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PROJECT GRANT AGREEMENT 

Dated: 

Between the KINGDOM OF THAILAND ( 11 Grantee"), aetinq throuqh 

the Department of Technical and Economic Ceoperation (uDTEC"), 

and the UNITED STATES OF AMERICA, acting through the United 

States Agency for International Development/Thailand of 

"Che Agency for International Develepment {"A.I .. D.u). 

Article 1: The Agreem~ 

The pu:r:p®se of this Agre1ement is to set out the 

understandings of the parties named above ("Parties") with 

respect to the undertaking by the Grantee ef th~ Project 

described herein, and with respect to the finanein9 of the 

Pr@ject by the Parties. 

Article 2: The Project 

SECTION 2.1. Definition of Pr~ject 

The Project which is further described in Annex 1, is 

designed to assist the Grant~e in developing its institutional 

capacity t0 perform and sustain energy policy planninq, 

in introducing and testing renewable energy teehnoloqies 

adapted for rural areas, and in developing and testinq 
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techniques for dissemina.tinq e;ueh t.echnol('.jqies, coordinating 

these activities so that at the end of th~a Project there should 

coincide a tested selection o~: rural renewable energy 

applications and the data and institutional base to implement 

them within the framework of '" broader energy policy for 

Thailando 

Annex l, attached, amplifies the definition of the 

Project contained in this Section 2.1. Within the limits 

of the definition of the Project in thia Section 2.1, 

elements of the amplified dt!scription stated in Annex 1 

may be changed by written agreement of the authorized 

representatives of the Partiet! named in Section 8 o 2, without 

formal amendment of this Agreement. 

SECTION 2.2. Incremental Nature of Projeeto 

(a) AoioD.'s contribution to the Project will be provided 

in increments, the initial on~ being made available in accordance 

with Secti0n 3 o l of this Agre1!mlent o Subs~quent increments will 

be subject to availability of funds to A.IoDo for this purpose, 

and t0 the mutual agreement of the Parties, at the time of a 

subsequent increment, te prociaedt. 



(b) Within the overall Pl:oject Assistance Completion 

Date stated in this Agreement, A. :i:oo., based upon eonsultatio:n 

with the Grantee, may specify :Ln Pr~ject Implementation Letters 

appropriate time periods for the utilization of funds granted 

by JLiaD. unrier an individual increment of assistance .. 

Article 3: Financinq 

SECTION 3.1. The Grant. To assist the Grantee te 

meet the costs of carrying out the Project, A.J:.D., pursuant 

to the Foreign Assistance Act <::>f 1961, as amended, aqrees to 

grant the Grantee under the terms of this Agreement not to 

exceed Two Million Five Hundred Thousand United States ( 0U. !L II) 

Dollars ($2,500,000) ("Grant"). 

The Grant may be used to finance foreign exchange costs, 

as defined in Secti~n 6.1, ~nd l~cal currency costs, as defined 

in Section 6.2, of goods and services required for the Projecto 

SECTION 3.2. Grantee Resources for Project. 

(a) The Grantee agrees t~ provide or cause te be 

provided for the Project all funds, in additi@n to the 

Grant, and all other resources required to carry out the 

Project effectively and in a tim~ly manner. 
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Cb) The resources provided by Grantee for the Project 

will not be less than the equivalent of U.S. $3,149,900 

including costs borne on an "in-kind " basiso 

SECTION 3.3. Project Assistance Completion Date. 

(a) The "Project Assistance Completion Date" (PACD), 

which is July 1, 1984, or such other date as the Parties 

may agree to in writing, is the date by which the Parties 

estimate that all services financed under the Grant will 

have been performed and all goods financt~d under the Grant 

will have been furnished for the Project as contemplated in 

tnis Agreement. 

(b) Except as A.I.D. may otherwise agree in writing, 

A.I.D. will not issue or approve documentation which would 

authorize disbursement of thE~ Grant for services performed 

subsequent to the PACD or for goods furnished for the Project, 

as contemplated in this agreement, subsequent to the PACO. 

(c) Requests for disbursement, accompanied by necessary 

supporting documentation prescribed in Project Implementation 

Letters, are to be received by A.I.D. or any bank described 

in Section 7.1 no later than nine (9) months following the 

PACO, or such other period as A.I.D. agrees to in writing. 

