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T'j ~:.~; ;.i.st t::~.: ,.;"."1/C::!""'-r:ll!~t .:~:- I3rael (G01) in finar .. ::i:1g, through 
its ~'ublic: i::','!:'<::q ~jc~'-:_'..:::1, hC:1\,':'; 0: c1ccep::,~;)l·:.l stand.:lr~:[,; that can be 
911~cl~lsed ':., i'i'''se i> .. ' :,:,:, '>=5 ·, ... i~:-, :!"'J":~::1es bp.l,;'.", the Ine:diiln level of the 
u..:l;a. . .'1 pOp'.;;"-: :,'_'.1. 

TIl'; L:'!:~,ing :.;',,\',,:!·:c.-=nt C:!~"Lf',:lt:,' (I11/,) loan will be> used to pr-o
vic:~ l.:m'! ; ";-:.: :",CJrt,c-,·,;·_· ·>~l .. 'tnci:,:; ",,_. ,1P!1:::-o:';-:utely 2,'J0(1 J',;ellinq units 

fOl" lo·,.JP.<Y i.:.c.:; f ... J;'~: ;.:. ',·'i.thir, ' J,'i: ':,.ific"~.i\'i:s estab.lisJ-,,:.c1 bv the Gor as 
re(~'Ji=ir.rJ' iJ~.l.:-;::-~.~y a".;" ; ',. "\llce i:1 : '1")",~:1dSi;\(j :~()I!:Jing. 'r}",E.::":-: groups rtre: 
(1) y~)u:1'-:1 C·):· 1.,,'; (r.'·'~/ ~C'~T.le(! . ,':-1 ' . .i.e5); (:') J:lrqe [.,:.1i.1 lC5 (re]cc.Jted 

51'-:1=' d·~·eL,,· .. ;; (J) :. ,.' ;:~::i(Jr .... ::' (,~) milH'riricSi and (S) rural ~;ettle-

!·!i~.i: .. t!'.y 0: .. ,!r:::e, ~.! '.::1~ :.::· ... 1 "" "l:in~ ~·"~.·l~:~i' ~·:ill bl~ ti"!·.~ !'-tinist·.!""'l uf 
I!~.I·l~::"iitJ. '~'.:':, :-l!~'.:" ·1.:."I [H:~ dj .. \- : ~:;.~(: by . !!;- joint (":utr""-,r:i.ty of tile t·",-o 

; , 

':'r!·~ term ',"= r.l:t- loan '..:i.l! be up to 30 years froLl the date of 
the first .E. ::'J;::::em;!il!~, 

':':1(> intcL:"'~ ;;)t.e ,,-·i 11 L,' n!:'goti.:ltcd between tr.e Borrower and 
th·-:- 'J.S. l:',',· .. ·;':or(s) .... in any e','f':tt the ra::~ p,lyablc to the U.S. In'les-::or(~) 

shall not .. :;~; ~ll t!1f; ,,".:.' ,,'-ible i:1:·.'~·c,,~. r.:lte Pt·~~5c::ib",d by ;\. I.D. pu:-suant 
to :;(-ction :::-'?-(::-) o!: :." . .' :'-'oreic;r, ,\:,::-;i::;t.1ncc j·t.:t lind ~;hilll he consi~;t<:!nt with 
::,~lti.'::-est r.:.o -':'.3 (Jener.:l'l~':' ""ail3~)le ~ar siLlilar types of loa:1s • .!I 

3. 

The te::ns .:1:id conditions ~re set forth in th2 Cuaranty Author
ization attar.~~d and S9Qcifically include: 

II The estiMated intere~t rate for a Housing Guaranty loan is 9\ based on 
today's !::arket. 
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Ct. Ncl"',;"! O~ d:e quari'lI'.:icd funds ~r."ll be us ,cl "to £inarlcE 
housi.ng loc21!-cU r~'..:tsiCL~ ;:, .. - ::hc: t(!!·::.L~_:)=y scl1j ~::-;~. -:'0 ti~~~ ;'i::"~.i!1istri1tion 

of t"h~ Statp of I~~~el !) ·~J.~,r to tT'Lr'O.:-" l'jrJ7. 

1>. ;, r~!?2.y.~",!;:- (I11:l.rr',r I>:, :::-CII1 the. I~(Y!: to A.i.D_ 

c. 'rhe rl.l.D_ f"ce will t", 1/2 0: ]. '; IJer i:l.nr.l::> of the ou'tsL:r.dinlJ 
guarantied alr.o~nt of t!;(~ J_u m I plt:~, a 8!,e-ti::,t:' '~':'~c of $ L _1.),800. 

The !:Jnb,-~s.sy reC(;[';,.::ti;!1GS th~~t a r:C!\Y' aut.>'G!.-i.3.1tion L.2 issued "foY." .:1., 

figur'~ on the m:C'2r of $~5 l:,illion". C;J.!)le, '':i'1. ;\viv O~;',<, I dated ·J<!,lU 1'='1 4, 
1975. 

F. SERIF! Pecom;·:lencJ.\ ~ill!1 - ----~-

On the b.J.sis of th':: Sheltpr St~ctor hn.lly~;i~J marl· in I~rael tk-:-il"1':J 
May 1975, and the concl l l:,;.i,cfls set !:o;:-trl in t.i:ic; IJ"pl!r, iL .is recol:1;'1.'n.!('d that 
a housing gUct:::dnty aut}~ori:':J.tion in an (n~ounl: :-:.-)1; to eX:--L-'_"] :;:25 I:lil~ i~,:! be 
issu>?d to t.he Government o!: Israel. 

II . Df,CI~GRnUlm 

Th~re have Lceli thrCl! IIJI;'s for 1:"',1(-;1 to ,;.u,. 'l'be :-;:st. for ~,r:r ,.il·
lion, was authorized in FY 7.: I and di:J);ul!,emCI>f .;.:.·~.plett.· ::1 FY 73. :.,_ t-h'~ 

tim£: of the conlrClct r;igrdr.:~ COl Minicl .. cr. of 1 ;.:-,,'ii:'(~ 3ilJ·j r ;."t with fL.' .1'. 

