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%% PROJECT SUMHARY DESCRIPWIONdw
Operational program grant is provided to the Cooperative
League of U.S.A. (CLUSA) to assist the Indian Hational
Cooperative Development Corporation (NCDC) to improve the
managenent of Indiu’s cooperative oilseed processing sector.
CLUSA will implement the project.
The project will focus on improving HCDC®s ability to fu.fill
its responsibility for cooperative management consulting.

Pour HCDC officials will participate in a short-term U.S-
observation tour to meet with leaders of oilseed cooperativess
Phese U.S. leaders will assist NCDC to formulate work plans

and training programs and will fanmiliarize the Indians with
American cooperative systems and practices. Six professionals
vill be trained as systems copsultants and trainers, and
training manuals and materials will be developed for their use
in upgrading the systems Banagement skills of at least 35
Indian unit nmanagers.
Hethods of improved management will be devised, tested, and
modified by the trained NCDC administrators. Emphasis will be
placed on improvements in the following areas: cost reporting
and control; inventory control; production planning and
control; processing efficiency and reliability; rav material
grading arnd storage; quality control diversification of raw
paterials and products; personnel efficiency; management
information and control; rav material supply; and quality
assurance .
The project will contribute to India®s goal of doubling the
size of the cooperative oilseed processing sector cver the
next four years, improving the returns of the small
independent oilseed raisers, and developing a cocoperative
marketing system owned and operated by the farmers.
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American Embassy, West Building, Chanakyapuri,
New Delhi-21, India

Telophone : .00 ¢ 50353
Awayust 30, 1978 Tolegrams : ‘USAID

The Cooporstive Leagus of the U.E. A,
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Contlaman.

Purguant o ¢he awltorlly contained ia the Forslgn Asgletance Aet
of 19€1, a0 amended, the Ageacy for Internetional Deovelopmont
(horeinafier geforyod o ag YA 0. D" o7 "Grantor") hereby grants
¢o the Cooperative Leaguec ef U. &, A, 1828 & Geveet, N W,
Washingion, . €., 20034, fhoroelnafRer proferped ¢ as "CLUSAY
or "Grantee™) the oum of Four Hundred Severty-five Thousansd
Twoe MHundred dollavs ($475, 200) to provido oupoort for & thres-
yeay progeam ia lndla ap move fully deseribed ia tho nttaehmont
¢o this Grent oatitled "Frogrom Doscription',

This Cran lo offeective and abligetion i made ao of the date af

accapiance by CLUSA and shall opply ¢o commitments mode by
the Graptee in furtherance of the program objectives Guring ¢ha
poried Hugust 30, 1978 through Awvguot 29, 1981

Ehio Geant {5 made to CLUSA on condition thal she funds will
admiaistares in nceosdence with fhe torms aad confitions an 6B
forth i Attaenment A eatitled "Frogram Doseristion”; ARagh-
mant B omtitled "Standarf Provisieas™; Attachment € optitied
“Dofiaitions”; end Attcchmom D ostitied “Logleal Framewsrh®
all of whlich bavo boon ngraed (o by your orgoslaetien,

Flocoo olgs tho Stotoment ef Ancwraance of Comnilanee, omeloses
heroln, and tho eriglnal and poven (7) coples af thic lsiter ¢ v
sckanowledge your aecopianco of tho cornditionn vader which theso
funds kryo been grasted.



BEST AVAN_ABLE CORY @é»aa% o, A0D-30( -2827
Page &

Pleanc return the Stotemont of Aosursace of Complianece nnd the
original oad olz (¢) coples of thia Grant to the Grant Officor.

The Chief of Feod and Nutrltion Diviclon, USAID New Bolhi, op
his designated gopreocntative, will act as the A0 D, Projoct
Officer for purpocep of sthis 55?@;%.

cs?@w
[

5‘3%&@ L %’V tthava
Misclon Pivector
Atkachmants (Grant Officor)
A, Frogram Deseription
B, Stondard Provisions
€. Definitions
D, Loglcal Framoworh
E. Stetemont of Assuraace of Complinnce

AGCRPIED

THE COOFEAAJ "‘JFj;E?IAﬁ%JE OF U.8.4,

By. 7}) 8 /L,wggatg

Mame M. Rex h‘le@ga?é Y
Tiele Resddent Reprosoatative

Bate &&z_? 5@ /77g

JISCAL BATA

ALppropristicn t 72-1:81021
Hilatment z 043-60-386-60-69-88
Projoet Mo, ¢94-0251

Fetnl Cronk Amoed 8478, 260



ATTACHMENT "A"

Grant No, AID-386-2127

PROGRAM DESCRIPTION

"COOPERATIVE OILSEED PROCESSING MANAGEMENT DEVELCPMENT
PROJECT" -- INDIA

A, Purpose of Grant

The purpose of this Grant is te provide support for the Grantee's
program to assist the National Cooperative Development Corporation (NCDC),
a statutory corporation of the Government of India (GOI), in improving the
effectiveness and viability of the existing and future oilseed processing units

introducing
in the cooperative sector, by/modern management systems and techniques

and training of cooperative personnel,

B, Specific Objectives

The specific objectives of this Operational Program Grant (OPG)

are to help the Indian oilseed processing cooperatives in:

(1) formulating and testing modern manapgement systems and
techniques applied to certain areas of this specific business,
designed to operate under Indian conditions;

(2) translating the results of (1) above into operations manuals and
training materials in preparation for the effective installation
of these in the cooperative processing units; and

(3) developing the cooperatives' internal capability for future
systems and techniques development as well as for training

cooperative perJonnel in their applications in the future.
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C. Background

Indiz hzg 19 cooverztive oilseeds processing complexes that are
currently operative, including five which are only solvent extrzction plants.
The majority of these are in economic difficulty largely Adue to lack of trained
~nd exverienced management znd other key nersonnel. None of the nnits is
opercting =t optimum capacity 2nd potential for profit. This hzs contributed
to in2dequrte production 2nd 2 chronic shortage of edible oils, which are 2
major source of calories in the Indirn diet particularly 2mong the poor
m=jority of people.

The CJI h~s given serious zttention to the problem and h2s 2ssigned
a very high priority to incre=zzing the production of edible oils, particularly
through the encouragement of cooperatives. NCNDC, which hzs been given the
primary responsibility to tzke necessary corrective measuvres in the existing
cooperztive gsector, has been working with CLUSA to improve the basic
performzance of the cooperative oileseed processing units and exnand their
number., In addition, 2 massive 10-year nrogram of Coonerative Dilseed
Processing Sector Develooment hos heen developed by NCDC with CLUSA
agsistance, which is being initiated. Un-der this program, the size of the
coonerative oilseed processing sector will be more than doubled in the next
four years,

The OPC will be a key element in the on-going NCDC/CLUSA
cooperative oilseed processing management development project which In turn,

provides innuts to the larger cooperative oilseed nrocessing sector development



program of NCDC,

The NCDC program is aimed at strengthening and expanding this
sector to the point where it will have a very significant impact on the returns
to the small independent farmers, who raise the bulk of the oilseeds, while
providing an adequate supply of quality vegetable oils to poorer consumers
(both rural and urban) through the Public Distribution £ystem and consumer
cooperatives.

The OPG project will also contribute indirectly, through improved
meznagement systems and trained manesgers, to another major activity
involving the development of 2 protofypne cooperative marketing system owned
by the farmers and based on the same concept as the highly successful dairy
cooperzatives of ""Operation Flood'', This marketing system will include needed
inputs to farmers for increasing production, collection, grading, storage,
transport, processing, and marketing.

Initizlly the assistance will be provided to NCDC, At a later date the
activity will be taken over by the cooperatives themselves in a national
federation of oilseed processing cooperatives which is in the process of being
formed.

IBRD is also considering direct a2ssistance to NCDC to partially finance
its Sector Development Program.

| The ultimate target beneficiaries of the OPG will be the small farmers
growing oilseeds and the poorer consumers. Those immediately involved

will be the key personnel of all cooperative processing units and their
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employees who will be responsible for troining other cooperative personnel
ag well as providing assistance in improved project planning and promotional
methods.

CLUSA has submitted to A,I.D. 2 Project Proposal for OPG dated
February 10, 1978, which may be referred to for more complete details
of this grant project.

The GOI has given its written 'non-objection' to CLUSA receiving
OPG funds from A,I,D. for providing the requested technical assistance to
NCDC, =2s outlined in the Project Proposal which has been zpproved by A.1. D,

D, Implementation

To achieve the above objectives, the Grantee shall carry out the
following activities with funds provided by this Grant:
1. CLUSA will authorize its Resident Representative in India to
act as the chief consultant and overall ccordinator in the implementa-
tion of this Grant, including orientation and supervision of U.S.
long-term advisors and short term consultants that may be
assigned to the project in specific areas of expertise,
2. Members of the Standing CLUSA Advisory Committee on
Oilseeds in the U.E£,, made up of coonerative industry leaders
will participate in the formulation of work plans and training
programs; assist in nroject evaluations; and provide informational
inputs to the project throughout its three-year life. Members of

the Advisory Committee will also visit India (approximately six
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man months) to advise and assist NCDC on specific problems during
implementation of the project.
3. CLUSA will arrange =nd provide for an observation and in-
service study tour to the U.S. by a team of four key Indian officials
consisting of the Managing Director of NCDC and three other counter-
part NCDC officials. The Team will engage in short term familiari-
zation and discussions with U,S. oilseeds cooperztives and CLUSA/
Washington, primarily in the operating units of the CLUSA Advisory
Committee members., They will familizrize themselves with
current U,S, cooperative practices and systems in use and jointly
determine specific systems to be modified for adaptation in different
plant situations in India, The CLUSA Resident Representative will
participate in the discussions with the team in the U, S.
4, CLUSA will nprovide the services of two J.S. long-term advisors
in the fields of management and technical systems, for approx.mnztely
two years each, to be 2ssigned to NCDC to work with the Indian
cooperative oilseed units, These advisors together with their Indian
counterparts who will ave been treined in the U, &., will asgist in
devising and testing, modifying and retesting over a period of time,
methods and systems for different plant situations to affect or improve
the following: cost reporting andrcontrol,inv'entory control, production
planning and control, processing efficiency and reliability, rav;

mat erial grading and storage, quality control diversification of raw
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meteriais and products, personnel efficiency, management information
and control, raw material suoply and quality assurance .and other
areas as required.

5. CLUSA will provide the services of 5 man-months of U.S, short-
term consultants to advise and assist NCDC and the cooperatives on
special problems relating to the overall systems improvement process,
evaluation, and training, 2s required. These consultants will have
exverience and background in U. S, oilseed nvocessing cooveratives.,

6. A descrintion of intended project inputs and outputs is provided

in Attachment 'D', Logical Framework,

Renorting
1. Fiscal and Accounting Reports: The CGrantee shall submit to

£.1. 0, the following reports in prescribed forms f:r each calendar
quarter and annually, 28 specified in Paragraph 10(d) of the attached
Standard Provisions (Attachment B):

(2) Financial Status Repori, SF 269, together with SF 1034, to
report expenditures by project input (cost element) on an
accrual basis,

(b) Federal Cash Transactions Report, SF 272, to report status
of eash advances and dishursements.

2. Program Performance Reports: The Grantee shall submit go

A.I.D. a program performance report (or technical report) in narrative



de':ail for each calendar quarter and annually. This revort shall
inc.sg (2) brief discussion of progrese against established vrogram
objectiwvig for eacli program, activity or function involved, significant
program g@relopments, projected accomolishments for the coming
quarter (or year in the case of annual report), audit findings, and any
other nertinent information, problems, delays, etc. and (b) tabular
information on total accrued expenditures against total obligations

by project innut (cost element).