After such period, A.I.D., giving notice in writing to the 

Grantee, may at any time or times reduce the amount of the 

Grant by all or any part thereof for which requests for 
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disbursement, accornpanied by nec~ssary suppe>rting 

documentation prescribed in PJ::ej~ct Impleirnentatie>n Lett.ere, 

were not received before the ~!:lxpirtatie>n of said period .. 

t5ECTION 4 .. 1.. First Oif!lbursement.. Pri~r to the first 
·- lf"A'em7"-

dit!lbursement undmr the Grant, ©r to the issuance by JL:LD. 

of documentatiC\n pursuant to which disbursement will b~ 

made, the G:t~n.tee will, except as i:.he Parties U{iy otherwise 

aqree in writing, furnish te AgI .. O. in form and ~ubstance 

satisfactory to A .. I.D.: 

(a) A statement ®f the nmne of th@ per~on holding or 

&cting- in ths e>ffice of the G1::11.ntee specif i~d in Sect.ion 8., 2, 

the nmues of the Gr&ntee's representative~ to undertake the 

Project and te coordinate acti@ns with A.I.o., and the names 

of lllny additional repr~sentatil.ves of the 1:7rCD.nt.~e 11 together 

with a specimen siqn~ture of ~ach person specifi@d in such 

SECTION 4 ~ 2. Disbursmnent for TJ:ain.!n_[:_, Prior to 

diabursem~nt under the Grant, or to issuance by AoioDo of 

documentation pursuant t«> whic::h disbursem~!)nt will b~ made, for 

the training- of any indi viduaJ. or group o:f individuals c the 



G~antee will, except as the Parties may otherwise agree, furnish 

to A.I.D. in form a.nd substance .:atisfacto:ry to A.I .. D.: 

(a) A descriptimn of the location, duration, na~ure, 

and purpose of the training tm be previded to the trainee{s) 

involved; 

(b) A statement of the criteria used in selecting the 

tra.inee(s): and 

(c) A budget for the training. 

SECTION 4.3. Disbursement for Local Costs. Prior to 

disbursement under the Assistance, or to the issuance of 

documentation pursuant to whic.:h disbursement will be nm.de 11 

for local cost fin~ncing of any· specific compenent activity 

of the Project, the Grantee will, except as; the Pa:!:'ties ntay 

otherwise agree in writing, fut·nish to A< I. D. in forra and 

substance sati~factcry to A.I.D.: 

(a) A description of. the component activity ~nd ~ 

time=phased schedule for its implernenta tiem; and 

(b} A cost estimate reflecting both A.I.D. and Grantee 

contributions .. 

SECTION 4. 4. Net if ica tie:n. When A. I .. D. has determined 

that the conditions precedent specified in Section 4.l(a) 
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!f the conditions spec:ifi~d in Sectieni 4.l(a) h.a11e n~t 

been met within 90 days from the date of thi.s Ac.;p:eement, or 

such later date as A.I.D. may agree to in writing, A.IoDo 1 

at its option, may terminate this Agr~ement by written notice 

to Grantee. 

Article 5: Speci.al <;ovenan'l:.! 

SECTION 5. l. Prcject Eyc:LluaEoll:._ The Parti®s agree to 

es·:ablish an evP.luation program as par.t o:f the PrC1jecto 

Except as the Parties otherwise agree in writing, the pro= 

gram will include, during the implementation of the Project 

and at one or more points ther~after: 

(a} evaluation of progrE~ss toward a tt.ainment of the 

objectives of the Project; 

(b) identification and •!Valuation. of p:t:oblem areas 

or censtraints which may inhibit such at.tairnnent; 

(c) assessment of how sPJch information may b~ u5ed 

to help overcome such problems; and 

(d) evaluation, to the degree feasible, of the over•ll 

development impact of the Project. 



SECTION 5. 2. !:raj@~ ~~ The Grantee covenants to 

provide continuing and adequate budgetary and staff support 

for the Project. 

SECTION 5.3. Consul ta tic:m. 

consult with A.I.D. not less often than annually during the 

life of the Project for the purpose of updating the implementation 

and financial plans f.or the Project. 

SECTION 5.4. Utilization of Women. The Grantee agrees to 

place special emphasis on the r~e~uitment and retention of 

women for work on Pr~ject activities. 

SECTION 5. 5. Dissemination of Successful Develo~~cs. 

The Grantee agrees to enccn1ra1;Je a.nd facilitate the dissemination 

of rural renewable energy technology successfully demonstrated 

by the Project. 

