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I. SUMMARY AND RECOMMENDAT IONS 

A. Recommendation 

USAID/EL Salvador recommends authorization of a $1.5 million 
Economic Support Fund grant for a Transportation Restoration Program. 

B. Grantee 

The Grantee will be the Government of El Salvador (GOES). The 
GOES implementing agency for the program will be the Directorate of 
Transportat i on whi ch is in the Mi n i stry of Economy. The ultimate 
beneficiariAs \'1ill ~;c individuals who own buses, privately owned bus 
firms, and cooperatives. 

On October 15, 1979 a new reforrn-mindf'd coalition government 
took control in El Salvador. Although there have been changes in the 
five-member civilian-military ,Junta and the Cabinet, the Government 
remains progressive and is continuing to promote substantial political 
and economic reforms. It nonetheless continues to face considerable 
opposition. For example, since mid- 1980 terrorist groups have been 
attacking various public utilities in an effort to dislod~e the Junta. 
The public transportation (bus) system has suffered major damage ~s a 
result of these attacks. 

The specific objectives of this 51.S miilion grant are the follolt/ing: 

(1) to provide tanqible evirlence of the U.S commitment in support 
of peacrful socioeconomic ref o rill in [1 Salvador; and 

(2) to provide d portion of the financial resources necessary to 
rebuild the public transportation system. 

The A][l grant will be used to financ£' the impor"tation from the 
United States of approximately 80-85 used buses which have been repowered 
with diesel engines clnd partially reconditionf'd to "'ert local requirements. 
The buses wi 11 hf' illiported hy the r,ors (lnd transfetTed to private owners 
who have recently lost busps dlJe to terrorist activities. 

D. Conditions and Covenants 

The Grant I\greement l'/i11 specify the following two Conditions 
Precedent to initial disbursement: 

1. The GOES will furnish a statement of the name or names of the 
person(s) holding or acting in the office of the Grantee along 
with a specimen signature of each person; and 
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2. The GOES will furnish a pldn for transferring ownership of 
the buses from the Government to the individual, corporate 
or cooperative owners which takes into account a means to 
ensure the equitable distribution of the buses. 

E. Waivers 

In order to respond as quickly as possible to the urgent need for 
replacement buses in El Salvador, the following two waivers of normal A.I.O 
procurement reguldlions are requested: (1) a waiver of the special 
conditions applicable to the procurement of used equipment (Handbook 1, 
Supplement B, Chapter 4, Section C6d and Handbook 15, Section lIE of 
Appendix B) and '2) a waiver of competitive procurement procedures for 
directA.LD.cont.acts (AlUi-'i{ 1-3.1). 

1. LJS!'([~J.'~p~T!.~nJ:_J·Jaiv~: Handbook 1, Supplement B, Chapter 4, 
Section 6 states that it i5]J,Q policy generally to finance only unused 
equipment, but that, under proper safeguards, the procurement of used 
equipment can provide certain advantages such as lower cost and quicker 
delivery as compared to new equipment. These safeguards or special 
conditions are stipulated in 1m 15, Appendix 8, Parts lIE, IIF, and III 
-- i.e., that vihen the procuremrnt of used equipment is authorized, A. 1.0. 
normally requires lhat the rebuilt or reconditioned equipment meet pre-
set standards and that financing be conditioned upon an inspection cer
tified by 1\.1.Il. HBl, Sup 8., Ch 4, Section Gd2 states that these special 
conditions can br waived followin~ consultation with and the concurrence of 
SER/CGr1. The LN~ Bureau on Hll' Hission's behalf has discussed the need 
for this \'Iaivel' vlith Slr~/r:rH'1, which concurs thdt the lower cost associated 
with the procurement or Iisod, rrpow'rrcl blJses for E1 Salvador is justified. 
In addition, it \"1', d('tr'rillitll'cl thil!. uSf'd bust'S I'lill be less visible and 
prevoCJtive anc/ IOIl';equenLly le5'; vulnerablr' to new terrorist attack. 
Given the decision UHt w;od hw,os <;hculcl be proclJred, Ule 8ureau and 
SER/COM then discus',I'd tilt: df'ljl','l' to \~hich sprcidl conditions outlined in 
HB 15 were apprOpt'idtl' in thi" cllIergency situation. It \oJas decided that 
the special conditiorl', shiluld bp I'laived, although efforts will be made to 
ensure that bust'S pun.hased arp. of adequate qual ity. A procurement team 
will select vehicles to b~ rp.powered anj partially altered (rear doors 
added and body painted) to meet certain minilnum standards. Additional 
standards, which may incliJde reinforcing the suspension systems, will 
be specified in tho contr~ct ~nd final inspections will be done. Although 
it is unlikely th~t all ~pecia1 conditions in H8 15 relating to rebuilt 
and reconditionc,J l'ljuiplllenl \'Iill be met, we ,we nonetheless confident that, 
with the installation of warranted engines, adequate protections are being 
built into the jlrr)jo,\ct. rherefore, given the nr~d to a..:t quickly in 
procuring the used vehiclrH

" \'Ie recollllilend til,lt A.I.D.1s special conditions 
applicable to the PI'O(Ut'Pllif>nt. of used equipment be waived. 

2. ~52!.~),g_tit_iy_t~-"I·oc_l!r_f'!IIf!n_t l~(]ivet: I\IIWR 7-3.101-50 states that 
non-competitive neCjotiation is permissible undpr certain circumstances, 
including those in which the Assistant I\dnlinistrator responsible for the 
project makes a formal \~ritten determindtion with supporting findings, 
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that procurement fro~ any other source would impair foreign assistance 
objectives, and would be inconsistent with fulfillment of the foreign 
assistance program. The 1'd.D. Procurement Regulations a1so stipulate that 
as many sources as practical should be considered and that informal 
solicitations should be made to the maximum extent possible. 

The',e findings upon I'ihich the required determination can be 
based follow. The 51.5 million of ESF was reprogrammed for use ill 
El Salvador on the basis of an urgent political and economic need. Rapid 
replacement of bl;~e', burned by terrorists during recent weeks could play 
an importnnt role in stren!]thenirl<) the Junta's efforts to reestablish 
stability and gain popular support. The key is ~I~!s ability to respond 
quickly. RpcnC]ni?inrJ lhic; nped fnr srer:>rI, the $1.5 million of ESF was 
made available for illllllf'<iinte use in [1 Salvador. We now want to ensure 
that the procurefl1P·,t. iJn(~ delivery of vehicles is equally rapid. Efforts 
to achieve this o~.j0ctive have already begun. Immediately after the 
Mission's initial inquiry relctin(J to the procurement of buses, SER/COM 
informally contdcted a number of potential suppliers. Only two companies, 
both located in Florida, are capable of supplying on a timely basis the 
kind of vehicles needed to respond to the emergency situation in El Salvador. 
Any furtner pffort~ 10 identily additional potential suppliers or to open 
the process to C()IIlIJctitivt? bidding would result in unacceptable delays to 
the project and vJoll1d impair the objectives of the foreign assistance 
program in E1 Salvador. Therefore, it is requested that a determination be 
made which specifies prorurellient from any other source would impair foreign 
assistance objectives, aJld \'JUu1d be illconsistent with fulfillment of the 
foreign assistance Iwofjram. 

F. Financial Plan 

Bus Procl ·'cment 
Transportation 
Final Inspection 
Support Costs 

Total 

AID 

1,341 
IS3 

6 

1,500 

($000) 

GOES 

500 

500 

II. BACKGROUND AND PROBLEMS TO BE ADDRESSED 

A. Overview 

Total 

1.341 
153 

6 
500 

2,000 

On October 15, ]q79 a new coa1itlon government took control in 
E1 Salvador. This government is headed by a five member Junta. Its basic 
thrust is progressive, and it is proposing substantial political, social. 
and economic reforms. The ,lunta's major long term aims are to increase 
national production, employment, and income within a more equitable policy 
framework; provide basic goods and services to the entire population; and 
more equitably distribute dc~p10pmenta1 resources and socio-economic 



opportuniti es. In tl'Je short-term, it is focussing on the ilTll1ediate ways 
in which (1) economic activity can be reactivated and employment stimu
lated, (2) the ba~ic food and health needs of the poor can be met, and 
(3) agrarian and other reforms can be implemented. 