3. Final Reports: The Grantee shall submit to A.1I.D. a final

program performance report or technical report as well as 2 final
financial status report not later than 90 days after completion of the

grant project.

4. Evaluation Renorts: CLUSA will undertake jointly with NCDC

and A.I.D. an interim evaluation of the nroject at the end of
approximately 18 months and a final evaluation close to the end

of the Grant period. Five copies of the evaluation reports will be
for the use of A, L. D.

Budget

i. The funds nerein shall be used to financ: the dollar cost aa

well as rupee cost of the following items:



Cost Eiement
(Project Innut)

Tot21 Obligated Amount
From 8/30/78 to 8/29/81

Dollar Runee Total
Direct Costs; Cost Cost Cost
$ $ $
1. Salaries & Fees 161, 700 - 161,700
2. Allowances 31,200 217,000 58, 200
3. Travel & Transnortation 74, 600 35,200 109, 800
4, Training Costs 9, 000 8 000 17, 000
5, Equipment & Materials - 2,000 2,000
6. Other Miscellaneous 9, 700 1, 600 11, 300
Sub-Total: 286,200 73, 800 360, 000
Indirect Costs:
7. Overhead(Provisional @ 32%) 115,200 115, 200
TOTAL (OPG): 401, 400 73,800 475,200

T R v e s —

2. The Fiscal year allocation of the budget is estimated as follows:

Cost Element FY 1978 FY 1979 FY 1980 FY 1981  Total
Direct Costs: ) $ $ $ $
1. Salaries & Fees - 65,400 83,100 13,200 161, 700
2. Allowances - 23,400 27, 600 7,200 58, 200
3, Travel & Trans-
portation 4,000 37,300 28, 200 40, 300 109, 800
4, Trezining Costs 17,000 - - - 17, 000
5. Equip & Materials 2,000 - - - 2,000
6. Other Misc. 2,200 3,900 2, 900 2,300 11,300
Cub-Total: 25,200 130,000 141, 800 63, 000 360, 000
Indirect Costs:
7. Overhead (32%) 8,064 41,600 45, 3?6 20, 160 115, 200
TOTAL: 33,264 171,600 187,176 83,160 475,200
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3. The line item details related to cost elements are estimated
in the Reviced OPG Budget of April 12, 1978, attached as Appendix '"D"
{o the Grantee's Project Proposal of February 10, 1978,
4, The Grantee may not e:xceed the total emount of the budget
shown in para F.1 above, However, within the tot2l amount provided
in that budget for direct costs, the Grantee may make adjustments
among the cost clements and betwcen the dollar costs and rupee costs
as may be necessary up to 20 per cent of the total cost of each cost
elemert, and shall keep A,L.D. currently informed of such
adjustments. Such adjustments in excess of 20 per cent will be made
with prior written approval of A, I, D.
5. The Grantee shall notify A,I.D. promptly whenever the amount
of A.I.D. funds authorized herein is expected to exceed the needs of
the Graatee for purposes of this OPG project, by more than $5, 000. 00
or five percent of the A,I.D, award whichever is greater.
6. The summary of projected program inputs for the project is

as follows:

AID/OPG $475, 200
CLUSA 233,000
NCDC 149,100
Cooperatives 118,000
Govt, of India 15, 200

e —— e, «zmmezmey v

$990, 500
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7. Under the terms of the Memorandum of Understanding between
NCDC and CLUSA, and as stated in CLUSA's Project Proposal of
February 10, 1978, NCDC will provide direct project support to
CLUSA advisors and consultants, including office space and services,
local transportation and local communicationé. Other NCDC support
to the project is detailed in the project FProposal.
8. A.I.D. shall provide all facilities and services including
Commissary to CLUSA long term U.S. advisors, as are normally
available to A.I.D. contractor employees in accordance with
current Embassy/USAID reguiations.

QG. Disbursement of Funds

A.I.D, shall open a Federal Reserve Letter of Credit (FRLC) in the
amount of this Grant ($475, 200), against which the Grantee shall be authorized
to draw funds when needed from the U.S. Treasury, through a Federal Reserve
bank., These advance drawdowns shall be made as ~lose as possible to the
time of making disbursements for the purposes of the OPG project. The
procedures governing the FRLC are contained in Paragraph 10 of the attached
Standard Provisions. (Attachment B).

H. Overhead Rate

The rate of overhead (32%) used to determine allowable indirect
costs is provisional and subject to appropriate adjustment when the final
rates are established for the period of this Grant. The procedures governing

the overhead rates are contained in Paragraph 7 of the Standard Provisions,



- 11 -

1. Title to Property

The title to property acquired with Grant funds shall vest in the
Grantee subject to the conditions stipulated in Paragraph 18 of the Standard
Provisions.

The Grantee shall use the property in the project or program for
which it is acquired as long as needed, whether or not the prcject cr program
continues to be supported by A,.I,D, funds. However, the Crantee shall
obtain written approval from A,I,D. before such property is dispos=d of.

J. Special Provisions

The numbered paragraphs 2, 6, 8, 9, 11, 12, 16, 17, 19, 20, 23,
24, 25, 26, and 27 of the Standard Provisions (Attachment B) are not

applicable to this Grant and are hereby deleted.
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Goslt The developzant of
cffective profeseional
esnageeant vithin the co-
opers {vo vilserd proc :s-
siny sactor,

1. loproved cpareting par-
forsance.

2. Increased capacity uti~
lization,

3. Icproved financial p.v-
forwance.

4, Mew unite on visble ba-
gis in reduced tima,

1., Financial ais? opa-
rating reports of
wnite.

2. KCDC/GO1 reports.

3. CLUBA giartevly to-
poris.

GUL cuntimce polie
eirs ruppoftive of
tha ractor. Cuntis
nued HCUL eupport,

—

Purjoset To devaelop the
netiods requirted to im~
prove substantially the
eam.germent effi-fency in
tha sector, and to deve-
lop the internsi capabi-
t{ty of & central coopera-
tive institution for trai-
ning the unfte' personnel
in tiese wethods as well
as the continued devalop-
rent in thies area.

End of Project Status!

1. The svstem and prucedu-
res have been dovelopud
ani tested.

2. The training program for

- cooperative personmcl
hae been forculated snd
inftiated.

3. A core group of trai-
nera/conrultant 1ir in
place ami functionlng
vithin the cooperstive
gRlructure,

i, The aexistence of
panuals and trafin-
ing materisis.

2. Bvaluatior .eeo to-
port.

3. Advisor reporta.
4, HCDC/units' reports

and publirhed pro-
ceedingn.

GOI/NC . confirue
pulicians which pro=
vide int.-ntivee to
cooparstive pareon-
nal.

Qutputs?

1. Hanusls end training
caterials.

2. Hinfwus of 6 profes-
eionals well grounded
in ute and rationale
bel{nd systeus deve-
laped and capable of
treining others as well
ag providing consulting.

3. kot leas than 35 of the
genersl managers of ex-
irting unite treined {n
the application of all
the systems developed.

1. Publication and distritu-

tion of at least one &etl
of all manualr and eate-
riais to each operating
unit.

2, Published training progran
covering all
concernad personnel of all

erd schedul:
ex{ifrt‘nr unite,

3. itial training progran

compiezcd for genzral ea-

nagers &8 & Binioun,

G, Syatems conxultante/train-

ers foreallv employad by

the centrsl orgarization,

1, KC.A recorda.

2. Bublished proceed-
inge.

3. Bvelua.ion report,

4, Central ccoperstive
organization records.

KCDC contimies 1ta
“actor develcprrnl
y . star st finag-
cifal suprort to
unftr and cantral
organization.

Inputg:

.. Approximately 53 man-
months of expatriate
consulling services.

plus 6 man-monthe.Adv.Coa.)

2. ln-pervice training in
U.S. approxirately 5
ean-wontha,

3. Courtarpart pzresonnel,
suppotrt ard overhead
servicra.

4, CLUBA Rejresentativa con-

sulting aid supervision.
5. lndian consu'tantk,

6, Cooperntive fac'lities
eaterinlo end pe.sonnel
for tesling.

HCUC financing.
4. Pergonnel and axpense
for training.

1. 2 long-term advirore (gp-

proxfca ~ly 2 yrara) in
India | .rl1] man-months
rhort-term and U.8. Co-

operetive advigor conmul-

tante,

2, Hinfzuo of 3 counterpartse

having approaicatoly 2
years i{n prugram working

with consuitanto and V.8,

Cooparative consuitants/
ceabere,

3. CLuGA Representative to
devote approxientely 172
tioe to supervision and
consulting during VEG,

4, Development and testing

carried cut, anusle puo-

lluhed &ned training
planned end tnitiated.

1, K(DC and conpare-
tive reports,

2. CLUBA raports.
3. PFinnrcirl reporte.

4, WHCDC, CLUBA, fo-
vperetive records.

GOl providss ronceas

stons for | nv "om
aGviinre on thrger
aetc.
.
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STANDARD PROVISIONS ATTACHMENT "B
FOR
U.S. GRANTEES AND U.S. SUBGRANTEES

1. ALLONABLE COSTS AND PAYMENT (OTHER THAN FDUCATIONAL INSTITUTIONS)
(This provision is applicable to other than educational institutions.)

The Grantee shall be reimbursed for costs incurred in carrying out the
purposes of this Grant which are determined by the Grant Officer to be
allowable *~ n~ccordance with the terms of this Grant and Subpart 15,2
(Contracts wi.n Commercial Organizations) of tihe Federal Procurement
Regulations (41 CFR 1-15.2) in effect on the date of this Grant. Payment
oﬁ a]éowab]e costs shall be in accordance with the payment provision of
this Grant.

2. ALLOWABLE COSTS AND PAYMENT (:DUCATIONAL INSTITUTIONS)
(This provision is applicable to educational institutions)

The Grantee shall be reimbursed for costs incurred in carrying out the
purposes of this Grant which are determined by the Grant Officer to be
allowable in accordance with the terms of this Grant and Federal
Management Circular No. 73-8, "Cost Principles for Educational Insti =
tutions" in effect on the date of this Grant. Payment of allowable
costs shall be in accordance with the payment provision of this Grant,

3. ACCOUNTING, RECORDS, AND AUDIT

The Grantee shall maintain books, records, documents, and other evidence
in accordance with the Grantee's usual 2ccounting procedures to suffi-
ciently substantiate charges to the grant. The Grantee shall preserve

and make available such records for examination and audit by AID and the
Comptroller General of the Urited States, or their authorized represen-
tatives (a) until the expiration of three years from the date of termination
of the program and (b) for such longer period, if any, as is required to
complete an audit and to resolve all questions concerning expenditures
unless written approval has been obtained from the AID Grant Officer to
dispcse of the records. AID follows generally accepted auditing practices
in determining that there is proper accountiig and use of grant funds.

The Grantee agrees to include the requirememis of this clause in any
subordinate agreemen* hereunder.



4. REFUNDS

(a) If use of the Grant funds results in accrual of interest to the

Grantee or to any other person to whom Grantee makes sucn tunds available

in carrying out the purposes of this Grant, the Grantee shall refund to AID an
amount equivalent to the amount of interest accrued.

(b) Funds obligated hereunder put wut disbursed to the Grantee at the

time the grant expires or is terminated, shall revert to AID, except for
funds encumbered by the Grantee by a legally binding transaction applicable
to this Grant. Any funds disbursed to but not expended by the Grantee at
the time of expiration or termination of the Grant shall be refunded to AID.

(c) If, at any time during the life of the Grant, it is determined by
AID that funds provided under the Grant have been expended for purposes
not in accordance with the terms of the Grant, the Grantee shall refund
such amounts to AID.

