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LOAN AGREEMENT, dated the hth day of October , 1963,
between the GOVERNMENT OF UGANDA ("GOU") and the AGENCY FOR INTERNATIONAL
DEVELOPMENT ("AID"), an agency of the Government of the United States of
America,

1. Loan. AID hereby agrees to lend GOU an amount not to exceed
Two Million United States dollars ($2,000,000) ("Loan'") to be loaned by
GOU to the UGANDA DEVELOPMENT CORPORATION, LIMITED ("'UDC"), pursuant to
an agreement ("GOU-UDC Agreement") between GOU and UDC, to be available
to UDC to make Sub-Loans to private enterprises or enterprises controlled
by UDC ("Sub-Borrcwer'"), to finance United States dollar costs of equip-
ment, materials, and services ("Eligible Items") for Projects in Uganda
in categories of industrial, agricultural and other activities approved
by AID ("Approved Categories'"). Disbursements of this Loan shall be made
in accordance with paragraph 3 of the GOU-UDC Agreement.

2. Payment.

2.1. Repayment of Loan. GOU shall repay the Loan to AID in

United States dollars in thirty-one equal annual installments, the first
such installment to be paid nine years and six months after the due date
of the first credit fee payment referred to in 2.2 below.

2.2, Credit Fee. GOU shall pay to AID, in United States
dollars, a credit fee of three-quarters of one per cent (3/4%) per annum
on the outstanding balance of the Loan, such cred.t fee to be payable
on a date to be gpecified bty AID, no later than six months after the first
fiztursement of the Loan heveunder ("First Disbursement Date") and semi-

annually thereafter, and to be computed on the basis of a 365-day year.
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2.3. Disbursement of Less ‘han Full Amount of Ioan, If 1t is

determined by AID that less than the full amount of the ILoan has been or
will be disbursed, AID shall have the right to receive the installments
referred to in 2.1 above until the outstanding Loan Principal has been
repaid.

2.k, Prepayment, GOU shall have the right at any time or from
time to time to prepay, without penalty, all or any part of the outstanding
Loan Principal and the credit fee accrued thereon to the date prepayment
is made, any such prepayment to be credited to the remaining installments
of outstanding ILoan Principal in the inverse order of their maturity.

2.5. Application of Payments; Unpaid Credit Fee, All payments

to AID hereunder, except refunds, shall first be applied to accrued credit
fee and then to outstanding Loan Principal. Any credit fee not paid when
due shall be deemed part of the outstanding balance of the Loan and shall
be subject to the accrual of credit fee until paid.

2.6, Place of Payment. All payments shall be to the Controller,

Agency for International Development, washington 25, D. C., and shall be
deemed to be paid when received by AID at Washington, D, C.

3. Conditions Precedent, Except as AID may otherwise agree in

writing, there shall be furnished to AID within two months of
the date of execution hereof, as conditions precedent to the issuance of
a letter of commitment or disbursement hereunder, in form and substance
o~alisfactory to AID;

3.1. A legal opinion of the Minister of Justice, of the GOU

or other counsel satisfactory to AID with respect to the matter in 4,1 below,
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3.2. An executed copy of the GOU-UDC Agreement which shall,
in addition to suczh other provisions as AID may require, include, without
limitation, provisions to the effect that:

2.2.1. X shall repay the Loan to GOU within fifteen (15)
years of the First Lisbursement Date, in equal annual installments, with
a grace period of up to three (3) years in East African Shillings or such
other currency as at the time payment is made is legal ternder in Uganda
("Uganda Currercy") at rate of exchange satisfactory to AID; interest
on Loan shall be four per cent (4%) per annum payable zemi-annually by
UCC to C2U.

3.2.2. The term of Sub-Loans shall be a minimum of three (3)
and maximur of fifteen (15) years; the maximum and minimum interest on
Sub-Loans shall be eight (&) and four (4%) per cent per annum respectively.

3.2.3. Unless required by statute, the UDC shall not without the
prior writ<en approval of AID, which UDC shall obtain through the GOU and
which approval AZZ shall not unreascnably withhold:

3.2
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... Issue any stock,
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nzur any indebtedness, other than in the ordinary

coucse of business,

2.0.%7
V-

.2, Lease, transfer or otherwise dispose of any of its assets
whether pussuant to any merger, consolidation or otherwise, other than in
the oriirary 2ourse of business, or alter the nature of its business.

3.2.4, The UX shall rot without the prior written approval of
ATT make Snh-lcans or series of related Sub-Loans utilizing $100,000 or

more cf ATL funds. Such written approval shall not be unreasonably

withheld »y AIT ard shall be obtained through the CGOU.
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3.2.5. That UDC is subject to 1 above ind 6 below; that UD3J
will designate a representative to deal with AID with respect to *“his
Loan Agreement and the GOUJ-UDC Agreement, to the extert applicable, a-d
as provided in 4.k, below, and that if the management of J.2 is rct
satisfactory to AID, then AID after consultation with the C™J and U may,
at its optior, resort to the appropriate remedies in 6.1 helow.

3.2.6. Text of provisions for GOU-UDC Agreement attached.

3.3. A list of Approved Categories, which may be amended from
time to time upon AID approval in writing.

3.4, A certified specimen of the sigrature of the repre-
sentatives referred to in 3.2.5. above and 7.1 below.

3.5. AID may terminate this Loan Agreement, if such conditions
are not met within the time provided in this section 3, or suth other
date as AID may agree to in writing.

4. Warranty; Special Covenants.

L.1. GOU warrants, represents and agrees that all necessary
actions under law with respect to this Lozan Agreement and the GOU-Jol
Agreement., including any authorization or ratification, have or shall tave
been taken prior to the First Disbursement Date, and that this Loan Agree-
ment and thz GOU-UDC Agreecment shall then cornstitute valid and binding
obligations of GOU, and so far as GOU is awere, UiC, in accordance with
their respective terms.

4.2. GOYJ covenants and agrees that it will enforce all its righ*s,
and that it shall not cause or permit ULC to fail to perfcrm its duties urier
the GOU-UDC Agreement and that saic agreemernt shall rot be changed or

modified except upon the prior written approval of AID.
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4.3. GOU covenants and agrees that it shall not witheout ATL
approvel, which approval shall not be urnreasonably withheld, “ransfes
any stock or shares in UDC witﬁ the excepticn that G7J may trarsfer ap
to 11,000,000 of shares to Kingdom Governments or Regional AdmirZstraticas
as provided for under Section II (6) of the Uganda Developmert Jorporation
Ordinance, 1952 (Ordinance No. 1 of 1952).

h.h, GOU agrees that AID may deal directly with UDJ with
respect to any matters within contemplation of this Loarn Agresreat or
the COT-UDC Agreement with respect to whizh in the cpinior of AID su:h
direct dealing is appropriate.

5. Miscellaneous.

5.1. Any banking charges inrirred in connection with disbarse-
ments hereunder shall be for the account of UDC and may be financed by
the Loan. The first letter of commitment to be issued hereunder shall bde
in the amount of $500,000.

5.2, Except as AID may othervise agree in writing, no letters
of commitment shall be issued in respcuse 10 requests received atfier
October 1, 1966, and no disbursement, whether under a letter of comrit-
ment or otherwise, shall be made against docimentation submitted aflter
Marech 1, 1967.

5.3. GOU shall cooperate with AXD in making information zon.
cerning the Loan public.

5.4. This Loan Agreement. shall be free from, and the principal

of, and credit fee on, the Loan, und promisscry ncotes referred to in 5.6.
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below, if any, shall be paid without deduction for and free from, any
taxation or fees imposed under the laws of GOU or in effect in its
territory.

5.5. GOU warrants and covenants that (i) no commissions, fees,
or other payments of any kind (cther than regular compensation to its full-
time officers and employees or for bona fide professional, technical, or
comparable services) have been or will be paid to any person or entity
in connection with any presentation, application or negotiation incident
to obtalning the Loan, or any action under this Loan Agreement, (ii) it
shall immediately report to AID any such payment, or agreement to pay, for
such bona fide services, (iii) if any such payment or agreement is deemed
unreasonable by AID, it shall adjust such payment or agreement in a
manner satisfactory to AID and (iv) any agreement for such payment, whether
existing or hereinafter entered into shall to the extent legally possibie,
be subject to the provisions of this section.

5.6. GOu agrees to deliver within thirty (30) days after the
date of any request of AID therefore, promissory notes to or on the order
of AID in such denominations and aggregate principal amount specified in
such request not exceeding, however, the aggregate amount of the outstanding
balance of the Loan at the time of such request and for which promissory
notes shall not theretofore have been so del.vered or requested. The terms
of the notes shall conform to the terms of this iLoan Agreement with such
modifications in for. and substance as AID may reasonably request., GOU
shall also furnish AID with such legal opinions or opinion with respect to

such promissory notes as.AID may reasonably request.



6. Remedies of AID

6.1. The occurrence of any of the following events shall be
d-.ued to be an Event ot Default, entitling AID, in its option, to (i)
decline to issue further letters of commitment, (ii) suspend or cancel
outstanding letters of commitment to the extent that they have not been
utilized through the issuance of irrevocable letters of credit and through
vank payments made other than under irrevocable letters of credit, giving
notice to GOU and UDC promptly thereafter, and (iii) decline to make
disbursements other than under letters of commitment:
€.1.1. Failure by GOU to make full payment of any installment
of principal or payment of credit fee when due, or of
any other payments reguired under this Loan Agreement;
provided, that AID may, on the basis of any such de-
fault, exercise any of its options uander 6.1, or
accelerate the Loan as provided in 6.2 below, only
while such failure continues;
6.1.2. A breach on the part of GOU in the performance of
any other covenant or agreement under this Loan Agreement
or a breach on the part of either GOU or UDC of any
i covenant or agreement under the GOU-UDC Agreement;
6.1.3. Determination that any representation or warranty
made by or on behalf of the GOU or the UDC in obtaining
the Loan, in, or pursuant to this Loan Agreement or
the GOU-UDC Agreement is incorrect or incomplete in

a material respect;



-8 .

6.1.4. A default shall have occurred under any agreement
between GOU and the United States of America or any
of its agencies;

6.1.5. An event which AID determines to be an extraordinary
situation which makes it improbable that (i) GOU
will be able to perform its obligations under this
Loan Agreement or the UDC its obligations under the
GOU-UDC Agreement or (ii) the Loan will be consistent
with the purposes of the legislation governing AID.

6.2. Upon the occurrence of any of the Events of Default re-
ferred to in 6.1.1. through 6.1.3., AID, at its option, may declare all or
any part of the outstanding balance of the Loan to be due and payable
immnediately, and upon any such declaration such balance and all credit fee
accrued thereon shall become so due and payable immediately; provided,
however, that AID shall not require such payment if such Ev.nt of Default
is cured within thirty (30) days of s.uch declaration.

6.3. No delay in exercising or omission to exercise, any right,
power or remedy accruing to ATD under this Loan Agreement shill be deemed
a waiver thereof,

6.4  GOU shall pay to AID in United States dollars, within
thirty (30) days after receipt of a request therefor, the amount of

6.4.1. any disbursement hereunder that AID determines is
(i) not supported by valid documentation, (ii) not

made cr used in accordance with the terms of this
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Loan Agreement or thé GOU-UDC Agreement, or (iii) in
violation c¢f the legislation governing AID or

6.4.2, any insurance proceeds not used to replace that equip-
ment or materials for which such proceeds are paid;
provided that such request by AID shall be made not lacer than five (&) years
after the date of such disbursement, or as the case may be, notice of the
payment of such proceeds is received by AID. AID shall reduce the out-
standing balance of the Loan by the amount of any such payment upon receipt
thereof.

