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Summary and Recommendations
_Africa Regional - Development Corporations in East and West Africa

APPLICANT: Development Corporation (West Africa) Limited (Dcwa)
East Africa Development Corporation Limited (EADC)

A. AMOUNT: DCWA $1, 500,000
EADC 500,000
Total $2,000,000

B. TERMS: 1. Maturity: ?20 years, including a five year grace period.
2. Interest: L% per anmm
3. Repayment: Interest and principal payable in U.S. dollars.

C. Guarantor: Commonwealth Development Corporation (CDC)

PURPOSE OF LOAN: To assist in financing various development projects in
West Africa and East Africa through loans to two subsidiaries
of the CDC, The A.I.D. funds will be used for U.S. costs
and some of the local costs in the countries in which sub-
loans are made for equipment, materials, and services required
under the sub-loan.

BACKGROUND OF ACTIVITY: The CDC, established by Act of the United
Kingdom Parliament, assists in the economic development of
members of the Commonwealth which have received independence
since 19L48. CIC, whose home office is in London, is organized
into six regional offices overseas, two of which are located
in West Africa end East Africa, DCWA and EADC are wholly-
owned subsidiaries of the CDC in these locations.

As a result of a series of meetings commencing in late
1965 with officials of the British Overseas Development
Ministry and the CDC, it is proposed to extend loans of
$1.5 million and $.5 million to DCWA and EADC respectively
to assist in financing development projects in these areas
of Africa. '

EX-IM BANK CLEARANCE: October 13, 1566.
STATUTORY CRITERIA: Have been met (see Annex I).
CONDITIONS: A. Sub-lcans or a series of sub-loans to any one borrower

utilizing more than $250,000 of A.I.D. funds would require
prior A.I.D. approval.



ii

B. Not more than 25% of the proceeds of each of the
two loans ($375,000 and $125,000 respectively) will
be available for local cost financing in the countries
in which sub-loans are made. S

8. RECOMMENDATIONS: Authorization of loans of $1.5 million and $.5 million
to DCWA and EADC respectively at an interest rate of four
percent per annum with principal to be repaid over 20 years
including a grace period of five years. Principal and
interest will be repaid in U.S. dollars,

CAPITAL ACTIVITY COMMITTEE MEMBERS:

Capital Development Officers: D.A. Gardner, J.K. Culman, AFR/CDF
Counsel: H.P. Burak, GC/AFR

DAGardner:mac:10/10/66
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AFRICA REGIONAL - DEVELOFMENT CORPORATIONS
IN EAST AND WEST AFRICA

Section I - Background

At a meeting in Washing'.on in December 1965, the Assistant Administrator
of the Africa Bureau and Sir Andrew Cohen of the British Ove.seas Development
Ministry discussed the possibility of A.I.D. cooperation in Africa with the
Commonwealth Development Corporation (CDC), a British Goverrment statutory
corporation., Subsequent discussions were held in January with the General
Manager of the CDC at the time of A.I.D. meetings with the British on aid to
Africa. The initial sessions were exploratory only and were primarily con-
cerned with how a CDC-A.I.D. cooperative effort might be accomplished.

Initially, the major issue was whether A.I.D. should consider providing
assistance directly to the CDC for on-lending in Africa through its regional
offices or to provide assistance to one of the development finance companies or
corporations in Africa in which CDC has an equity participation. Specific
consideration was given to two development companies in Nigeria and three in
East Africa operating in Kenya, Tanzania, aad Uganda.

In addition, it was disclosed that the CDC. had set up wholly-owned
corporations in Lagos, Nigeria, ana Nairobi, Kenya. These corporations,
Development Corporation (West Africa) Limited (DCWA) and East Africa Development
Corporation (EADC) have no psrmanent employees but operate through the staffs
of the CDC Regional Office in each of the two cities.

Review of the articles of incorporation of DCWA and EADC indicate
that their charters are broad enough to satisfy A.I.D. criteria for a loan.
An advantage to considering this type of organization for A.I.D. assistance
is that it can be controlled directly by CDC, hence CDC will be in a position
to guaranty repayment of any A.I.D. loans made to DCWA or EADC. This would
not be true of the local development corporations.

Finally, by lending to these organizations there will be coverage
of a larger number of countries than would be possible through loans to
individual development corporations. DCWAcan consider loans in Ghana, Sierra
Leone and the Gambia as well as Nigsria. EADC would include Malawi and
Zambia as well as the three Fast African countries previcusly mentioned.

Because of the above it was decided to proceed with consideration
of loans to both DCWA and EADC. Further meetings were held between A.I.D.
and CDC representatives in London in April and in Washington in July at
which times details of the loan were discussed.
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During these discussions A.I.D. was requested to consider its
maximum terms but we indicated that the minimum terms that could be considered
were a maturity of 20 years, including a five year grace period, and interest
at L%. Tt was further stated that third country procurement would not be
permitted but that the possibility of utilizing approximately 25% of the
loan proceeds for financing local costs would be considered.

The formal applications from DCWA and EADC with a covering letter

from CDC indicating its intention to guaranty the loans were received on
September 1, 1966.

‘Section IT - Project Description

The A.I.D. loan funds will assist in financing economic development
projects in West Africa and East Africa and will be made available through
sub-loans administered by the DCWA and EADC or through equity participation
by the DCWA and EADC.

Projects will include private or mixed public-private enterprises
(so long as management control rests with private interests) in such fields
as agriculture, forestry, mining, manufacturing, transportation, and hotels.
It could also include projects involving public statutory corporations in
such areas as water, electricity and port development if the enterprises are
run along commercial lines, This loan will not provide funds for schools,
hospitals, or govermment buildings. A more detailed treatment of potential
projects will be given in Szction IV. The Loan Agreement will require the
borrowers to submit for A.I.D. approval a specific listing of eligible enter-
prises.

Section III - Borrower and Guarantor

A, History of CDC

CDC was originally established by an Act of Parliament of the
British Govermment in 1948 as the Colonial Development Corporation to
"assist the economic development of the then dependent territories of the
Commorivealth. . The change of name to Commonwealth Development
Corporation wias ¢ 7ccied by the Commonwealth Develomment Act of 1963 which
also restored thc Corporation's full powers of operation in all those
countries which had achieved independence within the Commonwealth since 19L8.
CDC is not permitted to invest in the old Dominions, nor in India, Pakistan
and Ceylon. It can, however, with the agreement of the goverrments concerned,
act as managing agents and render advisory services in any independent
Commonwealth country.
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The Mirnister c¢f Overseas Development took over on January 1,
1965, the responsitilities in respect of CDC previously exercised by the
Secretaries of State for Commonwealth Relations and for the Colonies.

