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FIRST 	AMENDMENT 

The Loan Agreement among the Imperial Ethiopian Government
 

("Government"), the AGRICULTURAL AND INDUSTRIAL DEVELOPMENT BANK, S.C.,
 

an Ethiopian Corporation ("Borrower"), and the UNITED STATES OF AMERICA,
 

acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D."),
 

dated August 17, 
1967, and modified by the Novation Agreement dated
 

April 9, 1971, is hereby amended as follows:
 

1. Section 1.1 is modified by deleting the words "United
 

States" after the words "in financing the" .and substituting therefor
 

the words "foreign exchange."
 

2. Section 1.2 is modified by deleting the words "and (ii)
 

professional services" and substituting therefor the words "(ii) 
short­

term agricultural loans by Borrower to individuals or entities in
 

Ethiopia in order to promote an increase in agricultural output, and
 

(iii) 	professional services".
 

3. 
Section 4.1(a) is deleted in its entirety and the following
 

substituted therefor:
 

"SECTION 4.1. Source of Procurement for Goods.
 

(a) 	Except as A.I.D. may otherwise agree in writing, all goods
 

financed hereunder shall have their source and origin in
 

Ethiopia and/or countries included in Code 941 of the A.I.D.
 

Geographic Code Book as in effect at the time orders are
 

placed or contracts are entered into therefor. Goods shall
 

be deemed to have their source and origin in the countries --­
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included in Code 941 if they are mined, grown or produced
 

in Code 941 countries and are shipped either directly from
 

Code 941 countries to Ethiopia or from Code 941 countries
 

to a free port or bonded warehouse and thereafter shipped
 

to Ethiopia in the same form in which received at such 

free port or bonded warehouse; provided, however, that no 

goods which are produced in Code 941 countries shall be 

deemed to have their source and origin in Code 941 countries 

if they contain any components from a country not included 

in Code 935 of the A.I.D. Geographic Code Book as in effect 

at the time of procure. at or if they contain components 

imported into Code 941 countries from countries included in
 

Code 935 and acquired by the producer in the form in which 

they were imported and the total cost of such components
 

delivered at the point of production amounts to more than
 

fifty percent (50%) of the lowest price (excluding the cost
 

of ocean transportation and marine insurance) at which the
 

supplier makes the goods available for export sale. Goods
 

shall be deemed to have their source and orig..n in Ethiopia
 

if they are mined, grown or produced in Ethiopia and they
 

do not contain any component from a country not included
 

in A.I.D. Geographic Code 935."
 

4. Section 4.2(a) is deleted in its entirety and the following
 

substituted therefor: 

ASAFA DEMISS!E A -. : .,:ii', 
MANAGING I..I..C'I ....: , 

(Mii.ter oL 5tate). 



3ECTION 4.2 
Source of Procurement for Services.
 

(a) 	Except as A.I.D. may otherwise agcee in writing, services
 

to be financed hereunder shall be procured 
as follows:
 

(1) 	Transportation services shall be procured from carriers
 

registered in a country included in Code 941 of the
 

A.I.D. Geographic Code Book as in effect at 
the 	time
 

of 5hipment. 

(2) 	Marine insurance shall be purchased on a competitive
 

basis in Ethiopia or in any country included in Code
 

941 	 of the A.I.D. Geographic Code 	 Book as in effect at 

the 	time of purchase.
 

(3) 	All other services to be financed hereunder including
 

services which are to be performed under any engineering
 

or construction contract or such professional services
 

as provided for in Section 1.2, shall have their source
 

and origin in Ethiopia and/or countries included in
 

Code 941 of the A.I.D. Geographic Code Book as in effect
 

at the time contracts are entered into.
 

5. 
Section 4.7 is modified by adding after the words "United States­

flag commercial vessels," 
the words "unless A.I.D. shall determine that
 

such vessels are not available at fair and reasonable rates for United
 

States flag commercial vessels."
 

6. 
Section 5.1(a) is modified by deleting the words "United States
 

dollars" and substituting therefor the words "foreig;n exchange." 

7. 
All references in the Loan Agreement to the words "Agreement,
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"Loan Agreement", or "this Agreement" shall be deemed to mean the Loan
 

Agreement as hereby amended.
 

8. Except as specifically mondified and amended hereby, and by the
 

Novation Agreement dated April 9 , 1971, the Loan Agreement dated
 

August 17, 1967, shall remain in full force and effect.
 

IN WITNESS WHEREOF, Government, Borrower, and the United States
 

of America have executed.this First Amendment on the 
 day
 

of 1971.
 

THE IMPERIAL ETHIOPIA"GOVERNr4,ENT 

~~ ~~~ By ~2 IVI 
,.,"... .. . \ Title A w. 

'" AGRICULTURAL AND INDUSTRIAL DE OPMENT 
, ,...,, ,V C i',. .. .. PE V,'.;K"rfBANK, S.C. 

Title
 

AN State) 

UNITED STATES OF AMERI 

By _ _ _ _ _ _ 
Roger Ernst


Title Director. USAID/Ethiopia
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DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL D)EVELOPMENT
 

WASHINGTON, D.C. 20523
 

His Excellency July 18, 1960 
Ato Mulatu Debebe, Chairman 
Ethiopian Investment Corporation 
P. 0. Box 2004 
Addis Ab .ba, Ethiopia 

SUBJECT: AID Loan Numer 663-H-012 ) 
Ethiopian Invetment Corporation 
Implementation L tter-o. 1 

Excellency, 

This letter, which shall become effective on the date of the
 
execution of the Loan Agreement, sets forth the procedures for utilizing
 
the proceeds of the Loan and provides information to assist the Ethiopian
 
Investment Corporation (EIC) in implementing the project in conformity with
 
the Loan Agreement. Nothing in this letter and its attachments alters the
 
scope of the Loan Agreement, or the terms of the specific sections .of the
 
Loan Agreement, that are referred to or explained in the communication.
 
This letter and the attachments may be supplemented or modified by
 
subsequent Implementation Letters to meet special situations that may
 
arise.
 

I. 	 Conditions Precedent to Disbursement of Loan Proceeds,
 
(Section 3. of Loan Agreement)
 

Attachment A, Guide for Counsel of Borrower, is provided to
 
assist your Counsel in preparing the legal opinions required by Sections
 
3.1.(a), 3.1.(c) and 3.1.(d) of the Loan Agreement. In addition, please
 
note that Sections 3.1.(e) and 3.1 (f) require certifications by Counsel.
 

Pursuant to Section 3.1.(e), it is requested that the EIC submit
 
certified copies of its Memorandum of Association, Articles of Association,
 
and such other documentation as is considered to constitute its charter and
 
by-laws. A summary statement of the investment policies and procedures
 
of the EIC is also required by this Section.
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In regard to Section 3.1.(h), which establishes the list of
 
categories of industrial and modern agricultural activities in which
 
Investments may be made, we wish to point out that AID funds may not
 
normally be -sed to finance the following categories:
 

a. 	Manufacture of luxury items for local consumption;
 

b. 	Manufacture of intoxicating liquors;
 

c. 	Production of agricultural or other commodities in world
 
surplus.
 

We draw your attention to the fact that the terminal date for
 
fulfillment of the conditions precedent, specified in Section 3.2.,
 
is 90 days from the date of the Loan Agreement.
 

II. Approvals Required by AID (Section 6.2.(b))
 

A. 	Investments
 

In accordance with Section 6.2.(b) of the Loan Agreement,

prior AID approval will be required of any Investment, or series of Investments,
 
in a single corporation or entity of which more than $100,000 is financed
 
under the Loan. The type and amount of information that will be required
 
to secure such approval will vary with each Investment. However, when
 
submitting proposed Investments for approval, the EIC is requested at a
 
minimum to provide the information requested in Attachment B, Summary

Statement on Proposed Sub-Loan Requiring Prior AID Approval. 
 If such
 
Investments are to include equity holdings, the information provided shoul.d
 
be expanded appropriately. The EIC may satsify this requirement by submitting
 
a copy of the memorandum to its Board of Directors upon which EIC approval
 
of the proposed Investment is based if this document provides the information
 
required by Attachment B. In some instances, especially in connection with
 
the larger and more complex proposed Investments, A.I.D. may wish to review
 
implementing documents such as procurement contracts.
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B. 	Professional Services
 

Also in accordance with Section 6.2.(b), prior A.I.D.
 
approval will be required of any use of Loan funds to engage professional
 
services costing over $25,000.
 

III. Procurement of Eligible Items
 

A. 	Source of Goods (Section 4.1.)
 

To be eligible for financing under the Loan, goods must
 
have their source in the United States or Ethiopia as defined by Section 4.1.
 
of the Loan Agreement.
 

B. 	Soarce of Services (Section 4.2.)
 

In order to be financed under the Loan, transportation

services and marine insurance must be of U.S. source as defined in Section
 
4.2.(a)(1) and 4.2.(a)(2), respectively.
 

In accordance with Section 4.2.(a)(3), all other services to 1-e
financed under the Loan, including architectural, engineering, construction,

and professional services, shall have their source in the U.S. or, to the
 
extent specifically authorized in writing by A.I.D., in Ethiopia. 
Services

shal' b 
deemed to havre their source in the U.S. if provided by U.S. firms
 
or individuals. 
 An entity is deemed a U.S. firm if it is (i) incorporated or
 
legally domiciled 
in the United States, (ii) has its principal place of
 
business in the United States, and 
(iii) is more than 50% beneficially owned
 
by U.S. firms and/or U.S. citizens.
 