7. Miscellaneous.

7.1. GOU hereby designates tne Seaiy to the Treasury as its
representative hereunder, and hereby authorizes such representative to (i)
perform or take all actions required of, or authorized to be performed by
GOU hereunder, (ii) agree to any amendment of this Loan Agreement which
does not substantially increase GOU's obligations hereunder, and (iii) des-
ignate in writing other representatives of GOU hereunder, such designation
of any such representative to be effective upon receipt thereof and a
certified specimen of the signature of such other representative by AID,
and AID may accept the signature on any instrument, or other action, of any
such named or designated representative as conclusive evidence that any
action effected by such instrument or otherwise is authorized by GOU, until
receipt by AID of written notice of revocation or, as the case may be, mod-

ification by GOU of such authority of such representative.
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T.2. This Loan Agreement shall be binding upon and inure to
the benefit of any successor or assignee of AID. This Loan Agreementmay
not be agsigned nor any obligaticns hereunder delegated by UDC or GOU
without the written consent of AID.

T+.3. This Loan Agreement shall be deemed to be a contract
made under, and shall be governed by and construed in accordance with, the
laws of the District of Columbia, United States of America.

7.4. Any nctice, request or communication given, made or
sent by GOU or AID pursuant to this Loan Agreement shall be in writing
and shall be deemed to have been duly given, made or sent to the party to
which it 1s addressed whﬁn it shall be delivered by hard or by mail,
telegram, cable, or radiogram to such other party at the following respec-
tive addresses:

TO GOU:
Mail Address:
Secretary 1o the Treasury
P.0. Box 1032
Entebbe, Uganda
Cable Acddress:

FINSEC Eatebbe

TO AID:
Mail Address:
Agency for International Tevelopment
Department of State
Washington 25, D.C.
Attn: AFE/CDF
Cable Address:

ATD
Washington, D.C.
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Other addresses may be substituted for, or reasonably added to,
the above upon the giving of notice as prescribed therein,

7.5. All communications and documents submitted to AID or any
other agency of the United States hereunder shall be in English, and all
financial data and technical and engineering specifications therein in
terms of United States standards, unless AID agrees otherwise. Two (2)
copies of every such communication and document shall be submitted to AID
at its Washington address, and one (1) copy thereof to the USAID/Uganda,
There shall be submitted such reasonable additional number of copies thereof,
including copies in the language of the original, and to such addresses
as AID may request,

8. Renegotiation of Loan Agreement. GOU agrees that it shall at

any time or times when it is requested to do so by AID, but not sooner
than nine years and six months after the First Disbursement Date, negotiate
with AID acceleration of the maturity of the Loan. It is agreed that the
parties will mutually determine to what extent such maturity should be
accelerated on the basis of one or more of the following criteria:

8.1. Significant improvement in the internal economic and
financial situation of Uganda;

8.2. Favorable trends in the balance of payments and foreign
exchange holdings of Uganda;

56.3. Ability of Uganda to make future payments on AID loans

without interfering with the service of debts owing to any United States
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Government agency or any international organization of which the United
States is a member.
IN WITNESS WHEREOF, GOU and AID have executed this Loan Agreement

as of the date first above written,

GOVERNMENT OF UGANDA

By /s/ G.S. Ibingira

AGENCY FOR INTERNATIONAL DEVELOPMENT

By /s/ Newman Jeffrey




1.

Covenants.

1.1.

1.2,

PROVISIONS FOR GOJ-ULC AGREEMENT

UDC covenants and agrees that it shall:

Make Sub-Loans for, ani use its best efforts to «caise thrc
Projects, referred to in 1. of the Loan Agrecmert hotwee-.

the Acvercy for Internatioral Developmert, an agency of tn2
Goverrumnent of the United States of Ameriza ("AIL") ani +he
Government of Uganda dated ,
("Loan Agreement”) to be carried out and —ompleted with e
diligence and ctficicney, in corformity with sond erpi-e oring,

construction and firnancial practices, ineluding, with 1hni-

=i

D may ettach 10 any approval

tations, such requircments as Al
pursuant to 3.2.4. ot the loan Agrecment, wrd unider oo
supervision of experierced and qualified management.

Cuuse all Eligivle Itoems, ac definsd in 1. ¢t the Loz Azree-
ment, to be used exclnsively for tic Projects; proviice?,
that in thc cace of any Eligivle Ttoms wniech are nct, fully
expended throngh thedir wse tfcr any such Project, i pro-
vision shall apply until such time as sth Bligible Tters
can no longer bo uset™lly caployed fov such Preje:t; and
provided further, that -o such Eligzible {=ems ghrall be cx-
ported from Uganda without the prior writ+ten approval of

ATD.



1.3.

1.4.

1.5.
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Cause to be insared, in the manner and as required by sound
commercial practice in Uganda, equipment and materials
financed under the Loan Agreement against risks incident to
their transit to the point of their use in.the Projects.
Any proceeds of such insurance shall be payable in United
States dollars, and the insured shall give written notice to
AID of the payment of any such proceeds, 1Ia the event such
proceeds are used to replace such equipment and materials,
such equipment and materials shall be of a source and origin
authorized by 4.5 below and otherwise subject to the same
provisions hereof as the equipment and materials replaced,
unless AID agrees otherwise in writing., UDC in its agreements
with Sub-Borrowers shall reserve the right to have any such
proceeds paid to AID, in the event they are not so used within
six months (or such lesser time as the UDC specifies) of
their receipt,
Cause the Projects to be insured with financially sound and
reputable insurance companies against loss or damage in such
manner and to the same extent as shall be in accordance with
good commercial practice with regard to property and businesses
of like character in comparable circumstances in Uganda.
Maintain its existence and right to carry on operations and
take all steps necessary to maintain and renew all rights,
powers, privileges, concessions and franchises which are nec-

essary and materially useful in the conduct of its business.
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1.6.

1.7,
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Conduct any transactions with its directors, officers,
public shareholders, if any, affiliates, and employees in
accordance with law and good commercial practice in Uganda.
Compensation to directors, officers and employees shall not
exceed reasonable limits,

Insert in Sub-lLoan (referred to in 1. of the Loan Agreement)
agreements, appropriate covenants to ensure compliance by
Sub-Borrowers with the Loan Agreement, and the provisions of

this GOU-UDC Agreement, to the extent applicable.

warranties and Representations. UDC warrants, represents, and agrees

that as of the date of execution hereof:

2'1.

2.2.

2.3.

UDC is a validly existing corporation, organized under the
Uganda Development Corporation Limited Ordinance of June 1952,
and that such ordinance is in full force and effect,

All necessary actions under law with respect to this GOU-UDC
Agreement, including any authorization or ratifications, have
or shall have been taken prior to the First Disbursement Date,
under the Loan Agrecment, and that this GOU~-UDC Agreement shall
then constitute a valid and binding obligation.of the UDC in
accordance with its terms.

UDC has furnished AID with its financial statements as of
December 31, 1961, that they are complete and accurate, that
they have, to the best of its knowledge and belief, been pre-

pared in conformity with accounting principles generally
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2.6.
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accepted in Ugenda, and that since December 31, 1961 there
has been no material adverse change in the business prospects
or condition financial or otherwise of UDC, as reflected in
such statements; that the UXC has not incurred, nor will it
incur, unless required by statute, any liabilities or
obligations, direct or contingent, except as a result of
operations in the ordinary course of business; and that UDC
has not sustained any loss or damage (whether or not insured)
to its propertics which affects materially the value of its
propertics or interferes materially with the conduct of its
business.
There are no actions or prozeedings pending, or to its
knowledge threatencd, against or affecting UDC at law or
in equity or befcre any governmental agency or other
regulatory authority which ivvelve any substantial risk of
a juldgment or liability which zould have a materially
adverse effect upon the firannial cordition or the business
of IS,
To the best of its knowledge ard belief, it is not and will
not b« ir violaticn of ary law o regulations, and that no
transaction contemplated by this Loan Agreemert will place
it in suzh violation, ani that it s otherwise authorized to
carry on the transactiocns contemplated by this Loan Agreement.
To the est of its knowledege and belief, there is no material
adverse circumstances affecting the transactions contemplated

by this Loan Agreement.
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To the best of its kncwledge and belief, no statement or
representation made by UDC o AID in connection with this

Loan Agreement or UDC's application to AID, ox its predecessor
the Develcopment Loan Fund, contains or contained any untrue

or misleading statement of a material fact or omits or omitted
to state a material fact necessary in order to make such a

statement not misleading.

3. Letters of Commitment; Other Dishursements; Terminal Dates; Other

Currency Ccsts.

3.1.

3.2,

3.3,

UDC may from time to time request AID to issue letters of
commitment, in such amounts as UDC and AID shall agree to, to
one or more banks in tlhe United States designated by UDC,
committing AID to make reimbursement to such bank, or banks,
for payments made, through letters of credit or otherwise, to
UDC or any designee of UDZ, pursuant to AID documentation, as
the same may be prescribed by AID from time to time in such
letters of commitmenz., Any banking charges incurred in con-
nection with dishuzsements hereunder shall be for the account
of UDC and may be finarcad by the Loan, The first such letter
of commitmert shall be in the amount of $500,000.
Disbuzsement of the Lcan may also be made through such other
mesns as ave satisfactory to AID.

Except as AID may ctherwice agree in writing, no letters of

commitment shall be igsued in response to requests received

T Y

- T




after the 1st day of October 1966 and no disbursement,
whether under a letter of commitment or otherwise, shall
be made against documentation submitted after the lst day

of March 1967.

4, Covenants Concerning Procurement. UDC covenants that:

L.1.

k.2,

)4'03-

L4,

No Eligible Items shall be financed by the Loan which arise
out of orders or contracts firmly placed or entered into
prior to August 16, 1962.

No more than a reasonable price shall be paid for any
Eligible Item, Such reasonable price shall normally
approximate the lowest competitive price, quality, time

and cost of delivery, terms of payment and other factors
considered. Prices for equipment and materials which are
purchased in bulk within <the United States shall not exceed
the market price prevailing in the United States at the

time of purchase and prices for the same which are purchased
in bulk outside the United States, 1f such purchases are
authorized in this Loan Agreement, shall be lower than such
United States market prices, adjusted for differences in

the cost of transportation to destination, quality, and terms
of payment.

Equipment, material and construction services financed by
the Loan shall be procured on a competitive basis, unless
AID agrees otherwise.

In order that American small business shall have the oppor-

tunity to participate in furnishing Eligible Items, UDC shall
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L.6.
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cause to be received by AID, at such time as AID may specify
prior to the time of ordering or contrazting feor ary Biigiltle
Items costing more than the eguivalernt of Five Thousand
United States dollars ($5,000), such infcrmazion as AID may
require, unless AID agrees otherwise in writing.
The source and orlgin, as defined below, of Eligible Items
shall be as follows:

All Eligible Items shall be of United States

source and origin, except as provided other-

vise with respect to marine insurance in

4.12 below,
except as AID shall otherwise agree in writing.
"Source" of equipment or materials shall mean the zountry or
area from which such equipment or matcrials are shipped to
Uganda; except where such equipment or materials are shippe?
from a free pcrt or honded warehouse in the form in whizh re-
ceived therein, in which case "sourze' shall mean that cowioy
or area from whleh snuth egquipment or materials wers shiprned to
such free port or borded warehouse. "Origia" of eqgiuipment
or materials shall mean the country or arvea in whizh sazh
equipment or materials wvere minzd, grown, cr, as the case m=y
te, produced. An item of equipment or materisls is prodized
when through manufacturing, processing or sibstantial major

assembling of componants, a rommer:iaily reccgnized nevw item
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results that is substantially different in basic character-
istics or in purpose or utility from its components.

4,7. "Source and origin" of services shall (i) in the case of
services performed by a corporation or other entity, mean
the country or area under whose laws such corporation or
other entity is organized and (ii) in the casa of services
performed by an individual or entity not deemed to be organized
under any such laws, mean that country or area which is the
place of residence of such individual, or as the case may be,
of the person or persons owning or otherwise controlling the
largest interest in such entity. (If any such person is a
corporation or other entity, the rules in (i) or as the case
may be (ii) shall be applied to such person to the extent
necessary in making the determinations called for by (ii)).

4,8, "Source and origin'" of transportation services shall (i) in
the case of a vessel or airplane be deemed to mean its flag
(area or country which is the place of registry thereof) and
(ii) in the case of any other medium of transportation, the
area or country of the corporation, entity or individual per-
forming the services, as determined under 4.7 above.