B. Management Organization

1. coe

The CDC head office is loca*ed in London but it has regional
offices located in six areas of the world., These offices are listed below
and include the countries for those offices which will bs affected by the
proposed loans,

a) Caribbean Region

b) East Asia and Pacific Islands Region

c) Southern Africa Region

d) Cent*tral Africa Region (Malawi, Zambia)

e) East Africa Region (Ksnya, Tanzania, Uganda)

f) West Africa Region (Nigeria, Ghana, Sierra Leone, the Gambia)

CDC policy is determined by its Board of Members appointed
by the Minister of Overseas Development. Management is exercised by a General
Manager who operates through an Executive Management Board composed of the
following:

General Manager

Controller of Finance

Controllers of Operations (3)
Regional Overseas Controllers (6)
Solicitor

Agricultural Advisor

: The head office maintains close relations with U.K. Govern-
ment departments and representatives of Commonwealth Govermments in London.
It is also a source of specialist and technical advice, e.g. in the fields of
agriculture, engineering, housing, taxation, marketing, and law. In addition,
CDC's head office provides centralized services to overseas undertskings for
recruitment of expatriate staff and for purchase of equiprent and material,

Fach regicnal office is headed by a resident Regional
Controller supported by an appropriate staff with a sound knowledge of the!
territories in which they work. The approved basic organizations of the
regional offices in West and East Africa are as follows:
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West Africa Fast Africa
Regional Controller 1 1
Senior exezutivs ard
professional staff b 8
Junior executive staff 2 3
Clerical and administrative staff 21 b9
Total 28 L2

The regicnal offices are responsible for ensuring that CDC's
activities are directed in a way best suited for the piomot’on of the economic
development of the territcries in whicn they are empowered to operate. Their
functions also include the investigaticn and formulation of new projects.

2. Beorrowers

DCWA and FADC are wholly owned subsidiary companies of the
CDC. The Regional Controllers of CDC are Chairmen of DCWA and EADC respectively
and the Directors of the twe curporaticns are drawn from the senior staff of
the respective CDC regi:nal offices. Neither DCWA nor EADC employs its owm
staff but uses the services cf the regional coffice staffs. The wide spread
of CDC's geographic and functioral commitments demand a high degree of staff
mobility if management expertise and professional qualifications are to be
used to bhe best advantage, Therefore, it is not possible to provide a
meaningful 1ist of personnel likely to be involved in the work of DCWA and
EADC at any given time. In pra2ctice, however, CDC's senior overseas representa-
tives, the Regional Contrcllers who in this case are alsc Chairmen of DCYA
and EADC, change less frequently than the remsinder of the staff. Biographical
details of the Regional Ccntr.llers for West and East Africa are given in Annex
IT.

C. Financial Orparizaticn

1., CDC

CDC has nv equity capital but it has powers to borrow up
to 1150 million (3420 millicr) on a long or medium term basis and L10
million ($28 million) c¢n short term. Within these total limits CDC may
vorrow funds from the British Gov&rnment up to E130 million outstanding at
any one time. i

2. Borrawers
Both LCWA and EADC have ncminal equity capital of B100 each
all of which is bveneficially cwned by CDC. The Articles of Association for
both companies give them unresiricted pcwers to borrow and raise money.
However, CDC formal consent is necessary for borrcwings in excess of L5000
outstanding at any one time.



D. Operations
1. oo
CDC opsrates on commercial lines and has a statutory obli-

gation to pay its way.

operations as to the

However, it has a great deal of flexibility in its
types of projects it is willing t¢ consider, as to

selection of its partners and associates in various enterprises, and as to
the methods and terms by which it is prepared to provide finance.

a)

erbrace a wide rarge

and water supply, railways,
Freduction ard processing (e
rarching, ard meat processing as well as forestry and minerals

industrial developmeznt agencies and hotels,

Types and Size of Projects. Projects financed by CDC

of undertakings in basic develspment such as electricity

and housing finance, in primary production and

8. agriculture includirg smailhclder farming,

), and in factories,

While CLC has no standard minimum investment limit, it

may in some instances be unable to consider applications for less than, say,

$150,000,

Frojects may not be commonsurat
In this regard, howecver, CDC has irvestmrants in a

companies, inziuding

as the cosis of invest

igations and supervision of relatively small
e with the return necessary for cnGis operations.
rimber of local development

suveral in East and West Africa mentioned earlier, operating

cr comrercial lines ard which can handle the smailer investments,

financed by CLC will
A.I,D. funds will be

b)
many projecis on its
goverrments cr their

agencies, with Britis
industrial and agric:

In mary instances CDC's co-participants include a combination
of thuse sources of finance,

¢f investment.
of two or more

assceiated witr laclude the West German
dwvelopment agoncies, the
the Cormenwealih Development Finance Company,

irsurance companiss,
Holland, New Zwaland

managoment, CDC is przpared,

c)

spensorts applicatiocn is fully examined and evalta
its techrnical feasibility, its value to thre country
ion of cempetent management, ard the capital structure best

econoriic viability,

corcerned, the provi:

uited to its needs,

This evaluaticn is urdertaken by CDC

A more detailed treatment of the types of projects
be: found in Secticrn IV in which the proposed use of
discissed,

Parin:zrs and Associates. Althcugh CDC has undertaken

cwn, in rumerous projects it is associated with host
agencies, with international and naticnal develcpment

0 ard fereign financial institutions and corimercial,
1twral concerns, and with private interests in the country

Orgardzatiorsand irstitutions with which the CDC has
Government and Netherlands Goverlment
Worid Bank and the International Finance Corporation,
and a number of leading banks,
and cormercial companies frem Auzstralia, Britain, Canada,
sad toe United States,

Whare sponsors of projects are unable to obtain suitable
in aprropriate cases to consider making it available,

Evaluation; Approval and Supervision of New Investments.

Bafore a cocmmitment is entered into for any project, the
ted to establish the project's

(822

Arrex TII for a detailed listing cf requirements).
regioral office staff under the directicn

of the Regicnal Ccatrsliler in consultations with CDC specialist staff at the

head office.
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Investments are approved in the first instance by the
Regional Controller but ultimately by the Board of Members after review by
the Executive Management Board.

Supervision of disbursemenf and project administration
is handled by CDC regional office staff with quarterly reporting required to
CDC's General Manager,

It is a condition of CDC participation that CDC shall
be able, through either (1) representations on the board of the project company;
(2) inspection; (3) regilar reports and accounts; or (L4) combination of these
methods, to monitor the performance of the project and to take such steps as
appear appropriate to ensure that the project is conducted in accordance with
sound business principles.

CDC's aim is to revolve its funds and when a project, has
been successfully established it is prepared to consider offering participations
on suitable terms, particularly to buyers resident in the country where the
project is located.

a) Terms, charges and conditions. CDC may invest in projects
either through loans, equity subscriptions or guarantees but does not make any

grants.

The terms of every loan and equity investment are subject
to separate negotiation. The rate of interest and repayment conditions for
each loan depchd, among other things, on the nature of the project, the purpose
for which the loan is required, the length of the loan, the value of the
security to be given, and any exchange risk involved in on-lending in a currency
different from that of the source funas,

The setting of the interest rate, however, must take into
account the fact that all of €DC's owm capital is in lcan finance and that it
has a statutory obligation to pay its way. Hence, CDC usually charges a rate
of interest designed to yield a margin, which varies between about 11 and 7
according to the project, cver the current average cost of its own capital
obligations. This margin covers CDC's costs of management and administration
and provides reserves against commercial and political risks.

CDC normally charges a fee as consideration for its
conmitment to provide funds for projects on which sponsors have a right to
call over a period of time. This fee is charged at a per amnum rate and is
normally calculated on the undrawn balance from the date of the CDC commitment.,

a project as well as requiring reimbursement for all legal costs and expenses
incurrred in connection witn the preparation, negotiation, and execution of
all formal documents relating to CDC's agreement to participate in a project.