The new government has started to put its programs into effect. 
For example, in order to ensure that export earnings return to the country. 
the export of cotton, sugar, coffee. and sea products has been nationalized; 
in order to ensure the broader availability of commercial credit. the 
banking system has been nationalized; and in order to improve the distribu
tion of land, the government has entered into a comprehensive agrarian 
r~form program. In addition, the Junta revised the previous government's 
1980 Budget and silifted expenditures away from capital-intensive infra
structure investment toward activities which will more directly benefit the 
poor, and raised lTIin;rnum wages for a variety of un- and semi-skilled jobs. 

Although the government is committed to these fundamental reforms 
and to the creation of a more equitable society, it faces a number of 
major obstacles: it must reactivate the economy and provide new jobs 
quickly at the same time that it COffies to grips with growing foreign and 
domestic resource constraints. 

In support of GOES efforts AID. began in December of 1979 to 
negotidte an expanded $50 million FY SO Economic Assistance Program with 
the Govenll1lf:nt of El Salvador. This expanded program has been designed 
to respond to some of the country's urgent requirements -- initiation of 
reforms, revitalization of H,e economy. generation of employment, and 
provision of basic infrastructure and services to the poor. Major elements 
include a Margin3l Community Improvement Project. a Small Producer Devel
opment Project, a Public Sector EmploY'nent Project, P.L.-4S0 Title I and 
Title II progr'"dII1S, and three agrarian reform projects. 

B. Problem to be !\ddressed 

The GOES appears to be gaining popular support. But in spite of 
this the long-term viability of this government is still fragile. There 
is still pressure ·from both the left and the right, as reflected by 
frequent demonstrations and marches and sporadic violence. As a result 
of the increasing support for the Junta, terrorists have turned to 
increasingly irrational acts of violence. Recently they have concentrated 
their efforts on destroying the capital equipment of various basic pubi·jc 
services. Their goal is to completely disrupt the provision of such 
servi ces and to pl'event the GOES from carryi ng out its reform programs. 
The transportation sector has been hard hit, particularly the privately 
owned bus services which have become terrorist targets. The vast majority 
of these attacks have orcurred in major metropolitan areas where the 
number of riders are located. Over 200 buses have been destroyed to date 
(See Table 1). This represents a 25% reduction in public bus service in 
the country's metropolitan areas whic~ prior to the terrorist attacks. had 
less than 1070 buses to serve a citizenry virtually dependent on public 
transportation for its economic well being. (Approximately 1.6 million 
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passengers ride buses daily in El Salvador and over 1 million of them are 
located in San Salvador.} 

Table 1 

Numbers of Buses Destroyed or Damaged As of Sept. 4, 1980 

Buses Totally Burned 

Buses Partially Burned 

42 

66 

Buses Destroyed by Other Terrorist Acts 100 

Total 208 

The attacks on public transportation have adversely uffected the 
government's reform programs in two ways. First, they have forced the 
GOES to divert some of its limited resources from the reform programs to 
repair or replace damaged equipment. Second, a reduction in the level of 
services provided has reduced the effectiveness of its economic and social 
programs. Efforts to get the economy moving and people employed are 
negated because firms are reluctant to reopen their factories and employees 
cannot get to work. The effectiveness of vital social service programs in 
such areas as health and nutrition which are intended to demonstrate the 
Junta's concern for the masses is reduced because people cannot easily go 
to distribution points where the services are provided. It should be noted 
that the people hardest hit by this action are the poor who have no other 
means of transportation open to them. 

The public transportation system is owned and orerated by the 
private sector. Buses are owned by individuals (usually owner/drivers), 
cooperatives, and firms. (See Table 2 for breakdown.) The owners are 
dOing what they can to repair and replace damaged buses, but their resources 
are meager and they can hope to repair only a small portion of the damaged 
vehicles. Their efforts are further hampered by (a) the shortage of credit 
in the country which has reduced their ability to pvrchase replacement 
parts; and (b) the overloading of undamaged buses which accelerates their 
need for repair. 
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Table 2 

Bus Owners in El Salvador Metropolitar Areas 

Owner Type 

Individuals 

Cooperatives 

Firms 

Number 

328 

9 

10 

Buses Owned 

364 

399 

314 .............. 
Total No. of Buses Authorized 1,077* 

*Somewhat less than this amount were actually 
in operation when the transport system first 
came under attack. 

In an effort to assist the bus owners, the GOES has offered to 
cover losses incurred on or after August 13, 1980. However, without 
external assistance, it will be impossible for the Government to provide 
this kind of support. Its very poor financial condition and the demands 
placed on it by the agrarian reform effort prohibit such an expendiure. 
(For descriptions of the Governmentls financial condition, see such docu
ments as the El Salvador Accelerated Impact Statement, Program Review on 
El Salvador, and the Agrarian Reform-Organization Project Paper.) This 
has led the GOES to request U.S. Assistance in obtaining replacement buses. 

C. Relationship to A.I.D. IS Accelerated A3sistance Program 

If the present reform minded Junta is to survive, the countryls 
economic deterioration must be reversed and the Juntals concern for the 
masses must be clearly demonstrated. To this end A.I.D. is carrying out 
a program that is intended: (a) to reactivate the economy through direct 
assistance to the private sector by providing needed foreign exchange for 
the purchase of imported commodities, as well as through employment gener
ation activities in both the public and private sectors; (b) to help the 
Junta demonstrate interest in improving the welfare of the poor. A.I.D. IS 

expanded program will provide special support to the private sector, as it 
helps entreprenuers to reopen factories or expand the production of those 
still in operation. Temporary employment for workers is also being provided 
through the Public Sector Employme~t and Managerial Community Improvement 
projects until the private sector can get moving again. In addition, A.I.D. 
is assisting the Junta in its efforts to improve the lot of the poor by 
providing resources to carry out the agrarian reform and by funding health 
and nutrition activities. 

The propo~ed Transportation Restoration Project will complement 
these other A.I.L. activities in the following ways: 

(1) It will provide additional direct assistance to the private 
sector; 
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(2) It will demonstrate the U.S. Government's commitment to the 
Junta and serve as a signal to the private sector of the 
USG's interest in that sector and thus encourage businessmen 
to begin invpstittg again; 

(3) As a result of improved transportation, more workers will be 
able to participate in the employment generation activities 
and larger labor pools will be available to factories, and 

(4) With improved transportation, greater numbers of the poor will 
be able to obtain the increased services offerred at health 
facilities and food distribution points. 

A. Goal and Purpo~ 

The long-term goal of this project and of the A.I.D. Accelerated 
Impact Program is to improve the socio-economic well-being of El Salvador's 
poor majority. It is intended that this will b~ achieved by supporting 
the Government of El Salvador's efforts to carry out economic and social 
reform, implement social programs and reactivate the economy. However, 
as noted previously, GOES efforts are being hampered by attacks on the 
public transportation system and other basic public services. This 
disruption of the transportation system has been a particularly heavy 
blow to GOES efforts to reactivate the economy. Not only has it prevented 
employees from getting to work, but more importantly it has served as a 
sign to the private sector that the Government is unable to control the 
situation. Th~s hilS led to further capital flight, reducEd investment 
and further detr!(,;;lration of the economy. Further, it has encouraged 
extrerne elelnc~tlts on either side of the political spectruJTl to attempt 
greater attacks on the Government. Finally, it has reduced the eff~ctive
ness of GOES programs in health and nutrition, and employment generation by 
restricting the travel of intended beneficiaries. 

The primary purpose of this project is to assist the Government to restore 
the capabili~y of the transportation system to provide adequate transport 
service to the Salvadoran people. The project will finance buses to 
replace those damaged or destroyed in the recent civil disorders. 

B. Detailed Description 

Eighty to eighty-five used school-type buses will be provided under 
the project to the GOES which will in turn distribute them to those bus 
owners that have suffered losses. Prior to procurement of the buses, 
the GOES will submit for A.I.D. approval a plan for transferring owner
ship of the buses and for ensuring that ownership will be equitably 
distributed. 
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The total cost of the project is $2,000,000. A.I.D. will provide 
$1.500,000 to purchase used buses, repower them with diesel motors. and 
ship them to El Salvador. The GOES will contribute $500,000 (25% of 
total project cost) to cover compensation for bus owners and salaries of 
GOES employees managing the project. 

