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BACKGROUND 

The proposed loan was presented to the EPRC and the DLSC in June 1973 
and appro\red by both bodies. It was not authorized, however, because 
of Congressional reservations. Congress is again being con~ulted, 
and the updated loan pa~er is being presented for consideration at 
the EPRC on June 11. 

The loan p~per has been substantially revised owing to significant 
development~ in the African Development Bank's activities during 
the past year. Among the most important of these developments were 
the following: (a) Tlle African Development Fund, the AFDB's so!'t 
window, comme?lced operations in January of 1974; (b) The AFDB 
achieved a significantly improved lending level and operational 
performance durir~ 1973 and in the first five months of 1974, thereby 
overcoming previous doubts as to its capacity to commit large amounts 
of funds; anct (c) the AFDB has secured avenues of financing which will, 
in conjunctlon with this loan, enable it to maintain the new level of 
commitment s • 

It was beliaved that these developments warranted a fresh assessment 
of the Bant'~ financial position and its program of operations. 
These are plesented in this revised loan paper. 
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IUIICAI1' AND UcoamN~ TIONS 

1. Borrower: !be African Development Bank (ArDB), an international corpor­
ation organ~.ed by an Agreement dated August 4, 1963, .mong Af~ican 
States (Member States). 

2. Amount of Loan. $10 million. 

a. Terms to the AFDB will be 40 years including a 10-year grace period. 
Interest will be at the rate of 2% per annum during the grace period 
and 3% per annum thereafter. Repayment will be in U.S. dollars. 

b. Terms to tr.e Sub-borrowers will be the same as normal AFDB loans. 
These terms presently are 15 to 30 years at the AFDB's minimum 
statutory rate of 6% per annLUn plus a service charge. of 17. per annum. 

4." Project Descripticn: The project consists of the making of medium and 
long-term loans (Subloans) to public and/or private entities in Africa 
to promote th~ economic and social development of the Member States 
(Sub-borrowers). The repa~ of each Subloan will be guaranteed by 
the respe:tive Member State(s) when the Sub-borrower is not itself a 

5. 

6. 

____ t!~er State(~J. Eac h comrni tment of AID funds in excess of. SI. n mn 
in an AFDB subloan will be subject to the prior approval of AID. 

Purpose of the ~I This Loan is designerl to support the continued 
institutional growth of the AFDB. The Loan will assist in financing a 
portion of the foreign exchange costs of the goods and services required 
for the project. By the end of CY 1973 the AFDB had signed over $126 
million in loans l completely exhausting its paid-in capital resources. 
The AFDB plans a 1974-76 lending program of $216 million. To fund this 
lending level rhe AFDB plans to raise $216 million from public and private 
international. mari:ets and from increases in Member subscriptions to the 
Paid-in Cap1t3l of the Blmk. This $10 million Loan will provide appr~xi-_ ." 
mately 5% of the AFDB's total funds duriag the three-year period. . 

- '12(;, ~ 10" ) 
Backgroun(~~ Th~ AFDB became operational in July 1966. It now has 34\ . .It 
members. An Afr lcan-owned and managed institution, the AFDB was ~­
established for the purpose of promoting African economic and social ) Z ~1'GOJ,)(1O 
development. T.he AFDB has successfully demonstrated its financial I ~ 
viability. It has made loans for projects which meet generally accepted 
standards of technical and economic soundness. Through May 31, 1974 
it has committed $168 million for 67 projects in 29 different countries. 
The AFDB has de"reloped a trained staff which could make $60-$70 million 
a year in new loans if the capital resources are available. 

i 



7. !mrt-Impo::ot Bank Clearances: Ex-Im clearance was received on June 13, 
19'73. 

8. Mission and E3bassy Views: REDSO/WA, and the U.S. Embassy/Abidjan ~trongly 
endorse the I-OM. 

9. Statutory Criteria: Satisfied. See Annex III. 

10. Issues: None. 

11. Reccmmendatio['.: Authoriza.tion of a development loan to the AFDB of 
$10 m!ijIonful' this project. 

CAP!TAL ASSISTANCE COMMITTEE 

Capital Assistance Officer: REDSO/WA:I.Rosenthal 
AFR!nS:G.Thompson 

Controller: SER/CONT:W.McKeel 

Counsel: REDSO/WA:J .Phippard 

Commodity Procur~ment Advisor: SER/COM:A.Block 
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~ p'~.e ~f this project is to assist ~e African Development Bank in it. 
progr .. of l~ing to its 39 Member States, This proj6ct is in support of and 
conaiatent with the Bank's role as a financial intermediary, mobilizing external 
resources tor to,e benefit of its membel'"s. The Bank has, after a slow start, 
developed consideIable momentum, functioning in a difficult environment, requiring 
con.iderable f~aibility and ~inal design studies prior to the development of 
bankable proj eots. As described in more detail in ti. is paper, the Bank has 
d~veloped a competent staff and is able to identify, appraise and monitor projects 
consistently at a level in exceES of $50 million. With thls level of commitments, 
the BaM has sublitantially conmitted its equity funds and is engaged il" a program 
of borrowings on the public and private international capital Irlarkets in order to 
increase the annual level of commitments as well. 

The proposed A.I.D. loan will 8~rt the AFDB's growing continental importance 
as a spokesman on Africa-wide economic problems. As the Bank's role as a 
development institution has expanded, its member states have increasingly looked 
to it to articul~te an African statement of economic issues. It will also further 
an important institution building function in the AFDB itself. In support of the 
Bank's lending a~tivities, it will provide additional experience in project 
appraiEal and implementation' for the Bank's staff, in continuing close coordination 
with AID's Regiunal office in Abidjan. In addition, the loan will be made on 
AID's concessional terms. The Bank will, in turn, relend the proceeds in sub loans 
at its nor.al sub-luan rate, which is presently six percent plus one percent 
service charge, usually for 15-30 years. The income which the Bank realizes from 
the interest rate spread and on the rollovers will also be used for relending. 
Further, borrowing the $10,000,000 from AID will reduce the amount which the Bank 
will have to borro~ on private markets to achieve its projected lending level, 
thus proportionately reducing the financial cost of obtaining the necessary 
resources and strer.gthening the Bank'El net income and financial position. 

Disbursement of ~le loan proceeds will be permitted on a project basis according 
to the standard A.i.D. Lotter of Commitment - Letter of Credit Procedure and 
under DRA's (Diract Reimbursement Authority). In the first c~se, projects will 
be identified by the Bank and IFB's prepared for tender only in the United Stat~s 
and other Code 941 countries. Financing will include goods and services, and 
it is anticipated that tenders will be fmr complete construction projects, as is 
the Bank's normal f,ractice. It will also be possible where Code 941 suppliers 
win international tenders, to finance goods and services from the proceeds of 
the loan. The Direr.t Reimbursement Authorization procedure will be permitted. 
We have determined that AFDB's present procedures and documentation r~quirements 
are adequate for an A.I.D., DRA. 

B. Background 

The idea for AFDB can be traced back to the late 1950s when the proposal for 
a Special United Nations Fund for Economic Development (SUNFED) was deflected 
by the creation of the International Development Association (IDA). For the 
African Nations, the failure of UNFED was a major diaappointaent. They had 
looked to the U.N., with its principle of equal voting rights for all _embera 
irrespective of aize of contributions, as the forum in which Africans could 
enter the international developaent debate on more or leaa equal terms. 
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At the AJ.I-At'r1c~ People's Conference held. in Tunis' in J~uary 1960, a 
special Afr:'-can development fund was proposed. The proposal was taken up by 
ECA :i.n February 1961 and thoroughly studied by ECA' s secretariat. In J 902. 
the ECA eJq!erts ~:ecommended that the Commission attempt to establish a bank. 

In July 1963 the African Finance Ministers met in Khartoum to draw up the 
article3 of agreement for the AFDB. The Bank came into operation on Sl:ptf!mber 
10, 1964 when 33 independent African States fonnally ratified its Chal'Lcr. 
The Bank opened its doors for business on July 1) 1966. 

The Bank. is a 'Jroadly-based organization, nearly all independent African 
States have joinad or are in the process of joinine. As of May 31, 1974 
there are 39 members. 

Reasons for Founding AFDB 

The African ~evelopment Bank (AFDB) is a truly African bank grappling 
with the issues of African development. While the Asian Development Bank 
and the Inter-American Development Bank received initial support, both 
financial and tec~mical, from the developed countries. the AFDB was shaped 
almost exclusively Ly African perceptions of African problems and needs. Tr~s 
has indeed been a liability in some \.,ays) but the African States reco[r:ized 
the probable costs ana accepted the risks, The result has been posi ti ·;e. 
There is clearly more communication vlhe:n Afri cans speak to Africans 0:1 

African problems than when non-Africans at:cmpt to communicate "rith Afri~a(,,:: 
on the same subject. It has also loosened the ties of dependence vrhi~h 0.11 
African nations dill sense, and has resulted in a viable illSi tution 'whieh 
ic; clcc,r-ly Africal! in ctfttit2r3hip, iil cu.t100K, and ir.l. pj:0fc5s..l.uiH;a.l OJ La.{'E'..i.JJt# ... 
The Bank is now perhap,s the most viable multinational institution on the 
Continent. 

AFDB Growth 

AFDB has grcwn slowly and steadily since it commenced operations in 
mid-1966. It is still a relatively small institution (only $125 mn of paid-in 
capital by the end of CY 73), The Bank. has a conservati"'~ management "hich 
has applied sound eppraisal methods to the projects it finances. 

When compared .... '1. th its sister institutions, the Inter-American and 
Asia Development .13anks ~ AFDB I S early growth rate may seem slm.,. AFVB made 
only one loan, of ~2.6 million, durinc its first two years of operations. 
The Inter-American Developuent Bank (IDB) entered into 73 loan a;reement::; i:1 
its first year and the Asian Development Bar~ (ADB) made 7 ~oans and 11 
technical assistance agreements, valued at t43 million durins its fir[;t t·,:c 
years. 

Such comparisons are misleading, however. The AFDB sho1.ild not DE: 

directly compared t.o the "relatively rich" IDB and ADB. The ADB commenced 
operations with ne~rly five times the reso~ces of the AFDB. Compared to 
Africa the ADB and IDB regions are more POP\UOUs and have higher GNPs. Eut 
the more significant difference is the participation of the developed countries 
in IDB and ADB. The developed countries provided capital subscriptions and 
backing to help firmly establish IDB and ADB. 
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Building on a haae of capital poor countries and few trained personnel 
the Bank has slo~ly but successfully built a vaiable lending operation. 
AFDB haa generally chosen good loan projects and has dramatically increased 
the tempo of its lending commitments in recent years, as shown below: 

Dollars 
(Ooo,OOO's) 

1967 $2.5 
1968 3.7 
1969 8.7 
1970 12.3 
1971 26.4 
1972 26.9 
1973 43.0 
1974 (first five months) 37.2 

C • APPRAISAL OF THE BORROWER 

1. Current Financial Position 

a. Capital structure 

(i) Ordinary Capital Resources 

AFDB's capital was raised entirely from the 39 African 
member states. AFDB's capital structure is very similar to that of the 
IBRD and other international lending institutions. (See Annex V for a 
listing of AFDB members and their capital shares.) Each member is assessed 
a capital share in relation to its ability to pay. The formula for capital 
shares is based on population, gross national product, foreign trade and 
government re"renue. A small, poor country like Botswana contributes 0.3% 
of total capitai while Nigeria provides 9.4%. 

In order to avoid extreme disparities minimum and maximum 
subscriptions are set at the equivalent of 1 million and 30 million units 
of account. 1I The capital stock was originally divided into 25,000 shares, 
with a par value of 10,000 UA each. Half of these shares were subject to 
call when requir~d by the Bank and the other half were in the form of paid-in 
shares. The paie-in shares are payable wholly in gold or convertible 
currency. (In the IBRD, ADB. and IDB, 6 portion of each subscription is 
payable in the ~urrency of the member country.) The Authorized Capit~l 
was increased from UA 250 million ($300 million) to UA 320 million ($384 
million) at the /I.nnual Meeting of the Board of Governor-s in 1973. Addi­
tional share subs~riptions are on a voluntary basis. 

Y The AFDB user. a Unit of Account (UA) as its bookkeeping currency. A 
Un! t of Account is equal to one SDR or approximately $1. 206, as of 
12/31/73. 
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The wlcalled capital provides a reserve which can be celled 
it the Bank ever faces a liquidity crisis. The uncalled capital can also serve 
al backing for any ordinary capital loans AFDB might secure fran bilateral 
donors 01' on the international money market. The Wlcallej subscription thus 
I.rves al collataral for future funded debt. As of December 31, 1913, AFDB's 
capital structura was as follows: 

Aut.horized 
Called 
Paid-in 
Due 

(1i) Special Cap~tal Resources 

$384,000,000 
$149,604,000 
$125,008,438 
$ 24,595,562 

'rhe Bank's Charter makes a clear distinction beh:een ordinary 
c'api tal, paid-i:l and callable, 'fhich is raised from the Member Stetes ad 
which is availabl~ as collateral for borrowings fro'll international publi'~ a~.d 

private capital markets; and special capital resources which are gov€r!'1ed "cy 
the agreements signed by the Bank to acquire them. Borrowings for t:'e::e 
rel:lources are not backed by the callable capital of the Bank. The tw'o t~:pes 
of resources are ~trictly separated by the Separation of Funds Article (ll). 
These resources may not be used to satisfy liabilities of the Bank inc'"JYl'f::d ::-. 
its ordinary capital operations, and they must' be secured by special prc-:l.:oic;.s 
in the agreement bctVTeen the Bank and the Creditor which the creditor belie·;e2 
necessary to protect its exposure. The use to Which the special resources ~~J 
be placed, however, is also r;overned by the provisions of the bilateral e.~ree­
ment as long as this is not inconsistent with the basic purpose and func:tic:-.s 

r·esources whose use is restricted to procurement in one or more countries. a 
practice which is prohibited by the Bank's Charter with respect to its o~~ir.ary 
capital resources. Special resources are accounted separately and appear 
separately_in the ~ank's Balance Sheet ,and Statement of Income. 

(iii) Voting Rights 

Voting rights are weighted in such a way as to give the ::::s.l:er 
members more than a proportionate share of the total voting power. 'Eacr. ::E-~'::er 

has 625 votes plus one vote for each share that it holds. A member \·ri t:-. t:-.~ 
maximum of UA 30 rillion will have 3,625 votes or five times the votir.,z Fe,;,,: r 
of the smallest member, althou[h its subs.~ription is 30 tines greater. !..<::':i:::"C:-.2 
on most subjects, t)oth in the Board of Governors and in the Board of Di!"l';~tr:::;.:. 
are decided by a simple majority of the voting power of those present. 

(iv) Arrearages 

Arrearages have constituted a major financial problem fo~ 
the AFDB in the past, damaging its prestige among those member states \·::-,icr. 
had paid promptly alld undermining its credit-worthiness in the eyes of 
potential lenders and the international financial community in general. ~'.rli:!.e 
the reasons for the arrearages differed in each case, the Bank's early 
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i.MbUity to ~t tM funda it ~id have did not prew.lnt a pern .. i,'e 
~t to ~ ~r8 in ';' •• ';;I:.r~, In 1969, arre&rAfJe. mIOW\ted to ~o, 
of oalled oep1tal. '1'h1. percentage has been .teadily falling, however, and 
elvin; the pa.t yeu it 4ripped to -l6t of called capital. At the 1973 
Annual .... ting in Lu.aka, ZAllbia, the Board of Governors too~ a forceful 
poe! tion on arrMJrage. and formed a .ub-conni tt.ee to negotiate .ettl_,;::,ts 
with inctividual ~r .tate.. One country, Egypt, accounted for 70 percent 
of all out.tandinq arrearages and it haa formally agreed to make settla.ent 
over a three-year period. Settlements have been negotiated with the remaining 
countries in arrears as well. This resolution of the arrearage problem will 
qo far ~ward re"establishing the Bank's integrity as a serious financial 
institution. 

b. capi foal Pod tion 

At the end of CY 1973 AFDB had paid-in capital of $125 million, 
an increase of $30 million over CY 1972. In addit:l.on, UA 30 million ($36 
million) of the UA 70 ~Iillion increase in Authorized Capital ($72 million) 
mentioned above has been subscribed by Membe~s. This increase in subsrciptions 
plus the aettlemant of arrearages will bring Paid-in capital to $185.6 million, 
over a three-year period. 

