., il —
AUG 24 19/2

£ Y 4
7/

PO-AAT - 075

CONFORMED GOPY

A.I.D. Loan lo. 663-H~012

e e

£6 30111

563-32- 234 =/

Loan Agreement

between

THE IMPERIAL ETHIOPIAN GOVERNMENT 7
and . i‘ (}\
UNITED STATES OF AMERICA ‘\/ .
for

The Agricultural & Industrial Development

A ) _ / -

April 26, 197]



FIRST AMENDMENT

The Loan Agreement among the Imperial Ethiopian Government
("Government"), the AGRICULTURAL AND INDUSTRIAL DEVELOPMENT BANK, S.C.,
en Ethiopian Corporation ("Borrower"), and the UNITED STATES OF AMERICA,
acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D."),
dated August 17, 1967, and modified by the Novation Agreement dated
April 9, 1971, is hereby amended as follows:

1, Section 1.1 is modified by deleting the words "United
States" after the words "in financing the" and substituting therefor
the words "foreign exchange."

2. Section 1.2 is modified by deleting the words "and (ii)
professional services" and substituting therefor the words "(ii) short-
term agricultural loans by Borrower to individuals or entities in
Ethiopia ir order to promote an increase in agricultural outpuv, and
(iii) professional services".

3. Section 4.i(a) is deleted in its entirety and the following
substituted therefor:

"SECTION 4.1. Source of Procurement for Goods,

(a) Except as A.I.D. may otherwise agree in writing, all goods
financed hereunder shall have their source and origin in
Ethiopia and/or countries included in Code 941 of the A.1.D.
Geographic Code Book as in effect at the time orders are

placed or contracts are entered into therefor. Goods shall

U}
be deemed to have their source and origin in ?E? countries ﬁétID
f‘/
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included in Code 941 if they are mined, grown or produced
in Code 941 countries and are shipped either directly from
Code 941 countries to Ethiopia or from Code 941 countries
to a free port or bonded warehouse and thereafter shipped
to Ethiopia in the same form in which received at such

free port or bonded warehouse; provided, however, that no
goods which are produced in Code 941 coqntries shall be
deemed to have their source and origin in Code €41 countries
if they contain any components fronm a country not included
in Code 935 of the A,I.D, Geographic Code Book as in effect
at the time of procure. at or if they contain components
imported into Code 941 countries from countries included in
Code 935 and acquired by the producer in the form in which
they were imported and the total cost of such components
delivered at the point of production amounts to more than
fifty percent (50%) of the lowest price (excluding tte cost
of ocean transportation and marine insurance) at which the
supplier makes the goods available for export sale. Goods
shall be deemed to have their source and origin in Ethiopia
if they are mined, grown or produced in Ethiopia and they
do not contain any component from a country not included

in A,I.D. Geographic Code 935."

4. Section 4.2(a) is deleted in its entirety and the following

substituted therefor: éifi;f . _ ;7 g%?
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SECTION 4.2 Source of Procurement for Services.

(a) Except as A.I.D. may otherwise agree in writing, services

to be financed hereunder shall be procured as follows:

(1) Transportation services shall be procured from carriers

(2)

registered in a country included in Code 941 of the
A.I.D, Geographic Code Book as in effect at the time
of shipment.

Marine insurance shall be purchased on a competitive
basis in Ethiopia or in any country included in Code
941 of the A.I1.D, Geograﬁhic Code Book as in effect at

the time of purchase,

(3) A1l other services to be financed hereunder including

5-

6-

ser&ices which afe to be performed under any engineering
or-construction contract or such professional services
as provided for in Section 1.2, shall have their source
and origin in Ethiopia and/or countries included in
Code 941 of the A.I.D. Geographic Code Book as in effect

at the time contracts are entered into.

Section 4,7 is modified by adding after the words "'United States-
flag commercial vessels," the words "unless A.I.D. shall determine that

such vessels are not available at fair and reasonable rates for United
States flag commercial vessels,"

Section 5.1(a) is modified by deleting the words "United States

dollars" and substituting therefor the words "foreign exchange."

7. All references in the Loan Agreement to the words "Agreement,"jé%i;;—-
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"Loan Agreement", or "this Agreement" shall be deemed to mean the Loan
Agreement as hereby amended,

8. Except as specifically mondified and amended hereby, and by the
Novation Agreement dated Ap:il 9 , 1971, the Loan Agreement dated
August 17, 1967, shall remain in full force and effect.

IN WITNESS WHEREOF, Government, Borrower, and the United States
of America have executed this First Amendment on the day

of 1971,

THE IMPDRIAL ETHIOPIAN'GOVERNMENT
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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

His Excellency July 18, 1964

Ato Mulatu Debebe, Chairman

Ethiopian Investment Corporaticn

P. 0, Box 2004

Addis Abeba, Ethiopia e

SUBJECT: AID Loan Num&gr 663-H-012 )

Ethiopian Investment Corporation
Implementation Létter No. 1

Excellency,

This letter, which shall become effective on the date of the
execution of the Loan Agreement, sets forth the procedures for utilizing
the proceeds of the Loan and provides information to assist the Ethiopian
Investment Corporation (EIC) in implementing the project in conformity with
the Loan Agreement. Nothing in this letter and its attachments alters the
scope of the Loan Agreement, or the terms of the specific sections of the
Loan Agreement, that are refarred to or explained in the communication.
This letter and the attachments may be supplemented or modified by
subsequent Implementation Letters to meet special situations that muy
arise.

I. Conditions Precedent to Disbursement of Loan Proceeds,
(Section 3, of Loan Agreement)

Attachment A, Guide for Counsel of Borrower, is provided to
assist your Counsel in preparing the legal opinions required by Sections
3.1.(a), 3.1.(c) and 3.1.(d) of the Loan Agreement. In addition, please
note that Sections 3.1.(e) and 3.1 (f) require certifications by Counsel,

Pursuant to Section 3.1.(e), it is requested that the EIC submit
certified copies of its Memorandum of Associstion, Articles of Association,
and such other documentation as is considered to constitute its charter end
by-laws. A summary statement of the investment policies and procedures
of the EIC is also required by this Section.
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In regard to Section 3.1.(h), which establishes the list of
categories of industrial and modern agricultural activities in which
Investments may be made, we wish to point out that AID funds may not
normally be vsed to finance the following categories:

8. Manufacture of luxury items for local consumption;
b. Manufacture of intoxicating liquors;

c. Production of agricultural or other commodities in world
surplus.

We draw your attention to the fact that the terminal date for
fulfillment of the conditions precedent, specified in Section 3.2.,
is 90 days from the date of the Loan Agreement.

II. Approvals Required by AID (Section 6.2.(b))

A. Investments

In accordance with Section 6.2.(b) of the Loan Agreement,
prior AID approval will be required of any Investment, or series of Investments,
in a single corporation or entity of which more than $100,000 is financed
under the Loan. The type and amount of information that will be required
to secure such approval will vary with each Investment. However, when
submitting proposed Investments for approval, the EIC is requested at a
minimum to provide the information requested in Attachment B, Summary
Statement on Proposed Sub-Loan Requiring Prior AID Approval., If such
Investments are to include equity holdings, the information provided should
be expanded appropriately. The EIC may satsify this requirement by submitting
a copy of the memorandum to its Board of Directors upon which EIC approval
of the proposed Investment is based if this document provides the information
required by Attachment B. In some instances, especially in connection with
the larger and more complex proposed Investments, A,I.D, may wish to review
implementing documents such as procurement contracts.
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B. Professional Services

Also in accordance with Section 6.2.(b), prior A,I.D,
approval will be required of any use of Loan funds to engage professional
services costing over $25,000.