Administratm; IldJl1C1h, and re:qtll'sted ~;:~ ;,.;r:litjc>: .... 1 ~.lon ~,.l.'io: •. Ii.:- \. ,~, 

advh;ed that $;~J million ('()u1c1 be II:.-,:ic "v.lil;,t·J,· l'-r·:i1 O .. i.d:.:r.l autlJ,"-~:Y, 

but that additional iU11Olll,l~; would clCl t-I ! UpOl1 ·c .~>,'q'lCllt J_'r:~r'Llti()::, 

In cable T(:l Aviv S9C,l, datcd LIlIiy -,Cl, 1~17~:, th~ L'mj"~·,,-.,,, ::~ater!. j,. 

summary: "Social and eC:';lJcmic pre~:r;ufl' from ll:.·>:--rrivi j __ j'-'! COnCi.'Ll;.'.t.··~~ 

hcavily on housing short,1lJ(' <llld make·:; U,S. af',' >-L.!',cC:' iu.!",;i .!;It to ;~: :.~i lity 
here. Embassy hopes furtllf'r progr~.::: Cllon(J li::,',:. ,;i;~(:US:'·J Ill' GOI \11 LL ':ariou~~ 
lvashington officials can be approv('d." 

In the FAl\'s ot 1973 and 1974, CC'r::lI:"ss c'(r:~-f~!~~.;d it·_, ilJi.ere!'>t L .ill 

continuing HIC;'~ to Israel. In the le)7) FhA, ~;"ll,ltor H,.:r.i'·lIF;Y, the fl0~'r 

leader, reporting hack to the full !';cnillc aftpl the lIou!-.('-SC>l1ate C(.r.~L·r\·nce, 

made specific reference to provision for HIC;'~ rur I!;rael. Iii the 1':'71: flJ\, 

Senator Javi ts introduced iln amendrr.0nt increa!] i l.~ ... :arld-v;i cJc. BIG autL,- r.i ty 
$100 million above the amount reque"t:l·j hy the· l:;;ccutivc !'!'dIlCh, with Israel 
clearly a major consideration. (This amount wns reduced tG $50 millicn in 
the Senate-House Ccnferencc.) Accor~ingly, a s~cond HIC [or ~25 million was 
authorized in November 1973, (from authority available at the time of the 
Sapir-Hannah discussion!;) and a third lUG also fc.r $25 million was authorized 
in June 1974. Thi--; brings to $50 million the amount approvl;;::l since tbe GO! 
$100 million ~equ~3t. 
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In December 1974, the GOI l>linister of r'in~nct:., in a letter to Ambass3C1:>r 
Keatir,,], rpquestcn ~·.rl'roval of the additi.01l2l $50 million. 'I'he El:1bassy 
recont!~u-.j(:d appi.'(~·Ji!.l of $2!:) million, ,·;hi.r.]! 'las thE.' il!f'.ount pra:jected by A.I.D. 
for I~r~el in FY ?5. 

In l':~y 1975, .'j LCi1Ii1 fret:; C',·.~ A.LD. nffice of liO\,"::;ing (SER/Il) updated 
the d:01tr:·r sectol Clnalysis f'~,1' Israel, ;n,n. revi(O!\'''"c'J the prOC]r.:-,"- proposed by 
the GOT. 

'l'LI; (;Il(joing cli:::,~·.~ssion~: vij th the GOT 1 Congres:~:i.0r,al intent, ilvailablc 
resourCL::': and A.I.[I. 's projechons all ;.urr'ort a :';25 million 1!1G in FY 75. 

III. POLICY CONSIDt·:\'.',j'IONS 

The SE!</H b:!dr;; reviewed h.'cl policy L;:~l1CS with t"r~ GOI. '1'he first of 
theso \o,',}:; the ti:lLtfc',t:-::'ncomp (P'OUPi thi,; \\'i"~~ :;pecjfi.cdlly identified as 
familil~:; vlith incc:r~s belo\-" Uw urbdn li.,.:·,ljan, cor.,;i,:"t,.'nt with " .. L!l. 's uv}al:(-rJ. 
(1974) ,;hclter policy, \Vhi]r' :r.'J[;t of th, L:,n~ficLHii~; of the 1"'1 711 HIG 
progr.:l!.l did fall \d thin thC",,<.' ';uidelinf'~', th'~ c·nl.i re FY 7'j program \:i.ll be 
within t.he reach of this incr):pc! Cjroup. :'lli.s has b·.'cl' il'Jreed t.o. 

'l'hc Eceand i~::~'..lL: vias the Il·vel of ~;l1\;':idy in ,,'-'J ~Jo\l~;ing I,;nqrams. T"c 
GO! li~;t5 bousirlt,l il~; its Id'jl:·,-,:t p('iOlit~y ,[ter c1('fL':'~;~ and C'Olll,-idcrs it to 
be an obli'latioTl of the StiJt.r to ~ce to it. that arl(~C:'l;ltr~ housirl'J is avai l-

abili ty LO r:1ake "i:inirican~: "(·~.;)urccs (IViI i'1 ,;tL,] e f(lr l.hL: housiillj ~.{·ctor. n-::'.,;l~r

thele5~;, SER/H fc,]1: that inLrl-cl~(;d cOll'Ju-':ction ct):;l:; and otliel' !:conorni(; 
changes (lictated a rl;vicw of current C()T hou~;ing ',lJb::iclif's. 

A,; il result of this revi..:' .. - (':lIld oth,~l.- fartars, of course) th", GOI siqni
ficantly rcduccrJ. it::; Jalld :;\]:)~;jdy prOCjtd:I'., v:hile maintaining ~Ol"t~ other forr1l.; 
of subsidy. The iI.J.D, rev.ivv, of the tuL.,I lcvel ot ;.uLsidy for PY 75 
indicat.l'::; that j t h- wi thiJt t h£' ciJpaci ty (.f the COT Ic-vel to <lhsarb, will 
not inhibit the hO\l~jng program, and S~l'VC~ as an inc0me re-di~tribution de
vice in favor of IO',,'pr.-incomr; groups. 

A.I.D. has also recommendcu to the GOI that ~his review be conducted on 
an annual basis in the future. 

IV. ISRAELI HOUSING SECTOR 

A. !lousing Need 

For Israel, FY 75 through FY 79, the Hinistry of Housing projects 
a net nationwide housing requirement of 275,000 units with the actual re
quirement depending upon the level of immigration. The table below shows 
the breakdown of the estimated number of housing units required during FY 75 
through FY 79 by population categories. 
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Israel Ministry of Housing Estimated Anl!\l"l.l HOUE] ng Need 
FY 1975 throu<:;h '?Y 1979 

Total Net Demand 

Total. Dcr~and -----

Young Couples 
New Ir:unigrants 
Slum Cleal·ance (3+) 
Other 
Death and Emmigration 

Loc~.!t.ion 

Jerusalem District 
Galilee 
Coastal AredS 
South and Hegev 

'l'otal 

One Year Average 

B. Housinq Priorities 

1975 

55,000 

62,000 

26,000 
17,000 
6,000 

13,000 
( -) 7,000 

Tot.:.l 

36,000 
74,000 

146,000 
54,000 

-'.l.U,UUU 

62,000 

1975-1979 -----
275,000 

310, nrlG 

130,000 
85,000 
30,000 
('j,OOO 

(-)35,000 

public 

23,000 
66,000 
71,000 
4G,OOO 

L\.)tl,UU\.l 

41,200 

Private 

13,000 
8,000 

75,000 
8, COO. 

