters, ~rc to be recoivpd by A.I.n. or any bank described in 
Sectioll 8.1. no l~tc"!r th~n nine (9) months [ollm"ing the PACn, 
or 5 II clio (-11 f' r p l' rio d ~ sA. 1. n . ~ ~'.r e (~ s t () j n \.Jr i tin g • t'. [ t e r s II c h 
period, ,\.1.D., giving notice in \.!riting to the Bo1'rmlor, m~y nt 
any ,_ imi' or t iIllCS L"l'<iUCC Llle .:1IIlOlint 0 f the Loan or G1',1Il t by (Ill 
or ilIly pilrl tllf'i"t~(1r [01" \vllicl! r('qllc~ts for disburs(~mcnts, accom
pani.ed hv n\~Cl'SS.:Iry support ing c!,)Cllmcntill j,,'1 prescribed in Pro
ject 1IIlpll'm(~nLltioll Letters, \·:ere not received before the expira
tion d~l:e o[ s.:1id IJl'riod. 

A I" tic 1 c II: 1.0:111 'L: rills 

SECT ION II. 1 • lntC'rest: 

TIl(~ Hnrrol/l'r Ivill p~y to A.1.D. intl'resl: on the LO.:1n Hhich 
\,.].11 :ICl-nl.' ~t t:hl~ LIte o[ t\.JO p('rceIlt" (2:~) per ,1I1111IlIl [or ten 
(10) yl';!l"~; [ollm.;iI1;~ the dilte of the first djshllr~;l'IllI'I1L o[ the 
1,o,1n iH'rI'UIlcil'r and ;J L till! l~~ to (l [ th r~c pl'rc:eI.t (J%) pI! r annum 
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therc.:Iftpr on the outstanding balance of principal. \.Jithout 
limir-ing <lny Otlll'l" right or oblip,ation undcr this Agreement, the 
Borrower agrees to compcns.:Ite A.I.D. in the event that the 
BorrOl'Jer is del influent on any paYlllC'nt due undcr the LO.Jn. Such 
C(llllpC'ns,1tion ~;h<lll be calcul.:ttcd oJt the rate of thrce perccnt 
( 3 %) pel" .J n n tI r.l 0 n 5 u c Ii del in que n t p i1 Y IfI C III • [ n t e r cst 0 II the 011 t
standing princip.:ll bal.Jncc \'Jill .:tccru(· frol11 the dClte (as dc!fincd 
ill SecLion S.).) of c.Jch respectivc r1i.sbllrsement, .Jnd \·.'ill bc 
p~ly<.lblc :.cmi'lllllll.:tlly. The firsL p.:lymc'l1t of inlerest \vill be duc 
.:Ind p.:tY:lble no l<ltl~r than six (6) m\ll1ths aftcr the first c1is
burs(;I1l(.'nt of the Loan hereunder, on .:I ~!o1te to be specificd by 
A. 1. D. 

SECTION 11.2. Repaymcnt 

Tite BOl'rm'Jer \vill repay thc principal to A.1.D. Ivithin 
t\vcnty-fivc (25) years from the d.:tle of the first disbursement 
of the l.oan in thirty-one (31) .:Ippro:<imately t~qual semi-annu.:lI 
insl.Clllu1l'nts of pri'1ci.p:d :md intercst'. The first installmcnt 
of jll"lnclp.:tl \·Jill be p.Jyablc nine Clllt! one-half (9 1/2) yeoJrs 
afl(~r the· d,1tl' on \oJhich the first interest pClyment is dlle in 
acconl.:tnc(! \·Iith Scction 11.1.. A.1.D. Hili provide Ecu.:tdcn" \-lith 
an .:I1:loniz;]LlOll schedule in .:tccordance ',.:ith this Sect.ion after 
the fin<ll disbursement undcr the LO~Il. 

All p<lymcnts of intprcst and princip.:l! hereunder will he 
m.:tc!l~ in u.s. Dullars .:tnc! will be appli.ed first to the payment of 
inL\~r<'st dll(' clnd then to the repayment of pei.ncipal. Except as 
A.LI1. liIay ollll'l'Ivisc.' specify in \'lrit'inp" payments \vill be IH.Jde 
to t"he Contr<)II('r, Officc' of Fin.:tllcicll rbn,11~l'IIl,~nt, A1.ency fot" 
Inl.l'rncilionctl \),'vl'lopmt'nt, \bshingtol'l, D.C., 20523, U.S.A. and 
Hill \J(, dl'Cr.lC'ci r:l<Id" \"hen received hy slIch officc. 

Upon jl:tY\iIC'nl of :111 interest and any l"cfunds then due, till:! 
nOn"OhtCr 101.1)' pn'p:ly, h'iLlIOllt !wl1.1Ity, all or a:1Y part of thc 
princip;11. llill,-'~;s A.J.D. (It:hl'n~isl' ClI'.n~\~s in \oJritinp" any sllch 
prC'pcl)'IIl,":nt: Ivill be applie'd l:l) the installments of principal i.n 
tile! illv\'n;(~ {q-clcl" or their IlICILlIdty. 

(<I) The HOI-ro\v,'r clIld A.l.D. cIgr{~c to llL'goti<lte, Cit such 

http:appli.ed
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time or times as either may reqllest, an acceleration of the re
paymen t 0 f the Lonn in the even t tha t there is any 5 ign i f ican t 
and continuing improvement in the internal ;lnd external economic 
and finaneinl position and prospects of the BorroHer, '.Jhich 
enable the Uorrm,cr to repay princ ira1 and interest on a 
different schedule. 

(0) Any r.'qu(~st by either Pnrty to the o':he1" to so nego
tiate ,,,ill be ITwde pursu.:Int to Scction 9.2., and Hill give the 
name and :lddres~; of the person or persons \"ho \.Jill represcnt,,1he 
reCluesring 1':lrl.y 1n such ncgotiations. 

(c) \oJithin tldny (30) days LIfter delivery of a request 
to negoti.ll:c, the requC'sted Party \"ill communicate to the other, 
pursunnt to Section ~.\.2., the nallle .:Inc! nddrcss of the person or 
persons \,:ho ",i 11 represenL the requested Party in such negotiCl
tion[;. 

(d) The reprcsent<ltivcs of the P.:Irties ",ill r,lcet to carry 
on negotiations no l.:Iter than t1lirty (30) days after delivery of 
the requested Party's cOlarnunicatiof1 under sub"section (c). The 
negotiations ",ill tnkc placc at a locntion mutually agreed upon 
by tlll~ rl'pr(~SL'ntdt:iv\~:) lif the Part ics; provid,:~d t.:h3:: l in the 
ahsence o[ ITlutual aL~l'\'clllcnt:, the negotiatiolls Hill take place at 
the Offic(~ of the ~linistl~y of Finallce in Quilo, Ecuadol'. 

Upon p.l),l!lent ill [1111 o[ the principal .:Ind ,1ny acerucd in
terest, this t\gn~(,ITIC'nL .:Ind al lobI igalions of the ]\orrm'lcr ane! 
A.I.D. r('I:ILin); to tlie pnwisi!1ns of this /\!'.rceITIL'nt \"i1l termi
nate, l~XCl'rt for any oblif,;]tiuns IInder Section D.3. or D.o. of 
Annex 2 l '" i. th rCSfll:C t to Gran t fllnds. 

A ]- tic 1 i~ 5: Co 11(1 i t i 011 S Pre c n d (' n t L 0 Dis bill'S l' 111 (> n t 

SEl:']'WN 5.1. C()nditiol1~; l'rc'Cl'di~lll t'n lniti.:ll [1isblll'setllent 

1'1' i () l' tot hi' r irs t d i !; b 1I r !; ('Ill L' n t 0 [ t h l' 1.0.:111 0 r G I' ant, 0 r 
to thl' i!;SIl:II1C~ by ,\.1. D. of d()t'III;n'nt.]t iC1n rursu;lnl: to \,'hieh c1i~;

bur:,l'IlH'ill!, \,'i II he lIl:ldC', L111! BOrr,l\'!l'l- \"i 11. c:-:ccpt :1:; t he Part ics 
may IIth,'n-:i:;l' ;I)',n'e in \vrilil1r,. flll'ili.!;1J t() A.J.n. in [onn .:Inc! 
sllll:;L;II1Cl' s;ll.i:;j','lc\()J'Y to A.l.ll.: 
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(a) A le~al opinion of the Attorney General of the State 
to the c!ffect Lh.:lL this Agreement has been duly authorized and/ 
or rntlfierl by, ,lOci executed on behalf of the J\oloro\oJer, and 
t'1nt it constiLlIll:!S a v,llid and l(~f.[ll1y binding oblig.1tion of 
Lhe Borrol/cr in <:ccorcl,lnce I·,ith [lll of its tcrms; and 

(h) A st:JtC'lllent of the n.1me of the person for the 
Borrf"l\.I(·lo holclinr. or :Jcting in Lhe office specified in Section 
9 . 2., il n d 0 r .1 n y add i t ion .:J 1 l' e pre sen t: a t i v l! S, tog e the r Iv i t h a 
SlJ{'c:i"l~'n si;:;n.:lt:lIrc of each person specific:d in slIch statement. 

SECTION S.:? Conditions Prf'c(>dcl1l: to Disbur!;(!III<:nt fo)-
\-J;] ll' r illl c! ~:1 nit ,1 l i (i n F i '.' I d /\c t i v i tie S to he ------------_._-------_ .. _-------
J 111 r l_~ll1pn ~~~J_~~XoJ:.}~oX_(' t!;Ic!nr i ,1 n Tn s L j L ute 0 [ 

Sa nit a r::. l'!o rJ::.:.,: 

Prior to any clisburSell1L'nt ullder tlt(' Lo;tn, or UIC issuance 
by A.l.D. of c!octl!:lcntation pursu:lnt to \·.rhich disbursement Hill 
be made, to finilncc tho~>c 1'}iltC'lo'supply ,111<1 s,:l1Iitation (IvS/S) 
field .1ctivities to b,' c:Jt-rlcd out by the i':cLi"dori,ln Institute 
of S,mit:n-y l~orks OF.0S), except for the procurement of vchicles 
.:lndilllIHlrt:cd ('quiplill'nt, thc HOn-OI-lCT sltCil l, except [lS the Part ies 
mGY othr.'J"I·!lsC' ~!f',n>('in \'Jriting, fm-nish, in form and substance 
s [! L: is)- ,1 C t () rv I 0 1\. 1 • D. : 

(.:i) ,111 C;,(!ClI ted <lgreC'm('n t he t\~C'cn "] EOS ilncl tlie In tegr;] tcd 
r~urL)l ])c\'l!loprnc'nt Secretarial (Il~DS) dl~scl"ibinG a coordin.1tiol1 
Clne! disburS"l1lcnt nlCcll.lnis11I; 

(1)) .1 first YC.Jr opc:r<llion.1l plan [or c.:lrrYlng out sllch 
field .1ctivitics; 

(c) cvicl(~I:cc of the establi..t;}l"lcnt (If a l~lIr~il Hater Supply 
and S;lnit:lLi.on cOllnlin:lti.on uniL h'ithin lEnS; and 

(d ) l'V i d (' 11 C (' 111.1 t p.1 r.1 pro f e!; s i on <lIp C J" son 11 t: 1 Iv ill be 
iI1LO)Or'lJr:lti'd into tIll' pr,wi.nci:ll di.i"(~clnLltl'S of ColoP,lXi anc! 
Ch illl!Jor iI Z() P\"C!V i 11(' ('!;. 

Ploi.or Lo [lny d i shllrS('!:l('nl lllltil'lo L!ll' J.l)an or lh(' i SSl\:II1Cf~ 
by A.T. D. of d()ClIttll'nl:lt ion PliloSlI:I1\! lOll I"liich dioshlln;l'llI('n!~ l'Ii II 
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be m,lde, to [in,l11cc those prim<1ry hC<1lth C<1J-C field activi.ticr; 
in C.:1ch II:!) <1rc to be c.:1rried out hy lll!~ i'linistry o[ lIealth 
(HOll), e:<cc'pt [01- the procuJ"l!tnc:nl o[ vcdJic1c!i <1nd imported CClllip

n10l1t, tJH! BOITU\'lcr shall, e:{cept as the P<1I-ties lIlay othenvis(~ 
c1grc!(~ 11\ \vritilll~' furni:;h, in [orlll <1nd substnl1cc satisfactory to 
A.1. fl.: 

(a) LIn ~1/'.rC!('Ill(,l1t bt:~l\'I('el1 the Wlll <1nd the IRDS describing 
<1 coo r d i 11,1 t i 0 11 ,Ill d dis b II r 5 f' Ill!! 11 t 111(' C han is 111 ; 

(b) a [ir~t yenr operational plLlI1 for carrying out such 
field .:Jctiviti~s; .:Jnd 

(e) evidence thnt lhcn~ hLls b.cen dc'sip,llat(!c1 and cstah-
1 ishcc1 for e<1cll such 1 RD .:1 rcc:1 UIt:' pos j (ion 0 [ tI fI.!"1 he;! I til ch ie [ 
and tha t :111 ind iv idua 1 IlLls been Sf: 1 cc ll'd [or e<Jch slich pas it ion. 