ITI. Procurement of Eligible Items

A. Source of Goods (Section 4.1.)

To be eligible for financing under the Loan, goods must
have their source in the United States or Ethiopia as defined by Section 4.1.
of the Loan Agreement.

B. Scurce of Services (Section 4.2.)

In order to be financed under the Loan, transportation
services and marine insurance must be of U.S. source as defined in Section
4.2.(a)(1) and 4.2.(a)(2), respectively.

In accordance with Section 4.2.(a)(3), all other services to e
financed under the Loan, including architectural, engineering, construction,
and professional services, shall have their source in the U.S. or, to the
extent specifically authorized in writing by A.I.D., in Ethiopia. Services
shal' b deemed to have their source in the U.S. if provided by U,S., firms
or individuals. An entity is deemed a U.S. firm if it is (i) incorporated or
legally domiciled in the United States, (ii) has its principal place of
business in the United States, and (iii) is more than 50% beneficially owned
by U.S. firms and/or U.S. citizens.

Services to be provided from the funds that are made available under
the loan for procurement in Ethiopia may be from any one or more of the
following firms or joint ventures of such firms:

. A United States firm as defined above;

b. A firm which is at least 95% beneficially owned by U.,S,
firms and/or U.S. citizens and has its principal place of
business in the United States or in Ethiopia,
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c. A firm which is incorporated or legally domiciled in
Ethiopia, has its principal place of business in Ethiopia
and either is more than 50% beneficially owned by citizens
and/or firms of Ethiopia, and/or U.S. citizens and/or
firms, or is determined by the U.S. AID Mission to
Ethiopia *o be an intergral part of the Ethiopian economy.

d. A firm waich is incorporated or legally domiciled in
Ethiopia, has its principal place of business in Ethiopia,
has substantial participation in its management by U.S.
citizens and is at least 30% beneficially owned by a
U.S. firm or firms and/or citizens and the remainder by
a firm or firms and/or citizens of Ethiopia.

C. Geographic Code Classification of Source Countries

Code 935, referred to in various section of the Loan Agreement,
is described in the A.I.D. Geographic Code Book, which is available for
reference at our US AID Mission in Addis Ababa and at our headquarters in

Washington.

D. Publicizing Procurement (Section 4.5)

1. Notification of Proposed Procurement of Goods and Services.

EIC is requested to furnish A.I.D. with information on
prospective procurement financed under the Loan involving orders of more
than $5,000 to any one supplier. At such time in the course of processing
an Investment application as it appears the EIC will give the application serious
consideration, the EIC should furnish to A.I.D. the information specified
in Attachment C, Borrower's Notice to U.S. Business Regarding Proposed
Procurement of Goods, oy as regards procurement of services, such information
as may be appropriate to advertize the prospective procurement.

EIC's submission and our publication of this information for the
use of interested U.S. suppliers in no way commits EIC to act favorably in
mak .ng the Investment in question. It is intended merely to give U.S.

suppliers notice, as far in advance as possible, of procurement which
may ultimately take place.
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It is not expected than any additional information
regarding proposed procurement will have to be submitted to A.I.D.
by the applicants, although there may be instances where A.I.D.
may require them to submit additional data. A.I.D. requests
that EIC inform its applicants that they will be expected to
respond to inquires from U.S. suppliers and to meet their
requests for details that would permit the suppliers'to present
quotations or bids on the proposed procurement.

2. Notice of Intended Contract Procurement

The KIC shall assure that a Notice of Int-»nded
Contract Procurement for all construction contracts financed
under the Loan is prepared for publication in the United States
in order to assure that U.S. firms are adequately appraised of
pending invitations to bid. Such notice should be submitted
to A.I.D. for publication in accordance with Attachment D,
Borrower's Notice 1o U.S., Business of Intended Contract Procurcment.

E. Ocean Shipping Limitation: (Seciion 4.7)

1. In regard to the provisions of Section 4.7
of the Loan Agreement, ocean vessels included in the latest "List
of Free World and Polish Flag Vessels Arri-ing in Cuba since
June 1, 1963" and/or the latest "List of Free World or Polish
Flag Vessels Arriving in North Viet Nam on or after January 25, 1966"
are ineligible to carry A.I.D. - financed cargoes from the United
States. These lists are published from time to time in the
Federal Register of the United States by the Maritime Administration
of the Department of Commerce. The USAID Mission in Ethiopia
maintains a current listing of such ineligible vessels which it
will furnish upon request. Please take such steps as may be
appropriate to make certain that no shipment financed under the
Loan is made on an ineligible vessel.
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2. While compliance with the A.I.D. 50-50 shipping requirement
is necessary, you may elect to exceed that minimum. To the extent that U.S.
flag vessels are utilized for the shipment of Eligible Items, oOcean
freight is payablefrom the Loan proceeds. Thercfore, all freight charges
may be financed under the Loan if they are incurred for shipments on U.S.
flag vessels. However, the Loan cannot be utilized for the payment of
freight charges on non-U.S. flag vessels.

IV, Disbursement Procedures and Documentation (Section 5.1)

A, Letter of Commitment

In accordance with Section 5.1.(a) of the Loan Agreement, A.I.D.
anticipates that the financing of the U.S. procvrement of Eligible Items will
be made through the Letter of Commitment Procedure. Attachment E-1, Disbursement
of Loan Funds, Letter of Commitment Procedure describes the procedure for
requesting the issnance of Letters of Commi“ment, actions to be taken after
they are issued, and the documentation required by A.I.D. as a basis for
disbursement of Loan funds. To the extent feasible a single Letter of
Commitment, amended [rom time to time as necessary, will be utilized for
the Project. However, it is anticipated that separate Letters of Commitment
will be opened to finance certain of the larger Investments. We suggest
that you request issuance of an initial Letter of Commitment for $250,000
which we will issue following fulfillment of the conditions precedent set forth
in Section 3.1.

B. Lceal Cost Financing

In accordance with Section 5.1.(b), reimbursement for local
costs eligible for finarncing under the Loan will be made through the
Special Letter of Credit arrangement between the Imperial Ethiopian
Government and A.T.D. pursuant to an agreement between the EIC and the Imperial
Ethiopian Governement. The aocumertation required for reimbursement of
such eligible costs is cited in Attachment B-2, Local Currency Expenditure
Procedures.




C. Banking Charges

If EIC wishes banking charges to be financed under the
Loan pursuant to Section 5.1.(d), it should specifically request A.I.D.
to include such charges under Letters of Commitment or Special Letters
of Credit when requesting their issuance or opening.

V. Records and Reports

A. Records

In accordance with Section 8.1. of the Loan Agreement,
records on EIC Investments shall be kept for three years after the final
repayment of subloans or the sale of equity holdings. Records concerning
the financial conditions of the EIC shall be kept until the Loan is fully
repaid.

B. Reports

Pursuant to Section 8.2. of the Loan Agreement, please
forward three copies of the following reports to our USAID Mission in
Addis Ababa writing the periods specified.

1. Cluarterly Reportis

These reports should conform to calendar quarters and
should be received by A.I.D. within forty-five days of the end of each quarter
in which the first Letter of Commitment 1is issued. The EIC may wish to
submit copies of internal quarterly reports in lieu of the following
prescribed reports if such internal reports satisfy the information
requirements herein requested.

(a) Summary of Investments Involving A.I.D. Funds
During Ouarter

The information on new Investments made during

the reporting quarter is to be presented in
accordance with the Tabular format of Attachment F,
Summary of Investments Involving A.I.D. Funds.
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(b) Ieports on Investments Involving Special Problems

For each Investment with which you have had special
problems during the quar*er -inder review, please
furnish an explanation o the circumstances and cite
the actions taken towards solving the problem. In
cases in which the Investment is in whole or in

part in the form of = subloan, identify the subloan
with one of the following five general problem areas
as appropriate:

(i) Need to extend due date for payment of
interest and/or principal

(i) Cancellation of subloans.