The buses will be purchased by A.I.D. in the name of the GOES 
through a direct A.I.D. contract. Because of high gasoline prices 
($2.00/gallon), the GOES has requested that all buses be powered with 
diesel mutors. Therefore, those buses with gasoline motors will be 
converted to diesel. In addition, all buses will have rear curbside 
joors added to permit easier entry and exit. Minimum standards which all 
buses must meet will be established in the contract with the supplier 
to ellsure that the buses are in good overall condition mechdnically, 
that their bodies are not rusted, and that their interiors are not 
excessively dam0ged. 

If local currency is generated as a result of the G0ES transferrino the buses 
to the private sector, it would be recycled into the private trans~ortation 
system. The currency would be deposited in a special fund established in the 
Central Dank which would finance such activities as tne construction of central 
hus terminals and reoair/maintenance facilities, the ourchase of additional 
buses and spare parts, or the establishment of training programs for bus 
drivers. The training programs would cover such subjects as bus maintenance 
and repairs, cooperative organization, and financial management. 

The project will directly benefit bus owners and those who work 
on the buses. In addition, the project will ber;·;fit approximately 38,000 
families by providing them with reliabl~ transportation to jobs and 
improved access to vital social serviCeS. 

IV. PROJECT ANALYSIS 

A. New vs. Used Buses 

Early in the project development process the question of procuring 
new or used buses was considered and SER/COM was requested to assist in 
analyzing the two alternatives. The analysis demonstrated three reasons 
for procuring new buses: (a) new buses could be obtained that exactly 
or closely meet desired specifications such as seating capncity and type 
of motor; (b) new buses are guaranteed by the manufacturer against 
mechanical breakdown; and (c) r,ew buses are likely to encounter fewer 
early major breakdowns. However, the SER/COM analys~s also found that 
there is a large readily available supply of used buses in the United 
States from which could be found a sufficient number that satisfactorily 
met desired specifications except for motor type. For example, one 
dealer consulted by SER/COM stated that he has on hand or has access to 
over 325 used buses. The major difficulty would be to find diesel po~ered 
buses -- until the last 3-4 years, almost all school buses manufactured 
in the United States had gasoline motors. For example, only 25 of the 
325 buses referred to above were diesel powered. In addition, SER/COM 
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found that the minimum time required to begin delivery of new buses 
was 6 weeks from receipt of the order but that it would take only half 
this time to convert a bus to diesel and add a rear curbside door. 

In view of the above findings and in view of the current political 
situation in El Salvador and the need to respond to a crucial transpor
tation problem as rapidly as possible, it was concluded that the Mission 
s~ould request a waiver for procurement of used buses based on a political 
justification. In addition, it was concluded that, in order to simplify 
and thus speed-up procurement and to ensure that the motor, the most 
crucial mechanical component of a bus, is in good condition,only buses 
repowered with diesel motors should be purchased. Three other factors 
also contributed to the decision to purchase used buses. First, proiect 
resources are very limited relative to need and the lower per unit cost 
used buses ($17,000 vs $32,000 for ne~ buses) will permit a larger portion 
of this need to be filled. Secondly, used buses are preferable in view 
of the current civil disturbances because they would be less visable and 
provarntivethan new ones and consequently less vulnerable to new terrorist 
attacks. Thridly, a one year guarantee will be provided with each diesel 
motor, thereby reducing the probability of early breakdowns. 

The following steps will be taken to further ensure that the used 
buses will be acceptable. The supplier's shop facilities will be 
inspected by A.I.D. equipment experts to determine that sufficient 
capacity exists to perform the required work. The contract with the 
supplier will detail minimum standards that each bus must meet. The 
contract will require that each bus pass the Florida State School Bus 
Inspection. Finally, A. T .0. will contract with an independent equipment 
expert who will perform a final inspection on each bus priJr to accept
ance at port. 

B. Motor C0nversions 

Because of the different operating characteristics of diesel and 
gasoline motors, SER/COM examined the feasibility of replacing gasoline 
motors with diesel. It was determined that such replacement can be 
accomplished with a minimum of difficulty, and that neither transmissions 
nor differentials would have to be replaced or would require major 
modifications because of the exchange. Also, it was found that only 
minor modifications to support the diesel motors would have to be made 
to the frames of most bus models and. in the case of certain Ford-built 
chassis, no modifications would be necessary. 

C. Maintenance Capacity 

Because of the emergency nature of this program and the need for a 
rapid A.I.D. response, a thorough analysis of the maintenance capabilities of 
the bus owners is impossible. However, the Mission has dete~ined that 
maintenance will not be a problem. Buses will be distributed only to owners 
who have suffered losses, and the vast majority of these owners have had 
several years of experience ooeratinq buses. Because of their exoeriencp they 
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understand why and how buses should be maintained. There are several 
garages and repair shops that are capable of providing maintenance 
servi ces. The 1 a rger t.'an:;port cooperat i ves and pri vate fi nns have 
their own maintenance facilities. In addition, there are several bus 
dealers in El Salvador, as well as independent garages, with adequate 
repair facilities which serve the smaller owners. It should be noted 
that the procurement contract will require the supplier of the diesel 
motors to have a factory authorized representative in El Salvador who 
has adequate repair facilities and who will honor the supplier's one 
year guarantee. 

n. Institutional Analysis - Directorate of Transportation 

The Directorate of Transportation located within the Ministry of 
Economy has been designated as the GOES implementlng agency for this 
project. The Directorate has beer. ~~ operation for twenty years and has 
the necessary experience and personnel to curry out tne oro.iect •. It has a 
staff of 85, eleven of whom are professionals in such fields as engineering, 
economics, and marketing. The remaining employees are field technicians and 
administrative support personne\ Howeve~ because of overall strains on the GOES, 
the project has been designed to require a minimum of input from the Directorate. 
A.I.D. will carry out the actual procurement action and arrange for 
shipping to Guatemala. The Directorate will be required to arrange for 
shipping from Guatemala and to develop and implement a plan for distrib-
uting the buses to bus owners. Because shipment of the buses ~ill be 
phased -- 10 to 15 buses every two weeks -- the Directorate will be able 
to carry out the distrubution in a slow, orderly manner; once tile buses 
are distributed, the project will be essentially complete and implemen-
tation responsibilities will end. 

Should local currency be generated under the project, it would be 
placed ln a speci~l fund established in the Central Bank. The Directorate 
would have to develop and implement a plan to utilize this fund. However, 
since such a fund would not be very large, any acti~ities financed by it 
would require a minimum amount of monitoring. 

V. PROJECT IMPLEMENTATION 

A. Procurement Procedures 

Because the GOES is severely strained by the current political 
conditions and reform activitie~, it has requested that A.I.D. carry out 
the bus procurement in its name. Therefore, A.I.D. will negotiate a 
direct contract with the bus supplier. Also, because prompt delivery of 
the buses is crucial to U.S. foreign policy objectives, procurement will 
be negotiate~ without formal solicitation of competitive proposals. The 
selection of a -;hippitlg firm will be made in the same manner, and A.I.D./W 
will also negotiate and sign that contract. 
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The contract with the bus supplier will contain m",:mum specif
cations that each bus must meet regarding body design, load capacity, 
motor type and condition of the mechanical components and the body ~n 
order to h~ acceptable to A.I D. In addition, the buses must pass the 
Florida State School Bus inspection and a final inspection be performed 
by an indepen1~nt equipment expert contracted by A.I.D. The supplier 
will be reirr.';:Jrsed for each busasit passes the filial inspection. 

The buses will be shipped to Guatemala ~here the GOES will arrange 
to pick them up. It is expected that unemployed bus drivers will be 
hired to drive the buses to El Salvador. 

The sub-contractor that supplies the diesel motors will be required 
to provide a one year guarantee on the motors. In addition, this contrac
tor will be required to have a representative in El Salvador who will honor 
the guarantee an,: \oJho has adequate facilities to repair the motors. All 
disbursements under the project will follow standard A.I.D. procedures. 

B. A.I.D. Project Management and Monitoring 

1. A.I.D./W, SER/CM and SER/COM will be responsible for estab
lishing bus specificatic,ns, negotiating and signing the contract with 
the supplier and monitoring contractor performance. They will also 
contl'act the equipment expert who will carry out the final inspection 
of each bus and they will arrange for shipping. 