5. EQUAL OPPORTUNITY IN EMPLOYMENT
TThis provision is applicable to all grantees and subgrantees who either
perform work in the United States or who recruit personiel in the United
States to do work abroad.) :

(a) With regard to the employment of persons in the U.S, under this Grant, the
Grantee agrees to take all reasonable steps to ensure equality of
opportunity in its employment practices without regard to race, color or
national origin of such persons and that, in accordance with Title VI of

the Civil Rights Act of 1964, when work funded by this Grant is perfoimed in
the U.S. no person shall, on the grounds of race, color or national origin,
be excluded from participation, be denied benefits, or be subjected to
discrimination. 1In addition, the Grantee agrees to comply in accordance
with its written assurance of compliance, with the provisions of Part 209

of Chapter II, Title 22 of the Code of Federal Regulations, entitled
"Non-Discrimination in Federally Assisted Programs of the Agency for
International Development - Effectuation of Title VI of the Civil Rights

Act of 1964."

(b) In addition, the grantee agrees to take all reasonable steps to ensure
equality of opportunity in its employment practices without regard to sex,
religion, age and handicap, in accordance with P.L. 92-261, P.L. 93-259,
P.L. 93-112 and P.L. 93-508, when work funded by A.I1.D. under this grant

is performed in either the U.S. or overseas no person shall, on the grounds
of sex, religion, age or handicap, be excluded from participation, be denied
benefits, or be subjected to discrimination.

6. NEGOTIATED OVERHEARD RATES - PREDETERMINED
{This provision is applicable to educational institutions that are on a
predetermined overhead rate basis.)

(a) Notwithstanding the provision of this Grant entitled "Allowable Cdsts
and Payment", the allowable indirect c¢-sts under this Grant shall be obtained
by applying predetermined overhead rates to the base(s) agreed upon by the
parties, as specified in Attachment 1 of this Grant. .



(b) The Grantze, as soon as possible but not later thar 3 months after
the close of its fiscal years during the term of this Grant, shall
submit to the AID Grant Officer with copies to the cognizant audit
activity, the AID Auditor General, and the AID Overhead and Special
Costs Branch, a proposed predetermined overhead rate or rates based

on the Grantee's actual cost experience during that fiscal year,
together with supporting cost data. Negotiation of predetermined
overhead rates by the Grantee and the AID Grant Officer shall be
underta#en as promptly as practicable after receipt of the Grantee's
proposal. , A

(c) Allowability of costs and acceptability of cost allocation methods
shall be determined in accordance with the provisions of Federal

Management Circular 73-8, "Cost Principles for Educational Institutions", in
effect on the date of this Grant. ‘

(d) Predetermined rates appropriate for the work under this Grant in effect
on the effective date of this Grant shall be incorporated into the Grant.
Rates for subsequent periods shall be negotiated and the results set
forth in a written overhead rate agreement executed by both parties.

Such agreement shall be automatically incorporated into this Grant upon
execution and shall specify (1) the agreed predetermined overhead rates,
(2) the base(s) to which the rates apply, (3) the fiscal year unless the
parties agree to a different period for which the rates apply, and (4)
the specific items treated as direct costs or any changes in the items
previously agreed to be direct costs. The overhead rate agreement shall
not change any monetary ceiling, Grant obligation, or specifiC cQs%
allowance or disallowance provided for in this Grant.

(e) Pending establishment of predetermined overhead rates for any
fiscal year or different period agreed to by the parties, the Grantee
shall be reimbursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to the AID Grant
Officer subject to appropriate adjustment when the final rates for the
fiscal year or other period are established.

(f) Any failure by the parties to agree on any predetermined overhead
rate or rates under this provision shall not be considered a dispute
within the meaning of the "Disputes" provision of this Grant. If for any
fiscal year or other period specified in the Grant the pariies fail to
agree to a predetermined overhead rate or rates, it is agreed that the
allowable cverhead costs under this Grant shall be obtained by applying
negotiated final overhead rates in accordance with the terms of the
"Negotiated Overhead Rates-Educational Institutions" provision of this Grant.



7. NEGOTIATED OVERHEAD RATES - OTHER THAN EDUCATIONAL INSTITUTIONS
(This provision is applicable to other than educational institutions.)

(a) Pursuant to this provision, an overhead rate shall be established

for each of the Grantee's accounting periods during the term of this Grant.
Pending establishment of a final rate, the parties have agreed that
provisional payments on account of allowable indirect costs shall be at

the rate(s), on the base(s), and for the period shown in Attachment 1

to this Grant.

(b) The Grantee, as soon as possible but not later than 90 days after

the close of each of its accounting periods during the term of this Grant,

shall submit to the Grant Officer with copies to the Overhead and Special

Cost. Branch, Special Operations Division. Office of Contract Management, ATD
Washington, D.C. and & the Office of the Auditor General, AID, Washington, B.C.,
a proposed final rate or rates for the period, together with supporting

cost data. Negotiation of final overhead rates by the Grantee and the

Grant Officer shall be undertaken as promptly as practicable after receipt

of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost allocation methods
shall be determined in accordance with Subpart 1-15,2

(Contracts with Commercial Organizations) of the Federal Procurement
Regulations as in effect on the date of this Grant.

(d) The results of each negotiation shall be set forth in a written
overhead rate agreement executed by both parties. Such agreement shall
specify (1) the agreed final rates, (2) the bases to which the rates apply,
and (3) the periods for which the rates apply. The overhead rate agreement
shall not change any monetary ceiling, Grant obligation, or specific cost
allowance or disallowance provided for in this Grant.

(e) Pending establishment of final overhead rates for any period, the
Grantee shall be reimbursed either at negotiated provisional rates as
provided above or at billing rates acceptable to the Grant Officer,
subject to appropriate adjustment when the final rates for that period
are established. To pravent substantial over or under payment, the
provisional or billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or prospectively.
Any such revision of negotiated provisional rates provided in this
provision shall be set forth in a modification to this Grant.

8. NEGOTIATED OVERHEAD RATES - EDUCATIONAL INSTITUTIONS
(TRiS provision 1s applicable to educational institutions which
do not have predetermined rates; however, it shall also be included when
the NEGOTIATED OVERHEAD RATES - PREDETERMINED provision is used, under
the conditions set forth therein.) -




(a) Pursuant to this provision, an overhead rate shall be established
for each of the Grantee's acccunting periods during the term of this
Grant. Pending establishment of a final rate, the parties have agreed
that provisional payments on account of allowable costs shall be at the
Eﬁ$E(é)' on the base(s), and for the period shown in Attachment 1 to

s Grant,

(b) The Grantee, as soon as possible but not later than 90 days after

the close of each of its accounting periods during the term of this Grant,
shall submit to the Grant 0.ficer with copies to the Overhead and Special
Cost Branch, Special Operations Division, Office of Contract Management, AID,
Washington, D. C. and to the Office of the Auditor General, AID, Washing-
ton, D.C., a proposed final rate or rates for the period, together with
supporting cost data. Negotiation of final overhead rates by the Grantee

and the Grant Officer shall be undertaken as promptly as practicable after
receipt of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost allocation methods
shall be determined in accordance with Federal Management Circular No., 73-8,
"Cost Principles for Educational Institutions"”, as in effect on the date of
this Grant.

(d) The results of each negotiation shall be set forth in a written
overhead rate agreement executed by both parties. Such agreement shall
specify (1) the agreed final rates, (2) the bases to which the rates
apply, and (3) the periods for which the rates apply. The overhead rate
agreement shall not change any monetary ceiling, Grant obligation, or
specific cost allowance or disallowance provided for in this Grant.

(e) Pending establishment of final overhead rates for any period,

the Grantee shall be reimbursed either at negotiated provisional rates
as provided above or at billing rates acceptable to the Grant Officer,
subject to appropriate adjustment when the final rates for that period
are established. To prevent substantial over or under payment, the
provisional or billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or prospectively.
Any such revision of negotiated provisional rates provided in this
provision shall be set forth in a modification to this Grant.

9., LIMITATION OF FUNDS _
(This proviston 15 applicable to all incrementally or partially
funded grants; it becomes inapplicable when the grant is fully funded.)

(a) It is estimated that the cost to the Government for the performance
of this Grant will not exceed the estimated cost set forth in Attachment 1
(hereinafter referred to as "the Schedule") to this Grant, and the
Grantee agrees to perform the work specified in the Schedule and a]l
obligations under this Grant within such estimated cost. '



(b) The amount presently available for payment and obligated under the
Grant, the items covered thereby, and the period of performance which it

is estimated the obligated amount will cover, are specified in the Schedule.
It is contemplated that from time-to-time additional funds will be obligated
-under this Grant up to the full estimated cost set forth in the Schedule.
The Grantee agrees to perform or have performed work on this Grant up tu

the point at which the total amount paid and payable by the Government
pursuant to the terms of this Grant approximates but does not exceed the
total amount actually obligated under the Grant.

(c) If at any time the Grantee has reason to believe that the costs

which it expects to incur in the performance of this Grant in the next
succeeding 30 days, when added to all costs previously incurred,

will exceed 75 percent of the total amount then obligated under the Grant,
the Grantee shall notify the Grant Officer in writing to that effect. The
notice shall state the estimated amount of additional funds required to
continue performance for the period set forth in the Schedule. Thirty

days prior to the end of the period specified in the Schedule, the Grantee
will advise the Grant Officer in writing as to the estimated amount of
additional funds, if any, that will be required for the timely performance
of the work under the Grant or for such further period as may be specified in
the Schedule or otherwise agreed to by the parties. If, after such
notification, additional funds are not obligated by

the end of the period set forth in the Schedule or an agreed date substituted
therefor, the Grant Ofrvicer will, upon written request by the Grantee,
terminate this Grant pursuant to the

"Termination" provision of this Grant on such date. If the Grantee, in the
exercise of its reasonable judgment, estimates that the funds available will
allow it to continue to discharge its obliga-

tions hereunder for a period extending beyond such date, it shall specify
the later date in its request and the Grant Officer, in his discretion,

may terminate this Grant on that later date.

(d) Except as required by other provisions of this Grant specifically
citing and stated to be an exception from this provision, the Government

shall not be obligated to reimburse the

Grantee for costs incurred in excess of the total amount

-obligated under the Grant, and the Grantee shall not be obligated to con-

tinue performance under the Grant (includina

actions undeir the "Termination" provision) or otherwise to incur costs

in excess of the amount obligated under the Grant, unless and until the Grant
Officer has notified the Grantee in writina that such obligated amount has been
increased and has specified in such notice an increased amount constituting

the total amount then obligated under the Grant, To the extent the amount
obligated exceeds the estimated cost set forth in the Schedule, such estimatdd
cost shall be correspondingly increased. No notice, communication or
representation in any other form or from any person other than the Grant
Officer shall affect the amount obligated under this Grant. In the absenge of the



specified notice, the Government shall not be obligated to reimburse the Grantee

for any costs in excess of the total amount then obligated under the Grant,
whether those excess costs were )
incurred during the course of the Grant or as a result of termination,

When and to the extent that the amount obliacated under the Grant has been
increased, any costs incurred by the Grantee in excess of the amount
previously obligated shall be allowable tc the same extent as if stuch

costs had been incurred after such increase in the amount obligated: unless
the Grant Officer issues a termination or other notice and Qirects that

the increase is solely for the purpose of covering termination or other
specified expenses.

(e) Nothing in this provision shall affect the right of the Government

£0 terminate this Grant. In the event this Grant is terminated, @he
Government and the Grantee shall negotiate an equitable distribution of all
property produced or purchased under the Grant based upon the share of

cost incurred by each.