(iii)  Subloans placed in default due to ron-
payment of interest or principal and
indicate the amount of the outstanding
unpaid balance.

(iv) Subloans placea in default for reasons
other than non-payment of interest or
principal; indicate the reason(s) for
the default.

(v) Subloans previously reported in default
ard which still remain in default; indicate
actions taken with respect to these defaulted
loans.

C. _Status of Applications for Investments Under Intensive
Re-iew by Bank

The information which is to be presented on each
proposed Investment under intensive review is specified

in Appendix G, Status of Investment Applications Under
Intensive Review. Where a proposed Investment is under
A.I.D. review, make reference to this fact and indicate
the length of time it has been under such review.
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D. Significant Changes in Bank Personnel, Organization,
Operation, and Auy Change in Ouwnership of Stock.

Plea:se report all changes by name aud title, of any
key members of the management and engineering staff's.
In addilion, any transfer of stock ownership is to
be reported. If no change occurred during the
reporting quarter, please furnish a negative report.

E. Quarterly Borrowers Shipping Statement

This statement is required until all shipping under
the loan has been completed. Attachment H, Borrowers
Shipping Statement, contains the format for this
report. The Summary Statement, Part I. should give
the cumulative actual tonnages shipped, beginning
with the initial report through the month of the

last report, for U.S. and non-U.S. flag vessels,

by category of vessel, as applicable.

If the summary indicates a lag in compliance with
Section 4.7 of the Loan Agreemeut, a statement should
be included indicating how the deficit in shipping

on U.,S. flag vessels will be made up.

2. Annual Report

A financial report is to be submitted to A.I.D. annually
until the loan is fully repaid. It is to include a detailed Balance Sheet,
Profit and Loss Statement, and an Analysis of Surplus and Retained Farnings,
setting forth the Bank's true and fair financial condition and the results
of ite operations. Please furnish also a statement reporting all compensation
paid during the reporting period to directors, officers and executive
employees. In eddition, please include a statement indicating the contribution
of your operations during the year to the economic development of Ethiopia,
and a summary statement of the investment portfotio.
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Pursuant to Section 8.1., the annual financial statements
are to be certified by independent public accountants satisfactory to A.I.D,
Attachment I on Audit Requirements contains information designed to assist
you in selecting and making arrangements with accountdnts for this purpose.

Please submit your annual financial report within 120 days
of the end of the reporting period. If the detailed financial statements
mentioned above will normally be included in existing reports to your Board
of Directors or to stockholders, and these financial statements are to be
duly audited and certified by public accountants acceptable to A.I.D.,
such reports may be submitted to meet these requirement.

VI, Information and Marking

Pursuant to Section 7.2 of the Loan Agreement, the EIC is
requested to arrange for the marking of equipment and materials financed
through Investments under the Loan and for signs at project sites in
accordance with the usual A.I.D. requirements. For your assistance in
meeting these requirements, we are enclosing Attachment J, Marking Requirements-
Goods and Shipping Containers, and Attachment K, Signs at Project Sites.

VIiI. Correspondence

All documentation, reports, and correspondence concerning
this loan must be in Lnglish and should be forwarded to A.I.D. Washington
through our USAID Mission in Addis Ababa.

We will be pleased to discuss with your representative any
aspects of the Loan or any matter relating to this letter or its attachments.

Sincerely yours,

Cziaz*i”;{ (;%:2T>N,Jjg~*‘“

Albert P, Disdier
Acting Director
Office of Capital Development =~nd Finance
Bureau for Africa

Attechments:

A. Guide for Counsel of Bor,nwer (7/66)
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Summary Statement on Proposed Sub-Loan Requiring Prior A.I.D.
Approval (8/62)

Borrower's Notice to U.S. Business Regarding Proposed Procurement

of Goods (3/64)
Notice to U.S. Business of Intended Contract Procurement (7/66)

Disbursement of Loan Funds, Letter of Commitment Procedure (7/65)
Local Currency Expenditure Procedures (5/64)

Summary of Investments Involving A.I.D. Funds (7/66)

Status of Investment Application Under Intensive Review (7/66)
Borrowers Shipping Statement (10/62)

A.I.D. Audit Requirements (9/63)

Marking Requirements - Goods and Shipping Containers (9/62)

Signs at Project Sites (9/63)



DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DIVIT,OPMENT
WASHINGTON 25, D. C.

Attachmont

GUIDE FOR COUNSEL OF HBORROWER

Among the conditions precedent to financing under the Loan
Agreement, A.I.D. requires an opinion of the Legal Counsel of the
Borrower to the effect that the Loan Agreement is legal und binding.
In preparing the required legal opinion please be guided by the
following criteria:

1. The legal opinion should reach, in substance, the
essential conclusions concerning the legality and enforceability
of the Loan Agreement that are specified under "Conditions Precedent"
in the Loan Agreement.,

2. A.I.D. will look for an explanation of the legal basis
on which such conclusions werc reached., This should include a
citation of the basic legal authority for entering into the Agreement,
a verification of the authority of the signator to sign for the
Borrower, and an affirmative representation that all requirements
of law have been met co make the Loan Agreement or the actions taken
pursuant to it valid and binding.

3. A.JI.D. will expect counsel to include relevant excerpts
in English from the Constitution, statutes, executive orders or
decrees, public notices, ete., relied upon in such opinion.

Two copies of the legal opinion, in English, should be

provided to A.I.D. by the Borrower without delay so as to facilitate
disbursement of Loan proceeds.

AFR/CDF:7/66





http:procurement.ri
http:tiqui.Ly
http:pr6dut.1U

gsources of raw materials, etc.

c. Analyses of market conditions, competitive position ol product, and
plans for marketing.

d. Project return on investment and ability to service loan.

7. FINANCIAL ANALYSIS: Furnish a summary of the f'inancinl operallons of' the
applicanl which, for an established firm will include ils most recent profit
and loss statement and balunce sheet; for ncw enlerprises provide a pro f{orma
prol'it. and loss statement and bnlunce sheel for the projected First tull year
ot operation and, in addition, pro formn profil and loss stalements and
balunce sheets showing the break-even point in the operatlions of Lhe enter-
prise. 1n cases in which it is anticipaled Lhal {ull production is llkely to
be reached in iwo or three years, projJected prol'il and loss statements for
Lhe periods involved also are to be submitted. In addilion, submit a copy of
the analysis or statement prepared by the Bunk's reviewing staft on the validi-
ty of" these statements.

"Revised 8/1/062



Attechmenl C

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELORMENT
Washington, D. C. 20523

FPORROWER ' NOTICHE 'O U5, BUSTNINGS
REGARDTNG PROTOGIND PROCHRIMENT OF GOODS

The following guidelines prescribe requirements for ndvertisement
of A.i.D.-financed commodity procurement other than under prime or subecontracte
for construction projects, for which udvertising requlrements nre specifled
elsewhere. The Borrower ls responsible for giving notice of these reguirements
to persons, firms, or agencles whom it aulhorizes to make purchases, and must
also ensure compliance with these requirements.

Ordinarily, Borrowers advertise their requiremente for A.I.D, lomi-
financed goods in order to obtain formal competitive bLids. In isolated
in<tances procurement can be based on informal solicitution of quotations.