Article 6: Procurement Source 

SECTION 6alo Forei9'fl Exs._~e Costs. Disburs~ment~ 

pursuant to Section 7.1 will be used exclusively to finance 

the costs of goods and services re~uired for the Project 

having their source and origin in the United States and, 

not to exceed U.S.$500,000 in the aggregate, in ceuntriee 

included in Code 941 of the A.I.D. Geographic Code Book 

as in effect at the time orders are placed or contracts entered· 

into for such goods or servicN:;;s ( 11 FGreign. Exchange Costs 11
) , 
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except as A.I.D. may otherwise agree in writing, and except 

as provided in the Project Grz;i.nt Standard :PJ::>ovisi"'ns Annex, 

Section C.l(b) with respect to marine in~urance. Ocean 

transportation costs will be f ~nanced under the Grant only 

on vessels under flag registry of thG United States or Thailand, 

except as A.I.D. may ot~erwise agre~ in writing. 

SECTION 6. 2. ,!:i.2.£!1= Curr~~~cx Costs. Disbursements pursuant 

to Section 7. 2. will be used e:x:clusively te> fintu1ee the costs 

of goods and services required for the Project having their source 

and, except as A.I.D. may otherwise agree in writing, their 

o:-:-igin in Thailand ("local Curx:·ency Costs 11
) • 

Article 7: Disbursement 

SECTION 7 .1. Disbtu sement dfor. Fo~n. ~~"!nsre ~~~so 

(a) After satisfacti~n of conditions preeed~nt, the 

Grantee may obtain disbursements of funds under the Grant 

for the Foreign Exchange Costs of goods or servic~s required 

for the Project in accordance with the te~~ns of this Agreement, 

by such of tl".o following methocls as may b~ mutually agreed 

upon: 

( l) by submitting te1 A. ~L D. , wi 1:.h nece~sary 

supporting documentation as preiscribed in l?rojeet 

Implementation Letters, (A) reqp:tests for rein'\bursert\En1t for 

such goods or services, er, (B) requests for A.I~D. to 

procure commodities or services1 on Grantee 1 s b~half for 

the Project.1 er, 
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(2) by requesting A.I.D. tc issue L~~tera of 

Commitment for specified a.mounts (A) direc:tly t.o one or 

more contractors or suppl!l.ers committing Jl~.IeO. to pay 

such contractors or 'I • supp ... Aiers for such geH.:>ds or servj_ces, or 

(B) to one or more U.S. Banks, satisf actt)ry to A.I.l:>., 

cr;rnmi tting A. I. D. to reimburse such b1.nk en: banks for 

payments made by them to cont:r:·actCJrs C'lr supp)~iers, under 

Letter of Credit or otherwise, fo~ such ge)oCls ax: services o 

(b) Banking ~harges incurred by Gra~tee in connection 

with Lettars of Commitment and Letters of Credit will be 

financed under the Grant unless Grantee instructs A.I.D. to 

the contrary. Such other cha:r.~9ee as the l?a.J:~ties nw.y ai;rr~c~ 

to may also be financed under the Grant. 

Grantee may obtain disbursements of funds under the Grant for 

Local Currency Casts required for the Project in ac~ordance with 

the terms of this Agreement, by submi ttim;;r te A. Io D., , ·with 

necessary suppcrt.:Lng dccum@ntation a~ pre:scribed in Project 

Implementation Letters, requ~rnts ta f inani::e such cests o 

may be obtained by acquisi tien by I~. I. 0. with U. So dollars 

by purchase. The UoS. dollar equivalent 1;;Jf the leeGJ.l currency 

made available hereunder will be the mmou:nt of the U.S.. dollars 

required by Ao :LO. to obtain the leoal cu.rr1:!lney .. 
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SECTION 7.3. Other Forms of ~iShl!f,!.,~~ 

Disbursement of the Grant may also b"'- made throuqh f;UCh other 

means as the Parties may agr(:=e to in writing. 

SECTION 7. 4 o ~t::t,!,_~!--~~ If funds p:r..:;v.i.ded undel: 

the Grant are introduced into Thailand by A.I.D. or any public 

or private agency for pur9e~19s of carryin~ out obligations of 

A.I.D. hereunder, the Grantee will ma~e such arrangements as 

may b~ necessary so that such funds may be converted into 

currency of Thailand at the highest ~ate eif exchan~;e which, 

at the time the conversion is made, is not unlawful in Thailand. 