.. - ...... ,.. ..... 

.LV",vv"",, 

20,800 

\'1ithin the perir.:'etcrs of the GOI's housing developn:ent plan, five 
distinct housing market groups of the population are being given prio~ity 
under specific standarGized public housing schc;.!cs. These housing ma!."ket 
groups are: (1) younq c011ples; (2) new immigr.:mtsi (3) faI'lilics livi:1CJ in 
housing having a density of three or norc per~0n~ ner roo~ or in substandard 
housing; (4) minorities; and (5) settlers in development areas,agricultural ar~dS. 

1. Younq Couples 

The need for GOI assistance is demonstrated by the mortgage 
financing requirements for young cou?les as determined by tl~e GOr' s public 
sector directIves. A $1 nillion mortgage financing requircr..ent in 1970 
soared tc $50 million in 1974. 

2. New Immigrants 

New immigrants represent serious, and at the same time difficult 
to solve aspect of the Israel housing problem. T'le absence of Israeli im
migration quotas makes planning and the allocac:on of resources f~ thig 
category difficult. 
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In an 2..t'::"~!T'.;.t to IT:P",t this pro~le:n, th-= co:.: I not Lr.ly has a con
tinuinCj pl'cgram to p!:"o'lide [ec"liment h(\~sin'J for l::12 inmigrants, but also h3s 
establis;,~d the U!1iql.l;:! poli:::,:" of ':1a.intainir.c.1 an U:1u<:C'~jJied rese!:"ve of housing 
units in an attempt to acco~o~a~e the une~~n fluctuations in ~e~il~d. 

?<.l!T1ill,c;s livinc; i.1 ::ousing r:.:t'J~n~j a dc:nsity of thr2~ or more lJc::-;;ons 
per room or ~.n sul: c;; __ ln,::ard :K;l ~i :'<'-:1 (the 3+ prograr:1). )\ccordin] to 1·1inist-:-"/ 
of HOllS:1Ig estima~,:,s, 2ppro':1:,,<,7"ly GO,OCO i:Zlmilio::; ZlY'<:> still o;:cupying S~l~

standar.d h.J1.!sing. (:£ this L'iT:::~, approxl:T1J.t.ely ·W,000 larger fcc'TIilies are 
livir.g in overcro· .. ;\..1~~~j conc.i ti 'J~~j of thrc~ or I!lore p'~)rsons p~r roan. 

The Ar~,b3 and tll(.! !';u::es arc L.;r.1el's largest mir.cri..t:y grou?s. At 
the begiani:1'] of 1'.Ji5, mino:'i ~iC's in r~jrd,.el nu~nberc': Sl,),OOO whtch does Inl'. 
include tlH~ popuL~t i·:1:1 ·of th(: " '::,iniste::~<! JI'c=as. 

Specific,llly, the c-.~; is [>-covi-:: i :;1 for tL,' tI";Vt:]o!:J",ent of scv~r:.~] 

new to'.":13 and vill<..lrj?S for ;\~'.:;)~; illld D(u:-,,,~, and Ci::2.J.:3sians in the AY.ko 
region,Cc;ntral Gi>li.lee, the ~j"'jCV and i:! other d~v".l()~)ing and urban are..lS 
of the ('onn try. 

5. SettL:l'.:; in Dev"),);·::.(~nt ;;r(>~L; 

In an [:1' fort to r·;LiuL'c 'or rf'vcr",c: th(~ Jop'Jliltion flO1'! to th0 lilr,:e 
"OI~"'""""""J"'-:':':~-~' • ..:..rC,1-: ::: ~r-.e. r~\l~_ ."."'."lv - ~:-..:,. -~....., .......... "'\"'-' rf"\T \... ... ,.. ,...,.· .. ·lh'·~ .. ·l,,':..) hirrh 

prior it:: towards ;i~rr;ng thenil.lj th~ eco;,,'r:. i.e base of. c!('ve lop.nen t towns loCLI ted 
in the C.:;.lilce and !;ege:v <11:(':1:; of the cc·;ntry. 'l'he Government encoura'j2" 
families to ",ove into thes'.; "rCLlS by o::'e:l'jng speci,.1 assistance towards 
acquiring housing in the fan, of grants anri loans. 

1. The Gor proposes t:-;il t under the new progt'ilm the Borrower and Ad
ministrator will be the f1inic;try of Finance, that the implementing agency 
will be th(~ Hinistry of Housill'J und the i tlnds will be disbursed, by the joint 
authori ty of the t\W ministric·s, through 1·!ortg.:lge Banks to provida long term 
mortgage fin~ncing for public r.ousing projects. 

a. 'l'he HG funds \"i11 be disbursed primarily t.ltrough the four 
largest mortgage banks in IsrLlel which together hold 85\ of all assets of the 
Israeli mortgage banking industry. 

These mortgage banks are listed below in numerical order based 
on present assets, however, the percentage of HG funds to be disbursed by each 
has not been determined by the GOl. 

TEFAHOT 
General Mortgage Bank 
Housing Mortgage Bank 
Mortgage Development Bank 
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b. Exa..."i1ples of the Nation3.l, Hunicipal and Pu:olic HOU5::':1S Cor
porations that will parti=i?2.te in tL," HG prog~,1.n ,..!.re: 

ShiJanona, t!~~ state-r.,II!Llcipal h01.1s.Lng CO.i.To!:"cl.ti,nn of ~: .. lif3.; 

F,midar, the pr=,perty r::..,.n2.'}esent finn that", !'i>:,C,l<:llizes j.:1 

handling Lh~ lower income groups ilnd pov~rtv ~ases_ 

2. The $::!S !'t',illiry! ·".'!.'..!thorL:::!.:i81! will r:,:r,.,:j-::'~ m("I,'~ l'I"! [ir~ 'lL'_'; "cr fo:: 

approxiInately 2,000 housil!j t:nits. T;>~" units ai-co to be d"Vc, l~,:-,."d t!:.,Y~-':.;:' ne· .... 
constr-lJ.:::tion ()n>:: th:-:ough 8;11J:::-gernent c':HJ n~n('v.' i.,,;: 0: E::{~~;::i:-;;; dWf.:l:':r:js. 
The p:'ujects ,1.:0 \,Jithin U,\! l'ublic 1·:)ll:~';"n9 sectc)l' ;=0"[ th~: 1,r,·,.,:: inec':'::.:' :;L:::-at~·. 