At tho end of CY 1973 AFDB net loan commitments. stood at UA 106 
million ($127.2 million). The AFDB Board has approved projects totalling 
UA 31.0 million ($17.2 million) through May 31, 1974. Projects e.u...tec! to 
cost UA 29 millic~ are under final appraisal and are expected tp be approved 
by the end of the year, for a total yearly lending level of UA 60 million 
($72.0 million). IJ'DB management has established UA 60 million per year as 
a lending level OV1!r the next three years. It is expected to fllnd this lending 
level from the following sources: 

(US $ million.) 

(June-Dec. ) 
Available Capitalz!i(Estimates) 1974.Y !21i ~976 ~ Per cent 

Capital, NWw Calle and 
Settlement of Arrearages 22.2 32.1 54.3 30.4 
;u,an from Government of Libya 29.1 29.1 16.2 
Loan from A.I.D. 10.0 10.0 5.6 
Loan from Canada (first 
loan executed) 5.0 5.0 2.8 
Private Borrowings 35.0 22.6 57.6 32.2 
Loan Repayments 3.6 6.6 10.2 5.6 
Net Earnings from Operations 5.2 7.7 12.9 7.2 -TOTAL 39.1 71.0 69.0 179.1 100.0 

1I The $57.6 million projected for borrowings from private sources is the 
resource gap which ~e Bank must fill. It is assumed that this will be 
raised on the private loall market. However, the Bank is actively seeking 
additional concessionary financing to reduce the amount it will eventually 
have to borrow on II&rket term •• 

~ Against $76.3 million projected to be available in 1974 (including the A.I.D. 
loan) the APDB has condtted $37.2 million a8 of Hay 31, 1974. 
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As a financial 
policY _tter, tbe AFDB end eavors ,to maintain 1;he total amount of its loan 
cOllmitments fully cQvered by freely disposable liquid funds or borrowings from 
external sources even though its cash flow would net require additional 
borrowings until later ir. the decade (A Projected Cash Flow Statement is 
contained in Annex XVI.). This imposes additional costs un the Bank but the 
policy is essential in order to guarantee the Bank's credit-worthiness to 
borrow on private capital markets. 

C • T.JOan Corm tment s 

Although fonnally established in 1964, AFDB spent much of its 
early period organizing its staff. One of the scarcest African resources is 
trained manpower. AFDB tried to recruit mainly Africans for ·its professional 

. staff, but there was strong competition for such p.eople. Experienced fir..ancial 
administrators were needed by the African member states for their own develop­
ment programs. 

AFDB actually began operations on July 1, 1966 with ar?roxima~ely 
two-thirds of its litaf~' recruited from member countries. The f:rst loan '.:as 
Signed a year later. During the next four years, AFDB steadily expa.d'::'d its 
staff, prepared p:r-oj ect feasibility stUdies and e;ained lending experic:ce. 
AFDB has now res,ched the point where it can prepare a steady stream of 
bankable proj ects and cornmi t over $60 million in loans a year. In a relatL'ely 
short period of time, it has built a self-sustaining and viable lending 
operation. Annual Loan authorizations have jtunped from $2.5 million in 1967 
to $26.9 million in 1972, $43 million in 1973, and an estimated $70 million 
in 1974. 

d. Current Income 

.\ stateJlent of Income and Expenditure for 1973 is attached as 
Annex X. The pri~cipal source of income during 1973 was interest from time 
deposits of liquid funds. Thi s item accounted for 5.0 mn U.A., approxit:l3.t€l:.: 
68% of total income, and reflects the early state of disbursement of the 
authorized loans. Net income increased from VA 923.5 thousand in 1972 to 
3.25 million in 1973 ~ an increase of 144%. This is a reflection of the :;i€!; 
level of world il".terest rates durin~ 1973, but it also reflects a sig::i f:ce.::t 
improvement in the AFDB's short-term investment policy and mana~ement. Tte 
Bank has engaged p~ofessional investment managers for its liquid funds a~d 

has maximized its earnings from them. 

Operatir..G expenses amounted in 1973 to approximately 5~~ of t~thl 
income, after deducting ADF management fees. This compares '.-lith 75~ fo!' 2.'';-'2. 
The maintenance of the resident workir..g Board of Directors constitJte~ a 
noticeable burder, on the income of the Bank. Di saggre[atinr:; the e;~!?e:-,:Ji ·':,'.;rr::: 
produces a much more reasonable level of expenditures for the costs of tr,E: 
p!ofes~i~nB:~. staff., ~~l.! ._t_here is sane 'concern about the high level of expendi­
tures for the costs of m.intaining the Hoard of 'Directors, it -is clea~ that this 
.1s a n:aa~~ .. r~that !s not Uk_ely to_b~ am~.ble to_ change through, pressures from 
outside the Bank's membership. It should be noted that the Board is a working 
8o~t:4 _~~'~9tmt in Abldj..14 ,and.eeta reaula.rl)' ,on policy matte". and to conaider 
loan. •• required. 
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a. Fub.u:e IAmin:; IBvel 

~J8 AFOO hall establislEd the oojective of ocmniting new loans 
at the rate of UA 60 million (';72 million) per anrnJIl over the next tIu'ee 
years. Siroe Paid-in capital resources were substantially oatmitted at the 
end of CY 1912, these new cmmitnelts must be funded by aMiticmal. barrow.i.rJJs, 
adiitiaw capital subscriptions, settlement of arrearages, loan repayments 
aM gene:rat..icn of net inc:ane. A table of the projected sources is in::::lOOed 
in Section C. 

b. Pro@pectS far Raising Mditional capital 

ApflILt f;:an .loan repaymer..ts ar:rl generation of net inc:x:rte, the AFOO 
has three possib19 i5curaes for raisin::J the large annunts of capital necessary 
to ~rt this level of c:xmnit:nents: (1) Private capital marJretsi (2) Public 
capital markets; and (3) !.Dans arrl subscriptions fran neJl'ber states. 

Pl.'iwte capital markets constitute the greatest availabilities, 
rut for various reasons are the least appropriate for the AF'OO. The Bcn:l 
market, which is the nest attractive possibility in tenns of f~ial cost 
and maturities i~ oot available to the AmB. While the private borxi market 
is the roost inp>rtant aoorce of fi.naooing for the other regional develq:ment 
banks, their abUi ty to place issues in depement on the participation of the 
United States in i:OOir equity repital arrl on the availability of callable 
capital fran the United States. For exanple, the !DB's. Bonds prospectus' 
contains the foll~: "P.ddi tiona! borrowing shall be limited to the cm:>lUlt 
of the subscription of the United Stees of Alrerica to the Bank's callable 
shares ••• in rf'.spect of which the United States has taken all action nee­
esscu:y to peanit payment of any call or calls on demarxl." In addition, in­
vestors oonnally require that net ea.rninJ exceed interest charges by at least 
t:wJ tiIres. As ccm be seen in the Projecte1 IJ'X'XIre Stat:atents in Annex XI, 
the .AFOO's incane will not fulfill this criterion for the foreseeable future. 

At the present tirre, the Bank could obtain a Eurodollar loan 
witbJut difficulty. However, Eurodollar loans are not appropriate for the 
AFDB's needs. Firf:t, the maturity is usually 10-12 years. second, 
the interest rates is tied to a floati.r¥J rate ~eas the Bank loans em 
fixed rates. AriJ, third, the EurodoJ.lar loan is disbJrsed 00 cx:mclusion of 
the cxmtract arrl interest and repa}'ltElt are c::x:JT(JUted fran that date. But 
the Bank 00es mt neErl liquid funds. Because of the m:atal lag between 
cnmd.tment ar:rl disburserent, the Bank has appraxinat.ely $76 million liquid 
capital invested sb:>rt teIm rt:M. 'Ihls ~d satisfy cash requirsrents for 
di.sl:m'SEIlelts for the next tllree years, rot future loan oc.rni.t:ments would 
rot be covered. In acoept.:i.D:J the Euzodollar loan, therefore, the Bank 
'NOUld reinvest it Hb:>rt-tezm retum.ir¥j at least 2-3' less than it costs. 
7be Bank has di.tlc'JSSEd S\X:h a loan with various Eurod:>llar :institutials, 
b1t for the ~ mentialed above has not follOllled thr:cuJh to date. In the 
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financial projections it is assuned that the Bank will exmtract a $58 
millia1 loan late in 1976. The analysis slrMs that i.ncate geooration will 

, '- support the financial charges of such a loan curl the cash flow will 
be sufficient to DUpport the repayment obligations. However, if alternative 
sources of finanCing on nore appropriate tentlS becx:rce available they woold 
be ex>ntracted in ~lace of the Eurodollar financing. 

Public capital markets have nor e att.cactive terms but are less 
accessible to the Bank, curl the :wailabilities are less t..'1an in private market;. 
It:Mever, tL'1e Bank has sucessfully negotiated a $36 million loan with Libya 
an ten year tenus at 7%, am a $5 million loan fran the Gove:rnrrent of canada. 
on IDA tenns. AFDB has negotiated with other Governrrents such as Italy and 
SWeden but has not conclu:1ed any loans to date. The CIDA loan (Canada) can 
be replenished by an additional $5 million ','hen the present loan is carmitted. 

'Finally, the Bank. has requested this $10 million loan fran the US. 

The Bank has actively sought additional capital fran the oil 
producing states of th: Middle East but other than the Libyan loan oc loans 
have been concluded. 

Member states are increasingly supportive of the Bank. As 
noted above, agree:rrents have been reached on settierrent of arrearages and 
the Banks' Board vi Governors voted to increase the Dank's authorized capi 01 
to $384 million at the 1973 annual meeting. An additional $36 million has 
been subscribed. As the Bank berorres increasingly irnportcnt as a source of 
capital for the rranber states the st:rOBJ rrernber state support is expectoo to 
continue. 

In &Hi tion to capital subscriptions, sare of the wealthier 
nenber states, follCMing Libya's lead, are expected to offer the Bank loan 
capital on relatively soft tenns in support of the Bank's lending pro-
gram. ' 

c. Pzojected Incane 

For the analysis, it was assumed that the Bank would ccmnit 
fun:1s at the target level, i.e., $72 million per annun. The sources of 
funds for tllls o.:mnitment level were those stated in Section C, I, b, eJ.:-ove. 
~carre fran interest on loans was calculated fran the estimates of loan 
cx:mn:itrrents am c1iDbursarents. InOJrTe fran short-term investments \Vas cal­
culated frem the funds available in each previous year end plus or minus 
the change in cash resulting fran the previous year's cc,sh flow. Operating 
expenses were projectex1 to increase in 1975 with the addition of r.e", pro­
fessional staff anC again in 1978 assuming an across the board salary ir.aea~e. 
On the basis of these assunptions, net incane after deducting the statute:::y 
cx:mn:i.ssion, is projected to increase fran V.A. 3.3 million ($4.0 millier.) i..;: 
1973 to V.A. 7.9 million ($9.5 million) in 1978, an increase of 139%. Finan­
cial costs in 1978, as a result of the bank's program of borrowings assurred 
aOOve, are estimated to reach U.A. 6.8 million ($8.2 million). This expense 
is covered by net incnne (less financial costs) 2.2 tines, which is fully 
satisfactozy • 
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d. Projected Ca.h Flow (Annex XVI) 

For 'the analysis, the same assurtptions were used, as al:x:Jve. The 
~jected statenents of Sources arrl Jl.pplications of F'tlI'Ds shows that after a 
relatively snall decrease in cash in 1974, cash receipts will exceed cash 
disbursenents mtil 1977, at which time minor drawdCMnS on accumulated cash 
will begin. It is esti.IMted that there will be net increase in cash of U.A. 
66.1 million ($78 million) • Dt1i:'ing the period 1974 through 1978, resources 
fran operations arrl repayments f')f loans by rnanber states will equal U.A. 
57.3 million ($6:3.8 million) or 30% of total funds provided. Disbursements 
over the period 2COOunt for U.A. 108.4 million ($130 million) or approximately 
58% of total applications, while repayments of external borrCMings anount to 
U.A. 16.5 million ($19.8 million) or 9% of total applications. 
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3. Q.uality of the Loan Portfolio 

&. !.JJIlber of Loans and Composition 

~he identification, appraisal and financinr; of projects in 
Afl'icB. is difficult. AFDB mUl:it compete with other, well-established dor-or 
institutions in Africa to identify project/) with a ~ood rate of return. 
In addition, most African countries have sources of aid which can be secttred 
on terms softer than those offered by AFDB. Despite these constraint::;, 
ArnB has succe~sfully identified good projects and has made sound loans, 
most of whichal'e in the i.nfrastructure field. 

_ ' ThrC'ugh May 31, 1974 the AFDB had authorized $168. a million in 
loans for 69 projects in 29 different countries. AFDB has finar,ced feasi­
bility studies and development loans for national and multinaticnal project~. 
It has also provided $15.4 million in loans to memter-sponsored jevelCpme!lt 
banks in LiberiE'., Togo, Upper Volta and to the East African Development Bank 
located in Kenya, 

AFDB loans have been concentrated in the fields of transpcrta':.icr. 
(39.4%) and Pub:!.ic Utilities (29.6%). Development lendinG institutie:_s ar-.d 
industry have rec(3ived 13.9% and Agriculture, 17.1%. P..FDB plans to s~.i:t 
th:i s sectoral mix by directing more loans tu the A£~riculture field. Ey 
cOI!lparison, at 1\.pril 1, 1973 the AFDB loan comr,litments of $89.2 millie:-, -,:er!:: 
divided as follows: transportation loans 43.3/~; Public Utility loans 27.2~: 
development lending institutions and industry 1).7iG; and aEricult:.tral ::'oa!1s '::':'.=-'. 
There has already been a significant shi f't t.m;'lrrl~ R~l"j rl,11'h'.!'~ i:~Te l,::!.:-.s, 
The ability of the bank to increase the percenta~e of its lending tOl'rards 
agriculture will depend in the future more on the type of expertise it~ 
staff has, than by its desire to assist a~ricultural projects. He esti!:1~+:e 

the bank may be able to direct 2CY/a to 25% of its future lendin/3: to a",riC'..;,lt'.~€. 
Since a large pf'rcentage of the reSOllrCeS of the newly formed African :,=',-elcp­
ment Fund will bl2 armed tm-lards the aGricultural and rural sectors ~ tte 
harder loans of the bank's resources will still be primarily progra.n:med fer 
infrastructure apd industry. 

On d reeional basis, East Africa has received the second :~~~eE~ 
share of AFDB loans, 28,2% of funds total2-inG $39.2 million for 19 p!':' ::::::; 
in 8 countries, ~orth Africa ",as third \'li th 30.5 mi llion or 21.?:-' o:~ :: ~:-:i:; 
for 11 projects in 5 cot.:.ntries. Central 1\.frica with sume of ti:e Ii::'':!,'::':'': 

African countries has received $20.1 million or 14 .6~~ of AFDB fJ:~d3 :~r::' 7 

projects in 5 countries. Central Africa has improved its share :'!'C:': ~-<;; 

t.han 37~ in 1971 'C,Q its present 14.6 share. West African cour:tri<:::: !'~; _'c':' ""'-,; 
$45.5 million for 23 pro.jects in 12 cotmtries for 23 dif:~erent prr.:,~,,::·~·.,~ ~ 
and remained the :argest regional recipie~r':, of AFDB f'..lnds. This Qr'!,=. ~:.: 

also the largest in terms of populatJ,C'n and numoer of ruemoer cour.'tri-=:i. 
Multiregional loans amounted to $j.6 million. 
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b. Dilbursements and PiReline 

Loan coDlllitments are the result of a development tJank'a 
ability to review and approve loans for feasible projects. As indicated 
in the previouo section, AFDB has been successful in rapidly expanding its 
level of commdt~nts. 