Services to be provided from the funds that are made available under
the loan for procurement in Ethiopia may be from any one or more of the
 
following firms or joint ventures of such firms:
 

a. 	A United States firm as defined above;
 

b. 	A firm which is at least 95% beneficially owned by U.S.
 
firms and/or U.S. citizens and has its principal place of
 
business in the United States or in Ethiopia.
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c. 	A firm which is incorporated or legally domiciled in
 
Ethiopia, has its principal place of business in Ethiopia
 
and either is more than 50% beneficially owned by citizens
 
and/or firms of Ethiopia, and/or U.S. citizens and/or
 
firms, or is determined by the U.S. AID Mission to
 
Ethiopia lo be an intergral part of the Ethiopian economy.
 

d. 	A firm wich is incorporated or legally domiciled in
 
Ethiopia, has its principal place of business in Ethiopia,
 
has substantial participation in its management by U.S.
 
citizens and is at least 30% beneficially owned by a
 
U.S. firm or firms and/or citizens and the remainder by
 
a firm or firms and/or citizens of Ethiopia.
 

C. 	Geographic Code Classification of Source Countries
 

Code 935, referred to in various section of the Loan Agreement,
 
is described in the A.I.D. Geographic Code Book, which is available for
 
reference at our US AID Mission in Addis Ababa and at our headquarters in
 
Washington.
 

D. 	Publicizing Procurement (Section 4.5)
 

1. 	Notification of Proposed Procurement of Goods and Services.
 

EIC is requested Lo furnish A.I.D. with information on
 
prospective procurement financed under the Loan involving orders of more
 
than $5,000 to any one supplier. At such time in the course of processing
 
an Investment application as it appears the EIC will give the application serious
 
consideration, the EIC should furnish to A.I.D. the information specified
 
in Attachment C, Borrower's Notice to U.S. Business Regarding Proposed
 
Procurement of Goods, oi as regards procurement of services, such information
 
as may be appropriate to advertize the prospective procurement.
 

EIC's submission and our publication of this information for the
 
use of interested U.S. suppliers in no way commits EIC to act favorably in
 
making the Investment in question. It is intended merely to give U.S.
 
suppliers notice, as far in advance as possible, of procurement which
 

may ultimately take place.
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It is not expected than any additional information
 
regarding proposed procurement will have to be submitted to A.I.D.
 
by the applicants, allhough there may be instances where A.I.D.
 
may require them to submit additional data. A.I.D. requests
 
that EIC inform its applicants that they will be expected to
 
respond to inquires from U.S. suppliers and to meet their
 
requests for details that would permit the suppliers to present
 

quotations or bids on +he proposed procurement.
 

2. Notice of Intended Conitract Procurement
 

The EIC shall assure that a Notice of Intended
 
Contract Procurement for all construction contracts financed
 
under the Loan is prepared for publication in the United States
 
in order to assure that U.S. firms are adequately appraised of
 
pending invitations to bid. Such notice should be submitted
 
to A.I.D. for publication in accordance with Attachment D,
 
Borrower's Notice tu U.S. Bu3incss of Intended Contract Procurcment.
 

E. Ocean Shipping Limitation: (Sec;;ion A.7)
 

1. In regard to the provisions of Section 4.7
 
of the Loan Agreement, ocean vessels included in the latest "List
 
of Free World and Polish Flag Vessels Arri7-ing in Cuba since
 

June 1, 1963" and/or the latest "List of Free World or Polish
 
Flag Vessels Arriving in North Viet Nam on or after January 25, 1966"
 

are ineligible to carry A.I.D. - financed cargoes from the United
 
States. These lists are published from time to time in the
 

Federal Register of the United States by the Maritime Administration
 
of the Department of Commerce. The USAID Mission in Ethiopia
 

maintains a current listing of such ineligible vessels which it
 

will furnish upon request. Please take such steps as may be
 
appropriate to make certain that no shipment financed under the
 
Loan is made on an ineligible vessel.
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2. While compliance with the A.I.D. 50-50 shipping requirement
 
is necessary, you may elect to exceed that minimum. To the extent that U.S. 
flag vessels are utilized for the shipment of Eli*ihie Items, ocean 
freight is payablefrom the Loan proceeds. Therefore, all. freight charges 
may be financed under the Loan if they are incurred for shipments on U.S.
 
flag vessels. However, the Loan cannot be utilized for the payment of
 
freight charges on non-U.S. flag vessels.
 

IV. Disbursement Procedures and Documentation (Section 5.1) 

A. Letter of Commitment
 

In accordance with Section 5.1.(a) of' the Loan Agreement, A.I.D.
 
anticipates thAt the financing of the U.S. proc1 roment of Eligible Items will
 
be made through the Letter of Commitment Procedure. Attachment E-1, Disbursement
 
of Loan Funds, Letter of Commitment Procedure describes the procedure for
 
requesting the issuance of Letters of Commitment, actions to be taken after
 
they are issued, and the documentption required by A.I.D. as a basis for
 
disbur3ement of Loan funds. To the extent feasible a single Letter of
 
Commitment, amended from time to time as necessary, will be utilized for
 
the P .oject. However, it is anticipated that separate Letters of Commitment 
will be opened to finance certain of the larger Investments. We suggest
 
that you request issuance of an initial Letter of Commitment for $250,000
 
which we will issue followin. fulfillment of the conditions precedent set forth
 
in Section 3.1.
 

B. Local Cost iinancing 

In accordance witn Section 5.1.(b), reimbursement for local 
costs eligible for financing under the Loan will be made through the 
Special Letter of Credit arrangement between the Imperial Ethiopian 
Government and A.I.D. pursuant to an apreement between the EIC and the Imperial 
Ethiopian Governement. The documentation required for reimbursement of 
such eligible costs is cired in Attachment 1-2, Local Currency Expenditure 
Procedures. 
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C. Banking Charges
 

If EIC wishes banking charges to be financed under the
 
Loan pursuant to Section 5.1.(d), it should specifically request A.I.D.
 
to include such charges under Letters of Commitment or Special Letters
 
of Credit when requesting their issuance or opening.
 

V. Records and Reports
 

A. Records
 

In accordance with Section 8.1. of the Loan Agreement,
 
records on EIC Investments shall be kept for three years after the final
 
repayment of subloans or the sale of equity holdings. Records concerning
 
the financial conditions of the EIC shall be kept until the Loan is fully
 
repaid.
 

B. Reports
 

Pursuant to Section 8.2. of the Loan Agreement, please
 
forward three copies of the following reports to our USAID Mission in
 
Addis Ababa writing the periods specified.
 

1. 0uarterly Reports
 

These reports should conform to calendar quarters and
 
should be received by A.I.D. within forty-five days of the end of each quarter
 
in which the first Letter of Commitment is izsued. The EIC may wish to
 
submit copies of internal quarterly reports in lieu of the following
 
prescribed reports if 
such internal reports satisfy the information
 
requirements herein requested.
 

(a) 	Summary of Investments Involving A.I.D. Funds
 
During Ouarter
 

The information on new Investments made during
 
the reporting quarter is to be presented in
 
accordance with the Tabular format of Attachment F,
 
Summary of Investments Involving A.I.D. Funds.
 



(b) Reports on Investments Involving Special Problems
 

For each Investment with which you have had special
 
problems during the quarter inder review, please
 
furnish an explanation o. the circumstances and cite
 
the actions taken towards solving the problem. In
 
cases in which the Investment is in whole or in
 
part in the form of r subloan, identify the subloan
 
with one of the following five general problem areas
 
as appropriate:
 

(i) 	 Need to extend due date for payment of
 
interest and/or principal
 

(ii) 	 Cancellation of subloans.
 

(iii) 	 Subloans placed in default due to non­
payment of interest or principal and
 

indicate the amount of the outstanding
 
unpaid balance.
 

(iv) 	 Subloans placea in default for reasons
 
other than non-payment of interest or
 
principal; indicate the reason(s) for
 
the default.
 

(v) 	 Subloans previously reported in default
 
and which still remain in default; indicate
 
actions taken with respect to these defaulted
 
loans.
 

C. 	 Status of Applications for Investments Under Intensive
 
R'j,*w by Bank
 

The information which is to be presented on each
 
proposed Investment under intensive review is specified
 
in Appendix G, Status of Investment Applications Under
 
Intensive Re-Tiew. Where a proposed Investment is under
 
A.I.D° review, make reference to this fact and indicate
 

the 	length of time it has been under such review.
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D. 	Significant Changes in Bank Personnel, Organization,
 
Operation, and Any Change in Ownership of Stock.
 

Pleale report all changes by name atid title, of any
 
key members of the management and engineering staffs.
 
In addition, any transfer of stock ownership is to
 
be reported. If no change occurred during the
 
reporting quarter, please furnish a negative report.
 

E. Quarterly Borrowers Shipping Statement
 

This statement is required until all shipping under
 
the loan has been completed. Attachment H, Borrowers
 
Shipping Statement, contains the format for this
 

report. The Summary Statement, Part I. should give
 
the cumulative actual tonnages shipped, beginning
 
with the initial report through the month of the
 
last report, for U.S. and non-U.S. flag vessels,
 
by category of vessel, as applicable.
 

If the summary indicates a lag in compliance with
 

Section 4.7 of the Loan Agreement, a statement should
 
be included indicating how the deficit in shipping
 
on U.S. flag vessels will be made up.
 