of llC;:1:} purcrEls=r!": dccordi::':l ::-'0 grnu:'1 r.ltC'sori~·s ,'stabli::';,"J L:, the ;:-:):1:. 

de',fE:l;';:!'1cnt Jj\ld-:,'t.!· Clnd "Ll·'!' ;;curcc.:, ,:·;t:'l'nal t;, ~'h( l)\lcb:' lLh CIS (' 'i,·iL;] i!·,'.'( 
ment 0f the bUll,"r,;'S, reVt:l:L~C:3 frolil ". !vli:'JS ["1 l,',I);;in(j !.-";.'.' 's" F.lr.: : .. '_ L(jl];·'. 

cClpitcd markpt.. The~;e rC,'·U;1n·"S a1'0 (", t i"lClted t" L(, ~,;:l[f.ic~, '~I for tl.-.: 1 t' -;''j r 

Thc~ proposed prn:iects tire :ll~~nned ;lnd ',,,ill bi' ~:·:o·;cutec1 .:1) ~.cCG:-d~: 

with r!3.tional .-~n,j inunici?~1l planni~; rolicics, :':::'.e Uatior.dl t:nd lac,ll : .. ~st2r 
plans and \-;ill follow thL' COT approved :~tdnc1':H',i~ tor cont::J;~:'ir:Cj' aLe: u;:';t:::-uc., .J::'. 

Sociill, corr:merci.-'l J.l,j o:rc·r community fC1ciliti~s cae in~~='\;:'dted el·~",~,.'nt:.·; of 
the planning, .:.:.:.;r-,::.ciCllly i:; C,e ne',., (!.!l.rr>lo:>ment rl"'l~rIS. 

3. For ti1E' purp,,:;l!:; of illllS\:::J.tion of the "lay til", HIG fun,l:.; '.Iill 1::", 

used wi thin the Public Huusing Sector, 'Llble , b('l('11-1 inLlk."'. t ,'d U:e t"llc:!tive 
distribution proposed by the COI. 

Distribution cmd Ca.tl'Gories for 1\ .1. D. Loan 

Eliq fbi li ty Cl teg2EY. Units Financed 

Young Couples 1,000 

Large Familil~s (3+) (sIma clearan';E;) 400 

New Ir:tmigrants 200 

Minorities 200 

Rural Settlement (development areas) 200 

TOTAL 2,000 

50\ 

20 

10 

10 

10 

100\ 

Annex I indicates by geographic region the housing units to be 
constructed dur i ng FY 1975, 2,000 of which will ':c financed by the 
$25,000,000 lUG loan for families in the h"!',er :--.~dian income category. 
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VI. TECHIHCAL CONSIDEPl,TlONS 

Costs and Regiol1C'l variati_~ 

A. Construction c:o:·,ts 

Constructioll co,;ts hClve [e:en stc<,dily incrcC1.sin'l' since 1~-/2 with 
the most irr'.portant rl~;:;~;ons bei :Jj: gene.id} inflation, high market demand, 
increasing labor c;o:;tf;, devalu~ti.oi1 of lsrd·.?li pound i'E:-J higher cc'st of 
imports. 'l'hcse increases resulV'd in the: cr.ange of lll\~ maximum r1\·,'·.-·lling 
unit prjce [rom lL ~7/GGO· ~16/CJC) in 1972 Lo IL 1~7,C~O ($24,~JO) in 1?7~. 

ThE! GOl, cons idering t1'.c utilizo tin:) of availi1.ble cost reducing 
methods, set the .na.:<i::JL:m sellir;r; price of t;'.e dwellir.g units ti.na.liced under 
the proposed HG loan at lL It.O,OOJ ($23,33:1). 

C. Esti.."':lated 1,ve:::2qe Uni t Prices 

In order to stay within the target price, Gal reduced the standards for 
public housing and accepted :";l:i:lller aver,"qe floor arPdS [or vari(,\ls unit' t'!1-~S. 

Considering the reduced standards and applied ~ilvings, i!: is esti~~ted 
that the avpr.<J.ge co~;ts of var inus units rnoro~~ed und,,'r the HG pr'v]r<!J1l '",ill r,::: 
u::. follt·~, -", 

SalE. Pcice 

Slum Clearance 
Average unit Floor Area 80 m2 $22,352 

61 m2 17,044 
New Inunigran ts ' 

Aver~ge unit Floor Area 

75 
2 

20,955 m 
Development Ar~as 

Average Unit Floor Area 

55 m2 15,367 
Young Couples 

Average unit Floor Area 

Average Construction Cost per m2 - $220.00 
Average Other Cost Allocation 27\ 

D. Regional Variations 

The actual development cc=ts are, however, closely related to the 
location of the project and specific requirement typical for such area. It 
is calculated that the unit costs will vary from $9,770 to $ 23,334 depending 
upon location. 

* Exchange rate $1.0r = IL 6.00 as of June 17, 1975. 

$1.00 = IL 6.12 
- 7 • 

Since June 17, 1975, 



E. '!'YPICAI. D:l' .. "FLE G:' EOt.T~ :~:G GC.~.":.: .'::Y FUt:D E'G - -----.----- - _.- . -- ------ ' .. -

':'he fol1")win~~ j S Zln C!xa~pl (~ ()~ Ll. yOUI~q c'J~J?le :-.,·.!!~,-::::.lSing· ~:~'l 

V.pa.'-tDcnt at l:'e ,::.ver"'i'-' 11;:-':'ce of. ::1".',('70 in, fo::: exar.'rJl<~, the Cit'! 
of F>.:!t:rsheb2. (Rc,]ion 2 0: Isra.el) \::ll.:h is (lc:.:;C:~!(lt(~d J.',: .\ ci-:;velop~'~l'!l::' 

area--group B. ASSUI'I(' fllrthc.r tlut Lhis YOUfl'] c:-->uple 11:1:; :" .. cn g5':",,\ 
a soc:io-econorr.i: pr0fiJ,:! rrtting tL.!~ is 1,400 l,ui:;ts or IJ~'le. Til:::.> 
young couple is, there::"ure, :leer,:ed ,.:nlified f.-:;,;: a mOI:t'].I;'" loan (Ji: 

$13,333 (IL 8CJ,OOO)* requiring an ir:il:-!,;jl·m(JI!~.1,1y payme!lt. ~'-"';L,rds 
anorti.:ing tile loan in tr:e amount 0; ~GO. 83 (:lC,S IL) for ,j period of 
thre~ years. Additional rlonthly p<'y;",cnts for h:l::ard in~;u!':'nce and 
property maintenance eire minilnal. 