2., Borrowesns

In practice, =p until the present DCWA has been used primarily
to manage the West African joint development companies in which CDC has interests
whiie EADC has beern used to hold certain CDC investments in East Africa,

DCWA ard FADC are empowered to operate in the following
couantries:

DCWA: Nigeria, Ghana, Sierra Leone, The Gambia, and West
Camercon

EADC: Kenya, Malawi, Mauritfws, Seychelles, Tanzania, Uganda,
Zambia, and Adsn

Howaver, unless specific consent were to be given at some
time in the futire tha proceeds cf the A.I.D. loan woild not be used for any
irvestrients in Vest Cansroon, Mauritlts, Seychelles or Aden,

Both DCUA and FADC will undertzke to invest the proceeds
of the A.I.D. loan for *hs sam= general typesz of projects and under the same
corditions that have applied to CDC invesztments in the respective areas. Project
gvaluation will bte hardied by CIX regional office staff supplemented by such
expertise as is re«ded fv.m the head office. Approval of projects, supervision
of distursemernt, and proj=ct admirdstration will all be handled in the same way
as &li CDC invasimorts.

Hewevar, the lnan proceeds will be limited to financing the
ccsts of U.S. equiprznt, ma*erials, and services plus some of the local cosis
of projects selected for irnvestment. Normal CDC practice is for untied pro-
curement. Ir this regard Local cost financing (within the over-all ceiling
undsr the loan) will be limited o no more than 50% of the local costs on a
given project will not ex.eed the U,S. procurerent for the project,and will
b2 limited to the couniry in which the project is lecated i.e. proceeds cannot
b2 used to finarce the ccsts of procurement in Nigeria for a project located
in Sierrs Lecne,

Terms and charg=s by DCWA and EADC will be approximately
the same as for (IC irvestments.

Section IV - nggosed ts2 of A.I.D. Funds

A. Gereral
It is proposed that the A,I.D. loan funds will be used to finance
prejects gererally falling into *he same categories of projects which have
been financed previsusiy by COC in West and East Africa with specific exclusions
reqiired by A.I.D. legisla*ion or pilicy. These exclusions would include projects
producing commadities in direct competition with U.S. production, projects
producing commodities irn werld suirplus such as coffze, and projects producing


http:Camer.on

-8 .

alccholic beverages ard luxury items for local consumption. For purposes
of specificity, sume listing such as the United Nations International
Standard Industrial Classification amended by certain qualifications and
exclusions, will be used to identify the eligible projects.

The following discussion will illustrate the extent and
range of CDC assistance to eccnomic develepment projects in the countries which
will be assisted through this 1lsan. It will also cover projects currently under
considsration for invzstmerts to which lcan proceeds may be applied although
i1 would be difficult to say =xactly which projects will be financed. CDC
does not anticipate, however, any diminution in the requirement for funds over
the next ten years and this judgment is supported by A.I.D.

B. West Africa
At the end of 1965 CIC had investments in 18 projects in Ghana,
Nigeria, and Sierra Lecne of which all but four were in Nigeria., Total
commitments amounted tc L13, 158,000 ($36,8L2,1,00) of which L9,377,000
($2€,255,6C0) has buan invasted.

Projects includ=z estates prodicing rubtber and other crops,
investments in a cemert factory, tire manifacture, construction companies,
hotels, house and property mortgage finance, water supply and four industrial
development companies, trres of which are managed by CDC and through which
CDC has an interest in murs than fifty ventures.

In Nigeria, Ncrthern Nigeria Investrsnts Litd. the development
company formed jcintly by (DU and the Northern Nigeria Development Corperation,
has capital res:succes amouriing to L.€6 million ($12.9 million) with
investments in 2& prejects. To enatle the company to continue to contribute
to the estatlishment and expansizn of industries in Norihcrn Nigeria further
capital will shortly te resded.

In Fastern Nigeria industrial develcpment is proceeding at a
pace that will shortly exnaust the capital of Bl million ($2.8 million) provided
jointly by CDC ard the Easterr. Nigeria Goverrment for the Development Finance
Co. Ltd. Negotiaticons have been ccmpleted that will increase the companyfis
resources availabls fcr investment *2 12,5 millizn ($7 million).

Tiushin Estatezs Ltd. in VYestern Nigeria, has successfully
brought its 1958/195% rubibzr piantings (723 acres) into production. The
cempany has scme 5,000 acves urd=r rubber. In Eastern Nigeria, a site has
been chosen for a rucleus z3tate and smalltiolder 1ibber project that will
evenutally provide a livelihocd for many hundreds of families. Survey work,
investigation and the pianting of rurseries have mads good progress with main
clearing and planting due to commence afier the 1956 rains.
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However, with new commitmerts pius the CDC's aggregate
existing irvesimer’: wricn 1s spread throughout Africa, the Far East, and the
West Irdies in comrercially visble and diverse projects, the operating tncome
of CDC is expectsd ‘¢ remain adequa*e to servics its debt. CDC has, over the
years, bullt up & compotent management experienced in the problems which
arisv in the develiping couniries and which should ersure continued sound
operations.

B. Borrowers

e

irce DCWA and FALC have been used tp to the present for speclalized
purposes of CDC ro moarirgfl past accourts are available, A projected cash
flow statement, however, Yas been prepared for each corpcration through 1975 in
reiatior to their use <f A.I.D. funds, Their use of A.I.D. funds assumes that
CLC wiil providz furds to ©:in DCWA and EADC on a 3 to 1 pro rata basis with

th@ Ao IaDc f'.,'I.dS [}

Certain otrer assumpbions have 3ls> béan hade including the
mix betwsen equity ard lcan irvesiments, yields ard interest rates and dray
dewn of the furds. Cash fiow prcjestions for woth corporations indicate that
trere will be coverage for taxes, survices of equity capital, and for operating
OXTensas,

As poirted cul ecarlier, neitner of the corporations will have
ite cwn staff but will draw on the regional offices of the CDC and certain
spzcialized assistanze cf the heme office. No attempt has been made in the
projected cash ficw io allocate expsnses of this nature to DCWA or EADGC at
trils stage. Howaver, for créer of magrituds considerations the approved
estimates for adniristrative expenditures in 1986 for the regional offices
ir. West ard East Africa are as follows:

West Africa East Africa
Staff pay and experszs I 39,3L5 $110,166 L 70,2h2 $196,678
Travel 7,015  19,6L2 10,856 30,397
Premises 10,220 28,616 9,354 26,191
Other Exponses 7,800 21,6840 11,766 32,945
Contirgercy 500 1,100 1,350 3,780

L €4,8¢0 §1b1,67] £103,568 $289,991

Tha prijected casn flow forecasts ara contained in Annex VIT ard
indicate a favorable firarcial pizhuve for the corporaticns as they relate to
the A.I.D. lcan, Ccrsiderirg CLC's very geod past cperating experience and its
backlog of projects undsr consideration, thess projeciions are considered
reasonable,
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C. A.I.D. Loan

1., Amount and Terms

It is recommended that A.I.D. approve a loan to the
Development Corporation (West Africa) for $1,500,000 and to the East Africa
Development Corporation for $500,000, both loans to carry interest at L%
pP.a. with principal repayable over 20 years with a five Year grace period.