2. 	Annual Report
 

A financial report is to be submitted to A.I.D, annually
 
until the loan is fully repaid. It is to include a detailed Balance Sheet,
 
Profit and Loss Statement, and an Analysis of Surplus and Retained Earnings,
 
setting forth the Bank's true and fair financial condition and the results
 
of itp operations. PLease furnish also a statement reporting all compensation
 
paid during the reporting period to directors, officers and executive
 
employees. In addition, please include a statement indicating the contribution
 
of your operations during the year to the economic development of Ethiopia,
 
and a summary stntement of the in-estment portfotio.
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Pursuant to Section 8.1., the annual financial statements
 
are to be certified by independent public accountants satisfactory to A.ID.
 
Attachment I on Audit Requirements contains information designed to assist
 
you in selecting and making arrangements with accountgnts for this purpose.
 

Please submit your annual financial report within 120 days
 
of the end of the reporting period. If the detailed financial statements
 
mentioned above will normally be included in existing reports to your Board
 
of Directors or to stockholders, and these financial statements are to be
 
duly audited and certified by public accountants acceptable to A.I.D.,
 
such reports may be submitted to meet these requirement.
 

VI. Information and Marking
 

Pursuant to Section 7.2 of the Loan Agreement, the EIC is
 
requested to arrange for the marking of equipment and materials financed
 
through Investments under the Loan and for signs at project sites in
 
accordance with the usual A.I.D. requirements. For your assistance in
 
meeting these requirements, we are enclosing Attachment J., Marking Requirements-

Goods and Shipping Containers, and Attachment K, Signs at Project Sites.
 

VII. Correspondence
 

All documentation, reports, and correspondence concerning
 
this loan must be in English and should be forwarded to A.I.D. Washington
 
through our USAID Mission in Addis Ababa.
 

We will be pleased to discuss with your representative any
 
aspects of the Loan or any matter relating to this letter or its attachments.
 

Sincerely yours,
 

Albert P. Disdier
 
Acting Director
 

Office of Capital Development nd Finance
 
Bureau for Africa
 

Attechments:
 

A. Guide for Counsel of Borower (7/66) 
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B. 	 Summary Statement on Proposed Sub-Loan Requiring Prior A.I.D.
 
Approval (8/62)
 

C. 	 Borrower's Notice to U.S. Business Regarding Proposed Procurement
 

of Goods (3/64)
 

D. 	 Notice to U.S. Business of Intended Contract Procurement (7/66)
 

E-1. Disbursement of Loan Funds, Letter of Commitment Procedure (7/65)
 

E-2. Local Currency Expenditure Procedures (5/64)
 

F. 	 Summary of Investments Involving A.I.D. Funds (7/66)
 

G. 	 Status of Investment Application Under Intensive Review (7/66)
 

H. 	 Borrowers Shipping Statement (10/62)
 

I. 	 A.I.D. Audit Requirements (9/63)
 

J. 	 Marking Requirements - Goods and Shipping Containers (9/62)
 

K. 	 Signs at Project Sites (9/63)
 



DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL DI)Evha.OPMENT 

WASHINGTON 25, D. C.
 

AAttachmon t 

GUIDE FOR COUNSEL OF BORROWER 

Among the conditions precedent to financing under the Loan
 
Agreement, A.I.D. requires an opinion of the Legal Counsel of the
 
Borrower to the effect that the Loan Agreement is legal and binding.
 
In preparing the required legal opinion please be guided by the 
following criteria:
 

1. The legal opinion should reach, in substance, the 
essential conclusions concerning the legality and enforceability
 
of the Loan Agreement that are specified under "Conditions Precedent"
 
in the Loan Agreement.
 

2. A.I.D. will look for an explanation of the legal basis
 
on which such conclusions were reached. This should include a
 
citation of the basic legal authority for entering into the Agreement,
 
a verification of the authority or the signator to sign for the
 
Borrower, and an affirmative representation that all requirements
 
of law have been met ko make the Loan Agreement or the actions taken
 
pursuant to it valid and binding.
 

3. A.I.D. will expect counsel to include relevant excerpts
 
in English from the Constitution, statutes, executive orders or
 
decrees, public nocices, etc., relied upon in such opinion.
 

Two copies of the lpga], opinion, in English, should be
 
provided to A.I.D. by the Borrower without delay so as to facilitate
 
disbursement of Loan proceeds.
 

AFR/CDF:7/66
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sources of raw materials, etc.
 

c. Analyses of market conditions, competitive position of" product, aid 

plans for marketing. 

d. 	 Project, return on investment arid ability to service loni,. 

'7.	FINANCIAL ANALYSIS: Furnish a sumrriaxy of' the l'inancial operatons of* the 

applicarnt which, l'or an estrablished fCrmi will .inltde its most. recent, prof'it 

and loss staterent, ard balance sheet.; for rcw oi terprises provide a pro f'orma 
prol'i t and loss stat Ler L, and bitlarice sheeI L'or the projected Virst full year 

of' operation ariJ, in addition, pro f'ormra profII, and loss st,piLements and 
belarice sheets showirg the break-overi point, ini the operwtio s of the enter­
prise. in cases in which it is anticIpatled t|hat ['1ull p-oduction, is lilkoly to 

be reached in two or three years, projected prof'it and los-, st~nt.eierits I'or 

the periods involved also are to be submi tted. In addi Itori, subi t it copy of' 

the arnalysis or statement prepared by the Bank's reviewing staf'" on the validi­
ty of' these statements. 

Revised 8/1/62 



CAt tachmen t 

DEPAITMENT OF STATE 
AGENCY FOR INTERNAT1ONAL DEVILPMTf.NT 

Washington, D. C. 20523 

lORHOWiE',R' NOTICE TO II.. IUS TNIE]S 
RI',GARDING PROM!F;I.',) PO( I , 1,',N'!' OF GOOD.3 

The following guidelines prescribe requirements for advertisement, 

of A. ID.-financed commodity procurement otLher than under prime or subconntraetL 
for construction projects, for which advertising reqirements iire specified 
elsewhere. The Borrower is responsible for giving notice of these requirementts 
to persons, firms, or agencies whom it authorizes to make purchases, and nnn:.t 

also ensure compliance with these requiremennts. 

Ordinarily, Borrowers advertise their requirements for A. .I). l(1:111­
financed goods in order to obtain formal competitive l-ds. In isolated 
inctances procurement can be based on informal solicitation of qulotatiolns. 

1. Formal Bid Invitations. Any purchaser of commodities to be 
financed under an A.I.D. Loan Agreement (i.e., tine lorrower or any person, firm 
or agency authorized by the Borrower to make purchases with loan proceeds) 
before placing or agreeing to place any order for commodities exceeding $5,000, 
landed cost, shall transmit to the Agency for International Development, i3nreati 
for Africa, Office of Capital Development and Finance, two copies, i1 th. Pnglish 
language, of the complete invitation for bids. Tihe invitation shall include 
complete specifications stated in terms of U.S. standards, witl any additionurin 
drawings and details, tihe terms and conditions of procturement,, ,he closing houir 
and date for bids, the applicable invititioni numir, arid the addres:;, preferably 
in the United States, where Englisl larnguagu- copies ot' hire f'ore!going, data may he 
obtained by propnective suppliers. Complete sels of these data, 1i sufficlerl, 
numbers to meet ,he anticipated demand, shall be inude availabl, to Americ:un 
suppliers who request them at the designated address. '['ie Borrower may chnrge 
all prospective bidder:. for the cost, plus postage, of tender document,;, plans 
and specifications, and any other published mrter.ZLl which may be needed by 
.-uch bidders in order to prepare and offer their quotations, if such chiarges 
are in ;tccordnnce with tire usual practices of the 3orrower. 

2. Informal Solicitation of Quotations. tn special instances A.ID. 
may waive the formal advertising requirements and concur in the informal 
solicitation of offers. In these cases A.L.D. will instruct thle Borrower
 
regarding the notification to U.S. suppliers.
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D11,PARTMIENT OF STATNI, 
AGNIICY FOR INTII.NAT[IONALII,/d, IMNI 

WALIIINC'ON 'j, 1).C. 

Al, 1,. ) 

NOTICE TO U.S. BUSINESS OF INTENDED CONTRACT PROCUREMENT
 

1. The Borrower shall assure that a Notice of Intended Contract
 

Procurement is prepared for publication in the United States, for each
 
construction contract financed in order to ensure that U.S. firms are
 
adequately apprised of pending invitation - for bids, to encourage
 
competition, and to promoto participation by qualified firms.
 

2. Content and Format of' Notice
 

a. The Notice shall briufl.y describe the project, thr
 
type of construction involved, the ,stimated starting and target completion 
dates, the type of contract contemplated - f'ixed price (lump-sum or 
unit-price), bid and performance bond requirements, and whther the 
procurement will be open to US. firms alone or to U.S. and other firms. 

b. Lines of the text shall lbe double spaced. 

c. Borrower's identificat:ion. Beginning with the second 
line of the text the Borrower should stnle its name and address. 
Abbreviations should not be used. 'Mhe ,addrs,",s should provide the name 
and title of an official to whom prospective bidders can reply. 

d. The Notice shNll. indicatu whether prequalification of
 
bidders is required, and should instruct firms wishing to he considered
 
to promptly advise the Borrower.
 

e. It should make clear that Jnvitations for bids will be 

available to, and bids will be accepted from, onty those firms which give
 
evidence in their response that they have successfully completed
 
construction of similiar projects.
 