Another indicator of good financial management is the 
rate of loan disbursements. Projects need to be well designed and then 
followed up closelY to incure timely implementation. Unforeseen problems 
often occur and a lender must be ready to apply measures to move 
implementation forward. Listed below is AFDB's disbursement record for 
approved loans. 

AFDB LOAN AUTHORIZATIONS AND DISBURSEMENTS 

Year of Authorization 

1967 
1968 
1969 
1970 
1971 
1972 

Cumulative Disbursement i 
82~ 
8l~ 
7l~ 
33~ 
261. 
~ 

Based upon the above record and weighting the 
performance of &11 loans; we have conservatively estimated the disbursement 
profile of an average AFDB loan as follows: 

Y:ear Two 
Year Three 
Year Four 
Year Five 
Year Six 

Percentage 
Annual 

14 
21 
22 
23 
10 

Disbursement 
Cumulative 

14 
35 
57 
80 
90 

A six year disbursement record is consistent with the 
record of both A.I.D. and IBRD. A typical A.I.D. loan will reach the 
ninety percent range (9O-97~) in approximately six years; reaching 100% 
disbursements may require from one ot three additional years, depending 
upon the nature of the project. A.I.D. IS experience indicates that the 
disbursement profile of an average A.I.D. loan varies by country, field 
of activity (agri~ulture, transportation, etc.) as well as the complexity 
of the project. 

Total ..Bank disbursements at the end of March J.974 
were $53.3 mil~ion which compares to $12.8 million for March 1972, and 
$29.0 million for March 1973. Disbursements as of March 1974 were 391> 
of coJlllll.1tlllents while a year ago they were 33~. This record coq>ares 
favorably with thE:! record of the ASIAN Development Bank (ADB). 
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Trom a regional point of view, the highest disbursements 
to date are tor the multiregional projects (86~) and for North 
Africa (~) vh~.le no disbursements have been ma.de in Central Africa. 

DiBbursements are projected by AFDB over the next two 
years at $26 m~llion a year, approximately the rate of loan authorizations 
during 1971 and 1972. By 1977 the annual disbursement rate should 
accelerate rapidly to a level of about $50 million per year. 

Considering that AFDB is a young institution, with only a 
few years of e~erience with loan implementation, its record to date 
is quite satisffLctory. 

c. Def&ults, Payments of Interest 

As of April 30, 1974, the Bank had no sub-loans in default 
and all sub-borrowers were up to date on their payments of interest. 

4. AFDB Organization and Management 

a. Ors&nization 

The fundamental law governing the Bank's operation is the 
"Agreement Establishing the Afr.ican Development Bank", signed in Khartoum 
on August l~, 1963. All powers of the Bank are vested by the Agreement in 
the Board of Gov~rnors, which is comprised of one Governor from each of 
the Member states, usually che incumbent Minister of Finance. The Board 
of Governors must meet annually and more frequently if required by special 
buoiness. The Board of Governors elects the Board of Directors of the 
Bank, composed cf nine members, which is responsible for the specific 
credit policy of· the Bank, and selects the President and at least one of 
the Vice Presidents of the Bank's staff. It is a working Board, and resides 
at the banks headquarters in Abidjan, where it makes necessary day to day 
decisions on loan a and other aspects of policy and operations." The 
President i8 th~ chief of staff of the Bank and conducts, under the direction 
of the Board of Governors, the banks current business. He is also the 
legal representative of the Bank. 

The staff of the Bank is organized along functional lines, as 
can be seen in Annex IV, with four Departments headed by Directors who 
report to the ,rice Presidents and President. At the present time, there 
are two Vice-Presidents - one in charge of the Finance Department and one 
in charge of the Operations Department. 

"The Research Department ~s charged wlth carrying out analysis 
of fundamental economic trends and conditions in Africa generally, and in 
Member states specifically. The analyses of this Department are designed 
to present a bsckground for the specific analysis required for individual 
loans, which is usually carried out by economists, engineers and project 
analysts in the operations Department. 
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The Finance Department is responsible for the management 
ot the !ankls capital resources, including the investment of liquid 
capital in short-term earning assets and disbursement anli collection 
on ~pproved lonns to Member states, and for maintaining the accounts 
of the Bank. 

The Operations Department is the l.rgest and the most 
important Department within the Bank. It is broken into two subsivisions 
headed by Assjstant Directors for Operations - the Projects Division 
and the Loans Division. The Oper~tions Department is responsible for the 
identificati~n, appraisal and negotiation of loan projects. The AID 
grant project fer feasibility and final design studies is managed by this 
Department. The Projects Division is broken into four sections: 
Agriculture, Industry, Public utilities and Transport. Each section is 
staffed by technical experts. The Loans Division is also broken into 
four sections: Fast Africa, West Africa, North Africa and Central Africa. 
Each section is staffed by economists and generalists. Personnel are 
drawn from the ~ans and Projects Divisions as appropriate t~ staff loan 
project committees for appraisal of projects, negotiations of loan documents, 
and project monitoring. 

b. Sta:f Capabilities 

The ~otal number of professional positions in the Operations 
Department is 74. Of these, 18 positions represent non-African 
professionals provided or to be provided by donors of technical assistance 
such as UNDP, FAa, AID and others. These 74 positions are broken down as 
follows: 

Mana..geria} 
Lofl.n Officers 
Economists (Area) 
Agronomists 
Financial Analysts 
Engineers 

Irrigation 
SarJitary 
Telecommunications 
Power 
Civil and Highway 
Railway 
Industrial 

Eco!lomists 
Agricultural 
Industrial 
Public Utilities 
Transport 

other professionals 

13 

1 
1 
3 
3 
6 
1 
2 

4 
2 
2 
4 

6 
17 
5 
4 
6 

17 

12 

7 

TOTAL 74 



An analYlls of the Itafflac of the Operations Department shows a 
.lowly lncrea.lna overall level of professional competence. For in.tance, a. of April 1, 1973 only 43 of the 74 professional positions noted above 
were filled. By April 1, 1974 50 of the 74 positions werE! filled. 

The Itaff ~cancies are more or less across the board, only a couple 
of key categories are critically understaffed; there is no railway engineer, 
no pubUc utUity economists and only 5 of the 8 senior loan officer posi­
tions are filled. 

There is lin active recruitment program for personnel for thp. 24 remaIning 
vacancies, 8 of which will be financed by donor agencies. It is expected that 
at least half of these vacancies, perha~s more, will be filled by April of 
next year. 

The Transportation f-ection is perhaps the best staffed section, as it 
was last year. This is reflected in the quality and quantity of transport 
loans which remain the largest category of lending by the Bank and are the 
loan category most thoroughly and profeSSionally designed and appraised. 

While improvement~ in the overall performance of the Operations Department 
is necessary, it has shown considerable improvement in the past year and this 
is expected to continue. By comparison with the ADB and the LA DB , the demands 
on the professioual staff of the AFDB are considerably greater, since the rela­
tive advancement and sophiatication of the member country borrowers of the 
other banks is much greater. 

A further demand on the professional resources of the Bank will be the 
African Develo~ent Fund lending program, which is just now gearing up. We 
thus feel it is most important for the Bank to continue its intensive re­
cruitment efforts for professionals in the Operations Department and have 
assisted their ~fforts through AID's contacts with the Overseas Liaison Com­
mittee of the American universities. 

We do not ~xppct the gaps in the AFDB's staffing pattern to materially 
affect the expedicions commitment and disbursement of the AID loan. On the 
contrary, the l3c~ of a full staff at the AFDB in the past has been one of 
the factors which kept its annual lending rate at a relatively low level. 
(The other major fdctor being the necessary gestation period of new projects.) 

The Bank is ~ow demonstrating the ability to commit funds to bankable 
projects at a Jevel of $50 to $60 million a year even given the 24 vacancies 
now existing in its operations department. This rapid increase in its loan 
commitment capability augers well for its ability to handle the Bank and 
the African De-,elopment Fund lending program concurrently. Filling of the 
remaining vacancies will provide even more professional staff to handle the 
concurrent lending program. 
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In fact, an noted elsewhere in this paper, we believe the major con­
straint on the bank in near future
the very and the fund in the not too
distant future wil. be the lack of funds to commit to new bankable projects. 

c. Internal Managmnt 

(1) Overall Management Control 

Management control, while still perhaps lacking in issame areas im­
proving year by year. The Financial Department or overconservative invest­
ment policies, which depreised the bank's incmeft n liquid assets in
 
the past, underw-.nt a radical change last year. The Financial Department,

advised by European money managers, invested its funds in short term inter­
bank Eurodollar loans and similar loans yielding as much as 14% and more.
The resultant high yield from its ireatnent portfolio was the major factor
in the large increase in the bank's net income. A consistant history of pro­
fitable operations will be one way for the bank to establish its worth to
=zmercial lenders. Therefore, this new policy of the bank may became cru­
cial to its future growth and profitability. 

The Operations Department still has 2 key vacancies unfilled. At least 
one of these vacancies will be filled by the end of the year. 'The professional
depth in this department makes up to a degree for the lack of top manageme.t
depth. Information flows within the Operations Department are still inhibited
somewhat by a lack of frequent staff meetings, however, the situation has im­
proved in comparison to last year. 

(2) Quality of the Professional Staff 

The quality of the professional staff is still somewhat uneven. There 
are many professionals on the staff whose qualifications and experience are 
on a par with their colleagues in any development finance institution. It 
must be recognized, however, that drawing competent and highly-trained n'an­
power frcm the reservoir of such talent in Africa is difficult, although the
Bank has been successful in this regard, and depletes the supply in the 
professionals's horie countries. The Bank's staff is liberally supplerrented
by non-African experts, a measurewhich is of the Bank's willingness to 
accept technical assistance to improve the quality of the staff. None­
theless, there are still sae weaknesses, and staff improvement is expected
to be a major continuing objective of the Bank's management in the coming
years. It is to the bank's credit that this problem is recognized by the 
management and is frankly and openly admitted. The Bank has a considerable 
amount of technical assistance available to it, and it is, for the most part,
well used. 

(3) Staff Development 

The Bank maintains a liaison with the World Bank with respect to
training for AFDB staff. Staff members periodically are assigned to work
in the World Bank on a long term basis for practical experience in World
Bank operations. AID and the Bank have also discussed the possibility of
establishing a relationship with the Bank in the area of training for pro­
fessional staff. 
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4. Lending Policies
 

The structure of the Bank, as reflected in the Bank's Charter, was 
designed to permit the Bank to perform the role of an international 
financial intermediary, mobilizing capital through borrowing on the 
international public and private capital markets, having as security, in
 
addition to its equity capital, callable capital in an amount in excess
 
of its paid-in capital. 

It was given the authority to borrow, both for inclusion in its 
ordinary capital resources and in its special resources. The Charter, 
in Article 7, pAragraph four authorizes a call on capital when and as 
required by thAe Bank to meet its obligations incurred on borrowing of 
funds for inclusion in its ordinary capital resources. This authorization 
does not extent to obligations incurred on borrowings for special resources. 
The Bank dieburses funds against authorized costs but not yet disbursed, 
even though committed in loans, can be invested in liquid earning assets,
 
available for transformation when needed. 

As with the other public Regional Development Banks, the Bank is 
authorized to finance specific projects or groups of projects. It is
 
not permitted to finance programs. It can extend global loans to African 
national development banks or other suitable institutions in order that 
these Borrowers may in turn finance specific projects in support of the 
Bank's objectives.
 

Included in its lending criteria are requirements that the Bank
 
evaluate the prospects for repayment, the suitability and reasonableness
 
of the terms for the requirements of the project and that the borrower 
does not have satisfactory terms available to it from other sources. 
The Bank is enjoined to use sound banking principles in all of its 
operations, and to abstain from the assumption of a management role in 
any institution in which it has an investment. 
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(5) Equity Inveutmwnts
 

The Bank is authorized by its charter to make equity invstments, andh uaad this autknrity to praote the developnent of additional financialinstitutions for sub-regional develorment, private sector development, andnational developmnt. It has made an equity participation in the EastAfrican Development Bank ($1,000,000), in the SIFIDA, a new institutionorganized along the lines of the IFC ($500,000), and in the Sierra Leone
Development Bark ($120,000). 
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D. Tp A.FlIN DELOP4Dl FMN 

1. Initiation of Operations 

During the past year, the African Development Fund (ADF) has emerged
as an important institutional development in the AFDB's growth and expansion.
Its importance lies in its ability to mobilize capital in significant amounts
from industrialized countries at no cost for relending to the Bank's member
states. 
 The terms of ADF loans are most concessional and therefor more
beneficial to Africa's poorer countries than the Bank's Ordinary Capital
Resources. 
The Fund was officially created on November 29, 1972 when 16
industrialized countries met in Abidjan to pledge support for the creation
of the new Fund. The first ADF Board of Govern6rs meeting took place in
July 1973 and the first Fund loan was approved by the ADF Board of

Directors in January 1974.
 

2. Reasons for Establishing the ADF 

The Bank OYDB) lends on medium terms -- an average loan bears
interest at 7% and has a 
maturity of 20 years. 
These terms are roughly
comparable to these of other international lending institutions; the IBRD, the
Inter-American Development Bank and the Asian Development Bank. 
Such terms
are better than terms on the international commercial money market, but fall
short of the terms offered by A.I.D. and IDA.I/
 

Out of the 25 relatively less-developed countries, 16 are inAfrica.
These FLC's have a 
need for basic development investment but most are under
severe balance of payments pressures. They have difficulty servicing

medium-term loans.
 

In addition, projects which are directly productive or self­liquidating can service AFDB medium-term loans. 
There is a problem in the
very poor countries where many project have a social, indirect or long-term
pay-off (such as projects in education, rural agricultural development, family
planning, etc.). 
 Projects in these fields may be of key importance to a
nation's ecoromic development but if they have to service a 
medium-term
loan they often end up ranked below a road, dam or electrical generating station.
 

To meet investment needs in countries with balance of payments
difficulties and for those projects with an indirect or social return,
lrans on more ccncessional terms are required.
 

3. The Afr:Lcan Development Fund
 

Given the counstraints on the AFDB's ability to borrow and relend on
medium terms, and given the requirements of its member countries for longer term
loans, the d4oision was taken AFDB decided to go outside the ordinary

capital structure of
 

The 'Grant Element" is a 
computation used to measure the concessional
character of a loan by taking the face value of a loan and subtracting the
discounted value of future repayments at 10%. 
The result is expressed as apercentage. indicating the degree of concession. 
AFDB terms have a grant
element of approximately 18%. World Bank loans range from 15-22,dependingon the sector. International money (Much as Euro-dollars at 10%interest,no grace period) would have a zero grant element. A straight drant has a100% grant element and an A.I.D. loan (2-3%, 10 years grance, lb yearrepayment) approximately a 67% grant element. 



the Bank, with its limitations on membership and management, and to seekcapital froa the Industrialized countries. The Bank*"* management realizedthat to do so would necessitate a dilution of control over the leriin- policy
applicable to funds made available to the ADF. 

4. Structure of the Fund 

ADF policy is set by the ADF Board of Governors, representing donorcountries and is implemented through a separate ADF Board of Directorswhich meets periodically in Abidjan to consider loans and policy matters.
The Board of Directors is comprised of 12 Directors, six of whom are electedfrom the donor countries and six from the Board of Directors of the AFLB.Day-to-day operations of the ADF are carried out by the management of the
AFDB, and AFDB staff appraise projects for ADF financing. AFDB is reimbursed

for the staff costs for such services by the ADF. The ADF's presently
subscribed capital of F.U.A. 90.6 
 i/ is to be paid in accordance to the 
following schedule:
 

1974 0 1976 Total 
US$ o00's 

Subscriptions by current parti­
cipants 2/ 

Expected subscriptions from 
28,500 28,500 28,500 85,500 

Belgium and Italy 4,8oo 4,800 4,800 14,40 

Total Available 33,300 33,300 33,300 99.90 

Cumulative 33,300 66 600 99,900 99,900 

5. Current Operations 

The African Development Fund has, within the very short period ufits existence, demonstrated its project financing capacity. Between Jan-ary
and May, 1974, the ADF Board of Directors has approved nine projects and
studies involving a total commitment of F.U.A. 21 million ($23.1 millicn).At the current pace of lending and in view of the status of the projects in
the pipeline, there is a high probability that the Fund's original financing
objective of F.U.A. 30.0 million set for 1974 will be easily surpassed and
that an amount of F.U.A. 40 million ($44.0 million) will be achieved.
 