About half of the cDC capital liability to the British
Goverrment is in the form of long-term advances for forty years. About 6%
is in medium~-term advances of 10 years, only a slight amount is to short-term
advances, and the remainder is in what is known as special-term advances
which are set according to the repayment terms negotiated by CDC with the
proposed borrower. These advances usually fall between 10 and 30 year. terms,

It is felt that the A.I.D. loan, set at twenty years, falls
into this category of special-term advances, with particular regard being
given to the pay-ocut prospects for projects in Africa. The interest rate of
% is also considered to be reasorable for CDC's Africa subsidiaries, Although
somewhat less than the current British Government rate to the CDG the difference
is reduced through the ssven year waiver of intcrest on the British Government
terms.,

2, Loan Provisions

: CDC will be a party to both Loan Agreements for the purpose
of guaranteeing the psrformance of the borrowers,

Twenty five percent of the loan proceeds for each loan will
be available to finance local costs of projects in the country in which the
project is located. The remainder of the loan will be used to finance the
costs of U.S. procuremert. With respect to local costs on any given project,
A.I.D, finanecing of local costs canrot exceed the lesser ¢f (1) 509 of the
total local costs or (2) the U.s, procurement costs. 1In addition; all local
costs will be disbursed through a Special Letior of Credit in favor of the
CDC to be drawn dcwn through CDC procurement of U.S. goeds and services for
its world-wide operatiors.

The loan proceeds will be available for equity investments
as well as loans provided the funds are used for either local or U,S.
procurement.

All sub-projects amounting to -over $250,000 will require
A.I.D. approval, Eligible projects will include goverment corporations
such as water supply systems provided that they are run on ccmmercial lines.
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ANNEX I

AID ~DLC/P-L77
November 21, 1966

CHECK LIST OF STATUTORY CRITERIA

(Development Loan Fund)

1. FAA 8,102, Precautions that have been or are being taken to assure that
loan procesds are not diverted to short-term emergency purposes (such as
budgetary, balance of payments, or military purposes) or any other purpose -
not essential to the country's long-range economic devslopmant, Tg pg
cqvered in Loan Agreement limiting the use of loan funds.

2, FAA §,102, TInformation on measures taken to utilize U.S. Government excess
personal proparty in lieu of procurerent of nevw items, iot appropriate
for this project.

3. FAA 8,102, TInformation whether the country permits or fails to take
adequate mzasures to prevent the damage or destruction by mob action of
U.S. property. Mo such failure to take adequate measures is knowm among
the countries eligible for sub-loans under this loan.

FAA 8,201(b), Manner in which loan will promote country'!s sconomic dev2lop-
be FAA S, . p 4 X

ment, emphusizing help for long-range plans and programs designed to devslop
econonic rcsources and increase productive capacities, Satisfied. {ection
IV, :

5. FAA §,201(b)(1). Information and conclusion on availability of financing
from other free-world sources, including private sources within thes United
States, Satisfied, .Section V.A.3,

6. FAA 8,201(b)(2). Information ard conclusion on activity's econonic ard
technical soundnzss, includingz the capacity of the recipient country to rs-
- pay the loan at a reasonable rate of interest, Satisfied. Sections III.D.l.c;
II1.D.2; Tv; V. Recipieni country repayment capacity not applicable.

7. FAA 2,201(0)(3)., Inforration and conclusion on existence of reasonahle
pronise activity will contribute to developrant of economiz resources or
increase of productive capacities, Satisfied. Sections ITI.D.l.c; III.D.
2y IV,

2

8., FAA 8,201(b){4). Information and conclusion on activity's relationship to
other developmant activities, and its contribution to realizable long-
range objectives, Satisfied. Section IV.

The following abbraviations ars usad:
FAA - Foreign Assistance Azt of 1961, as amended by the Foreign Assistance
Act of 1966,
App. - Foreign Assistance and Related Agencies Appropriations Act, 1967,

AFR/CDF:10/66



10.

11.

12.

13.

1.

15.

16,

-2 -

Faa §.201(5)(5). Country's self-help measures, including institution of Foreign

Assistance Act investment guaranty programs. If applicable, satisfied. Section
IV. Investment guaranty prograns have been instituted in all countries eligible
for sub-loans under this loan except Malawi and the Gambia. Agreements are being
negotiated with the latter two countries.

FAA 8.201(p)(6). Information and conclusion on possible effects on U.S. economy,
with special reference to areas of substantial labor surplus. Satisfied. Section

VI'B,

FAA 8.201(b)(7). Information and conclusion on the degree to which the country

is making progress toward respect for the rule of law, freedom of expression

and of the press, and reccgnition of the importance of individual freedom,
initiative, and private enterprise. If applicable, believe all countries eligible
for sub-loans are raking progress. Currently Nigeriz is experiencing interval
difficulties. Authority is being maintained on a regionsl basis, however, and
the rale of law cortinues to be recognized. Courts have continued o function and
violators of recognized Western legal standards are subject to punishment.

Faa 8, 201(b)(8) Information and cenclusion on the degree to which the country
is taking StLLu to impreve its climate for private investment. If applicable,
satisfied, section IV; see also item 9 above.

be flnanfed wlli contrlbate to the achlevcwent of self-sustaining growth. Satisfied.
Secticn IV.D.

FAA 8, ?Ol(b) Inf'ormation and conclusion on reasonable prospects of repayment.

Satisfied. Section V.D. L.

FAA §, 201(0) Information on applicability of the ten country ceiling. Satisfied.

Section VILD

Eéé_%igglggl Information and conclusion on legality (under laws of the country

and the U.S.) and reasonablencss of lending and relending terms. Satisfied.
Sections V C.1l arnd I1I.D.1.d.

FAA 8,20i(e). Information and conclusion on availability of an application together
with sufficient information and assurances to indicate reasonably that funds ill
be used in an econunically ard technically sound manner. If applicable, satisfied.
Sections I and IV,

FAA §.201(f). If a project, information and conclusion whether itwill promote

the economic development of the requesting country, taking into account the
country’s hman and raterial resource requirements and the relationship between

the ultimate objsctives of the project and the country's over-all economic
development. If applicable, satisfied. Sections III.D.l.c and Secction IV.

FAA 8. zOl(f) If a project, information and conclusion whether it specifically
provides for appropriate participation by private enterprise. Satisfied. Sections
IT, IIT.D; IV; and VI.c.

FAA 8§, 202(a). Total amount of money under loan which is going directly to private
enterprise, is going to intermediate credit institutions or other borrowers for
use by private enterprise, is being used to finance imports from private sources,
or is otherwise being used to finance procurements from privete sources. Satisfied.
Sections II; IV, V.c.2; VI a, b, and c.
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21,

22,

23,

25,

27.

28,

FAA §,281, Extent to which the loan will contribute to the objective of
assuring maximum participation in the task of economic development on the
part of the people of the developing countries, through the encouragement
of democratic private and local governmental institutions, Satisfied.
Section IV,

FAA B.621(a). 1Information and conclusions wheiher loan will encourag
efforts of the country to: (a) increase the flow of international trad

(b) foster private initiative and compztition; (c) encourage d°v01opm3nt
and use of coopsratives, credit unions, and savings and loan associations;
(d) discourags monopolistiz practices; (e) improve technical efficiency of
industry, agriculture, and commerce; (f) s*rengthen free labor unions. (a),
(q),(d),an1 (£) nut applicablz. (b) and (e)satisiied. Section IV.