4.9, UDC covenants that all equipment, materials and services not
financed by AID utilized for Projects shall have as their
scurce and crigin Uganda or a country or area included in AID

Geographic Ccde 899 as in effect at the time such equipment,
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4.11.
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materials or services are firmly ordered or otherwise con-
tracted for, and that no Eligible Item shall at any time be
used to promote or assist any project or activity associated
with or financed by an area or country not included in AID
Geogvraphic Code 899 (cther than Uganda) without the prior
written approval of AID.
No Eligible Items shall be financed by the Loan which are
(i) shipped on a transportation medium whose sotirce: - .-
and originis cther than Uganda or a country included in AID
Geographic Code 899, as in effect ¢+ the time of shipment,
or (ii) shipped from any United States port on any ocean vessel
(a) which AID, in a notice to UDC has designated as ineligible
to carry AID-financed commodities or (b) which has been
chartered for the carriage of AID-financed commodities unless
such charter has been approved in advance by AID.
At least fifty per cent (50%) of the gross tonnage of all
equipment and material (computed separately for dry bulk
carriers, dry cargo liners and tankers) financed by the Loan
which may be transperted on ocean vessels shall be transported
on privately owned United States-flag commercial vessels, to
the extent such vessels are available at fair and reasonable
rates fcr United States-flag commercial vessels. Such fifty
per cent (50%) skall be computed on the basis of the entire

Lcan and nct on the basis of each Sub-Loan. Determinations
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that United States-flag commercial vessels are not so avail-
able must be approved by AID. ULC shall submit to AID within
two months after the end of each fiscal quartier, referred to
in 5.2. below, two completed and executed copies of the
Borrower's Shipping Statement, in the form attached hereto
or such other form as AID may furnish UDC.

4,12, Marine insurance may be financed by the Loan, provided that
such insurance is placed in Uganda or a country included in
AID Ceographic Code 899 at the time of placement and is
placed at the lowest available competitive rate; provided
further, hcowever, that if in connection with the placement
of marine insurance on shipments financed under United
States legislation authorizing assistance to other nations,
the Government by statute, decree, rule, regulation or
administrative action favors any insurance company of any
country over any marine insurance company authorized to do
business in any state of the Jnited States of America,
equipment, and materials firanced by the Lcan shall during
the centinuance of such discrimiration be so insured in
the United States with a compary or companies authorized
to do marire insurance busincess in any state of the United

States of America.

5. Publicity, Records, Reports and Audit; (ther.
5. 1. UDC shall make appropriate arrangements with

respect to signs at Project sites and marking
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cf equipment and materials financed by the Loan in accordance
with the usual AID requirements.

UDC shall promptly furnish to AID, or its authorized repre-
sentative, such reports and information relating to the Loan
and this Loan Agreement as AID may reasonably request, in-
cluding, (i) annual reports of the UDC to be sent by

airmail within three months after the end of UDC's fiscal
year, or such other date as UNC shall from time to time give
notice of to AID, and (ii) quarterly reports of the UDC to
be sent by airmail within forty-five days after the end of
each fiscal quarter, asich annual and quarterly reports to

be made and such annual reports to be certified by an
auditor acceptable to AID in accordance with instructions
furnished by AID. UDC shall maintain records and documents
pertaining t¢ the lLoan and this Loan Agreement, in accordance
with arcourting principles generally accepted in Uganda,

and shall <o so until such time as 219 rc longer requires
them. >C shall cnable AID, or its authorized representa-
tive, to inspect such reccrds and documents, and mage any
necessary visits in connaction therewith, at such time or
times as AID may reasonably request.

UDC shall «wiu Sun-lorsrovwers to maintain simlilar records and
docunments with respect to Sub-Loans for such lengths of time
as AID shall require, shall ciase the same to be audited
annually by an auditor acceptable to AID and UDC, and shall

obtain the right to have AID, or its authorized representative,
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audit such records and documents and make any necessary visits
to the Projects in connection therewith, from time to time as
AID may reasonably request.
UDC shall promptly inform GOU of any conditions which inter-
fere with, or threaten to interfere with, the repayment of
the Loan and the credit fee or the carrying out of the Projects
or any other transactions contemplated by the Loan Agreement;
and GOU shall without delay inform AID of any of the aforesaid
conditions.
UDC may not assign any of its rights or delegate any of its
obligations under the Loan Agreement or GOU-UDC Agreement
without the written consent of AID.
Any notice, request or communication given, made or sent the
UDC by AID, or AID by the ULC pursuant to the Loan Agreement
or the GCU-UJXC Agreement shall be in writing and shall be
deemed to have been duly givern, made or sent to the party to
which it is addressed when it shall be delivered by hand or
by mail, telegram, cable, or radiogram to such other party
at the following respe«tive addresses:
TO UDC:
Mail Address;

Uganda Development Corporation Ltd.

P. O. Box k2

Kampala, Uganda

Cable Address:

UGADEV
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TO AID:
Mail Address:
Agency for International Development
Department of State
Washington 25, D.C,
Attn: AFE/CDF
Cable Address;

ATD
Washington, D.C.

Other addresses may be substituted for, or reasonably added
to, the above upon the giving of notice as prescribed herein.
All communications and documents submitted to AID or any
other agency of the United States hereunder shall be in
English, and all financial data and technical and
engineering specifications therein in terms of United States
standards, unless AID agrees otherwise. Two (2) copies of
every such communication and docrument shall be submitted to
AID at i*s Washington address, and one (1) copy thereof to
the U3AID/Jzanda. There shall be submitted such reasonable
additional rumber of :opies thereof, including ccpies in the
language of the original, and to such addresses as AID may

request.
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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington 25, D. C.

AID LOAN NO. 617-H~001
(AID-DLC/P-82)

LOAN AUTHORIZATION

PROVIDED FROM: Development Loan Funds
Loan tc Uganda Developme:.t Corporation Ltd.

Pursuant to the authority vested in the Administrator
of the Agency for International Development ("A.I.D.") by the
Foreign Assistance Act of 1961, as amended, and the delegations of
authority issued thereunder,; and after consultation with the Development
Loan Committee, I hereby authorize, pursuant to Part I, Chapter 2,
Title I (Development Loan Fund) of said Act, a loan to the UGANDA
DEVELOPMENT CORPORATION LTD. {"UDC") of not to exceed Two Million Dollars
($2,000,000) for the making of sub-liocans by UDC to assist in financing
the foreign exchange costs of agricultural, industrial and other projects
in categories approved by A.I.D.. subject to the following terms and
conditions:

1. Credit Fee, Charge to Government of Uganda, and Terms of Repayment.
UDC, the Government of Uganda ("GOU") and A.I.D. shall conclude
an agreement whereby:

(a) UDC shall be obligated to repay the loan in United States
Dollars within fifteen (15) years from the first disburse-
ment under the loan, including a grace period of not to
exceed three (3) years. UDC shail be obligated to pay to
the United States in dollars a credit fee of three quarters
of one (3/4%) percent per annum on the disbursed balance of
the loan. In addition, UDC shall be obligated to pay a charge
to GOU in currency of Uganda of three and one quarter (3 1/4%)
percent per annum on the disbursed balance of the loan.

(b) If at any time GOU so agress, UDC may fulfill its dollar
obligations by paying to GOU the equivalent in currency of
Uganda of the deciliar payment due tne United States; provided
that GOU will then assume the obligations to repay the loan,
less any principal repayments by UDC, in U, S. Dollars within
forty (40) years from the date of the first disbursement under
the loan, including a ten (10) year grace period, and to pay
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a credit fee of three quarters of one (3/4%) percent

per annum on the assumed portion of the loan obligation
computed from the date of the assumption of the obligation
by GOU.

Currency of Repayment. Provision shall be made for repayment of the

loen and payment of the credit fee to A.I.D. in United States Dollars.

Other Terms and Conditions:

(a)
(b)

(c)
(a)

A1l equipment, materials and services financed by the loan
shall be procured from the United States.

A1l sub--loans or series of sub-loans by UDC of One Hundred
Thousand Dollars ($100,000) or more with respect to any
project shall be subject to A.I.D, approval.

Subject to 1(b) hereof, GOU shall guarantee payment of
credit fee and repayment of the loan by UDC,

The Loan shall be subject to such other terms and
conditions as the A,I.D. may deem advisable.

/s/ William S. Gaud for
Fowler Hamilton
Administrator

July 27, 1962
Date
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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington 25, D.C,

AID LOAN NO., 617-H-001
(AID~DLC/P-82)

LOAN AUIHOR;ZATION-—AMENDMENT

PROVIDED FROM: Development Loan Funds
Loan to Government of Uganda (Uganda Development
Corporation Ltd.)

Puisuant, to the authority vested in the Administrator
of the Agency for International Development (MA.I.D.") by the
. Foreign. Assistance Act of 1961, as amended, and the delegations of
autharity issued thereunder, I hereby amend the loan authorization dated
July 27, 1962 of the above loan to provide that the loan should be
made to the Government of Uganda ("GOU"), for relending to the Ugande
Development Corporation Lid. ("UDC").

I further amend such authorization as follows:
Substitute for 1.5

MMerms of Repayment and COredit Fee!

, "GOU shall repay the loan to the United States in United States
dallars within forty (40 yeary from the datec of the first disbursement
of the loan, including &/ ten (1U) year grnée pericd, and shall pay to the
United States in United States doliare uiecredit fee of three guarters of
one (3/4%) per cent per annum on the outstanding balance of the loan
owing to the United States.!

Substitute for 2.:

"Conditicn Precedent!

"There shall be submitted to and approved by A.I.D. as a
. ..condition precedent to disbursement an agreement between GOU and UDC
providing,. inter alia, for the repayment in the currency of Uganda of
the loan by UDC to GOU within fifteen (15) years of the first disbursement
of the loan, including a three (3) year grace period, and payment in the
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currency of Uganda of interest by UDC to GOU of four (4%) per cent
per .annum, "

Delete 3 (c) and re-letter 3 (d) as 3 (c).

The loan authorization is otherwise confirmed.

/s/ Frank M. Coffin for
David E. Bell
Administrator

Julv 10, 1963
Date
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DEPARTMENT OF STATE PO- fAF- Y68

AGENCY FOH INTERNATIONAL DEVELQPMENT
Washington, D. C. 20523

April 9, 1964

Secretary to the Treasury
.Gavernment of Uganda

P.0., Box 103

Entebbe, Uganda

and

Uganda Develapment Corporetion,Limited
P.O. Box l“!?
Kampale, Uganda

Subj)ect: A.1,D, Loan No, 6].7‘“‘601 (A.IID. 59)
Uganda Development Corporation, Limited
Implementation Letter No., 1

Gentlemen:

This letter sats forth the procedures far utilizatlon of the proceeds
of the loan and provides information to asslst the Government of Uganda
("Porrower" ) and the Uganda Development Corporation ("UDC") in implementing
the loan in conformity with the Loan Agreement, Nothing in this letter and
its attachments alters the scope of the Loan Agreamdnt 4r the terms of the
specific sections of the Loan Agreement thAt are referred to .or explained in
this communicetion. Thls letter and the attachments m#ty be supplemented or
modified by subsequent Implementation Letters to meet apeclal situatiams that
may arise.

I, Conditions Precedent

A. Reguirements

The documents recently sutmitted to fulfill the requirements of
8ections 3.1, 3.2 and 3.4 of the Conditions Precedent are aatisfactory to A.I.D.

The 1ist of Approved Categories dated November 1li. 1963, submiited
by the UDC to A.I.D. has been previously approved by A,I.D. with the exception
of Item 16, Technical Serviges, about whioh A,I.D. reguestad additianal informe-
tion. A.I.D, has reviewed the UDC letter of January 8, 1964 (8/AID/A.2), in
which the UDC envisioned that the Teghnical Services would take the form of
engineering services for industrial and agrioultural schemes. Based on this
letter A.I1.D. approves the category of Technical Serviees, provided they are
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associated with UDC-financed projects which will be revenue generating,
All Conditions Precedent to disbursements have therefore been met,

B. Information and Sub-Loans Requiring Prior A,I.D. Approval;
Section 3.2.k4.

Informaetion required for A.I.D. approval of Sub-loans or series of
related Sub-loans utilizing $100,000 or more of A,I,D. funds is described in
Attachment A,

II. Disbursement Procedures and Documentation

It is anticipated that the letter of commitment method of financing will
be used for disbursements under this Loan, The procedure for requesting the
issuance of letters of commitment, actions to be taken by you after they are
issued, and the documentation required by A.I.D. as a basis for disbursement of
loan funds are described in Attachment B,

Upon your request, A.I.De will issue the first Letter of Commitment in
the amount of $500,000. Succeeding segments of the loan funds may be made
available by our amending the original Letter of Commitment for specific amounts
requested by you.