SI~CTIO:--J 5.1f. Condition ['n'el,dent ["0 IJisbursl:mc'nt for Food 

<1nd !.!.:~L~ .. Ll .. J~\ctiviLil'S oC tIl(' IntC'?.l".1tcd 

~~~_J..>_,-:....~~l_l~~,!~~~~~~t .... J:i..L~~',(' t;J r j ~_ 

Prior lc :lI1y disbursement undc'r l:ill! 1.0':111 or Cr.:Jnt, or the 
issuancL' by .1\.1. \J. of dOCUIll'_'ntDl: ion pllr'~Unl1t to \vhiel1 disbllrs('
m C n t \.! ill b L; III n d C!, l 0 [i lli.llll' C' 1 () U d iI 11 d 1I11 L r j t i () n ,1 c t i v i t 1 .:; ;; 0 f 
the InLcl~I"i1!.ed 1:111':11 D·:,v('lof'i~,c!nl' S,-·crct-ari.1t (TRDS), \,'hich m.:1y 
b (! C ,1 IT i (' dOli thy -i L;; I' r 0 .i L' C t: I!ll]l I ('111 (,ilL n t i () nUn i l: 5, 0 t h C'r t h ,1\1 

[or t·c~chnic.1; [l~si:,lancr! and t:r:linin;'" th(~ !\ol"rmll~r sh.:1l1, 
e};cC'l't: :IS LLl' Part iI's ll1ily oL1icn-Ji~;(' :q',J"l'C ill \·niling, furnish, 
in [ani alld slIb:-;l:,11C(' ~[ltisfilctory to ;\. LD., selection crileri.:1 
for l II (' 1 I: I) S r ().) J iI n d nIl IT i t i (l n .1 c t i v i L i (' S a 11 d .:1 \v 0 I' k p 1':111 .:1 n cI LI 
budgel' for ('<Jch such .:1ctivity L(l be [in.1n('(~c1. 

SECTlO;~ 5.5. Notific.1(ion ()f !·\,'ctin)'. Conditions PJ-cccdent ------_._-------_._--

I-Ih (' nth I' con d i lin II :; p I' I' C c d I'll ( :qw c i f j (~c1 inS (' c t ion ). 1. , 
5 • 2., 5. J., .:1 n II 'i. I,. h a v l' lw ens [1 L i :; r [I C tor i 1 Y 111(' t, II. 1. D. \v ill 
promptl y 11ul" i. fy (Ill' Bor rO\,'('r. 

SI~CTION 5.6. '1"'1'111il1:11 [J:Il('s for Condit-ions 1'l"C'cC'dC'nt 

(.1) I[ ;Ill l'pndil-inn:; :;pl~cifil'd in Section 5.1. h:1ve not 
heell 1I1,'l: \"ilhll1 i)() d.1Ys [n)111 (he d;ILc of this Agrt'l'l1lcnl:, or such 
l,ltl'l' ":I('~ [1:; ,\.l.D. lil<ly [11',1"'" to in \.,PJ'iting, ,\.T.I)., .1t its 
option, 111:1)' t!'t'Il1il1:1t:l! this ,\gJ'C'l'!i1l'nl: hy \,'ritlcll notice to lhe 
1)l) r l'O\JI']'. 
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(b) If all conditions specified 1n Section 5.2. and 5.3. 
have not been Illet \"ithin 180 d<1Ys from the dnte of this Agree
ment, or such lnter date as A.l.D. may agree to in IHiting, 
A.J.D., at its option, may c<1ncrl the then undisbursed bnlances 
o[ the Loan <lnd Grant, 10 the: L!xtent not irrevocably committed 
to third p.:Jrties, and may tcrmi.n.:1tc this Agreement by Hritten 
notice to the Bo,-rol"er. In the event of such tcnnitlntion the 
BOrre)\"er \·:ill I",:p:ly i.:Jllledi.:1tely the princip:11 then olltstnnding 
<lnd any accrued interest. 

SECTION 6.1. Pr-ojcct Ev;tlll<1tion 

The p.:1rties .:1greo. to establish.:1n ev,11uation progr;tm <IS 

part of th~ Projc'ct. Except.:1s the p[trti(~s other",ise agree in 
I-Jriting, the prop,r<1m 11ill include, during the implement<1tion of 
the P,-oject and at one or mOrf\ points I'hereafter: 

(.:1) Evalu;ttinn 01 progress to\·'<lr.d attainment of the 
objectiv('s o[ the Project; 

:' 
(b) Identific.:1tion and evaluation of problem areas or 

constraints ",hich mily inhibit'. such attainlllent; 

(c) Assessment of how such inform.:1lion may be used to 
help overcomc sllch problems; [d1rl 

(d) Ev;tlu:ltl.on, to th,'? degl-ec fC.:Jsible, of the ovcrall 
development i':lpact of the Project. 

The Ilorrollcr shall COVl'I1,1nt th.:1I·, unless the P<lrt ies oth0.r-
11is(> .:1g1"Ce il1 I"l":ting, i.t \"ill C:lllSo. the lEOS [md the ~1011, re
spectively, 10 lIpd:l:C" 011 :It lC,15t <In ,1rll111al h.:1sis, the opera
tion:1! plan;. l't'fl'ITed 1'0 i.n Section!) 5.2 . .:1nc! 5.3. of this Agree
ment. 

SECTl.O~ ().J. AddiLioIWl P,'?rsonnel 

'fhe Born;I\'l'l' cov('?n:H1ts that: unless the p:!l"ti('s othcn"ise 
agrN' in IJriliIl,;, it sh:!!l pn)vidl' Stich pel-sonnel :!ddition.:11 to 
thosl' cllrrl'l1tiy l'mp1('ycd as m;lY lw IH.'C'c~;sary to C~I\Ty out the 
Projl'c t c: [fcc I' i v\~!)'. 
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SECTION 6.~. ~ong-tcrm Training 

The 80rrO\.,r('r sh<111 covcn.:lnt that, unless the P<1rt ies 0l:h0r
\.Jlse agree in Hriting, government offici<11s \.,rho receive long
term trr.ining 5h,111 be .:lssi~~Jwd positions of responsibility com
nH.' n SUI" .1 t (! \.J i t h LlI (! i r t r .:li n i n i; • It s h.1 11 fur the r co v en.1 n t t hat 
IEOS eJllIJloyccs will work in activities related to rural Hater 
and sanitation and th:l( Mi.nistry of Health employees shall work 
in <1ctivities reL1ted to prim.Jry he,11th care [or a period <"It 
least t\olice as long as theil" lr<1ining. 

SECTION 6.5. W<1ter and S<1nit.1tion Activities in Jipijapa 

The.' Ihlrro\lcr sl1al"l covenant tltat, unless the P<11't ies otl1e1'
,.,rise agn!c in \-!riting, lEOS "lill enter into ar1'anp,(![I\cnts \-lith 
those loc.:1l and regioL:1l government:ll <"Iuthorities which may 
implelllC!llt rurLl1 ,.,r<1tCL and s.Jnitation activities ill the Canton of 
Jipij.1p[1 about ti,e provision of techni.utl support and the usc of 
paraprofessional personnel, maintcn<1nce units <1nd vehicles and 
equiptnc!nl fi.n<1ncc:d by the PLOjCCt <"Ind assigned to the IEOS pro
villcial ~irector.1te in MnnLlbi. 

SECTlOil6.6. Continu('d Funrlinf'. of Project i\r.(~ivities 

The BorrO\o!cr covcnants ("hat, except as the Pal"t ies may 
otherwi~c .:Igrcc in writing, it will provide continuing funding 
of project .Jctivi.ti.es <1 peLioe! of at le.1st five years after the 
ProjQct Assisl<1JlcC Completion D:lte. 

Art icle 7: Proc~remenr Source 

SECTION 7.1. For"ign Exch;tnge Cnsts (1.0,111) 

Di.!;l,urs('JiIcnt:; under thc Loan pllrslwnt to Section S.1. Hill 
bell sed l'}: c III s i. v l' 1 Y t 0 f i. n:t n c C! the c () S (" S 0 f goo d s [m d s e rv ice s 
reqllil~l'.d ror th(~ I'roj('ct h;JviJI? their sOllrce anc! origin in cOlln
triC!; illcllltll'd ill Code 9!1l IJf the A.T.n. c,,'ogt-"phic Code Book as 
in crrr:C't [It (h" tillll' l)nlcI'1; nrc' PJ;I('I'r1 or cnntl"[lC('S ent('n~d 

into fOl" Stich )',.)IHls [lIld sc'rvices ("I'\)r('i~~11 E:·:l:h;rni'.c Costs"), 
except: ;11; ,\.l.fl. 111:1)' ,)th('n'" i 1;(' ;1~;I":.'C' ill 'Hili.Il!'., :lilt! P.XC('pt:lS 
pr,wid('e! in All 1)(";, :! (St:Jnd;lrt! I'nwi.sil 1llS ,\I1Jw:d Section C. L (b) 
\"itl! 1"('1;j','cl t.0 1Il;lrinc inslll~:JI1C(,. (k":lll shjppin)~ ril1.1ncec! by 
A.J.D. IInde'l" the 1.1):111 sl!:lll hl! fin.1I1c,'d ollly on I'Ll)!, vessels of 
the lllli(l'd St:ll,'1;, EC\I:ld,))" OJ" cOlll1tl'i(':; jll,~lll,kd i,", A.l.D. 
C;"O,l',I':lph ic Cnd,' 9 /11, (~Xl'l'l'l :l5 A.]. D. nny otltl!n.,ri.:;(' ,1/',I'C(' in 
'.J r i t i JI , ', • 
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SECTION 7.2. Locn] Currency Costs (Lo':10 .:1ncl Gr.:1nt) 

Disbursements undc'r the L0.:111 nnel Gr.:1l1t pllrSUnl1t to Section 
8.2. Hi]l be used exclu[;ivvly to filwnce the costs of goods Clnd 
servi.ces required [or tlte Project h.1ving their SOUI"CO nnd, ex
cept ,15 A.I.n. 1I1.1Y otlten-lise ,1r.~re(' in \:riting, their origin in 
Ecu.1c1or ("Local Currency Costs"), 

SECTION 7.3. U.S. Doll[l\" Costs (Gl".:1nt) 

Di.SiJU1"SCIn('l1lS undel" the Grant Pl1l"SII.1nt to Sect ian 8.1. Hi.ll 
!J c use de;" c lu s i v (' 1 Y to [j II [111 C C t h l~ cos t s 0 f goo d S .1 n cJ s e r vic c s 
required [or Lite Project hovinij theil' source nnd orip,in i.n COlll1-

tric:s included in Codo'OOO of the' ,\.T.D. Geogr.:1phic Code Book as 
i.n eff('ct :1t the tinw orders .:1n~ ; :'Iccn or contr:1cts ent('n~d 
inLo for suell goods :111d services ("lI.S. Doll:1r Costs"), except 
ns ,\. T .D. 111.:1y othon-I:.sc .1['.rec in \Iriting. Ocean shipping fi-
nnl1ced by A.1.D. under the Cl".:1nt sh:1l1 be fil1:111Ced only on [lng 
.v('ss(!ls ()[ the United Stotes, oxcept as A.I.n. may othenolise 
agree in writing. 

Article 8: Disbursements 

( cd A r [. i' l' sat i s [ .1 (' t i 011 0 [ con d it ion s pre C e cJ 0 nt, tho 
Bon"O\oIer l:l:IY clbt:ti.n d i shun;emcntD of funds under the LO.:1n or 
Gr:1nt [or fOl'eign ('x('h,1n.\'.(: .:Ind II.S. Doller Co!;Ls of gooe!s .:1l1d 
services 1'('Cjui!'l'd [01' Lhe Project ill ,1c('ordanc(' \oIith the terms 
of this ,\~rl'('nll'nt:, by such of Lilp. f(dluh,in); methods :IS may bp. 
llllltU.11ly af',l','('d upon: (1) by sllhl'liUing ['0 A.1..])., \o}itil nr~ccs
S:ll'y S\lpp'l1·tiq~ doclImc'nl'aLion ,1S \,l'('sCI"ibcd in Pt"ojcct Tmpl0.l11cn
t:lL10n Lt'tLl'I'S, (1\) requ(·~;t:s 1'01' 1'l'i111hlln;cmc:nL rllr sllL:h goods or 
s':l'vi('(·s, or (1\) rl~CJl1Csts (or A.1.11. ['0 prucur(' commodities or 
:,('rv ices on ),,·h.:1 I [ llf Lllc'~ 1l1l1'l'l1\1l')' 1'01' Lhl' Pro,il'c t; 0)' (:7) by 
r(;ql1"~~;lin,~ ,\.I.Il. tn iS~;l1(' LC'ltc)'s of COllllllitllll'llt: 1'01' spccifiL'd 
:l1\10unl'!; (A) Lo on(' or 11l(11'l' 1I.~~. b:1nl\s, s:Itisl':lctll1'y Lo A.1..n., 
cOll1ll1i tt ill;' ,\.1.11. :',) I'" il!lhlrs(' ~;IIL'h h:1I1k or \J;mks (01' POVI'H'llts 

h Y L lit' 111 t l) C Oil t I' ;1 (' t n l' S II r sup p Iii.' r s, U 11 d \' t' ]'(. [ l c· r s (,; C]' l' <1i Lot' 
oLhl')·\oIis('. t'111··.·,\lch )'.Olh!.', Ill' sCl'vic,'s, OJ.' (1\) dirpL:tly to one 01' 
nldl'l' conl'I':lcl'lr:~ 01' SIII1\1lil'I':;, cOI:lll1il·Lin~'. A.1.n. to P;IY such 
COlll.:-[ICt:Ol'S or slIppl il'I':; for such )'.l1l)ds or s(,)'v ices. 

http:otlherw:.se
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(b) Bankil1r~ charges incurred by the BorrOHer in connec-
tion \"il:h Lc!tLcrs of Commitment: and Lc,tters of Crcdit \"i.11 be 
financ(!cl ullder tilt' Loan 01° tIll' Crant unless the florrmJcr in-
s t ruc t~; A. 1. D. ina d v a nc e tot h e con t r a ry • 

SECTION 8.2. Di!;bllrS('1!lC'l1t for Loc,11 Currency Costs (Lo.:1n 
a nOde: r;] I~rT 0 ______ _ 

(.1) A[ter s:llisfaction of condition:; prc!cecll'nl, the 
BOrrO\H'r In.:1y ohta i r; d i Sblll"SerIlL'nt (l f funds unclor the! LO.1n or 

GrLlnt, for 10cLlJ curr~ncy cost:; rC''luln-!d [or the PnJject in 
acconl:l11c(' \"ith the terlils of thi.s ,\g\"(!('lIlent, by SlIblillttirlf', ~o 

A.I.D., \'Jith nccvss:lry SlIpporl'in;\ dOCUIll~!Ill:It:i.on LIS prl!scrihcd in 

Proj\'-'ct' J:!lpJ(:nH,:ntaLioIl Letters, requests to finance slIch costs. 

(b) Ttl(, 10c.11 currency needed for such c!isbursf'ntcnt herc-
II n de r IiI:J Y b (' 0 b t:1 i 11 (' d by <l C fJ u i sit i. 0 n by A. 1. D. \v i L h 1I. S • Do 1 1.1 r s 
by pllrcll:1~~l" 