1. Formal Bid Invitations. Any purchaser of commodities to Le
financed under an A.I.D. Loan Agreement (i.e., the Borrower or any person, firm
or agency authorized by the Borrower to make purchases with loan proceeds)
before placing or agreeing to place any order for commodities exceeding $5,000,
landed cost, shall transmit to the Agency for lnternational Development, Bureau
for Africa, Office of Capital Development and Finance, two coples, in tho Inglish
language, of the complete invitation for bids. The invitation shall include
complete specifications stated in terms of U.S5. slandards, with any additional
drawings and detuils, the terms and conditions of procurement, the closing hour
and dute for bids, the applicable invitatlon numbcer, and the address, prefcerubly
in the United States, where Lnglish language coples of the foregoing daula may be
obtained by prosrective suppliers. Complete sels of these datu, in sufficlent
numbers to meet .he anticipated demand, shull be made available to American
suppliers who pequest them at the designuted address. 'lhe Borrower may charge
ull prospective bidder: for the cost, plus postuge, of tender documents, plans
and specifications, and any other published muterlal which may be needed by
such bidders in order to prepare and offer thelr quotations, 1f such churges
are in accordance with the usual pructices of the Borrower.

2. Informal Solicitatlion of Quotations.  [n special Instances A.I1.D.
may walve the formal advertising requirements =nd concur in the informal
solicitation of offers. In these cuases A.l.D., will instruct the Borrower
regarding the notification to U.35. suppliers.
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DEPARTMENT OF S'TATI
AGIHGT FOR TNTERNATTONAT, DIV IO PMEN'T
WASHINGLON 6, D. C.

AtLachmen’. D

NOTICE TO U.S. BUSINESS OF INTENDED CONTRACT PROCUREMENT

1. The Borrower shall assure that a Notice of Intended Contract
Procurcment is prepared for publication in the United States, for each
construction contract finuanced in order to e¢nsure that U,S. {irms are
adequately apprised of pending invitations for bids, to encourage
competition, and to promote participation by qualified firms.

2. Content and [Format of Notice

a. The Notice shall bricfly describe the project, the
type of construction involved, the ustimated starting and target completion
dates, the type of contract contempluted - fixed price (lump-sum or
unit-price), bid and performuncc bond requirements, and whether the
procurecment will be open to U.S. firms alonc or to U.S. and other firms.

b. Lincs of the text shall be double spaced.

c. Borrower's identification. Beginning with the second
line of the text the Borrower should state its name and address.
Abbreviations should not be used. The address should provide the name
and title of an official bo whom prospective bidders can reply.

d. The Notice shull indicute whether prequalification of
_ bidders is required, and should instruct f{irms wishing to be considercd
to promptly advise the Borrower.

e. It should muke clear that invitations for bids will be
available to, and bids will be accepted from, only those firms which give
evidence in their response that they have successfully completed
construction of similiar projects.

AFR/CDF:7/66



Attachment_E_1
DEPARTMENT OF STATL ' ’
AGENCY FOR INTERNATTIONAT, DEVELOPMENT
Waghington, D. C, 20523

DIGHIRSEMENT OF [OAN FUNINS
LIVCTER OF GOMMITMENT IROCEDURE

Inder A.1.D. loan agrecmenta the borrower may vequest A.I.D. to issua
letters of commitment to bunks in the Unitoed Gtates, designated by the
borrover, as a basis for disbursing loan funds. The procedures to be
followed Ly the borrower bto obtain the issuaner of letters of commitment
and by supplicrs Lo oblain payment pnecvant Lo Tolbers of erndil or olher
ordars for payment issued under the leller of commitmenl. are as follows:

I. Form and tuntent of Requést for Letter of Commitment. Requests for the

- issuance of letters of commitment shall bo submitted to A.I.D. in duplicates
in the English language, shall set out the A.I.D. number of the loan, ard
shall contain the following:

1.
2.

3.

.

The 1.5, dnllar amount of the letbter of commilment;

The w.ane of the U.s. bank to which the lelber of commilment is to
be issued;

The name and address of the approved applicant (the borrower or a
person or organization, such as a bank in the borrowor's country,
authorized by the barrswer to request the 1.5, bank to open lettars
of credit' or tu make payment, to suppliors Ly obher means) ;

The expiration date to he stated in the letter of’ commitment. Tn
no case may this be later than the daln spacified in the loan
agreement as the {inal dabe for submitbing documentatlion Lo Lue ..
bank a3 a bagls for digbursemenbs against the lettor of' commitment;
An idenbifiealion of Lthe items te be Financed under the lebber ol
commilment. Equipment and materials shall b deseribod in calogorics
in commercial teom nodopy ov o in Lesms ol Lhe AL, three-digit
commodity code, showing cslimated quantilies and dollar costa,
whether costs inclnde delivery Lo the borrower's country, and wheliaer
the borrower wishes bo provide for any {lexibillty between individual
catepory wnounts wiithiio the total amount of the lottor of commitmen:.,
In the case of scrvices, whree copics of the governing contract shnlld
be submittod witn the vequest for issuance of a letter of conmituent.,
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(1) _Shipment Document Sent liy Bank. 'The bank has receiyved a common

carrier bill of lading, negotiable warchouse roceipt, mate's receipt,

master's receipt, dock recclpt, or domestic parcel post rooeipt
(1f in nonrnegotiablo form, showlng thal, the gonds have Leon

consipnod tn or aure hoing held for a parson or organization doaignated

by the approved applieant): 4L has dAelivered or gent the anmn, in
accordance wlth ingtructions of Lhe approved applicant, to a '
person or organization dogsignated by the approved applicant; and it
has in 1ts possession a written undortaking of such person or
organization (a) to arrange For ocean shipment and to deliver to
the bank a copy (or photostat) of the ocean or charter party bill
of lading, airway bill, or parcel post roceipt for forwarding to
A.T.D., or (b) if unable to arrango for ocoan shipment within 90
daya of the date of the wndnrtaking, Lo ao notify ALT.D,,
Washington, D, €., and at such btime aa A.1.D. may request, to
deliver to the bank for forwarding to A.1L.D., a common carrier
bill of lacding or warehouse roceipl in negotiable form for the

commodity; or

(2) Shipment Document Hold by Bank. The bank has received a common
carrier billl of lading or warchouse receipt in negotiable form
and 1s in possossion of the samaj it has been unable to deliver
the same to & person or organizatlon designated by the approved
applicant againat the writlen undortaking describod in 4.b.(1)
above, and it is holding the nopgotiablo common carrier bill of
lading or nepotiablo warechouan rocaipt subject to the instructions
of A.I.D. and wlll forward saine Lo A.T.D, when and if so instructed,
except that 1f 1t becumes pogsible before any such instructions
are recelved, it will proceed ir accordance with /j.b. (1) abovae.

Banking Certificate for Shipmenls Crom Outaide Unlted States. Tn the
caso of commoditicg linanced by A.L.D. undor a lebter of commltment lo
a U.S. bank and shippod to a borrower, by moans other than ocean vessel
or aircraft, from an authorlzed aourco country or other area other ithan
the United States, in iicu of the decumonts reforred to in sub-dlvision
li.a. of this subparagraph A.T.D. will accopl (1) a certification Crom
the bank to the effect that 1t haas boon Informed by the approved
applicant or the suppller that 1 1ia imprachtlecable to furnish any of
the documents described in l;.b. (1) above, and (2) such other documentu
evidencing shipment to or receipt by the borrower as aro accoptable
under good commercial practico (such as railwny, barge, or truck billa
of lading or importera' receipls).