FAA §.601(b), Information and conclusior on how the loan will encours LgS U.S.
private trale and lFVcStTEF abroud, and how it will encourags private U.S.
participation in forsigs ass stance programs (including use of privats

trade channsls and the services of U.S. private enterprise)., Satis:i=d.
Saction VI.c.,

FAf §8,601(d). Conclusion and supporting infornation on compliance with the
Congrezssional policy that engincsring and professionzl servicss of U.S,

firps and their affiliatzs are to bz used in connsction with capital projects
to the maxirmum extent consis tent wilh ths national interest. To be covarei in

Loan Agreenent and iiplenenting documents,

*AA §.602, Information and conclusions whethar loan will permit Armarizan
small busincss to participatz equitably in the furnishing of goads an

services financed by it, To be covered by provision in Loan Agre:ment.

Eas §.€04(s): Apn. B,108, Compliance with restriction of commolity procure-
ment to U.S. exzepl as othzrwise determined by the Presidsnt and subject to
statutory rezporting requirsmants. To be covered in Loan Agreement.

F£A §.604(b). Compliancze with bulk commodity procurersnt restriction to
prices no higher than the market price prevailing in the U.S. at tim2 of
purchase, Jot applicablie,

FAA §,.604(d). Compliance with requiremsnt that marine insurance be purchased
on commodities if the participating country discriminates, and that
insurance be placed in the U.S. To ve covered in Loan Agreement.




-

29, FAA 8,611(a)(1). Information and conclusion on availabiltiy of engineering,
financial, and other plans necessary to carry out the assistance and of a
reasonably firm estimate of the cost of the assistance to the United States.,
Satisfied. Sactions V.3. and . '

30. FAA 8.611(a)(2)., DMecessary legislative action required within recipient
country and basis for reasonzable anticipation such action will be completed
in time to permit orderly accomplishment of purposes of loan. “ione anticipated;
appropriate legal opinion to be covered in Loan fAgreement,

31, FAA B,611(b): Apo. 8,101, If water or water-related land resource construc-
tion project or program, information and conclusion on a benafit-cost com-
putation, "ot applicable.

32, FAA 8.611(c). Compliance with requiremsnt that contracts for construction

be let on corpztitive basis to maximum extent practicable, To be coverel
in Losn Agresient,

33. FAA §,612(b): §f3f(h) Appropriate steps that have bzen taken to assure
that, to the maximum extent possible, the country is contributing loczl
currencies to meel thz cost of contractural and olher services and foreign
currencies owned by the U,S, are utilizad to m2et the cost of contractual
and other services. Satistied. Sactions V.c.?2 anl 3.

34. FAA 8,619, Compliancs with requiremant that assistance to newly independent
countrleq be furnished through rmultilateral organizations or plans to maxi-
mun extent app"oleat . Satisviel, S:ctions 1II.D.1.b. and IV.0.

35, FAA §,620(2): Aon, §,107(a); 4pv.8,107(b), Compliance with prohibitions
against assistance to Cu%a and any country (a) which furnishes assistarce %o
Cuba or failed to take appr prlﬂv, t“Da by Fcbruqry 14, 196/, to prevent
ships or aircraft under its regist - fron carrying equipmant, materials, or
supplies from or to Cubaj; or (b) qch sells, furnlsh“a, or pa2rmits any
ships under its registry from carrying iters of primary st“atcg c signifi-
cance, or iterms of economic assistance, 1F applicable, no such situations
hereunto exist in countries eligible ror sub-loans.

35, FAA 8.620(b). If assistancz to the goveramant of a country, existence of
determination it is not controlled by the international Commurist movemont,
If applicable, letermination has been mals Zor ail counuries e11g1b1 i or
cub-loans,

37. FAA §,620(c). If assistance to the governmant of a country, existence of
indebtedness to a U.S. citizen for goods or services furnished or ordered
wnere such citizen has exhausted available legal remadies or whers tho debt




39.

..

43 not denied or contested by such goverrment or the indebtedness arises under
an unconditional guaraniy of rayment given by such govermment. If applicable,
nc such indebtedncss is knswn to exisv., for any of the countries eligible for
sub-loans under this loan,

Frp 8§, 620(d). If assistancs for any productive enterprise which will com-
pete with U.S. entergrise, existence of agreement by the recipient country to
revent export to the U.S. of more than 20% of the enterprise's annual produc-
ticn during the life ot tre 1lcan. Not applicable.

FAA £,620(c)(1). If assisiance to the government of a country, extent to which
it (including government® agsncies or stbdivisions) has, after January 1, 1962,
taker. staps to repidiate or nullify contracts or taken any action which has the
eff'act of nationaliring, expropriating, or otherwise seizing owmershlp or
control of property of U.S. citizens or entities beneficially owned by them
witheut taking eppropziats sieps te discharge its obligations. If applicable,
no such action taken @y any of the governmments of countries eligible for sub-
loans under this lcan, al*ho:gh there presently is under investigation an
allegad expropriaticn of Amsrican property in Tanzania, one of the countries

eligible for sub-icans,

FAA 5.620(f); Arp, 8, 109, Czmpliiance with prohihbitions against assistance to
ary Communist ccuntry. 1T appiicable, none of the countries eligible for sub-
lcans under this izan is ccnsidered to be a Communist country.

FAA 8§, 620(g). Compliance with prohidition egainst use of assistance to

cempensate cwners for expropriated or naticralized property. If applicatle,
to be covered in Loan Agro=ment by limiting use of loan funds.

FrA §, 620(h). Compiiance with regulations ard procedures adopted to insure
dgainst ase of assistarce Zr a mannsr which, contrary to the best interests of
the U.S., promotes or assists the foreign aid projects or activities of the

Cormurist-bloc courtri=z, To be covered in Loan Agreement by limiting use of

funds.,

FAA §0620(i)n Existonoa of detemmination that the country is engaging in cr

rrepaving lor aggressive nilitery cfforts. If applicable, no such determination
has boen mads for any =f the cointries eligible for stb-loans under this loan,
y

FAA §.620{%). on representation of the country at any inter-
et onal cont'arence whon “hat representation includes the planning of activities
; PrOa e th
a

34 .
invelving insvrrestisn or st ion against the U,S. or countries receiving
U.S. assis*ance. If applicable, thsre has beosn no informstion on any such
cuntries eligible for sub-loans under this loan.

FAA §, 620(j). Indsnezia rastrictizn. Nob applicable.

FAA §.620(k). If constructicn of preductive enterprise where aggregate value
of assistance to bg furnished by U.S. will excaad $100 million, identification
of statutory authority, Not applicable,
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47,

48,

49,

50.

21,

52.

53.

54.

25,

56.

57-

b

FAA 8,6229(1) Considaration which has been given to denying assistance

to the governmont of a country which after December 31, 1966, has failed to

institute the investmzni guaranty program for the specific risks of incon-
tibilit expronr.ali Tscation, ) i .

e oot o or R bt s nd 1SR “hays midL.dPEkicaLe a1 cowntrios vith

ments with A.I,D. covering inconvertibility an expropriation. In the cases of

the two exceptions, agreemsnts are now baing negotiated.

FPAA §.6?O(n):_ﬂpﬂAhngzibli_Applglllé: Compliance with prohibitions against

assistance to countries which traffic or pernit trafficking with Nerth

Vietnam,If applicable. no such situations known to exist in countries

eligible for sub-loans.