SEc'nON 11.]. at h \,"! 1- Fo;-ms o[ Di"btlJ"sL:IiIcnt 

Ili !:,IJlll"s'-'iI1C'nts of the Loan or the C;-.1nt may n1so be made 
tllrol\gh ~;':~h"ther l(!gLll meons .:1S the> pLlrties 111.:1)' ilgree to in 

\Vdting. 

Excc'pL ;t~; I11:1y be \IIOI'('! 51)('cifif':111y provided lIilcler Section 
8.2., if [undf; pn~vjded lIIldl'l- the L0an 01: 1I1e Cr.:1nt :11-(> intro
duc('cl into EClI,1cJOI" by ,\.T.D., or :lIly puhlic or priv,1te entity 
[01" pLll"JW::CS of c;If"I-yi,ng oul obligali.(lIIS or A.1.D. hL'r(,llIlcJer, 
lit(, I;(JI-I',''.,.'<.~r \.'i 11 In:!ke sucil 1 (';',:11 :1rr:m;',r'ClI'Ilts ,1:' Ill:!)' he 
n('C('~;:;:'1 ry :-;0 t ho'I t sllch rund!~ nlny b(' C(\l\vc:rtcrl into 10c:11 cllr-

10CIll:y tlll-"ll)',11 I:h .. , C"IILr:ll B:ln:'~ o( ECll:ldol-, :It the offie];11 r;rte 
o [ CXCh:1Il,',t'. 

SI':CT J Oi~ t' r: 
I). J. 

])j ~;]llII"!;t';,I\"I1!~; P r !'he Lonll dlltl G1',1nt- by A. loll. \,.'i 11 he 
deemed to occur: 

(:1) On tltl' d'-Itl' on ",ltif'1t :\.1..11. m;tl,,'~; ,1 cJi!~hul-s('ntl'nt I:() 

thl' ])ll!"I"ll\.Jt'l" ,II" 'il~; d(~~;i)'.11(,(\, or too :1 b:IIlk, cl'IntJ".1ct()l" 0r SLlP

liel" PlIl':;lI:IIII' ('(1:1 Ll't'!"I" of r.,)rar.lillll('nt, L,'lLI'r (If Credit, 
Contr:lct _'II" I'UI'CIt:I:;,' Ordl!r; 
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(b) On the d.:!te on which A.I.D. disburses to the Borro\oler 
or its designee loc.:!l currency ncquircd in accord.:!nce with 
Section 8.2. (ll); or 

(c) Til the c.:!se of disbursement!> PUr'.iu:]nt to Section S.3., 
on the d.1te specifi.ed in the other form of disbursement dor.u
lIlent!, • 

Article 9: Niscl'l.lLlr1COIIS 

SECTION 9. 1 . COIllIllUI1 i.C.1 tions 

Any not'ice, r('qu(,,,t, document or other cOlllmunication suh
mitted by ('ither p,nty La the other under this Agrcl'mcl1t Hill be 
1n \"rit'ill~~ at" by tclc~r.1!11 or cable, .:md \·!ill be deemed duly given 
or sent \-IhCI1 delivered to such party to the follO\.,ing .:!ddress: 

To the l\orrOl"cr: 

~1;Jil Address: ~Iinisteri.o de Fill~n7.as y Credi.to Publi.co 
Quito, Ecundor 

Cnble Addref;s: ~lil1ist('rio de Filwnzns y Credito Publico 
Qu ito, Ec 1I n do r 

To A. 1. D. : 

Nail Address: Illl i,ted St::ltt's AID ;·Iission to Ecuador 
Ed i [j ci 0 COIllPlI t, cc 
Av. Columbia 1573 y QucscTns del ~Iedio 
QlI i to, ECU~ldor 

C.1bl L' ,\ddrl'f;s: lISAfD, 
Quilo, El'lI~ld(ll-

All such'clll:lIl1l1nic:lt'il1ll!; \~ill he in Engli.sh or Sp~lI1ish. 
Otlll~J' :Iddl-(!:;:;C!; 11:1)' 1)(, !;ub!;t i t'uLcd for thl' ~lbovc lIpon the giving 
of ,pri(l)" noti!"'. 
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SECTION 9.2. Rcprcscnt~tives 

For .:11] purposes r(~lcv;]nt lo this Ap,rcemont, the norrmlcr 
\'Jill lll~ l"C'pl.!sl'lllr:d by the 1·linist(~r of Fin:lnce or his desir-ncc, 
Jnc! A.I.D. \·Jill Iw ]"('pl-csC'nted by the offieLd holding or [lctinp, 
ill the CJffic(~ of tile A.I.D. Dire'ctor, c!<1ch of \,,110111 hy Hritt:E'n 
not j C (~ !~ m:, !' d t' ~; i !', n n t C' ,1 d d it j 0 ll:l I 1"('111' (' ~ (' n t: .1 t i ve s for .1 1] r 1I r
posC'!; nLhc'r tl!:ln (':{('(cisjnr~ the ]In''If' I.- Ilnrl('1" Sc'ction ~.l. to 

revi!;c! t~I('::H'llts of till! <lIllpl ified d(!~;crjpl'j()n in Anll0.X 1. Thc 
n<ll11i!S of t Ill.! 1'(']l!'('~:vn(;ll iv('s of t h(: l\orrnlVc'I', Ivi.th srcc ; 11I('n f;i~

n ,1 til r. '~;, \,' ill b (' pI' (1 V j (leo d L 0 I'.. 1 • n. Iv 11 i c 11 11l ,1 Y [I C C c: p t :J S d 1I 1 Y 
<lU thor i Zl'd :llly ills l rlll'l;!1l t s if~l1ed by slich r('pre'sen tn t ivcs in 

impl(!I:I.,'IIL;llion nf lhis '\I',n'L'I1I(~n(', IIntil l"C'cC!ipt of HriLtr:ll 
noLice of l'(!v(lc:Jtioll of,Chpir :IIILh11rity. 

SEen ON 9. 3. SL~nd:Jnl Provisioll~; Anl1l!:-: 

A cOI:lbined LO;II1 ~nd Gr:Jnt Standard Pl'l)vLsions Anno}: (Annex 

2) lS :Itt.:-I,'lied to ~l1d forms pnl~t oj' lIJis A~',rl'el!lcnt. 
\ 

Th;!' A:~l'I:(!rn('nt: is executed in both ('hc English nnd Spnnish 

Inngur1~J,C' ~. 

This J\,",l'cemcnt is f\lI,tllL'r sldl.i(~~t to thc terms of the 
[oUm'Jill)', J\il:ILI'r:JI i\r~I'(,t'mr'nt, [I~; 1']I)clifi0.d :111<1 SlIj1nICIll(!I1Lcr1: 
"GI~:i'lI':](,\1. :\(:t;'~F\\F::T F(lt, EC,l':(rIJC, "TCmnCAL ANI) In:rxrl~n 

ASSIST,\t<I.:i: I\LTI-.'El':N 'I'm: G()VERN:-II,:~n' OF TIlE lINlT!':]) ST,~TI~S (\To' 
A~IERl c:,\ :\:';1) Till: c:mTI;~:>li~rn or- TlIl~ !\I~Plll\T.IC OF f.CllADnr." II ~; i f',tw<1 
on i\ P I' i I l'I, III «), ; III d P \I h 1 i s 11 c eli 11 t Ill~ or f j ci .1 1 I~ c p, ; s t C' r No. 

It. J. 1i;1I. 'd .\p r ; 1 /. 7, 1 CJ (,:) • ~'In 1"<' ~: pec i ric nIl ~/, rC' f (' I-C' nc cis (!l:ld e 

to t\rticlc Vl-J of slIch l\i1.1t:L~r:il t\!"rC'I:lIh:nt, d(:aling Ivitll the 
furnisllin)', ;111<1 LlH! I'('cl'ipt of lh,! :lssj~;t:.1n('c. 

http:GOVERNMNI;.5l
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1I1 HIT::r·;ss \..'IlEHI:OI~, the> SUite of Ecu.:Idor .:Inri the Government 
of the United Stat(~!; of lI:rlt'ricil. ('(Jch .:Ictinl~ throu;~h its duly 
illltlwriu:d l'f'prcsent,'If ivcr., have c.llJscd tlli s I\r~rcf:rnt'nt to be 
r.i£',II(·d in tl1eix nJ;:l(~!i (Jnd delivcred on Scptcr:lbcr; I, 1981. 

U1HTED STATES OF N·IEIUCA 

Ill'. ,\1 J n:F:O 1;.1 r)"l' r;: V.11 verde 
TlTLE: :; i. n i s t (' 1- 0 [ F (1 r (' i f. n A r [ <J i r f, 
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Fl R~lA VEl. C():';\,I':!~T (J DE CREm TO Y F()~!XJS J\(l Jn~:'~~'1fWLS;djLES 

Con e1 oi1jetn de !w]elllrdz[J)" el [leta fjrlliil, COIllO TCf.tif:.0 
de: Honor, l'] seDor Embajauor (JL. lOG [:.;l;lcius Unido!". ue> 
Junp ri t' <J. 

RaYlIlund E. GOl1z:l]ez 
Eniliajador de los Es~ajos Unidos 
ue I\!l!cri('~ 



ANNEX 1 

PROJECT IlESCIUP'l'J.ON 

Tile PJ"()jCC'L'S over-all f~o[ll u; to impl-ovc the he3lth of 

EClIndnr's rur:ll poor. Th(: pllrpOSl' of the project is to dev(:lop 

il \11(),lr'l for a 1m! co~;t hC.1ltll carl' dl'liv('ry ~~yslc~m \vllich \'Jill be 
irnp1('I:H'nLeri in lllrec Int.c;',r(ILcd Rl.lr[l] Devcloplilcnt Project·:, and 

"'ltiell can be repl iC.JL('d on a n~lt iOll-Hide b:lsis, The moc\(d \"in 
be b:1;;l:c1 un ;111 :lrca (!;lIb-provi.nc i.;j]) intcgratcd services d(~l i.VCI-Y 

Sy!;tr.:lil slIpported by :1 :,tl-eni:t11l'flCd il1<;t it'utio!1al C.1!1<lcit:y .1.1: the 
provincial .1IHII1:ll:iol1.1l l(:v('ls. Specifically it \'lil1: 

- Improve c:·: i :. t i.I1;" h e:11 th 5 C 1"V i.c c;; de] j vc ry :1 ncl provide 
IW\", intcr.:roLl'c\ he.]] th serviccs in hir,h pl-i.oricy rural 

-Tmpt"ovc the \It:ili;~:ltion of 10\0]0.1- cost prJmary hcalth cnrc 
sel-vices tlll'ou~~h promotion .1nd through i.ncrenscd dcmand. 

-lbti.on:Jji:'.c 110.11t:11 service dC'li'!cry by coordi.nilting cfforts 

o f 11 e " 1 t 11 s e r vic e s ins tit 1I t' ions \\,i t 11 in 1', cog r .1 ph i car e.1 s . 

-F:lcili.uIL,' cxtl'n!;ion of l"l1l".11. \":llC'r [llIti s.1nit.1tion scrvi.c(~s 

through th(~ usc of appropriote 1(M cost Lechnologies. 

-'lnCOl'por:llC' tllltTi.tioll concerns i.n he.:1lth pnll.~t";lm design .1l1d 
imp 1l'flH'111 :1 t iun. 

- J) l' C ('111: 1":1 Ii;: (' dec i s i () 11'-1lI o'l kill? l-l ~ :; \' ell 1 s i. b iIi t' Y [ 0 rltc:1 1 t h 
pr11i',rilllls ;lnd Llcil iLll'c COlllllllll1ily p:nticip:lt:iol1 i.n til(' 

dccir.iol1 1ll~lkil1['. :1l1d ililplcl1l'~l1r:lt i.lln proces~;. 

(1) CI-l':lll,lll or ;1 11,'\'.' dr,';1 It'v,,1 (If" 11(':11 til m.111:1;'.l'II1:'nl \-lhieh 
~,~-IT-~~· :~~ Ct" ~--tl-;'::I~~~L~-t-il~-(~ ('-:-;-I;';~'~'-::;I'--i;~-:lTLi;-;:,Tt"'L; [ 
(colHd ill:ll.nr) ',.'lIn \·.'i II bl' l'l'::j111l1!;ihll' fOI' 11I:1I1:1)',in;; 

healt'11' ;\(~LiviLi,.':; in Iti~; :11-,';1 i,ll cl()s(~ tl'cllnic.11 ;Jild 

adillilli:;tr:llivl' cOllrdin:ltilll1 \"itll 111(~ n,:sFl'cli.ve 11\11 
Pr().ii'l~t IlIlpl"lll"I1I;l!' ion Unit. 

http:I)ESCRIPTI.ON
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(2) E>~J):lnd~J2...~!.1~;.!.!~.LC.11:9. "li.th C!Tilphasis on priority pru
gr.1llls ",ltieh have' i,llcrenscd (",)Illlllunity pnrticip.:Ition in 
lht'! dl~~~ign and deli,v(~ry of f,r~rviccs and "Ihicll ulil ize 
(: OlTIlntl nit y b.:l !;c~c1 1'':11' .:III\(: die n 1 pc n; Ollll!: 1. 

(3) ~'2..t,~~~_~_I~l~r]"~~~~;':I_!~~t_~~!-_,':~ projects I-Jllicll extend covcr
.1t:e t.o [he PCljlul.1Lion nol cllIT(~ntly covcred. 

(ld Nul'rilion :'tclivili.c's deSIgned to carry ouL e[fecti,ve 
Sl~l;i;'i-~;~;::';:;l-;~~~-J:;:~'J i~~i', prni~I'drns :Inc! .1(' L 1 vi ti.r:s to 
j II C r,~:1 oS l~ the a v:t i 1 J. b i 1 j t y 0 [ b.:l sic fa () d s • 

The projL'cl sLratl!t:Y is to slIp[Jort Lhe c11'v('1nplnent .:Ind irnplc
menl-.1lion of Llle filodel of the inlt';',r;lled rllral i1l"!i11 th delivery 
SystCill hy: S(TL,rtf:',tlielli.llf', Lile cnp.:Ihiliti('s o[ l~clli1dore<ln fJ,ov(~rn-
rnentn1 illstitllLi(Jn~; to plan, m.1n.1f',I~, support J.lld rcplicnLc the! 
model.;]1: tll(~ ill'(';l, rl~ovincinl <tilt! 1l:ll'i,onnl level ;]nc\ to cnlTY 
out pt'jmc1ry IlL',11th care, includin~ '''iller supply/s':lnitJ.tion .:Ind 
'nuL:rition il;JprOVCmc.'l1t clcl:ivitics in Llll"cC' Illt('?,r3l:(~d r{ur;ll. IJL'v('l
oprncnL (lIW) projecls, Qlli.llli.n~~-I\~nipf.'., Salcedo and Jipij.:lpa. 

The foll(Jl:ing ECU.:llhn'i;lI1 govvl'l1lltellt instillll'ions Hi] 1 imple-
ment project ':!l'Livil'j(·s: Tile 1~:l!:i()ll;ll lIC';llrh Coullcil (NiIC), 
1'lini.::l'ry o( Pllblic !1(~c1]th (~IOll), EClI.1Liori;lll Tn:;Li.tutc of S':lIlililry 
\'!ol'lu; (TI':()~;) .11111 l'he lll!'('grated I~urill D,.~vQlopIllL'nL SCcl'cUlriilt 
(1IWS). 

Th(l~(' 1'Jl'(ljl~ct ,1Ct ivil i(~!> 1·:hic:1t ,11'(: i.nt(~nd('cl to sLTcn);thcn 
rllC' c.1r;lbilili.,'s ()[ the 1':cll:Jdori;!Il illstitlltioll:; to implclIlC'nt the 
inl(~I·.rill('tI rllr:11 h,,;!lth lI,:1 lvC'ry :;y:;tt~iIl h,il1 bp ;ldminisLerl'd 
din'eLiy by (':Ich ll( tht' in:;l:itll[' c>ll:;iIlVolv('d. Tile stuclie:, ;lntl 
[lctiviLi('s !'t'!.-ll,'c! to lh,' fi,'ld dl'iIlLl!l:;Lrittion Pl'(IjcCLs 1.Ji.l1 bc' 
c(.orelin:ltl'd by LIl(' ]!WS ;llld IJil1 bt' il:qJ!('I:IC'11Lr'd .ir>lnl'ly by thL~ 

l'l'l',j"l't 1;:~pl":,l"'I!l:ltit11l 111Iil:;, thl' ;'j()!1 ;lllti lEOS ill conformity 
l'/itl, illLl'rill!;t·itlll.i')ll;!l ;tcL'ords b('[I'!""ll l'It(' ]I:P:~ ;llld the il1lplc
tnl~llliw·. ill:;l.it\l!i')Il::. TIl(' pr"l'i::,' rill,', :lnd !'('!ql()Il::iiJili.l.i,':; ()f 