10. PAYMENT - FEDERAL RESERVE LETTER OF CREDJT (FRLC) ADVANCE
{This provision 1S applicable when the Grantee's total AID grants and
cost-reimbursement contracts exceed $120,0¢4 per annum and AID has, or
expects to have, a continuing relationship with the Grantee for at least
one year.)

(a) AID shall open a Federal Reserve Letter of Credit (hereinafter referred
to as an "FRLC") in the amount of this Grant, against which the Grantee

may present payment vouchers (i.e., TS 5401). Pavment vouchers shall not
ordinarily be submitted more freguertly thar daily and shall not be less
than $5,000 or more than $5,000,000. Since the FRLC method enables the
recipient organization to obtain funds from the U.S. Treasury concurrently
with and as frequently as disbursements are made by the recipient, there
need be no time lag between disbursements by the recipient organization

and drawdowns from the U.S. Treasury by FRLC. Therefore, there is no
necessity for the recipient to maintain balances of Federal cash other than
small balances.

(b) In no event shall the accumulated total of all such payment vouchers
exceed the amount of the FRLC.

(¢) If at any time, SER/FM determines that the Grantee has presented
payment vouchers in excess of the amount or amounts allowable in (a) and

(b) above, SER/FM shall advise the Grant Officer who may: (1) cause the
FRLC to be’suspended or revoked: or (2) direct “he Grantee to withhold
submission of payment vouchers until such time as, in the judgment of SER/FM,
an appropriate level of actual, recessary and allowable expenditures has
eccurred or will occur under this Grant, and/or (3) request the Grantee

to repay to AID the amount of such excess. Upon receipt of the Grant
Officer's request for repayment of excess advance payments, the Grantee
shall promptly contact SER/FM to make suitable arrangements for the:repay-
ment of such excess funds. Advances made by primary recipient organizations
(those which receive payments directly from the Government) to secondary
recipients shall conform to the same standards outlined above applicable

to advances made by the Government to primary recipient organizations.




(d) Procedure for Grantee

(1) After arranging with a commercial bank of its choice for operation
under the FRLC and obtaining the name and address of the Federal Reserve
Bank or branch serving the commercial bank, the Grantee shall deliver,

to the AID Controller, 3 originals of Standard Form 1194, "Authorized
Signature Card for Payment Vouchers on Letters of Credit" signed by those
official(s) authorized to sign payment vouchers against the FRLC and by an
official of the Grantee who has authorized them to sign,

(2) The Grantee shall subsequently receive one certified copy of the FRLC.

(3) The Grantee shall confirm with his commercial bank that the FRLC
has been opened and is available when funds are needed.

(4) To receive payment, the Grantee shall:

(A) Periodically, although normally not during the last five days of
the month, prepare payment vouchers (Form TUS 5401) in an original and
three copies.

(B) Have the original and tvo copies of the voucher signed by the
authorized official(s) whose signature(s) appezr on the Standard Form 1194,

(C) Present the original, duplicate ard triplicate copy of the Form
TUS 5401 to his commercial bank.

(D) Retain the quadruplicate ccpy of the voucher.

(5) After the first payment voucher (Form TFS 5401) has been processed,
succeeding payment vouchers shall not be presentec until the existing
balance of previous payments has been expended or is insufficient to
meet current needs.

(6) In preparing the payment voucher, the Grantee assigns a vouche"
number in numerical sequence beginn‘ngy with 1 anc continuing in sequence
on all subsequent payment vouchers submitted under the FRLC.

(7) A report of expenditures (i.e., SF 269, "Financial Status Report")
shall be prepared and submitted not more than quarterly within 30

days of the end of the period to the Office of Financial Management, AID,
Washingtons D. C. 20523. This SF 269 Report, submitted with Standard

Form 1034, "Public Voucher for Purcrases and Services Other Than Personal",
shall be in an original and 2 copies.

(8) The SF 269 report is reviewed against the Grant provisions, and any
improper disbursement is disallowed. The Grantee is notified of the
reason for the disallowance and is directed to adjust the next periodic
report of expenditures to reflect the disallowance and to reduce it.,
next payment voucher against the FRLC by the amount of the disallowance.



(9) In addition to the submission of the SF 269 and the SF 1034, the Grantee
shall submit an original and 2 copies of SF 272, "Federal Cash Transaction
Report" as follows:

(A) For advances totaling less than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after the end
of the reporting quarter,

(B) For advances totaling more than $1 million per year, the
Grantee shall submit the SF 272 within 15 working days after the end
of each month, and

(C) The Grantee's cash needs for the ensuing period (i.e., quarter or
month) shall be explained under the "Remarks" section of the SF 272.

(e) Refund of Excess Funds

(1) If all costs have been settled under the Grant and the Grantee
fails to comply with the Grant Officer's request for repayment of excess
FRLC funds, the Government shall have the right, on other contracts

or grants held with the Grantee, to withhold reimbursements due to the
Grantee in the amount of the excess being held by the Grantee.

(2) If the Grantee is still holding excess FRLC funds on a Grant,
contract,or similar instrument under which the work has been completed
or terminated but all costs have not been settled, the

Grantee agrees to:

(A) Provide within 30 days after requested to do so by the Grant

Officer, a breakdown of the dollar amounts which have not been

“settled between the Government and the Grantee. (The Grant Officer will
assume no costs are in dispute if the Grantee fails to reply within 30 days. )

(B) Upon written request of the Grant Officer, return to the Government
the sum of dollars, if any, which represents the difference between (i)
the Grantee's maximum position on claimed costs which have not been
reimbursed and (ii) the total amount of unexpended funds which have been
advanced under the Grant; and

(C) If the Grantee fails to comply with the Grant Officer's request for
repayment of excess FRLC funds, the Government shall have the right, on
other contracts, grants or similar agreements held with the Grantee, to
withhold payment of FRLC or other advances and/or withhold reimbursements
due the Grantee in the amount of the excess beinc held by the Grantee.



10

11. PAYMENT--PERIODIC ADVANCE
(This provision is applicable when the Grantee's total AID grants and
cost-reimbursement contracts do not exceed $120,000 per annum or if the
advance to the Grantee aggregates more than $120,000 per annum but there
is not a continuing relationship of at least one year.)

(a) Each month (or quarter, if the Grantee is on a quarterly basis) after
the initial advance, the Grantee shall submit to the AID Controller an
original and 2 copies of SF 272, "Federal Cash Transactions Report" as
follows: _

(1) The Grantee shall submit the SF 272 within 15 working days after the
end of the reporting period, and

(2) The Grantee's cash needs for the ensuing period (i.e., quarter or
month) shall be explained under the "Remarks" section of the SF 272.

(b) Along with each SF 272 submission, the Grantee shall submit an orig-
inal and 3 copies of SF 1034, "Public Voucher for Purchases and Services
Other Than Personal"; each voucher shall be identified by the Grant num-
ber and shall state the total actual expenditures for the reporting period.

(c) Each quarterly voucher (i.e., SF 1034) or each third monthly voucher,
if the Grantee is on a monthly basis, shall also be supported by an orig-
inal and 2 copies of a SF 269, "Financial Status Report”. The SF 269
shall be submitted within 30 days after the end of the reporting quarter
and may be submitted separately from the SF 1034 and the SF 272; however,
the SF 269 shall cover the same quarterly period as the SF 1034(s) and
the SF 272(s).

(d) Refund of Excess Funds

(1) If all costs have been settled under the Grant and the Grantee fatls
to comply with the Grant Officer's request for repayment of excess advance
funds, the Government shall have the right, on other contracts or grants
held with the Grantee, to withhold reimbursements due to the Grantee in
the amount of the excess being held by the Grantee.

(2) If the Grantee is still holding excess advance funds on a Grant, con-
tract, or similar instrument under which the work has been comple”ed or
terminated but all costs have not been settled, the Grantee agrees to:

(A) Provide within 30 days after requested to do so by the Grant Officer,
a breakdown of the dollar amounts which have not been settled between the
Government and the Grantee. (The Grant Officer will assume no costs are
in dispute if the Grantee fails to reply within 30 days.)

(B) Upon written request of the Grant Officer, return to the Government
the sum of dollars, if any, which represents the difference between (1)
the Grantee's maximum position on claimed costs which have not been reim-
bursed and (ii) the total amount of unexpended funds which have been ad-
vanced under the Grant; and '
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(C) If the Grantee fails to comply with the Grant Officer's request for
repayment of excess advance funds, the Government shall have the right, on
other contracts, grants or similar agreements held with the Grantee, to
withhold payment of other advances and/or withhold reimbursements due the
Grantee in the amount of the excess being held by the Grantee.

12. PAYMENT--REIMBURSEMENT
(This provision is applicable to graats for construction, or to grants
which do not provide for either a periodic advance or an FRLC in accord-
ance with AID Handbook 13, paragraph 10.5.)

(a) Each month the Grantee shall submit to the AID Controller an original
and 3 copies of SF 1034, "Public Voucher for Purchases and Services Other
Than Personal"; each voucher shall be identified by the Grant number and
shall state the total amount of costs incurred for which reimbursement is
being requested.

(b) 1In addition to the SF 1034, each non-construction grant voucher shall
be supported by an original and 2 copies of SF 270, "Request for Advance

or Reimbursement”, and each construction grant voucher shall be supported
by an original and 2 copies of SF 271, "Outlay Report and Request for Reim-
bursement for Construction Programs”.

(c) Each quarterly voucher (or each third monthly voucher) shall also

be supported by an original and 2 copies of a SF 269, "Financial Status
Report". The SF 269 shall be submitted within 30 days after the end of the
reporting quarter and may be submitted separately from the SF 1034; however,
the SF 269 shall cover the same quarterly period as the SF 1034(s).
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13. TRAVEL AND TRANSPORTATION
TThis provision is applicable when domestic or international air travel
or shipments costs are reimbursable under the Grant.)

(a) The Grant Officer hereby approves international travel hereunder pro-
vided that the Grantee shall obtain written concurrence from the cognizant
Project Officer in AID prior to sending any individual outside the United
States to perform work under the Grant. For this purpose the Grantee shall
advise the Project Officer at least 30 days in advance of any travel to be
undertaken cutside the United States. After concurrance is received the
Grantee shali provide the cognizant Mission or U.S. Embassy advance noti-
fication (with a copy to the Project Officer) of the arrival date and
flight identification of Grant financed travellers.

(b) Travel to certain countries shall, at AID's option, be funded from
U.S.-owned local currency. When AID intends to exercise this option, it
will so notify the Grantee af’er receipt cf advice of intent to travel re-
quired above. AID will issve a Government Transportation Request (GTR)
which the Grantee may exchange for tickets, or AID will issue the tickets
directly. Use of such U.S.-owned currencies will constitute a dollar

charge to this Giant.

(c) A1l international air travel and all international air sh pments
under this Grant shall be made on United States flag carriers. Exceptions
to this rule will be allowed in the following situations, prov ded that
the Grantee certifies to the facts in the voucher and other documents re-
tained as part of his Grant records to support his claim for reimburse-
ment and for post audit:

(1) Where the traveler, while enroute, has to wait 6 hours or more to
transfer to a U.S. flag air carrier to proceed to the intended destination,
or

(2) Where a flight by a U.S. flag air carrier is interrupted by a stop
anticipated to be 6 hours or more for refueling, reloading, repairs, etc.
and no other flight by a U.S. flag air carrier is available during the

6 hour period, or

(3) Where by itself or in combination with other U.S. flag air carriers
(if U.S. flag air carr’ rs are "unavailable") it takes 12 hours or longer
from the original airport to the destination airport to accomplish the
Grantee's program than would service by a non-U.S. flag air carrier or
carriers, or

(4) When the elapsed traveltime on a scheduled flight from origin to
destination airports by non-U.S. flag air carrier(s) is 3 hours or less,
and services by U.S. flag air carrier(s) would involve twize such travel-
time.