AFR/CDF :7/66
 



Attachment l. 
OF STATEDEPARTMENT 

AGENCY FOR IDNITRNATTONJAl, DI;v !,1O14NT 
Washington, I). C. 20523 

).l, ;i.!UJ1.8F~liENT[ O' IA)A N VS,fN1.3 

I,,%'TMR OF 'O)MITMEN' '1 tOCM1 IRE 

Under A.T.1. loan agreaments the borrower may request A.I.D. to issu" 
letters of commitment to bunknin the thri tod Statos, designated by the 
borrower, as a basis for disbursing loan funds. 'he procedures to be 
fol.16wed by tie 1horrtwer to obt;ain t-li, isuan'R- i' 1 Arrs of cnmi.tmr-ni 
and 1y supp i,:rs ,n obhnin pnymli1, piiTn'" I , Q ,, L.!, .q or ,.I' ll. or o ther 

orders for payment issued under the letler of com,iS,'mnIL. are as follows: 

1. 	 Form and (ontent 6f Request for Letter of Commitment. Requests for Whe 

issuance of letters of commitment shall be submitted to A.I.D. in duplicahI. 
in the English language, shall set out the A.I.D. number of the loan, and 
shall contain the following: 

1. 	 The IT.:3. dollar anount of the l.efttr of crurnilli. ment; 

2. 	 The !i:no cot the U.8;. bank to which ti,]h 1,sLer of comlitment is i,) 

be issued;
 

3. 	 The nxiio and address of the approved applicant (the borrower or a 
person or organization, such as a bank in the borrower's country, 
authorizd by Lh, 1r)r'< Ywor rn request th Ti.S. bank to opnn ttnt,rv 
of 	 lrndi ,' *r tV make payment to suppljors by olther means); 

in tho letoer of commitment. nh. 	 The uxpirabion date to he stabed 
no case may thLs be later than the dal, specificd in the loan 
agreement as the final date for submilli d ocniiieritation to 1,1e .16 
bank as a basi.3 for disbiemonls aga]iinkl, the letter or comiim.tnrlr. S.; 

5. 	 An i tIF,,Li ealinn f' Lihu; i t.iw1 to v'' 5il"ilij'ed under he ].eItta i'o 

coumo il,ment. ,SNqui.pmn and lmaterial s m I)slh" doscribud in catogor..,; 
in comme rcial ,O,.nnlv"Jq.ogv (w' in tvil:; (1 Sho A.I..D. ltreo-digIt 
commodity code , nhmowing. :s I,imna td qianti.nlen and dollar costs, 

who thor cosls inc.lviho dI.1iveiy to tho bovrower ln country, and wll',, 

the borrowor wishnm to prvi.di! for any I]exi.bility between individua l 
,, 	 t0vtal. a.nount of the letter of comnitmr,,.category umonnl,i inii, 


In the cave of ur.vi ,,,, thrc'e cpies of the governing contract M<ilr~!
. 

be ;nlm itod ltii Imh v,'.,l,' !t for issuance of a letter of conhr:.t.mliL. 
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jnarofacturing, processing,11L, or a.rjoeinLy :in countrio-i or arvas IncJ.iid'fl­
in the A.I.D. geographic c'odo -indicated in tho loanl agroomentG. 
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to t-ho "borruwer countryj". Where, however) a conmodit~y is 61hipped 

' from a fru pcwt~l ix bonded warehouse in the. form in wheic roev 
therein, . 'sourcol' inewis t-ho country from which the commodity was Wilipprt! 

thre ii-r, port. or bonded warehouso.-, 5to 
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(1) 	 _Shipment Document Sent 1hy Dank. The bank has received a common 
carrier bill rf' lading, negotiable warrlouso receipt, mate's receipt, 
master's receipt, dock receipt, or domestic parcel post receipt

(ifin nonrnegotiahlo form, showing thai, the goods have boon 
consignod to or arn being }inld for a pnrnon or organization designated
by th,: npprov I, h,. . .v',r'd or nrue,l!irip' IeanI,); 'I, nnf, I-lit, , in 
accordance with JliitrucLons, of Lim approved applicant, to a 
person or organization designated by the approved applicant; and it 
has in its possession a written undertaking of such person or 
organization (a) to arrange for ocean shipment and to deliver to
 
the bank a copy (or photostat) of the ocean or charter party bill
 
of lading, airway bill, or arcel post receipt for forwarding to
 
A.I.D., or (b) if unable to arrange for ocean shipment within 90 
day!- (f' tHe daI-r? nf the und rtnki nr, ,l no ne , fy A.1.1).,
Warflilngf,f:i, I and at sn i me an A.1 .1). may request, to 
deliver to the bank for forwarding t.o A.I..D., a common carrier 
bill of lading or warehouse rcnipt in negotiable form for the 
commodity; or
 

(2) Shipment Document Hold by llank. The bank has received a common 
carrier bill of lading or warehouso receipt in negotiable forM 
and 	is in possession of the same; it,has been unable to deliver 
the 	same to a person or organtzation designated by the approved 
applicant against the wrilr'n undortailctng described in 4.b.(l) 
above, and it is holdLng the nngot:iabao nommon carrier bill of 
lading or negotiablo warehouse receipt subject, to the instrictions 
of A.I.D. and will forward same. tjo A.T.D. when and if so instructed, 
except that if it be,)mes possible before any such instructions 
are receivd, it w-1..1 proeed ir,accordance with )j.b.(1) above. 

o. 	 Banking Cortifica, fCo i nrLFroi Outnidc, Uitnd ,States. Tn the 
case of cormoditic's financed by .J.lJ. under a letter of coinmtment I:.o 
a U.S. bank and shIpped to a bortioror, by raans other than ocean vossol 
or aircraft, from an authori.zod nourco country or' other area other than 
the United States, in lieu of thei documents rnferred to in sub-division 
11.a. 	 of this subparagraph A.T.D). will accopt (1) a cerbification rom 
the bank to the effect that it has boon I rlon;,d by the approved 
applicant or the supplier that, .If is impiractlcahle to furnish any of 
the 	documents described in )j.b.(1) above, and (2) such other documentti
 
evidencing shipment to or receipt by the borrower as are acceptable 
under good commrnial practi.co (ouch as railway, barge, or truck bills 
of lading or importers' recoipWn). 

.	 A.I.D. Supplier's Certificate and Invoice and Contract Abstract. Orig:inal 
and 	two copies, executed by the supplier, covering the following:.
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a,marinecost." suranctho, com war thk enuan eX when,e....,'nlsuch are paidThe i of (including op 	 costs 
by 	 the Ifor hi own or Phe be.uppierbor Ito' aount .to executdby 
the supplier of ,the coiniodity. ><. 4 v ..,,',and/ore
..	 ," 

b. Trepcotof oceano frpo be exeuted,by the ooean carrier, 

TIh'6 , ofai nuaT ~cuig war: risk. i0uane tob 
'executed by the insurer, insurance broker, or underwriter. 

6 	 Other Documentation. Such addittal~or substitute.documentation asAID 
may require.-

PaFmonts 	 aymonts1. Prepamont s and Proire . pndni' Contaicts for Goods Whr 
.j:
&ijj and/or, progro paymonts ar. requ.red under a contract wit,h a spp', .............
 

such financing has been approved by A.MJ.. in advance), the valuethreof,'i:aj
be financed under a letter of commitmentsubjectte oflosdch 
special provisions as may be required by A.I.D. :Docuentat'ontosupport di's 
bursoments covering prepayments and prog~ress payments is as follows:" 

1.. 	Voucher'SF -1034.. Original and three copies, normallty prepared~ by.theljU.. 
bank. 7 

2. 	Supplier's Detailed Invoine. One copy or photostat of the invoic&;
e
 
identifying the covering contract and tihowing (a)tlie totl value-of th~e 

, 

contract (excluding escalation); (b)the total-,of amount previously received
 
and/or oJlairod, as prepaymont or' progrcwsn payments, dotaliled by amounts and 
dates; (o) the amount being Invoicod. for payment; (d) n total. vnuiio of' 
delivered (incluiding, shini and -rolatnrlcostq) -and<jnpargtely'-the tota l~ 
vnjluo of technical~ or othor nont-oTMrdIty -roatod -sbrvicps porformod undec t 
contract r, of' thn dn.tin of ilho I vo:loIn.( o) f,~tti vnluA c>roods dolivooe' 

(inoudin~ rnln 1.okon down by naondnw-r' nri~nn1n~ unrl ot oitn) _rfX 
auarter of -nhin~mnnt, ntnoaJ-to (Into of tjhs rprov1.ourF invoioo atnd tho tota~l 
inalue: of technical oother n-ommoditv -rel d SQryi pef9e to 
date of the previousq inyroio. 'Such invoice shall be accompanied by a certi­
ficate from a banking inotitut-Ion itidica ting that payment has been made. 

.A.I.D.3. 	 Supplier's Certificate nnd InvoiLce and -Contract Abstract, Original 
and two copies, exocuted by the supplieor, covering the total amount for;: 
which reimbursement is requested. 