lil,' ;11'(':1 h,'il1th cl1iL'r:; itS 1· ... ,11 n:: lheil' n~lnti()nship to ['h,' JIW 

PI',).j,','l "~:"Cllt. i.ll:'~ Ullit:; I,'i II Ih' d"fill,'d 111 lilt' 0lwI'.::tling m;lllllnl 
.it! i III I Y d"Vt'i'll'l'd ;'y t itc' :1(1\1 <Jlld t Ill' IltD~). 

I.l):tll .llld (:1';111[. fUIlLi:; :IS 1.,1"11 ;1:; 1t:1Lillll:t1 ('!1UlllL'rp:lrl' fllndi; 
1'01' ill:;li.L;tl i,,;l:ll ::tl'I'Il)',llll'llill)', 1"iI1 be' :t:;:;i)',Il"(\ dirl'clly t(l 
,';It'll ill:;1 i lut illil ill d,'l:llrd"lle:(' '-li!h l';lrt: ,\ u[ l.lw ri.ll;Jnci:tl pl':lll 
Cl'1l1:1illl'd ill '1'.11>1(, I,d' llli:; i\llllL':'. 

http:capabilit:i.os
http:theni.ng
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Funding for tLe field activities, in accorda .c with Parts 
B and C of the financial. plan, including loan and ationa coun
terpart funds, will be channelled .hrogh the IRD to imple
menLing insLitutions K' accordance wiLh the interqstit: tional 
accord; establishod between tLhe ntLgrated Rural \'e opment 
Secro tariat and each implemen ting institution and u accordance 
v, h tho regulations of the lat tonal Integrated 0 al Develop
;.L t F~und (FONADIRI). 

I1I. Project Activities 

A. Institurionn-Streng,,honi ng ActiviLies 

1. NIIC 

This coinponent of the project will permit the NiHC to 
augment the avail ability of st:udies and current informat.ion 
which will facilit te the establishment of national health poli
c ies aid tio coordinat:ion of interinstituti onal teat h programs 
by impl cent ing. special i :ed s tud ies ad devel oping seminars and 
worksho(ps. 

a. ,t iid,, i (, s 

The NilC will carry out several studies and analy
ses relntod to key health policy concerns. Possible studies 
might incltide (1) the impl, icat:ions of the planned extension of 
covera.;e of the lus ittuto Ecuatoriano de Seguro Social (ESS) 
includion thL 5 ,e tho extensionSc;ro Campes ino pro'am, of medical 
servic,:; t:o now ;fi li;atcs, and tl incorporation of new giroups 
of 'I,, ,iccin 'ies, (2) the foasibility of dvloping a nati onal 
drug suptp!y system, and (3) ndcqua t e user cii: rge s for primary 

haIltih c ,r' and poL:;able eater sr'v ces , and (4 ) the foasibility 
of doviopin., and orgni:.:izQ a Nat ionai Iea:lth S;ysteom. lhese 
studios will ho ca rr:iod out: b, tlh Bo rovr,"s direct ire and/or 
contrnct personnel. The NiHC Oil] also assure that thte low cost 
pri l 'ivyli-alti carme, wa t,,- and sanitatiLt t:echnologic.s are prop
er 1y ,.':i,I tatLed. 

loan tuind; will partially financ loca cost:s of 
studies,0 inc'ludi o Iocal ,coltrcrtors. Grant unds w*.iill finance 
sho 't- tvmi l'chnic,.h .,pOe i; tlisL.;\l'iwhilhl Miit' e W iaorian contri
huli. i on will 1,,i in mle formin oI p'or :s:io ail1,secr'etarcial and 
clI't'ical spotiltitrt an well as some opera t ional cost; of thea 

st udiost .
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b. Seminars and Workshops 

The NIIC will sponsor seminars and workshops for the


faculties of Ecuador's State medical schools and senior officials


of the MOl, TEOS and the TESS which will analyze priority health 
issues and identify appropriate ways to address them. Grant 
funds will finance trhe participat-ion of experts in the seminars


and workshops as well as observational visits to health planning 
and primary health care activities in other countries.



Loan funds will partially finance local costs of


the seminars and workshops. The Borrower will provide manage

ment and logistical support for the seminars and workshops.



c. NIIC Support 

The operations of the NttC will be supported by


loan funds which will finance office equipment and by a Borrower


counterpart contribution to finance supplies, materials, equip

ment and office space.



2. MOll 

This component of the Project will support the imple

mentation of the Integratecd Rural Henlth Delivery System model.


at the area (micro-regional), provincial and national levels.



a. u
mplelm ntation of Modei



The area health delivery system model will be 
establ ished in the SIcedo, Quimiag-Penipe, and Jipijapa IRD 
projects. An area health chief will. be appointed by the MOII in 
each location and will be responsible for the following health


act:iviv;ias in there areas: (1) Formultion. implementation and 
control oi ieILh plans and programs, incltiding budgetI:, ac
cordilig to the annuial operatL:ing plans; (2) administration of 
training courses and imp eni ri'twntion of the cont:inuing Medical 
Educat in program; (3) davelopmen L aid organi za t:ion of general, 
[iinan"'l ia and p' ronnl i ad iiiis S traL ion pro rams , accord ing to 
the ln'iw ;tabli sired Lh, al; val opmhnt, organ; for M ;tumy (/I) 

.aL ion and ,'dm ni.mntraL ion of. tica sirb-svLtims for in format in, 
suporvi.s ion, invl iqugai ion, logitical suipply , r,e trral

mnd imed ntit oth'r technical -admi ncount.'"i-ri eirrl' , I avid 
istl rat ioye iv it ios n 's sa ry to0 develop tlthe model; arid (5) 
coord iiri ton of act ivit i ,nwithIithe ]nipplmen at ion init.t of 
 the 
cordr"slj'nding IRIO Project.
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The area chiefs will depend administratively on


their respectiye Provincial leal,th Directors who will supervise,


evaluate, and pro' e technical, log istical, and administrative 
support to the area chiefs. Also, the area chiefs will jointly 
formulate opernlional plans, make dec-is i.ons about progrnm imple

mentation and v:xerc isu fiscal control with the Project Implemen

tation Units; these Iimplemintation Units wi.ll supply physical 
plant, and logistical and administrativ support to the area


chiefs.



The MHII wi.l.l undertake the legal and technical
administrative actions which permit the decentralization and 
del- gnt ion of functions to the area chi ef; so that they can 
carry out tLheir activities with sufficieut an thori.ty and respon
sibili,ty. 

Grant funds will provide approximately twelve


months of external technical assistance to support development,


implementation and evaluation of the area model.



Loan funds will finance contracts and related 
costs (e.g. per diem) for area chiefs during the initial years 
of the project on a declining basis, as well as the procurement 
of vehicles and equipment. Borrower funds will cover area 
chiefrs salaries; and related costs on a gradually increasing 
basis, social oenefits payments and vehicle operation and main
tenlnCe costs. 

b. Training



(1). Area level 

Significant training of area personnel will 
be carried out as part of the project:. At least three area 
chi effs will r-cu ive trainin, at the, 11niv rsidad del. Valle in 
CaIi., C.(olomh ia. Ap,"plroxim t. lv thirty doctors, nurlIsOs and nurse 
midw ives ervinn in the Quiniag-Penipi,, ,alcedo and .Iilp .1apa IRD 
areas and provimial lev,1 s ipervisory pe rsonnel will receive 
pra ric ,hont-trm tr:inin; in nila ' a ,p.ct.; of mia:itenal and 
child hme;alth u.'hil.e appro:imitely (Iiilv athxiin ilry nurses will re
eivv ad,1ltion; 1 t.ra i n in" in ru r:l IIWi th care; tecn new aixiliary 
nurses %:ili rcei ye forin l training,. Iwann funds will finance tile 
parl cip:t. ion c rIsof MOHipe rsonnol t Ihose course;. C ant 
funds will fineru onsuilt i. sp e forse rvic ' curriculum dlveiop
li I anmd coilu s tV\vval'a t n. lgI r' wer lund ing w il l coever L.v
I'ialsIpropi',,1; lo ll C t s and salair ios of tainees and trainers. 

http:thori.ty
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(2). Province Level



Provincial. leve] management and planning 

capacity Will be enhanced through training of provincial lcve l 

pers on n. The training programs will include out-of-country 

and in-country mnagement training for the provincial health 

chicf; of Climborazo, Cotopaxi, Hninabi nnd three additional 

provinces as wel1. as short courses which emphasize administra

tive skilIs for other projinc ia] level personnel from Cotopaxi, 

Chimbcorazo and lanbi.



Loan funds witl finance omt-of-country



training costs and subsistence costs for in-country training. 

Grant funds will finance consulting serv ices to design and 

coniduct in-country training. The B'orrower will finance costs of 

Ecuadorian training personnel , training materials, and partici


pant salaries during training.



(3). National Level



Advanced training in heal. th planning and 

managumnent will be provide:d. Approximately six ('wployees of the 

M.OHl and two iemlors of National Unliversities' medical faculties 

will receive m Ns- ars level training abroad. Also executive 

seminars nn heal thmplanning and managumunt will be conducted by 

the tini v.sidad do l Vallc in Colombia and in Quito with the par

Lic:ipatrion of public sector officials and universit' medical 

faculty mowmbod: s. Loan funds will finance the external ti-raining 

while horroer counovipail: funds will. cover participant salaries 

and local logistical support. 

3. lE.,



This ccmponent will assist 1EOS to autgme nt its



capacity to implemarnt rural water and sanitation projects and 

wi.ll improve IEOS' capacitv to test and apply appropriate and/or 

lOw Cost ruraim aid sari tat ion [:,:clhnrologies. An improvedl wit O" 

ini'; t t ioa l capacitV to imjilemont rural \.,water and sanitat.ion 

act i\ t,,, \,,ill bo olbtaiui.d (1) tirom ,iht h (:.eation of a 
nat ion al Rurmal Wi':Lor anmid SaNi i ieon Coor-dinmt ioi Fri. t anrid (2.) by 

shiftI i muimich ,;1of th re s posiihilit * -in"r the def ign, impl mi., n
tatioil amn, m;i l'omiammmve ot rural wttcr suipply amid san rtlation 

rojcL.s to st rmimf', [lionod provinc ial i rectoratos. 

i'.ti, 1.'v Ac t i vit i sa. ol,-

TIl mI, a ., r Lct ivit.ies tO be under1takol, at: the 
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national level are the institutional i oaLion of the Rural Water 
Supply and Sanitation Coordination Unit, and the implementation


of a training program. 

(1) Rural Water Supply and Sanitation Coordination 
Un i t 

The Coord inat ion Un it w ill coord inate the plan
ning, desi n, and implementation of all rural water and sanita