2. USAID/El Salvador. The Associate Director for Technical 
Services will be responsible for overall Mission project monitoring. He 
will be assisted ~y the Engineering, Capital Development and Controller's 
Offi ces. 

c. Evaluation 

Due to the fast disbursing nature of this project, it is 
anticipated that no evaluation will be completed duri.'g the implementation 
period. However, a normal end of project evaluation will be carried out. 
This ev~luation will primarily examine the effectiveness of project 
execution. It will also examine the use of local currency if such is 
generated by the project. In addition, a post project evaluation will 
be carried out 8-12 months after the project is completed. This 
evaluation will examine the impact of the buses on the target population. 
The durability of the buses will also be examined as well as the impac~ 
of any sub-projects funded by local currency. 
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San Salvador, 26 de Septiembre de 1980 

ASUNTO: Solicitud formal de financia
m1ento para el programa RepJsici6n de 
Unidades de TranspJrte Colectivo. 

En nc:::nbre del Gobierno de El Sal vacbr, presento a usted soL:::i tud 
farnal de asistencicl financiera no rcanbolsable hasta por 1 suma 
de (UN MILLON QUllJTINIDS NlL 'XlIARES (US$1.500.000.-) DE ill:> 
ESTAJX)S UN1DJS DE N8RTEi,\MER.IC1\) I pam el Prcx.jrarna den::minCluO "Re
p:>sici6n de Unidades de TrcJ".bp::>rte Colectivo" cuyo olJjetivo sera 
la de repJner las unidades dai1adas en accion€s terroristas, as! 
caro tambien el inicio de 1m progrcrrna de ap::>yo fi..nd"ciero c:l 1<1S 
empresas de transp::>rte que les p2rmjta prop:xcionar un servicio 
~s eficiente. 

Mucho estimar~ dar un trato preferencial a la prescnte solicitud, 
en a:msideraci6n al interes del Suprell'O Cobicrno en ejecutar este 
prograna al mas corto plc:lzo, con objeto de sL.f~r<:lr Ia crisi ,- actual 
del sistema de transporte colectivo. 

En la seguridad de que ustcd atendera esta solici tud a la bre-V'edad 
p:>sible, Ie anticir-o lUis agradecimientos y hago vft 1 ida la Ot-Drtuni-

dad pm reiterarle las muestras de rrU rons;?2__ ~ 
/~tVi~ 

/ Atil.Min~5tro. 

. i~ S 3 



, . 

.... -.-.--~-. ... . · __ ___ .4. ___ ••. __ _ 

a. FA,\ s . c. lO:l(h); 1.J1: ll : ~; 
:W Li.I. E;.;tent lo-lTtIiCi'liic~r.~~ ·~ LY;,:;·nl 
(~iTCff8cti.vely !.nvolv e til ':! jlOOt' i.n 
c1cv e l()rlll~l1 t I by t::>:tcndl.lIg :Ot(; U:C~; [.(, 

':!cono,uy at local ll~vt'l, j nC 1.' , .• 1!;!.ng 
1 :lbor- in t.ens i ve pt' odtlt~ t iOiI ;tnd lil(: 'l~;(' 
oj .1[>pl'npriat' (. tC'Cilll(' logy I S;1 r (! "Hi; Ilr~ 
inVCfl t~c.:l1t (lilt frol1l c i:.: i Cs to ~ .:ad 1.1 
UMn~ And Turnl .1rp.:1~1, nn ri j nSl! I' 1. I.g 
,dele prn"r ici p;t!: i.on of till! PllOI" i~ Ll If! 

hC~II I" fi.l !; of ch:v(· J opl:l\~nt Oll ;1 : : \I :.l ;!: ;h: d 
basi.ri, using tile: IJl'prul'ri ;I( (' U.S. 
i.1. s litu t i n.ns.; (l» Iwl.p (kvdtll" 
coo[>l':rlltivl! s , (~sp.c ci l(lly I)' Le' : ; I I. i.c~ll 
(tssist arh~e, to ,·H;Si.~t rur a l and lIrh:\() 
poor. t(l h.~l p tlle tllsel vcs 1.000mrrl /) (· t tcr 
1 i f.1 , ;lnrl otherwi flC \!!lcourngc 
dCIIlOCl'<ltlC priv.:lt:c 1111el local 
f,ovt'rrtln ;~llt .11 instituti.on:;; (c) !lupiJort 
til e !If! l [-help effort!: of cic.v .!loj)int; 
l·. ()ltntl·i~s; (d) promote the 
p.:l1: ti.dP:I .tion of \vornen in the national 
l~l~onollli.~s of dl'vc lopin~ cOlilltri,:~ :llld 
1'I1l' iIllPl'(l\'.~ t1\ ( ·nt· oj '101l11.! 1l'!; ~t' .1 t: 1\ ~, ; {IIIO 

(t~ ) lIli.l : ~I~ :111.) (1111'Clllr:l i~"! 1" ' /: ;PI1 :!l 

CCl(lIH.! l'.<Jt ion by tlcvelol .• ill~~ l:Olll\lrics 1 

.. ", I . .. .. ,. ,'It . ~ 

N/A 
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h. 1",\,\ Sc·c. lCl:j, l03i\, HI.'" 10:', 
1M), l'J/. Is .'l.·;"i.';ii'r':~ hi:il1:'-;":IIh':--
"7\'.1 i. j: ;:;-1-::- : ( i Ii cl LI d..: on 1)' i.! I' P 1 i L;j !ll Ie 

l'ar:l.,·,r;l;<l \'.'id.ell corr(:sponds Lo ~;l'lIree 

o[ hlllJ.: ll.sccl. If i'lurp thwi' ,ll",('! fund 
"Ollrc.:e j:; lIsed fo; :'l'oj\!C l, in,- Jude 
l'(~ ll' van t [1..1 r ~l:z.l·Cl jJb r 0;- ~ ,:'H.:h [u IIlI 
~('l'-lrc(!.) 
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(J) /](3) l11r ;!;~ricullurl', rurill 
d~'v<:l()I'''h'll~ ur 1l1lIri.Lioll; if St) (a) 
c):lcnt t (' ',:1 icl1 nc l j v i ty is 

Lp'_'cifi,l'.llly dcsi,',:,,:J Lo incre:lt;e 
pr'Jciuo:Li, LI:)' aile: ill_~u,nC' a: rU~'.,1 poor; 

/10J:,J i.f [or i'rrj,:uIL\lrLlI r",c:::lch, 
fu 11 ; C( "','llt sij,Jl! l,c. t:,';('11 0 I till' 

n (" L' d s () r ~,1'1']] 1 f ,~. "l"1 " r :;, .:1 ti d i..' ~~ ll.! 11 S i ve 
II ~ C a i j i: 1 d Lc;, l j : 1:"; til:: C: : I ;> 1 t, .:, s i :: 
rpse:nL!' cll loc;:1 c":l(;if~il)'H ,<1.-'[1 be 
l,lLlrio?; (l,) ('~~l.;I:[ ~c' ',;"il'll ;,~;;,j~,i.;IIICe 

j h li ~ l \"1 i PL.') 0~ d ~ :: ~ j I, ~:-: \.' j ~ h j J :. oJ ~~ -:- :".L~i1 S 

c.lrriL·ci c,~~ U,ICC)' ~;(~;:. 10:, LO !,clp 
irlprovL Ilutrition (,: tIll'. 1"-'01)1(: of 
dc' v r: 1 " ;' i 1-', :- c' ~ i~ t, )' i c: c; l h [ 0 I J :- Ii 
enCOUL!~:,:il(;l1L ()t il,cr:':,su] i,:'u,;urtion 
a f c fl': . c,' ',. J l h f t- (';If '. L' n '_1 [ r 1 L' ! () I I:, I 

v<!luc, it':'rovcrn"<lt (;- pL-;IH1in~'" 
rCfl;![J)'cil, <J!1'~ C:Ju r:;', i ( I "'i t h rc',;?CC t 
ta nUI'titian, llJl'tic"ji2!'ly \,:i,h 
re' fcri'li~c' :'0 il':I'.-l!\ I ~ldlt :.:J.i (>::~'i1nclcd 

use of i:l.:l]~_',cnot1,r;l~~· pr(JJuc~:J 

i 0 0 ~ (, l t. ! :- ~;; [l n L~ L ] I, • U I ! l: ~ r t c! I' i n ~_', 0 f 
~ilot 0' dlln0:1sl:'iLt:'U:1 pl-o;~]',)r,5 -
c):pliciLl:.- acic!res"jll: li,,, proilj':;n of 
Inal nll~ J iii on of p,)or .::nd \'u In'~1 .:Jhle 
people; i!lld (c) C"lf'i:t ta ,·!tlicil 
activity lncrea!:es 11.!Lion,:ll fuod 

10 c r uri L)' j, Y j; il j) r () \' j II,' L) C ~ pol i ': ~ C' ~ 

and IIl~lnJ:(::.,ent ;:nJ b;' slr'~Il:;lhclling 
n.Jt iot).: 1 jOl"ld rc',cl'V,,:S I I.Ii [11 
p,:rlicul:!r C(lnCCrn f,',l' th2 needs ()f 
the P:'L'!:', t:lroll,,',11 :;i"._"llre~ encodr,1gin~ 
dom('!';tic i'roducr.io!1, builditl6 n<:tian,;l 
fULlcl rr:,;crvc.s, (::~r .. :n:1 i:1z. av.::i lal>l e 

stordt'c f,:ciliti(!s, reuucillg fJ0f,t 
hLlrvl';:;L [('OU la:,.es, and imp::-avir:g 
food Jis=ribution. 