Article 8: Mis~ellaneous 

SECTION 8.1. Communications. Any notice, request, 

document or othar comrnunicat.ion submit'Led by either Party 

to the other under this AgreiernP:nt will be in wri tinq or by 

telegram or cable, and will be deemed duly given er sent 

when delivered to such Party at the fmllowing addresseE: 

To the Grantee: 

Director-General 
Department of Technical and 

Economic Cooperation 
Krung Kasem Road 
Bangkok, Thailand 

To A. I .D.: 

Director 
United States Agen1:-:y for I1:1terna tional 

Develt'lpment/Thai.land 
2948 Sei Sempra.semi~ 3 
Bangkok, Thailand 
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All such communications will. be in l~n~lish, unless the 

Parties otherwise agree in wr·:i.ting. OthE~r addresses may be 

substituted for the above upon the givin~r of notice. 

SECTION 8.2. ReEE~sen~,.!~~Y.,~!.:~ For all purposes 

relP.vant. to this Agr.eement., t.he Grantee will be represent.ed 

by ~he individual holding or acting in the Office of 

Director-General, Depar·trnent of Technica:L and Economic 

Cooperation, and A.I.D. will be represeni:ecl by the individtHll 

holding or act.ins in the Off i.cc: of Director, United States Agency 

for International Development/Thailand, ~:Hach of whom, by 

written notice, may designat~ additional representatives 

for all purposes other than eixercising the power under 

Section 2 .1 to revise alement.s of the amplified description 

in Annex 1. The names of the representatives of the Grantee, 

with specimen signatures, will be provided to A.I0C., which 

may accept as duly authorized any instrument si9:oed by 

such representatives in imple!mentation of this Aqre~ent, 

until receipt of written notice mf revocation of their 

authority. 

SECTION 8. 3. Stancard :e•revisions Annex. A "Project 

Grant Standard Pr@visions Annex" (Annex :~) is attached to 

and forms part of this Agreement. 
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AMENDMENT NO. l 

to 

PROJECT 

GRANT AGREEMENT 

between 

the 

A .. l: .. D. Project Nurt\l;>er. 
49 ~1~0 304 · 

KINGDOM OF THAILAND 

and the 

UNITED STATES OF AMERICA 

for 

RENEWABLE NON-CONVENTIONAL· EclERGY 

Dated: August 29, 1979 
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AMENDMENT NO.l 
,· 

' Dated: August 29, 1979 

THIS AMENDMENT, made between the KINGDOM OF THAILAND 

("Grantee"), acting through the Department of Technical 

and Economic Cooperation { "DTl~C") , and tiui UNITED STATES 

OF AMERICA, acting through the~ United States Agency for 

International Development/Thailand of the Agency for 

International Development ("AoI.D.") .. 

WITNESSETH THAT 

WHEREAS, on August 16, 1979,. the Parties hereto 

entered into a Project Grant Agreement designated as A.IoDo 

Project No. 49 3-0 304, (the "A<jreement"), pursuant to which 

A. Io D. agreed to grant to the Grantee the. sum of Two Million 

Five Hundred Thousand United States ("U.S .. n) Dollars 

($2,500,000) (~Grant"), to finance certain foreign exch•nge 

and local currency costs of the Grantee's project for 

Renewable Non-Conventional En1eigy t and 

WHEREAS I pursuant to Section 2 e 2 of the Agreement I . 

A .. I .. D.. is now prepared to mak'e a further incremental contri

bution to the Project in the amount of One Million United 

St.ates· (".U .. S .. n) Dollars ($1,000 iOOO)'.., 



NOW THEREFORE, the Parties agree that the Agreement. 

shall be and hereby is amended as f ollcw~1: 

I. Section 3ol of the Agreement iH amended by de~eti~g 

therefrom the words and number "Two Million Five Hundre:d 

Thousand" and "($2,500 ;OOO)" and substitut:i.ng therefor the: 

words and number "Three Million Five Huvrlred Thouoand" and 

II ($.3,500,000) Ito 

Except as amended in accordance with the foregoing, 

the Agreement is ratified, confirmed, and continued in full 

force and effect in accordance with its terms. 

IN WITNESS WHEREOF, the Kingdom of ~rhailand and the 

United States of America, each acting thxough its duly 

authorized representative, have caused this Agreentent to be 

sig11ed in their names and delivered as o:E the day and year 

first above written. 