1/ The ADF uses a different Unit of Account than the AFDB. 
The Fund 
 i 
of Account (F.U.A.) is equal to US$1.1 as of December 31, 1973.
 

2/ AFDB, Brazil, Canada, Denmark, Federal Republic of Germany. Finland.

Japan, Netherlands, Norway, Spain, Sweden, Swiss Confederation, United
 
Kingdom, and Yugoslavia.
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6. Future Oeratione 

As of May 31, 1974, 61 projects representing potential loans of
 
F.U.A. 190 millon ($209 million) had been identified for ADF financing, 
and efforts are continuing to identify new projects. In view of these 
projects requiring financing, ADF management has established the follouring 
projected commitment level: 

1974 175 1976 Total 

U*ST000-'S 

44,ooo 66,000 88,ooo 198,000 

Cumulative 44,000 110,000 198,000 .98,ooo 

This projected commitment level leaves a resource gap of $98 million over 
the three-year period. In view of this gap, the.ADF Board of Directors 
has requested the Board of Govevniors of the Fund to seek a doubling of the 
equity contributions of the external donors.
 

E. U.S. GOVERM DW RELATIONSHIP TO AFDB 

Since its inception, encouragement of the AFDB has been one of the 
cornerstones of U.S. development policy in Africa. AFDB's and A.I.D.'s 
policies of encouaraging regional development programs, stimulating inter-
African cooperation and promoting self-help efforts, are completely harmonicus. 
AFDB's programs meet A.I.D.'s assistance strategy for the 1970's. For 
example: 

-Multilateral coordination. At least 16 other donors are now, or
 
will soon be, assisting AFDB.
 

-A.I.D.'s emphasis on the Relatively Less Developed Countries.
 
Sixteen of the world's 25 RLDC's are in Africa and are served by
 
AFDB.
 

-The promotion of regional cooperation and regional economic develop­
ment.. The encouragement of regional activities is a major AFDB
 
objective and AFDB provides a point of coordination for 39 independent
 
African States. 

-Placing the responsibility for development on the LDC's themselves.
 

The United States has, therefore, while recognizing its problems, supported
 
AFDB's development into a viable financial institution controlled by Afri,-%nz
 
and responsive tc African developmental needs. This support has been mani­
fested by public statements in favor of the bank, by private consultations
 
with other developed nations encouraging their support for the bank. by
technical assistance to the bank itself, and perhaps mostly demonstrably, by
the provision of U.S. funds for bank economic and technical studies. 

Part of AFDB's increasingly improved record is due to U.S. provided

technical assistance. Actual and potential U.S. support for the Bank falls 
into four areas: 
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-the existing A.I.D. Technical Assistance Grant to the Bank; 

-the proposed U.S. contribution to the African Developent Fund; 

-the proposed A.I .D. Grant to finance economic and technical studies 
of projects in the Sahel; and 

-this Direct A.I.D. Loan to the Bank.
 

The U.S. relationship with the Bank in these areas is as follows: 

1. The A.I.D. Technical Assistance Grant 

On June 27, 1968, under the authority of Section 206 of the U.S. 
Foreign Assistance Act, A.I.D. signed an agreement with the African Develop­
ment Bank to provide grant funds to enable the Bank to finance: 

-arrangements with U.S. firms for economic feasibility and 
other studies, 

-U.S. technical assistance to increase the Bank's competence
 
to carry out its functions, and
 

-preparation of final design, cost estimates, construction plans,
 
specifications and tender documents.
 

The A.I.D. agreement originally provided that the studies funded 
from the grant could be in areas such as power, water, resources, tele­
communications, transportation, agriculture, and economic integration and, 
for general activities which contribute to the economic development and 
social progress of Bank members - individually and jointly. As a result of 
the priority sectors established in the new A.I.D. legislation, the agreement 
has been modified to restrict the use of the grant funds for future studies 
to these priority areas. 

The agreement has been amended a number of times to modify its scope
 
and to add funds. A total of $4,785,000 has so far been made available. 
Annex VIII summarizes the status of the Grant funds as of April 30, 1974. 
The table shows that $3.1 million has already been committed, i.e., Letters 
of Implementation have been issued by A.I.D. (REDSO/WA) to the AFDB permitting
 
it to sign contrncts. In addition, agreement in principle has been reached 
on three studies estimated to cost $1.1 million, for which contracts are 
expected to be signed before the end of August 1974. 

The pace of activities under the A.I.D. Grant has increased drama­
tically. During the first 4 years of the Grant, from June 1968 to June 1972, 
approximately $722,500 had been subobligated. Between July 1, 1972 to 
May 31, 1974 $2.4 million was subobligated and an additional $1.1 million is 
expected to be comnitted within the next three months. While the A.I.D. 
Grant to the Bank was the first of its kind, a pattern now has been established 
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and four other donors have agreed to provide grant funds for feasibility
 
studies and technical assistance: Sweden ($500,000), Canada ($700,000),
 
Netherlands ($200,000), Belgium ($350,000).'
 

2. U.S. Contribution to the African Development Fund
 

Although the United States has been a constant supporter of the
 
African Development Bank as an important regional organization, and has
 
been very supportive in the creation of the African Development Fund, the
 
necessary Congressional action to auth orize U.S. participation in the Fund
 
has not been completed. In August 1973 Senators Humphrey and Javits intro­
duced a bill to authorize U.S. participation and that bill is under considera.
 
tion at this time. The amount of the participation would be;.$15 million
 
spread over three years.
 

3. Special Sahel Grant
 

In view of the AFDB's important role in African affairs and its
 
ability to identify, appraise and finance development projects in the
 
region affected by the drought a $2.0 million grant, to be funded from the
 
Special Appropriation, has been negotiated with the Bank. A tentative list
 
of studies has been jointly drawn up by REDSO/WA and the Bank and terms of
 
reference for three of the studies are now under final preparation in the
 
Bank. It is expected that these projects, if they are found to be viable,
 
will be presented to the ADF Board for financing. This grant will, therefore,
 
multiply capital flows, for well-studied projects, into the affected zone.
 

F. REPAYMENT PROSPECTS
 

No difficulty is contemplated in connection with the interest payments
 
or repayment of the loan by the AFDB. In addition to the solidity of the
 
AFDB itself (sec Annexes VII, X, and XI), each subloan obligation will be
 
guaranteed by a Member State(s) where the Sub-borrower is not itself a
 
Member State(s). Repay ment of the Subloans will be made in freely conver­
tible currencies.
 

To insure repayment, we are primarily relying on AFDB's ability to make
 
sound loans. AFDB has steadily built up its technical expertise and has 
a
 
capable staff (see Section C..4). Good subloans will generate income which
 
will service the debt. AFDB's record to date indicates an ability to identify

bankable projects and to implement them satisfactorily. (See Section C-31)
 
The Member States think of AFDB as their own development bank and closely
 
identify wi'h its success. 
All AFDB loans which are to some of the world's
 
poorest nat. ns are current on principle and interest.
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G. CO,,IOVS F EDEN AND COuMWMS 

1. Conditions Precedent
 

Following AID/W's approval to enter negotiations with the AFDB in

June 1973, the following points were negotiated as conditions precedent

prior to disbuwsaent:
 

a. 
A certified copy of the resolution passed by the AFDB's Board
 
of Directors authorizing its President to negotiate and sign the loan
 
agreement;
 

b. A certified copy of the resolution passed by the AI.AJ'': Board
of Governors ratifying the action of the Board of Directors specified above;
 

c. An opinion of AFDB's chief legal counsel that the loan agreement
constitutes a valid and legally binding obligation of the AFDB; 

d. A ttatement of the names of the persons who will officially

represent the AFDB and specimen signatures of such persons;
 

e. 
A copy of the form of Subloan Agreement the AFDB will use; and
 

f. Certified copies of the AFDB charter, by-laws, and other docu­
mentation governing the conduct of AFDB's operations, including basic terms.
 
interest rate structure, rules, regulations, policies, and procedures to
 
be used by the AFDB in making Subloans.
 

2. Covenaxts
 

General covenants will provide for faithful project perfoman,:e

including the provision of any additional funds by the AFDB, continuinrl,

consultation, efficient management, tax and duty exemptions, propcr utiliza%­
tion of goods and services, mairtenance and audit of records, reports, and
 
inspections. 
Covenants relative to procurement will limit procurement to
Code 941 countries and require reasonable prices, insurance and 50/50

shipping, notification to U.S. suppliers, and information and marking.
 

Special covenants will include those covenants and warranties usually
made by a corporation when it acts as a borrower. 

H. IMPLEMENTATIONPMAN
 

1. Responsibility for Implementation
 

Primary responsibility for the over-all implementation of the prj.je,:t
will rest with the AFDB. 
A.I.D. will monitor the implementation throurh
 
its REDSO/WA office located in the same city as the AFDB.
 

-23
 



2. Sub-loan haprovals 

Each co itmnt of AID funds in excess of $1.0 an in an AFDB sub-loanwill require prior written AID approval. This is necessary to assure thatcertain basic statutocy criteria are met, the most important of which isthe eligibility oZ the proposed Sub-borrower. Projects and countriesnormally eligible for A.I.D, assistance under the FAA will be eligible forAFDB sub-loans. In view of the AFDB'S record of thoroughness in project
preparation and RRD6/WA's experience in approving sub-projects under the
existing A.I.D./AFDB feasibility studies grant, it is believed that this
review and approval process need not be exhaustive. Implementation Letter
No. 1 will prescribe a simple Sub-loan approval application for use by the
AFDB. (See Annex XII.)
 

3. Environnental Impact 

This project should not have any direct environmental impact.
A.I.D. will, however, examine each proposed Sub-loan for any such adverse
effect befoze granting its approval. (See Section H-2 above.)
 

4. Implementation Schedule
 

We plan to commit the funds in a short period, hopefully in 1 to 
A% years. The proposed implementation schedule is as follows: 
ACTION 

DATE 
Authorize loan
 

Execute loan agreement 
June 1974Issue Implementation Letter No. 1 
 June 1974
Satisfy Conditions Precedent 
 Se 1974
Issue first lettez of commitment and/or othercommitment docuLent 
November 1974(Terminal date for requests for letters ofcommitment or other commitment documents) November 1975(Terminal disbursement date of loan) May 1979 
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A.I.D. Loan No. 698-1-014
at riaion 

Cap. Asat. Paper No. 

AID/DC/p 
Project No. 698-22-920-127 

CAPITAL ASSISTANCE, LOAN AUTHORIZATION 

Provided from: Development Loan Funds 

Africa Regional: AFDB Development Lending 

of thePursuant to the authority vested in thq Admizatrator 
( A.I.D. ) by the ForeignAgency for Iternational Development 

of 1961, as amended, and the delegations ofAssistance Act 
authority issued thereunder, I hereby authorize the establish­

ment of a loan pursuant to Section 106 to the AFRICAN DEVELOP­
to exceed TEN MILLION ($10,000,000)MENT 	 BANK ("Borrower") of not 

U.S. dollars to assist the Borrower in financing the foreign 
exchange costs of goods and services for the making of medium­
and long-term loans to public and/or private entities in Africa 
to promote the economic and social development of the Member 
States of the Borrower ("Sub-borrowers"), subject to the 
following terms and conditions: 

1. Interest Vate and Term of Repayment 

States dollars:The Borrower shall, in United 

(i) 	 repay the loan to A.1.D. within forty 
(40) years, including a grace period
 
of not to exceed ten (10) years;
 

(ii) 	 pay A.I.D. interest on the unpaid 
principal and any interest accrued there­
on at the rate of two percent (2%) per 
annum during the gmace period and three
 
(3%) per annum thereafter.
 

2. Other Terms and Conditions 

(a) Goods and services financed under the loan shall
 
be procured from countries included in Code 941 
of the A.I.D. Geographic Code Book, excluding 
the country of the sub-borrower. 
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(b) $ueh other terns and conditions as A.IoD. may
deem advisable, 

Adam-lisrator
 

Date
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AFRICAN DEVELOPMENT BANK LOAN 

Certification Pursuant to Section 611(e) of the
 

Foreign Assistance Act of 1961, as amended
 

I, David Shear, Director of the Regional Economic
 
Development Services Office, West Africa, having taken
 
into acccunt among other things:
 

A. The existence of the African Development

Bank ("Bank") as a viable credit institution in Africa
 
and the role it can play in promoting a dynamic develop­
ment program for the respective African countries;
 

B. The requirement for additional sources of

loan funding if this Bank is to be in a position to
 
encourage and foster the development of the extensive
 
human and natural resources of Africa;
 

C. The progress the Bank has made in building a
 
competent and trained staff and developing a portfolio

of loan and equity investments of considerable worth
 
to the economic development of its member states;
 

D. The steps the President and Board of Directors
 
have taken to lay the basis for a sound expansion of the
 
Bank's resources for the benefit of its member states,

including planned borrowing on the world's capital markets
 
and borrowing from bilateral donors other than the United
 
States; and
 

E. The past and present management of its own
 
capital resources,
 

do hereby certify that in my judgment the Bank and the
 
member states of the Bank have the financial capability

and the human resources capability to implement and
 
effectively utilize the subject capital assistance project.
 

This judgment is based in part on the following:
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1. The requirements placed on the Bank and its

member states to maintain and utilize other projects

previously financed or assisted by the United States.
 
Of particular significance in this regard i the out­
standing performance of the Bank in the implementation

and effective utilization of a $4,785,000 A.I.D. grant

for economic feasibility and other studies.
 

2. The demonstrated ability of the Bank to
 
appraise and commit funds for their financing at an
 
increasing rate.
 

3. The achievement of an orderly and satisfactory

disbursement rate on funds committed to approved projects.
 

I' 

Da Shear
 

May 30, 1974
 



',CKISTOF STATuTORY CRITERIA 

In the ri t- rd murgin, fo# each item, write answer or, as appropriate, a
 umary o~ req1itre discussi n. As necessary, reference the section of the
Capital Assistance Parer, 
 or other clearly identified and available documel:t,

in which 
 matter ie further discussed.
 

14e foll abbreviations are used in the checklist:
 

FPA - Foreign Assistance Act of 1961, as amended
 

AA, 1973 -.Forcign Assistance Act of 1973
 

App. - ForgignAssistance and Related Program"Appropriation Act, 1974
 

WMA - Merchant Marine Act of 1936, as amended.
 
hJfts Herein "country" shall mean borrower "AFDB or Bank" 
 and/or the countries 

that are bg u'bers, "Member States."
I. oAT iR EIVES 

A, 
Needs Which the Loan is Addre'ssing
 

1. FAA Oe tie.r 103. Discuss the extent The member states of the AFDBtO which the loan will alleviate starvation, are implementing projects of thishunger 4nd malnutrition, and will provide 
 nature, although this loan is notbasic services totpoor people enhancing speoifically directed to this
 
their capacity for self-help. purpose,
 

2. FAA Section 104. Discuss the extent
 
to which the loan will increase the
 
opportunities and motivation for family 
 .Not Applicable

planning; will reduce the rate of.population
 
growth; will prevent and combat disease;
 
and will help provide health services for
 
the great majority of the pepulation.
 

3. FAA Section 105. Discuss the 
 Not Applicable
extent to which the loan will reduce
 
illiteracy, extend basic education, and
 
increase manpower training in skills
 
related to development.
 

. Section O,. Discuss the Three of thi Borrower's majorexLent to which? the loan will help solve operational divisions are in theeconoinic and social devclopment problems transportation, power and industryin Nields such-as transpo-Lation, power, fields. The proceeds of the loanindustry, urban devolopment, and export my be used to finance projects indevu'lopunnt. 'thae are". 