Bach request is to be supported by a statement as to the total amount of
Sub-loans extended and a listing of the Sub-loans not previously reported in
the Monthly Reports submitted prior to the date of the request. The listing
should give the identification number of each Sub-loan, the name of the sub-
borrower, the purpose of theSub-loan, the emount of A.,I.D. funds involved, and
the source of procurement under the Sub-loan.

I1T1. Procurement and Shipping

A, Notification of Proposed Procurement of Goods

Pursuant to Section 4.4 of the Borrower-UDC Agreement, UDC is requested
to furnish A.I.D. with information on proposed procurement related to -Sub-loans
financed under the Loan involving orders of more than $5,000 to any one supplier.,

If in the course of processing an application it appears that UDC
will give the application serious consideration, UDC should furnish to A,I.D.
the information specified in Attachment C.

UDC's submission and our publication of this information for the use
of interested U.,S. suppliers in no way commits UDC to act fmvorably in granting
the Sub-loan in question., It is intended merely to give U.S. suppliers notice,
as far in advance as possible, of procurement which may ultimately take place,
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It is not expected that any additional information regarding pro=
posed procurement will have to be submitted to A.I.D. by the sub~borrowerg,
although there may be instances where A.I.D. may require them to submlt addi-
tional data. A,I.D. requests that UDC inform its applicants for Bub-loens
that they willl be expected to respond to inquiries from U.S. suppliers and
meet their requests for details that would permit them to present quotations
or bids on the proposed procurement.

B. Source of Ellglible Items

l. In accordance with Section 4.5 of the Borrower-UDC Agreement,
the source of all eligible items shall be the United States, except as
provided otherwise in Section 4,12. of the Government-UDC Agreement, with
respect to marine insurance. This includes Technical Services, Item 16 in
the list of Approved Categories.

In regard to any commodity which contains any ccamponents
imported into the United States and acquired by the producer in the form in
which they were imported, the Supplier must certify that the total cost of
such components, delivered to the point of production of the commodity, does
not exceed ten percent of the lowest price (including the cost of ocean trans-
portation and marine insurance) at which the supplier makes the commodity
available for export, and that no components of any comnodity were imported
from countries not included in A,I.D. Geographic Code 839,

2+ The A.I.D. Geographic Code Book, containing Geographic Code
899, referred to in Section 4.9 of the Borrower-UDC Agreement, is available
for consultation c+ US AID/Uganda and at A.I.D. headquarters in Washington,

C. Limitation on Ocean Shipment

In regard to the provisions of Section 4,10 of the Borrower-UDC
Agreement, ocean vessels included on the latest "List of Free World and Polish
Flag Vessels Arriving in Cuba since January l, 1963," are ineligible to carry
A, I.,D.-financed cargoes from the United States, That list 1s published from
time to time in the Federal Register of the United Stuates by the Maritime
Administration of the Department of Commerce., US AID/Uganda will maintain a
current listing of such ineligible vessels which it will furnish upon request.
Please take such steps as may be appropriate to make certain that no shipment
financed under the Loan is made on an ineligible vessel.

Iv. Marking Requirements and Signs at Project Sites

) In accordance with the provisions of Section 5.1 of the Borrower-UDC
Agreement, UDC is requested to arrange for the marking of equipment and materials
financed by the Loan and for signs at Project sites in accordance with the usual
“4.I.D. requirements. For your assistance in meeting these requirements we are

nelosing Attachment D, Marking Requirements - CGoods and Shipping Containers,
and Attachment E, Signs at Project Sites,

s,
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Ve Reports

The reports required to be furnished by UDC to A.I,D. under Section 5.2
of the Borrower-UDC Agreement shall inclyde the following:

1. Monthly Reports. The information described in Section A of
Attachment F is to be submitted monthly. The first such report presenting data
from inception of activities under the A.I.D. Loan through the end of the
first month in which a Sub-lcan is made utilizing A.I.D. funds is to be dis-
patched in duplicate to A.I.D., with s copy %to US AID/Uganda within 30 days
after the end of that month. Subsequent wonthly reports are to be submitted
within twenty (20) days after the last day of cach morth.

2. Quarterly Reports, The Information describad in Section B of
Attachment F is to be submitted to A.I.D., on a guarterl; hasis. The first such
report presenting the data from the inception of act;VLcues under the A,I.D.
Loan through June 30, 1964, is to be dispatched to A.I.D., with a copy to

US AID/Uganda, by August 15, 196k. Subsequent reporis, covering three-month
periods thereafter are to be dispatched by alrmail within 45 days after the end
of each fiscal quarter.

o

3. Annual Firancial and Mdnacen 5
be submitted to A.I.D. annually, with a copy to US ATO/U”aqP@, witil the
Borrower loan tc UDC iz fully repaid by UDC. It is 20 include a detailed
Balance Sheet, Profit anc Icss Statement znd an anelisis of Surplus and Retained
Earnings, Qbelng forth IDC‘c true and fa’r financial conditlon and the results
of its operations. UDC is reguested o laclnde Informaaticn of any significant
changes in the Corporation's organizatlon, mansgenent and key versonnel.

nt Repor', A Tinsncial report is to
e ot

I
o
o3

emert o the denoncirebhle effect or contri-
conomic Cavelopnens < *[Pmmatm?w&

+

o
velloble, a swmery statement of the invest-

UDC should include a stat
bution its operations nhave had or the
medium and long-term lcans, and, if a
ment portfiolio,

UDC financiel stataonents mush Do certifizd by o firmn of independent
public accountants mC‘GUuab_L to A.T.De, Dursuant to Sactlon 5.2 of the Borrower-
UDC Agreement. In this comnection piease refcr 4o Attachment G, which covers
A.T.D. Audit Requirements. The neme of Shie sudivor which UDC selects should be
subnitted to A.I.D. for epproval.

UDC is5 requested to inform ws of thne reporsing yoeor or other period
used by UDC to present its financial position and how so0n theresaiter we may
expect to receive its report. Normally, we would ewpcecet the report within one-
hundred twenty (120) days of the end of each reporting period. If the detailed
financial statements mentioned above are normally included in published reports
of UDC, and are duly audited and cexrt eC. by an Indep=ndert public accountant
acceptable to A.I.D., such publishec rzporss may ve submitted to meet this
requirecment.
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4., Quarterly Shipping Report, The report required in Section 4,11 of
the Borrower-UDC Agreement should follow the form presented in Attachment H.
The first report, covering shipments from inception through June 1964, is to
be furnished by August 15, 1964, Each report is to be supplemented by a
covering sumery statement giving the cumulative actusl figures, beginning with
the initial report through the month of the latest report, for U.S. and non-U.S.
fleg vessels by category of vessel, es applicable, If the sumary report
indicates a lag in complying with Secticn 4,11, & statement shall be ineluded
indicating how the deficit in shipping orn U.S. flag vessels is to be maede up.
This quarterly report is to be dispatched by eirmeil within 45 days of the
end of each quarter.

VI, Repayment of Loan; Place of Payment; Section 2.9,

o

For your convenience the place of payment of interest and principal on
the loan has been changed from A,T.,D., Washingtoa 25, D. Co, to U.S. Agency for
International Development Mission to Ugande, American FEmbessy, Kempala, Ugenda.,

VII. Terminal Financing Detes; Section 5.2

7y

Please note that the terminal date for the receipt by A.I.D. of requests
for issuesnce of letters of commitment is Oectober 1, ’%6 and. that no disburse-
ment, whether under a letter of comaltment or otherilse, can be made against
documentation submitied after March 1, 1907. These dates now conform to the
dates shown in Section 3.2 of the Eorrowsry-UD0C Agrecment,

VIIT. Correspondence

All documentation, wreporss d,’rﬂ correspondence concerning this loan must

be in English and shouid b«. Torwarded ©oO A..L.D.. Weslhington, through US AID/Uga.nda,

with two copies provided for A,L.D., UM dington, and one copy Zor US ATD/Uganda.

All financia ’:.c nical end engineering specifi
(S

1% cetions therein shall be
in terms of United States standsrds, unless A.I.D. agrees ot

herwise,

ed

A, I.D., will be glad to discuss with your representatives any questions
you may have concerning the implementation ¢f the Loan, o2 any mbtt,cr relating
to this letter or to the ativachments hersio.

slreerely vours,

Miles G, Weleman
Director
Office of Cepitel Development and Finance
Buresu fox Africa

Attachments listed on next pege




Attachments:

A, Sum7ar7 Statement on Proposed Sub-Loan Requiring Prior A,I.D. Approval -
9/30/63

B. Disbursement of Loan Funds - Letter of Commitment Procedure - 1/6L4

C., Borrower's Notice to U.S. Business Regarding Proposed Procurement of
Goods - 3/64

D. Merking Requirements - 9/27/62

E. Signs at Project Sites - 9/30/63

F. Progress Reports on ILoans - 9/30/63

G. A.I.D. Audit Requirements - 5/28/63

H.

Borrower's Shipping Statement - 10/15/62
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Washington 25, D.C. . Attachment A

MARY STATEMENT OF FROPOSED SUB-LOAN
REQUIRING FRICR A.T.D. APPROVAL

A.C.D. Loan No.
Identiflcatlion No. ol Sub-Loan.
Late

NAME, LOCATION AND NATURE OF THE ENITERFRISE:

AMOUNT AND TERMS OF CREDIT: Indicate, in U. §. dollar equivelent,

the total amount of credit to be extended,’ the amount of U. 8.

dollars to be provided from the A.I.D. Loan, other foreign exchange and
emount (in U. 8. dollar equivalent), ‘and the amount of loccl

cwrency (in U. 8. doller equivalent). Give the term of the loan,

and provide the proposed amortization schedule; the lnterest rate

and other clarges, if any and speclel conditions attached to the
contemplated sub-loan.

DESCRIPTION OF PRQJECT:

a. If exdsting enterprise, give a briefl description and
cwrrent operations, include the size, productlon capucity, cad

- current worth of the enterprise and owner's equity.

b.. If new enterprisc, GlVC a brief descripticn ¢ the cco-
templated aundertaking, include such things as proposed size, pro-

-duction capacity; owner's equity end other sourcec ol financing.

c. The specific purpose for which financing with A.I.D. .nds
ic to be uscd (e.g., establish new production facilities, expansion

‘of production to s, increace in efflclency, reductlon

in operationnl costs, etc. f-hshow1ng totel cost snd gource znd
emount of financing for -each major category of expendlture.

d. Indicate the proposed construction, procurement and
installation schedules.

ORGANIZATIONAL AND MANAGEMENT RESOURCES: Describe the orgauizat.cnal
structure and menagement resources aveilable and contempleted to iurry
out and operate the project and market the product.

TECHNICAL FEASIBILITY: ‘A copy or & sumary of the aualysis or svatement
prepared by the Bank's edginecring steff or adviesors, which gives

-evidence as to the technical fessibility of the proposed projcct;
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e.g., the technical servicee to be used by the Applicant, technical
soundness of the construction and procurcment plaens. '

6. ECONOMIC JUSTIFICATION AND FEASIBILITY:

a. -Overall benefits to the country. Indicate the role of the
project in the country's development. :

b. Statement @s to the availability'of iabor, transportation,
power, sources of raw materials, etc.

¢. Analyses of market conditions, competitive position of
product, and plans for marketing. B

d. Project return on lnvestment and ability to service loan.