A.I.D. Supplier's Certificato and Invoice and Contract Abstract., Orlpglnal

and two oopies, executed by the supplier, covering tho tollowing:
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Llcense, or, if not, a validated export license has been issued by
the Department of Commerce covering the commodity, and the undersigned
has not received notice that it has beon canceled or terminated; and
(5) the commodity is being specially manufactured or produced for the
importer under the contract, docs nol conform to the undersipned's
standard specifications for demestic er foreign sale, or if it does,
is not of a type normally manufactured by or for the undersigned

for inventory, and to thebeat of the undersigned's belief would, in
the event of nondelivery, neither be resaleable nor convertible for
resale at, or above the contratt price.

Slgnature
Date Titla

-,

futhorized Repregentativa

v Other Documentation. Such additlonal or substitute documuntation as
AJL.D. may require.

Partial or Final Payments for Goods Where Prepayment or Propress Payments
Have Been Mude. Where prepaymenta or progress payments have been made under
contract {inanced out of A.I.D. loan funds, in addition to Aocumentation

3 provided in paragraph A. of this part, a certification, signed by the
ipplier, in the following form is roquired to be attached to or endorsed on
10 invoice:

1e undersigned certifies that (1) the sales value of the equipment covered
r this invoice, plus the value of equipment already delivered, plus the
\les value of labor and purchased material for whioch expenditures have besn
de, plus the amount expended on account of commitments for equipment
maining to be sgupplied under the subjoct contract are not less than the
vtal payments already recelved or claimed against th' . contract including
yments claimed under this invoice, and (2) it is complying with the terms
id conditions of the subject zontra

Signature
ite . Title

Anthorizod Representative

Final Payment for Goods Where Amount, Previously Withheld Under Contract.

‘Where a contract financed out of A,L.D. loan funds authorizes final payment

for goods upon acceptance by the purchaser, caortification by the purchaser's
englneer, or other comparable condition, documentation to support such final
payment shall be as follows:

1, Voucher SF 1034. Origlnal and thcee copies normally prepared by the U.S.
Eénko ‘





http:photostat.of

F.

-8 -

The undersigned certifies that (1) tho sorvices for whicH reimbursemont is
requested have been satisfactorily rondored; (2) the costs thereof are
properly reimbursable and the fens caruod, ln accordance with the terms of
the contract; (3) any reports 6r recommendntions roquired under the terms
of the contract have beon recelved and aro sntlnfretory.

Ohminture
Date Title

Authorlzed Representative

Le A.I.D, Supplier's Certificate and Invoice and Contract Abstract. Original
and two coples, executed by the suppller, covering the total amount for which
reimbursement 1s requested.

5. Other NDocumentation. Such additional or oubstitute documentation as A.I.D,
may require.

Prepayments and Progrogs Payments Under Contracts for Sexrvices (Including
Construction Contractg), Where prepanyments and/or progress payments are required :
under a contract with a supplier (and such flnuncing has been approved by A,I.D.
in advance), the total value thereof may be financed under a letter of commlt-
ment, subject to priur perfccmance of such special provisions as may be required
by A.I.D. Documentation to support dlsbursements covering prepayments and

progress payments is as follovs:

1, Vousher SF 1034. Original and three copies, normally propared by the U.S.
bank.

2. Supplier's Detailed Inveice., Ono copy or photostat of the invoice, idonti-
fying the covering contract and showing (a) tho total value of the contract
(excluding nocalation); (b) tho total of amount proviously recoived and/or
clnimed as propaymont or pvogross pnymonbs, dotalled by amounts and datos;
(c) the amount being invoiced for paymont; (d) the_totnl valuve of goodg
delivered (including shipping nnd _rolnted_coats) and sapnrately the total
value of technical or other non-rommodily relatod sorvices performed under
tha contract ng of the dnta of Lhe _involer; (e) the total value of goods
delivored. (incInding skipping ond relaled coals) broken down by calendar

total value of technical or othor nquzggmmmdity related services performed
since the date of Lhe previons Involen. 9uch invoice shall be accompanied
by a certificate from a banking Institution indicating that payment has boer

made.

3, A.I.D., Supplier's Certiflcate and Involce and Contract Abstract. Original
and two coples, executed by the supplier, covering the tolal amount for whic
reimbursement is requosted.

ve Works Progresg Certificate. For‘progresa payments, one copy, oigned by the
supplier, in the following form altached to, or endorsed on, the invoice:

The undersigned cortifien that (1) the nmount, exponded for engineering
services, labor, materials, and paymenta on account of commitmoants for
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materials and services supplied or to be supplied under c'ntrnct [idantify,
are in excess of the total paymonts alroady recelved or cgaimad against this
contract, including payments olaimed under this invoice; (2) the value of
said contract, excluding escalation, 1s 3 and (3) the
undersigned 1s complying with the torms and conditions of said contract.

| Sipnnturn ——
Dnbe TiLle

Authorized Ropresentative

B¢ Certificate of Porformance. To bb executed by the Borrower's consulting
engineer and/or an authorized repregontative of the Borrower., In the case
of consulting englneering contracta, to be oxvcuted by an authorized ropre-
sentative of the Borrowor. .

The undergipned certifiea thut (1) Lbe sorviens for which relmbursement is
requested have been salisfactorily renderad; (2) the costs thereof are
properly reimbursable and the fees earned, in accordance with the terms of
the contract; (3) any reports or recommendations required under the terms of
the contract have been recelved and are satisfactory,

Signature
Date ' Title

Authorized Representative

6. Othar Documontation. Such additional or substitute documentation as A 1.D,
may require,

Final Paymont Undsr Contract for Sorvicag (Including,Constnpction Contracts),
Where tho contract authorizes final pnymont upon wccoptance by the Borrower,
certification by the Borrower's consulting enjlneer, or other comparable condi-
tion, documentatlon to support ouch final paymont shall be as follows:

1, Voucher SF 1034. Original end throo copies normally propared by the U,S.
bank,

2, Supplier's Detailed Invoicn. One copy or photostat of tho invoice, ldcnti-
fying the covering contract and showing (ng tho total value of the contract

(excluding. escalation); (i) tha tolal of wmonnt. proviously received and/or
claimed as prepayment or progresa pnymenla, detailed by amounts and dntes;
(¢) the amount boing fuvoiend ror pnymmi; (d) Ltho tonal value of joods
“deliverod (including ohipping and relntod contia) and sepaealaly tho tolal
value of technical or obher non-commadity valaled gervicos performed under
the contract as of tho dale of the Jnvolen; (e) the total vnluo of rands

delivered, (including shipping and related costs) broken down by calcendar
vear and quarter of shipment, sinco the datu ol the previous invoice and
the total value of technical or other non-commodity related ssrvices per=
formed since the date of the previoun lnvoico, Such invoice nhall bae
accompanied by a certiflcate from a banking institution indicating that

pryment has been mado.
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3., Certificate of Acceptance, There shall be attached to or'endorsod on the
supplier's invoice a certification substantially as folloha, exocuted by
the Borrower's cbnsulting engineer and/or an authorized representative of
the Borrower: !

The undersigned certifleas that the nsorvices for whish final payment is
involeod have baon fully renderad In nceprdanee ulth the covering contincelt,
and the amount involced is properly due and payable to the supplier under
the contract. .

* Signature

Date ‘ Title

Authorized Representative

4be MNT,D, Supplinr's Cortificate nnd Invoico _nnd Contracd, Abstract. Original
and two copleos, cxecuted by the supplier, covering the total amount for
vhich reimbursement 18 requested.