tion programs. This unit, wlich will he attached to the Execu-
Live Direc tor of IEOS, wAi.l expe(dite the design and implementa
tion of rural programs through lEOS' eXisLing structure. it will 
also coordinate studies and tests of alternative technologies and 
design modi ficnt ions lead ing reduct ions and wi il promoteto cost 
 
the adoption of appropriate norms;, standards, designs and tech

nologics which 
 wlill reduce costs of rural water systems.



IEOS will staff the Coordination Unit ade

quately to carry out the project's objecLives. It is expected


that this staff will include a chief, a deputy chief, an anthro

pologisL, a health educator, and/r other professional personnel


as well as secretarial and clerical personnel.



A.I.D. financial support for the coordination 
unit will be primarily in the form of teclhnical assistance,


studies and equilpmont. Specific activities under the pro.ject


include the exucution of feasibility diu.; and field tri"ls 
 to


test and evaluate speci fic low cost tclinolo-ies (e.g. handlpum;ps

 ,
robodevicus, purification devices, simple pour-flush toilets),


to determi'ne the lechonical and oconu c ,'ffici.ncy as well. as 
their environm:oenoal and social accepl 1 i Ly. 

Loan funds will fin.nc, local costs of the 
studis and field trials (materiaLs, sipplies, contracts for 
technuic&i s;ervices and construct ion) and the acqui sition of not 
more thban five im ported utility vehicles. Borrower counterpart 
funds will finance the operation of he ( ootrd ination Unit, 
incl,,ini . M;taff salaries, supplis, operating expenses , vehicle 
ma nt.eon, and per diem. Grant [unds wi I finance shnrt term 
con:,ul in:. s. .rv icos aof U.S. p - s; to a s t: in thoe design and 
exen'ution o" Ihe stud ic';s and fil (1 evainuition of technologies . 

In addition, A.T.1). will pro ide the services 
of a s.anitary env ino,r experi .ced in rur;l .:ntor sopoly and 
sanitat { rr',r-ml; for apprax mate ly th i ey--s: motith at no 
cost to tlh Pro ject. 'Tbis adv i;sor will wovl with I OS to 



pro c the effective operation of the Coordination Unit. The 
advi) .All ,also ;ssist IEOS to dlevelop and evaluate low per 
cap ita cosL rural waler and sanitaition technologi cs, to promote 
the ut i lization or paraprofessional personnel in provincial of
fic- s, and to develop technical manuals cnd training program; 
related to th de,(sign, construction and maintenance of rural 
water syst.,em',. Ile chief of the Coo rd i i t-ion tUnit will be the 
counLtrp',rt o tLhe advisor. 1lO; will prn,id, the advisor wli 
an officv, and scretarial servics. Ono, of the utility vehicles 
wi.ll be assigned to the advis;or on a full time has is. 

(2 ) Tra in i n. 

Long term ouL--oi-cnuntry and short t:erm [n
couniy training actlv iites will he carried out. Long term 
training ',i ill con.sisi of mnsters level education for npproxi.
mate ly Iour professional s, which focuses on prilot ion, pilanning, 
desigon, con :; Lmc:t ion and mairitonanc, of low cost rurnl watn.r 
suppl..y a d :.nit at ion sy s. Shl,'t teorn training willwt, focus 
on i . i l [he skills and pe'lformance of provinciail level san
i.tary inspctc ors, heal]th ed,uc ators, p170101 ers , enginCers aid 

wter , :1t ion .system op t:ors and dmni srrat'ive personani. san 
nol; a tr g will b, prt ((d! 0 LO-; C ienrL Is1:(o, nin 1! 10 rn eadcfuart~i ers 
stfIf ld I rprvq(5'.ntat\n,5s of o0111,1 Borrower or'anvi Z,.ions and 

rinVO ',V)lnt0ry orpnnizauci1 as apfprop~riate. ShorL terii 
t:r inin t ".,ill Fou,. on topics :;uch as proa]oct ndmini.strration, 
con iiini, v i i v t. ion and the utiliztin on waLer and,i' of lowo.O:;t 

s.,i t., on t chiolooi.es. 

1001n I ut, w il I be iisd for I ong L0.,11 out-of
counLy\, Iraiinng costs and 1to S:,t lE()S to increase its 

in healt 
and(1 0 11 7 i"io O."po rLs, pre ofte r blv tiadorirann (inl iv fiduiaand 
t:r in in--,: t.ip,: ivy in wat.,or andil sanit tLi on I f n cini, hag 

s
inst itIt ns), aul ;'vi s';,l etli '", L andi li.nining !at: 'ialis, and 

hy covvel ini l c al cosK 0 training01 such as c:ransflortrat toof ion 
the tr ink c,. and p)'1,r (1ic ,11i 1, in iin ,. Grant funds.. ini 
will fiianc, g'h' t term.! U.S. c'('i, ilt s (individuals or ins[ i
.n Ol,*,v." I L 1 : to id,,i :l,, ifi c Iraintir,g rto a,is: t if', M ini quire-

iiicu :,, I., ,] ,.',. trd in in ipl ,nb.. d ,and:i;i ';st 1 [ 1'op , .ndI to n i 1.1 

coulrsc . Wi' Qirlw ('011Wn'wp'ai1'fI I will c v,,vr 5;:! 1ris: ,f 1!.:(i 
Iraili ll p01r 5011U ,'l ani llj'1 Lici n i ; e.,i, l e n In :., provisionIll raliii 

of c I W - nl in: ,t'ii and a til I 
 lu:;irom ilit i 0 n! Ir atcrial , allo 

itill to Ltl,' il.flCo untiv tri i li, flii .



1).Priov i c ial I,' v'l .,') I\' iiie.5 

Iie cipahilirv oA Lih, po0,ir 1 off ices of 1EtIS 

http:chiolooi.es
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in Cntopaxi, Ch imborazo, and Mnni.provinces; to design, con
struct, and maintain rurdl wartr syt;tems will be increased 
through the prov is ion of p:,arajprofe.ss ional staLff, maintenance 
unit:-., 
 and vhicles and equ i;pmt.M. Each of these elements; will 
be imp 1 % ,nl.d in tire- 11l) projCcts on a priority basis i n one or 
more of' the thru : provinc(s in ordor to test the t.asibility of 
thM.r fiLure impiil)lomentat ion on n nati jonal scale . 

(]) lan :n ro o i ciii. I WPerso;nnel 

n order to reduce co.,;t.L of rural water and 
sanitt in prcjects lparapofessi onal personnel will be utili.zQl 
tn carry out miny a imple dceign, prioun ion, inspect ion, and 
sup:,rviion aks:; currently carri,d out by engineers. At lcast 
Len p a prof',:s ional Is; wi 1 Ircce i ntut,inn;i \,e t rainin, undor the 
pl)o ,1c'cLini tiho ds ,lqn, constructl ii-n and I' ntlenancc of. low cost. 
rurnil vnLr aw l 'idit An iOn :;,' It;.:. 
 lec pal,iraprofesos< nals'an 

will hie inc;, r ated into ! 'ibprovincia1 directora' tes, ]Rh)


Pro jei.! jimplc:u.na ion In tS or ro ,ioiial tovernmrnta] organ

i.ations w,'hich deal vwitLi rur.al witr and anitation in


Cii ro~~i~z Cutopaxi and , nab i provi.nc cs.


(2) Ma nt(nanco laits: 

Ma inLenne tni L will ho est abl ished inClhii ::Oora?zt,, Cotopaxi and O'!ii,'i provinces Vit h localto \,,,Or'k 

Juta'; diu 'i and tic i(t. i nvol 1veid in rural watern or;"aniza- llv; 

supply in cl ose colr(lIin;i ion .iit the I RD Project lmul oinoLtaLion 
Unitys, to perftrOm boh routnenoand pryl- ati V ua iitoi naneCe (f 
rural w:iti r includin , pumpN. Each of ithe 
iain;y s tums, h:ind e 

en:.c 
 will sLo o
i tiiIs be rd by a ioch.nic ;andi a miichaii tc's 

lie 1p r .,ho w i I I be prov i ded w'i t h an cqli i pid mob i I ! van. 

(3) l,nq i avI Sipporit 

The project wi. povri ide logist ical supliort to 
assure the -fric iont operat on of tKOS provincial di rectora;Lv 
in Chim ,ibora , (,ol p i aid Mii n.' i W'hicl e:; , includ in: IIIo'-t 
cyclot ,i pa;iipro I o;r iiumal , vais for usa ii.'nin co inits , pic -ii) 
trucks as; ,i: Ito prSoii mil ot.iLi:', in I1RI) pro rjoeiareA;" and 
carig.o t ic is .,'i a t d ra, t iing, \.at ,r-I stin,s : a ,r 'ia ico,,I 'po 

i in i'anei , u and iov i sna I ipi"i Clwt a Iso hom,i I I procui rod. 

Th I ("in %':i I I be 1.'od I o f i nainceo ho pI lr',Ise 
of prov nc .l ,yoli lo-:,;aid cquipm Int. (ia rinI fund.; i I II'inanic 

http:provi.nc
http:jimplc:u.na
http:p:,arajprofe.ss
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third country training for at least ten paraprofessionals. 
Borrower cotontorpart funds will finance salary and related costs 
of 	 pararof c-sonnI and inaintenance personnel, vehicle operation 
and maintenance costs. 

B. 	 Coord iniit ion, lnvcrstigaLion, and Technology Promot inn 
ActLi v [ I .0; 

a. 	 Food I'olicy Studies 

the IRDS will establish a task force on nutrition 
policy and .. ill ent r"into a'piro, ,nLts. w ii Ecuadorian re;search 
linstiruLion:; andl/o individlals 
 tIo do , inj and condtict- st ud ies of'( 

the r, !at. i . ip; bl-etweei product ion, di.stribut ion and consmnp

t ion patt err, and nutri Licon in thc thre Ii) pin cts.



Loan fundsiwill finance local coCts of the sudies 
whl (ranL: funds will [fin.co consiltI in -ervics.Grant funds 
will "ISOn t :InC0 in-Lountry arnd ou-,f-country trainiog for 

s'. aliCm,ntucltd with ]tivitgr, L.uid cal-;t Duv Iop icnC Proo oLs 
'Ia lIt d to W nutriti onAl n.;lcc I iosia 1 dAve lopmlent ini tll 

: it, ( ed::in',: 5? , TO'he ' r ower wil I n-ince 
sal ar'ie's and latedI co:;t of task foice nle.nibr'; and of fice 
space an.di ]o ,gint:caI support for con,:sutltat' 	 s. 

I. Promo ioit of L . (o%,:;L TecI1n 10. i '; 

1.n ord, Lo rapidly disur uii!ne low cost rural 
healih, food ini .and 1iriichnolojeiproduction, wator a :itio s, loan 
funid will h. 	 availale Iniiceto procu cim nt of designs;, or 
d ( V C i2' i(ii ;:iy ; ue:;d ill oWh ir ]lt ra ira O ' I opilt 0 t, De\,
Projct .. r'as.ctai liii' hotriae, cA .lp .l-Thwill cotve,," tit' cO:lts of 
insal:Ialtiot tuInd oploiavi(ii ic l.chntlonl~of 	 these i,. 

a. 	 j l, , Soci-alddSoc::I and 	 NtitriioLna Studiiotl 

l i.IIoll I i .!.i tinl' Uj I ionaI 	 NouLtrit:ion and So, i a 
, ' jM ;.;,'-',, (ibtl;::i:;) ill i -ld ; ion ,iit!i th!it Projct. si

pl i,., it i ilitoL i I I carir'lV oui " t.. .. in th, It hreo IRID pro
ject to isil',\: llu, t; to1. ii;--s<d , social anid notii ati , i si 
ti ional in. ot sa i ioi. . The sI ties \ill be Fii,:to d with lImt , 
Gritlt t itd S'o r,' o.''" I l d.:;. 



b. Operational Researc 

Th HOH in coordination with the Project Imp)lemoen
tation lnits will carry out process evalIuattions on the implemen
tat:ion of the area model to deLermine the progress achieved in 
terms of the established object:ives. Th.s e evaluations wi].l b! 
financed -.,iAth Grant, Loan and Borrower funrs. 

C. Field leve] I)rnnstrntion Act'ivitivs 

I.. Prima.r1y It!al lI Care (P)IC) 

This comlr'ponent will he impllemented by the lOHl i.n 
coordini lion with t:he'ProjecL. Impl],i ,ntaLion Uinits. It wi.l] 
finanrc a variety cf primary henlth care inLrvnions designed 
to provide nre effecLive ia].LI. services, increase the demand 