FINANCIAL ANALYSIS: TFurnish a summary of the financlal operations
of the applicant which, for an established firm will include its

most recent profit and loss stalement end balance sheet; for new
enterprises provide a pro forma profit and loss stvntement and

balance sheet for the projected first full year of operation and,
in addition, pro forma profit and loss statements ond balance

sheets showing the break-even point in the operations of the enter-

prise. In casea in which'it 1s anticipe’ed that full production

18 likely to be reached in two or three years, projected profit

and loss statements for the perlods involved also are to be submit.ced.
In sddition, submit a copy of the analysis or stetement prepared by

the Bank's reviewlng staff con .the vaiidlty of these statements.

9/30/63
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Attachment g
' DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington, D, C. 20523

DISBURSEMENT OF LOAN FUNDS
LETTER OF COMMITMENT PROCEDURE

* Under A.I.D. loan agreements the borrower may request A.I.D, to issue
letters of commitment to baml ,in the United States, designated by the
borrower, as a basis for disbursing loan funds. The procedures to be
folléwed by the borrower to obtain the issuance of letters of commitment
and by suppliers to obtain payment pursuant to letters of credit or other
orders for payment issued under the letter of commitment are as follows:

Form and Content of Reguest for Letter of Commitment. Requests for the

‘1 igsuance of letters of commitment shall be submitted to A.I.D., in duplicatn

in the English language, shall set out the A,I.D, rumber of the loan, and
shall contain the following:

The U.S. dollar amount of the letter of commitment;

The name of the U.S. bank to which the letter of commitment is to
be issued;

The name and address of the approved applicant (the borrower or a
person or organhization, such as a bank in the borrower's country,
authorized by the borrower to request the U.S. bank to open letters
of credit' or to make payment to suppliers by other means);

The expiration date to be stated in the letter of commitment. In
no case may this be later than the date specified in the loan
agreement as the final date for submitting documentation to the U.S.
bank as a basis for disbursements against the letter of commitment;

An identification of the items Lo be financed under the letter of
commitment. Iquipment and materials shall be described in cakegories
in commercial terminology or in terms of the A.1.D, three-digit
commodity code, showing cstimated quantities and dollar costs,
whether costs include delivery to the borrower's covntry, and whether
the borrower wishes to provide for any flexibility between individual
category amounts within the total amount of the letter of commitment.
In the case of services, three copies of the governing contract shall
be submitted with the request for issuance of a letter of commitment.,
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Notification of and Action after Issuance of letter of Commitment. Upon
issuance of a letter of commitment, a copy will be sent to the borrower as
notification of such issuance. After such notification, the borrower or its
approved applicant may request the designated U.S. bank to open commercial
letters of credit or to provide for payment to supplicrs by other means.
FEach such request shall include the A.I.D. munber of the loan and of the
pertinent letter of commitment. The request, and instructions to the U.S.
bank in connection therewith, may include any special directions,

consistent with the terms of the letler of commitment, Lhat the borrower
may specify.

Documentation for Payment. A.I.D. requires that claims Ly suppliers for
payment pursuant to letters of credit or other orders for payment issued
under an A,I.D, letter of commitment be supported by the following
documents, except where waived in writing by A.L.,D.

Cost of Goods, Including Costs i Mreight and/or Marinc Insurarce Where Paid
by the Supplier. (See paragraphs B, C, and D below for documentation to
support prepayments, progress payments, and firal payments under contracts.)

1. Voucher SF 103L4. Original and three copies, normally preparsd by the
U.S. bank

2. Suppliers's Detailed Invoice. One copy or plotostan, showing nuantity,
description, gross sales price, net sales price {aftcr deducting
discounts and purchasing agents' commission), and basis of delivery
(e.g., C&F, FAS) of the goods or details of the ssrvices. Where the
invoice covers goods shipped from a free port or bouded wavehousce, 1t shall
include an endorsement so indicating and designating also o country
or area from which shipment was made to the froc port or iornded warchonga.
Where an invoice covering costs ol freight and/ov rarine Ivsipansd
rendered separately (i.e., whera thesc costs ars nobt illed on th
invoice covering the costs of the pgoods), an appropriate re zrense mist
be furnished to the voucher (SI' 103L) and invoice under whickh the cost
of the goods was paid.

15
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3. Source Certification. To be eligible for firacclng under the loan,
commodities must have becn mined, grown, or produced through
manufacturing, processing, or assembly in countrincs v areas ineliuded
in the A.I.D. geographic code indicated in the lvan agreement.

The term "source" means the country from which a comnodity Is shipped

to the "borrower country'. Where, however, a commodity is shipped

from a free port or bonded warehouse in the form in which vueeived
therein, '"source' means the country from which the commodity was shipped
to the free port or bonded warehouse.
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In regard to any commodity which contains any components imported

into the country of production from countries other than authorized
source countrles and acquired by the producer in the form in which

they were imported, the supplier must certify that the total cost of
such components, delivered to the point of production of the commodity,
does not exceed ten percent of the lowest price (excluding the cost of
ocean transportation and marine insurance) at which the supplier makes
the commodity available for export, and that no components of any
commodity were imported from countries not included in A.I.D. Geographic
Code 899 or prohibited by FAC or CAC.Regulations.

The following certification on "source" mist be abbached to or endorsed
on each invoice presented for payment and must be signed by the supplier
or his authorized representative:

I (We) hereby certify that the source (as defined by AID) of the
commodities listed on the attached invoice or invoiced herein

is as shown below and as shown on the AID »dpp]LeP'S Certificate

and that such invoiced commodities were mined, vrown or produced

in a country or countries covcred by ATD tcographlc Ccde (insert
the Geographic Code number specitied by the borrower). T

I (We) further certify that, to the best of my (our) information
and belief, with respect to any produced L(INHULuy inveiced, the
cost of components (delivered to point of 1\,J~on/ tl.e source
of which is a Free World country other than e Liries atthorized

as sources in the Agreement, docs not exccod in 9oLaL cost 10
percent of the lowest price (excluding the cost of ocean

transportation and marine lnbdlaAbU> at which 1 (we) mah: the
commodity available for export, that the prooauaed conmodlLir does
not contain any components Lupd~heu rrom coovtrlen not inoiudad
in Geographic Code 897 or probirited vy pad or A0 Regidatlons
Source of Commodities
Authorized Signature of Oupplie
Title Nate
Yy, Evidence of Shipment
a. Bill of lLading or Substitute. t(mae copy or wlirtostat ot ocean or
charter party bill of lading, alrway bLill, p*;Lei post receipt,
or other commercially acceptable documentatio
b. Bank Certificate for Shipments [vom imited Stabes. 1un the cane of

any commodity shipped from the TInived Gtawtes and rinacced by A.T.D.
under a letter of commitment to a U.S. bank, A.IL.7, willl accep+

in lieu of the documents referred to in l.a, abtove, a certificats
from the bank to the effect that it has been inrcrmed bty the

approved applican+ or supplier that the sale is on an FOB or TA3
basis and it is 1mpract1cab1e to furnish an ocean or charter party
bill of lading, airway bill, or parcel post rsceipt, and that either:

o
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(1) Shipment Document Sent Wy Bank. The bank has received a common

(2)

carrier bill of lading, negotiable warehouse receipt, mate's receipt,
master's receipt, dock receipt, or domestic parcel post receipt

(if in non-negotiable form, showing that the goods have been
consigned to or are being held for a person or organization designated
by the approved applicant); it has delivered or sent the same, in
accordance with instructions of the approved applicant, to a

person or organization designated by the approved applicant; and it
has in its possession a written undertaking of such person or
organization (a) to arrange for ocean shipment and to deliver to

the bank a copy (or photostat) of the ocean or charter party bill

of lading, airway bill, or parcel post receipt for forwarding to
A.I.D., or (b) if unable to arrange for ocean shipment within 90

days of the date of the undertaking, to so nctify A.T.D.,

Washington, D. C., and at such time as A.I.D). may request, to

deliver to the bank. for forwarding to A.I.D., & common carrier

bill of lading or warehouse receipt in negotiable form for the
commodity; or

Shipment Document Held by Bank. The bank has rzceived a common
carrier bill of lading or warehouse receipt in negotiable form

and is in possession of the same; it has been unable to deliver

the same to a person or organization designated by the approved
applicant against the written undertaking described in L.b.(1)
above, and it is holding the negotiable common carrier bill of
lading or negotiable warehouse receipt subject to the Instructions
of A.I.D. and will forward same to A.I.D. when and il so instiucted,
except that if it becomes possible before any such instructilons

are received, it will proceed in accordance with L.b.(1) above.

Banking Certificate for Oudipments irom (utside United Utates, Tn the

case of commodities financed by A.1.D. under a lctter of commitient to
a U.S. bank and shipped to a borrower, by means other than ocean vessel
or aircraft, from an authorized sourcc country or oiher area other than
the United States, in lieu of the documents referred to in sub-division
L.a. of this subparagraph A.T.D. will accept (1) a certification from
the bank to the effect that it has been informed by the approved
applicant or the supplier that it is impracticable to furnish any or
the documents described in lLi.b.(1) above, and (2) such other docuraents
evidencing shipment to or receipt by the borrower as arc aczeptable
under good commercial practice (such as railway, barge, or truck bills
of lading or importers! receipts).

A.I.D. Supplier's Certificate and Invoice and Contract Abstract. Oriplnal

and two copies, executed by the supplier, covering the following:
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a. The cost of the commodity, including the cost of ocean frefght and/or
marine insurance (including war risk insurance) when such costs are
paid by the supplier for his own or the buyer's account, to be executed
by the supplier of the commodity.

b. The cost of ocean freight, to be executed by the ocean carrier,

¢. The cost of marine insurance (including war risk insurance) to be
executed by the insurer, insurance broker, or underwriter,

Other Documentation. Such additional or substitute documentation as A.I.D.
may require.

Prepayments and Progress Payments Under Contracts for Goods. Where prepayments
and/or progress payments are required under a contract with a supplier (and
such financing has been approved by A.I.D. in advance), the value thereof

may be financed under a letter of commitment, subject to prior performance

of such special provisions as may be required by A.I.D. Documentation to
support disbursements covering prepayments and progress payments is as

follows:

1. Voucher SF 103l;. Original and three copies, normally prepared by the
the U.S. bank.

2. Supplier's Detailed Invoice. One copy or photostat of the invoice,

identifying the covering contract and showing (a) the total value of

the contract (ex¢luding escalation); {(b) the total of amounts previously
received and/or claimed as prepayment or progress payments, detailed by
amounts and dates; and (c) the amount being invoiced for payment.

3. A.I.D. Supplier's Certificate and Invoice and Contract Abstract. Original
and two copies, executed by the supplier, covering the total amount for
which reimbursement is requested.

. Works Progress Certificate. For progress payments, one copy of a Works
Progress Certificate, signed by the supplier, in the following form
attached to, or endorsed on. the invoice:

The undersigned certifies that (1) the amount expended for labor and
materials/equipment and payments on account of commitments for labor
and materials/equipment supplied or to be supplied under contract
[Identify/ are in excess of total payments already received or claimed
against this contract including payments claimed under this invoice;
(2) the value of said contract, excluding escalation, is ;
(3) the undersigned is complying with the terms and conditions of the
subject. contract; (L) the commodity is presently under the General




-6 -

License, or, if not, a validated export license has been issued by
the Department of Commerce covering the commodity, and the undersigned
has not received notice that it has been canceled or terminated; and
(5) the commodity is being specially manufactured or produced for the
importer under the contract, does not conform to the undersigned's
standard specifications for domestic or foreign sale, or if it does,
is not of a type normally manufactured by or for the undersigned

for inventory, and to thebest of the undersigned's belief would, in
the event of nondelivery, neither be resaleable nor convertible for
resale at, or above the contract price.