The family monthly income of this YOUln couple flt:c.ll Hying fur 
this loan amounts to $245, somewh'!t bc,]ow the 171cdian r,lonthly family 
income of urbo"n tumilics of $277. J t is as:;umC'n that h'Jr-.,·l;uyers .in 't:lis 
income group are Hilliny and able to p.:.ty up to 25\ of their mont.h} '1 
income in lr.ortg;".r:l'e payments. 

The following tahle is ba:,:cll upon an 8. ?5% intcrc.:·:,~t rate \o,i til a 
variable rate of monthly pd'r'lnent ow'!.' a ten"! or b:enty rCi'Y'S which il
lust,rates the pcr.iodic increa.ses in !'1onthly l-''::',',::ents o'!cr the tern ot 
th~ loa.'l. 

Twenty Year - $13,331 (80, 000 ILl Loan @ 8.7C;'t Per ~r.n\lm 

Years MOllthly Pa~'l:\onts 

($) (IL) 

1 3 $ 60.83 365 

4 - 5 76.33 460 

6 7 89.3~ 536 

B 9 104.13 625 

10 11 120.83 729 

12 13 131.66 850 

14 15 165.13 991 

16 20 199.34 1,196.08 

* In some cases, an additional loan of $1,666 .aay be.made available to 
young couples in the above example having a socio-economic profile of 

'1400 l?oints or more. 

http:1,196.08


The hc;:::-=::"~:!e.rs :,'->:lity to handle incri,::;.:;,:,:s in r':'.nthly PilY."tc;.t::::; 

OVt'"!.' +':he tern of tr:e h: ,:.1 lS !?remi~:l?d on projected fut'l:.-e i~'.r:reases ;" 
mo:.i';l)"j fa'llily i;,:--::r.e. 

The rC'T,ired C}CJ'," !'-,~T1ent v,':;'.l~d 2..!'110ur.t ,'e $4, '3=17 :! :'~' closi:1',r 
ceo::." :'. Ho ..... ·evL'.·- I :J.:jouL" l'! ~.:-: the C:~.l·'·;ll t:ay:nent-. · ... :-!':ld t.'.! ~.'.l:·~ :-;0r rc:·j·,~~,,::,_a. 

by', '-::',,int1'of -:~:'roxj~ 1',- $2,200 l;'c",d on t!~', cdditi,;"; h:r:efjts to 
-.C i ,',re r s d('f':--' .:, -J_;.p~~,:,,!:.' (', t C by 

co:~::;~:,t!ctio~' (,):'ts in 
in :;Ilr'rilstn:::t '.:.:0 and 

t~H; ~.'.ini stry ·:Jf :!Qusi~~·; t.J CQi':"IPC!1~~·1~'.e 

tl,is develop:~:.":1':. reg':c,', C;',;i:.' to d:'st,1r.~;e, 

sp"!rilll.costc;. 

Closinr; C0!':t~ \::,,-:'..:.1::i ,"'!:!'.ount t(") $138.66 r~:::-.rl~sel·.;:\~j .. -.1 payni·;uf.: of 

l't (,,[ the loan .:!:,ount f(:r l~'r:1istrilti():1 of the f';ortgage :'!i t:1.~ land 
regi::~ry in ad,:tltion to ,\ (~overruncnt: t.1X of .0;1. of tt.<= 1,.:).):1 amount for 
star;'}.ing the 5i.11es contr.l.:t. 

ne~c.lyr:~cnt of th~: B.25~. intE~t"':st on the abov'e iL"_ ... !i.c...:.t".f!d loan. c.':' 

$13,333 (SO, OJO IL) is o!)t;lined as follows: 

Nl1!~bcr of Mon~~ly PaymC:!lts 

036 (~j ~!:~ tY:-::: .. ---~\ , -~.--~ 
0" • -,: ;''::X r-

4 _ .. __ \ 

oL >, .1-----, 
024 O;cxt two years) 
024 (tlcxt t.,.:o years) 
024 (tJ('xt two yeurs) 
02tl (tJcxt two years) 
024 (llext t\,'O years) 
060 (L.:1st five YCcJrs) 

Full Interest P.A. 

0 .... e .. i~~c:-~:~ --, ... J. ___ ~ -._-.,. 
(') .... c. 

0.25\ in te r":; t only 
8.25\ P & I 
8.25\ P&I 
8.2~\ P&I 
0.25\ P&I 
8.25\ P&I 

Dr~ferr€'u 1:0. Lbs. 
TnLercst 

.... -,0 

.22 

for whi': 
I •• ymen t. 
[)cfC"rn·.! 

:!. ~''3. 20 

14.S0 

(85.20) * 
(85.20) .. 
(BS.20) " 

* Amount included in monthly payment- to make up payments r ::-cviousl/ '.!' ferred. 

'In SU!!'J:l'lry, interest not P.:li.:i eluring the firrt ;;::-.''''n ~ars c.rC:l:r~\llat,:,~: -:: .. ! 
is to be paid in monthly p~~n~~ts during the Id~t 9 year~ of the nO=L~~qe loan. 

In the above eXcJGple the ~0ctGcJge bank handling thi~ particul~r 
loan ",'ould retain a :nanagcr..cnt ree of 1 1/4\ per ilnnu."':I intcl"C:st frNl the 
B 1/4\ collected from the ho~ebuyer. 

All public housing is subsidized by the State of Israel. 

Whatever difference exists bet'~een the prevailing rn3rket interest 
rate and the interest r:lte charged to t~e hC'Ji:',ebu:'cr (less r-ortgage tank 
managc~ent fee), is considered a sutsidy by tt~ :;inistry of Finance • 

.!! Also referred to as a "standing loan". The !.")r.',p.buyer is technically obligated 
to repay a portion of the "standing loan" if t~f' IlO'lle is sold within· 5 years from 
date of occupancy. The "standing loan" obligaUoll is reduced 20\ each year. After 
5 YC.:lrs it becC'l7'(!s an oCltri. ~ht gi ft to -:.he hCr:'.c~·.'.·CL. 

http:Repay.nt
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VII. ECONmUC CG:lSIDEP!WIO:lS 

A. Income DistriGut;on 

According to Is~a21i Central Bureau of Statistic3 and sham in the 
follo· .... ing L:ble, 50 [lc::-c.:~r:t of urba.:l emploYN,s fa:nilies by t:h~ end of 1974 
earned an ,m.llkl incor::e o'c 1es5 th211 IL 20, OCc) or a r.luntl:ly income oE less 
t.ha n IL 1,666. The inco::le figures include the earnJ.;:<Js of all em[>loyees j 11 

t:.rb:m localic.ies. At "':l:,~ time of tl1e last income surv,'y this approxir.1ated 
90 percent of illl emp10jees in Isr~el. 