4. Works Prog~ress Co-rtIr~jrvt-O, For progrozos payments, one copy of a W07-I(8 
Progress Certifica~e, signed by the oupplier, in the following form ati acitio 
to, 	or endorsed on, the invoice;
 

The undersigned certifies that (1) the amount cxpondod for labor and matorin'­
equipmont and paymonts on aiccoun 1 of cominitments for labor and matorial/cf' !I. 
ment supplied or to bn supplied under cont'ract Zldentiry7aro in oxcemHS Of 
total payments airoady roccitvoed or claimed againeot this contractinldg 
monti claimed under tkiin lnlrc&r; () 1111o vnliin 'Of said contract, oxcloding 
oscalat ton, In D ) Lhi1 uronnil1fid in complying with h_________.~ 

terms and condi.nci o1'- 0M nub),loct coW~rwnot.; (4) iho conmmdity is proaentlj 
ianr3ar tl GoflverAi 
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License, or, if not, a validated export license has been issued by
 
the Department of Commerce covering the commodity, and the undersigned 
has not received notice that it has boon canceled or terminated; and
 
(5) the commodity is being specially manufactured or produced for the 
importer under the contract, dnen not- confonr to the underniigned'n 
rtnndard npecificat.ons for ,(dorn.;tc of- roreAPn sale, or If It does, 
is not of a type normally manufactured by or for the undersigned 
for inventory, and to thebest of the undersigned's belief would, in 
the event of nondelivery, neither be resaleable nor convertible for
 
resale at, or above the contract price.
 

Signature

Date ____ Ti t.o
 

Other Documentation. Such additional or substitute docunxntation as
 
A.I.D. may require.
 

C. 	 Partial or T. nal Payments for Goods Whore Prepayment or Prorress Payments 
Have Been Made. Whore prepayments or progress payments have been made under 

contract .financedout of A.I.D. loan funds, in addition to documentation
 
3 provided in paragraph A. of thih part, a certification, signed by the
 
ipplier, in the following form is required to be attached to or endorsed on
 
ie invoice:
 

ie undersigned certifies that (1) the sales value of the equipment covered 
rthis invoice, plus the value of equipment already delivered, plus the
 
Lles value of labor and purchased material for which expenditures have be3n
 
Lde, plus the amount expended on account of commitments for equipment 
maining to be supplied under the subject contract are not less than the 
,al payments already received or claimed against th contract including
 
Lyments claimed under this invoice, and (2) it is complying with the terms 
idconditions of the subject *ontra 

S gnature 
Lte Title 

Alj thorizod Representative 

D. Final Payment for Goods Whore Amount Pre-Aotui y Withheld Under Contract. 
fhero a contract financed out of A.i.1. lodn funds authorizesT final payment 
for goods upon acceptance by the purchaser, certification by the purchaser's 
engineer, or other comparable condition, doculmentation to support such final 
payment shall be as follows: 

1. Voucher SF 1034. Original and thLoo copies normally prepared by the U.S. 



V 

2. VSuppirt Detai ed Ihv'oico. On{o copy or photostat.of theoinvoico, identify-.
ingth& 'overinig''contract and~shoinig ('a) -the totalIvalue .Of 'the Contract ' 

~ ~~(exc1idi-j~ecalaition); (b tootaof 4smount'previously-recoivbd and/or~-r-
Sclaimed as payet' or'pors pamnt dt obyamounts 'nd'datosf'; 

~!!~i+k, 	 011b, bpoc)the amount -beling invoiceod for'payoi (d) t 1 dv'i 

deivo~d'-'(ingludinai nfrvnin , and' ielfhtd r.ken! dowi' -bw6a lbnd.ii!26ts a~ 
-Voar and quarter o6fshiet. 'singo'the doU of the -prov~uinvo ice, ad theqh 

+~~.total-valueo of technical or'othe'r 'non-ommoditv related~oervIces"prformed 
! 

Ssince' th6date of'the! vreviotis -invoice. Such. Invoice shall be accompanied 
by! a certificate from a banlding institution (indicatingt1at paymentV has",,been 

!!<~CGrtificate of Accentanco. Thero nhail1. he aI,trwhed to orK endorsed on the .s 
suplir' invoice acertificationsbtntal as fo11ws exeutd by.'the"
borrower'1s consulting engineer and/or an authorizod repreoentative of the .. ! 

borrower:l
 

The undersigned certifies that the Z5achinory-equipmont,7 for which finali 
payment isinvoiced, meets inall rospocts the specifications prescribed-in
the covering'contract, and the amowit invoiced isproperly due ~and payable 
to the 	supplier under the contract. 
 - ' 

Signa-ture! 
Date___________ Title, ______________ 

Authorized Representative!~!~~! 

4. A.U,. SuTPplierls Certificato and invoicj. nd,Contract Abstract, Original - < 

find 	 two copies, oxeoutod- by tho nupplier, covoring thn~total amount for 
which 	reimbursement is roquentod. 
 -	 ,! 

5. 	 Other Documentation'. Such additional or substitute documntation as A.I4D' 
manr require. 

E. 	Costs of Services. (See paragraphs F. and G. below for documentation' to support,
 
propnymonts, progress payments and ifinttj. paymenrt, undor contracts.)' 

~Q!:1. 	 Voucher SF 1034. Original and !threfl nop Ion, liorinally prepared 'by, the U.S! 
bank. ! - i- ! 

2. Supplier's Dotailed Invoice Ono copy, or photontat describing the services.
performed 	 and'temnizing in dotail the conts for w~hich paymient Is invoicd 
(except In the case of lump-num cont'at, in which cass~the Invoice shall 
identify the coyering contract and the roction or paragraphs whi,ch' provide!
for such payment and the torms of priymnnL) , setting out separ'atelyr costs of 
travel; materials, and equipmenrt, If any. 

K'-j 	 Certificate, of Porfarmn(". To bo oxoruIjic'd by' tho FPorrowrls consulting

engineer ln/or authorizod vo-prnon,rIi(vo, of flhe Eorrowor; sin, the&cat)of
 

----consulting en'gincerzIng ocontrau1;o, 'byovutod by, ha thorized riepresenta-.'tob 


tieof tho 1Porrowor. The corltlifi6tl) nlioiA read. aa> follows: 1. 

http:photostat.of
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The undersigned certifies that (1)the sorvicos for which reimbursement is 
requested have boon satisfactorily r indored; (2) the costs thereof are 
properly reimbursable and the fenn Grniod, In accordance with the terms of 
the contract; (3) any reports or recommendations roquired under the terms 
of the contract have bonn recewnvd and are nnt lrf'netory. 

L I).. L I' 

Date 	 Title
 
Authorized Representative
 

4. 	A.I.D, Supplier's Certificate and Invoice and Contract Abstract. Original
 
and two copies, executed by the supplier, covering the total amount for whle­
reimbursement is requested.
 

5. 	 Other Documentation. Such additional or substitute documentation as A.I.D. 
may require. 

F. 	 Prepayments and Progross Payments Under Contracts for Services (Including 
Construction Contracts). Where prepayments and/or progress payments are required 
under a contract with a supplier (and such finuncing has been approved by A.I.D.
 

in advance), the total value thereof may be financed under a letter of commit­
ment, subject to priur perf .:mance of such special provisions as may be required
 
by A.I.D. Documentation to support disbursements covering prepayments and 
progress payments is as follows: 

1. 	 o oier SF 1034. Original and three copies, normally prepared by the U.S. 
bank. 

2. 	 Sunlier's Detailed Invoice. One copy or photosbat of the invoice, idonti­
fying the covering contract and showing (a) the total value of the contract 
(excluding oscal tion); (b) the total of amount previously recoived and/or 
claimed as prepayment or progrosn pnymonta, detailed by amounts and dates;
 
(c) the amount being invoiced for payment; (d) hott vRQh of podn

eol 	 w ( dinC i 1.n rl fitodivered i 	 n o int) and in o total, 

value of technical orrothtr non-,o I,,,-rln..od enrvicos performed under 
the contract as of the datn of Ithe (nnvohL_)total value of goodsthe 
delivored, 0.ncl.din! iJre;' lL" c )QL broken down by alendar 
year and quarter of shi~mntj i nc .IL, of' the prcv:Ious invoice and th. 
totn. value of technical or other uo)-ieomidiy related services performed 

since the date of the prevl.omi Invo,.,. Suchinvoice shall be accompanied 
by a certificate from a banking InntiLution indicating that payment has be,, 
made. 

3. A.I,D. Supplier's Certificate and InvoIce and Contract Abstract. Original. 
and two copies, executed by the supplier, covering the total amount for whit:1 

reimbursement is requested. 

. Works Progress Certflicate. For progress payments, one copy, signed by th, 

supplier, in the following form attached to, or endorsed on, the invoice-

Tho inders..gned co rtl fi, tht (1) I.h' ,,rr, ,)1, ep,endd for engineer ~ng 
services, labor, mat.rl-al.s, and payinleif.; on account of eominltmonts for 
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materials and services supplied or to be supplied under cpntract /identify/
 
are in excess of. the total payments already received or claimed against this
 
contract, including payments claimed under this invoice; (2) the value of
 
said contraat, elcluding escalation, is and (3) the
 
undersigned is complying with the torma and conditions of said contract.
 

S I gnatuiirro- __________ 

O[k te T11,1 
Authorized Representative
 

.5. 	 Certificate of Performance. To bb executed by the Borrower's consulting 
engineer and/or an authorized representative oC the Borrower. In the case 
of consulting engineering contracts, to be ex-cuted by an authorized repre­
sentative of the Borrower. 

The 	undert ignred certloes that (1.) t.h,..n.Vc,,. for which reimbursement is 
requested have been salisfactorily rendered; (2) the costs thereof are 
properly reimbursable and the fees earned, in accordance with the terms of 
the contract; (3) any reports or recommendations required under the terms of 
the contract have been received and tre satisfectory. 