(2) /lO!,J for f'OjJulatioll pl.:lililill~ 
un d (> r ~;O,' c. 1 04 (b) 0:' h r Lll t iJ un J e r 

Sl'C. 10'1 (c); if "a, w. exlenL co 
IJhich ilClivity Cllli':J:J~i:::cd l(,\,I-cost, 
intet~J"iJ( "d ut:l ivcry S/StCITlS for 
healLh, Il1Itri.tion .:.r.rJ LI:nil .. ' I'LJIlllint; 
for LlI(' p"'orest peo)'ll'1 I,:i LIJ 
r:l r tic II 1. JI' .:I t t C TI I i cll) :. 0 t h '~ t1(' e (f; 0 f 
nI>ltl,cl':; ,11.d youn:..; chi.ldren, u!;in::: 
p:lr.1nh:d i c;,d :Hld :Jll:( j 1 i.;rv 1,:Ld ieil 
pcr50;~:::I, clinic., ,cllJ 1",;l1th [,(,·,t::., 
C.,)!".rllt'l il':l (;i~triill!L )('1;1 !;y':~l/'1j~ .:.ll1d 

lll.hvl' E;I_'UI!!; 01 LLl.,I','II::lty r,,;,,':lr,'ll. 
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(3) 11U',j r,.'1' ~,I\lc : ll'i~lI. p'''diC' 

:ldll,ill!ltr,1tin", or hU10101n i"~: :C" ,lrc't':: 
lll: v' ·1 "1'1111 ~ II ; i I :;c, • (: :: ll' I II, t, n \-111 i (' h 
:lel ivi.ty !' l"ll ;',rl"'lls lIol\f,·n:1.1 1 
cclll'aliClIl, I,:;II,,'!: fOr1Il :IJ l' dui::lt ion ml)re 
rCl;!Villll:, enpo:: ciaJly for fur:.! I 
f:1I<I1 I ll'S :!Ilcl urban POOl', or 
strl!ngth en:: !ii.m:lf,;··IO(mt c;I\I<Jhi 1 i.ty of 
illst itul iOl1s .:l\o'Ih l in~ t:11I~ poor lo 
plll,ticij>.:lt.~ in " GvrIo!'l.l,: ,; ' ; illlC1 h. 
extent to \,;Ii dl aS f,i. ~: I' .1IH:l pl'lwi(h~!, 
l1dv;lnccu cdul:.:JI ' i'"1 :I\) J tl'il ' lIilll: of 
p''!')plr: i :l d(~v r.'I (li)i.n ;~ coun l l'iv ,; ill !; :I(;1l 

dir.ciplinv :; i lS <Ire 1:equ:,l' ," 01 foJ." 
plilnllil1~ ;t 11.1 i.'ll;d f;I:1I211tat i.m (,f. plIbl ic 
lind priv<lU: d''!\'cJ0l'm,~nl: 'Irl.l ,·itil 'fl . 

(I,) [106 1 Ill!" t(;C hllil' :l t 

as 9 isLa nr I~ , f' Il(':l"j~y, L"C' sC :H' ,: h • 
reCCli 11 lrw:: t -j rJll, ('\nd ! l(! I ( ' I: t.?d 
deve' ,PIII(,ll t proh J(!lIls; if so , extent 
activity is: (i) (., ) . COllc<:rllecJ \~ith 

d a t (1 co 11 r. c t i o'n and an L11 y ,~ is, tile 
tr.1ining of skillE'd PCCHOIIlIf'i, 
research on and dt!vC!l0l"l~cnt of 
suitahle cn~~gy ~ources, Hnd pilot 
proj(;~ct:; to t c~:t neIV Inethodr; o( (~ n('r~y 

production; .:lnd ?b) fcl C ili!;:l t;,V,! (.If 

geolo~ic.:ll and geophysical tiurvl?Y \HI1: I: 
to loc at!:': potential oil, n i!tural g::w, 
and coal reserve s and tn cncou r~ ~~ 

explor3tion for potenti<ll oil, n:Jtu ril l 
eas, nncl COal eserves. 

(ii) tl~ chnicn] coo\=,l!(:llilJl1 ,lnd 
c1t~vcJ')i'l\ lel\t, 'c!.:PI:'Ciill Jy IIi til U.S. 
priv:lte .:!nd VOlllnl'.llr y, or r .·g iull<ll :lIlel 
international dcvelopHI<::nl, 
oq;<ln i1.<1 t ions; 

(iii) 1:e~carch into, and 
evaluation of, economic dev.: I()pnll~l1t 
processes and techniques; 

(iv) reconstruction after nncural 
or 1Il:H1lRa.\1! disnl>ter; 

(v) for spE>cial development 
prahl (,1Il~;, .:lIld to en :!I) l! proper 
utili;-.:ltlllll of 4!a rlil'T U.S. 
infra!;trllctur\~ , etc., .1s:;i~; lilncl); 

ANNEX B 
Pjlge 4 of 9 



(Vl) 101 pr,(l;,r.III1~; of urh.:J1I 

(k'\',~l 01":"'11;: ';:1"'(; i 'il J)' r.1II,,j 1 
] .:Ji, ( \ r - ii' ~ \.'" :' i. \. C' L' 11 l " r p r ; :: (!!', 111;11' !; " tin g 
!;y:;tl'Il,S, i1l1d fil,::Jnc La] ,)r olher 
iIlSlill,~i"l1:' lo lIe'l,) url'.1;"1 poor 
p,;rticip.:Jt,_ in (;col1o:J1ic iind sClci(11 
Ui.'VC 1 u;J71\C'rtt. 

c • [ 1 (1 7) 1 S C1 P ;, J' (I ;) ria t.~ e r [() 1"t' 

placed on usr; of .1Pl'[(',';- i:ltc 
t('chnolv,y? (r"!::J~iv('i,' fiJ1:111.:::r, 
C (15 t -!. a v i I ~ '~ , 1 oJ ~) 0;- 1/ ~ j "::' ~ (' c: I JI1 (J 1 (;" i. C:: s 
t l,t1t" nr,: ~·.cn'::!·.:! lly I:.Q': ~ ;:iJl/ropri Ll~'(~ 
for tile Si:-;~:J i fnrrils, ~r,:."l11 bu.:in(.:'r,sc~ .• 
and f,~la 11 j I COIi'~S of the: POOl'.) 

d. 1':\1\ SeC'. l11'(,l;. I.'ill [he -- ------.-- -"-
l"I:!cirier:L' ("':lIllry pru'o'l':(' al le;:"t 25% 
of thl' ("I,tS ot the:: 1'~'L)L',l'um, prC'.iI~C:l, 

or .. ,tivil',' h'lLl, rC:'spl:c.t [0 I,:hie!, Lhe 
.n: s j f. t :: n C ~ j ~ t (l b c i urn i :, I, " d (0 r Las 
t 11<:: 10 t L ' .. r c (\ s t - ,,;}).:n i n:~ r e q II 1 r "'dt~ II t 
"'~ (> n ~:.l j V ( , ,: i Q r a If r e ];J l i v t: 1 y 1 ('.1 f, t 

d0v(~lojvcJ" cL1Lllllry) '! 