5, Other Documentation. Such additional or subatitute documentation as A,I.D.
may require,

AFR/CDF:7/65



B2
Attachment

DEPARTMENT OF STATE
AGENCY FOR TNTIRNATTIONAL DEVELOPMENT
Washington, D, C., 20523

LOCAL CURRENCY LEXPENDITURE PROCEDURES

The A.I.D. mission to the Borrower's country (USAID) may disburse
local currency for commoditics and services procured from local suppliers
as authorized in the Agrecment. Required documentation is submitted to the
USAID and disbursement is made by the USAID through either (a) reimbursement
to the Borrower for payments made by it with its own funds, or (b) payment
to thu supplicr or contrnctor Lhrough the Borrower. Iiither procedure may be
followed, but the Borrower must in advance notify A.I.D. of 1ts preference,
Both methods of dishursement constitute expenditures against the loan,

Requests to ALT.D. for payment shall be submitted by the Borrower
on & monthly basis (unless otherwise specilied in the implementation letter),
in the form and supported by documents as described herein, unless waived in
writing by A.I.D.

Io Payment or Local Currency Costs by A, T.D, Reimbursement,
to tne Borrower.

A. Monthly the Borrower will submit the lollowing documenta-
tion to A.l.D. tor reimburscment tor the cost of commoditles and ser-
vices procured with locnl currency:

Lo Voucher, SF 1034. The original and two coples, prepared
by the Borrowcr in the total amount for which reimbursement is ro-
quested and fdenbied with the ALT.D, loan numbor,

2. Request tor Reimbursoment. The requesls shall be In the
form attached as Exhibit A, Each request shall be dated, identified
with A.I.D, loan number, and signed by an authorized representative
ol" the Borrow r,

3. Summary Claim for Reimbursement. A summary listing of
the expenditures ror which reimbursement is requestod shall be pre-
pared in an original with two copics in the I'orm atbLached as Exhibit B,
Each listed expenditure amount for which reimbursement is requested
shall be numbered, dated, and briet’ly described so us to be readily
ldentitfied with the numbor, date and description of the documentation
to which it relates, The summiry claim must hear the certitication
of the consulting engineer (or other A.L.D,-approved entity) that the
claim is reasonable and thal the services and/or commodities speeified
are approprisate and required for the Project, Tt must also bear
evidenee of approval by the Borrower,

AFR/CDF: 5,6\,
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de  Supplivr's Detalled [nvoice. (Covers both commodlties
und gurvicns). One copy or photosiat, showlng quantity, descriptlon,
ret onles price (atter deducbing discounts and purchasing agents!?
comminsions), and buaring supplier's evidence of reccipt of payment,

5, Source Certification. (Covers commodities only).

a. When Local Procurement is Financed with Local Currency
Acquired under a Special Letter of Credit,

In regard to any commodities procured in the Borrower's
country and financed with local currency ncquired under & Special Letter
of Credit, such commoditics must have been mined, grown or produced in
the Borrower's country and cannot contain any components imported {rom
countrics not included in A.T.D. Geographic Code 934,

The tollowing certification of M"source" nust be
attached to or endorscd on cuch invoice in excess ol" the local currency
equivalent cf $500 which is prescnted for payment. It must be signed
by the supplier or his authorized represcntative:

T (We) herevy certafy thal, the commodities listed
on. the attached invoice or invoiced herein were mined, grown or producod
in (insert name of country) and that any
producced commoditics do not cortain components imported rom countries
nct included in A,1.D. Geograuphic Code ga5, 1 (We) understand that ¢
commod ity is proiuced wher through manutacturing, processing, or sub-
stantisl and mojor assembling ol components, a commercially recognized
new commodity rocults thal is substantially difforent in basic
characterishics or in purpose or utility I'rom its components,

Source Country ot Commoditics

Authoriscd Signature o1 Supplicr

Title

Date

b. When local Procurement is Finance with Loeal Currency
Geoneratod by Obher Meang,

Source timitations will be specified in appropriate
supplemental instructions to the Borrower,

6. Works Progress Certificate., (For progress payments for
services and commyiities). One copy, signed by the contractor/supplier,
in the following form attachad to, or endoraed on, the contractor's/
supplier's invorcos

The nunde s irned corbitfion that (1) Lhe nmonnt, oxpended
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for engineering services, labor, materials, and payments on account
ol' commitments for materinls and services supplled or to be supplied
under contract /identily/ are in excess of the total payments already
received or claimed against this contract, including payments claimed
under this invoice; (2) the value of said contract, excluding
escalation, if any, is ; and (3) the undersigned
is complying with the terms and conditions of said contract,

Signaiure

Date Title

Authorized Representative of
Contractor/Supplier

7. Certificate of Performance. (For services rendered and
commoditics reccived). Kach copy of the Voucher, SF 103/ must be
supported by the certiticate, to be executed by the Borrower's con-
sulting enginuer or cther suthorized representative: in the case of
consulting crginesring conlracts, Lo be executed by an authorived
representative ot the Borrower, The certit'icate should read as follows:

The wdersigned certifics that:
(1) services bitled have been satisfactorily rendered;

(?)  the costs thersof are properly payable and the f(ees
earned, in accordance with Lhe terms ot the contract; and

(3) any reports or recommendations required under the
terms of the contract huve been received and are satisfactory; and

further.

(4) tnat commodities Lilled have been received; and the
commodities are appropriate and required for the Project.

Signature

N

Date Title

Consulting Engineer (or
Borrower's Representative)

Borrower's Approval:

Signatnre

Dute Title

R R I I B R T Y L A TR P T I T R R I I R I T R T T S

The Borrower should codorse the coertificate ol performince us pro-
vided above before proserting o with the documents tor puyment,
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1I. Payment by A, I,D, to Supplier or Contractor through the
Borrowecr.

A, Description of Method.

1. Contractor/Supplier prepares documentation required
for payment.

2. DBorrower's consulting engineer (or authorized
representative of the Borrower) approves documents by executing a
certificate ot performance.

3., Monthly the Borrower presents approved documents to
the USAID for payment,

Le USATD reviews documentation, and il documents are
, -
approprinte tor payment, losuus check payiable to contrnctor/supplier

and forwards check to the Horrower,

Mo Documentation Required for Payment.

le Vouchor, SF_1034. The original and two coples, pre-
purcd ty the sapplier, in Lhe btotal amount for which puayvment is ro-
quested and identif ied witn Lhe loan number (to be furnished by the
Borrower,)

2. Supplicrt!s Detailed Invoice., The original and two
copies of the supplier's detailed invoice as Jesceribed in 1,A.4, above,
but with supplier's certilicate that payment has nol been recelved.

3, Source Cerbificution. A certification as to Lhe source
of the commoditics, as speeilied in Section 1.A.5, above.

4, Works Progress Certilicate (ror services and commodi-
ties); As specilied in Scclion [.A.G, above,

5, Curbificate of Performince (for services and commodi-
ties); As specified in Section [.A.7, above,

Attachments:
Exhibit A - Request for Reimbursement
Exhibit B - Summary Claim for Reimbursement

AFR/CDF:5/6



Exhibit A
REQUEST FOR REIMBURSEMENT

Serial No.

Pursuant to Loan Agreement No, dated 19
tho /Name of Borrowag7 hereby requests and certifies as follows:

1.

3.

The Borrcwor requests A.I.D. to reimburse it for expenditures totaling
and, on the basis of such reimburse-
ment, to makec a dollar charge ~7ainst the loan.

The amow.i rcguested is to reimburse the Borrower for expenditures
made by the Borrower in procuring goods and services authorized by the
Loan Agreement and identified in the summary listing of expenditures
which is attached hereto and which is accompanied by the documentation
required ty A.I.D. to support such reimbursement.