for health srvicos andl incrense mo,:'ingf't1 communitLy partici
pat. ion. Tl'reo typ.s of activities will. he financed: a) promo
tion oF curim nitv hnsod Primn v IlaIt:h Care ActivitLies; b) 
pr'iority priory 	care programs arnd c) prcvi.sion of necessary 
primary car" infrast ructure. These ncLivi-Lies will he managed 
by the aIea I liiM,,chief d,:;jnatd in each of the three IRD 
areas in cordinntiun with tlhe Pro jct Unit. 

a. Promotion of. Conunm,, Evased Acti it.ies 

(1) Health Promroter:;



At least 3() heala hi r moters will be trained 
and emlil ;yrud in the Lh ree ]l) proiecL areas. These Irom)ters 
will be rccruit:.d from the comlmunities in which they will work, 
Myiey will provide 	hal hLprow:c-tiom and pre,.enLion as well as


li. 	 :,,iimlWiiWI Itten'tion and i r.t-a id and will promote 

lerals to h ,ip.r IPe heallhi fa i i:ies (i. e posts, sub
cent 	 ,r'). 1i,, will ho ad:inistratively sulwrvisod and paid by 

cotminl but tcchnical ly supervisedthe ir rosiecc' ' ('0y [Li ; wi 1 I. be 
and rt:;F li , b.v the "-:011. 

,o:in filnd %.-ill financc promoter training, and, 
o aI d,il	 :i i , intiilv .- iie N011 to. m li aar t friom o local 
 C()!"
 
unAl i.: ,.hiicl will be used bv thocc i n::iitr I o. reuini l
iiI 	 I e
 

prol:,r :'. Tli l ,irc.er ¢on tir a ti.conLri Lutinn A 11 fii nce 
ants ( ;in inccreasing: hia; is,Lhvs, u'2nni I y g a" assiumin, al I costs 

by tet' enid (i 111" il,.J(!ct . 
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(2) 	 Other Cnim nity. Based Pr imary len lth Care 
Ac t lvi i e 

The project will support other community bnnvd 
acti.v.L.ties such as the 'st:ahli shimont of community operated 
l-iq i.j , midwife training and support, and a pilot school 
heal. Lbh volunter prraNm. loan fund; wi.lI finance itmlrs such as 
tranin vi:,i or conlsturiict i{n, aml equimant andi pli iThpi other 

than midicines for these nctIviti e. Borrow.aer f.lnd s wi.ll 

f inance the purcaliase of med icinc.n, a.d some Lrii . costs and 
personnel I 205 Ct 

h. Priori ty Prima ry ll 1lth Carc Irograms 

Priority primairy liect1h care prograns will be 
mnt. i.ated or st'rng lienvd in the Sal cedo, Quimiag-Penipe and 
Jipijapa ]11 nra!;. hiese are c eled t.o include diarrheal 
disease control, iho. expanded immun;.ti izaLion ;'rop'rii, go. ter 
coot-iol aid hiraLh e.diucat ion and will .i'nVolVu clJofiitiliLy part i.
c m.pa Lon. 

For d iarrho'l die ase contl programs , loan fund!-, 
will f'inaince thle purchas or o-c] yt>, trainin.g and educational 
maLt i 5. I , Iiabi sem.iilinarsi. ani o :e vat. i a, e:,1, lo')rrowe," 
countlerpairL wil.l] finance p)rogra i sil).rvlsi on and logiLtical 

For 	 Lhc i!usuir 	 loan:!t ion lrogr:r;,funds will 
fi.nanceC procii celnenL Ofo'paneqiiipm. L a w,'s as tr-a ining costs. Tbhe 
Bor-n.',r conri I liion will f i neCC ':c ci o -, salarci es of progri 
pers-onnel and otlher In1gis cal exp:.iies. 

A goiter conLtcl rogiram1 will hcarri).' d ot in 
the Quliminf,- nA l:,' .II) lpr'jONc al.l',, This' is< expe<cted t~o 

iclu i ,'i ii in. ic I i on: to thel at i .sk populati"aI on as well 
aiS f,';a. ih lity :,tit iC,:m to idolit iy eCooi' Oi al ly, tleclnical ly and 

Cp'altbl,, ni1.iii t prob lem, 
flnds \ i I ail d iroul 1tw; t of'.1 	 tic' -ncii in c ampai gn 

ciilturlil l ,c primiiiino .i) Jta tst Lis Loa in 

uale cost:s 	 v 
anid Tllu-., I',di--o ,,-r cout c i t v,Allll f inanice ,sa l aric: 

;nd all~i''oc,-;for 	 prl,,4,linm -~';tll< ],l~i ,![ot ,> 

Anl nst: iint h la l Ii .,,hiie:itor will he a-1 ,gnod at, 
l ast pm i-I-I in oo t i iroject ar. t ich of ll, tree 1Lt .is to design 
ind , u ll 1'iiI tllth 'oduatiron ;1cl iv ti' ',m. Loan fund:-, will 
fino ime e \,'li' ici1 , wm' ni iing i' mi't ;inJ iandspl i e s. The lk''rrowl' r 
will ,iil ' illy Ilmiin,'< Lii s aIthry costs.; oI the ass lt ant health 
()d c',l I o 's 

http:immun;.ti
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C. Bealth Infrantructure 

Six health ,ubcenters and seven health posts will 

be buil t in the diree IRD project areas. These facilities and 

twelve other health posts located ini multipurpose community 

centers will be furnished and equipped. A radio communication 

network between area chiefs, Project Implementation Units, 

hospital health centers, sub-centers, health posts, and health 
pilot basis in one IRD area.
promoters will be developed on a 

The loan will finance the construction of the 

health subcenter and healt h post structures, remodeling of 

training centers, radio equipment, and the furnishing and equip

ping of these f:cilities and of the twelve community center

heal th posts. le cominities to be served by the health posts 

and subcenters will be responsible for finishing the construc

tion and donat ion of land for constructinn sites. The Borrower, 

through the >1e11 budget, will finanze the operation costs of the 

facilities and equ.ipment and drugs used in the subcenters and 

2. Water Supply and Sanitation 

'J'he water supply and sanitation activities to be 

carried out under thu p roject serve two purposes. First, they 

will provide a sioif i cant portion of the rural population in 

the Scedo, Qaimiag-Penipe and JAipijapa IRD areas with potable 

water and sanitLtion services. Second, they will test and pro

mote the adoption of low cost; technologies and system designs 

for rural water and sani tat ion systms. 

Two types of water supplies, gravity flow aqueduct 

systems and shallow well.s with hnnd!.umipos, will, be bu ilt. 

a. Rura Waterl. u.1ply "1_,st n, 

In Salcedo and Quimin i-Pni pe ap)proximately twenty 

nine gravity ld svst ems will be built or rehabi. litated. TES 

will be respoisible for thit technicni :dMlin'ist:ration of designs 

and w.il 1 1 coo rdi nnto:, c',onis t ruCt ion, incl ini.g the contractingr of 

Slocif ic ta;ks aid prociilti nt of non-lcal] materials, for the 

water s:;tems and wells. (om n it 0ie: will, however, participat-e 

e:t vn i vo 1v iin , te pl anni n.g , const ruc t i on, Ol-,er l i on and ma iin

tOnnlic' of ..'ateor systvmq;. Each Cohiiiuitkit.v in which a system is to 

be buii Lt w.ii s i gn a forma I n.rect nL with the Pro jct I ]mp emen

VaL.ion Unit prior to construction oft th system. 



b. Shallow Wl. ls with lli
anjunps 

In Jipijnpa approxinately 600 wells will. be built 
while about seventy well.s will be installed in the other two IRD 
Projects. in Ji.pijpa the installation program will. be coordi
nated t:hroiugh the Junta de Recursos Hlidrn, icos de Jipijapa y 
Pa jan and tihe IRD project unit while IEOL wi.ll provide technical 
support. Instal lation of wells may he carried out by the Junta 
de Recursos idraulicos as well as by pr iva te groups such as 
cooperat ives. 

Loan funds will be used to finance fifty percent 
of the total WS/S construction expenditures, whi le the Borro\wer 
counterpart will finance thirty percent of the total construc
tion exp-nditLu res, including const-ruct ion supervision. Bene
ficiary c ,muniLies will contribute at least twenty percent of 
the cost in the form of labor and local materials contribuLions. 

1).ExcretnLDisposal



The project: will provide as many as 5,000 pit 
latrines anld pour-flush toilets. Ihonn funds will finance 
material purc hases; Lie Borrower will provide promoters and 
suipervisimnn; and comimunities will contribut, local labor and 
mal:prials for the wall,; of the strucLures. 

3. Food and Not rition Activities
 


This component. wilI improve the effectiveness of sup
plemvnl::ary 'e,,dinog prorams in the short term and will undertake 
pilot act ivities t.o cvaIu;te the Qi:;ibililLy of producing within 
tho community chanhes in consumpt ion and fool ut ilization prac
tic is directod at increis.in, tiii li nky i. betwmen ag,,,ricult ural 
proidiMLion and nutiit i.onil improvmn~ts. The Fjrst activity will 
be imlm,.nt d by tl 11lt aid the se:cond by Lhe IRDS t:hrouh its 
Proj oc: imp ochaelI .ionu i . 

a. M~la Liimila I And Chii IhdFeed i i:. iProi rai 1 U. rl 

Tbe iOperOFi ionll olficioncv or the .iat rnil and 
Chi Ii Su l,1rmotn y I ,inguL irogiri;i iin , ,x i., i.imborazo and 
Na nibi provinoces v,'l beil-lprov,,, vii', i n i:; ,,etra iningih, i in 
h,, i c'u:etioni, pi ,,;ro:uil idmioin irn i;n ml! lo:jist ics. lain 
finls will I inane, cur'r iculiu I ,,tV ofde'\ii ...Hi , pr,,pi;irat ion 
tra ning mg t orials , and traiisporl. ,a n pe.r d'i.tm or p:ir ici

p int.s, whi'wie ti 0 innucc s a r cs twill of Lrainrs and 


http:imlm,.nt
http:increis.in
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part:icipants, and construction/improvement uf w:arehouses. 

b. Pilot Food and NutriLion Field Activities 

A variety of comunity based nutrition act vi.ties 
will be implemented on a pilot. )asis by the IRDS through its 
Project pkipmen'tation Uin its in the three IRD project areas. 
The prec ise def uiLion of these activities will be based on the 
studies to be carried out by te I. DS (seu P'art B of this annex) 
and will be in accordance wit the stipulations in SecLion 5.14 
of the Lon and Grant_ Agreement. Possiblc sLudies migfhL include 
research on the -el at .oships between production, distribution 
and consu;mlphion pat Lo-ns and nntrtiin in the threoe IRD Pro
jecl:s. lMW; i hi e activities will include co:u;niity managed out
lets for has ic foods, local food procecssing and storage cenLers, 
ul:il zi::at ion of local a: ricultural proiduct ion for school feeding 
and duv'ol opimnlit of locall wean ing, foods or other activities iden
tified by the nutrition studies. 

The loan wi 1.1 finance fSci 1 ity construction, 
equipwniL, and working capital. The lBrrow.,r will. also 
coitribut'e to a revolvi.ng credit fund and will finance 
supervi.so ry and technical1 slaff v-'-:pnd i.Ltur,;. Communities will. 
carry out th. construction activities, providing labor and land. 

http:supervi.so
http:revolvi.ng


lab le I 

FINANCTAL PLAN 

(us $ooo) 

A.I.D. Borrower 
Component Loan Grant of Ecuador Tota 1 

A. InstiLuIiojn Buildin,, Activities I _,575 475 2,100 411.50 

