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FUNDE Diversification
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Appropriation Category

Intended Obligation $200,000

This is to advise that A.I.D. intends to obligate
$200,000 to strengthen credit unions in Nicaragua.
These funds will be used for an Operational Program
Grant (OPG) to the Nicaraguan Development Foundation
(FUNDE) .

Through the provision of OPG funds, FUNDE savings and
loan cooperatives which are located in rural and semi-
rural areas will be enabled to make longer term loans

and broader purpose loans. Having been organized only
since 1975 and with limited financing, these cooperatives
have been restricted basically to short term working
capital and shop improvement type loans. These funds
will permit diversification of the portfolio to include
agricultural production credit, small industry, farm
equipment, and skills training as well as working capital.
At present, FUNDE rural cooperatives serve over 5500 heads
of household in rural Nicaragua, and FUNDE estimates that
over the next three years this coverage will be expanded
by 50%. As counterpart FUNDE will apply their available
capital fund, and local salaries for 22 promoters to
facilitate use of this new capital request, for a total

of U.s. $1,073,800.