Signature
 
Date Title
 

Authorized Representative
 

6. 	 Other Documontatign. Such additional or substitute documentation as A.I.D. 
may require. 

0. 	Final Payment Under Contract for Sorvicon (Tncludin, Construction Contracts). 
Where the contract authorizos final pnyment upon acceptance by the Borrower, 
certification by the Borrower's consulting enineoer, or other comparable condi­
tion, documentation to support ouch final payment shall be as follows: 

1. 	Voucher SF 1034. Original and throo copies normally prepared by the U.S. 
bank. 

2, 	Supplier's Detailed Invoice. One copy or photontat of the invoice, idcnti­
fying the covering contract and showing (11) 1.ho total value of the contract 
(excluding. escalation); () the tot,ot of ,,loinl, previously received and/or 
claimed as pc,,iur,,i,., rjI by amounts dates;propayinent'or progr',.r jd ,l 	 and 
(c) 	the amount boirn , :nvoinod I'o " pyn,,,iI; (d) thn to,n,. v'e].hc nlji.2ood 
delivered (inc].ud ].ng im u Hi._,,., ._?LLJ.±d2th, L',Lt.,.Y tho too. 
va].ue of Lechni.ca or oth( plrj-p I',, , rln, r1.' -iomieOd under 
the contract as of the dae oF h.--r, _*- thio totlal v,1.1o of [cods 
deierd (icLdnh1.)~ij fm nd iald co.. roe down by calenditr 
year and quarter of 1hiprnent, snco the un.t) of t,ho previous invoice and 
the total value of technical or other non-commodity related services per­
formed since the date of the previoun involen. Such invoice nhall be 
accompanied by a certificate from a banking Institution indicating that 
payment has been made. 

http:Lechni.ca
http:t.h,..n.Vc
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3. 	 Certificate of Acceptance. There shall be attached to or endorsed on the 
supplier's invoice a certification substantially as follo6s, executed by 
the Borrower's c.osulting engineer and/or an authorized representative of 
the Borrowert I 

The undersigned certifies that the nnrvicos for whinh final payment is
 
..nv JIr',,,1hnv, hnwn filly rnn1lov',i, In ,, p,,irnri: 1,h Ovh'rokv, rLri, roll[I
... i I-vcf, 
and the amount invoiced is properly ditc and payable to the supplier under 
the contract. 

Signature
 

Date Title
 
Authorized Representative
 

4. MLi?...l)pplior'ln Cortiirat, and [nvoln nnd Conr!.rai, Ahn,.rant. Original 
and two copies, executed by the supplier, covoring the total amount for
 
which reimbursement is requested.
 

5. 	Other Documentation. Such additional or substitute documentation as A.I.D,
 
may require.
 

AFR/CDF: 7/65
 



E-2Attachment 

DEPAITMENT OF STATE
 
AGENCY FOR [NTI NATTONA], DEVELOPME'NT
 

WashIngton, 1). C. 20523
 

LOCAL CURRENCY EXPENDITURI!E PROCEDUI,,S
 

The A.I.D. mission to the Borrower's country (USAID) may disburse
 
local currency for commodities and services procured from local suppliers

as authorized in the Agreement. Required documentation is submitted to the
USAID and disbursement is made by the USAID through either (a) reimbursement 
to the Borrow'er for payments made by it with its own funds, or (b) payment
to thu supplier or contractor through the Borrower. Either procedure may be
followed, but the Borrower must in advance notify A.I.D. of Its preference.
Both methods of disbursement constitute expenditures against the 	 loan. 

Requusts to AI.D. For payment shall be submitted by the orrower 
on a monthly basis (unless otherwise specified in the implementation letter),in the form and supported by documents as described herein, unless waived in 
writing by A.IoD. 

I. 	 Pa m-,t of Local Currency Costs by A.-,.D. Reimbursemont, 
to bao Borrower. 

A. Monthly I,t Horrower will submit the following donumonta-
Lion to A. f . 'or rcimrtaarsom. ror thu cost of commodities nd ser­
vices procuir' d with lo:a l currency: 

L. 	Vouc;hei, SF' 103/. The original and two 	 copies, prepared
by the Borrow, in .l aroImnL for whichr .h' tO rneimhursemnnt is re-­
"u-s ted "and 1A.i,., cd wI Lb the A. I ,.B loan numb,,r. 

2. _ Upost Ir i-mbursom,-r to The requests shall be in the
iorm attached as "xhihit A. Each requst shall dated,be identi.fi.ed

with A.I.D. loan number, and , igmud by an authorized representative 
of the Borrow, r. 

3 Summary Claim for Reimbursement. A summary listing of
the expenditures for which reimbursement is requested shall be pre­
pared in an original with two copios in the form attached as Exhibit. B.
Each listed expenditure amount for which reimnbursemenmt is reques.ted
shall be numbered, ud, and briefly described so as to be readil.y
ideAtMied with the rnumnbe r, date and description o1' the doc omentation 
to which it relntes, The summary Qnlaim must bear the iertii' mation
of the consulting engine.er (or other A.I. D.-approved entity) that the
claim is reasonablu and hat the sorvices and/or commodit ies speeiFlae, 
are appropri a ,,:, atarpquir-l t'or th Pro chI. Iit must aino bar 
PAvirL;a. orI. approv,,i lby nhr rrnwr. 

AFR/CF: 5/64 

http:engine.er
http:identi.fi.ed
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,. . _Supl.iornt DetnI Tor [nvoice. (Covers both commoditios 
1,nd Sri q. Ls) . OrJf 2opy or' pijoto [,t,, showing quantiI lty, doncript Lon, 
r t 571].,; prict- ( trc'c dod uc U rig di.;count, - and purchasing agents 
commissioris), arid b,.,ar'Lrig :upplier's ,vLonco of receipt of payment. 

5. 	 Source Certification. (Covers commodities only). 

a. 	 When Local Procurement is Financed with Local Currency 
Acquired under a Special Letter of Credit. 

In regard to any commodities procured in the Borrower's 
country and financed with local currency acquired under a Special Letter 
of Credit, such crommodities must have been mined, grown or produced in 
the Borrower's country and cannot contain any components imported from 
countries not included in A.T..D, Geographic Code 911. 

The 'ollowing certii-cation of "source" must be 
attached to or endorsed oh reach invoice in excess of the local currency 
equivalhnt cl $500 which is presented for payment. It must be signed 
by th 3upplier or tlis authoriz,ed representative: 

I (We) hrr,t,y rcr!,[tfy that the commodities listed 
on the ,ttached invoice or invoi.ced ht!rein were mined, grown or producod 
in ( insert name of country) and that any 
producLd commodi tics do riot cor ,ri r, components importod f'romn countries 
nct included in A, I.D. Geofrnphic Cod "V;. I (We) understand that, a 
comrodity is pro. lucel whtr through :initf'ic.turing, processing, or sub­
stanti16 ar: major I,lrgss,ol' coriponon t,s, ag commerc ially recognized 
new commod ity r,'.rct,;U[h/,l, i:-; stbs taut, i ally difforent in basic 
ch;_racnter t: en or in pi irpos;e or nt, 11. ity trom its components. 

Source, Co nritry o1' om oi it, 	 __i_::_ 

Authori.d Signature oi Suppliur 

Date 

b. 	 When ,ic.rt Proociremuit, is Firiance with Local Currency 
Getric rte,12_y)the'r Means. 

Soi rce til;rl Itt, loris: Wit] ! Spec ified in appropriateLi 
supplemental iris tru 4.ions: to tnu, Porrowetr, 

6. Works Progress (,ortAf'ict,r (For progress payments for 
services and commoities)o One copy, signed by the contractor/supplier, 
in the Iollowing, I'-rmn ! tj; cher, to, or (ndor:i'] oin, the (ontran t;or':i/ 
supplier's trlvouc(.: 

rfTh, : j~it ~ ti is: tt~t (1) I-hr,' ?11nsssniut. #xpsnitcId 
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for engineering services, labor, mate.raI-l/, and payments on aecount 
ol" commitments for matr.a.s and services supplied or to be supplied 
undt.r corntract Zidentiff/ are in excess of the total payments already 
received or claimcd against. this cont.rtct, including payments claimed 
under this invoice; (2) the WIlAIe of said contract, excluding 
escalation, if any, is ; and (3) the undersigned 
is complying with the terms rnd conditions of said contract. 

Signature 

Date Titl.e
 
Authorized Represent ative of 

Contractor/Supplier 

7. Cort, if'icatt of Perl'ormarweo. (For services rendered and 
commodities rectived) . Each copy o:' the Voucher, SF 1034 must be 
supported by th 'ert i' r:ti-V to be (!xocuod by the lorrower' s con­
sulting eng inter or ctfhh.,rhori zen rcpres,.entatlve; in the case of' 
consulting (;r.g inr. iri, contr:iet, to I, executed by an authori'ed 
repr,'sent.oltlv, ol the Borrow.r. 'fhc cert,if-Lcat.e shouLd read as follows: 

Th,- ux;ders;igrd c-rtif is th}Mat: 

1) srv i hil.-lid have been sat isfact,orily renidered; 

(2) the cosf: th'r,of' re properly payable find the fees 

earned, in accordance with t, t-r'mw the contract; andhc of 

(3) any reports or recommendations required under the 
terms of' the contract, hav(:, been re,:, i ved and are satisf'actory; and 
fur ther,. 

(/,) tut, commodt, i es billed have been received; and the 
commodities are appropriate and required for the Project. 

Signature 

Date Tit1e 
(,onsulti.ng Engineer (or 

Borrower's Representative) 

Borrower's Approvil: 

Signa it. __g r 

Date T i tle _ 

The Borrower sho uild .ritor"s' the er.r' I [:aL of' perf'oriwnce as pro­
vided above bef'ore pr:.s, ti!, i t w1I t b t- ocnw.r1 5I to pryent. 

http:onsulti.ng
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TI. 	 Payment by A.TD. to Supplier or Contractor through the 

Borrower. 