Urban ~ployees Families 
Total Family Income 

Gross Annual Income Groll:Js 1973 

up to 4,999 3.8% 
5,000 - 5,999 1.7 
6,000 -·7,9'19 6.4 
8,000 - 9,999 10.4 
10,000 - 12,tj99 14.8 
12,500 - 14,999 13.2 
15,000 - 19,999 18.4 

1974 

2.0% 
1.6 
1.9 
6.3 ower ~O'l; 

6.6 
11.2 
20.6 

--------------------------------------------------------------------
20,000 
?C; nnn 
30,000 

1973 

1974 

- 24,999 12.4 
- ?q qqq 7.5 
plus 11.-1 

TOTAL 100.0% 

Gross Ipcome Per Urban Employee Family 
Annual, r-tonthly and Percentage Charge 

(In Israeli Pounds) 

Annual .l\nnual l-Ionthly !~(lllthly 

Average r-1edian Average ~~edian 

Income Income Income Income 

17,500 14,900 1,458 1,241 

20,000 1,666 

SOURCE: Cental Bureau of Statistics 

13.5 
10.9 
25.4 ----

100.0\ 

\ Change 
r-tedian 
Income 

.12 

.34 

B. The Domestic Economy and ~.ergency Economic Program 

} \1;):,;"r sr.l. 
~. 

The economy of Israel has been in a transitional phase sin~e the 1973 
War. The post 1?67 boom has continued in several important aspects through 



1)74 ~~~ i~~o 19'~. During 197~, Gross ~ational Pr0duct (GM?I increased by 
6.6 :J'" (,'!.::., un'''i':,:G·:l..e''1.t: was \'i:ctually ~()Ilexistant at the 3 p~~r...:ent level, 
~u~d t !~.;! C :,: ~L!.rne.r T'~'l ~":; Index i:-. .:: reased by :i6. 2 per ':f:r. t c.uring ti:e, year »I:lich 
',:'is D':;,:; ~:~.J.n de.".!>'" ".',.,= ri~~e i:l 1973 arid c~uadrupled Llf> rise jn 1972. 

':::: t :l..)'.'er",';.··: ~r), 197';, C:;',~ GOI '-':1',O',i~lced an :t:r..,':!'Jency Ec')nomic Prc';Jr'::::1 
0'23iq,:,,:,-, e,G ,mlel; ,~;:., ::.:: the ecr;"",lic 5i l"l;l::j on. The T;~:C':l.eli !'01.'r,d (ILl ',,:I,; ",-:

-,.ralu2u ~:".~ 42.9 1,/~:-c~)I:~ ... Su'b:~i{2.:es on b-33l.:.: conmodilil2S Here r·~dllced, fue.l 
l.r.:-icel.) '.':'~-!:. \.: rai~~f-=t:' rcr tr..e t.!': i.!":":~ tir.ie :.;ince t.he Octo:.}·?!r \'lar, t::.£ t!:'tJ.vel t.-1:: v:a~ 

il!Cre,'.~~;~, +:~e j,,"c:,n: ::;\~J:'cha:::-:;~ '.,13.5 rcc:t:ced from 35 to 15 percer.!: yieldin:; <!!l 

efficti.'.~ cite o~ ',2C:'.l:'.ge f-·;r- i!C.?o~ts 'J:: IL 6.90 cO;;l:oared to jL ':J.G7 p!:',~-

ViOUEj.!.~/ • 

dn adcJ,;.~_~:;(~J.l i:::~;,).:~' L~\.!t'l 0:' lC) percent \·:,~s im?oseci on other luxLiry articl(~::;. 

::':xport, ,',r~r':_r:tives '.;'-~(; cllarl~T(:d ~~o that UH'! f'Efectivp. rate of C(CnC:Uige fo~- (','{
r,arts '.';:; IL 7. 23 .:;~.i TL 7. G4 per doll2.r, d~pendinq upon the value added, for 
a net i;;cr,:,.ise of ClOo:,\lt 20 perc:ent. 

C. B'.~cc;et 

','~'H~ budg,~t (or GOr FY 1375 (endil1q i'~arch 31, 1976) p:rojects total 
spendinc; ;,t IL :'6.·j Lillion, c:u~pared to 1L 40.4 billion in FY 1974-75, 2. 

nominal :~:,crcasE: cJ: ~13 percer:t. Total rt.!ver:ues ar~ est:ir.l<1ted .'It IL 54.8" \,;Lich 
is IL 1.:.i billion l"J~; t:-tan pZt:'J;,nditure5. The diffcrr.!ilce will come from tht'! 
I~a,nk oL ·ro.Llt!l lL'n·_:~.::l; r,o the G(,I. 

I..': t.he r. ';.'~ Lillio;-, "':'C!clired to finance th~ 1975 Public Ilou:.;inq 
ProgL~:7\, :~. 3,0 ;:'1.':'1-:.[! L:r1g1!: __ ~!'~; 1n t:w CO\l!ltry's bUjJet. '!'hi~~ l.:..gur<" re
prcser,t:~ r. J/2 pc ::-2;~'t. of IsrLl:l' s ove::"ll bu,:get expenditures. The subsid'/ 
both di.:",;~t-: a:1d i r.:ti ;:"ct for th~ housing ~ector illT\ount~; to IL 1.9 billion or 
a.?proxj~;~,.tt-..~Ly 3 .i/.-: t):'rCf~nt ot th8 country'~; 1:otal lJuc.!qet. Thp subject ot' 
the Is::-"~l i subsl''''-' p:--ogr;un ell,,! its cQrrc~por.c.!ir.g cost to the C'joverrunent \-las 
a topic ,-,f c:i::;cu rc ;;.:)!: l,f SER/H ~I:ld GOI officiuls l.:Ist year. He nre please,1 
to note ~'r!.1t the c;n!: t:OOK CO:lcrcte steps to reduce its l<l.nd subsidy prog::-<l:11 
in its bll:~~wt for :"l 1975. 