('.. l":''!,. (~cc. 11 (l(!"» hli 11 gr~llt 

cClpilal ;I::r.i.slancc tJ .. : oisburscd fur 
project ov'~r Inore titan 3 YC'Llrs? If 
S0, has ju."ti[ication s<.:tic:L1ct()ry to 
Con;:;resb "<'0211 "lude, and cfforts for 
ot.her fill'1.1cing, or is Lhe recipiL;nt 
co lIll try "r cIa t i v P. 1 Y 1 e a .': t d ~ vel 0 P'_' d II ? 

f. 1','.1\ Sec. 281(h). Describe 
e>:tent tu 1:llich pro::;!';'"1 recor.ni~cs the 
p.:Jrticu1Jr Ilep.ds, desires, and 
capacitics of tile rcopl e of the 
country; utilizes the country's 
illtell (>(' Lwll r?snurcc,~ to en((llIr<1~',e 

illSLillJLjnol.l~ J('vl'lor:Hrnt; <llld 
:'"rl'()rt~; (j\'j! l'JI'cwti,)'1 and Lr2ining 
in sb11:. \'cquircocJ for cffcctive 
l'<1rticip::JtiL1 n in 20"Crlli:10nt:Jl 
rroce:':-;l·.~ essenti.:..l Lo ~(:lf-l-:ovcrlll·:~nt. 

r.· f:\ .'\ S(' C. 1 :' ::> ( to ) • 
.1r.t lviLy :',l\,v ro.:.l:-'011,1,,11' prc.;.li ,,!, 0: 
ct);II:riu"t i!:,', tt, till' .It'\' oj n;·,:I,·111. (If 
c:col),),qic rl'!:L)l!!'CC':;. cr to ["h.' 111:1,·:J:;l· 

(If 1":- u:/u'; t i ',".' (;, P;IC j L: i I',~ ::n.J 
sci [-:,::',1 ;Iillill;~ L·..::')r~Il:·,li c grol,th? 

ANNEX B 
Page 5 of 9 

http:itiLio.i1


.1. 

~nd COI1C~~~--;;P':; ~y of ti,:! 
cOllntry tv \"'p:ly ti,.:! 1 il;!l;, .:It a 
rc .1,S orl:j '.: l,~ r:. t e (I i i 11 t c r (!~; to 

b. If 
a [. ~ i s t .1 n;; ': l', ~ (\:. :, ~: :. I> I' {J J u c I: i v C' 

r!l t" c:- i" t _i . .c; \"' \; It .; \ j I :: 1 J j C \ ~ .,;: l ~ C:' \:.i. L h 
U • :--~ • (! n L 1'1" ;J l ; , ,_.!-) 1,'. j. I: '." i....: .. I n 

il[n"':;,;'~\1t by lh',,: rL'cir,"'."L CIlllllll'> l'o 
p:'l'\,,"n~ e;':jI(;l'[' t() :,h .. ~ 1. 1.:,. OJ r.:0>:"l' 

lli~l1 ::',)" 0;' Li,c' ~l'tcq,ri ,,':'~, :'onu;.:1 

rr0dllc~jo:, JU"i~,;::, liJr' ]; ic.: ('[ LilC' 1c)un? 

3. ~~,",-!('c:.::...C~.~.r~~:.'.~~~l~ 
Ecunor.ll:,: ~,j:,.,.);·L :'~"'lr:'_l 

a . F ,\ '\ ';',' r. r, :3 1 \ " ) . h'i11 thj" - - --_._---- -~-
(~!~Si~~.llll.e i)J"" I()l(l C'o-."":('ll()j:Jl.r: or 

I'Cl 1 i. lie ~ 1 s L <! :) ill L;:" T (, l,l, c (' x t c n t. 
Jlossihl'~, rl0i'S it n;[l,~cl the poli;;)' 
dirL'Clioll' or SC'dL':l ](,~: 

b. FA:\ ~;c:c. 'i31 (":), \.'i 11 
a!; r. i s L:l~'I~' (:-ll{~l~'L--:-~-L~)'~:l pl (~r be used 
i'or r.i 1 j l2ry, or panni 1 j tury 
ae t ivi t u;!,? 

1. 1'/0,/\ S('C. 602. Are there --------
nrr~n~cm~nLs ~o permil U.S. srn~11 

btJ!:inc's:~ 1:0 p.1l'licip.1tc equit.1bly 1n 
the furni !;\Ii 11[', of cO:!llno:J i t ic~s and 
seT'V ices 1 il1:inced? 

2, F,o\,\ ~,cc:. ()()!,(n). ",'ill .111 
procurcmC:1t Dc [ro:;\ lllL: U. S. c):cept as 
otil'::nJi~c d(,lcrr'llned h/ tile )'rcsid(',lt 
or unuvr de 1L:i',Cl t i.on fro:>' 11 iill? 

3. F:""I\ ~;('c. GO'I(c1) If tile 
cl'oper,1tin;: counLry di:;,'ril.1ill;}lc.'f, 
:l!::linsL l!.~:. 'II:I:-inc il1,C(I!':IIH'c' 

C()I'I':lIliC';, \Jill C();li,:lHlili,'!; he ill',lIn'li 
if) l1)1" :'~li(l'\! ~;t l!·.'S I~,,:!jll':l !.l;I'j,ll' 

r i !;:, 1,' i : ~1 ,', C (\,.1 ,.111 '.' l' I l' I:.: j'I,-, tIl I' .... 

• 1ult){l! i:·.l-:\~ (II til) .1 I' .. rj:)\~ 111~\l1l'dnc\: 

"U ~ ill,: ,.., f, i 11 U: (; U. S • 
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N/A 

3. 

a. Yes. 

b. No· 

1. Yes, to the extent possible. 

2. Yes. 

3. Yes. 

http:rufl,.cL


4. F/~ .. r.;('c .. .l0."(l:). .. If o[fr:hore pr(lCllre-
"nt of .1/'.riClllrI11-dl con:l:nciity or product 'I~ eo 
: i ill:lI'CL'd, i" there provj ~iorl ,lj',:1 inst slid} prLl

Ilrt-nwnt: .:llvn tIle' dO;:I'.:~~tic price· of Guch co,n:r.ndit) 

lesR t!J:l!1 r.1riry? 

5. FII~_S('~.~l. COP.lplinnce 'lith rCCluire-
n ~ccU()n 901(1)) of tile l'lC'rchClllt lbrine Act of 
lJ36, n!; nn'L'll~!/2cl, t1\,ll ~t leasl 50 per centll'~ of 
lie gn),.;s tonn"ge of (,cJ:~I""J(!j ti(!,'" (cOIril,utl!d S('p.lr;>
,:]y for dL~' bulk C'J:-Tj.lr~~, dry c.lr;~o line}-G, .md 
alll:crs) fiu.1Ilccd ~;L'Jl.l b,· lJ:"C!n~:)u::Lc::tI on pri
~lLely Ol.'ll(·t\ U,~;,-f.~,'~: cc':,::~-,rcil1 ve::;~~:ls to the 
,xtcnt thill f~uc:h vec,:;elf; iHe "vililable at fuir 
,nd l-C.1,;ull;·;hlc r.:.; lcr., 

6. Fl'/. :'~{~l~J_, l~i 11 U. S .. Government 
';.;cess p~rS(JIliil pro;)c:-ry [,e utili7.ed whercvf'r 
rClcticClbJe ill l:i{!u {)f the procurement of nevI 
teUlS? 

7. FII.'I Sl"C, 621. If t~chf1ical assiGtnnce 
s financeu, lU thl' fullest c;·;tclll pJ·.Jcticab.le, 
'ill such ;::·-,si st3l<e~, I;Ullds and p:cofessionill 
nd otiJer ~;en'ices fre;;t private enterprise. be 
llrnishe:d on.:l contr.::Jc~ b.1Sis? If the fad.ljties 
f oLher i-c'dl'l'; . .!J. agcllcies I.-ill bl! utilized, art: 

hey parliculurly sll.LLatle, not COi~i)2ti tive pith 
rivate enLl'rp;-i_se:, and ~l3dc ilvcd.1;:.Lle "lthollt 
nelue intcrferl:ncc I·)ith dU:'Jcstic pl-ograms? 