"MAY 11OWL 



5.FA R*rn 107 _Discus.tile NOt Applicable
ext iii to whic-i Lll loon ".1l *iupport the
 
Mmneral cconomy of Lhe rccfoieit country:
 
or wil.. rtr'nort de':clonr',ant pr p-,rnwa

conductc-cd by private or intarnational
 

B. lse of Loan V"i,ids In view of the retiional character 
i - I, Of the proposed AID assistance, thb1. FAA Sect-lc'n 110. h loan falls outside this restriction 

assurfncs h i,"rT : or will madeuc and is classified as an Africa
 
that the recninnt country u, 11 provJt.'e Regional project.
 
at least 25% of the of
costs the entire 
prooram, ptoject or activity Y.Lth resspet( 
to which such as. istance is to be furnished. 

'
*under Sections .103-.07 O- than FAA? 

2.t FAA ,ncrlon 111. Discuss the The objective of the loan is not

CxtkulL Lo h L~. loan will sti:rc,.th-.n directed specifically at these
 
the participation ot the ur!.an nnd 
 rural problem. However, insofar aspoor in their counti-y's develo--mont. and rural roads and urban sevarae
will assist in thet clevelonn-'nt: of 7uteaa my be financed from the

coOpera tiv te paoor
Wic1-. ,rofl peopl loan, the urban and rural poor
eourap~oeeiter puri:,crs o1 poor pe'.ople would benefit thereby.
 
to hob themselves tow.ard a better life. 

3. FAA Sectio'n 112. Vill. any nato NO. 

of the loan -h7s'.d-t-oconduct any nolice 
trainin-i or related ,)rogrami, (ot'cr than
 
ssista~ice rendered So'ct:*on
under 515(c)

".Qf the Ownitbus Cr.tin. Control. ard Safe 
Streets A4t Of 196 or w.ithi rosnect to 
any nu'.roft-, of 0:e Drli- Vnrorcornnt 
Adwniiis.tr.tion of t1:e FlT) it. a forci.n 

4. %A Soction 13. Dvecribe the WOVAe in Africa now enjoy an im­
extolt t h.ic, tlio ",ro-,ra'.-, ,iroject6 
or portant role in national social and 
activ[teIto le the eeonO~erjt,.iced umlh..r loan affairs. This loan project
Aive *airLicilar att,_ii:ton to 6w integra- -is neither needed nor designed to

Lion of .n ino tL(, naztional. Vco11oy alter social values and structures 
of ,0*ioroclriantco,,,,try. eitler to dikinish or enhance that role 



* S. AsActi in- f14. NIt any 71-rt o I-,b T,,.CCit"y for the per­to Iefsart.on,as .amethod of 
fLlyi odaanii, or to rotivate or coerce 
M.WpeviW&; practuce 41hortions? 

A 0*ereig Towards -Country-onis 
FA.'A "-F2o1(b) (5). 201 (11)(7)1 

"to , C 7 : i ish etent 
to Which-, tha country is: 

(a) ,,akin, apropriate efforts 
to incrense food production And 
inrove me.1ns for food' storage 
and distibution. 


(b) Creating a Favorabie cl.iate 
for -forcign and domestic Drivate 
enterprise and investmcnt: 

Each of the ember States in
 
ileasti projects to
i se food prodectiont 
inerae food production.
 

Most of the Member States have 
a liberal policy for the pro­
notion of private enterprise 
ad are e0oorfaging both foreign 
invetors an 
national entre­
preneus. There are no specific
restrictions concerning private
enterprise development, and, it 
is believed that private sourcesgeilrb grdi:n cit~l fir d
 

ectbec~i
etdeve o]e
The basis for the preent loan 
aw f~lt ,xprediated.upo,


.b ibeal PoffeyC anda Bef­
help maeaure being taken bythe Ximbor States In this fIeld. 

http:Iefsart.on


(C) 

IIcreasnrg
"ta tha poOple's role
ev~ometa procass.-t d' 


dvelopytnt rathier'
(d) Allocatin- e.xienditurnRto
than to 


unnecessary Military Purposes or
intervention in other free' 
countries' affairs. 


(e)Ul'lilnP 'to contribuite funds
;oe)l~ill orcorbu
)r'o~iC~ct 
to the urolJet or program: 


(r) Val:iig economic, socialpolitical reforms such as 
and 

tax 


collection improvements and

changes in land tenuire arrans'enent 
and making progress toward respect

for the rule of law, freedom of 

expression and of the press, and
recognizini the importance of
indivitual Ired..., initi'titve~ idv aDnd private entorprisc; 

Nmd" states are cognizan ttnto
,of tbe necesslt 
to mobolise
 

the m" Of people in overall
development Programs. 
 As a 
result, considerable efforts are
being made.in the educational
 
area and ina 
wide variety of

rural development projects at
 
the villae level.
 

The level of KilJ tary expendi­tures in most Of the Member
Stat0,48 limited to that
 
req red to assure thei 
own
 
Internal order and stability.

See I-D-2 this Annex.
 

The Member States have and are
continuing-to make contributions
to the AFDB for development
 
lending. 
This loan is an adjunct
 

to those contributions.
 

The Member States generally
have program= concerned with thement spending.
more efficient control of govern­the formation 
of
 
a more equitajle tax base, and
 
more effective tax collection.
 
Reasonable progress is being made
 
D-far as stability, freedor of


expression and of the press, and
 as indicated above, important
programs are beig carried out to
train the people to productively

assist in economic development.

Private enterrise is generally
encouraged both for national
 
entrepreneurs and foreign
 
investors.
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(a) Responding to the vital economic, l 8tatos generw~ljyPoliticel tOnd social concerns of Stt.itsa 
aritg. tfough the buldir 

Prorlea iid demonstrating a cleairdetermination Of G,r*5O~r0 bas. br increasnto tnite efective self- *Wrt crops, througn regionalhep meaures. ".on% programs, and aLri­cultural pro ect,level at the viIlageto effectuate economicAs Relation3 .:Jth the' t~d St-s social reforns for andthe improvementR. - ..... 
of living standards. 

S'1., -A . 6 20(c). If assistance None to our knowledge, with the
So to a overn6 ntC- t,e ,overnrient possible exception of Aleria.
:Indebted to any U.S. citizen for goods

Or sorvicek furnished or ordered where:
(a) such citizen has Cxhatistcd avail­
able legal-renedics, includirg 
arbitra­
tion, or (b) the debt is not denied or

eontcsted bv the governreint, or (c) 
 the
*(debtedness arises under suc1 govern­
.Ment's or a predecessor's unconditional
 
guarantee?
 

2. FAA Sec. 620(d). If te loan
in It is not expected that a1Winten-,T rcriF-rnstructinn or onera- enterprise financedtion of any under thisproductive entevnrisn that project will ccwete with U.S.
will CoTn".nrte with U.S. enternrise, has 
 enterprise.

tic couiitry apreed that it vilJ. ct:a ,].i-aiDropriate procedure-, to prevent export

to the U.S. more than
of 20.% oF its enter­
nrises annual ,iroductilon cdurinr, the life of 
the loan? 

-3. FAA S.c. 620(p)(I). If a;sistanncn No to (a), (b) and (c) to theis toa o.n s the country's ' overn- beat of our knowledge, with the--mc.t, or any a!'.ncy or r.Aib i.v!s1lon thereof,(a) nationali;zd or expror,"d property 
possible exception of Algeria. 

o, ned1 by 1;.S, citizens 
In addition, in 1966 a plantationor v nny lsinesno, belonging to U.S. citizen Kniebentity not less th;an 5"?' 'oeneftcinllv ow.ned by was expropriated in Tanzania.U.S. citizens, (1)) talen stans to retmm.4ate, Appropriate steps were takenor tynullify eistinn contracts or a.-.r'er-nts GOT to discharge its otligations
Swith such cit"r.... or nntity, or () i.rnosed and agr ment was reached In 1968.or hnfrorced di rmintory­ taxes or ot-1hr Compensationexactionis, or r.ostrictivo iainteance for additional farms or expropriated in 1973 is teingoperation con~litions? If so, and Pore I:han processed and the GOT appears to
six ronths has elanacd since suchl occ-trranc#, be Proceeding 
 in good faith.Itdtify thn docu,-nt .tnlicnt.- Ihnt the
 

OroVr1'r.:nt, or anrn-r<itc 
ticncv or ,uh­
division thereci, tal.-en
has anpronri.ntc sten,

,nio",l$!:carrQ It ol.li-.1t:iozis 
 un'der intrnt:i onatlInm. to'.ard s,,:.t c.ii.zcn or i.nti!ty? 1ar le:s thr
i..: ron tlintih ll. e a-.;od, ':'m:m: '; , . , an,I, 

t, (:aken to dlicl,.-rc i i i.cntaeon:;? 
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4. FAA Sv.-,'62s.i). Iia. the Country NO
 
periitted, or fa.ilcd to take adoquate
 
am1surcs t6 prevernt, the 61-aaia or
 
destruction by: ob action of US. property,
 
and failed to tae .:.ppropriate ieztsurer; to
 
prevent:t returrence and to provide adequAte
 
compemsdtion for such da-nIIe or dcstrucLion?
 

5. FAA Sec 5i0 (1.). ..as 6,L -ov(,rn- Ye:, except Nigeria. However,rient insLJTRACe v inetwent guaranty -.-n; one is currently under negotia­
.program under FAA S.,c. 221(W.)(1) 234(ay'() .in in Nigeria and Libya. 
for the specific ri5;Ls of inconvertibilitv rnd 
ex:ropriation or ccnf4scation? 

6. FAA" 620(o). Fisher.an's NO
 
Protecti-e Act of ... : ad
 
Section 5. "I'aS the country seized, or
 
imposed any penalty or sanction against,
 
any U.S. fishing activities in interna­
tional waters? If, as a result of a
 
seizure, the U.S.G. has made reirburseeC'ct
 
under the provisions of the Fisherman's
 
Protective Act and such amount has not
 
been paid in full by the seizing countni,
 

.. ,UL• ,- -. ILIC U.L' u± U :r.ich '
 
how the withholding of assistance under
 
the FAA has been or v'i:Ll be accomnplished.
 

7. FAA Sec. 6 20(n). Has the No, except Cameroon, Mali,
 
country been in defau'Lt, durC i 1',_ a neriod Somalia, and possibly Dahomey
" 

in excess of six .:or.th, in .,-ym.ert to
 
the' U.S. on any ,A.4 loan?
 

8. FAA Sec. LH(t),Bave diplo.:aic No, with the exception of Algeria, 
relations betwecn Lii-, country and the U.S. Congo, Guinea, Uganda and Libya. 
been severed? If sto, have they been 
renewed? 
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d4,elo-.nt aoistance.or PF. 410
 
sales to V11 itary c)peni[tures? 

(3) Is the country divertin, it.4 

own resources to unncessary mili-

tary eLnen"4tures? (Findin-s on
 
tuese questians ar to b- tade for
 
each country at least once each
 
fiscal j'car and, in addition, as 
often ag 'nay be req'iired by a raterial 
chaige .n -relevant information.) 

:II. CONDITION OF TFE LOAil 

A. General Spurndness
 

Xnterest and Repayient 
,. .Ye. 

i. FAA 9201(d), 201(b)(2). Is the 
rate of intercst excessive or unreasonable 
for the borrower? Are there reasonable 
prospects Vor repay-ment? What is the 
grace period interest rate; the followini 
period interest rate? Is the rate, of 
interest higher than the cotntry's appli­
cable legal rate of interest. 

Financing 

1, FA_ q!2!(b)(!). To what extent 
can financing,on reasonable terms be 
obtained fro't other fce-world sources, 
including private sources within"the U.S.? 

Economic and Technical Soundness 

1. FAA (.1(11):, Tile 
a i . FA ....... c)..a1.. 

(LOV11C.,es .L.o.a does the 
loan-clilc ;.tLi,,, toi,l her wiJth inf'or 

i'rti;o nndi:11.l [ri:(.a "l. ccue' that 

and technicafly sound mamer?
 

No. exoept for Uganda, Lilbya.
 
RtMM1,_ SPA tw+-


Io. 'See- Section C,2 of -he CAP. 
See Section F of the-CAP. 

Two percent and three percent.
 
No.
 

Th4'resources provided under this
 
,pr ect are required and are in
 
adtion to those provided from other
 
fr world sources. Several donors
 
_riaricipatir in the overall 

de ilopment of the Member States, and 
AID has agreed to consider this 
speoific project. Private U.S. 
fincing for this project is not 
av4lable.
 

Yea) See Sections A-li of CAP.
 

http:d4,elo-.nt
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P. A 11 (15O). Have enrineering. Y.. Be Section C of CAP.financial, uid o~her plem necessary to
 

carry. out tsictarie, 
 and 	a reasonable 
firm esti ate 	of the cost of assistance to
 
the 	U4S., been'complctedT 

• .	 FAA §ln(b);'., O. If the Not ApPucable.

loan.or r_':.nt-is for 
 water or reated 
land-rcsd6rces construction project or 
piu-ram,do Plans include 4 cost­
benefit computation? Doe. the project 
.or progra meet the releyant U.S. 
construction standards and criteria
 
Used"in determining feasibility?
 

. FAA 6.6l(e). If this is a Ses.. See Annex nCapital Assistance Project with U.S.
 
financing in excess of $1 million, has
 
the principal A.I.D. officer in the
 
co4ntry certified as to the country's

capability effectively to maintain and
 
utilize the projcct? 

B. 	 Relation to Achicxpement of Country
and Regional Uoa.Ls 

-Country Goals 

1. 	 FAA 6207, 2.1(a). What Is this This project has asloan's relation to: one of 
its primary objectives the 

(a) Institutions needed for a 	 *ncouragement of productive

enterprise within the
democratic society and to assure 
 countries' overall economic
maximL participation on the 	part development programs as setof the people in' the task of econoric forth in their respective
development 

Plans. 

(b) En-bl'.n& the co~utry to mvet It is expected that severalits 	food ncds both from its o-,m of the Subloans to be made
resourcvs and 	throuih developmctnt, by the Bank will be in thewith U.S. help, of infrastructure rural transport sector.to supporL increased at*ricultural The 	project 
 y not directly

productivity? train mapoer. However, by 

(c) l':cctilC increarin£ need, for(t) n a g .rc -	 affording the resourcesneed.forberebytrince ltarto;:er? 	 African pr6 fe~olonalsid the Mk anid the Memer 

te = : praise and• _=0_MJPCw Jocts, it 
wiL o tribuT e reatly to 
te A1_ t, -of 1 
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jI4). Dew J0 pg to t 
..Abe.Ith aoda? ,'. 

4-

c,# Assistirq other !rpOrtant

icononic, political, and social 

devel,.-en activities, incli .in, 

indu strial development, growth of 

fre 4
4bor unions; cooncrativcs and 
voldntafy ugencics; of 
trar~soytction ad co-municntiou 

systems; capabilities for plannin&
 
and public adrinistratior:; urban
 
developr-ct; and r.odcrni-ation of
 
exis'Siag laws? 

2. FAA R201(b)(). Describe the 

act' wStates 


activity's consistency with and relation-

ship to other taelcpz.nt activities, and 

its cont'ibutio to relizabjlc lonr-rcnjc. 
objectives. .proceeds 

3. FAA e20!(b)(9). 1to1: Will tVe 
ativity io be financed contribute to thC 
achiever.etlt of self-sustailning growth? 

h. AA 9201(f). If this is a project 
loan, describe 1-ow such project will 

Resources could be used for sanitary 
mad-seerage systems in the Member 
State. 
The pftceeds of the loan will be 
available for industrial development
 
projects within the Member States as
 
well as transportation and communica­
tions projects. Urban development
 
projects will be eligible, especially
 
sanitary and sewerage systems
 

The loan is consistent with the 
development activities of the Member
 

of the Bank. It is also
 
consistent with the development
 
policies of A.I.D. in the region. By
 
financing infrastructure projects the
 

of the loan will contribute
 
.to long-range objectives.
 