D1.l:-ing 107t., TSLlel's halance of pi117.1ents vas in deficit by nearly 
$800 millio;l. The cvrrcnt account deficit reached $3.4 billion, a 31 percent 
increase C··J2r 197~1. I!:ri!el trQdi!::ionally finances its current account deficit 
with rea~~ive capitnl inport::;. Unfortunately, 1974 was a poor year for the 
capital dC'C-Ount, \-;hieh totalled $2.3 billion comr>ared with $3.2 billion, a 
year eaJ'lier. Uni12teral tr~nsfers declined fro:11 .:In all time high in 1973 of 
$2.2 billi8n to $l.G ~)illion in 1974, of which $650 million was from the 
United St~tes Govern~ent. 

ll.t the end of 1974, Israel's foreign debt amounted to $6.2 billion. 
~n1ile Israel's foreiyn debt is large it must be measured in the perspective 
of the country's ubility to service it. This in turn depends upon the tenn 
structure of the debt, the concessional element and the overall performance 
of the econorey. \'iLi:.c the GOI resorted to commercial borrowing to shore up 
its foreign excha~1r"·.position in 1974, the bulk of Israel's foreign debt is 
in long term maturjcies, at concessional interest ~ates. The $25 mLllion 

-11 -
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long t(::-r-rn A.I.D. lOCln ",ill ir;cn:::"se the C'tltstandinr] r1·~l-,t by fOllr-·t~nths of 
one perCl.!,1t. I:ence, 9iven tl'·~ tcrrotz, the II!C loan .ILLl be ecc,nomi·:cally 
b~neficj al to the CU~ll1try. ISl",:'L~.l. I ~ forElj(.':l1 Ciebt btd~C.:J! !.n FY 19~;5-76 will 
total $71:. l:1illion, $321 milL.'!' i:-':i:" intercs:: P"lY"TIli.",t dr;(t $395 ~\illion f:>;~' 

principc:.l. 

E. Jo'u tllre Pro:"2c,:,; t.S 

r'or GO! FY 1975 the C"',e.cn!T:cnt of I~l.i1el cs·~irdc.",J th..:..t Ghrr ",ill 
reach IL ~'(). 4 hilliun, up 41 J"21C(";'lt in n(:>[;i.nal or U!.~ tjlro~C pcrcc;,lt in r.:::2 .... 
terms O,,(~!" t.:.he previDlls year. 'j"!;.~ ;~"tcreilse! 1:1 the C~J! ':'.l:',C'" Pric;; Ir.dcx is 
optimistico.lly forcast at 18 to 20 l.",('rceni·. The en>:? .. ··l:!. ACCOU!",.i~ : s proj.:::t,.:~ 

to be in de:£icit by approxiInC!f.c:1·/ ~)3.3 billion. Un<"r:1i,!u1'mE:nt \"';li:i(~ offL:i.-,lly 
forecast at 5 percent still rl':I.IUiIl"c1 at 3.3 percent. ,·,t t '.:e beg~ nr,::'I,cl of r'l"l~' 

1975. 



M .. ~t:X I 

---
LOCATION OF HOUSrnG SLC:·! YGL';,:; D~'j;':L:J:'-

UNITS 'I'OTAL I?1."I:GRANTS CLEAR~j':':E cour)Lr~~-; ~1E!':l' ~ E. ~;.;;S 

------

Total 21,532 9,098 3,721, ~7Yl. l.!.~lR --- --- ---

Total - Galillee 
Region 3,832 1,518 297 440 h577 

Tiberias 282 76 42 lOB 5fi 
Karmi.el 594 366 68 1(.0 
N3.zareth 621 300 84 237 
Kiryat-Shemona 982 56 3G 890 
Other Locations 1,353 720 255 144 234 

Total - Haifa Region 2,639 1,857 705 953 121 

Ma'alot 288 96 48 54 90 
Akko 363 261 66 36 
Haifa 728 365 251 112 
Other Locations 2,260 1,135 340 251 3~ 

Total - Tel Aviv 
Region 5,890 2,541 1,812 1,37J 164 

Ashdod 865 475 126 180 84 
Bat- Yam 240 113 32 95 
Lodd 43L 284 83 64 
Natanya 337 267 6 64 
Tel Aviv 966 678 88 
Other Locations 3,051 1,402 887 882 00 

Total - Negev Region 3,246 1,768 243 591 644 

Eilat 402 160 S4 116 72 

Bees-Sheva 1,572 838 118 326 290 
Arad 286 212 20 14 
Other Locations 986 518 71 129 268 

Total - Jerusalem 
Region 2,861 1,·a4 664 434 349 

Ashkelon 288 124 88 76 
Kiriat-bet 480 211 96 100 73 
Jerusalem 1.173 685 377 III 
Other Loc"'_cions 920 394 103 223 200 

SOURCE: Ministry of Fiaance/Ministry of Housing 



ANNEX 

SCH~!·I[ ELI G I B I U T'( r·: r ~I I j·IAL -I-lAX I ~1AL 
LO\~:S (IL.) ----------------_._- -====== 

Fu:ni 1 j ~:: in 
overCi'c: '.:...: -"d 
units (3f-) 

~:e\-I H~~~J)[~f..,r) 1 ds 
(Your.C; r:uunles) 

Settle~'~. in 
Deve 1 (I ;~::':!1 t 
1\ .~_,_ 

Horr.e li:'il,(lv<?men t 
Loans 

/'H nori ties 

Rural Loans 

Univer:;':!1 

liniv!:!rsa1 

UniverSiil 

Universel 

Selc:ctivr. 

Selective 

Universi1l 

Gra~u?t~d - bas~rl on 
fami 1 '/ ~; i ze and 
locition 

Grad0at~d - basrd on 
size of family 

Grad~Jtcd - bas~d on 
. -s.a.c i J 'j c r i teri a J wi 

location 

G r J d L:1 t ':- d - b a '; P don 
1 aCil t i ,:n 

Indivir:ual decision 
per fl.l:r'i t 

(cant'd) 

(cant'd) 

40,rlf)O - 95, ono 

(cont'd) 

(cn,:,,~,'~\ 

lS,nnn - 45,000 

(cant 'd) 

as Ho~e I~Dravem~nt 25.~f)n - 6n,n~n 
(cant'd) 

~er geoqranhic criteria 4n,f)~~ - ln~,0n~ 

(cont'd) 

t A SOCio-Economic r:::ofile is completed for each applicant according to the 
following criteria: 