8. l~l to rn.' t i (l;l.~ll.J~i r 7~~~!.!.0~.c:.::...::..:..2G it: 
:ompetitjvl' __ 2.'2::.:1:·tic.:::~.:.~,~ 97!" If .:dr trnns·· 
lortati"ll of r)(.!rsol1~; or i))'opcrl:v is financed on 

:r:Jnt ha:.i~;, \,'1.11 provisioll be 1:J.1CC that u.~;.-n.1g 
'arricrs ""j II h(! utili~c:d to t.he extent such 
.crvicc is aV.:lilablc? 

9. ~7C] I\..rr..:-l'~~. ~;C"C. 1~)2; lJucs the contra 
or prOCUrCl1icnt can La,ill a provisill l1 au thor j zing 
he tcnninlLiof1 of sue:l contruct for the convenien 
r tlieUniLed St3tes? 

Con~trllctiof1 

1. FA_~_~e~Q..1 __ G.l1. If a c[Jpital 
c.g., construction) project, nre C!nf,in~erillf, 
Ild pl-ofe!l~ioll<ll !'".crvjr.CR (If U.S. finn:. ,md 
Jld thpir :lffil:iatcs to be: lJs<::d tu tile m.:n:j
um extelll ('onsiste>nt lJitb th(~ national 
,J te' rc~; u:? 
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4. No such procurement is contemplated. 

5. The Project Agreement will provide 
for compliance with this requirement. 

6. Yes. 

7. Yes. 

8. Yes. 

9. Yes. 

1 No construction will be financed. 



7. • F "'J, f.I' ,'. (,1 j ( ,: ) • I f --------- -.-
(,olllr.:.~L:. i.ilr CL)Il.:;lrl~''::li{)11 ,H(' tl' be 
fill :.11 C <.::;, \!l i] t : 1 C \. l, c 1" :.. IJ n <i 

cO~ll'eL i tive b:1Sis en In:.J:,il:IUIII c:,[cnt 

prc1c t j c,lh l(:? 

3. I f for 
construe L-r;:;-,~C-rr(duc t iv(:' '::f1lerpl"isc, 
\·,ill []: . .' ·,l".:;,:llt:.: :.:1,)' of ,1sc;i!:r.llIC(~ :':0 

b(~ furni!;h,·.l b,,' 1111' U.S. not c:.;cecd 
~;lOO mi.ll ion? 

1 • F / . .; ;; c· c:, J:! 2 ( t, ) • T f 
dcve 1 :)rl·':."I~::--J-W·-: ,-j-;-'i l~t (',,~~; t r.1 tC' at 

](,.:1!:l 2;~ p'e]" il~lrIU<1 duri.n;: J;T':'l'~(' period 
and ,1 L 1 L' :: s t 3/,. p (' r .J n nt; m the l' l' i" j: t c r ? 

2. r' . , ..... \ 1 f funrl is 
e c; t .:l hI i ,. i I ~~1~ (r; ":!'~'-I):::t-t:' S . 

con~ribllli.on.<; .. !Ild ;,d:"i.llisl",,'cd by .1n 

int8l"iLJl j,,\l;:\l 01·~'.:!:li;',ut.i.(J~" U(l'2'. 

Cantro; I,'" \'('1,,:) .. 1 iI:::\'c :JlJciit ri;:hts? 

3. 
;, r r d 11 ~~ '~~::(:l~t7:~i··~L- i';;---;J ~;j u ~- c L!.;: l 

Uni.leu SC::L,:S iOc't'jgn <lid is nut lIsed 
ina Ill;] n 11 '.:' \.,'];.i. c II, C () r. t r 2 r y lot he 
t- (' !: t jilt (, !' "S t ~ . , : the U t: i U·J ~; L ,1 t c ~ , 

Pl'Ol,;oLcs or 3S~;j:,t:; the· [or.::j[,:i uid 
p J' 0 j c',' t :: n, ;] c: l j \' j l i t_ :; 01 (II '2 

r.oIn,nunist-bloc CLlUIIL r:i(~s? 

/, • J' I \\ ~;. ~. l' ,} (, ( i ) . Is 
f i n.J 11 r i 11;:-m;-;:-per::.:-t''tC0J-to be L!S ed ., , 
\~ i t 1111 u t "';, i \' c, f (' L' pur c II J S c, s a It, , 

lon~tcnn lc?se, t;J:ch.Jn[~c or i:11.1r~nty 
of r:lOLor vehicles r.l-1l1l1f:.:cr.un·d oUlsiclc: 
the U.S. 

5. \Jill arrangc:mcl1ts preclude 
usc of fi. I1;{nc ing: 

3. rll,\ ~~'.'c. 10', ( f) . To p.:ly 
for pc'r ff)r~':'lll~)T-;!.':','l] "II:; :):. ..J 

nlt't.ilon (11 1;::;IL1." pl:lll)lin\~ 0:' ! l', 
1ll0LlV;..lt' I';' CUI;}'CL' l'.,r~ur-, til 1'!'.lcti(l· 
",1,,11' I i UII~:; lo p:J)' Jill' 1''' r J u I'll.! n c: C. 0 r 
il1v"llllll..lI'), ~;t(,T'ili:',Jli<!1l :!.~ :! I;J!t:h"J 

of LI!lIi I .... pl:ll1lllll;'" (.1' to Cl)I'rCI.! or 

pruvjde: fill:.IlCj',/ iIICC';lti\'l' In .:m)' 

rcr~'()rl to undl'I':'o [JerjIiptiw'" 

2. N/A 

3. N/A 

1. N/A 

2. N/A 

3. Yes. 

4. Yes. 
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5. The Project A~reeme~t will provide 
for specific use of A.I.D. funds for 
agreed upon purposes and thus preclude 
allocation of such funds for the purposes 
covered by the legislation cited in items 
5.a through 5.;. 



b. 
C(l;:'l,,:n,<;,1tc 0\~ll'J":: Il')' (':';1'" ~'J·l':lt:>.1 

n.1t j ou:11 i z~'d rrojJC'rt y? 

c. FIlA Sec. 660. To pl'uvide 
tJ'"illtll[,. ~J(: . .'icc-m- pru\';'lk any 
fin,111ciCll ~Urp'~l·'. [or pnl icc, pris(lns, 
or a:h,~r l~i\: C11:()l·(:{;~J(,~Il~ 11;1'C~f" 

c~:C'~~it ~0r IL.:-ccnt ics rrl'~:.r;lll1s? 

0. FUl' Cl/\ 
net i"j lil':.i ';'------

c!. .!.:Y 79 ,L: . .l'._' _~~!:._~:.c.:.. .. ~()/IL- To 
p.:l)' P('II:-;JO:1.:, L·te., for I..LJltal·y 

perso;1I1C! 1 '! 

~., [~X2.. (:~J,~~~~t._':·.~~.:..,lJ?2L To 
carry out plo\'i:. j 113 of ! ,\. :..('c I.: ion 
20()(d) (Tr;'HI:;!C;' e>;' L\!. i'11;'d:.. to 
Ir.U 1 til;; ter:l} or ~:,lI:i;'.Ll t i Ll!i". for 

l~ndi'1;> ) 

h. rl~~~_;":),f). />(:t: Sl'e, 212; To 
fin,"ll1ce till' t'z;;ur: o[ nucl,.':.:J' 
eql,ip:'I'nt) [11\'], or tt~r:hll,)l ()::y or to 
train forci;'n nJtiuIlais in r:uclcar 
field o:? 

1. FY i9J.['."c:.:. ,\C[ ,~;(~ COLi.- 'fo 
be used f,lj' ,,~,l:ClLy or f,rt'p:l;' . .JnJa 
purpfl.'·;('S \}i.thin 1I.:;. nOL iJulilcrized by 
Conl,;r(:~s? 