The Borrower has not herctofore applied for or received reimbursement
for tne costs of' any of the items for which reimbursement is requested,
ard Wiil nct obtain such reimbursement out of the proceeds of any
other loan. credit, or grant available to the Borrower,

Where pursuart to the Loan Agreement, some portion of the total pay-
merl lor lne specific goods and services covered herein is to be met
from other than A.I.D. sources, the Borrower certifies that the total
payment was of which the sum of

was borne by .

(Signed)

Title

(Authorized Represontative
of' Borrower)

Date ___




Exhibit B
SUMMARY CLAIM FOR REIMBURSEMENT

Date

A.T.D. Loan No.

Request for Reimbursement No.
Period Covered: From to

fursuant to A.I.D. Loan Agreement No,
International Development and the und

1 C

dated ; tetween the Agency Zor

resigned, the undersigred hereby submits documentation in
upoort of this request for reimtursement for the following items:

Borrower's Identificatio: Description of Items ard fmount of
Number, if any (Cpticnal) Identifying Nurbers of Date of Payment Payment
Decurments Enclosed

TOTAL

~7- cormodities or services for which

Payment 1s teing reguested nave teen received and used -or the
curposes specified in the Loan igreement; <hey are appropriate for such purposes. and the costs and
ierzs of purchase tnersof are reascnatle and consistent with the provisions oI the atove-specificd
—oar. agreement and the implerentaticr let-ers issusd to date pursusnt to said Loan Agreement

(Borrower or Representative)
(Type rare telow signziure)

5-:5
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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DZVILOPMENT
WASHINGTON 25, D. C.

CUARTER EJIDING

STATUS OF INVESTMENT APPLICATIONS UNDER JNTENSIVE REVIEY AS OF
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Attachment H

I ECRRCYSRS SEIPPING STATENEKT

| e Agency for Internmaticnal Cevelcpment

: Washington, D. C. 205¢3

, Cur progress in meeting our otligation under the

Loan Agreerent
tc ship cn U.S. flag vessels at least fifty percent

of the gross
vessels is as

tenuage of loan financed geods transported on ccean

2. Sorrower T2 oL.ILT T
~tachrens

3. Loan ¥umber Imzlementacicn Letier

L. Date Submitted Za~e “Zeceived

R from the U.S.; one for shipments from othar sources.
: the statement by inserting in Block 1 either "The Tnited States”
or "Areas Other Than The United States.”

Yail two copies of each statement io:
Agercy for Internaiional Development
3ureaun for Africa and Europe
Office of Capital Development and Finance
Washington, D, C.

If the tabulation requires more than one page, use continuation
sheet(s) in the form 1llustrated on reverse side of this form.

20523

L

Identify

For Quarterly Period Caze
shown in the following tatulation. Znded (Date) o Trans.
Signature Title Gross Tonnage Freight Cost Supplier Imvoice 2eference
. (U.S. Zollar Zquivalent)
= Total v.5. Vessels v 1. RNurmber and Tate
1. Shirrents Frem __ Tong T [Percent| qgeay | 7209 itk [ 2. F.0.Z. Talue of Zesis
p—————————— = - 2 w1k 0= ue o= s,
23T T - SUT27ARY STATESNT Tons Long Tons |of Total Lcan Funds 17.3. Zellar Zquizaient.
Cizmlative Totals - Shipments in Previous Quarters..........
Total - Siiprments This Quarter...... enceseseanns ceeseas
Curmlative Totals Through This QUarter....ceceeeeeccoceceans
PART IT - SEIPMEITS THIS QUARTER - (d) (e) (£) (g) th) (i)
Tessel Pcrts Bill of ading
1. Cane l. Exit 1. Date
2. Begistiry 2. Destination 2. Description of Cargo
(a) {b) (e)
Instruction: Two statements are required: one for shipments

ICT 1 & sce2
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ATTACHMENT L

DEPARTMENT OF STATE
ACENCY FOR INTTERNATIONAT, DEVELOPMENT
Washington, D. C. 20523

A.T.D. AUDIT REQUiREMENTS
AUDITS PERFORMED BY INDEPENDENT PUBLIC ACCOUNTANTS

The purpose of this attachment is to inform the Borrower and the
independent public accountant (audit firm) engaged by the Borrower to examine
the accounte and financial statements of the audit requirements on development
loans. The Borrower should furnish the audit firm copies of Lhis attachment,
so that it can familiarize itself with the A.I1.D. audit requirements and plan
its audit work accordingly.

The audit requirements of development loan agreements are summarized as
follows:

I. The scope of each annual audit shall be sufficient to enable the
audit firm to express an opinion as to whether or not the financial state-
ments (balance sheet and profit and loss statement) present truly and fairly
the financial position of the borrower company and the results of its
operations for the period covered by the audit.

II. Three copies of an audit report in the English language and in form
satisfactory to A.I.D. shall be submit'ed, upon completion of each annual
audit, directly to the United States A.I.D. Mission to the country involved.

A.I.D. intends to discuss wilh Borrowers any questions that may arise
or c.arifications that are roquired regarding the results of audits. There
may be instances, however, where A.I.D. would wish Lo communicate directly
with the auditors. Accordingly, the Borrower is requesled to authorize the
audit firm it employs tc ancwer directly to A.I.D. any reasonable requests
frr information regarding its accounts.

In connection with item II. above, the form of audit report to be
furnished to A.L.D. is as follows:

1. A short-form report including only the Borrower's financial state-
ments and the auditor's certificate (scope of audit and opinion) on the
financial statements. If detailed financial statements and the auditor's
certificate are included in the Borrower company's annual report to its
shareholders, regulatory agencies, or others, this part of the audit
requirement may be fulfilled by furnishing A.I.D. three copies of such
reports to the address shown above.

2. In addition .o a short-form audit report described in item 1.
above, A.I.D. requires the audit firm to submit comments on:
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a. The scope of the audit examination and a statement as to whether
or not the examination was made in accordance with generally accepted auditing
standards of your country. Where generally accepted auditing slandards were
rot adhered lo, an explanation should be included as to (1) the nature of the
deviation(s) from accepted standards, (2) the reason(s) lherefor, and (3) the
effect, if any, on the auditor's abilily to render an unqualified opinion on
the financial statements.

0. The resuils of certain audit procedures customarily performed
rarsvart, to generally accepted auditing standards. Audit procedures on which
LoDV, requeste comments inciude, but are not necessarily linited to, review-
ing mivites of meetings of company directors; reviewing the provisions of
major cortracis and agreements (including the A.I1.D. Toar Agreement); counting
cast and all securities and other evidences of ownership on hand at the audil.
date; direct confirmation of receivables, payableg, bank balances, securities
neld by depositaries, deposilors' and nortgagors' account balances, and, where
appropriate, payables; observing year-end inventory counts wicre Lhe investment
in inventories is significanl in relalion to the total assels; and investipaling
hy sampling’, testing, or olher lechniques, financial transaclions oceurring
after Lhe financial stalement dates but before Lhe date of your certification.
If any of these audit procedures have not been performed, the audit report to
A LoD, shiould include appropriate commenls as to Lhe reason(s) therefor.

c. Accounting principles and practices followed by Lhe company
which ray have a significant effect on Lhe statement of financial condition
and resalls of operations for the period covered Ly Lhe audit. Accounting
matiers on wtich A.1.D. requests commenls include, bul are nol necessarily
limited Lo, comsiztency of financial statement presentations for ceonsecutive
Jrzare: effect on profits, net worth, and tolal assels of (1) deprecialion
melhods and raves used, (2) policies and praclices on wrileoffs of Lixed
assets or inventory costs in the currenl or previous years, and (3) arbitrary
adjustments in the value of inventory, property, inveslmenls, or other
assels; and :disclosure of events that have occurred afier the financial
statement dates, but before the audit certificalion date, which may have a
meterial adverse effect on the client's financial position,

d. The auditor's evaluation ~f and parliculars on the management
and internal controls afforded by the Borrower company's accounting, financial,
and operating procedures ana practices.

