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Co Loegld Curreuoy Standard Provisiong Arnex

The provislons poverning the release, utilization and accountabili vy
of lucal curvency are progoribed in the attached Locul Currency
Stendard Provigions Amnex agreed to by HMG and USAID/N exsept as
provided for below under paragraph G, Project Activity Budget.

Do Joint Roviews and Ralated Reporidng Requiremegts

A% the end of sach quarter tae HMG Project Director und the USAID/N
Project Coordinstor shall hold a review of the project to detevmiae
vhether the projest has achieved the 1listsd aclions and targets.

A nemorandum of the meeting shall be preparad outlining the progros:
in achiaving the actions and targets im the Project Agrsement;
explaining vhy any significant quarterly asciions and targets have
Bot been met during the quartsr uander review, and making any
recommendations which the HMG Project Dirsutor & USATID/N Project
Coordinator fael are required, The fourth quarterly roview aund
memorerdum in each year shall cover the entire year's activities.

E. Fingnoial Reporiing Requirements

To MMG agrees to submit the following quarterly veporte fn Buolish
15 days after sach quarteriy period to USAID/N:

8o Project expendituras for the preceding J=munth perdod,

bo Status of tha projscl bank acscuut showing deposits snd
withdrawals during ths 3 month peried in queution,
2, The above reports will be submitted wntil ail prodect fwm
baen expended and sl unulenred advances have Luen of :

Bny camy-over is acgcunied for.

Jo In additicn the HMC Project Direotir apross

guaet i -_-;_-_'4__{_:'.- requesved, Miavein
¥ L"C-.}-’-.r"l':r- Coordinator neiuding

A, Month

D
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ANENDED
PROAG FOREIGN CURRENCY
STANDAZRD PROVISIONS ANNEX

A, As used herein, "AID" means the Agency for International Develecpment,
any component agency, and any successor agency. "Cooperating Agency" mesns
the agency which is o party to this Project Agreement with AID and "Cooperating
Country" means the country of the Cooperating Agency, "Local Currency" means
currency originally issued by the Cooperating Country as a medium ~f exchange
therein,

B, (1) AID will make available the amounts speci"ied in Blrck 8 of
this Agreement, as necessary, to carry out the purposes of this Agreement,

(2) The Cooperating Agency will make available the amounts
specified in Block 9 of this Agreement to carry out the purposes of thisg
Agreement,

C, AID and the Cnoperating Agercy msy obtair the assistence of other
public and private agencies in carrying out their respective obligations
under this Agreement, The two parties may agree to accept contributions of
property, services, facilities and funds for purposes of this Agreement
from other public and private agencies, and may agree upon the participation
of any such third party in carrying out activities under this Agreement.

D. A1l contributions of AID pursuant to this Agreement shall be made
within the estimated final contribution date specified herein, Except as
otherwise specified herein or subsequently agreed by the two parties, all
contributions of the Cooperating Agency pursuant to this Agreement shall be

made on or before that same date,
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E, AID reimbursements or advances shall, in general, not exceed the
amount obtained by applying the ratio of AID to Cooperating Agoncy contribu.-
tions specified in the Agreement to the amount currently contributed by the
Cooperating Agency,

(1) Hefund Provision:

With respect to AID~contributed lccal currency made available to
the Cooperating Agency under the methods of financing hercin described, the
Cooperating Agency agrees to refund promptly to AID, upon demend by AID and
pursuant to AID instructvions, the entire amount of such currency expanded by
the Cooperating Agency (or such lesser amount as AID mzy demand) vhenever AID
determines that such expenditure was improper as being in violation of the
terms and conditions of this Agreement and/cr any applicable agreement or
arrangement between AID and the Ceoperating Agency,

F. (1) If AID and any public or private organization furnishing
commedities through AID financing for operations hereunder in the Cooperating
Country, is, under the laws, regulations or administrative procedures cf the
Cooperating Country, liable for customs duties and import taxes on commodities
imported inte the Cooperating Country for purposes of carrying out this
Projent Agreement, such duties and taxes will be construed to be paid from
the Cooperating Country share of the joint project funds unless exemption is
otherwise provided by any applicable international agreement,

G. In the event that currency of a country cther than the United States
or the Cooperating Country is introduced into the Cooperating Country by AID
or any public or private agency for the purpeses ¢f carrying out obligations
of AID hereunder, the Cooperating Agency will make such arrangements as may

be necessary to effect conversion of such currency into the currency of the
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Cooperating Country at the highest rate which, at the time the conversion
is made, is not unlawful in the Cooperating Country.

He AID shall expend funds and carry on operations pursuant to this
Project Agreement only in accordance with the applicable laws and regula-
tions of the United States Government,

I. The two parties shall have the right at any time to observe
operations carried out under thié Agreement, Either party during the tern
of the Agreement and three years after the completion of the Agreement
shall further have the right to inspect and audit any records and accounts
with respect to funds provided by that party under this Agreecinent, wherever
such records may be located and maintained,

J« The present Agreement shall enter into force when signed. BEither
party may terminate this Agreement by giving tho other party 30 days written
notice of intention to terminate it. Termination of this Agreement shall
terminate any obligations of the twn parties to make contributions pursuant
to Blocks ¢ and 9 of this Agreement, except for payments which they are
committed to make pursuant to non-cancellable commitments entered into with

third parties prior to the termination of the Agreement,

September 15, 1972
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