A. Description o' Method. 

1. Contractor/Supplier prepares documentation required 

for payment. 

2. Borrower's consulting engineer (or authorized 

representative of the Borrower) approves documents by executing a 

certificate ot performance. 

3. Monthly the Borrower presents approved documents to 

the USAID for payment. 

,. USATID r'cviews documnt tt, ion, an(] iI documents are 

appropriate I'r paymunt., I auJ:s check pkytbl e to contran(tor/supp lior 

and forwards check to thc Borrower. 

B Dogiimet aIl,ion Rqu I rod for Payment° 

t. 	 Vo,-cr_Sr 3/. o Thy original taid two copies, pre­
ro­parud by thnu O ,ppIlier', Ln ,n, toat aamount for n ic p:.ymnt is 

questud and iirituIluI led wi tn lON' loan numh'r (to he Curnished by Lhe 

Borrowe r.) 

2, Supli:rls De tailed Invoice. The original and two 

copies of the i n as in ,supplier' dot:i i rvo ice jesc ribed I .A./ 4 above, 

but with supplier's nertilicaty that payment has not been received. 

,, Sourc, G 	 A cerL Picati,ion as to the source(r, l'i(at ion. 


of thG commodi, i";, as sp(. i lried in Section I.A.5, above.
 

4. Works Proj vss (otr,if icatte (for services and commodi­

ties) ; As speci fPied in Sr , ion above.cc, l.A.,, 

5. CurLiPincate oP PerfPermnnce (for services and commodi­

ties); As specif ied in Sen 1-tn [.A.'7, above. 

Attachments: 
Exhibit A - Request for Reimbursement 
Exhibit B -. Summary Claim for Reimbursement 

AFR/CDF: 5//64 



Exhibit A 

REQUEST FOR REIMBURSEMENT
 

Serial No.
 

Pursuant to Loan Agreement No. 19dated 

th, LName of Borrower7 hereby requests and certifies as follows:
 

1. 
Thc. Borrcwor requests A.I.D. to reimburse it for expenditures totaling
 
and, on the basis of such reimburse­

ment, to make 
a dollar charge '2ainst the loan.
 

2. The amoLi rcquested is 
to reimburse the Borrower for expenditures

made by the Borrower in procuring goods and services authorized by the
 
Loan Agreement and identified in the summary listing of expenditures

which is attached hereto and which is accompanied by the documentation
 
rquired by A.I.Do 
to support such reimbursement.
 

3. The Borrower has not heretofore applied for or received reimbursement
 
for tne 
costs of any of the items for which reimbursement is requested,

ard wili nt,obtain such reimbursement out of the proceeds of any

othcr loain, credit, or grant available to the Borrower.
 

4. 
Where pursuart to the Loan Agreement, some portion of the total pay­
menLiotr LW specific goods and services covered herein is to be met 
from other than A.I°D. sources, the Borrower certifies that the total 
paymEnt was _ of which the sum of
 

was borne by
 

(Signed)
 

Title
 
(Authorized Representative
 

of Borrower)
 

Datc.
 



Exhibit B 
SUMMARY CLAIM FOR RE IMBURSEENT 

Date 

A.I.D. Loan No. 
Request for Reimbursement No.
 

Period COVEred: From to 

Pursuant to A.!.D. Loan Agreement No. dated _ between the Agency for 
international Development and the undersigned, the undersigned hereby submits documentation in 
supiort of this request for reimbursement for the following items: 

Borrower's IdentWcatlo: DescriDtio. of Items and .Lmount of 
Number, if any (Optzcral) Identifying 7'T ers of Date of Payment ?ay=.nt

Dccumenis Enclosed 

TOTAL
 

co..odities or services for zhich pay-ment is being requested nave been received and used -or the 
oses ecified in the Loan Agreement, ey art appropriat for such purposes, and the costs and -rs of purchase thereof are reas....e and consistent with the Dovisions of the above-specificd 

_,an Agreement and the implementation let-ers issued to date Dursuant to said Loan Agreement. 

(Signed) 
(Borrower or Representative) 

(Tje n=e below signeture) 
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DEPARTMENIT CF STATE 
AGENCY FOR INTER7XATIONAL DFV7T OR>I,ENT 

li-SHTNGTo:: 2i-, D. c. 

STATTJS OF TNVESTfE, APLICATIDN.S UNDER IUTc::STV7E REvI';- AS OF "QUmARTER E~DIIG" 

Tw,-ec me-.t 'ei:-Cr'rered 

.%TTme -n Aldre--c Atr d______ F~ndlte sther 
of Ap lic--t of Busirne- :R ceiv e : Totpl Lo , Eaulitv aitv ~ mr 

1Dp /o~i) 7 r*­



Attachment 7H 

F=C :. SHIPPING STAT*aZNF 2. Borrower . " -
Zc: Agency for Internaticnal revelopment I 

Washington, D. C. 20523 
. 

' 3. Loan T-umber :=eenta-.in .teOur progress in meetirg our obligation under the Loan Agreerment 3u-e!e ie ­
tc shipj on U.S. flag vessels at least fifty percent of the gross 4. Date Submitted - Ieceived 
truage of loan financed goods transported on ocean vessels is as 5. For Quarterly Period -a:e .c-r 
shcvn in the fclowing tabulation. Ended (Date) _,o :ras. 
Signature Title Gross Tonnage Freight Cost unplier Irroice ?eference 

(U.S. Zollar Equivalent)1. Shirents From Total U.S. Vessels 1. 'u -ber and :ate
Long Percent Paid " 7ih2. F.O.-. -alue of -- ::s 

P-'T I - SU2:.-'-RY STATB2,T Tons Long Tons of Total Total Lcan "F--ds "U.3. :cllar Equi7alen-. 
Cv-mlative Totals - Shipments in Previous Quarters .......... 

Total - Sipments This Quarter .........................
 

Quf11ative Totals Through This Quarter .................... 

PAiT TRIS QUARTR ( e) C)(g) h i-SH:?== 

.essel Ports Bill of lading 
1. ram 1. Exit 1. Date 
2. EagL~tr. 2. Destination 2. Description of Cargo 

(a) (b) (C) 

Imstruction: Two statements are required: one for shipments
from the U.S.; one for shipments from other sources. Identify
the statement by inserting in Block 1 either "The United States" 
or "Areas Other Than The United States." 

-:ail two copies of each statement to: 
Agency for International Development
Bureau for Africa and Europe 
Office of Capital Development and Finance 
Washington, D. !. 20523 

If the tabulation requires more than one page, use continuation 
sheet(s) in the form illustrated on reverse side of this form. 

OCT I _ 

http:eenta-.in
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I ATTACHMENT 

DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL, DEVELOPMENT
 

Washington, D. C. 20523
 

A.1 .D. AUDIT REQUIRMENTS
 
AUDITS PERFORMED BY INDEPENDENT PUBLIC ACCOUNTANTS
 

The purpose of this attachment is to inform the Borrower and the 
independent public accouantant (audit firm) engaged by the Borrower to examine 
the accounts and financial statements of the audit requirements on development 

The Borrower should furnish the audit firm copies ol' Lhis attachment
loans. 

so that it can familiarize itself with the A.I.D. audit requirements and plan
 
its audit work accordingly.
 

The audit requirements of development loan agreements are summarized as
 

follows:
 

I. The scope of each annual audit shall be sufficient to enable the
 

audit firm to express an opinion as to whether or not the financial state­

ments (balance sheet and profit and loss statement) present truly and fairly
 

the financial position of the borrower company and the results of its
 
operations for the period covered by the audit.
 

II. Three copies of an audit report in the English language and in form
 

satisfactory to A.I.D. shall be submit'-ed, upon completion of each annual
 
audit, directly to the United States A.I.D. Mission to the country involved.
 

A.I.D. intends to discuss with Borrowers any questions that may arise
 

or c arifications that are re.quired regarding the results of audits. There
 

may be instances, however, where A.I.D. would wish to communicate directly 
with the auditors. Accordingly, the Borrower is requested to authorize the 

audit firm it employs to answer directly to A.I.D. any reasonable requests 
frr information regarding its accounts.
 

In connection with item II. above, the form of audit report to be 
furnished to A.I.D. is as follows: 

1. A short-form report including only the Borrower's financial state­
ments and the auditor's certificate (scope of audit and opinion) on the
 

financial statements. If detailed financial statements and the auditor's
 
certificate are included in the Borrower company's annual report to its
 

shareholders, regulatory agencies, or ouhers, this part of the audit
 
requirement may be fulfilled by furnishing A.I.D. three copies of such
 
reports to the address shown above.
 