NOTE: Where U.S. Government funds are used to reimburse Grantee's use
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of other than U.S. flag air carriers for international transportation, the
Grantee will include a certification on vouchers involving such transporta-
tion which is essentially as follows:

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS
I hereby certify that the transportation service for personnel (and their
personal effects) or property by U.S. flag air carrier was unavailable for
the following reason(s): (State appropriate reason(s) as set forth above;
see 41 CFR 1-1.3.3-3 for further guidance).

(d) Travel allowances shall be reimbursed in accordance with the Federal

Travel Regulations (FTR); however, if the Grantee's domestic and inter-

national travel allowance policies and procedures have been reviewed and

approved by AID or another Federal department or agency pursuant to the applicehle
Federal cost principles, the Grantee may use its travel allowance system

in lieu of the FTRs after it has furnished the Grant Officer with a copy

of such approval.

14. OCEAN SHIPMENT OF GOODS _
{This provision is applicable when ocean shipment costs are reim-

bursable under the Grant.)

(a) 502 of all international Zc¢ean shipment made by the Grantee, to be financed
hereunder, shall be made on U.5. ::ag vessels. Where U.S. ¥Flag vessels dre
not available, or their use would result in a significant delay, the Graatee
may request a release from this requirement from the Transportation Support
Division, Office of Commodity Management, AID, Washington, D.C. 20523,

giving the basis for the request.

(b) When the AID Transportation Support Division makes and issues a deter-
mination to the Grantee that U.S. flag vessels are not available, the ocean
shipment costs on foreign flag vessels, as named in the determination, will
be eligible for reimbursement under the Grant. In all instances Grantee
vouchers submitted for reimbursement under the Grant which include ocean
shipment costs will include a certification essentially as follows: "I
hereby certify that a copy of each ocean bill of lading concerned has been
submitted to the Maritime Administration, Cargo Preference Control Center,
Commerce Building, Washington, D.C. 20235, and that such bi11(s) of lading
state all of the carrier's charges including the basis for calculation such
as weight or cubic measurement, and indicate the applicable A.I.D. Grant

Number."

(c) Shipments by voluntary non-profit relief agencies (i.e., PVO's) shall
be governed by paragraphs (a) and (b) above and by AID Regulation 2, "Overseas
Shipments of Supplies by Voluntary Non-Profit Relief Agencies" (22 CFR 202).
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15. PROCUREMENT OF GOODS AND SERVICES UNDER $250,000
TThis provision is appiicable when the tolal procurement element
(i.e., the sum of all purchase orders and contracts for goods and

services) of this Grant does not exceed $250,000.)

(a) Ineligible Goods and Services
Under no cjrcumstances shall the Grantee procure any of the

following under this Grant:

(1) military equipment,
(2) surveillance equipment,

(3) commodities and services for support of police or other
law enforcement activities,

(4) abortion equipment and services,
(5) 1luxury goods and gambling equipment, or
(6) weather modification equipment.

(For a more detailed discuss‘on of the subject, see AID Handbook 1,
Supplement B, Chapten 4D.)

If AID determines that the Grantee has procured any of the
ineligible goods and services specified above under this Grant, and
has received reimbursement for such purpose, the Grantee agrees to
refund to AID the entire amount of the purchase.

(b) Restric*ed Goods

The Gra..ee shall not procure any of the following goods or
services from a non-U.S. source (i.e., other than AID Geographic
Code 000) without the prior written authorization of the Grant Officer:

(1) agricultural commodities,
(2) motor vehicles,
(3) pharmgveuticals,
(4) pesticides,
(5) plasticizers,
(6) used equipment, or
(7) U.S. Government-owned excess property.
(For a detailed discussion of the subject, see AID Handbook 1,
Supplement B, Chapter 4C.)
If AID determines that the Grantee has procured any of the

regtrictgd goods specified above under this Grant, without the
prior writien authori- .ion of the Grant Of ‘cer, and has received
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reimbursement for such purpose, the Grantee agrees to refund to AID
the entire amount of the purchase. '

(c) Geographic Source and Order of Preference

Except as may be specifically approved or directed in advance by
the Grant Officer widcn panaghaph 15(b) above, alt other goods (e.g.,
equipment, matenials, and supplies) and services, the costs of which are
to be reimbursed under this Grant and which will be financed with
United States dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic Code 935) in
accordance with the following order of preference:

(1) the United States (AID Geographic Code 000),

(2) “Selected Free World" countries (AID Geographic Code 941),
(3) the cooperating country,

(4) "Special Free World" countries (AID Geographic Code 935).

(d) Application of Order of Preference

When the Grantee procures goods and services from other than U.S.
sources, under the order of preference in 15(c) above, it shall document
its files to justify each such instance. The documentation shall set
forth the circumstances surrounding the procurement and shall be based
on one or more of the following reasons, which will be set forth in the
Grantee's documentation:

(1) the procurement was of an emergency nature, which would not allow
for the delay attendant to soliciting U.S. sources,

(2) the price differential for procurement from U.S. sources exceeded
by 50% or more the delivered price from the non-U.S. source,

(3) impelling local political considerations precluded consideration of
U.S. sources,

(4) the goods or services were not available from U.S. sources, or
(5) procurement of locally available goods or services, as opposed
to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance Program under the Grant.

(e) The Grantee's Procurement System

(1) The Grantee may use its own procurement policies and procedures
provided they conform to the gebgraphic source and order of preference
requirements of this provision and paragraphs 3 and 4, Attachment O of
OMB Circular No. A-110.

(2) If the Grantee's procurement policies and procedures have been
reviewed against the procurement requirements of paragraphs 3 and 4
of Attachment 0 to OMB Circular No. A-110 and have been approved by
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AID or another Federal department or agency, the Grantee shall furnish

the Grant Officer a copy of such approval; otherwise the Grantee's
procurement policies and procedures shall conform to the specified require-
ments of OMB Circular No. A-110. (See AID Handbook 13, Chapter 1, para-
graph 1U.) :

(f) Small Business

To permit AID, in accordance with the small business provisions of
the Foreign Assistance Act of 1961, as amended, to give United States
small business firms an opportunity to participate in supplying commodities
and services procured under this Grant, the Grantee, shall, to the maximum
extent pessible, provide the following information to the Small Business
Office, AiD, Washington, D.C. 20523 at least 45 days prior (except where
a shorter time is requested of, and granted by the Small Business Office)
to placing any order or contract in excess of $25,000:

(1) Brief general description and quantity of goods or services;
(2) Closing date for receiving quotations, proposals, or bids; and
(3) Address where invitations or specifications can be obtained,

(g) Ineligible Suppliers

Funds provided under this Grant shall not be used to procure any
com.odity or commodity-related services furnished by any supplier whose
name appears on the List of Ineligible Suppliers under AID Regulation
8, "Suppliers of Commodities and Commodity-Related Services Ineliqible
for AID Financing" (22 CFR 208). The Grantee agrees to review said
list prior to undertaking any procurement the cost of which is to be
reimbursable under this Grant. AID will provide the Grantee with this
list.

16. PROCUREMENT OF GOODS AND SERVICES OVER $250,000

(RESERVED)
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17. GOVERNMENT FURNISHED EXCESS PERSONAL PROPERTY

T7his provision applies when personal property is furnished under
the Grant.)

The policies and procedures of Handbook 16, “"Excess Property", and the
appropria“e provisions of 41 CFR 101-43 apply to the Government furnished
excess property under this Grant.

18. TITLE TO AND USE OF PROPERTY (GRANTEE TITLE)

(This provision is applicable when the Government vests title in
the Grantee only.)

Title to all property financed under this Gra t shall vest in the Grantee,
subject to the following conditions:

(a) The Grantee shall not charge for any depreciation, amortization, or use
of any property, title to which remains in the Grantee under this provision

under this Grant or any other U.S. Government grant, subgrant, contract or
subcontract.

(b) The Grantee agrees to use and maintain the property for the pu~pose
of the Grant in accordance with the requirements of paragraph 1T of Chapter 1,
Handbook 13.

(c) With respect to nonexpendable property having an acquisition cost of
$1,000 or more, title to which vests in the Grantee, the Grantee agrees:

(1) To report such items to the Grant Officer from time to time as they
are acquired and to maintain a control system which will permit their
ready identification and location.

(2) To transfer title to any such items to the Government in accordance
with any written request therefor issued by the Grant Officer at any time
prior to final payment under this Grant.
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19. TITLE TO AND CARE OF PROPERTY éU .S. GOVERNMEFTWTIILE‘
This provision is appiicable when title to property is vested in
the U.S. Government.)

(a) Property, title to which vests in the Government under this Grant,
whether furnished by the Government or acquired by the Grantee, is sub-
ject to this provision and is hereinafter collectively referred to as
"Government property.” Title to Government property shall not be affected
by the incorporation or attachment thereof to any property not owned by
the Government, nor shall such Government property, or any part thereof,
be or become a fixture or lose its identity as personalty by reason of
affixation to any realty.

(b) Use of Government Property

Government property shall, unless otherwise provided herein or
approved by the Grant Officer, be used only for the performance of this
Grant.

(c) Control, Maintenance and Repair of Government Property

The Grantee shall maintain and administer in accordance with sound
business practice a program for the maintenance, repair, protection, and
preservation of Government property so as to assure its full availability
and usefulness for the performance of this Grant. The Grantee shall take
all reasonable steps to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as reasonably necessary for
the protection of the Government property.

The Grantee shall submit, for review and written approval of the
Grant Officer, a records system for property control and a program for
orderly maintenance of Government property; however, if the Grantee's
property control and maintenance system has been reviewed and approved
by another Federal department or agency pursuant to Attachment N of OMB
Circular No. A-110 (see paragraph 1T of Chapter 1, Handbook 13), the
Grantee shall furnish the Grant Officer proof of such approval in lieu
of another approval submission.

(1) Property Control
The property control system shall include but not be Tlimited to the

following:

(A) Identification of each item of Government property acquired or fur-
nished under the Grant by a serially controlled identification number
and by description of item. Each item must be clearly marked "Property
of U.S. Government."

(B) The price of each item ¢f property acquired or furnished under the
Grant.

(C) The location of each item of property acquired or furnished under
the Grant.
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(D) A record of any usable components which are permanently removed
from items of Government property as a result of modification or other-

wise.

(E) A record of disposition of each item acquired or furnished under
the Grant.

(F) Date of order and receipt of any item acquired or furnished under
the Grant.

The official property control records shall be kept in such condi-
tion that at any stage of completion of the work under this Grant, the
status of property acquired or furnished under this Grant may be readily
ascertained. A report of current status of all items of property acquired
or furnished under the Grant shall be submitted yearly concurrently with
the annual report.

(2) Maintenance Program

The Grantee's maintenance program shall be such as to provide for,
consistent with sound business practice and the terms of the Grant:
(i) disclosure of need for and the performance of preventive mainten-
ance, (ii) disclosure and reporting of need for capital type rehabil-
itation, and (iii) recording of work accomplished under the program.

(A) Preventive maintenance - Preventive maintenance is maintenance
generally performed on a regularly scheduled basis to prevent the
occurrence of defects and to detect and correct minor defects before
they result in serious consequences.

(B) Records of maintenance - The Grantee's maintenance program shall
provide for records sufficient to disclose the maintenance actions
performed and deficiencies discovered as a result of inspections.

A report of status of maintenance of Government property shall be
submitted annually concurrently with the annual report.