Signature
Date Title

Authorized Representative

5. Other Documentation. Such additional or substitute documentation as
A.I.,D., may require.

Partial or Final Payments for Goods Where Prepayment or Progress Payments
Have Been Made. Where prepayments or progress payments have been made under
a contract financed out of A.I.D. loan funds, in addition to documentation
as provided in paragraph A. of this part, a certification, signed by the
supplier, in the following form is required to be attached to or endorsed on
the invoice:

‘The undersigned certifies that (1) the sales value of the equipment covered

by this invoice, plus the velue of equipment already delivered, plus the
sales value of labor and purchased material for which expenditures have been
made, plus the amount expended on account of commitments for equipment
remaining to be supplied under the subject contract are not less than the
total payments already received or claimed against this contract including

‘payments claimed under this invoice, and (2) it is complying with the terms

and conditions of the subject contract.

Signature
Date Title

Authorized Representative

Final Payment for Goods Where Amount Previously Withheld Under Contract.

‘Where a contract financed out of A.I.D. loan funds authorizes final payment

for goods upon acceptance by the purchaser, certification by the purchaser's
engineer, or other comparable condition, documentation to support such final
payment shall be as follows:

1. Voucher SF 103, Original and three copies normally prepared by the U.S.
Eink.
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2. Supplier's Detailed Invoice. One cupy or photostat identifying the
covering gontract and showing (a) the total value of the contract
(excluding escalation), (b) total of amounts previpusly received as
payments upder the contract, and (¢) the amoun® invoiced for final

payment.

3. Certificate of Acceptance, There shall be attached to or endorsed on
the supplier's invoice a certification substantially as follows,
executed by the borrower's consulting engineer and/or an authorized
representative of the borrower:

The undersigned certifies that the /machinery-equipment/ for which final
payment is invoiced, meets in all respects the specifications prescribed
in the covering contract, and the amount invoiced is properly due and
payable to the supplier under the contract.

Signature
Date Title

Authorized Representative
L. A.I.D. Supplier's Certificate and Invoice and Contract Abstract. Original
and two copies, executed by the supplier, covering the total amount for
which reimbursement is requested.

5. Other Docugientation. Such additional or substitute documentation as
A.I.D. may require,

Costs of Services. (See paragraphs F. and G. below for documentation to

support prepayments, progress payments and final payment under contracts.)

1. Voucher SF 103l;. Original and three copies, normally prepared by the
U.S. bank.

2. Supplier's Detailed Invoice. One copy or photeostal describing the
services performed and iterdzing in detail the costs for which payment
is invoiced (except in the case of lump-swn contracts in which case the
invoice shall identify the covering contract and the section or
paragraphs which provide for such payment and the terms of payment),
setting out separately costs of travel, materials, and eguipment, if any.

3. Certificate of Performance. To be executed by the borrower's consulting
engineer and/or an authorized representative of the borrower, as rfollows:

The undersigned certifies that (1) the services for which reimbursement is
requested have been satisfactorily rendered; (2) the costs thereof are
properly reimbursable and the fees earned, in accordance with the terms

of the contract; (3) any reports or recommendations required under the
terms of the contract have been received and are satisfactory.

Signature
Date Title

Authorized Representative
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L. A.I.D. Suppliers 'Certificate and Invoice and Contract Abstract. Original
and two copies, executed by the supplier, covering the total amount for
which reimbursement is requested.

5. Other Documentation. Such additional or substitute documentation as
A.1.D. may require.

Prepayments and Progress Payments Under Contracts for Services (Including
Construction Contracts. Where prepayments and/or progress payments are
required under a contrac* with a supplier (and such financing has been
approved by A.I.D., in advance), the total value thereof may be financed
under a letter of commitment, subject to prior performance of such speclal
provisions as may be required by A.I.D. Documentation to support
disbursements covering prepayments and progress payments is as follows:

1, Voucher SF 103L4. Original and three copies, normally prepared by the
U.S, bank,

2. Supplier's Detailed Invoice. One copy or photostat of the invoice,
identifying the covering contract and showing (a) the total value of
the contract (excluding escalation); (b) the total of amounts
previously received and/or claimed as prepayment or progress payments,
detailed by amounts and dates; and (c¢) the amount being invoiced for

payment.

3. A.I.D. Supplier's Certificate and Involce and Contract Abstract. Original
ard two copies, executed by the supplier, covering tie total amount for
which reimbursement 1s requested.

L. Works Progress Certificate. For progress payments, one copy, signed by
the supplier, in the following fuvrm attached to, or eundoreced on, the
invoice:

The undersigned certifies that (1) the amount cxpended for engineering
services, labor, materials, and payments on account of commitments for
materials and services supplied or to be supplied under contract
Zfdenti§27 are in excess cf the total payments already recceived or
claimed against this contract, including payments claimed under this
invoice; (2) the value of said contract, excluding escalation, is

; and (3) the undersigned is complying with the terms
and conditions of sald contract.

Sigrature
Date Title

Authorized Representative
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5. Certificate of Performance. To be executed by the borrower's consulting
engineer gnd/or an authorized representative of the borrower. In the
case of consulting engineering contracts, to be executed by an authorized
representative of the borrower,

The undersigned certifies that (1) the services for which reimbursement
is requested have been satisfactorily rendered; (2) the costs thereof
are properly reimbursable and the fees earned, in accordance with the
terms of the contract; (3) any reports or recommendations required
under the terms of the contract have been received and are satisfactory.

Signature
Date Title

Authorized Representative
6. Other Documentation. Such additional or substitute documentation as
A.I.D. may require.

G. Final Payment under Contracts for Services (Inciudinp Construction Contracts).
Where the contract authorizes final payment upon acceptance by the borrower,
certification by the borrower's consulting enginecr, or other comparable
condition, documentation to support such final paymeant shall be as follows:

1. Voucker SF 1034. Original and three copies rnormally prepared by the
U.S. bank.

2. Supplier's Detailed Invoice. One copy or photostat identif{ying the
contract and showing (a) the total value of the contract (excluding
escalation); (b) total of amounts previously received or claimed
under the contract; and (c¢) the amount invoiced for final payment.

3. Certificate of Acceptance. There shall be attached to or endorsed on
the supplier's invoice a certification substantially as follows,
executed by the borrower's consulting engireer and/or an aathorized
representative of the borrower:

The undersigned certifies that the services for wkiclh: ©inal payment is
invoiced have been fully rendered in accordance with the covering
contract, and the amount invoiced is properly due and payst:ie to the
supplier under the contract.

Signature
Date Title

Authorizea Representative

L. A.I.D. Supplier's Certificate and Invoice and Contract Abstract. Original
and two copies, executed by the supplier, covering the total amount for
which reimbursement is requested.

5. Other Documentation. Such additional or substitute documentation as A.I.D.
may require.

AFR/CDF:1/64
1/6)
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Attachment ©

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington, D. C. 20523

BGRROWER'S NOTICE TO U.S. BUSINESS
REGARDING PROPOSED PROCUREMENT OF GOODS

The following guldelines prescribe requirements for advertisemert.
of A.I.D,-financed commodity procurement other than "wnder prime or suh-onuraniy
for construction projects, for which adverticing requirements nre speeiiicd eLsewnere.
The Borrower is responsible for giving notice of these requiremencs 1o porsons,
firms, or agencles whom it authorizes to make purchases, and must also ensure
compliance with these requirements.

Ordinarily, Borrowers advertise their requirements for A.1.D. loan-
financed goods in order to obtain formsl competitive bids. In isolated instances
procurement can be based on informal solicitation of quotations.

1. Formal Bid Invitations. Any purchaser of commodities to be
financed under an A.I.D. Loan Agreement (i.e., the Borrower or any person, firm
or agency authorized by the Borrower to make purchases with loan proceeds)
before plaring or agreeing to place any order for commoditiecs exceelirg $2,000,
landed cost, shall transmit to the Agency for International Development, Bureau
for Africa, Office of Capital Development and Finance, two copiles, ia the
English language, of the complete invitation for bids. The 1nvitatioa shall
include complete specifications stated in terms of U.S. standards., witn any
additional drawings and details, the terms and coaditions of procurercnt, the
closing hour and date for bids, the applicatle invitation number, and the
address; preferably in the United States, wnere Inglish larguage copics oi the
Toregoing data may be obtained by prospective suppliers. Compleic sets of
these data, in sufficient numbers to meet the anticipated demand, snall be
made available to American suppliers who reguest them at the designaied
address. The Borrower may charge all prospective bidders for tne cost,
plus postage, of tender documents, plans and specifications, and any cther
publisned material which may be needed by such bidders in order to prepare and
offer their quotations; 1f' such charges are 1n accordance with the usual
practices of the Borrower.

-
[
o

2. Informal Solicitation of Quotations. In special instances A,
may waive the formal advertising requirements and concur in the informal
sclicitation of offers. 1In these cases A.I.D. will instruct the Borrower
regarding the notification to U.S. suppliers.




3. Wailting Period

a., Minimum Requiremeint. The information required wander
paragraph 1. above (except where waiver of this reguirement has besn granted
by A.I.D. pursuant to the Loan Agresment) is to reach A.I.D, at least 45
days before the closing date for receipt of bids. However, where the details
that may be required to enable U.S. suppliers to submit bids are to be
obtained from abroad instead of being available in the United States for
distribution, the waiting period shall be €0 days or such other period as
A.1.D, may accept irn response to a request from the Borrower ror an adjustment
in the waiting period.

b. Extension of Waiting Periods by A.I.D, Ia any case whers
the information 1s recelved by A.1.D. does not fully mest the requiremants
gset forth in paragraph 1. above, A.[.D. will request the purchaser to nake
appropriate revislons cr additions. Under such circumstacces, the walting
period shall run from the date A.l.D. receives the additional desired information.
Similarly, A.I.D. may request the Borrowsr to increase the normal waiting
period where, because of the complexity of the items to be pro-ured, Interested
suppliers would need more time to prepare and submit bids,

4o Informatior. on Price Accepted and Absiracts of Offers and Blds.
The Borrower shall furnish to A.I.D. , vpen request, with respect to any
purchase of loan-financed goods, an abstract in the English language of all
bids received showing: ({a) the rames and sddresses of all bidders and their
principals, if ary, (including manufacturers or prozessors of the goouds where
known}; (b} the bids they submitted in tzrms of zategorics of goods, guarntity,
quality, delivery time offered ard other relevant factors; ané (o) the name
of the successful bidder. In cases where the award was made tc other than the
lowest bidder the Porrcwer will give the reasons for rejecting tne lower offers
or bids and for acceptirg the successful pidder.
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Attachment D
DEPARTMENT OF STATE : -
- AGENCY FOR INTERNATIONAL DEVELCPMENT
Washington 25, D. C.

MARKING REQUIREMENTS -~
GOODS AND SHIPPING CONTAINERS

The following instructions are provided to aid the Borrower in
complying with the provisions in the A.I.D. Loan Agreement that require the
marking of loan-financed goods and their shipping containers:

Except as otherwise provided below, all loan-firanced goods
(including machinery, equipment and materials) and their shipping containers
will carry an emblem or other marking appropriately indicating the cooperation
of the Government of the United States in furnishing assistance in the financing
of the goods. Normally, these emblems or markers are affixed by the suppliers
of the goods. Borrowers under A.I.D. loans are responsible for assuring that
suppliers of loan-financed goods receive necessary instructions concerning
A.I.D, marking requirements.

1. Type of Emblem or Marker.

The requirements of the foregoing paragraph may be complied with
by affixing a label, decalcomania, stencil, tag, metal plate, or by other means.
The kind of emblem and size will depend on the type of comrodity or shipping
container and the nature of the surface to be marked, but in all cases must be
large enough to be clearly visible at a reasonable distance. Emblerms placed on
goods must be substantially as durable as the trade mark or brand name affixed
by the producer; emblems on shipping contairers must te legible until they
reach their destination,

2. Ixemptions and Waivers.

a. Ixempted Goods. Materials shipped in bulk, and semi-finished
products that are not packaged in any way are exempt from the ahove-prescribed
marking requirements. If such materials or semi-finished products are shipped
in containers of any kind, appropriate markers as described above shall be
placed on or attached to the containers.,

b. Waivers. Upon representation to A.l.D. v e Forrower that
strict compliance with the marking requirements, in their application to
particular shipments or categories of goods, will result ir undue hardship,
disproportionate expense, delay in delivery of the goods, or is otherwise
impracticable, A.I.D. will consider waiving the marking requirements as they
apply to the particular shipment or category of goods, or may prescribe
alternative means for complying with the requirement.