Marriage Duration 
Size of l:'.:t::1ily 

Density in Present Flat 
Total Income 

o - 200 
o - 300 
o - 300 
o - 600 

Size of Family Group 0 - 600 
Number of Unmarried 

members of Family Group 0 - 300 

TOTAL - 0 - 2,000 



General Terr;,s (jf !lousir.q I'c:sistcn:.·~ LJ':;~s (cGr.~'d) 

SCHEr'l~ 

New Ir:.rniqra~ts 

Families in 
overcri)"'id~d 
units (3+) 

Ne\o{ Hous~ho1ds 
(Young Cou~les) 

Settlers in Develop
ment Areas 

Home Improvernent 
Loans 

Minorities 

Rural Loans 

Proc~e.js frcs C:.: 
Issued Oeben l 'Ir.:::' 

~EPMS OF ~EPAYMENT 

S~bsidiz~d: 3 years 5.5~ 
2 years 6. 5~~ 

12 years 9 J)~ 

----- --------------
Budg(~tuy 

Bank Funds UD t~ G,~n" 
Budsc td ry abo\,2 j' ,n'll) 

Bank Funds U'l to .... ) ,1)1)" 

BudgetJry abovp l~:) /)0') 

a) BJnk Funds 
b) Prol:ecds fr\I'1 !'2nk-

Issued Dt~t;~:1 t '/I ~s 

c) Budgetary 

as Home Imorove,,~~nt 

as Home Imorover:;2nt 

Subsidi7~d: basic interest 
2·.~. Ral~ cf reoaYnlf:nt in
creases e",~~'y 3 years. 
l~ei1a.ymerti. in 25 years. 

~~Lsidi!~J: 3lSic interest 
';·::'ryinq "-':'~;(rJinq to <;0-

(~rll crit~ri~ and lo-Jtion 

rt~naymellt i ncrrases C'/;:('j 

'3 years. I. l 'ililymellt in 
70 years. 

I~ $ YOUi1Cl Co ~;[) 1 es 

0) 1" yeJrs at 11% 
b) as n2\01 imnigrants 

c) 5 yea.~s at ?~) interr.st 
5 yeats at 4~) only 

10 years dt 7.5~ 

as Home Improvement 

as Home ImDrovement,liut rZ~i!Y-

n:-:t ~p l" 4') vrt;!ars ¥" 
I 



STATUTORY CHECKLIST 

State of Israel 

Section 2.!L: 

The total face amount of guRranties issued, outstandin3 
at anyone time, shall not exceed $355,000,000. 

Section 221 and 22£iEl 

The proposed program qualifies under the follo~.Ji!1g criceria: 

1. The Guaranty will finance self-liquic:3ting 
housing projects suitable for conditions in 
the host country. 

2. It will promote the development of thrift and 
cred it ins t itut ions engaged directly O!" in
directly in the financing of home mort~dges. 

3. It is a local part i c ipat ion pro; ect in \·.rhich 
25% or more of the aggregate mortgac~ linancing 
will be provided from sources within the host 
country. 

Section 223(a) 

The A.I.D. guaranty fee will be in an amount consistent with 
fees previously charged for housing guaranties authorized by 
A. 1.0. in accordance \.,1ith the powers delegated by the 
President. 

Section 223(f) 

The maximum rate of interest allowable to the eligible U.S. 
investor to be prescribed by A.I.D. will not be more th3n 
one per cent above the current rate of interest applic~hle to 
housing mortgages insured by the Department of Housing and 
Urban Development. 



- ~ -

Section 223(h) 

No payment may be made under any guaranty issued for any 
loss arising out of fraud or misreprcsentation for which 
the party seeking payment is responsible. 

Section 238(c) 

The guaranty a8rc~ment will cover only lend2rs who nrc 
"eligible U.S. Investors" iJithin the meaning of this sectiOLl 
of the statute at the time the guaranty is issued. 

Section 620 

There is no available information prohibiting the furnishing 
of assistance to the State of Israel. 



C '::I.rsu: ;l~ ;l'~:-lT 
-2:J523 

("T J.''uqA~j·~' ,'..r JT:~OR I :::XfIO~1 -.---

Provided From: 

STATE OF ISRAEL 

Pursuant to t he aut hOl" it Y ve~·;t ed in the Ass is t.::mt 

Administrator, Bureau for Ncar East <lml Sou~h A:;ta, lJ\, th2 

Foreign Assistance Act of 1<)61, as [!fficnded (FI'>.:\) , D.ncl U18 

delegations of authority issued th~l-cunder, I hCrL>by :luthor 

the is suance of guar ant i~s pur s uanl: to Sec t iun :J. ~ 1 (I f 1: he F/·.\ 

of not to cxc~ed twcnty:-five million doll.::J.r:.; n25,ow),r~''JO) 

face amount, assllrinl~ against loss(~~; (of not to cxc( ... cl one 

hundred per cent of loan investment ond int('n'~;t) \JUh respc~ct· 

to loans by eligible U.S. investors (Investor) acccptJble to 

A.I.D. for the financing of public housing programs through 

Israeli mortgage banks. 

This guaranty shall be subject to the following terms and 

conditions: 

1. Term of Guarnntv: The loans shall extend for a period 

of up to thirty years (30) from the date of disbursement of the 

first installment of the loans. The guaranty of the loans shall 
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u.~ Lntcccst payable to the 

~';l:;lte ()t j·;Y;:J.(!l {:-~':H-:mtv: The COVl'l-n'7;cnt of the -- .. - .-~-. -, -- .. -.----. 

allY and ,11.1 10:5"," to 1 .. 1:.1;. by \'l~'l'l"~! of A.l.D.'s f,t!;u--l1nty to 

4 . F c (~ : T h '.! [c eo:: l h·.:; U 11 i l" . 'it S t cJ. t e s s 11 a 11 be p L1 ya b 1 e i 

dollar:;; and shall ~)e on':-h.d.f of Ullf.J per cent (}{J,) per annum 

of the olttstanclin" o guar.J~I::iccl ammmL of th(~ loans plus a fixed 

amount 0 [ $100, U--:O to b(~ [1:1 i.d as A. 1. D. ffic1.y Get ermine upon 

d is bur:3 <~:1:2nt of l- he loClu:,. 

5. None of the gual'::mtied funds shall be used to finance 

housing loc~ted uutside of the territory subject to the admini 

tration of Israel prior to June, 1967. 
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subject to such other tcrlT.3 and conditions as A.Ll.i. 111'~y d3'::r.t 

necessary. 

._--"._-------
Ass istanl Administl" ~l ~::)r 
Bureau fo"( Ncar [.;.:.;t cud S:)L!th t.~.I.:1 