‘(d) Risk of Loss

(1) The Grantee shall not be 1iable for any loss of or damage to the
Government property, or for expenses incidental to such loss or damage
except that the Grantee shall be responsible for any such loss or damage
(including expenses incidental thereto):

(i) Which results from willful misconduct or lack of good faith on the

part of any of the.Grantee's directors or officers, or on the part of

any of its managers, superintendents, or other equivalent representatives,
who have supervision or direction of all or substantially all of the Grantee's
business, or all or substantially all of the Grantee's operations at any

one plant, laboratory, or separate location in which this Grant is being
performed;
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(i1) Which results from a failure on the part of the Grantee, due to
the willful misconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above,
(A) to maintain and administer, in accordance with sound business prac-
tice, the program for maintenance, repair, protection, and preservation
of Government property as required by (i) above, or (B) to take all
reasonable steps to comply with any appropriate written directions of
the Grant Officer under (c) above;

(iii) For which the Grantee is otherwise responsible under the express
terms of the article or articles designated in Attachment A to this Grant.

(iv) Which results from a risk expressly required to be insured under
some other provision of this Grant, but only to the extent of the in-
surance so required to be procured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or

(v) Which results from a risk which is in fact covered by insurance or
for which the Grantee is otherwise reimbursed, but only to the extent
of such insurance or reimbursement;

Provided, that, if more than one of the above exceptions shall be
applicable in any case, the Grantee's liability under any ona exception
shall not be limited by any other exception.

(2) The Grantee shall not be reimbursed for, and shall not include

as an item of overhead, the cost of insurance, or any provision for a
reserve, covering the risk of loss of or damage to the Government prop-
erty, except to the extent that the Government may have required the
Grantee to carry such insurance under any other provision of this Grant.

(3) Upon the happening of loss or destruction of or damage to the
Government property, the Grantee shall notify the Grant Officer thereof,
shall take all reasonable steps to protect the Government property from
further damage, separate the damaged and undamaged Government property,
put all the Government property in the best possible order, and furnish
to the Grant Officer a statement of:

(i) The lost, destroyed, and damaged Government property;
(ii) The time and origin of the loss, destruction, or damage;

(iii) A1l known interests in commingled property of which the Govern-
ment property is a part; and

(iv) The insurance, if any, covering any part of or interest in such
comming'ed property.

The Grantee shall make repairs and renovations of tie damaged Gov-
ernment property or take such other action as the Grant Officer directs.
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(4) In the event the Grantee is indemnified, reimbursed, or otherwise
‘compensated for any loss or destruction of or damage to the Government
property, it shall use the proceeds to repair, renovate or replace the
Government property involved, or shall credit such proceeds against the
cost of the work covered by the Grant, or shall otherwise reimburse the
Government, as directed by the Grant Officer. The Grantee shall do
nothing to prejudice the Government's right to recover against third
parties for any such loss, destruction, or damage, and upon the request
of the Grant Officer, shall, at the Government's expense, furnish to
the Government all reasonable assistance and cooperation (including
assistance in the prosecution of suit and the execution of instruments
of assignments in favor of the Government) in obtaining recovery.

(e} A-~cess

The Government, and any persons designated by it, shall at all
reasonable times have access to the premises wherein any Government
property is located, for the purpose of inspecting the Government
property. ’

(f) Final Accounting and Disposition of Government Property

Upon completion of this Grant, or at such earlier dates as may be
fixed by the Grant Officer, the Grantee shall submit, in a form accept-
able to the Grant Officer, inventory schedules covering all items of
Government property not consumed in the performance of this Grant or
not theretofore delivered to the Government, and shall prepare, deliver,
or make such other disposal of the Government property as may be directed
or authorized by the Grant Officer.

(g) Communications
A11 communications issued pursuant to *his provision shall be in

writing.
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20, TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE)
(This provision is applicable to property titled in the name of
the cooperating country or such public or private agency as the
cooperating government may designate.) .

(a) Except as modified by Attachment 1 of this Grant, title to all
equipment, materials and supplies, the cost of which is reimbursable

to the Grantee by AID or by the Cooperating Government, shall at all times
be in the name of the Cooperating Government or such public or private
agency as the Cooperating Government may designate, unless title to spec-
ified types or classes of equipment is reserved to AID under provisions
set forth in the Attachment 1 of this Grant; but all such property shall
be under the custody and control of Grantee until the owner of title
directs otherwise or completion of work under this Grant or its termina-
tion, at which time custody and control shall be turned over to the owner
of title or disposed of in accordance with its instructions. A1l perfor-
mance guarantees and warranties obtained for suppliers shall be taken

in the name of the title owner.

(b) The Grantee shall prepare and establish a program, to be approved
by the Mission, for the receipt, use, maintenance, protection, custody
and care of equipment, materials and supplies for which it has custodial
responsibility, including the establishment of reasonable controls to
enforce such program. The Grantee shall be guided by the requirements
of paragraph 1T of Chapter 1, Handbook 13.

(c) Within 90 days after completion of this Grant, or at such other
date as may be fixed by the Grant Officer, the Grantee shall submit

an inventory schedule covering all items of equipment, materials and
supplies under his custody, title to which is in the Cooperating Gov-
ernment or public or private agency designated by the Cooperating Gov-
ernment, which have not been consumed in the performance of this Grant. -
The Grantee shall also indic te what disposition has been made of such
property.

21. CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY

Upon arrival in the Cooperating Country, and from time to time as appro-
priate, the Grantee's Chief of Party shall consult with the Mission Di-
rector who shall provide, in writing, the procedure the Grantee and its
employees shall follow in the conversion of United States dollars to
local currency. This may include, but is not limited to, the conversion
of said currency through the cognizant United States Disbursing Officer
or Mission Controller, as appropriate.
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22. TERMINATION

(a) For Cause. This Grant may be terminated for cause at any time, in
whole or in part, by the Grant Officer upon written notice to the Grantee,
whenever for any reason he/she shall determine that such termination is in
the best interest of the Government.

(b) For Convenience. This Grant may be terminated for convenience at
any time by either party, in whole or in part, if both parties agree
that the continuation of the Grant would not produce beneficial results
commensurate with the further expenditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terminate shall be set forth in a letter from the Grant
Officer to the Grantee.

(c) Termination Procedures. Upon receipt of and in accordance with a
termination notice as specified in either paragraph (a) or (b) above,
the Grantee shall forthwith take immediate action to minimize all ex-
penditures and obligations financed by this Grant, and shall cancel such
unliquidated obligations whenever possible. Except as provided below,
no further reimbursement shall be made after the effective date of termin-
ation, and the Grantee shall within 30 calendar days after the effective
_date of such termination repay to the Government all unexpended portions
of funds theretofore paid by the Government to the Grantee which are not
otherwise obligated by a legally binding transaction applicable to this
Grant. Should the funds paid by the Government to the Grantee prior to
effective date of the termination of this Grant, be insufficient to cover
the Grantee's obligations pursuant to the aforementioned legally binding
transaction, the Grantee may submit to the Government within 90 calendar
days after the effective date of such termination a written claim cover-
ing such obligations, and, subject to the limitations contained in this
Grant, the Grant Officer shall determine the amount or amounts to be
paid by the Government to the Grantee under such claim in accordance with
the applicable Federal cost principles.




23.

24.

25.

24

VOLUNTARY PARTICIPATION

{This provision is applicable to all grants involving any aspect of
family or population assistance activities, and all Title X grants in
particular.)

(a) The Grantee agrees to take any steps necessary to ensure that funds
made available under this grant will not be used to coerce any individual
to practice methods of family planning inconsistent with such individuals'
moral, philosophical, or religious beliefs. Further, the Grantee agrees
to conduct its activities in a manner which safeguards the rights, health
and welfare of all individuals who take part in the program.

(b) The Grantee shall insert paragraphs (a) and (b) of this provision in
all subgrants, subcontracts, purchase orders, and any other subordinate
agreements hereunder.

PROHIBITION ON ABORTION-RELATED ACTIVITIES

(This provision is applicable to all grants involving any aspect of
family or population assistance activities, and all Title X grants in
particular.)

(a) No funds made available under this Grant will be used to finance,
support, or be attributed to the following activities: (1) procurement
or distribution of equipment intended to be used for the purpose of
inducing abortions as a method of family planning; (2) special fees or
incentives to women to coerce or motivate them to have abortions; (3)
payments to persons to perform abortions or to solicit persons to

undergo abortions; (4) information, education, training, or communication
programs that seek to promote abortion as a method of family planning.

(b) The Grantee shall insert paragraphs (a) and (b) of this provision
in all subgrants, subcontracts, purchase orders, and any other subordinate
agreements hereunder.

VOLUNTARY PARTICIPATION REQUIREMENTS FOR STERILIZATION PROGRAMS-
{This provision is applicable when any surgical sterilization will
be supported in whole or in part from funds under this Grant.)

(a) None of the funds made available under this grant shall be used to pay
for the performance of involuntary sterilization as a method of family
planning or to coerce or provide any financial incentive to any person

to practice sterilization.

(b) The Grantee shall insure that any surgical sterilization procedures
supported in whole or in part by funds from this grant are performed

only after the individual has voluntarily presented himself or herself

at the treatment facility and has given his or her informed consent to the
sterilization procedure. Informed consent means the voluntary, knowing
assent from the individual after he or she has been advised of the sur-
gical procedures to be followed, the attendant discomforts and risks,

the benefits to be expected, the availability of alternative methods

of family planning, the purpose of the operation and its irreversibility,
and his or her option to withdraw consent anytime prior to the operation.
An individual's consent is considered voluntary if it is based upon the
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exercise of free choice and is not obtained by any special inducement
or any element of force, fraud, deceit, duress or other forms of coercion
or misrepresentation.

(c) Further, the Grantee shall document the patient's informed consent
by (1) a written consent document in a language the patient understands
and speaks, which explains the basic elements of informed consent, as
set 9u§ above, and which is signed by the individual and by the attending
physician or by the authorized assistant of the attending physician;

or §2) when a vatient is unable to read adequately a written certifi-
cat1on.by the gtyending physician or by the authorized assistant of the
attending physician that the basic elements of informed consent above
were orally presented to the patient, and that the patient thereafter
Consenteq to the performance of the operation. The receipt of the oral
e§p1aqat1on shall be acknowledged by the patient's mark on the certi-
fication and by the signature or mark of a witness who shall be of the
same sex and speak the same language as the patient.

(d) Copies of informed consent forms and certification documents for

each voluntary sterilization (VS) procedure must be retained by the

g:gntse for a period of three years after performance of the sterilization
cedure.

(e) The Grantee shall insert paragraphs (a), (b), (c), (d) and (e) of

this provision in all subgrants, subcontracts, purchase orders, and any
otherlsubord1nate agreements hereunder. involving the performance of any
sterilization which will be supported in whole or i )
ey faguron wh pp or in part from funds

26, PUBLICATIONS
(This provision is applicable to any grant which produces any book,

publication, or other copyrightable materials.)

(a) If it is the Grantee's intention to identify AID's contribution
to any publication resulting from this Grant, the Grantee shall
consult with AID on the nature of the acknowledgement prior to

. publication.

(b) The Grantee shall provide the Project Manager with one copy of
all published works developed under the Grant. The Grantee shall
provide the Project Manager with 1ists of other written work produced

under the Grant.

(c) In the event Grant funds are used to underwrite the cost of
publishing, in 1ieu of the publisher assuming this cost as is the normal
practice, any profits or royalties up to the amount of such cost shall

be credited to the Grant.