1. Nat ioal Hual th Council 100 140 160 00 

a. ,tludius 50 100 100 250 
b. S::imnnr,; and Workshops 30 40 30 100 
c. r;C Support 20 - 30 50 


2. Ministry of Hihanth 525 135 540 1,200 

a. Area Level 330 100 350 780 

(1.) lmpleIm'nt:ltion of Model (185) (80) (245) (510)
(2) 'ra nin:-, (1 5) (20) (105) (270) 

b. 
c. 

P'rovincial Level 
iLtior .ii Lvo 

50 
145 

35 
-

50 
140 

1.35 
285 

3. Ectidore'n' uriniLute 
.en, ar',' Wo rk; 

of 
950 200 1,400 2 ,550 

a. 
b. 

N:tionl! le\'.1 
Pro incial L'vl 

Acti.viLies 
Activitivs 

610 
340 

125 
75 

710 
690 

1,445 
1,105 

B. Coord i 
'0,ch0n,,l ,v 

,l,, n.nt i[nvrI,., tion. 
I',,.:,I ion .'ActiQ i, 

and 
255 205 230 690 

1. In t ,,ritv 

'cr' ,r iit 

Il', r. I lhc\' Iop; ,'rt 

225 175 200 600 

a. Food Policy Studie; 1.00 1.75 125 400 

b . Pr' 
T,",r 

;: ii 
no 

n 
o, 

o f I" ,,..' 
i,:; 

. 
125 - 75 200 

2. Miitiv 

a. I; O-ml~ 

of H altl1 

i C i 1,. "O i Ii d 

30 30 30 90 

NwuIi i mal St ud io:; 15 15 15 45 

b j.,0ra1 i maI Ltr l 15 15 1.5 45 
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FINANCIAl, PIAN (CONTINUED) 

(US 00O) 

Borrower 
of Ecuador Total 

4,130 7,700 

630 1,500 

120 300 
(100) (220) 

( 	 20) ( 80) 

1110 285 
370 915 

3,300 5,800



1,170 2, 3/10 
6,0 1,360 

1.,L150 2,100 

20 1100 

35 85 

165 :315 

5110 1 ?1() 

7,000 13 ,750 

C. 	 Field Dbmonstration AcLivities 

1. alPr 	 inary -n].th Care (Pit) 

a. 	 (Conirlnii y I-,l:cld nlnry]'r;i


I-.al Lh C. ,',, ACLiviti;, 
(I) 	 lk'lt1 P'Lo10ot ru 
(2) 	 OLIer : iiiun i L:y la sed 

P C A''t iv iLie 
b. 	 PriorityLI mPry Ilea I tli 

Care Pro',r ii; 
c .		 IlIe! I L 	 T I i '!SLIrc11 ure 

2. WavLer Stipp],, and Sani at ion 

a, l-na]'l 

b. S!;tl II 
c, ret 

3. 	 u Lr it ion 

n . 1011 11V1t. 

Provi, 'l 

u.,r Supply qyst:lrs 

: h'ind pumps 
D s'i -ia 1 

Ac Livi Ci es 

A. 1..D. 
1,oan ,Grant 

3,570 

870 

180 
(120) 

( 	 60) -


I 5 
5 .5 

2,500 
 

1,170 

680 

650 

200 

.rrl I and CI i Id Fecd i ng 

;""i 50 ppor: 

b. 	 Pi I1 Nt ri: ion I,'c[
ld 

Ac 	 riv] I i,,:- 150 -

C. 	 .CO11tCen . , 600il 'I. i 70
 

ol, 6,000 750 
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ANNEX 2



INTEGIATED RURAL IHEALTII DELIVERY SYSTEM



COMBINED LOAN AND GRANT PROJECT 

ACREEMENT STANDARD PROVISJONS ANNEX 

Defini t ions: 

As used in th;is Annex, the' "Agreement-" refers to the Loan 
and Grant Project Agreemrent for Integrated Rural Heal.Lh Delivery 
System to which this Annex is attached and of which this Annex 
forms a part. 'l',,rm used in this Annx have the same meaning or 

,
-eforo .caas in the Agrement 

1
Art ic 1e A: Pro jr L __ P,.m,nt a Iion Letters 

To ss ;,i thv Urrower in the i:plementation of the Project, 
A.I.I)., fio time to Lime, vi]l. issue Project Impl] ,.ientat ion 
Letters tLhlt will furnish add ition.l ini,:rmntion about matters 
stated in thin Agreement. Thv Parties may also uq;e jointly 
agree,d-upon Pro ject impl aen atir Lettcrs to confirm ad record 
their mut,. runedc"s t anding on aspects of the im inie n tat:ion of 

.hi. Projct I:yi,! eiattion Let trs will not be usedAr"::!ent. 
to am,.d Lhe tPN[ of the A;reement, but cn be used t:o record 
revi s ions oercpt ions .hich are iermi tt ed by the Agre;aent, 
includin the rcvision of eloam.itn uf the amp lified description 
of t h l"vojc'.ct in Annex I. 

Art iC1 Bb : n("rl CGo''enants 

S T 0,',, l;1. Ctol .:t;ll :Vi oilIt 

'tit- P'art i.; i 11 cooperatc t:o assure that the purpose of 
this:,,reem,.nL wil I be acco;iylisited. It this end, the Pgart:ies, 
at the reque,;t oF either, will exchnan;a views on the progress of 
t:he Pro ,r, the ance of ohliat uncer this Agreement,icrl',.mi ,ions

the~ l.11rralconsultants, or en~~0 ay rout victors suyphlier, 
gage' ,on lho Project, ,and otheir mtt ars re lat i ng to the Project: 

S;l:t:'tc ' B. ] o..i.n ,t Project:jt: 


'11v~tnmyorx.er will:



http:tnmyorx.er
http:icrl',.mi
http:this:,,reem,.nL
http:l"vojc'.ct
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SECTION B.5. Reojmrts, ecords, Inspections, Audit 

The Borrower will: 

(a) Furnish A.1.D. such information and reports relating to 

the Project and to this Agreement as A.I.D. may reasonably 

request; 

(b) Maintain or cause to be maintained, in accordance with 

generally acceptcd accounting principles and practices cons ist

ently applied, books and records relating to the Project and Lo 

this Ag eemnt:, adequate to show, without. limitation, the receipt 

and use of goods and servi cs acquired under tie Loin or Grant. 

Such books and records will be audited rtgul. rly, in accordoc e 

with gonvll Iy accepted auditing standards, and maintained for 

three yent r a f Lor 1Lo dhto of Iast d ishbirsemrnt by A. T.). ; such 

books and record:s wi.ll also be adeoqu ate to show the natu re and 

extent: of solici.a[ ions of prospective suppliers of goods and 

servicrs ncquired, tihe basis of award of contracts and orders, 

,and the overall prog ress of rho, Project toward completion; and 

W) Afford authorized repro sentat ives of A.1.I). the oppor

tuni y at all re..;unable time,s to inspect. the Project, the util

izat ion of g;oods and services financed by A.1.D., and books, 

records and o ther docurents rolatin g to the Project and the Mnn 

or Grant. 

SECTI ON B.6 . imjetens_ o f fn f orm t io 

The Bovrower con firms that: 

(a) The facts and circu:mst:ances of which it has informed 

A.ID., or ca:;o.d A.1.1). to he informrd, in the course of 

reach ing nA.om', nt w i.t h A.I.1). on the Loan or Grant, are 

accuira_ and col0Ll) Ie to, and include l11 f, cL5 and c i.3-ctiu La nce"s 

tl;at: elt ina eiLia lly affect hle Projct: and the di schtarg,,e of 

respotis ibilitI ir: unle r this A eei'n ; i and 

(h) It will inform A.1.D. in timely lash ion (f anyl'subs. 

quliil f-ocI rciciiI..iii"u co mirlit :ito i llyi ct ,nti ,.s t hat mat f f or 

that it is rci', ou~ lo.e to hel]i"\ve iilht so afeet', the Project or 

the discari g of ro'rsponsibili . bcs under. I i s Agrceoioit. 

SE''ION B. 1. l o. r P'avriuih ts 

I'l 'ah i sti i'lafir'm that no pavien s have bleen or wi. l I be 
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rece ved by any official in cornectinn with the procurement: of 
goods or services finane-d under thle Loan or Grant, except fees, 
taxes, or sii;lar payment legally established in Ecuador.



SECTION B.. Information and Marking 

'The Borrow'er will give appropriate publicity to the loan and 
Grant: nd the Project an n program to .,hich the United Stat:es has 
cont:ri.hiit d, idnt~ify Prol-rt :iz,:', and nark goods financed by 
A.I.DI., as ,u.'c ibed in Project: InpIep;.ant/aLion LeL ers. 

Article C: P'rweilrenent Pro.,i I~ ns 

SE"CiJ'ON C. I . Spe5c a!]_._n,1 ._.s 

(a) The source and origin of ocenn nnd air shipping oill be 
delnd to b, fhe ocean vessel's or airi-craft's country of registry 
at the t:ioe of shi p.ent. 

(b) Promiur.s for marine insurance p!,aced in Ecuador w.l be 
deeu.d an cil,,ilpl1 Foreign Exchange or U.S. 1Do]lar cost, ii 
othurwise ligible under S,ction C.7. (a). 

(c) Any rotir vehicles financed under theloan or Grant will 
be of un.l status I mafc.ittn-, ,xcepL as A.I..[). may othc:rwise 
agree i n r i ti ,. 

(d) Transport ation by air, finnn, el nadr the Grant, of 
proper.,ty or pov' on s (and 1:t1oir p sionil FI,ctn), wil l be on 
carriers ldin. United ,;tates cerl fi, i ,0, to the ext.Lent 

' nilval .s vice, Ii such cai' ri i s avi P iAils on this require
mn, t will W,.dkcri bed in a P'rojcct Impi] .nta Lion La::Ler. 

'
SLC 'IIN),N C i i. i L .I ,, 

,C,,:; i edto ;,,&o r- ., m:y he f imn.inn under tho, ManIm or (Gr"1a1nt 
t,
which acYt I "tur,.d tpinui:ii, t I" o rdor or cont rnct . f iyrly placed 

or ,n1.,r' id I][ ep m o h" & (ic topt as 
the Pa iti v:, m ,v otha r w s'o a're i n wri Litui. 

o ' (i, d(i ,Itii i-i.,,.:iri, L, 

L tIho Lir .. hcr .. a :reE',c up. : Pa c' : v o i :c inivr i i ng 

(a) The Ioirower w,.ill furnish to A.I.D. upon preparat ion: 



(1) any plans, s pecif[cat ions, procurement or construc
tion schedules, contracts, or otlier documentlation relating to 

goods or services to be financed under Cbe loan or Grant, includ
ing document ation rantinga i . o the prequali,I ica-ion and select ion 
of contract'ors and Lo the solici at ion of bids and proposals. 
MaLerial mod ifica I [0o,, il such documnentatLion will likewise be 
furni.slhed to A.1.1). on preparation. 

(2) such doc'ume;int ,at ion will a nsobe fLu nished to 
A.I.D., on prepar;ation, relating Lo any goods or services which, 
thou;,h, OL I iia, ,'iccdunder tlhe loan or (rant-, are regarded by 
A.].1). to .p{of mrajor importance to the Project:, Aspects of the 
Pro.uct involvin;' mat ters uiinder this subsection (a) (2) will be 
iden i f led in Project: ]mplemntat ion Let:tlers. 

(b) 1)ocumou [s related to the prequal,ificat:ion of contrac-
Lors, and to Che solickitat ion of proil,,al s for goods and services 
finawr"l undr the Lon or Grant. will be approved by A.f.D. in 
wr it- 4 prio(r to their issuance, atnd the ir Ierms will include 
Un ite'd ;ictn.: and Ei'uador oi"standards anld mneasuiemcrnts when 
appli al I; 

(c) 	 Bid awards, couOt-r'rIs and contractors finamiced under 
r Grant.ICin professitonal.the Loan (;r ,,mt tc 17 Cri n;; and o1khCr 

si1v icrs , for construction ;r'ices, ald toir such other serv
ices, ((j pilln t or material s as pay hom spccified in Project 

Impemeltt ion Letters, will b' approv-d by A.T.D. In writin't 
prior to ucl nwv., s and the c:.-cLion of such contracts. 
HlaLcial , ,lil ici, ions in such1 coitract.; wil 1..also be approved 
in viritin; by A.I.D. prior to execut ion; 

(d) Ctnsu lring' firm:is " .,1 by the bo rowerov for the Project 
but. not l d er t e l ll or"(iGranl , tho scope of t:hei r 
services a .l .,'h ,l M ir ter;onn,,l q;uirno.d to the Proj'ctIas 
A.I.D. iny 51'L' Il>, iid Con: ;tIitic rion contrc 'torsused by the 
B orro'tuwerl" tlifte mo e t,,cbut mso' f-inance'd tlnlCr Cho0 Lo.iln or 
(r;ani t , S al I lo Ncc ' :Ibl I to A. I .D. ; -Id 