The Bank's general iplicy is to
 
approve only those projects for
 
financing where the economic rate of
 

reeturn exceeds*the opportunity cost
 
of capital.. thus ensuring an excess
 
of return to the economy over the
 

; cost of the project. 
In general, the Bank attempts to 
ensure that projects approved for 

promote the country's economic dcvclonent, financing are consistent with the
 
%taking into account the country's hunan and Member States' national, sectoral, 
material resont'ce requirements and the and sub-sectoral plans for development 
reletionship bctrcen ultimate objecti.ves 
of the project and overall economic 

deveoprCet.
 
•.By 
 the provision of resources for
 

5- FAA n.?0(b)(I). In what ways dos. infrastructure projects which 
the activity Gi%'c renscnable pronise b.. contribute to lowering the costs of 
contrlbutl'g to the orvl~pcut development of economic resourcesof cconcic 
resources, or to the increase or proluctivc and productive capacity. 
capacities? 

http:taelcpz.nt
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S e I i "Indbicute the amount.,alrectly oad~:z~ toe utui. hoh is:dir cly CoiI'
rO.Pi ateCyetd76t ,iSC i°rl' ~ ~ cr it -it 1 or
othor borrc;:ers or use by priva~e
cnt ph'"-¢ e; bcitg Usted to fin.Jj.Ce
ITepdrts fro:v Lources; 

.Vise be _n•. 


svae r Other­
..... :,- _p.0. .,,I.ts'

$ro,, 
 pril,vae s5Wce,. 

"(a9. 
 .
 hat legiclative
vaction is required within the recipient
country? '2e.t Is the basis forreasonable anticipation 
a 

that such actionvll, boco.Tp1ete ill time to pernt
orderly .accomplis l entloan? ,, • 
 O0 

A. FAA E6.19.assistng Fn If this loan .ina loy indcpendent country,
to what extent d6 the ci'msmtaees 

pernit such assistannc 
 to be furn j "
 through 1ultilateral organizations or' 
Plans?
 

a 2. FPA E209. If this loan is directed 
a problenM or an opportunity
regioull that isin nature, how dockoas~istunce 

,Under this lon.oncourngo a regionl-' developmen!-t progra~m? iij11t mliaea
 
assistance is presently beng fturnished
 
to the countr-f? 

,(&)-'The loan funds will be borrowed 
by the AFDB, An intermediate 
fiftncial institution, some may thenbe used by private enterprise
 
borrowers.
 

None required.
 

This loan will bea multi-lateral made throug 1.borganization.­
-

This Bank is directed by its chartei
 
to encourage regionalism through
multi-national project financing

Wherever possible. 

http:fin.Jj.Ce
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h. FMA PO8(.). Provide infor- TheBankwill be informed of the
 
.ulLiation me.slren to be..taten to opPOtunitY of utilizing the loan 
utilize U.S. Co'ern:ent cxccas pcrsonal to procure U.S. Government excess 

property in licu of tho procurement of' personal property. 
new Items. 

eFor 	 procurement by the Member
 
b. FAA 6o2. h.at efforts have States, A.I.D.'s standard small 

been riade to fssst U.S. s~.ill business business advertising requirements 
to participate equitably in the furnishing will be required to be met. 
Of coroditics" and services financed by. 
this loan? 

6 Y n2i, If the loan1 provides No technical assistance isFA 

technical .ssistlance, how is private provided under this Loan. 
enterprise on a contract basis 
utilize"? If. the facilities of other 
Federal agencies will be utilized, in
 
vhat ways are they particul.rly suitable;
 
are they competitive with private enter­
prise (if so, explain); and how can they
 
be made available without unduc inter­
ference with domestic programs? 

T. FAA 0513(c). If this loan Ban policy requires procurement 
involves a contract for construction at lowest market prices available 
that obligates in excess of $100,000, will and public tendering 
it be on a co:mpetitive basis? If not, are for public projects. 
there factors which make it imprabticable' 

8. FAA 96oi(b). D:scrihe the AI loan funds will finance foreign 
efforts made in coiincction with this loan exchange costs only for th- sub.­
to encourage and facilitate participation proJects. Local costs, including
of private enterprise in achieving the -oMa procurement'of goods and 
purposesof the Act. 	 seftices are financed by the sub­

t 	 . borrower and are usually providc.d 
by-local private enterprise. AUl 
i~orted goods are purchased,from 

Procurement 	 private sources.
 

1. FAA 	 oil Tom.6,J(1). coL.dity 
procurement bce rcsr.i.ctCd to U.S. 
except as othernine determ4ined by the 
1'resident? 

2. FAA R!6Oh(b). Will any part of No. 
this loan be ut;ed fur .bull cor:.aodity 
Jrocuela..lnt :L adjutL, ed pricc high1er 

than the ,.rlzet pr co Trevtilinc in 
tho U.C..Lt timct of purcha.e? 
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3. FAA lilliOh().gu.y part of No 
Wis 'ec! ,feud for proctirenment of any
 
arlculturzl r3.- _.odity or produc -.
thereof
 
outside thc U.'. when the domestic pricc 6f
 
such cc:-odity is less than parity?
 

It. FAK,,):(f). .ill the age,cy Not applicable
 
receive t psarj ,.... certifi­
cation fro :!, ppiers un'e,- a co:.:.oaity
 
import prozran a.reeM-vt a: to description
 

.and condition of co:;aidoties,, and on the
 
basis of such, dctcr"icn eligibility and
 
suitability for financing?
 

D. 	 Other Rere,.ents In view of the regional

character of the proposed AID
 

1. FM F.0.(_)_ Is the country auong assistanoe the Loan falls out­
the 20 countrics in which development loan side this limitation and is • 
funds may be used to make loans in this classified an an Africa Regional 
fiscal year? projict. 

2. App. I05. Does the loan 	 lot applicable 
agreeraent provide, with respect to canital
 
projects, for U.S. approval of contract
 
terms and firms? 

3. FAA F3620(k). If the loan .is for The Borrower has never engaged 
construction of a production cnterpr-is;e, in financing a production enter­
with respect to which the ag.rcgate value prise of this magnitude .and has 
of assistance to be furnished will exceed no plans for doing so. 
$i.00 million, ;-.hat prep:'.ration has been 
made to obtain the express approval of 
the congrcss?
 

It. FAA , 6...b) 62o(f) 
Has the PresicdnL determined that the 
country is nct. dowinatcd cr controlled by Yes.. 
the interna'.o:-.! C ... uni.- r..ven!,nt? If 
the country it ,- ComauniiL country (includin 
but noL litita to, the countries listed in 
FAA !J6)0()) 111(. tike lon is intendLi' for 
Cco:'L:-.tc ass:ts Lince, have the findinf':. 
requtti,-d by !:'.A t('20(t') -.nd 1.1p, IE.0!(b) 
ben d:::e.(and reported to the Co a -re.;? 

http:Cco:'L:-.tc
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5. FAA Section 620(h). What steps have The standard &ID loap 

been taken to insure that, the loan will not Povislon willre Incud
 
be used in a manner which, contrary to the
 

best interest of -the United States, promotes
 
or assists the foreign aid projects of the
 
Communist-bloc countries?
 

6 FAA Section 636(i). Will any part 
of this loan be used in financing non-U.S.
 
manufactured automobiles? If so, has the
 
required waiver .beenobtained?
 

7. FAA Section 620(g). Will any part of
 
this loan be used to compensate owners for
 
expropriated or nationalized property? If
 
any assistance has been used for such pur­
pose in the past, has appropriate
 
reimbursement been made to the U.S. for
 
sums diverted?
 

8. FAA Section 201(fl. If this is a
 
project loan, what provisions h&ve been Ne.
 
made for appropriate participation by the
 
recipient country's private enterprise?
 

9. App. Section 103. Will any funds
 
under the loan be used to pay pensions,
 
etc., for persons who are serving or who
 
have served in the recipient country's
 
armed forces?
 

10. MMA Section 901.b Does the loan 
agreement provide for compliance with U.S. 
shipping requirements that at least 50% 
of the gross tonnage of all commodities 
financed with funds made available under 
this loan (computed separately by 
1toi'raphic area for dry bulk carriers, 
dry carL,o liricr;, and tankers) be 
tran-porLed on privately-owned U.S. 
.flag comn-.rcia] ve:;s]es to the extent such 
verz].s trc availale at fair and reason­
oble rate's for 1U.S. flag vcsses and that 
at. 1o,10/, of tie 1ro.s Vrcight rekvenue 
'ciIra.cI'.] hy all siI'rncL: I'inanced with 
V'ondiii- ttv, availnble uiidrir th Iv oan anl 
t L :,-,v on dry carl,,o be palit.(.,. 1.ii,:-
i'r or kr'the beni.-j,'j; of pu i vatte]y- uwii.!d 
11'.S. I'La"', Comillr(' u,vi se
 

http:ciIra.cI
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11. FAA Section 1181. Has the President n.determined that the reci pent country has
I"-i].cd to Lake adequate .teps to preventnarcotic drugs produced or procured in, ortransported through, su('1 country fromp beiijjsold illegally within the Jurisdietion ofsuch country to U.S. Government personnel

or 
their dependents or 
from entering the

United States unlawfully?
 

12. App. Section ]IO. 	 NO.
Is the loan

being used to tranafer funds to world

lending institutions under FAA Sec. 
209(d)

and Sec. 251(h)?
 

13 App. Section 601. Are any of these No.
funds being used for publicity or
p,'opaganda within the United States?
 

14. 	 FAA Section 6 12(d) andSction 40 
 See 111.0.2. of this annex.
o PL 9o3 lTFDof1 .7F Does the United

&'ji~T~e owiost countiey -excess foreigncurrency and, if so, what arrangements
have been maie for its release in compliance
with Section 40 (FAA of 1.973)?
 

15. FAA Section 604(d). Will provisions Yes.be made for-1pading marine insurance in theU.S. if the recipient country discriminates

against any marine insurance company
authorized to do busines7 in the U.S.?
 

16. Section 29 ofPL 03 - 189{LAA of 19'13 .
 Is there a military
base J.ocated in the recipient country A Presidential Determinationwhich base was constructed or 
(No. 74-14 dated January 28,is being
maintained or operated with funds 	
1974) has been made with res­

furnished by the U.S., pect to each foreign countryanid in which U.S in which suchpersonnel carry 	 aren tryour mill Lary operal.ionis?If so, has a Jcterminaliori 	 is located.beenthat the government of 
made 

s.inh recipient

country has, consistent. with 
 security,authorized access to sitli military ,.seon Ft reguiair Im'si.s to I onia Pide new­
flied i m co rr:ioro~ents 
 ofV the U.S. 

17. FAA .2etion (JiO(,). Will i
pran't. be nI(,: tl the 	 No. r. (Tint coi:!.ry
Lo pvy nii I or pIsrt of' c~l'ii rhippi IIICd i I'rent.iant nn isl t -,miq ,,d by III(!Utcolr,,t.ary o' (omnnrrce to (,×i.nt bet1,i. :e1.::, 1orci Pn I Ing ve8s.5 I chirt.er o , 
I p,. ii,. rothItt: , 

http:chirt.er
http:coi:!.ry
http:I"-i].cd
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18. A D i.onil3. Will any

of the Ionul funds be uced 

No.
 
to acquire
 

currency of recipien, country from
 
non-U.S. T'reasury siources.whcn excess
 
currency or.that country is on deposit

in U.S. Treasury?
 

19. App. Section i14. Have the Such notification .is planned followingHouse anid Senate Committees on consideration of the loan propoSal byAppropriations been notified five days 
 the DeVelopment Loan Committee.
.in advance of the availability for
 
obligation of funds for'the purposes

of this project?
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70 of. . .. 
Oembers Shares Total Amount 

due Amount 
paid in 

Amount 
due 

NO of 
Votes 

% of 
Lotal 

Algeria 
Botswana 
Burundi 
Cameroon 
C.A.R. 
Chad 
Congo Brazza 
Dahomey 
Ethiopia 
Egypt 
Gabon 
.Gambia 
Ghana 
Guinea 
Ivory Coast 
Kenya 
Lesotho 
Liberia 
Libya 
Malawi 
Mali 
Mauritania 
Morocco 
Niger 
Nigeria 
Rwanda 
Senegal 

Sierra Leone 
Somalia 
Sudan 
Swaziland 
Tanzania 
Togo 
Tunisia 
Uganda 

2,450 
100 
120 
400 
100 
160 
150 
140 

1,030 
3,000 

300 
100 

1,280 
250 
600 
600 
100 
260 

3,000 
200 
230 
110 

1,510 
160 

2,410 
120 
550 

210 
220 

1,010 
160 
630 
100 
690 
460 

9.56 
0.39 
0.47 
1.56 
0.39 
0.62 
0.58 
0.55 
4.02 
11.?0 
1.17 
0.39 
4.99 
0.98 
2.34 
2.34 
0.39 
1.01 

11.90 
0.78 
0.90 
0j43 
5.89 
0.62 
9.40 
0.47 
2.14 

0.82 
0.86 
3.94 
0.62 
2.46 
0.39 
2.69 
1.79 

12,250 
75 

600 
2,000 

350 
520 
750 
700 

5,150 
15,000 

375 
25 

6,400 
1,250 
3,000 
3,000 

25 
1,300 

15,000 
1,000 
1,150 

550 
7,550 

800 
12,050 

600 
2,?50 

1,050 
1,100 
5,050 

200 
3,150 

500 
3,450 
2,300 

12,248.0 
75.0 
600.0 

2,000.0 
205.0 
192.0 
750.0 
362.1 

3,150.0 
750.0 
183.0 
25.0 

6,400.0 
983.1 

3,000.0 
3,000.0 

25.0 
1,300.0 

15,000.0 
1,000.0 
1,150.0 

550.0 
7,550.0 
800.0 

12,050.0 
600.0 

1,925.8 

1,050.0 
1,100.0 
5,050,0 

200.0 
3,150.0 

500.0 
3,450.0 
2,300.0 

2.0 
-

-
145.0 
327.9 

-
337.8 

1,999.9 
14,250.0 

191.9 
-
-

266.8 
-
-
-
-

-
-

-

-

-

-
824.5 

-
-
-
-
-
-
-
-

3,075 
725 
7745 

1,025 
725 
785 
775 
765 

1,655 
3,625 

925 
725 

1,905 
875 

1,225 
1,225 

725 
885 

8,625 
825 
855 
735 

2,135 
785 

3,035 
745 

1,175 

835 
845 

1,535 
785 

1,255 
725 

1,315
1,085 

6.22 
1.47 
1.51 
2.07 
1.47 
1.59 
1.57 
1.55 
3.35 
2.34 
1.87 
1.47 
3.86 
1.77 
2.418 
?.48 
1.47 
1.79 
7.34 
1.69 
1.73 
1.49 
4.32 
1.59 
3.14 
1.51 
2.38 

1.59 
1.71 
3.31 
1.59 
2.54 
1.47 
2.55
2.20 

Upper Volta 
Zaire 
Zambia 

130 
1,300 
1,300 

0.51 
5.07 
5.07 

650 
6,500 
6,500 

650.0 
4,350,0 
6,500.0 

-
2,149.9 

-

755 
1,925 
1,925 

1.53 
3.90 
3.90 

----------.----
*--------­

25,640 100.00 124,670 104,173.7 20,496.3 49,390 100.00 

Note: One Unit of account equals 
1.206 QSA. Totals may not add due 
to
 
rounding,
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The authorized capital of the Bank is 320,000,ooo Units

of Account made up of 16,000 paid-up shares and 16,000 callab]

sharea all of a per value of U.A. 
10,000 each. 
 At 31 December
 
1973,the position of the 
paid-up shares was 
as follows:
 

'NO. of Member 
Countries 

Shares 
Allocated 

Percentage 
Called Up 

Percentage 
Uncalled 

-------------------------------­
31 12,310 100 _ 

1 50 70 30 
1 80 65 35 
2 

1 
230 

50 
25 

15 
75 

85 

100 5 95 

38 12,820 



ANNEX VI
 

AFRICAN DEVELOPMENT BANK (AFDB) 

(CAPrrALIZATION AS OF 12/31/73) 

Units of Account (U.A.) Dollars 

Authorized U.A. 320,000,000 $ 384,o00,o00 

Subscribed Shares U.A. 256,400,000 $ 307,680,oo 

Shares Allotted U.A. 128,200,000 $ 153,840,000 

Capital Called U.A. 124,670,000 $ 149,604,000 

P.mount Paid-in U.A. 104,073,697 $ 125,008,800 

Amount in Arrears U.A. 20,496,302 $ 24,595,562 



ANNEX VII 

£ 2 pagei
AFRICAN DEV=LRENT BANK 


SKEET AS ATRA SCE 31 DEIEBER 1973 AND 1972 

(Expressed in units of account of 6.88867088 gra.me of fine gold '
 

ASSETS 1973 1972 

DUE FRM BANKS AND OTHER 
DEPOSITORIES 4,919P513 2,811,634 

SHORT-TERI INVESTMENTS 

Time deposits 

Securities 

61,092,172 

2,219,018 

63,515,433 

AMOUNTS RECEI VABLE 
63,311,190 63,515,433 

Accrued Interests 
and Charges 2,156,197 932,823 

Accounts Receivable 
and Sundries 4,259,392 6,618,669 

DUE FROM MEMBERS ON SUB-
SCRIPTIONS 

6,415,589 

20,496,302 

7,551,492 

29,493,480 

LOANS 

Approved loans 
less cancellations 

Less repayments 

106,556,435 

592,782 
73,960,731 

243,889 

Loans held by Bank 

Less undisbursed 
balance 

105,963,653 

67,909,352 

73,716,842 

52,061,897 

EQUITY PARTICIPATIONS (At Cost) 
Development Banks 

SIFIDA 

803,613 

500,000. 