(d) The Grantee is permitted to secure copyright to any publication
produced or composed under the Grant in accordance with paragraph 178.b.
of Chapter 1, Handbook 13. Provided, the Grantee agrees to and does
hereby grant to the Government a royalty-free, non-exclusive and
jrrevocable license throughout the world to use, duplicate, disclose, or
dispose of such publications in any manner and for any purpose and to permit

others to do so.
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27 PATENTS

his provision is applicable to an .
. y Grant whi s
items, patent rights, processes, or inventions?? produces patentable

(a) Grantee agrees to notify the Grant Officer, in writing, of any
invention or discovery conceived or first actually reduced to practice
in the course of or under this Grant. The Grant Officer will determine
the patent rights to be afforded the Grantee in accordance with the
Presidential Memorandum and Statement of Government Patent Policy (36 FR
16889) and paragraph 178.a. of Chapter 1, Handbook 13.

(b) Nothing contained in this provision shall imply a license to the
Government under any patent or be construed as affecting the scope

of any license or other right otherwise granted to the Government under
any patent.

og. REGULATIONS GOVERNING EMPLOYEES OQUTSIDE THE UNITED STATES

(This provision is applicable only to the Grantee's U.S. and third
country national employees; it is not applicable to the Grantee's
cooperating country national employees.)

(a) The Grantee's employees, when employed in work overseas, shall
maintain private status and may not rely on local U.S. Government
Offices or facilities for support while so engaged.

(b) The sale of personal property or automobiles by Grantee employees
and their dependents in the foreign country to which they are assigned
shall be subject to the same limitations and prohibitions which apply
to direct-hire AID personnel employed by the mission, except as this
may conflict with host government regulations.

(c) Other than work to be performed under ‘this Crant for which an
employee or consultant is assigned by the Grantee, no regular or short
term employee or consultant of the Grantee shall engage directly

or indirectly, either in his own name or in the name or through an
agency of another person, in any business, profession, or occupation in
the foreign countries to which he is assigned, nor shall he make loans
or investments to or in any business, profession or occupation in the
foreign countries to which he is assigned.

(d) The Grantee's employees, while in a foreign country, are expected
to show respect for its conventions, customs, and institutions, to
abide by its apq]icab]e laws and regulations, and not to interfere in
its internal political affairs.

(¢) In the event the conduct of any Grantee employeze is not in
accordance with the preceding paragraphs, the Grantee's chief of party
shall consult with the Mission Director and the employee involved and
shall recommend to the Grantee a course of action with regard to such
employee. _ »
(f) The parties recognize the right of the U.S. Ambassador to direct
the removal from a country of any U.S. citizen or the discharge from
this Grant of any third country national when, in the discretion of the

Ambassador, the inte- *sts of the United State: -~ require.
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(g) If it is determined, under either (e) or (f) above, that the
services of such employee shall be terminated, the Grantee shall use its
best efforts to cause the return of such emp]oyee to the United States,
or point .of origin, as appropriate.

29. SUBORDINATE AGREEMENTS

The placement of subordinate agreements (e.g., leases, options, etc.),
grants, or contracts with other organizations, firms or institutions
and the provisions of such subordinate agreements are subject to orior
written consent of the Grant Officer if they will be funded hereunder,
unless the Grantee's procurement system has been reviewed and approved
pursuant to the appropriate section(s) of paragraph 1U, Chapter 1 of
AID Handbook 13. In no event shall any such subordinate agreement,
grant, or contract be on a cost-plus-a-percentage-of-cost basis. Sub-
ordinate contractors (including suppliers) shall be selected on a com-
petitive basis to the maximum practicable extent consistent with the
obligations and requirements of this Grant.

30. U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or resident U.S. commissioner
shall be admitted to any share or part of this Grant or to any benefit

that may arise therefrom; but this provision shall not be construed

to extend to this Grant if made with a corporation for its general

benefit.

37, COVENANT AGAINST CONTINGENT FEES

The Grantee warrants that no person 2« selling agency has been employed
or retained to solicit or secure this Grant upon an agreement or
understanding for a commission, percentage, brokerage, or contigent

fee except bona fide employees or bona fide established commercial

or selling agencies maintained by the Grantee for the purpose of
securing business. For breach or violation of this warranty, AID

shall have the right to cancel this Grant without liability or, in

its discretion, to deduct from the Grant amount, or otherwise recover,
the full amount of each commission, percentage, brokerage, or
contingent fee.

32. NONLIABILITY

AID does not assume liability with respect to any third party claims
for damages arising cut of work supported by this Grant.

33, AMENDMENT

The Grant may be amended by formal modifications to the basic
grant document or by means of an exchange of letters between the Grant

Officer and an appropriate official of the Grantee.
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34. THEZ GRANT

The letter to the Grantee signed by the Grant Officer, the Program
Description and the Standard Provisions which have been reviewed and
agreed to by the Grantee, constitute the Grant.

35. NOTICES

Any notice given by any of the part1es hereunder, shall be sufficient

only if in writing and delivered in person or sent by telegraph, cable,
registered or regular mail as follows:

To the AID Grant Officer at the address specified in the Grant

To Grantee - At Grantee's address shown in the Grant,

or to su~h other address as either of such parties shall designate
by notice given as herein required. Notices hereunder shall be effective

when delivered in accordance with this provision, or on the effective
date 'of the notice, whichever is later.




ATTACHMENT 'C!_

DEFINITIONS

1. "Grant Officer® shail mear the person executing the Grant on
behalf of the United States Government, and any other govermment
employee who is a properly designated Grant Officer; and the term
includes, except as otherwise provided in the Grant, the author!zed
representative of a Grant Officer acting within the 1imits of his

authority.

2. "Project Officer" shall mean the person in the AID Scientific/
Technical Office that has primary program responsibility for the Grant.

3. "Local currency" shall mean the currency of the country in which
activities under the Grant take place.

4. "AID" shall mean the Agency for International Development.

5. "Administrator" shali mean the Administrator or Deputy Adminis-
trator of the Agency for International Development.

6. "Government" shall mean the Government of the United States.

7. "Mission" shall mean the United States AID Missfon to, or
principal AID office, in the country in which a project takes place.

8. "PIO/T" - Project Implementation Order/Technical Services

9. "Cognizant technical office" - The AID Scientific/Technical office
having prinary program responsibility for the Grant - the office
that s sponsoring the Grant - usually within the Bureau or Uffice

from which the funds were authorized.

10. "Cognizant Project Officer" - The 1ndividual within the cognizant
technical office who has responsibility for direct relationship with
the Grantee on program related matters.

11. "OMB Circular A-110" shall mean Office of Management and Budget
Circular No. A-110, "Grants and Agreements with Institutions of Higher
Education, Hospitals, and Other Nonprofit Organizations - Uniform
Administrative Standards" (41 FR 32016, as amended).

12, "Recipient", particularly for the purposes of OMB Circularn No. A-110,
shatl mean any U.S. public, quasi-public, or private: 1nstitution of higher
education; hospital; or other nonprofit organization (such as but not limited
to_community action agencies, educational associations, health centers, etc.);
which receives a grant or agreement from AID. The term does not include any
foreign, public, private, or international organization {such as agencies of
the United Nations) or any U.S. profit making organization.




13. "Subrecipients", particularly for the purposes of OMB Cincutar No. A-110
dhatl mean any U.S. public, quasi-public, or pgivatezﬂ institution of higher ’
education; hospital; or other nonprofit organization (such as but not 1imited
to community action agencies, educational associations, health centers, etc.);
which receives a subgrant or subcontract unden an ATD prime grant on agreement.
gggag?;gtgggs(23:h12;1:denaqy fg;g%gn,upgbléc, private, or international
encies ; i i i
Paking argony voueh ¢ g ) e United Nations) or any U.S. profit

14. “Agreement" shall mean any assistance type instrument l1ike a Cooperative
Agreement, that is not subject to 41 CFR 1 and 41 CFR 7 (e.g., the FPR’s

and the AIDPR's).

15. "Applicqble Feaeral cost principles” - shall mean either (1) Federal
Management Clrcular No. 73-8 for educational institutions, on (2) 41 CFR
1-15.2 for ali other private, nonprofit organizations.

16. "CFR" shall mean the Code of Federal Regulations. The CFR's are
published by the Office of the Federal Register and are sold by the
Superintendent of Documents, U.S. Government Printing Office, Washington,

D.C. 20402.

17. "Non-U.S. Grantee" shaff mean any private, foneign, nonpnaéit ornganization
that {8 excluded §rom the definition of "Rerdpient” under para,12 of this Att-
achment, Which receives an AID grant on agheement.

18. "Non-U.S. Subgrantee” shall mean any private, fonreign, nonprofit
onganization that is excluded §rom the definition of "Subrecipient”
under para. 13 of this Att,,which receives a subgrant on subcontract

unden an AID prime ghrant or aghreement.

19. Progham income nepresents gross income earned by the necipient from AID
supponted activities. Such earnings exclude intenest earned on advances

and include, but will not be Limited to, income §rom service fees, sale of
commodities, usage on hental fees, and royaliies on patenis and copyrnights.

20, . Project costs. - Project costs arne all allowable costs {as set
fonth <in fthe applicable Federnal coszt principles) incwvred by a necipient
on subnrecipient and the value of the in-kind contributions made by the
necdpient, subrecdpient, on thind parnties in accomplishing the objectives
0§ the ghant on agreement dwiing the project on program period.

21. Cost sharning and matching. - In genernal, cosf Aharning and matching
nepresent that pontion of project on program costs not borne by AID.

., AJ
22, - Cash contributions. - Cash contributions nepnesent the necipient's
on subneciplent™s cash outlay, Anclucding the outlay of money contributed to
the necipient or subrecipient by non-Federal thind parties. ‘
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23. In-hind_contaibutions. - In-hind contributions nepnresent the value

of noncash contribulions provided by the necipient, subrecipient, and

non-Federal thind panties. Only when authorized by Fedenal Legislfation,

may property purchased with Federal funds be considered as the necipient's

An-kind contributions. 1In-kind contiibutions mdy be in the fonm of charges |
fon neal property and nonexpendable personal property, and the value of |
goods and serviced directly benefiting and specifically identifiable to the

project on phogham. _ '

2/, Accrued expenditwies. - Acoued expendituies are the charges Anewveed
' by the reciplent dwiing @ given period requining the provision of funds
fon: (1) goods and othen tangible property recedved; (2) senvices
penformed by employees, contractons, subrecdpients, and other payees, and

(3) othen amounts becoming owed unden programs for which no cuntent services
on performance is nequined.

25, Accrued income. - Accaued income is the sum of (1) earnings durning
a given period fhom (1) services perfonmed by the necipient and (iL) goods
and othen tangible property delivered to pwichasers and (2) amounts becoming
owed to the necipient for which no cwuent services on performance 44
required by the necipient.

26, ATD funds authonized. - AID funds authonized are the total amount
of AID funds obligated by the Government fon use by the needlpient. This
amount may include any authorized carry-overn 0f unobfigated funds grom
prion fiscal yeans when permitted by Law on AID negulation.

27, ObLigations. - ObLigations are the amounts of onders placed, contracts
and gnants awanded, services recelved, and similarn trhansactions dwiing

a given perdlod that will nequire payment by the recipient durning the same

orn a future period. ,

28, Ou*lays. - Outlays on expenditures hepnesent charges made o Lhe
project on progham. They may be neponted on a cash on accrual basis. Fon
heports prepared on a cash basis, outlays are the sum of actual cash dis-
bwisements fon direct charges fon goods and services, ithe amount of

indinect expense changed, the value of in-kind contrnibutions applied, and

the amount o4 cash advances and payments made Lo subrecipients. Fon neponts
prepared on an accrual basis, outlays ane the swn of actual cash disburnsements
fon dinect changes fon goods and seavices, the amount of indirect expense
incwuied, the value of An-kind contributions applied, and the net Anciease

(on decrease) in the amounts owed by the hecipient fon goods and othen
propenty hecedved, forn services perforumed by employees, contractons,
subrecipients, and other payees and othen amounts becoming owed under programs
don which no cwuient dervices on performance are required.