KINGDOM Of ~I)AI~~D ~ J 
/ . ,. '. - / 

BY: I ~ I~ '- • • • t" ·~ ·~ "1'( "--- ,"t.,,.. ... 
~""f""""==r~~~~:F"""==:F~~~=== 

XuJati Pramoolpol 
Director~General 

Department of Technical 
and Economic Cooperation 

BY: 
~D=11=n~=:d=~~ 

Director 
United States Agency for 
International Development/ 
Thailand 



Dated: 
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for 
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J"~r:uary 7, 1980 
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PHOJEC'I' N~Rr:CMEN'I' 

Annex \ 

PROJECT DESCRIPTION 

l~-~~~ject ~-i tle-;-~rovincial -Pl~~ning -1 
and Development - Executive 
Management Workshop 

3. This Project Consists Of: 

2 • 

Alll 493-0008-T 

J\ID Project Numbe.L: 
493-0315 

This Project contributes grant assistance in the amount of 
US$3,940 from Project Development and Support funds to 
support an executive level management workshop of the 
Ministry of Interior (MOI) to be held at the Rose Garden 
Hotel, Nakhon Pathom Province on February 8 and February 9, 
1980. 

DACI\.GROLJND 

A study on rural development performance recently revealed 
that rural development programs and projects of various 
government agencies were planned and implemented without 
coordination and integration among the departments concerned, 
thereby, creating problems of work-overlap, duplication and 
conflict between government agencies. The Ministry of 
Interior ha3 been in the process of holding a series of 
workshops t~ se~rch for solutions. A middle level manage
ment workshop, attended by Directors of Divisions involved 
in rural development planning and implementation has been 
completed. An executive level management workshop to be 
attended by the Under-Secretary of State for Interior, 
deputy under-secretaries, director-generals and deputy 
directors-general of all departments, and managing directors 
of parastatal organizations which report to the Ministry 
is being planned and will be supported by this Project 
Agreement. 

OBJECTIVES OF TlIE WORKSHOP 

1. To analyze and review results obtained from the 
middle management workshop which took place in November, 
1979; 

2. To formulate a program and project coordination 
aP-d integration system; 



All> 493-0008-T 

Project Agreement -2--

3. 'l'o formulcltc policy and practices required to 
climincJte ovcrlop and duplication among government 
agencies handling development projects. 

4. To identify and take action on those policy 
determinations that can be put into effect immediately. 

SCOPE OF THE WORKSHOP 

The following topics and related problems will be discussed: 

1. Rural development policies at national, ministerial 
and departmental levels and rural development strategies; 

2. Integration of rural development programs and 
projects to be executed by the agencies within the 
Ministry in fiscal year 1980; 

3. Problem identification in the areas of planning, 
implementation, and evaluation, including suggestions and 
recommendations. 

REPORT 

The Off ice of rolicy and Planning will provide USAID with 
10 copies of the report which outlines the policy and 
procedural recommendations of the S0minar. This report 
will form a portion of the institutional data package to be 
used by the Provincial Planning and Development Project 
design team. The report will be submitted to USAID in English. 

PARTICIPANTS 'TO THE hlORKSHOP 

The v.:orkshop will be conducted by the Under-Secretary of 
State for Interior. Participants will include deputy 
under-secretaries, directs-general, deputy directors
general and selected provincial governors - totaling 60 
persons. 

PLACE Ai'-ID DURATION OF TIIE WORKSHOP 

The workshop will be conctucted at Rose Garden Hotel, 
Nakhon Pathom Province on February 8 and February 9, 1980. 

-
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i\PPHOVSD BUlJGE'l' 

1. Cost for ar::conunodations and meals 

for 60 persons attendina the 

workshop for 2 days at a r0te of 

~465 per day per pErson. 

2. Cost for preparing and pr~ntinq 

of technical papers and related 
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!\mount 

f355,800.-

costs, includin1 tr~nslation services. ~23,000.-

Total 

Equivalent to US $3,940.-
========= 

4. Special Provisions: 

After the agreement has been signed, release of funds for 
the seminar described above will be made upon submission 
by the MOI through DTEC to the Controller, US7\ID, Office of 
Finance, of Voucher Standard Form 1034, in original and 
three (3) copies, requesting disbursement of the full 
amount of the grant. 

On or before March 1, 1980 the MOI shall forward to USAID 
through DTEC a detailed final accounting report, using 
the format attached, on the status of funds granted herein, 
listing all expenditures by budget line item, together 
with a check made payable to the American Embassy, Bangkok, 
refunding any grant funds properly returnable to USAID 
under the terms of the agreement. 

I 



Fltl/\L 

/\CCOU~TING REPORT 

Funds Received 

Authorized Expenditures: 

1. Per diem 

No. of attendees x ~465 x 2 = 

2. Pr in ting 

3. Translation services 

4 . Etc. ...... 

Total Expenditures 

Balance ~=============== 

Certified Correct: 
------
Under-Secretary of State of Interior 