38,054,301 

610,000 

500,000 

21,654,945 

ASSETS OF SPECIAL FUNDS 

1,303,613 

10,711,481 

1,110,000 

10,062,851 

TOTAL goes 145,211,989 136,199,835 
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AFRICAN DEVELOI[NT BANK 
BALANCE SHEET AS AT 31 .DEC 4BER 1 973 AND 1972 

(Expressed in units of account of 6.88867088 grame of fine gold ­

1973 1972 
LIABILITIES. RESERVES & CAPITA L 

LIABILITIES 

Accounts payable and 
sundries 3,638,711 6,493,787 

PROVISION AGAINST FLUCTUATION
 
OF CURRENCY VALUES 1,000,000 
RESERVES 

Special Reserve 987,328 697,741 
Sinking Fund 153,509 236,110 
General Reserve 4,050,960 2,214,346 

SPECIAL FUNIE 
5,191,797 

10,711,481 
3,148,197 

10,062,851 

CAPITAL 

Authorized 320,000,000 254,400,000 

3200 shares of U.A. 
10,000 each in 1973 
against 25440 shares 
in 1972 

Subscribed 256,400,000 254,400,000 
25640 shares in 1973 
against 25440 shares 
in 1972 

Less uncalled portion 131,730,000 137,905,000 

124,670,000 116,495,000 

TOTAL ................ ......**......* 145,211,989 136,199,835 



ANNEX VIII
 

GRANT FUNDS -Page 1 of 2 Pages
 
AID GRANT TO AFDB -
PROJECT 698-11-920-127


Imp.
 
Letter Date Subiect 
 Oebli.
-Grant -(00Agree. e
6/68 Original Grant Agreement $ 435 1aST (0i') *u As

12/68 Owen P. Cylke $ $ 435.0 
-
 75.0 360.0
2 2/70 Procedures for Project Approval 
 - 360.0
3 11/70 Extend Grant Agreement Dates 
 360.0
4 5/71 Sierra Leona-Liberia Road Link 
 120.0 240.0
5 5/71 Amendment to Grant Amount


6 4/71 500 - 740.0
Oil Transport Consultant Serv.(Wms.Bros.) ­ 10.6 729.4
7 2/71 Arthur M. Fell

8 9/71 Kwango-Wamba River Bridges 75.4 654.0
 

170.0 484.0
9 
 10/71 John M. Crosthwaite 
 100.0 384.0
10 11/71 Amendment to Grant Amount 
 - 984.0
11 2/72 Accra-Abidjan Highway 
600 

- 130.0 854.0
UNN.Ltr. 2/72 Kwango-Wamba River Bridges 
 1.5 852.5
.Ia 3/72 Accra-Abid~an Highway 
 1.0 851.5
12 5/72 Diosmone-N Dangane Road 
 39.0 812.2
13 6/72 Amendment to Grant Amount 
 - 1,812.2
14 7/72 Extension of Agree. Dates 
 - 1,812.2
15 8/72 Fort Lamy Storm & Sewerage 
 -
 314.0 1,498.5
16 9/72 Ziguinchor-Cap Skirring Road 
 - 224.0 1,274.5
17 9/72 Cotonou Bridge Dam 
 - 444.0 830.5
18 10/72 Upper Volta-Ghana Telecom 


19/4 - 11.0 819.5
10/72 Sierra Leone-Liberia Road Link 
 - 3.4 816.0
20/7 11/72 Arthur M. Fell 
 -
 35.0 781.0
21 11/72 Amendment to Grant Amount 850 
 - 1,631.0
22/15 
 12/72 Ft. Lamy Storm & Sewerage 
 -
 13.0 1,618.0
23 11/72 Bukavu-Kindu Road Study
24/8/Unn. 11/72 Kwango-Wamba River Bridges 
- 151.0 1,467.0
 

- 1,467.0
25/9/4 12/72 Sierra Leone-Liberia Road Link

26 - 0.6 1,466.5
2/73 Ouangolodougou-Mali Border Road 
 -
 240.5 1,226.0
27 5/73 Senegal:Ziguinchor-Cap-Skirring Rd. - 9.2
.28/6 1,216.8
6/73 Ouangolodougou-Mali Border Road 
 -
 6.0 1,210.8
29 6/73 Amend. to Grant Agreement 
 400 .0(est)
 
30 8/73 Thomas D. Potter 1,610.8


150.0(est)
 
31 12/73 Tubman Bridge-Bomi Hills 1,460.8


261.1 1,199.7
 



ANNEX VIII
Page 2 of 2 Pages
 

GRANT FUNDS
AID GRANT TO AFDB -
PROJECT 698-11-920-127
 

Imp.
Letter Date Sub ect
37 Obligated .ubgbli. RTM Markalo-Niana 
33 29.3
3/74 Swaziland Roads 

34 3/74 285.6 680.9
John M. Crosthwaite

35 - 40.3
4/74 Amend. to Grant Agreement 640.6


1,000 
 - 1,640.6
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List of AFDB Loans Through Dec. 31, 1973
 

Date
 
Country & Title of Project 	 AFDB AFDB Amount 

Board Commit- Dis-
Approval ment bursed 

ALGERIA
 
1. Dairy and cattle 	 3/22/71 3.0 1.8
 
2. El Golea-Insalah Road 	 7/21/71 3.0 I 3.0 
3. Bou Namoussa Plain 	 11/6/73 2.4 -

BOTSWANA
 
4. Telecommunications 	 11/6/73 2.2 -

CAMEROON
 
5. Airport Terminal Building 	 11/24/73 3.0 -

C.A.R. 
7T-ower Station Expansion - Bangui 7/12/72 1.0 -

CHAD 
7--Horticulture Project 3/23/71 .4 -

CONGO
 
"W ater Supply System, Brazzaville 1/2§/72 1.2 .2
 
9. Improvement of Railway System 	 7/12/72 2.3 1.5
 
10. River Transport Equip. for Timber 	11/6/73 3.0 -

DAHOMEY
 
1i. Oueme Valley Irrigation 10/17/72 .3 .1
 

GHANA 
T72Tasia Rice Development 9/17/73 2.3 -

IVORY COAST
 
13. Fertilizer Plant 	 5/19/71 .4 .4
 
14. Port of Abidjan 	 12/19/73 3.3 -


KENYA
 
13-Road Construction 4/21/67 2.3 2.3
 
16. Paper Mill 	 6/25/70 1.2 1.2
 
17. Yala-Busia Rd. 	 11/25/71 3.0 1.2
 

LIBERIA
 
18. Gas Turbine 	 7/20/69 1.3 1.3
 
19. Development Bank 	 6/20/72 .5 .1
 

1/24/73 1.0 ­20. Monrovia Water Supply 
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HALAWI 
21. Hydroelectric-Tedzani 12/15/69 3.1 2.9
 
22. Development Corporation 11/22/72 1.5 .1
 

MALI 
.Development Bank 6/4/70 .6 .6
 

MAURITANIA 
24. Teleconinunications 12/14/72 .9
 

MDROCCO
 
737ower Transmission 3/20/70 2.8 2.8
 
26. Power Transmission 1/24/73 3.0 -


NIGER
 
77-Telecommunications 12/14/70 1.4 .6
 

NIGERIA
 
2W7.Enugu Airport 1/25/72 3.4 ­
29. Bacita Sugar 3/19/71 1.6 1.3
 

SENEGAL
 
0. Development Bank 10/17/72 1.5
 

31. Diosmone Road 1/24/73 1.1
 

SIERRA LEONE
 
32. Guma Valley Water Supply 12/16/69 1.5 1.3
 
33. Oil Palm Development 5/15/73 3.1 -


SOMALIA
 
"T. Berbera-Hargeisa Road 10/18/71 1.0 .3
 
35. Afgoi Irrigation Project 3/20/72 1.5 .2 

SUDAN
 
36.T ivestock Quarantine Stations 3/22/71 .8 .2
 
37. Sudan Railways Rolling Stock 9/20/71 2.8 .3
 
38. Rolling Stock (Phase II) 9/17/73 3.0 -

SWAZILAND
 
79. Telecommuncations 11/22/72 1.5
 

TANZANIA
 
40. Petroleum Refinery 5/25/71 3.0 2.7 
41. Investment Bank 5/15/73 1.5 .1
 

TOGO
 
Z.TDevelopment Bank 6/20/72 1.4 1.4
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TUNISIA
 
43. jirda Valley Irrigation 6/10/68 2.8 2.4
 
44. Nefta-Hazoua Road 	 6/23/72 .9 -


UGANDA
 
45. 	 ter Supply and Sewerage 

(regional cities) 3/27/68 .3 .3 
46. Water Supply 18 urban centers 8/29/70 3.0 2.2
 
47. Buwayo-Busia Road 	 11/22/72 1.0 -


UPPER VOLTA
 
48. Development Bank 	 3/5/70 2.0 1.3
 

ZAIRE
 
Z --wango-Wamba Bridges '3/6/73 2.5
 
50. Teleconmmunications 	 12/19/73 3.3
 

ZAMBIA
 
51. ommercial Farm 	 3/23/71 .7 .3
 
52. Resettlement (Mazabuka) 	 6/28/73 .8 ­
53. Development Bank 	 6/28/73 1.8 -


MULTINATIONAL
 
54. East Africa Development Bank 7/26/69 2.0 .6
 
55. Air Afrique (DC-10) 	 1/17/71 5.0 2.1
 
56. Railroad Abidjan-Niger 	 5/12/72 3.0 2.0
 
57. Liberia-Sierra Leond Road Link 9/19/73 1.3 -

Total 	 109.4 38.6
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AMICAN 0ENO T BANK 
INCO M STATUM-TS 1965 to 1972 

(In U.s. Ilars) 

1965 
 1966 
 1967 
 1968
 
Income
 

Prom Loans
Interest 

Commitment Charges 709
Comissions 2,599 
 20,784


Total Prom Loans 141 
$2,599 $21,634 

Pr om In ve st me nt s $ l .3 .5 3 138 3 647 55 614 4 2 86 2Prom Other Sources 

47 
 3460,924Gross Income 1,314,543 2.138,863 
 27653.629 
 3,48.501
_ExendituresBoard of Governors 
 14,526
Board of Directors 25,710 34,236
101,494 76,113


Personnel Services 77,761 1.57,318
189,075 115,709
401,033 
 610,841 790,971
Travcling 48536 58 162 96204Other Z penditures 245754 162.302To'tal R'penditures 276, 018 46,76725 04
59-152.C4sj 2 47 t54
Net Income Before Special Items 1,1744 
179
 

715,128 1,5318
1,413,815 
 1,478,982 
 1,935y322
Deduct:
 
Exchange 
 Los msz,Prior Year
Adjustuents and Reserve Charges 40,589 79,245 
 10,478
Stattor.,, ; ,, 


Net I n c',i ,o z '.o r 141Spaci ::1! [,.:.: X iu" ' j 
$715.128 $1 3731,26.$1,399,739 1 , . ;W3 



----------------- --------------------------------------------------------------------------

INCOME: 
From Loans
 

iterest 

Coitment Charges

Commssions 


Total From Loans 


From Investments 


From Other Sources 


GROSS ICOM 


EXPENDITURES
 

Board of Governors 

Board of Directors 

Personnel Services 

General Admin. Expenditures 


Total Expenditures 


Less Managerial Fees 

E T TOTAL 

Net Income Before Special Items 

Deduct/(Add):
 
Exchange Losses, Prior year

Adjustments & Reserve Charges

Statutory Commissions 

provision for Currency Fluctu-


NET INCOME AFTER DEDUCTION 

SPECIAL ITEMS 


AFRICAN DEVELOPMENT BANK 
 AID-DLC/p

INCOME STITEMEPTS 1965 to 1972 ANNEX X 

(In Units of Account) 
 Page 2 of 2 Pages
 

1969 1970 
 1971 1972 
 1973
 

22,885 
 88,634 262,527 828,679 1,717,40933,279 461068 
 92,986 181,950 288,548
4,437 14,772 47,292 144,446 289,587 

6o,6o 149,473 4o6,485 l,155,075 2,295,544 

5,062,585 5,778,897 
 4,254,856 3,508,413 
 5,058,622
 

5,398 4,907 
 7,782 8,009 
 53,430
 

5,128,584 5,933,278 4,668,501 
 4,671,497 7,407,596
 

42,763 

188,157 

57,808 124,761 151,696 123,735
428,877 411,693 
 407,413 609,192

1,019,858 1,357,694 1,697,950 
 2,058,060 2,350,306

571,244 
 683,166 1,003,710 
 890,587 1,282,812
 

1,822,022 2,527,545 3,238,116 
 3,507,756 4,366,045
 

250000
 
1,822,022 2,527,545 __3,238,166 . 3,5o7,756 ------4,116,o45 --­
3,306,562 3,405,732 1,430,85 1,163,741 3,291,551 

112,118 
 145,529 1,313,613 95,751 
 (252,049)
4,437 14,772 47,292 144,446 289,587
 
(i,000,00)
 

= =t=i=o n r = =azw w zama 

3
 
3,190,007 3,245,432 69,481 
 923,514 2,254,013 

Note: Some figures do not total exactly due to rounding
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AFRICAN DEVELOPMENT BANK
 
PROJECTED INCOME STATEMENTS FOR THE YEARS 1974-1980
 

Units of Account (000's)
 

1974 1975 1976 1977 1978 

From Loans 
Interest 
Statutory Commission 
Commitment Charges 

3220 
538 
807 

4380 
732 

1117 

5400 
900 

1145 

6270 
1045 
1790 

7090 
U185 
2140 

Sub-Total 4565 6229 7445 9105 10415 

From Deposits and Securities 5217 4094 5829 10025 996 

Total Income 8 10323 13274 12382 

OPERATING EXPENDITURES 
Board of Governors 147 150 150 150 150 
Board of Directors 
Personnel Services 
General Administrative 

491 
3013 
1249 

500 
3500 
1300 

500 
3500 
1300 

500 
3500 
1300 

600 
4000 
1500 

Other 
Sub-Total 

200 
5100 

200 
555 

200 200 
6550 

300 
r550 

Less: ADF Managerial Fees 1600 1750 1750 1750 2030 
Total Operating Expense 3500 3900 3900 3900 4520 

Financial Expenses (1) - 1353 2102 6450 
Total Expenses 3500 5253 O0 10350 11289 

Net Income before Deducting Statutory
Commissions 6282 5070 7272 8780 9023 
Less: Statutory Conmissions 5 732 900 1075 .1 
Net Income After Deducting Statutory
Commissions 5744 4338 6372 7735 7908 

(1) It is assumed that the UA 
46 mlns loan from private sources will come at the end of 1976 and financial
 
charges will not be incurred until the following year.
 