2. In addition o a short-form audit report described in item 1.
 
above, A.I.D. requires the audit firm to submit comments on:
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a. 
The scope of the audit examination arid a statement as 
to whether
 or not the examination was made in accordance with generally accepted audi ting
standards of your country. Where generally accepted auditing standards were
not adhered to, an explanation should be included 
 as to (1) the nat-ure of thedeviation(s) from accepted standards, (2) the reason(s) therefor, and (3) the
effect, it any, on the audilor's ability to render an unqualified opinion on
 
the financia.l statements.
 

b. 
The rosultF of certain audit procedures customarily performedpursuant to generally accepted auditing standards. Audit. procedures on whichA.1.o request.s coments "i:iclide, but are not necessarily li. ed to, review­ing ,iruites of meetings of company directors; reviewing the provisions ofmajor contracts arid agreements (including the A.T.D. Loar. /greemtent); countingcash and all securities arid other evidences of ownership on hand at, the audil.
date; direct confi.rnation of' receivables, payables, balarn:es,
bank securitiesb-,ela by depositaries, deposit.ors' and mortgagors' account halances, and, wheveappropriate, payables; observing year-end inventory counts wiler'e Lhe investmentin inrven,tories is significanl, in re]ation L~o tot;al assets;the and investigating 
by satling ,estirg, or other techniques, financial transactions occurring
after tle financial statement dates but before he date of' your certif'ication.
If any of these audit procedures.... D. have not, been performed, the audit report, toslouJd include appropriate comirients as to the reason(s) therefor. 

c. Accounting principles and practices followed by the company
which may have a signif-cant effect on the statement, 
of financial conditionand res.lls of operations for- the period covered [,y the audit. Accountingmatters on which A.I.D. requests coments include, but are not necessarily
limited to, consistency of financial statement presentations for consecutive
years; eff.ct on profits, 
 net, worth, and total assets of (1) deprecia!.ion


l:ethods and raes used, (2) policies and practices on writeoffs of fixed
assets or inventory costs in the orcurreni previous years, arid (3) arbitrary
adjustments in the value of inventory, property, investments, or otherassets; and disclosure of events that have occurred after the financial
 
3tatement dates, but before the audit certificat'ion date, which may have a

eterial adverse effect on 
the client's financial position.
 

d. 
The auditor's evaluation -f and particulars on the management
and internal controls afforded by the Borrower company's accounting, financial,

and operating procedures ana practices,
 

e. Significant and unusual accounts in the balance sheet and
significant and unusual transactions affecting the profit and loss statement.This information is in lieu of a long-form report on the accounts and neednot include comments on balances or transactions which arp not significant
 
and/or unusual.
 

f. The Borrower's compliance and/or noncompliance with the
covenants and warranties contained in the Loan Agreement. The Borrower's
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noncompliance wilh a covenant or warranty or the occurrence of any "event of 
default" specified by the Loan Agreement shall be discussed immediately with 
the Borrower arid notification given A. F.D. wi lhoult awailing lhe completion 
of the audit and t1he preparation of the audit report. 

g. Audit reports on examinal,ions of banks and intermediate credit 
institutions should include comments on the nature o ' Borrower procedures 
and practices for, deternining whether or not subloans financed from A.l..). 
loan proceeds are used for the purposes aul.,horized in the 1.oan ,. reement and 
implementation letters. Satisfaction of this requirement wi].l require 
selective test-checking by the audit firm of the end-use made by sub-borrowers 
of development loan proceeds. CoimenLs should cover an evaluation o" "he 
Borrower's subloan procedures and reports to A.I.D. on subloans:"og ,elher 
with a statement of the selective audit tests made by the audit firm Lo 
satisiy this requirement. 

AID 1263.1 (9/30/63)
 



Attachment -T 
DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELCPMENT 
Washington 25, D. C. 

MARKING REQUIREMENTS -

GOODS AND SHIPPING CONTAINERS
 

The following instructions are provided to aid the Borrower in 
complying with the provisions in the A.T.D. Loan Agreement tha require the
 
marking of loan-financed goods and their shipping containers:
 

Except as otherwise provided below, all loan-financ~d goods
 
(including machinery, equipment and materials) and their shipping containers 
will carry an emblem or other marking appropriately indicating the cooperation
 
of the Government of the United Stat,.s in furnishing assistance in the financing 
of the goods. Normally, these emblems or markers are affixed by the suppliers 
of the goods. Borrowers under A.I.D. loans are responsible for assuring that
 
suppliers of loan-financed goods receive necessary instructions concerning 
A.I.D. marking requirements. 

1. Type of Emblem or Marker. 

The requirements of t±e foregoing paragraph may be complied with 
by affixing a label, decalcomania, stencil, tag, metal plate, or by other means. 
The kind of emblem and size will depend or. the type of commodity or shipping 
container and the nature of the s~arface to be marked, but in all cases must be 
large enough to be clearly visible at a reasonable distance. Emblems placed on 
goods must be substantially as durable as the trade mark or brand name affixed 
by the producer; emblems on shipping containers must be legible until they 
reach their destination. 

2. Exemptions and Waivers.
 

a. Exempted Goods, Materials sh'.pped in bulk, and semi-f'inishod 
products that are not packaged in any way are Gixempt from the above-prescribed 
marking requirements. If such materials or semi-finished products aro shipped 
in containers of any kind, appropriate markers as described above shall be 
placed on or attached to the containers.
 

b. Waivers. Upon representation to A.1.D. by the Borrower that 
strict compliance with the marking requirem,.enic, in their applicatic-i to 
particular shipments or categories of goodb, will result in undue hardship, 
disproportionate expense, delay in delivery of the goods, or is otherwlse 
impracticable, A.I.D. will consider waiving tht marking requirements as they 
apply to the particular shipment or category of goods, or may prcscribe
 
alternative means for complying with the r6quirem:ent. 

Revised: AFE/CDF 9/27/62 



Attachment K 

DEPARTMENT OF STATE 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

Washington, D. C. 20523 

SIGNS AT PROJECT SITES
 

The A.I.D. Loan Agreement specif'ies that the Borrower shall 
comply with instructions f'urnished by A.I.D. regarding display of 
appropriate signs at the project site. The followi.ng instructions are 
provided to ojid the Borrower in fulfilling this responsibility. 

1. Types of Signs. The Borrower will place such signs at Lho
 
project location as will appropriately indicrite the cooper'ition o!' the
 
Government o' the United States in f'urnishing assist,nzuce f'or the project,.
 

a. On Buildings and Structures. Normally, plntes or pl;,quIs
made of metal or other durable material are to be affixed to the structuro, 
or may be painted directly on the structure us>ng -good quality outdoor 
paint.
 

b. At Construction or Other Project Locations. Where
 
signs other than those on buildings or structures are more appropriate or
 
feasible, they should be installed at conspicuous locations and should be
 
large enough to be seen at a reasonable distance. They should be made of
 
metal or other durable material, with design and lettering done in outdoor
 
paint.
 

2. Erection and Maintenance of Signs. Signs are to be affixed
 
or erected as soon as construction has reached a stage that would permit

such action. The Borrower will make arrangements for the proper maintenance
 
of all such signs.
 

3. Notification to A.I.D. After the appropriate signs have been
 
affixed or erected, the Borrower will promptly furnish A.I.D. with
 
photographs of all such displays. If practicable, these signs may be
 
pictured in any construction photographs furnished as part of the data sub­
mitted in the Progress Reports.
 

The Borrower shall obtain information as to suitable signs from
 
the United States Agency for Tnternational Development Mission in the
 
cooperating country.
 

M.U. 1263.1 
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DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON, D.C. 20523 

January 28, 1969 

His Excellency 

Ato Mulatu Debebe, Chairman 

Ethiopian Investment Corporation 

P.O. Box 2004 
Addis Ababa) Ethiopia 

SUBJECT: A.I.D. Loan No. 663-H-012 

Ethiopia Investment Corporation 

Implementation Letter No. 2 

Excellency: 

hi 

'f{ 

In an attempt to simplify procedures under the subject loan, we issue this 

letter as a replacement to Section D paragraph No. I of page -5, and to 

Attachnent C of Implementation Letter No. 1, dated July 18, 1966. The 

referenced sections dealt with publication and bidding procedures under 

A.I.D.-financed procurement. We propose to substitute bne following pro­

cedures: 

/ 

....- To meet the requirements of Section 4.5 of the Loan Agreement, no 

less than Yry ji'x months please submit to A.I.D. a list of projects, within 

the approved categories, which you may subsequently finance under this loan. 

For each project list the type of equipment likely to be needed with as 

much detail as is available. We will publish this information in the United 

States for the benefit of U.S. suppliers who may wish to furnish appropriate 

commodities and services. Such U.S. suppliers will be advised to write 

directly to you, providing technical data and pricing information useful to 

sub-borrowers in planning their projects and in inviting offers. You should 

retain this information "ind make it available to prospective sub-borrowers 

so that they may select required items for procurement, select the most 

competitive -suppliersf, r each item of procurement and place orders accord­

ingly. You ;hould also counseL sub-borrowers to make sure they are investi­

gating cumpetitive situations sufficiently to obtain the lowest possible 

prices for the de:[red item(s) of procurement. We request that the first 

list pre.;ented for publication be submitted within 45 days of receipt of this 

letter. 
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The above procedure is furnished to you in the belief that prospective sub­
borrowers may not have sufficient information to compile detailed bid
 
specificatiun;. Should such specifications exist it would probably be in 
our mutual interest to act under the old procedure to assure the widest 
possible publicity. However, where such specifications do not exist, E.I.C. 
wil] be asked, under the above new procedure, to assist essentially in 
compiling a library of information on U.S. manufacturers for the benefit of 
prospective and actual sub-borrowers. 

The USAID Mission in Addis Ababa is being asked to regularly assist you in 
working out this ilew procedure. Particularly will they have responsibility 
tu eutifirmn that cumpetitive situations are being considered and that sub­
borrowers are procuring items in a fair and competitive manner. A.I.D.
 
reserves thu right to require on a case-by-case basis more detailed procure­
ment procedures, similar to those previously required, on sub-loans of over
 
U.S. $00,000. 

Sincer yours, -

Robert T. Freeman,Jr
 
Director
 
Office of Capital Development
 

and Finance
 
Bureau for Africa
 