FaA §,620(c), If country has seized, or imposed any penalty or sanction

against, any U.S, fishing vesscl on account of its fishing activities in

international waters, informalion on the considsration which has been given

to excluding the2 country from assistance, Ir applicable, no such action is

known to have occusrred by any of the countries eligible for sub-loans under

tht loan. :

FAA 8,620{v); App.8,117, U.A.R. restriction. Mot applicable,

FAA §,620{a). Fxistence of defauli under any Foreign Assistance Act loan
to the country. If applicable, none of countries eligible for sub-loanc under
this loan are knowm to be in daofault.

App. 8,102, Compliance with requiremsnt that paymants in excess of $25,000
for architectural and erginecring services on any one project be reportsd to
Congress. Compliance will be made.

Apo. 8,104, Compliance with bar against funds to pay pansions, ete,, for
military pzrsonuzl. To be covered in Loan Agreement by limiting use of
funds.

App. 8,106, If country attompts to create distinctions be
or religion among Amaricans in grantirg perscnal or comns
other rights otharuisc available to U,S. citizens gensral
which will be male in negotiations of contrar, principles

Congress. o such situations knoim to exist in countries eligible ror
sub-loans.

Avv. 8,111, Compliancze with existing requirerents for security clearance of
personnel, "ot applicable.

App. 8,112, Compliarce with reguiremsnt for approval of coniracters and con-

o] Tre
tract terms for capital projscts. Hot applicable.

Aop. 8,114, Compliance with bar against use of funds to pay assessronts,
mb

etc., of U.N. member. To bs covered in Loan Agreement by limiting use of
funds.
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58.

59.

-

App.§.115. Compliance with regulations on employment of U.S. and local

personnel for funds obligated after April 30, 1964, (Regulation 7). ilot
aoplicable.

App. 8,118, Vietnam iron and steel restrictions. Not applicable,

App.8.401. Compliance with bar againt use of funds for publicity or pro-
aganda purposss within U,S. not heretofore authorized by Congress. To
e ccvered in Loan Agreement by limiting the use of loan funds.
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Name :

Adaress:

Date of Birth:

Education:

Qualifications:

Appointments:

AID-ILC/P-L77

ANNEX IT
EXHIBIT 1

November 21, 1966

Bilographical Data, Chairman DCWA

1930-36 Lower Schosl of John ILyon,

Harrcw-or the-Hill (Matric)

1936-40 Royal School of Mines, London

BSc(Engincering:
[} ~

ARSM (lining)

Assoc MM (1949)

Parsonage Pits, Leigh (3 Months)
Falconbridge Nickel Mines, Canada

(4 months)

Hollinger Gold Mines, Canada (4 Months)
RAF - Squadron Ileader (Engincer Brunch)
Esperanza Coosper & Sulphur Co, Cyprus
(Surveyor - Engincer)

Joined CDC and following appointments
held -

Mining Engineer, Head OfTice (6 wecks)

Mining Engincer/Surveyor, Tanganyike
Coalfields Investigation

Mining Engineer/Surveyor, Macalder-Nyznza
Mines '

Executlve Assistant in verious depurtments
in He=d Office

Executive Assistant, Regional Office
(Central Africe)

Regional Controller (Central Africa)

Regional Controller (West Africa)



Name

Address:

Date of Birth:

FEducation:

Qualifications;

Military Service:

Appointments:

AID-ILC A -177
ANNEX IT
EXHIBIT 2

Biographical Data, Chairman EADC

1938-44
194447

Grammar School, Sandown, I.0.W,
Wadham College, Oxford

BA (1st class Hons) - PPE

1948-50
1950
1950-52

1952-5k
195k4-59

1959
1959-60
1960-61
1961 -

RAEC - Captaln

Joined CDC and following appointments
held -

Clerk-Secretarial Assistant to
departments in Head Office

Assistunt, Regional Office (Far Bast)
Deputy Chairman (Exec), Borneo

Abaca Ltd.

Acting Controller of Operations
Department, Head Office

Controller of Operations Department
Head Office

General Manager, Cameroons
Development Corporation (5 months)
Regional Controller (East Africa)



AID-ILC/P-L77
ANNEX III

: November 21, 1966
APPLICATION FOR CDC FINANCE

To enable CDC to make a preliminary assessment of any new
project, or proposals to expand an existing project, the following
information should be supplied at an early stage.

(1) The nature and location of the proposed development with
details and estimated cost of the land (including nature of land title),
buildings, plant and machinery and other fixed assets required to make
it fully operational. '

(2) 1Indications of the way in which the enterprises will assist
in the developnent of the economy of the territory concerned.

(3) Any available evidence of territorisl Government support
for the enterprise, including details of any pioneer status license or
certificate and/or of any special concessions currently enjoyed or likely
to be enjoyed by the nroject in the future.

(h) The phasing of the development programme and instu:llation
of fixed assets over the construction or develcpment pericd,

(5) The total amount of capital required, distinguishing
between working capital and capital required for other purposes; the
sources from vhich it is intended to rezise such capital and the proposed
amount and type or types of finznce (equity, long term loan, overdraft
facilities, etc.) to be provided by each such source. Details should
also be given of any mortage or charge existing or which it is intended
to create over any of the assets.

(6) Copies of any available feasibility studies, consultants
reports, market surveys or other technical reports relating to the
establishment or expansion of the project.

(7) Evidence of the avallability of resources and services
required, e.g., raw materials, labour, power and water, communications
and transport.

(8) Evidence of the likely demand for the project's products,
"or for the services or facilities which the project is to prcvide.

(9) Estimated balance sheet for each year of the construction
or development period and estimated balance sheet and profit and loss
account for each of the first, say, five years of operating. In the
case of existing projects, audited accounts for each of the last five
years (or for each year from date of formation, if less than five years
have elapsed since that date).



ANNEX III
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(10) Details of proposed menagement arrangements with the names,
ages and nationalities of existing and/or proposed directors, their
professional or technical qualificatiors and their experience of the type
of business to be undertaken: similar appropriate details should be
furnished for senior management and/or technical staff, and for managing
agents or consultants who are either employed, or who are to be employed.
Also details of any service agreement, managing agency, selling agency or
similar agreements pertaining to the oroject.

(11) copies of any available documents or drafts of documents
relating to the formation or establishment of the project, e.g.,
Memorandum and Articles of Association in the casze of companies, and
partnership agreements, ordinances or other related legislation for
projects not formed under Companies Legislation. Also, if available,
copies or drafts of any prospectus issued or proposed to be issued, under-
writing agreement, promotion agreement, etec.



CDC Commitments and Investments in

Ghana, Nigeria and Sierra Leone

As of 12-31-65

GHANA
Stirling Astaldi (Ghana)Ltd.
NIGERTA

Coast Construction CO.,Ltd.
Dorman Long and Amalgamated

Engineering Co. Ltd.
Dunlop Nigerian Tndustries Ltd.
Fastern Nigeria Nucleus Bstate

and Smallholder Scheme

T1lushin Estates Ltd.
Development Finance Co. (E. Nigeria) Ltd.
lagos Executive Development Board
Nigeria Hotels Ltd.

Nigeria Housing Development Society Ltd.
Nigerian Cement Co. Ltd.

Nigerian Tndustrial Development Bank Ltd.
Northern Housing Estates Ltd.

Northern Nigeria Tnvestments Ltd.

Textile Printers of Nigeria Ltd.
SIERRA LEONE
Freetown Hotel Iitd.

Gums, Valley Water Co.
Sierra Leone Tnvestments Ltd.