e. OSignificant and unusual accounts in the balance sheet and
significant and unusual transactions affecting the profit and loss statement.
This information is in lieu of a long-form report on the accounts and need
not include comments on balances or transactions which are not significant
and/or unusual.

f. The Borrower's compliance and/or noncompliance with the
covenants and warranties contained in the Loan Agreement. The Borrower's
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noncompliance wilh a covenant or warranly or lhe occurrence of any "event of
default" specified by the Loan Agreemenl, shall be discussed immedialely with
the Borrower and nolification given A,T.D, without awaiting Lhe complelion
of 'he audil and the preparation of Lhe andit report,

g. Audit reports on examinalions of hanks and inlermediate credit
institutions should include comments on the nature ol Rorrower procedures
and practices for determining whether or nol subloans [inanced from A.1.D.
loan proceeds are used for the purposes aulhorized in the loan rreement and
implementation letters. Satisfaclion of this requirement will require
selective test-checking by the audit firm of the end-use made Ly sub-borrowers
of development loan proceeds. Commenls should cover an evaluation o!' ihe
Borrower's subloan procedures and reports to A.l.D. on subloans, logelher
with a statement of the selective audit tests made by the audit firm to

satisly this requirement.

AID 1263.1 (9/30/63)



Attachment J
DEPARTMENT CF STATE -
AGENCY FOR INTERNATIONAL DEVELCPMENT
Washington 25, D. C.

MARKING REQUIREMENTS -
GOODS AND SHIPPING CONTAINERS

The following instructions are provided to aid the Borrower in
complying with the provisions in the A.T.D. Loan Agreement that require the
marking of loan-financed goods ard their shipping containers:

Except as otherwise provided below, &1l loan-firanced goods
(including machinery, equipment and materials) and their shipping containers
will carry an emblem or other marking appropriately indicating the cooperation
of the Government of the United Stal.s in furnishing assistance in the financing
of the goods. Normally, these emblems or markers are affixed by the suppliers
of the goods. Borrowers under A.1.D. loans are responsible for assuring that
suppliers of loan-financed goods receive necessary instructions concerning
A.I.D. marking requirements.

1. Type of Emblem or Marker.

The requirements of the foregoing paragraph may be complied with
by affixing a label, decalcomania, stencil, tag, metal plate, or by other means.
The kind of emblem and size will depend or the type of commodity or shipping
container and the nature of the surtace to be marked, but in all cases must be
large enough to be clearly visible at a reasonable distance. Emblerms placed on
goods must be substantially as durable as the trade mark or brand name affixed
by the producer; emblems on shipping containers must be legible until they
reach their destination.

2. Exemptions and Waivers.

a. Exempted Goods. Matcrials shipped in bulk, and seml-rirished
products that are not packaged in any way are exempt from the above-prescribed
marking requirements. If such materials or semi-finished products are shipped
in containers of any kind, appropriate markers as described above shall be
placed on or attached to the containers.

b. Walvers. Upon representation to A,1.D. by the Borrower that
strict compliance with the marking requirements, in their applicatica to
particular shipments or categories of goods, will result ir undue hardship,
disproportionate expense, delay in delivery ol the goods, or is otherwise
impracticable, A.I.D. will consider waivirg the marking requirements as they
apply to the particular shipment or category of goods, or may prescribe
alternative means for complying with the reguirement.

Revised: AFE/CDF 9/27/62



Attachment

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVEIOPMENT
Washington, D, C. 20523

SIGNS AT PROJECT SITES

The A.I.D. Loan Agrecnent speci('ies that the Borrower shall
comply with instructions furnished by A.I.D. regarding dlsplay of
approprinte gigns at the project site, The following instructions are
provided to aid the Borrower in fulfilling this responsibility,

1, Types of Signs. The Borrower will place such signs at the
project location as will appropriately indicate the cooperation o!' the
Government, of the United States in furnishing assistance for the projecl.,

a. 0On Buildings and Structures. Normally, plates or plaques
made of metal or other durable material are to be affixed to Lhe structura,
or may be painted directly on the structure using -good quality outdoor
paint,

b, At Construction or Other Project Locations. Where
signs other than those on buildings or structures are more appropriate or
feasible, they should be installed at conspicuous locations and should be
large enough to be seen at a reasonable distance. They should be made of
metal or other durable material, with design and lettering done in outdoor
paint.

2. Erection and Maintenance of Signs. Signs are to be affixed
or erected as soon as construction has reached a stage that would permit
such action. The Borrower will make arrangements for the proper maintenance
of all such signs.

3. Notification to A.I.D. After the appropriate signs have been
affixed or erected, the Borrower will promptly furnish A.I.D. with
photographs of all such displays. If practicable, these signs may be
pictured in any construction photographs furnished as part of the data sub-
mitted in the Progress Reports.,

The Borrower shall obtain information as to suitable signs from
the United States Agency for International Development Mission in the
cooperating country,

M.O, 1263,1
9/30/63
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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

January 28, 1969

His Excellency

Ato Mulatu Debebe, Chairman
Ethiopian Investment Corporation
P.0. Box 2004

Addis Ababa, Ethiopia

SUBJECT: A.I.D. Loan No. 663-H-012
Ethiopia Investment Corporation
Implementation Letter No., 2

Excellency:

In an attempt to simplify procedures under the subject loan, we issue this
letter as a replacement to Section D paragraph No. 1 of page M-S, and to
Attachment C of Implementation Letter No. 1, dated July 18, 1966. The
referenced sections dealt with publication arnd bidding procedures under
A.I.D.-financed procurement. We propose to substitute the following pro-
cedures:

-~ To meet the requirements of Section 4.5 of the Loan Agreement, no
less than €Véry six months please submit to A.I.D. a list of projects, within
the approved categories, which you may subsequently finance under this loan.
For each project list the type of equipment likely to be needed with as
much detail as is available. We will publish this information in the United
States for the benefit of U.S. suppliers who may wish to furnish appropriate
commodities and services. Such U.S. suppliers will be advised to write
directly to you, providing technical data and pricing information useful to
sub-borrowers in planning their projects and in inviting offers. You should
retain this information and make 1t available to prospective sub~borrow=rs
so that they may select required items for procurement, select the most
competitive suppliers for each item of procurcment and place orders accord-
ingly. You should also counsel sub-borrowers to make sure they are investi-
gating competitive situations sufficiently to obtain the lowest possible
prices for the desired Ltcm(s) of procurement. We request that the first
list prescnted for publication be submitted within 45 days of receipt of this
letter.



The above procedure is furnished to you in the belief that prospective sub-
borrowers may not have sufficient information to compile detailed bid
specifications.  Should such specifications exist it would probably be in
our mutual interest to act under the old procedure to assure the widest
possible publicity. llowever, where such specifications do not exist, E.I.C.
will be asked, under the above new procedure, to assist essentially in
compiling a library of information on U.S. manufacturers for the benefit of
prospective and actual sub-borrowers.

The USAID Mission in Addis Ababa is being asked to regularly assist you in
working out this uew procedure. Particularly will they have responsibility
to confirm that competitive situations are being considered and that sub-
borrowers are procuring items in a fair and competitive manner. A.I.D.
reserves the right to require on a case-by-case basis more detailed procure-
ment procedures, similar to those previously required, on sub-loans of over

U.S. $100,000.
Sincer yours, -
)2

Robert T. Freeman, Jr.

Director

Office of Capital Development
and Finance

Bureau for Africa