() i'idlin. , colt'n ct n' ind p'ro.ureumenit ummid1'i- lh Loan and 
(;rant 	 :h;l 'i 71 I ,, l I* thdt-d . Ini accoranl ce with \. I. . r gin t, ions 
and 1p-rot'd',lmm ',; with re.st', Ito ilnte~rntat i ona,'l pro ject anren'm vi s, 

minc l~iH,: :\A.1 . Ii. Hland book I I , (copy' of .i icl has b nciprovi d,..d
L~o (~ he ro ,) 
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SECT ION C. 4. Reson1n)le Pri.c ( 

No mor,! than rensona le prices wi.l be paid for a ) goods or 
services Fi nnced, in whole or in part, uncer the Loan or Grant. 
Such itemi.s 'ei. ll be procured on a fair and, Lo the maxinmm exLent 
practicanble, on a coimpe titive banis. 

SEC'TIVi C.5. NotificnLion to oitent: al Suppliers 

To priiwit all Un i ted Staes fi rin to have the opportuni ty to 
participate in furnishing goods nd 'ervices L be fi.nanced under 
the loan or GranLt, the Hiorro,,,r wil furnish A. .D. such informa
t.ion withI r egard thereto, and at such times, as A.I.D. may re
quest in t'oct Imp]v(enta Lon Li.ors. 

SEC'iil( IN C. 6 . Sh ippi ip, 

(a) Goods w..'hich arne ti he ti-ansported to Ecuador imia.not be 
financ:d under ti. Loan or Grant if t:ransported ei.ther: (1) on 
an ocen vtss<;nelI or a ircra ft under tch flag o a couinLr\'y which is 
iot included in A. I). Ge'ograplic Code 935 as in effect at the 
timo o sliip:,ent:, or (2) on an ocean y, nso. iwhich A.II)., by 
writ:ten notice to the Borrower, 03.r2desigiatniLd as ineligible; or 
(3) under nH ncoan or air charter whlich has not received pri or 
A.I.l0. approval. 

(b) (nmt of ocean or aii- trnpni-tacion (of goods or 
p('rsons) and roleIfAd del iverv s ervicesSi y not bo [inanced und'.rI 
tlhe Loin or (ran if sich goods or persons are carr d: (1) oil 
an ocean ves.' l under ti filn. a coun try not, at the t v.' oft 
s;lipm-:.'0t , i, vifioFd und'r Sect ion 7.1. or 7.3. of thi- A:'reemaen t, 
as appi pria(l , A thou prior writL.n A. I. D. nliro al.; or (2) on 
an oceal ''e si.l vPli ch .. I.0. Ihv wri LI- int. iC, to Lhe BOrroW i 
ha, do,! S '; S ill, -].Its ,; or (1s) under an ocoaII or air char-
Ley wil ' i s not rece'i ved pri'or A. I.D. approl,i 

(c) Unleses A.1.D. dete:r ine s tla priva t:teIy-own InitedWil 
St atewa I O!.', c:,:;merc in! ocean V, e:; ;veIar no" aa\,;lahle at Fair 
iind 'icaosi.:i, r,I ent 'or: such ves:::el s: (1) aL 1easL fri fty per

cent (( .)511 ,I t Iof ,'ia ton: a ofi. l goods (conlputelh ' al a s epa r
,atly' i ryiblk .>riai S ccir.o s tN, dry linri and; aik ens) 

i i eld .\ . t . .'i rh nrivt.'h ' I . ' port i'd on ecei yess; e 1s 
wi I b1h I'ran por'l 'd on pii vat el y e,.'iaed lUni t ,'d St :i I.:,--f l,ci' or
ini'rc'i ciivi-.;:.,'I.:,s mmid(2 ) at t,1; t I i fty' po-coeiilt (.5V,) o1 lie 
gross I r i f revenue qunoratcd illslii iint. e .'s icml 
A. I.D. andi I r .in uort d i to Ec nidor oil dry cr: go I i inerssliai11 be 
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Article I): - , inat'ion, Remedies; 

SECT(L *. 1. ;ncea1at:. i theby _oi. Borrower 

The Borr,,,,,r may, by giv ,ingA.I..I). 30 days' written notice,


cancel any pa, r. of the Loan or 
Grant whiclh has not been
 disbursed 
or committ ed lor di sl)uirsemoneiit to Lhi rd parties. 

SEC'IOJ ).2. Lvt of DefaltL Acc oraL ionr 

It wil l bo: an "'EvenL of l.fault." .iftie Borrower sl l]] have 
failed: (a) to pay \'1ieii dtc ,any int'r.;t or installm nt of prin
cipal required ider tihis Agreei;ent, (M) incoply wi.t:h any other 
priovi s on:;i of ii i ' egrient: , or (c) to lay when due any in.ncr's t 
Or iii51111-L1 other pn1IIpr0 l i) i. cIpal, or , L under .,i, VC'u:limd 
o thIm 101nI, n ia~n 1:', or I i-agreruwt.ii :he 
 Per row.er'otp hovwo[.'en or 

any of it: '1 e i , l :A.I.D. or any of I ts prodec os:;o agen

cies. If an 'vnI. ,f Default shall I Lv occurred, twon A..[.D.



U: kulay at op)t 1,;vg.iv( the i'orruwr not u Mat. al. or 
 any part

of ihe' unrepl.id I inc' pnal will he (uo, a;ai payable s :.:ty (60) days


Lhere-ftl'r, and, uiless such Ev\ent 
 of Dufnil t.is curd within


[hat time:



(1) ,;! unrelpa id principal ,aid accrued interest here
undr will be ',.." and paiyh ei. i ,dhIsmm.ly, and 

w of any l 

ant lto iln outi::tadin 


(2) t:he ,";hio tn I ".' ther disbursement:s made pursu'
commait en s t-o thii id parties or ot:herw.ise 

will 1)1. . dcrito aid p ' blC'1a, ;as s; 
 made.1 soon 

SEC' 0IN I). 3. . o'I"_'"°__ 


1. at: any tino: 

(a ) .\n 1':VIIt " o fault: has occunrrt-mI ; or 

(b) An event occurs wliclh :\.1,I). dletemines to be an extra
ordinairy i that itl t ion iegal,:,:; imliroh'iblt, eilher ihat t:he pur
pose oi it, Ie
Loan or (rani t v i I he att ained or thai t the 1 rorroV.'o 
w II ielal,e ;o pn,
 rl oh Ii;.'.t i,0i.4; un l.r tli., A "'reiio t.;orW i 

(c) :;'iii.Any di :;l,i:i by A. I.P. on ld be in \iol.,ation of the 
ler.i . iln i., ',11101 . . . ; or 

(d) The IIi iu,'i, : 1 h.av' failed ol pay wlhen due an'yinttvr,, l, in li:lmlcatlof prlinc ipall or ot~he lI),ymn Ll r' ptlir'td 

http:unrepl.id
http:1,;vg.iv
http:i-agreruwt.ii
http:dhIsmm.ly
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oLherl" na, gunrnnLy, or other agreteiienL betwn theunder any 
agenclC; and the Government of the Un ited

Borrower or any of i ts 


SLal;; or ainy of '; agencies, 


then 	 A.I[D. may: 

(1) 	 r;upend or cancel out;tanding commitUment docutm, tes 

utiliz d hrough, irrevoc ablC'to tlh e e::.en: 	 they h:ve 	noI been j hl' 
commllilmelns'l tflIo third. pait 	 cs. or otherw,.ise, g',i ng; promp't.~ notice 

th reof t ,the, Iiriiwcr; 

(2) 	 d(,i i1, I.o s u1 ai 	dil ional comitm'til ''OF (oC umen t.;e 
exi ting Oles-; andl0(.or maki ".sCCtill 	 0th LIS tfl(moIC 1 ('to Ito 	 ' r 'ii un 

it1 in ',ood(3) 	 at A.1. ."s expanitC'!, dlirlct Ihlit t.it [o 

tran' f'ir',d to A.ID. if the
nil ' 

gools v Iaii a1 . I';i:c,C Lntll., EcI ii , are a 
finn 	 ced u:'ttl ii Wl n 	 or C '.itl 1 It 

I ltJ, in dpliver:"btle 

stiL antd h 	 : eboon rfI',',d'd in poLt.; l nlr.' of I.Ecuador.v; i o IVo sulch trinslf-Anyi dlifslm rN-;!iliin !:lit,i,,- under,1 tlh I.i-o ,it[ h r<,->pecl 

f e ~r r o d g <- .;wA l W , l: d.t!e<t t ,e J . i p r i[n c i p a l . 

1q(,1 C lI'I, K ll:1. 1i. Canlce ] ll io'n 	 h\ A.]T. 11

(69) 	 tay;.,s irom Ut itite e 	(f iy sit sionionif, within ixt. 
pot Lo . P.3., Cnur e or Cof dishlotir'"t- ,l 01tli: L . . a,i FIR 

thereofl'il hi,'va: Inot he'ilm c'o ''rr .md, A.] . I , I iy c(., (,)l Lil p.11- of' 

Lit.e r, (i.,i 
 Ll:,I 	 I vtn tli i di'; 'i-rs d 	 or irrevocb:i ly 

cowiiitt-i l to tii rd l IFI


Io t\.. I V C.tnd i nA any, criiw, I	l:1il ion, 2:ip','' (ionof di;bulii I rilnl 

the p,'<\'o i:i n:; of ti s A rc-noi,.lor octr ,e n inu f r :ly "illn , 

un Ii i 11l 	 ePInIa:nFtI I pir i I)--rwiI I c ol I i !I " I F a!kI 
til , ipal 	 id act ili t ' , Wo roI' , r. 

alt tW n Ih c a :,, I ,I tid\' !; 	 i I-; tI %.t!It11 i 1; ni t 11I po : t: ed 

w hli c hl : 1 1 ,- 1 < o r,, . l (i t ) 1:l;c ' , ol< uli , ' \ i l l i I l l i s A \ , , e, ' Mn l ! o r 

r :'tervk vs'.< iot ii,.ood ill ;icl-'oi',l ilc" ,' ith th1)iwh ichl \'i~ I,,r ,o ,1 
' iq;; the< ,i k ilk]i y or 	 cmoric isoA\l, r, i.<,,u -n I, I. , it o, \.il.i 	 s Lairi 

t ro!,v: l[d I'll i" I. under I itii A<-I lo.' It , i mayl'l 

i it .". Ill,, Ila 1-': : . . I . ,W litIti i:i %I,' ly s Ii\ r l l, i p t. o f' a' 

o f a ir,, o l11 , r rt-; i 1)r l 

l 

V jI'Wli<:-( I!lio r ,f l . 
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(b) If the failure, of lhe Biorrowvr to comply wr. ,,-of 
it; obligat itnn; under this A reomtenL ha.s the re tilt i :. -<ods 
ornery i,; itatrced tinder tWe Loat or Grant not iu. insF 
 are 
accord.n.' withLlit i A recmenn:, A.I.D). may require Lb. -ower 
Uo r.fid nil r" any pal of LhP, anou nt Ai" tho d i bur. Pis 

under 	 li.i A,.reo,.t: for such gotidu or sn,-vices iLn U.S8. I nrs 
to A. T .1). wi L in founr mnnLhi; a fIt.r r'c'Cl'i pL f ,] re(Iue; t 1! refor. 

(c) Tie i ,ht tinder stib,;oct ion (a) or (W) to re, u iro ,such a 
rp ftItd of a di btr;sent'tI t wil 1 Coit inep, not'wi[stnanding; any 
otiLi 	 provision of tisi Agreement, 'I, Llir'.'c 'ears irmcli;t tuin date 
of the ]WlL di.shunr.semn t unlder: this Agrep,,l. 
oni.'n


(d) 	 Any rc fund und-er tihb;ecV ion (a) or (b) , or antv iefund 

to A. 1.h. froil a c,- t'r,ictla, i pp or, bank otliriLhi Ydr or party 
thIe ,Loan orilh reo,, t It i,,o d or Foc Iiln s frvI ii iceI ItIll,I;:t 

(Iant -, w, hich'c t ro, lnid ftl'1ti .:-;o ,t iiu t solnooanhlPe prt. ice fror ir 

ecrI 'oI'I!:;ilif, i c: , of .,llo I or <;, vi. cc;, (rIf o ,5oods tihn ,:di.d 
lot ii'- 8 o s or if. ic ion's, or V" eOrvic-P- that were itcicido
qiti .o, wili ,in timit ", a V.,i.:il f ir'i for" the coitti of good; nnd 
svrvi.e,. i,,uir, fo;r he Pro ject , to th ewtent, jtnstifi:d, and 
I ti.'oli ii,!, i, if nny, (1) will lie rpplid Lo he instal itntn ;stW 
of prir i 'i
 io th, itvor oider of i it" ,-itui tL-vif derived 
fti,d 	 t!lilc the "n0I f t -i i2 I, ot :.diray)' t o in utiiWall 


""f '' ru- iin,,; tnd (ij ) wi I I he n!p lind to re ucieo the amntt " 

of the (inn! i i de i v'A fiom Grnntt uitt , 

illt.-csL otli et.. tininls on 
bV A .]'.1. to thn Morcoa-¢l..''l undort thlis< Anrloompritl{ prior>l to W elt 

(W! Aiy I s!to G.:ant funds di. nitscd 

t iif)iro.,d .o i F s ch i,ii,isI.- for the Prt jucL wi.'!ll oheruitl.(l-lo to 

A I.ii. ili U. . dollars by h Borrowr'..., 

9 ECt'. ifb lI.. i. ti\.l ith't id r.8o,'h i so; 

', d,- iv iii xeo r i ciig a y iqtit i or oml'p y st Ccru i n to a 
Parlty in connac.lion w.it!h its f7inan~ci.ng, under this Aareco 
, . t v:il.l 

he cn:t;Vr ! :; a wt ir of suc h I khit o" rciiodv witihit thiit t(,rms 

<I I
ft!I ' II ', .\: ;i!, p , l
 


"i:'s i\,.lll lo :,I.P. oi anynt ' llt oft a,l1 + 4 i 1I '= tnln[i" to 

I.ii- .t 
' 
 

ill C ttiii't i in, ll l IIIiiiti- ioni w-i'ill]r ri..S I l e c ,,it r;actial 
[),if<l'V 	 il ;I,', r o f pe roi'f l alil t - t U .S.f;!" 1-0,iC'iI .', hy ,! ] I . 1 d irec 
Dllal'r conti'i<' w itht A. .I). f inalnc inl t iu ,hl c< of in p i'l[ onit of.' 

fuil~~l': A.i, . 1.1D .	tlnk -,ith is<, :i il.o U 'l
 l~ , l t'' 


http:f7inan~ci.ng