Revised: AFE/CDF 9/27/62



Attachtmert B

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVEIOPMENT
Washirgton, D. C. 20522

SIGHMs AT PRCSECT SITES

The A.T.0. Loan Agreerent gpecifies the* the Berrower shall
comply with instructions furnished by A.I.L. regarding display of
appropriate eigns at the project slte. Tre followirg irnstructions
are provided to aid the Borrower in fulfillicg tbls respongibility.

1. Types of Signe. Tie Borrower will place such signs
at the project locatior as wil' appropriately indicate the coopera-
tion of the Goverrment of the "iited States in furrishirg asslstance
for the project.

a. Oz Buildi-z- srd Liructures. Normally, plates or
plaques made of meval or <nr=r Aurabie material are to be affixed to
the structure, or may be pai. ed directly on the stiructure using

good quality outdoor pairt.

b. At Coreturuction or Other rroject locaticns., Where
signs other than these on buildings or structurcs are more appropriate
or feasible, they skould be irstalled at conspicuous lccations ané
should be large erough %2 be =een a" a reasorable di-varte=. Trey
should be made of metal or otner durable material, wi-h desigm avd
lettering done i outdosr pairt.

2. Erection ard Mainterance of Signsc. igns are o be
affixed or erected as soon as construction has rrached & rrajgze trhat
would permit such action. The Borrower will make arrangemeats for
the proper maintensnce of all such signs.

3. Notification to A.L.u. After the appropriatz zigns
have been affixed or er ned, the Borrower will promptly furnish
A.I.D. with photographs : all such displays. I: pracrticable, tnese
signs may be pictured in any construction photograp.e f.rsisted as
part of the data submitted in the Progress Reporte.

The Borrower shall obtain information as to suitable sigrs
from the United States Agercy for International Development Missicn
in che cooperating country.

M.0. 1263.1
9/30/63
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Avtechment F

R —

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington 25, D, C.

PROGRESS REPORTS
ON LOANS T0Q DEVELOPMENT BANKS

:  .The following progress reports ere to be submitted in the
English language to cover the perlods indicated below and are to be
dispatched to A.I.D. as specifled iIn the Implementation Letter:

A. Monthly Reports

1. Summary of New Sub-ILoans Ixtended during the Month

The information which is to e presented on each subw.
loan extended during the reporting month is specified in Appendix I
to this Attachment. The narrative statement called for in colum 10
of this Appendix need not be given for sub-loans which requirved prior
A,I.,D. approvel. Where such approval was obbtalned make reference to
the A.I.D. letter granting approval. On all other sub-loans, the
information to be presented ls described in the Appendix.

2., Sumary of Actlve Sub-Ioans

Please furnish a summey tabuletion on all currently
active sub-loa.ns in the following Foum:

Neme cx Lngtigution

A T.D. Loan No.
Report No,
Repors Perdiod

Month =~ Year

Iinber of Sub-ILoans

l. Brought forward from Precceding Monlh
2, IExtended during the Month

3. Total to Date (1. + 2.)

L, Deduct: Cencelled during the Month

5., Equals: Currently Acltive Sub-Loans

3. Changes in Bank Persomel

Plense report 8ll changes, by name and t::.tle, of any key’
nexbers of . the management and englneering staffs. I no change occmed
during the reporting month, please i’m'nish 8 negabive reporte -
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B. Quarterly Reports

l. Bumary Stetement of Progress on all Active Sub~Loans

Please present the informaltion on progress, during
the reporting quarter, in implementing currently active sub~lcans (pre-
viously extended or extended during the guarter) in accordance "-'th the
“abulaxr format of Appendix II {o this Attachmeni.

2. Report on Sub-loans Involving Special Problems

‘Please indicatec the sub-lnans which have experienced
special problems durdiug the quarter under review avd furnish appropria.te
explanations of the cirvcumslances, Lach cuse reported should be .
identified separately, under the appropriate problem category listed
below, by the number of the sub-loan and the name and address of the '
sub-'borrowm'

a. Ixtenslon granted on due dates for payment of
Interest and/or principal.

b. Cancellation of sub~loans.

¢e. Sub-loans p]ﬂcéd In defeullt due to non-payment of
interest or principal and indicale the amount of
the outstanding wpald balance.

" de Sub~loans pleced In default for reasons other than
‘ non~payment of intcrest or princlpal and indicate
the reason(s) for the default.

e..". Sub-loans previougly reported in default and which
©7 g1l remaln in defeult; Indicate actlons taken with
_respecu {to tliese dcfo,ulted loans.

Attechments:

- Appendix I
Appendix IL

'9/30/63
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APPENDIX I tc ATTACHMENT

VONTELY SUMMARY rF 1T SUE-LOANS EXIDIDE Page 1 of .
Name of Institution
AID loan No. Report MNc.
For Month s Year
- ‘-’\m unt 27 Sub-icar Terms _
wamt and Acdress)ial il Chper. yPer o i;‘.:.erc,sz Tther L/
2 Berssver : ‘Ts—i.*lt‘.anf_ll" Patusl! fatz  {ChAargess Narrative Statement =
127 RN N i) ’5) - (10)

1/ Expressed in U.S. dollar equ1va1en,.
2/ Feate other financing utilized; for example, additional contribution of Borrewer's own funds,
icnal financing obtained rrem other financial instituticns, etc.
/ Rep)rh any fees, corpdssicn.or cther charges: please identify.
g’ Nc 3arrative Statement is required fro sab-lcarns which have received pricr AID apprcval; for
sveh sub-lcans, plzase indicalz azte of Afr Tewter of Apgroval.

-. Give brief description of prcject, its scope

and purpose. Include the fellowing:

a) For expansion of existing plant, indicate:
if introduction of new production facilities;
expansion of present rate of productive
capacity (from to ); increase in
efficiency; reduction of operational costs;
ete.

b) For new plant: provide data on planned‘
productive capacity.

(nse continuation s_heet.s) _



APPENDIX II to ATTACHMENT f
QUARTERLY PROGRESS REPORT ON CURRELTLY ACTIVE SUB-LOANS - Page 1 of .

Name of Insi'.:l.|:ui'.ion__§..po .
AID Loan No. rt No.
For Quarter Ending

. Date 2/ Disbursements Original or date of
Sub-Loan | Value of Orders Placed</Azainst AID Funds Against AID Punds {Revised Estimated] Actual
Identification {Name & Address| Amount of Credit |Agreement Current Quarter Curulative to Date | Current | Cumulative| Date of Physi Physical
No. of Sub-Loan| of Borrower |Total 1/ AID Funds| Signed |Total 1/ _U.S. Non-U.S.|Tctal U.S. Non-U.S.{Quarter | _to Date Completion 3 Completion y
o~ ) (2) - €)) (L) (5) (€3] (€] ) (5) (10) (11) (12) (13) (1L) (15])

(see contimation sheets)

In U.S. dollar equivalent.

Include value of services contracted for.

When a revised target date is given, indicate by the symbol (R).

After a project is reported as physically completed, it will be dropped from any subsequent versions
of this quarterly Progress Report; information on special problems, as they may occur, will continue
to be reported until the sub-loan is fully repaid.



ATTACHMENT G
AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON 25, D. C.

A.I.D. AUDIT REQUIREMENTS
ADDITS PERFORMED BY INDEPENDENT PUBLIC ACCOUNTANTS

The purpose of this attachment is to inform the borrower and the
independent public accountant (audit firm) engaged by the borrower to examine
the accounts and financial statements of the audit requirements on development
loans. The borrower should furnish the audit firm copies of this attachmeni 50 -
that it can familiarize itself with the A.I.D. audit requirements and plan its
audit work a.eordingly. '

The audit reqpirements of development 1oan agreements are summarizad
.88 fbllows'

I. The scope of each annual audit shall be sufficient to enable
the audit firm to express an opinion as to whether or not the financial
statements (balance sheet and profit and loss statement) present truly and
fairly the financial position of the borrower company and the results of its
operations for the period covered by the audit.

II. Three copies of an audit report in the English language and
in form satisfactory to A.I.D. shall be submitted, upon completion of each
annual audit, directly to the United States Aid Mission to the country involved.

A.I.D. intends to discuss with borrowers any questions that may arise
" or clarifications that are required regarding the resulis of audits. There may
be instances, however, where A.I.D. would wish to communicate directly with the
auditors. - Accordingly, the borrower is requested to authorize the audit firm
you employ to answer directly to A.I.D. any reasonable requests for information

' regarding your accounts.

In connection with item II above, the form of audit report to be
furnished to A.I.D. is as follovs-

. 1. A short-form report inciniing only the borrower's financial
statements and the auditor's certificate (scope of audit and opinion) on
the financial statements. If detailed financial statements and the auditor's
certificate are included in the borrower company's annual report to its share=-
holders, regulatory agencies, or others, this part of the audit requirement may
be fulfilled by furnishing A.I.D. three copies of such reports to ‘the address '

shown above. |

2. ,In addition to & short-form audit report describéﬁ dn 1 above,
A.I.D.. reqpires ‘the audit firm.to submit comments on:
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a. The scope of the audit examination and a statement as to whether
" or not the examination was made in accordance with generally accepted auditing
standards of your country. Where generally accepted auditing standards were
‘not adhered to, an explanation should be included as to (1) the nature of the
“, deviation(s) from accepted standards, (ii) the reason(s) therefor, and (1ii)
the effect, if any, on the auditor's ability to render an unqualified opinion
on the financial statements. .

o . be The results of certain audit procedures customarily performed

" pursuant to generally accepted auditing standards. Audit procedures on which
"A.I.D. requests comments include, but are not necessarily iimited to, review-
ing minutes of meetings of company directors; reviewling the provisions of major
contracts and agreements (including the A.I.D. loan agreement ); counting cash

. and all securities and other evidences of ownership on hand at the audit date;
‘direct confirmation of receivables, payables, bunk balances, securities held
by depositaries, depositors' and mortgegors' account balances, and, where appro-
priate, payables; observing year-end inventory counts where the investment in
inventories is significant in relation to the total assets; and investigating
by sampling, testing, or other techniques, financial transections occurring
after the financial statement dates but before the date of your certification.

" If any of these audit procedures have not been performed, the audit report to
A.I.D. should include appropriate comments as to the reason(s) therefor.

c. Accounting principleés and practices fnllowed by the company which
may have a significant effect on the statement of financial condition and results

~ of operations for the period covered by the audit. Accounting matters on which
A.I.D. requests comments include, but are not necessarily limited to, consistency
of financial statement presentations for consecutive years; effect on profits,

"net worth, and total assets of (i) depreciation methods and rates used, (ii) policies
and practices on writeoffs of fixed assets or inventory costs in the current or .
previous years, and (iii)arbitrary adjustments in the value of inventory, property,
investments, or other assets; and disclosure of events that have occurred after the
financial statement dates, but before the audit certification date, which may have
a materlial adverse effect on the client's financial position.

. d. The auditor's evaluation of and particulars on the management and
internal controls afforded by the borrower company's accounting, financial, and
operating procedures and practices.

e. Significant and unusual accounts in the balance sheet and sig-
nificant_and.hnusual transactions affecting the profit and loss statement.
This information is in lieu of a long-form report on the accounts end nzed not
include comments on balances or transactions which sre not signific..t and/or unusual.
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f. The borrower’s compliance and/or noncompliance with the covenants
and warranties contained in the loan agreement. The borrower's noncompliance
with a covenant or warranty or the occurrence of any "event of default" speci=
fied by the loan agreement shall be discussed immediately with the borrower
and notification given A.I.l. without awaiting the completion of the audit
and tle preparation of the audit report.

g. Audit reports on examinations of banks and intermediate credit
institutions should include comments on the nature of borrower procedures and
practices for determining whether or not subloans financed from A.I.D. loan pro=
ceeds are used for the purposes authorized in the loan agreement and implementation.
letters., Satisfaction of this requirement will require selective test-checking
by the audit firm of the end-use made by sub-borrowers of development loan pro=
ceeds. Comments should cove. an evaluation of the borrower's subloan procedures
and reports to A.I.D. on subloans, together with a statement of the selective
audit tests made by the audit firm to satisfy this requirement.