Net

Commitment

E 000

93

78

50
350

900
335
1,500
1,138

\
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ANNEX IV
EXHIBIT 1

November 21, 1966

Investment

at 12-31—35

& 000

93

78

o0
350

€8
295
667
1,138
359
2,194
248
15

10
1,800

200
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CDC Commitments and Investments in

EXHIBIT 2

Kenya, Tanzania, Uganda, Malawi and Zambia as of 12-31-65

[

KENYA

First Permanent (EA)ILtd.
Block Hotels Ltd.
Developrent Finance Co. of Kenya Ltd.
Fast Africa Industries Ltd.
Housing Finance Co. of Kenya Ltd.
Kenya Building Society Ltd.
Kenya Centra. Housing Board
Kenya Land Development and Settlement Scheme
Kenya Meat Commission
Kenya Power Co. Ltd.
Kenya Tea Development Authority
Kenya Tea Factory Companies
Chinga Tea Factory Co. Ltd.
Kangaita Tea Factory Co. Ltd.
Litein Tea Factory Co. Ltd.
Mataara Tea Factory Co. Ltd
Nyankoba Tea Factory Co. Ltd.
Kisumu Cotton Mills Ltd.
Nairobi City Council
Kiburu Diversion (water Supply)
Kariakor Housing
Sasamus (water supply)
Nyambeni Tea Co. Ltd.
Oceanic Hotel Lid.
Pyrethrum Processing Co. of Kenya Ltd.
Tana River Development Co., Ltd.
Unga Millers Ltd.

TANZANTA

Bird & Co (Africa) Ltd.
Kilompero Sugar Co. Ltd.
Maramba Estate Ltd.
Tanganyika Develomment Finance Co. Ltd.
Tanganyika Extract Co. Itd.
Tanganyika Electric Supply Co. Ltd.
Tanzania Millers Ltd.
Tanzania Mining Investigations
Liganga Iron Ltd
Rungwe Coal Co. Ltd.
Tanganyika Coalfields Ltd.)

RNet Investment
Commitment at 31-12-35
£ 0060 & 000
753 753
106 106
500 275
191 146
530 3
347 347
1,520 1,520
825 157
125 125
3,535 3,235
1,730 900
80 6k
80 T2
80 56
80 64
80 56
195 -
105 105
125 125
.300 -
135 107
61 61
314 31k
3,500 311
421 L2l
350 350
1,915 1,755
k20 337
500 125
bl bl
3,000 3,000
172 172
38 38
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EXHIBIT 2,page 2 of 2

Net
' Commitment

TANGANYTIKA CON't L 000
Tanganyika Wattle Co. Ltd. . 1,370
Tangold Mining Co. Itd. hy3
UGANDA
Bugambe Plantation Co. Ltd. 100
Development Finance Co. of Uganda Itd. 500
Kilemba Mines Ltd, 1,1k0
Uganda Tea Growers Corporation 1,260
Mwenge Tea Co. Ltd. 360
ZAMBIA
Industrial Promotion Cpn Central Africa Itd. 50
Central Electricity Cpn, Lusaka 198
Chilanga Cement Ltd, Lhg
Zembia Housing 969
MATAWI
David Vitehead & Co. (Malawi) Ltd. ' 365
Electricity Supply Comnmission of Malawi 1,915
Kasunga Tobacco Estates Loo
Malawi Housing 1,000
Mudi River Water Board 1,438
Vipya Tung Estates *__1,ko00

35,175

at 312::255

Intestment

EO00

1,09k
143

100
1,140

254

50
148
kg
969

1,200

400
1,000
1,438
1,450

25!313
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ANNEX V
EXHIBIT 1
T November 21, 1966
LIST OF SUB-PROJECTS CURRENTLY IN PROSPECT IN WEST

AFRICA WITH, AGAINST EACH, THE PROBABLE TOTAL COST

(1IN US $ EQUIVALENT) AND THE VALUE OF GOODS AND

SERVICES WHICH, SUBJECT TO FURTHER DETAILED

INVESTIGATION MIGHT BE EXPECTED TO QUALIFY FOR

FINANCING FROM AID DEVELOPMENT LOAN FUNDS

Value Which
Estimated Might Qualify
Total Cost For AID Finance
Us ¢ '000 Us ¢'000
Batteries, telecommunications
equipment and cables 4,500 300
Groundnut crushing 950 -
Cotton Textile spiining and weaving
(expansion) 700 -
Hydrated lime 450 20
Cheving gum 500 35
Marble Quarry and dessing plant 800 20
Tomato paste and puree 550 150
Bicyles 2,000 -
Cutlery ‘ 80 20
Rice milling . 120 60
Blankets 150 -
Crude salt refining 2,000 500
-Steel rolling-rods end angles
(rehabilitation) 2,300 -
Terylene spinning and weaving
(expansion) 100 -
Pharmaceuticzals 200 50
Tower manufacture 1,000 -
Logging and sswmilling 350 40
Distillery 520 -
Waste rubber recovery 250 -
Aluminum rolling and extrusion (expansion) 1,000 150
Core-stock veneer mill 1,350 110
Fish meal and fish oil Loo 20
Textile piece goods 1,650 -
Clothing 400 -
Engraving of textile printing rolls 250 -
Hotel expansion and re-equipment 430 25

23,000 1,500




AID-ILC/P-477

ANNEX V
EXHIBIT 2

LIST OF SUB-PROJECTS CURRENTLY IN PROSPECT IN EAST
AFRICA WITH, AGAINST EACH, THE PROBABLE TOTAL COST
(IN US $ EQUIVALENT) AND THE VALUE OF GOODS AND
SERVICES WHICH, SUBJECT TO FURTHER DETAILED
INVESTIGATION MIGHT BE EXPECTED TO QUALIFY FOR
FINANCING FROM AID DEVELOPMENT LOAN FUNDS

Value Which
Estimated Might Qualify
Total Cost For AID Finance
Us $'OOO Us $'000

Hotels, game lodges and tourist

facilities generally 6,500 100
Cotton ginnery 300 30
Tobacco processing 550 50
Bakeries 300 -
Brewvery 2,750 -
Verticle Textile mill,

spinning and weaving of cotton 4,000 -
Litrus box manufacture 350 Lo
Nitrogenous fertilizers 10,000 130
Motor assembly 450 -
Rayon spinning and weaving 750 -
Steel rolling-i1ods and an.les 1,500 50
Jute Bags and hessian 3,000 50
Tea factories 1,250 -
Rubber estate 1,250 -
Bottles and glass 900 -
Fishnets 600 -
Papain processing 200 50
Confectionery 450 -

_35,000_ 500
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CDC PROFIT AND I0SS ACCOUNT - CALENDAR 1965