29. . Program income. ~ Prognam income is defdined 4in pafagnaph 19. 0f this
Attachment. 1£ may be neponted on a cash on accrual basis, whichever
A8 used forn neporting outlays.
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30. . Unobligated balance. - The unobligated balance is the portion of
Zhe gunds autho’ized by ATV that has not been obligated by the necdipient and
8 dezenaneq by deducting the cumulative obLigations from the cwnulative
funds authonized.

31. Unliquidated obligations. ‘- Fon neponts prepared on a cash basis,
unzqu4d52éd'ob£&gation4 nepnesent the amount of obligations incwuted by the
necipient that has not been paid. For neports prepared on an accrued
expenditure basis, they hepresent the amount of obLigations incwured by

the necipient forn which an outlay has not been reconded. . -

32. Federal Reserve Letten of Cnedit (FRLC). - A FRLC is

an instment cotified by an authonized official of AID that authorizes a
neeipient to draw funds when needed from the Treasury, through a Federal
Resenve bank and the necipient's commencial bank, in accordance with the
provisions of Treasury Cirncular No. 1075, as nevised. .

33. Periodic Advance by Treasuny Check, - A periodic advance by Treasuwry
check is d payment made by a Treaswry check to a recipient upon Ats nequest
before outlays are made by the necipient, on through the use 0§ predetermined
payment schedules. :

34. Reimbwisement by Treasuny Check. - A neimbunsement by Treasury chech
s a Theasuny check pald Zo a recipient upon request for reimbursement §rom
the hecipient.

35. CCoZeoui. - The clLoscout 04 a grant on agheement is the process by
which AID defermines that all applicable administrative actions and all
nequined wonk of the grant on agreement have been completed by the necipient
and ATD.

36. Date of completion. - The date of completion {4 %he date on which all
wornk unden grants and agreements is completed on the date on the awanrd
document, on any suppfement on amendment thereto, on which AID sponsonship
ends.

37. Disallowed costs. - Disallawed costs are those charges 1o a ghant or
agreement that ATD on {ts nrepresentative determines fo be unallowable,

in accondance with the applicable Fedenal cost principles or other conditlions
contained in the ghant on agreement.

38. Termination. - The termination of a grant on agreement means the
cancellation of AID sponsorship, in whole on 4in part, under a grant on
agreement at any Iime prion to the date of completion.

39.  Suspension. - The suspension of a grant or agheement {4 an acitiop
by the ATD gnant officen that temporanily suspends AID sponsonship unden the
gnant on agnreement, pending comrective action by the necipient on pending

a decision to tenminate the grant on agreement by the AID Project Offdice.
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Real property. - Real property means Land, including Rand improvements,
ﬁ%ﬁuctuneb, éﬁﬁ Appiitenances thereto, but excluding movable machinery and

equipment.

4. Personal propenty. - Personal property of any kind excepf_neqﬂ propesily.
1t may be Zangible -- having physical existence, on dntangible -- having no
physical existence, such as patents, inventions, and copyhighte.

42, Nonexpendable pensonal properity. - Nonequndabte pessonal property
means tangible personal properdy having a useful Life of more ihqn'one year
and an acquisition cost of $300 on more per unit except that recipients
subject to Cost Accounting Standarnds Board negulations may use Zhe CASB
standand of $500 pen unit and useful Life of two years. A recipient may
use itsh own definition of nonexpendabfe personal property provided that the
definition would at Least include all fangible personal properiy as defined
above.

43. Expendable personal property. - Expendable pernsonal property
referns to all tangible personak property othen than nonexpendable phroperty.

4, Excess property. - Excess property means property under the conthol
of any Fedenal agency that, as determined by the head thereof, 4s no Longen
nequined fon its needs on the dischange of its responsibiliiies.

45. Acquisition cost of purchased nonexpendable personal property.
Acquisition cost of an Ltem of purchased nonexpendable personal propernty
means the net invodce unit price of the property including the cost of
modi{fications, attachments, accessonies, on auxiliany apparatus necessary 1o
make the property usable forn the purpose for which it was acquined. 0zhen
changes such as the cost of installation, thanspontation, Zaxes, duty on
protective An-thansit inswrance shall be included on excluded grom the unit
acquisitior. cost in accordance with the reeipient's negulan accounting
practices .

46. Exempt propenty. - Exemptl propeniy means tanglble personal propenrty
acquined 4n whofe oh An part with Federal funds, and title to which 44
vested in the recipient without further oblLigation to the Federal Govennment.

7 _ © Such unconditional vesting of
title will be pursuant to any Federnal Legisfation that provides ATD with
adequate authorily.




ASSURANCE OF COMPLIANCE WITH THE AGENCY FOR
INTERNATIONAL DEVELOPMENT REGULATION UNDER TITLE VI
OF THE CIVIL RIGHTS ACT OF 1964

The Cooperative League of U.S. A, (hereinafter called the “"Grantee")
(Name of Grantee])"

HEREBY AGREES THAT it will comply with Title VI of the Civil Rights Act
of 1964 (P.L. 88-352) and all requirements imposed by or pursuant to the
Regulation of the Agency for International Development (22 CFR Part 209,
30 FR 317) issued pursuant to that title, to the end that, in accordance
with Title VI of that Act and the Regulation, no person in the United
States shall, on the ground of race, color, or national origin, be
excluded from participation in, be denied the benefits of, or be otherwise
subjected to discrimination under any program or activity for which the -
Grantee receives Federal financial assistance from the Agency; and HEREBY
GIVES ASSURANCE THAT it will immediately take any measures necessary to
effectuate this agreement.

If any real property or structure thereon is provided or improved with
the aid of Federal financial assistance extended to the Grantee by the
Agency, this assurance shall obligate the Grantee, or in the case of any
transfer of such property, any transferee, for the period during which
the real property or structure is used for a purpose for which the
Federal financial assistance is extended or for another purpose involving
the provision of similar services or benefits. If any personal property
is so provided, this assurance shall obligate the Grantee for the period
during which it retains ownership or possession of the property. In all
other cases, this assurance shall obligate the Grantee for the period
during which the Federal financial assistance is extended to it by the
Agency.

THIS ASSURANCE is given in consideration of and for the purpose of
obtaining any and all Federal grants, loans, contracts, property, dis-
counts or other Federal financial assistance extended after the date
hereof to the Grantee by the Agency, including installment payments
after such date on account of applications for Federal financial
assistance which were approved before such date. The Grantee recognizes
and agrees that such Federal financial assistance will be extended in
reliance on tihe representations and agreements made in this assurance,
and that the United States shall have the right to seek judicial enforce-
ment of this assurance. This assurance is binding on the Grantee, its
successors, transferees, and assignees, and the person or persons whose
signatures appear below are authorized to sign this assurance on behalf
of the Grantee.

CLUSA L

(Grantee)}—
/ .
BY(Signature) h ‘ w (XGR

TYPED NAME M. Rex Wingard




ASSURANCE OF COMPLIANCE WITH THE AGENCY FOR
INTERNATIONAL DEVELOPMENT REGULATION UNDER TITLE VI
OF THE CIVIL RIGHTS ACT OF 1964

The Cooperative League of U.S. A, (hereinafter called the “"Grantee")
(Name of Grantee)”

HEREBY AGREES THAT it will comply with Title VI of the Civil Rights Act
of 1964 (P.L. 88-352) and all requirements imposed by or pursuant to the
Regulation of the Agency for International Development (22 CFR Part 209,
30 FR 317) issued pursuant to that title, to the end that, in accordance
with Title VI of that Act and the Regulation, no person in the United
States shall, on the ground of race, color, or national origin, be :
excluded from participation in, be denied the benefits of, or be otherwise
subjected to discrimination under any program or activity for which the
Grantee receives Federal financial assistance from the Agency; and HEREBY
GIVES ASSURANCE THAT it will immediately take any measures necessary to
effectuate this agreement.

-
-

If any real property or structure thereon-is provided or improved with
the aid of Federal financial assistance extended to the Grantee by the
Agency, this assurance shall obligate the Grantee, or in the case of any
transfer of such property, any transferee, for the period during which
the real property or structure is used for a purpose for which the
Federal financial assistance is extended or for another purpose involving
the provision of similar services or benefits. If any personal property
is so provided, this assurance shall obligate the Grantee for the period
during which it retains ownership or possession of the property. In all
other cases, this assurance shall obligate the Grantee for the period
during which the Federal financial assistance is extended to it by the
Agency. '

THIS ASSURANCE is given in consideration of and for the purpose of
obtaining any and all Federal grants, loans, contracts, property, dis-
counts or other Federal financial assistance extended after the date
hereof to the Grantee by the Agency, including installment payments
after such date on account 6f applications for Federal financial
assistance which were approved before such date. “he Grantee recognizes
and agrees that such Federal financial assistance will be extended in
reliance on the representations and agreements made in this assurance,
and that the United States shall have the right to seek judicial enforce-
ment of this assurance. This assurance is binding on the Grantee, its
successors, transferees, and assignees, and the person or persons whose
signatures appear below are authorized to sign this assurance on behalf

of the Grantee. N
CLUSA % )

(Grante .
BY(SignatureW Jé AL&&%ZQ TiTLE Resident Representative
Y < :

TYPED NAME___ M. Rex wgngardv ‘ DATE %.5g 1778




ASSURANCE OF COMPLIANCE WITH THE AGENCY FOR
INTERNATIONAL DEVELOPMENT REGULATION UNDER TITLE VI
OF THE CIVIL RIGHTS ACT OF 1964

The Cooperative League of U. S. A. (hereinafter called the "Grantee")
(Name of Grantee)” :

HEREBY AGREES THAT it will comply with Title VI of the Civil Rights Act
of 1964 (P.L. 88-352) and all requirements imposed by or pursuant to the
Regulation of the Agency for International Development (22 CFR Part 209,
30 FR 317) issued pursuant to that title, to the end that, in accordance .
with Title VI of that Act and the Regulation, no person in the United
States shall, on the ground of race, color, or national origin, be
excluded from participation in, be denied the benefits of, or be otherwise
subjected to discrimination under any program or activity for which the
Grantee receives Federal financial assistance from the Agency; and HEREBY
GIVES ASSURANCE THAT it will immediately take any measures necessary to
effectuate this agreement.

If any real property or structure thereon-is provided or improved with
the aid of Federal financial assistance extended to the Grantee by the
Agency, this assurance shall obligate the Grantee, or in the case of any
transfer of such property, any transferee, for the period during which
the real property or structure is used for a purpose for which the
Federal financial assistance is extended or for another purpose involving
the provision of similar services or benefits. If any personal property
is so provided, this assurance shall obligate the Grantee for the period
during which it retains ownership or possession of the property. In all
other cases, this assurance shall obligate the Grantee for the period
during which the Federal financial assistance is extended to it by the

Agency.

THIS ASSURANCE is given in consideration of and for the purpose of
obtaining any and all Federal grants, loans, contracts, property, dis-
counts or other Federal financial assistance extended after the date
hereof to the Grantee by the Agency, including installment payments
after such date on account 6f applications for Federal financial
assistance which were approved before such date. The Grantee recognizes
and agrees that such Federal financial assistance will be extended in -
reliance on the representations and agreements made in this assurance,
and that the United States shall have the right to seek judicial enforce-
ment of this assurance. This assurance is binding on the Grantee, its
successors, transferees, and assignees, and the person or persons whose
signatures appear below are authorized to sign this assurance on behalf

of the Grantee.
CLUSA %

(Gran;;%i> | L :
BY(Si’gnatureW )é& /{LW&?/\,ZQ TITLE Resident Representative

N
TYPED NAME M. Rex wgngar;v, ! DATE %-30,} /?’73' .