Revised 5/28/63



BORROJERS SHIPPING STATEMENT 2. Borrower T3 1.1.3. TIT

} To: Agency for International Development
Washington 25, D. C.

3. Loan Number

Implementation Leller

Cur progress in meeting ouc obligation under the Loan Agr nt

; to ship on U.S. flag vessels at least fifty percent of the gross
tomage of loan financed goods transported on ocean vessels is as
shown in the following tabulation.

L. Date Submitted

Da'e Receired

S. For Quarterly Period
Ended (Date)

Date Copy
to Trans.

Title

Signature Gross Tonnage Freight Cost Supplier Inroice 2eference
- (U.S. Dollar Equivalent) e
1. Shiz F Total U.S. Vessels v 1. Humber and Tate .
- Shizments Frenm Long " |Percent Total Paid With |2. F.0.2. Talue of Zoods
PART I - SIRI-ARY STATERENT Tons Long Tons |of Total Loan Funds (#.3. Dollar Zquivalent)
Curmlative Totals ~ Shipments in Previous Quarters.....ce...
Total - Shipments This Quarter..ccseeseicscevceccccccss
Curmlative Totals Through This QUAItEr...eeeseesesenceconses
PART IT - SHIPMEUTS THIS QUARTER (4) (e) (£) (g) (n) (i)

Vessel Ports Bill of Lading
1. Kane -1, Exit 1. Date
£ 2. Registry 2. Destination 2. Description of Cargo ] i
(a) {b) (c) ‘

- : =3
ct
o+
&
Instruction: Two statements are required: one for shipments g
. from the U.S.; one for shipments from other sources. Identify o
o T the statement by irserting in Block 1 either "The United States” g_

or "Areas Other Than The Urdited States.” ;
Hail two ccpies of each statement to:

Agency for International Development :

Bureau for Africa end Europe :l:-

Office of Capltal Development and Finance
Washington 25, D. C. '

If the tabulation requires more than one page, use continuation
sheet(s) in the form illustrated on reverse side of this form. -
1

0CT 151962



Fuatlisn Sheet

BORRJSERS SHIPPING STATRENT for Quarter Ended:

Shipments From:

Vessel Ports Bill of Lading Gross Tonnage ) Freight Cos: :
‘ Total U.S. Vessels (U.S. Dollar Equivalent) _
= o 1 DAt o iion of Cai Lorg Percent Paid With . Talus o2 Tocds
a=stry - bestination - bescription ol Largo Tons Long Tons |of Total Total Loan Funds ollsr Zouivadacs; |
(a) (b) (c) (d) (e) (r) (g) (h) (1)

7
o

“

2

B o s s e ——— e e v
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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

June 12, 196l
Secretary to the Treasury
Govermment of Uganda
P, 0. Box 103
Entebbe, Uganda

and

Uganda Development. Corporation, Limited
P. 0. Box L2
Kampala, Uganda

Subject: A.I.D. loan No. 617-H-001 (A.I.D. 59)
Uganda Development Corporation, Limited
Implementation Letter No. 2

Gentlemen:

Reference igs made to Section 4.3 of the Borrower-UDC Agreement
regarding the stipulation that equipment, material and construction ser-
viees be procured on a compstitive basis, unless A,I.D. agrees otherwise.

Where UDC finds that zompetitive bidding is not feasible, A.I.D.
agreas that Kilgible Ttems can be procured by informal solicitation of
offers in accowrdance with the procedurse below, provided that the terms of
Ssction 4.2 as to reazonable price are chserved:

1. Informal Solicitation of Quotations. Any prurchazer of goods
to be financed under the A.I.D. loan Agrsement {i.¢., a Sub-borrower from
UDC or any person, firms oxr agency anthorized by such Sub-borrower to
make purchases with loan proceeds) shall, before placing or agreeing to
place any order of more than $5,000, furnish, in duplicate, by registered
air mail to the Office of Small Business, Agency for International Develop-
ment, Washington, D.C., 20523, the following information:

(1) A.T.D. Number and Date of Loan Agreement.
{2) Name of Sub-borrower.

(3) Name and Address of Purchaser (if different from Sub-
borrower).

(4) Description of proposed purchase, with specifications
stated in terms of U.S. standards, giving sizes; quantities, basis of
quotation (e.g., whether quotations are to be on FAS Port of Exit, C&F, or
other basis), etc., and indicating any special conditions applicable to the
purchase. Where description does not include details needed by suppliaers
to prepare quotations, the purchaser will indicate the address in the U.S.
or abroad where such detail is available. The phrase "with specifications


http:informati.on
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stated in terms of U.S. standards" means: expressed in terminology which is
readily understandable by the U.S. commercial trade and which will enable
U.S. suppliers to submit quotations without further interpretation.

(5) Quotations will be accepted until (Date).

(6) Cabled quotations will ( ) will not ( ) be accepted. If
yes, give cable address.

(7) Shipment date, if set.

A(Name of Purchaser)

(Authorized Representative)

2. The waiting period specified in Section 3 of Attachment C to
Implementation letter No. 1 shall also apply to the informal solicitation
of quotations.

A.I,D. will be glad to discuss with your representatives any questions
or suggestions you may have concerning the subject of this letter.

Sincerely yours,

Wo?) b Jedorrar

Miles G. Wedeman

Director

Office of Capital Development
and Finance

Bureau for Africa
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UNITED STATES OF AMERICA
AGENCY FOR INTERNATIONAL DEVELOPMENT
EAST AFRICA REGIONAL CAPITAL DEVELOPMENT OFFICE

UNITED STATES POSTAL ADDRESS INTERNATIONAL POSTAL ADDRESS
NAIROBI (ID) POST OFFICE BOX 30261
DEPARTMENT OF STATE NAIROBI, KENYA

WASHINGTON, D.C., 20521

September 21, 1971

Mr, 1. Byamugisha
Secretary to the Treasury
Ministry of Finance

F. 0. Box 103

Entebbe, Uganda

Dear Mr. Secretary:

Subject: A.I.D. Loan No. 617-H-001
Uganda Development Corporation
Implementation Letter No, 3

I am pleased to inform you that the Terminal Date for Disburse-
ments for the subject loan has been extended to December 31,
1971, FPlease inform us when the unliquidated balance has been

fully utilized.
incerely your§,
'\’X \ /') l |
w | il
ﬂ) : "{ J!/M'J

John L. Withers
Director, EARCDO
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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT

WASHINGTON, D.C. 20523 -
July 15, 1966
Secretary to the Treasury
Government of Uganda
P.0, Box 103
Entebbe, Uganda
and
Uganda Development Corporation, Ltd.
P.0, Box 442
Kampala, Uganda
SUBJECT: A.I.D. Loan No, 617-H-001 (AID 59)

Uganda Development Corporation, Ltd.

Implementation Letter No, 3
Gentlemen:

This letter is intended to update the provision of the
Implementation Letter pertaining to ocean vessels ineligible to carry
AID-financed cargoes.

In addition to ocean vessels included on the latest "List of
Free World and Polish Flag Vessels Arriving in Cuba Since January 1, 1963",
ocean vessels included on the latest "List of Free World and Polish Flag
Vessels Arriving in North Vietnam on or after January 25, 1966" are also
ineligible to carry AID-financed cargoes from the United States.|. These
lists are published from time to time in the Federal Register of uhe
United States by the Maritime Administration of the Department of Commerce
Jurrent lists are maintained by our USAID Mission.

{ou are requested to remind the contractor(s) as to the prohi-
bition on shipments on vessels which have been designated as ineligible by

A.1.D. or which require A.I.D.!s prior approval.

Oincerely yours,

zru'i_ﬁdles G, Wedeman
Director

Office of Capital Development and Finance
Bureau for Africa

e
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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

January 29, 1968

Secretary of the Treasury
Government cf Uganda
P, O, Box 103
Entebbe, Uganda
and
Uganda Development Corpcration, Ltd.
P. 0. Box Lu2
Kampala, Uganda

SUBJECT: A,I.D, Loan No. 617-H-0CL (AID 59)
TJganda Development Corporation, Ltd.
Implementation Letter No., 4

Gentlemen

Pursuant to the Ministry of Treasury's Acting Officer of Accounts' letter
dated December 18, 1967, I am pleased to inform you that A.I.D. hereby
authorizes an extensicn to March 31, 1968 of the final date for requests

and an extensicn to September 30, 1968 cf the terminal date for disbursements
under Secticn 5.2 of the Loan Agreement for the Uganda Development Corp-
oration's subloan to the Steel Corporation of East Africa, Ltd.

O

This extensicn of the governing Loan Agreement dates will allow A.I.D. &
extend the expiration date of Letter of Commitment numter €17-H-001-02 tc
March 31, 1968 as requested by you in your letter cited above. However,
the process of extending the Letter of Commitment expiration date usually
takes approximately two weeks to accomplish, and it is cur intention tc
notify you In a separate communicaticon of this actinn having been completed.

J

Sincerely v 'S

ML Wit

Miles G. Wedeman

Director

Office of Capital Development and
Firance

Bureau for Africa

B e T




DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

October 16, 1968

Secretary to the Treasury
Government of Uganda

P, 0. Box 103

Entebbe, Uganda

and

Uganda Development Corporation, Ltd.,
P. 0. Box 4h2
Kampala, Uganda

SUBJECT: A.I.D. LOAN NO. 617-1-001 (ATD 593)
Uganda Development Corporation, Ltd.
Implementation Letter No. 5

Gentlemen:

In respounse to your Treasury's Office of Accounte! letter,
dated September 11, 1968, I am pleased to advise you that A,I.D.
extends the Terminal Date for Disbursements under the referenced
loan to June 30, 1969,

Sincerely yours,

e d (T

t

Atbert. ™. PPiccivr

fetirar oo

OUf Lee o’ Capludl Sevelooment
and Finance

Bureau ftor Africa



DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

May 23, 1969

Secretary to the Treasury
Government of Uganda

P.0. Box 103

Entebbe, Uganda

and

Uganda Development Corporation, Ltd.
P.0. Box 442
Kampala, Uganda

SUBJECT: A.I.D. Loan No. 617-H-001 (AID 59)
Uganda Development Corporation, Ltd.
Implementation Letter No. 6

Gentlemen:

This letter is to advise you that the reporting requirement specified in
Sections V-1 and V-2 of Implementation Letter No. 1, dated April 9, 1964,
is hereby rescinded. This action is conditional on the continuing
preparation and submission of the Corporation's bi-monthly and annual
reports, s~ well as the Quarterly Shipping Report required by Section V-4
of Implementation Letter No, 1.

Sincerely yours,

) Ay

Robert T, Freeman, Jr.

Director

Office of Capital Devzlopment
and Finance

Bureau for Africa



DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

"August 20, 1969

¢ Secretary of the Treasury
g¥rGovernment of Uganda
~ P.0. Box 103

Entebbe, Uganda

and
Uganda Development Corporation, Ltd.
- P.0. Box 442

Kampala, Uganda

SUBJECT: A.I.D. Loan No. 617-H-001 (AID 59)
Uganda Development Corporation, Ltd.
Implementation Letter No. 7

Gentlemen:

Pursuant to the Ministry of Finance's Ag. Commissioner/Treasury
Officer of Accounts' letter dated June 14, 1969, A.I.D. hereby
authorizes an extension to October 31, 1969, of the final date
for requests and an extension to December 31, 1969, of the
terminal date for disbursements under Section 5.2 of the Loan
Agreement for the Uganda Development Corporation.

This extension of the governing Loan Agreement dates will allow
A.I.D. to extend the expiration date of Letter of Commitment
number 617-H-00108 to October 31, 1969, as requested by you in
your letter cited above. However, the process of extending the
Letter of Commitment expiration date usually takes approximately
two weeks to accomplish, and it is our intention to notify you
in a separate communication of this action having been completed.

Since yours,

»,

Robert T. Freeman, Jr.

Director

Office of Capital Development
and Finance

Bureau for Africa