ANNEX B 
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Name of Country: El SdlvH~or 

Nume of Project: 'J'rallsportFltioll Rcs~Ol'nUon 

Number of Projcct: 519-0266 

ANNEX C 
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1. Pw'sunnt to Sc!~tion 531 of tllr. rClI',~ir.n f\Ssi';tlln(~C lict of 19m, fi~) am~nd("d, I 
her'E'hy wi:JlOri~~e the Tmn<;[)()!'ution Hc:;tor'~d,io'l Pl'dj(~ct for EI f'"tlvncJor (the :'CC;)rerc;tiI16 
COlllllr/') i,l','olvjp": pLtJHlcd obJir,:;:tiOils o[ not 10 e~:e('(xl ()r,~ )\lillion rive lIu:1 r;,'cd 
Thous~lI1rl lJI~il(;cl SUde-; ])ci!:'lr:-, (:~j,;)(J(],:):iO) in (';,\,urt fl:ll<i': ("Gmnt") O'.'CI· [J OlJC-Y:'u,' 
period fi'(li:! d:ll(; oj' :,lillllJii/::llion, sulJjcel to til(~ [Ivl1ihiJi1il.y cr fUllds in (JCcordDn(~C 

with th(' A.LD. OYU/,dJolrnc:nt [)l'ocess, to lJc~lp in iillnn(~inG" fOl'cig'n exchnnc'c EtJ1U ]o:..'u] 
cUI'I'oney t.:o';ts of the PI'Oj0Ct. 

2. The pI'()jeet ("Pl'oj0ct") will Il('lr to ,'cstorc tile cnprtlJiJity of thc r>ubJic tr:,p:,[)(.;-t,'l
tiOll SystCIli to provide Etclc.:C']tI<ltc trnl1s[)ol't !;crvi('~ by provirJinr; fin,~l1cil:~~ IN 1~c 
repbcr II: f'lll 0 f bw:cs v:il i eh Ii:} ve beoll <.Ia IIWgl'U o!' c1,;s tl'oy,"d n I1d tlrc tr'un:;f (,:' 01 t hl!C;( 
buses t.o thc privnte sector. Uscd, rebuilt or rc~ondition'.:(J cquir>ment iS1UUlOi'j;:cd 
to be [!I'uell['c:d llCl'C'u!l(kr. 

3. Tile! J>l'oj(~d AL;! cement, which mny be m'~:oti:.Jt:~d (Ind cxccll~cd by tilC off'i·:;Cl' 
to whom ,tH']1 ):Iltllority is ocke-atcd in flccol'dnncc with A.I.i). rcr;ul,ltior:~) nnd D('lr'~Yfl

tions of :\t 1tliOl'ity, sI1[1]1 be subject to the follol'!inro: esscntial tenns and covenants ;i1d 
major conditions, tOGether with such otlier terms and coriuitio:lS uS 'A.I.D. IIllly de·:'lO 
appro[)l'illtc. 

a. Source and Orjrrin of Gouds nnd S('rviccs 
~~~~--~-~~---

Good:: and services, (:xccpt fOl' ocean shj:Jpill~~, finnnr.ed by A.r.D. un(kr Ill!; 
Grant 51lD.11 tw\',~ their sOllr('("O nnd Ol'!i~ill in tll(" United Statcs or in countr ips 
that arc rr,crnbel'S of thc Celltl'lI] !l.rnC'I'ienn Corn mon r.ll:r'l<ct, exc':[)t {lS ",.1. D. 
may othCl'l'/i::;c 11;;ree ill writinG' OCl'l!f1 s!lip!)ing' fill;lI1CC r ! b:{ A.LD. uneJc,' tli..: 
Grnnt sl II! 11 , cxcept lIS !I..LD. mny otllerl:.'i~c l1[~r('e in "II'iCng-, be fil!~llc('d o:1ly 
on fln~ vesscl.:; of the United Stlltc~). 

b. Condition rI'ec,:dcnt to First f)hhurscmcnt 

Prior to any disbllr~emcnt, or the issuancc of Dny commitmcnt dOClJrilCnts undcr 
the Project A[;rccmcnt, thc Coorcrlltill~ Countl'Y shall furnish, in [ol'm onel 
sub~tllnce satisfnetory to A.I.D., n plHn for tl'lHlsrcrrill~ ol'll1C!rship of thn irnpm"'lcu 
buscs from the G OVCl'I1 rn ent of El Sal vlI(/or to i ndi v icl',r:Ji, eor!)!):'.:! I.e or ,:oopCi'lI U v(' 
owncrs in the privatc sC'ctor. This plEin sholl ineludf~ the terrns und c,)nditians 
upon which th(! OWllCl'shir> transicrs will be made, and shall r>rovic]e for me[;I1S 

to ensure thnt the ownership of buses will be cquitably distributed. 
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The spcei.'lJ condition..,:; rOi' fiml!lcin(~ used, re;JlIilt or rcconrlitic'1cd (~(1~.!jprnc:lt (JlG 

s[>eeifiecl in lIi~!~(;:wC'k J, f.:\f'.~l(:mcl1t !3, Cll:~:)t(j' 4 :md IIvn(;!jJo!, J:>, (:k·· ,LT 5 
and Appendix H) I(['C Itc·t·cby md\'cd, lloyoJc\'cl', suc~h ~:pc~i:ll ('('wiltioiifi .-;!Ioukl 
be a[>plicd to tile cxtcnt possible Wlde[' the! Cil'CUIHstnllcC5 of thi'J Pl',:~;!ct. 



,'NITEO STAT£S I:/If 'l"P,Tlut •• \1,. l'I.'.ClUI'MENT C"-"~"~"'\~10·. ,\GE.;~Y 

AGErlC'( r Orl 1~~l:::i'.,\TI()N,\L [IE'''~Lopr,1!:NT 

ASSISTANT 
ADMINISTRATon 

Location 

Project Ti tl e 

Funding 

w\ 1\ 'a' t: '. .',." r--, r, c . ~\' .. J 

LAC/OR-IEE-80-43 

ENVIRONMENTAL THRESHOLD DECISION 

El Salvador 

Transportation Restoration, 519-0266 

$1,500,000 

Life of Project:. One year 

Recommendations: 

Based on the Initial Environmental Examination, the Office of 
Development Resources has concluded that the project will not have 
a significant effect on the human environi~ent and therefore recc;~
mends a Negative Determination. 

The Development Assistance Executive Committee of the Bureau for 
Latin America and the Caribbean has reviewed the Initial Environ
,llenta1 EXclmination for this project and concurs in the recommencia
tion for a i:egative Determination. 

AA/LAC Decision: 

Pursuant to the authofity vested in the Assistant Administrator for 
~atin America and the Caribbean under Title 22, Part 216.4a, Environ
mental Procedures, and based upon the above recomGendations, I herEby 
determine that the proposed project is not an acticn which will ~ave 
a significant effect on the human environment, and therefore, is not 
an action for which an Environmental Impact Statement or an Env~rGn
mental Assessment will be required. 

ActJ£~ ~~trator f~o-r--
Latin America and the Caribbean 

Oate-k.7' .;< ~. 11 n 
Clearances: ~ 

LAC/DR: Envi ronrnenta 1 Advi s.or:.: ROtto~ 
DAEC Chairman:NDBrOloJn ..... \ -
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INITIAL ENVIIWNNF.NTAL F.XAMINATlON 

Project Location 

Project Title 

Project Number 

FY 1980 CP Reference 

Appropriation Category 

Funding 

Life of Project 

lEE Prepared b~' 

E1 Salvador 

Transportation Restoration 

519-0266 

None 

Economic Support Fund 

$1,500,000 (Grant) 

One year 

LAC/DR, Carol Peasley 
~hief, Central Amel ca and Panama 

Finance Division 
Seple~bl'r 26, 1980 

Recommended Threshold Decision: Neg~tivc Threshold D~cisic~ 

'. 
____ • I 

Associate Assistant Ad~inistrator 
for Develo~ment Resources 

Bureau for Latin A~erica 
and the Caribbean 
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1. Project Description: 
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The purpose of the project is to restore and maintain a cheap, 
viable public transportation sySLcm by providing replacement buses to 
the Government of El Salvador (GOES) and, through it, to bus owners/ 
drivers who have recently lost their buses due to terrorist activities. 
The AID grant \.;ill finaTlce importation by the GOES of approximately 
80 to 85 used buses \·,hich have been repowered wilh diesel engines Clnd 
parti~lly reconditioned. These buses will then be transferred by the 
Government to individual bus owners or transportation cooperatives. 

II. Ide~tification of Potential Impact: 

No significant impacts on the human environment are anticipated. 
Project inputs will consist exclusively of buses and some spare parts. 
The buses ~jll be similar to those already being used in El Salvador. 
The buses will replace slightly less lhan half the 200 buses recently 
destroyed during terrorist campaigns. 

III. Threshold Recommendation: 

As no significant ecological change is likely to occur as a result 
of this project, a Negative threshold finding is recommended. 