--- ------------- 

ANNEX XII-

Attachment A 

DEPARTME r OF STATEAGENCY FOR INTERNATIONAL DEVELOPMENT 
Washington, D. C. 20523
 

M -----------------------------


SUMMARY STATEMENT ON PROPOSED SUB-LOAN 
REQUIRING PRIOR AID APPROVAL 

A.I.D. Loan No.
Identification No. of Sub-Loan
 

Date
 
1. 
NAME, LOCATION AND NATURE OF THE SUB-BORROWER AND 

GUARANTOR:
 

2. AMOUNT AND TERMS OF CREDIT 
 Indicate, in U.S. dollar
equivalent, the total amount of credits to be extended,
the amount of U.S. dollars to be provided from the
A.I.D. Loan, other foreign exchange and amount 
(in U.S.
dollar equivalent)t 
and the amount of local currency
(in U.S. dollar equivalent). 
Give the term of the loan,
the interest rate and other charges.
 
3. DESCRIPTION OF PROJECT: Describe the nature of the project. 

. ECONOMIC, TECHNICAL AND FINANCIAL FEASIBILITY: 
 A state­ment that specific Analyses have established the economic,
technical and financial feasibility of the project.
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BANQUE AFRICAINE DE D9VELOPPEMENT 

AFRICAN DEVELOPMENT BA K 
AD06IS ?BL&ONAPHIOQUN 
APDUPVNI OJAN B P'NO 137 ASIDJAN 

DI V O IRliLpH40 1E a 80-0 
COT E 

TGEIX 717 

DATE 23 May 1973
 

Mrs David 	Shear
 
Director, 	RDDSO/WA
 
American Nabassy
 
Abidjan# Ivory Coast
 

Subjecti 	 Application for 810 million
 
concessionary loan
 

Dear Mr, Shear,
 

As you know, the African Development Bank has been engaged
in a vigorous programme of project financing for its member gov­ernments. 
The level 	of project financing has grown rapidly in
recent years, reaching 626.4 million in 1971 and 626.9 million
in 1972. 
The Bank anticipates that
ing in 1973 will be 	
the level of project Einanc­the highest ever. 
On the basis of the pro­jects presented to 
our Bank and appraised for financing, it
expected that the lending level in 1973 will exceed 030 million.
 

is
 

In order to maintain and expand the level of financing
which our 	Bank has achieved Jver the last three years, the Bank
wishes to 	marshal additionaL capital resources
international private and public capital markets
by resort to
 

for medium and
long term 	capital resources. In 
this context we have held
mutual discussions in the past regarding possible long term 
Ein­ancing under the auspices of the Agency for International Devel­opment. 
 The purpose of the 
borrowing 	would be
Bankts existing resources in order 	
to augment our
 to facilitate sub-loans 
for
projects in member states of the African Development Bank.
 

In view of our 
existing pipeline of projects and other
available and planned resources, we should like
ial request that 	 to make an offic­the Agency for International Development accord
to our Bank a concessionary loan in the amount of 010 million.
We would be pleased to 
discuss matters relating to 
the terms 	and
conditions and other information which may be necessary to 
support
this loan 	application at 
a mutually convenient time.
 

Sincerely 	yours
 

Vice Prt 
 t
 



COMPARISON OF CAPITAL STRUCTURE
OF THE AFRICAN ASIAN AND INTER-AMERICAN DEVELOPMENT BANKS ANNEX XIV 

( IN U.S. DOLLARS) Page 1 of 1 

YEAR-END 1973 
AFRICAN DEVELOPMENT BANK 

YEAR-END 1972 
ASIAN DEVELOPMENT BANK 

YEAR-END 1973 
INTER-AMERICAN DEVELOPMENT DAK 

Amount Per Cent of 
Total Equity 
Capital 

Amount Per Cent of 
Total Equity 
Capital 

Amount Per Cent of 
Total Equity 
Capital 

Equity Capital 
Regional Contributions

Developing Countries 
Developed Countries 

TOTAL REGIONAL 

125,699,941 

125,699,941 

95 

95 

171,860,743 

166,961,428 2/
338,831,885-

30 

29 
59 

551,561,000 

551,561.000 

50 

Non-Regional
U. S. 108,571,428 18 331,745,000 30. 
Other Non-Regional 

TOTAL NON-REGIONAL 

Total Equity Capital 1/ 1319963,797 100 

92,285.715 
200,887.143 

582.O65,836 

16 
34 

100 

48,254,000 
379,999,000 

1,114,251,000 

3/ 4 
34 

100 

Debt -0- -0- 229,222,227 39 1,253,280,000 114 

Debt Equity Ratio N.A. .4 to 1 1.1 to 1 

l/ Includes called Paid in Capital of $931,560,000 and general reserves of $182,691,000
$6,263,124 for AFDB and $42,376,808 for the ADB (some of the ADB reserves, 
for IADB; reserves of
 

$6,000,000 may have been
reallocated to special reserves, also the ADB has reallocated some $27 million of capital to its special

fund (not shown here).
 

2/ Australia, Japan and New Zealand.
 

3/ Canada.
 



ANNEX XV Page 1 of 2COMPARISON OF THI 
INCOME STATEMENTS OF THE AFRICAN, ASIAN, AND INTER-AMERICAN DEVELOPMENT BANKS 

(In Thousands of US Dollars)
 

AFRICAN DEVELOPMENT BANK INTER-AMERICAN DEVELOPMENT'ASIAN DEVELOPMENT BANK -BANK E 
% of % of 
 % ofGross 
 % Total 
 Gross % Total 
 Gross 
 % Total
Income 
 1973 Inc. Capital 1972 Inc. 
 Capital 1973 
 Income Capital
 

From Loans:
 
Interest 
 2,072
Comnitment charges 23 1.6 5,409 16 .8 59,895 42
348 2.5
4 .3 1,881 5 .3
Commissions 9,668 7 .4
349 4 
 .3 973 
 3 .1 9,785
Loan Supervision fees 7 .4
 

2.446 2
TOTAL LOAN INCOME 2,769 .1
31 2.2 8,263 24 
 1.1 81,794 58 
 3.4
From Investments 
 6,102 
 68 4.6 24,846 
 75 3.5 57,953 40 
 2.4
From Other Sources 
 64 1 _ 262 1 - 22385 2 .1
GROSS INCOME 
 8,935 100 6.8 
 33,371 
 100 4.7 142,132 100 
 6.0
 

Expenses
 
Board of Governors 
 149 2 
 .1 145 - - (Board of Exec. Directors 735 8 .6 936 3 .1 (11,257
Staff 8 .5
2,836 
 32 2.2 6,707 20 .9 (Other Expenses 17
1,549 
 1.1 1,764 
 6 .3 5,301 
 4 .2
TOTAL EXPENSES 
 1/ 5,269 59 
 4.0 9,552 29 
 1.3 16,558 12 
 .7
 
Services to Member
 
Countries


Financial Expenses 
 -
 -
 14,443 
 43 2.0 81,991 
 58 3.5

GROSS EXPENSES 
 5,269 
 59 4.0 23,995 
 72 3.4 98,549 70 
 4.2
Net Income Before Adjust- 3,666 
 2.8 9,376
41 28 1.3 43,583 31 1.8
 

ments
 
Expenses Allocated to 
 302 3 
 .2 3,945 12 
 .6 173 -
Special Funds (IE, ADF,
 
etc.)
 

l/ AFDB expenses as % of income, 56% when ADF expenses separated from total expenses. 
Not all totals add correctly due to rounding off. 
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COMPARISON OF THE INCOME STATEMENTS OF THE AFRICAN, ASIAN, AND INTER-AMERICAN DEVELOPMENT BANKS
 

(In Thousands of US Dollars)
 

INTER-AMERICAN DEVELOPMENT 
AFRICAN DEVELOPMENT BANK 'ASIAN DEVELOPMENT BANK BANK 

% of % of 7 of 
Gross 7. Total Gross % Total Gross % Total 

1973 Inc. Capital 1972 Inc. Capital 1973 Income Capital 

Commissions Transferred to 
Reserves 
Capital Gains 

(349) 
304 

(4) 
3 

(.3) 
.2 

(973) .-(3) (.1) (9,785) .(7) (.4) 

Exchange and Prior 
Year Adjustments (1,206) (13) (.9) (5,769). (17) (.8) 2,534 2 .1 

NET INCOME AFTER 2,717 30 2.0 6,579 20 .9 36,506 26 1.5 
ADJUSTMENTS 

Notdl totals add correctly due to rounding off.
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AFRICAN DEVELOPMENT BANK 

Sources and Applications of Funds for the Year 1973-1980 
Units of Account (O00's) 

(Actual)
 
1973 1974 1975 1976 1977 1978 

Source of Funds 

Resources from Opn's 3,043,600 5744 4338 6372 7735. 7908 
Paid in Subscriptions 17,172,178 8597 18597 16832 10000 
Loans Repayments (a) 348,894 1000 3000 5500 7700 8000 
Other 2,359,251 2000 2000 2000 2000 
Libyan Loan (b) - - 19000 10100 
AID Loan (c) - - 850 1500 1800 2490 
Canadian Loan (d) - - 850 1500 1800 2490 
Concessionary Loan 
Private Borrowings (e) 

...... 
- - 40000 - -

Decrease in cash - 6727 - - 953 .lUQi00 

Total Sources 22,923,923 24050 48635 83804 31988 31988 

Applications of Funds 
Loans Disbursements (f) 16,748,250 21900 21700 21600 21600 21600 
Participations 193,613 150 150 150 150 150 
Other Applications 4,078,450 2000 2000 2000 2000 2000 

Repayment of Debt 
Libyan Loan - - 3638 3638 3638 
Private Borrowings - - - 4600 4600 
Concessionary Loan 
Increase in cash 1,903,610 24785 60054 

Total Applications 23,923,923 ..21 5 48635 380 319-8­

(a) Estimated by AFDB Finance Department
 
(b) 29.1 million units of Account (10 million Libyan Dinars) 10 years 2 years grace 7% interesz.
 

(c) Assumes AID loan will be fully committed by mid-1975; 10% disbursed in the first year; 
30% in the second year; 50% in the 3rd year; 801%in the fourth year; 100% in the sixth years 

(d) The $5 million Canadian loan can be replenished with an additional $5 million according t­

the local CIDA representatives.
 

(e) It is assumed that the AFDB will borrow on the private malrket in 1976.
 

(f) Assumes Bank's projected committments level (000's) Ij74 1975 1976 1977 
0c. o' 0000 60,0 o 60,000 
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Illustrative List of Possible Projects.
 
For Financing with Proceeds of the AID Loan
 

Estimated
 
Cost
 

1. Cotonou Bridge/Dam (Dahomey) $ 3.0 mil 

2. Bomi Hills Road (Liberia) 6.0 mn 

3. Ouangolodougou-Mali Border (Ivory Coast) 9.0 mn 

4. Markala-Niono Road (Mali) 6.8 mn 

5. Manzini-Mahamba Road (Swaziland) 6.8 mn 

31.6 mn 

Note: All of the above projects are currently under
 
study by U.S. consultants pursuant to the
 
AID-AFDB Grant and will be ready for loan 
financing within the next 12 months.
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LIST OF A.F.D.B. LOANS THROXH MAY 31o 1974
 

APPROVED LOANS
 

coutry 
Dahomy 

Swaziland 


Sudan 


Ghana 


funisia 


Tunisia 


Morocco 


Morocco 


Kenya 


Zambia 


Project 
Power Distribution 


Power Transmission 


Power Extension 


Acora-Tema Water 


Line of Credit (Banque
 
du Sud) 


Railway I 


Line of Credit
 
(BeqnBp3mf Bank) 


Dbkdala 


Makutano-Sagana Rd. 


Telecommunications 


PLANNED FOR BOARD SUBMISSION JUNE, 1974
 

Nigeria Calabar Airport 


Upper Volta Line of Credit
 
(Development Bank) 


Amount (tA)
 
1.50 million
 

1.35
 

4.00 	 "
 

4.OO
 

2.00
 

.oo 

4.oo
 

3.20
 

3.00
 

1.OO
 

31.05 million
 

.00 million 

2.00 

6.00 million
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A.D.P CO)ShITS 

The following projects were approved by the AD? Board 

during the first quarter of 1974. 

Country Title of Project Amount 

Mali Operations Puits UA 4.00 million
 

Chad Sategui Irrigation UA 4.00 million
 

In addition, four studies were approved by the Board of
 

the Fund during the first quarter for a total of UA 1.05 million.
 

For the second quarter (i.e. April 1st to June 38std)the
 

following projects are scheduled for Board presentation.
 

Month Country Project Title Amount 

May Sudan Gedaref-Kassala Rd. UA 4.00 million 

Mauritania 

Rwanda 

Water Supply & 
Sewerage in Nouakchot

Tea 

t 3.06 million 

4.00 million 

June Upper Volta Feeder Roads 4.00 million 
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AFRICAN DEVELOPMENT BANK
PROJECTED BALANCE SHEET 1974-1978 

U.A. (000's) 

Year (Actual)1973 1974 1975 1976 1977 
" 

1978 
Assets 
Current AssetsDue from Banks 
Investments 
Receivables 

4,920 
63,311 
6,416 

4,920 
56,584 
6,416 

4,920 
81,369 
6,416 

4,920 
147,423 

6,416 

4920 
146470 

6416 

4920 
i135370 

6416 
Total Current Assets 74,646 67,920 92,705 158,759 157806 146706 

Due on Subscriptions 20,496 13,664 26,832 10,000 -
Loans Outstanding!/ 

(Total Commitments)
Equity Participations 

38,054 2/ 
(106,000)' 

1,304 

58,950 
(165,000) 

1,405 

77,650 
(222,000) 

1,625 

93,850 
(276,500) 

1,675 

107850 
(328800) 

2075 

121550 
(380800) 

3775-
Special Funds 10,711 10,711 10,711 10,711 10711 10711 

Total Assets 145,211 152,720 209,523 274,995 21S092 282742 

1/ Disbursed and outstanding.
7/ Net of Repayments 
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AFRICAN DEVEEOPMENT BANK PIaMCTED BALANCE SLEEr 1974-1978 

U.A. (000's) 

Liabilities Year 
(Actual)

1973 1974 
.. 1975 1976 1977 1978 _ 

Current Liabilities 
Acc unts Payable 

fang Term Liabilities 
3,639 3,639 3,639 3,639 3,369 3,369 

Libyan loan 19,o0o- 29,100 25,462 21,824 
AID loan 
Canada loan 
Private borrowings 
Concessional loan 

85 
850-

2,350 
2,35046,000 

4,150 
4,15041,400 

6,640 
6,64036,900 

Total long term liabilities 20,700 79,800 75,162 

Reserves 
Provision against
Currency Fluctuations 
Special Reserve 
General Reserve 
Reserve for Special
Funds 

Total Reserves 

1,000 
987 

4,204 

10,711 
16,902 

1,000 
1,525 
9,410 

10,711 
22,646 

1,000 
2,257 

13,016 

10,711 
26,984 

1,000 
3,157 
18,488 

10,711 
33,356 

1,000 
4,202 
25,178 

10,711 
41,091 

1,000 
5,387 
31,901 

10,711 
48,999 

capital
Called 

Total Liabilities and
Bquity 

124,670 

145,211 

126,435 

152,720 

158,20/ 

209,523 

158,200t-

274,995 

158,200 

278,092 

158,200 

282L742 

-U.A. 29.1 million loan signed in 1974 
S.A.
8.4 million loan signed in 1974
 

formalized with nmber Governmts on payment of additional U.A. 30 million of subscribed capital.-U.A. 100 million concessional loan signed but not disbursed. 