Year to
3r1.12.64
252,150 NET SURPLUS OF DIR:CT PROJECTs (perstatement4) . . . . 258,102
752,471 INCOME FROM SUBSIDIARY COMPANIES (per statement 4) . 939,039
4,538,410 INCOME FROM INVESTMENTS (per statcment 4) . 5,192,934
65,467 MANAGING AGENCY AND OTHFR FEES (NET) . Ce 103,843
5,608,498 6,493,918
58,849 INVESTIGATION EXPENDITURE WRITTEN OFF . . 57,000
344,074 ADMINISTRATIVE EXPENDITURE (hcad oflicc and overscas omccs) 384,917
Above administrative expenditure is stated after making allocations to:
1964
41,081 Projects—revenue expenditure 38,785
3,838 —fixed assets . 8,350
13,175 —expenditure on de \clopmcnt . 11,099
55,527 Managing agencies . . . . 60,139
39,403 Invcsligzuions 40,334
107,205 Subisidiary companices 142,621
,(,‘260 989 £301,328
REMUNERATION OF MEMBERS £
8,116 Fces and expenses 8
I 153
6,188 Salarics 6,500
305 Insumncc plcmlum for p(‘nsmn for formcx mcmbv 305
—_— 15,3600
- 457 277
5,190,960 6 036 641
OoVERSEAS TaxaTion (after crediting prm'isions made in prior years no
103,000 longer required) . . . 240,000
85,373 INTEREST PAYABLE OTHER THAN 10 GO\I-R\\[F\"I 168,319
20 B3ty
£5,002,503 OPERATING SURPLUS OF GORPORATION carried forward. . . . £5,628,722
5,002,593 OPERATING SURPLUS OF CORFPORATION brought forward 5,628,322
103,380 Add Profits less losses on realisation of investments and other assets 134,021
5:105,973 ) . , , _ 5:762,343
605,095 Deduct Transfer to Provision against book value of projects and investments 958,985 .
' INTEREST PAYABLFE TO GOVERNMENT £
3,622,053 Amount currently pavable. 4,051,374
927,628 Provision for fructification interest 779,866
’ ) 4,831,240
Less Interest carried forward (net) transferred to
100,000 Balance Shect (note 5) . 50,000
——— 4,781,240
- 5*740)296
£51,197 BALANCE OF SURPLUS appropriated to Reserve Fund (statement1) . . L22,117

e
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PROJECTED CASH FIOW FORECAST FOR DCWA AND EADC

“"For the purpose of constructing a projected cash flow forecast
& number of assumptions have been made. These assumptions are -

(1) DC (WA) and EADC to be put ir a position to make
investments in sub-projects by drawing funds from CDC and AID in the
ratio 3:1. CDC's funds invested in DC (WA) and EADC to be provided as
to 1/3 equity and 2/3 loan funds on terms as to repayment approximately
similar to the repayment terms of the AID loans.

(2) DC(WA) and EADC investments in sub-projects to be in equity
and loans in the ratio l:4. Equity ( or equity type) inuvestments in
sub-projects to yeld cash to DC (WA) and FADC at a rate of 3% in fourth
year, 5% in fifth year and 8% pa thereafter. Sub-loans to be made to
sub-projects at a margin of lé%, above the average cost to DC (WA) znd
EADC of their own land capital. (Assuming that the rate of interest on
CDC loan investments in DC(WA) and EADC would be 7% pa and AID loan
drawings 4% pa; then weighted average cost to DC(WA and EADC would be 6%
pa and the on-lending rate would be 7%% pa.) Sub-projects to repay
DC(WA) and EADC lcans on terms approximately matching the obligations of
DC(WA) and EADC to repay CDC and AID loans.

(3) Ioan agreements betwcen DC(WA), EADC and AID to be signed
in 1966 fourth quarter (Qk) and detoiled project evaluation completed in
time to permit AID loan funds t2 be druawm as follows:

1967 Ql $100,000
Q2 200,000

Q3 300,000

Qb 300,000

1968 Q1 300,000
Q2 300,000

Q3 300,000

Ql 200 ,000
$2,000,000

(h) CDC subscription to additional equity and loan capital of
DC(WA) and EADC to be made rateably with drawings on AID loan funds.



WADC Investments
In Equity
In loans at T1% p.a.
ex ATD source
ex CDC source

Cash Inflow

Dividends on:
1967 Investments
1968 Investments

Loan Interest at 7%% p.&.
1967 Loans
1968 Loans

Repayment Annuities (pti)
1967 Loans
1968 loans

PROJECTED WADC CASH FIOW FORECAST

Cash Outflow
AID Loan Funds
Interest at 4% p.a. .
Annuity Repayment(pt+i)
CDC Loan Funds
Interest at 7% p.a.
Annuity Repayment (p+i)

Cash available for tax, service
of equity capital, and oper.

expenses
Cunulative

($000)

1967 1968 1969 1970 1971 -~ 1972 1973 197k 1975

675.0 825.0

675.0 825.0

i350.0 1650.0
2700.0 3300.0
- - 20,3 33.8 54.0 54.0 54.0 s54.0
- - 24.8 41.3 66.0 66.0 66.0
75.8 151.5 152.3 151.5 152.2 - - -

- 93.0 185.3 186.0 185.3 186.0 -

- - - - - 222.5 229,5 229.5 229.5

- - - - - - 280.5 280.5 280.5
T75.8 2445 337.6 357.5 396.2 510.8 630.0 630.0 630.0
13.5 43.5 60.0 60.0 60.0 - C- - -

- - - - - 131.3 131.3 '31.3 131.3
7.3 152.3 210.0 210.0 210.0 - - - -

- - - - - 339.8 339.8 339.8 339.8
6C.8 195.8 270.0 270.0 270.0 &71.1  L71.1 0 I71.1 B7ILL
15.0 u8.7 67.6 87.8 126.2 © 39.7 158.9 158.9 158.9
15.0 63.7 131.3 219.1 345.3 385.0 543.9 T702.8 861.7

Interim
Total

T LIGIHXA
YV .
LLN-4/070-a1V
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PROJECTED EADC CASH FLOW FORECAST

($000) .
: Interim
1967 1968 1969 1970 1971 1972 1973  197h 1975 Total
EADC Investments
In equity 225.0 275.0
In loans at 7% p.a.
ex AID source 225.0 275.0
ex CDC source L4L50.0 550.0
$00.0 I100.0
Cash Inflow
Dividends on:
1967 Investments - - - 6.7 11.2 18.0 18.0 18.0 18.0 89.9
1968 Investments - - - - 8. 2 13.7 22.0 22.0 22.0 87.9
Loan Interest at 7% p.a.
1967 Loans 25.2 50.5 50.7 50.5 50.7 - - - - 227.6
1968 Loans - 31.0 61.7 62.0 61.7 62.0 - - - 278.4
Repayment Annuities (p.+i)
1967 Loans - - - - - 76.5 76.5 76.5 76.5 306.0
1968 Loans - - - - - - 93.5 93.5 93.5 280.5
25.2 31.5 11z 119.2 131.8 I70.2 210.0 3210.0 ©210.0 1270.3
Cash Outflow
A.T.D. Loan Funds
Interest at 4% p.a. L.5 14.5 20.0 20.0 20.0 - - - - 79.0
Annuity Repayment (p.+i) - - - - - b3.7  U3.7  L3.7  L3.7 174.8
CDC Loan Funds )
Interest at 7% p.a. 15.7 50.7 70.0 70.C 70.0 - - - - 276.L
Annuity Repayment (p.+i) - - - - - 113,2  113.2 113.2 113.2 L52.8
20.2 65,2 50.0 90.0 90.0 156.9 156.9 156.9 156.9 7983.0
Cash available for tax, service
of equity capital, and
operating expenses. 5.0 16.3 22.1 29.2 1.8 13.3 53.1 53.1 53.1 287.3
Cumulative . 5.0 21.3 L3.7 72.9 11h.7 128.0 181.1 234.2 287.3

LLN-4/0T1-a1v
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