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Ao Suwmary Deseription

Thi: project was fnftiared 4n 1972 to anssist the Philippines Covernment to
analysee duta on anriculrural and rursl conditions to determine the effects and
trade ol pains and losses when utilizing alternative national policies for agri-
cultural fuputs, production 2nd trade.
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APPENDIX TITLE ' NO. OF PGs. |AtC .
1 PIC/T No, 931-17-190-533-72-3117573 5 TALAZF:L wing L
' T AL/r.-::.,. P
2 Project Summery . 18 PARTICIFA TS AGERCY
. '.L_l.n
3 FASA Bidget Plap Por FY 3 . ] S .
12. 2PFIIDVED [—"Gﬂ' :'-"—; o 10 W) rv:..- T T T T s e e e e e
oo - ) vt L SETHIT EE e LAl L e
— eyt .‘:.A..‘ fr meei s Slime e ook - o 2

oo < -
el . .
et AL 9 ._..c,

Gh 'n [ R

SIGHAT AL 0

v “ 4. . e . .
TIT. ----...'._}.:_-. SoLE e PR ) R
© V.., . Sy
ST O

Cemeem e e s menmebes s

s e oo oo v fe et e e

e fe a e - reE e« o e e e Boe -t s @ ——

B N e LY B

5% 2.1~ 17y

N O A MY AR SO L e I 4w BT 4 e e e s Y 31 e ohe e Aviar <ot b DETERIR A S

- o -


http:AGREFMF.NT
http:SPECIF.ED

APPanaIxX L .

AID 1330-1X T1 Cot oveiv Sountry i
o e farisilds o 1 05 Peoe
IMTERNATIOFAL CIVELOPIIENT R T on
i ) 2 . [F) Origunal or
931-17-130-533-72-3117573 Arvor-dment No.

PlIO/T tivar ad Title
) PROJCCT IMPLEHGY ATISN 4. Project/Activity No, ond Tatl

ORDQR{TECEruCAL Agricultural Dlversifiéation and Trad:
SERVICES 931-17-190-533

DISTRIBUTION S, Apgropnctien Symbol 6.A, Allstment Sy~bol ond Chcrge 4.B. Funds Alisnted to.
72—111100") 156"31“'099'00"22-11' I ALD.“w [} Aetsizn
7. Csiiganon doutus J. Funcing :efiou tiw., woy, 1)
Lo . R 5 */71 ~/30,/71
{X) Adrainistrctive Reservation [ Subelligation From 2! 10
9. A Service 1o ix::n wo., Coy, Yei 7.8, Comnlet.an cote et _:sv.cas
Between 5‘/1 Ron end £/ .'_/Zl___._.__._.. (Mo., Doy, Yr.) 12731 / 71
10.A. Typoof sztion Cacparcting Participating Agency Cther:
] A-L.D. Contrect ) Country Cortroct T ) Survice Agresment

10.8. Actaerizod Agent

AID/ throuzh USDA/ARS R=F: PASA RA(AT) 13-71

Estim:ted Fincraing m 2) (3) (4)
$1.00 = Previous Totol Increase Decrease Tote! te Do
1. ' ‘
Moximum k Dollers
ALD. : - 12,487 12,487
Finencing 8, U.S5.-Owned
Locol Currency
12.
Coopercting A. Counterport
Country
Contributions B. Othar
- 13, Mission 14, Inatractions to Aathorized Agenr L0218 ©1J/1 Pprovides Iwncing to G3velion a idseli.e
References  |onapsrative rescarcn project in the Philippines. Funds allotied to tns
Reonc=ic Neozarch Sarvrinz, Tolted Statas Depavizent of fzvlewdiuvrs (USnet
euppsTh consiliciion with veszarcsh wotkers in the nilippinesz 4o Troz.rz o
detailed plan of cooperative rasserch on the op portumitiss for sroaber
leBrSifiu39101 in asricultural produstion, This PIO/T i3 bas=d en the
q

Project Parer entitlad frriculbural Dlversification and Trade da%2d

2/24/7_, ippendix 2, acessted by RIGC on 3/11/71 and oy RIC on 4715/71,

and partislly imzplerments the decision to nror¢da 375,000 total fundlirg

to support the preverasion of dstziled project p“oposals. Of this touzl,
$12,457 will be allocatad to the £33

A during Y 71,

v

'5. Clccvcnfu = Shaw Office Svminl, Siancrurs ond Cate far 'l Necesscry Clearonces,

A. The spectfications in the scope of work are tecnnicoily cleguate B. Funds for the services requested cra avoailohle

C. The scope of wore lies within the purview of the initioting oitice and | D.
epproved Agency Frogrems
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19. Scope of Tecanicel Saivicos
- As Objective for which the Techaleol Services are 10 be Und ara (l) to d- VF'lC‘p 'pac:L‘.‘ic collaborative

effort end cooriizated work olans for an Agricuitural and Trads Idversificatvion project,

———te

lecz) A UL3. tulostz, fhoos ooty Pfh?ﬁci"? end sum2ort for suzii a nrofaeh dn tho
B. Descriptlen THi1:{-:ninas. /U.S. Meal azd/Activities wader thia PIO/T wiil le carried
out by the Zeszciim Aeccerch °°rv4c0 (f'u) Thsy will worx with institutisns ang
individnal research worcers in d:finies research okjectives, prezasring a dstailed
plaa of worl, wad prearin; a joint budzst for the prozosed resaarca.

A Plznriz3 Croun, covzascd of four peorlisa, coue each from ERS, North-Carclina Stats
University, Eist Weat Center end ALL/W, Las rat w0 discuas feras of cooperaticn

and elz-cnts of corslesentarity cefore vworking with thelr LIC courtarparts. At

least one girilar meeting will be held after each instituticn has prepared & proposec

T (ccntinued on pege 5)

C. Technicians
{d) Dusziion
ar e PR TR of Acg romaat
1) (o) Slumlsr {t) Zpscieliced Fiold (¢} Grcla giadier Tulary _{Ma, :‘- i h::;

Staflizv patterns ars staetad in the buiget data 1n Lppzpdix 3.

(2) Duty Post and Dum'im.o‘l Tecanicions’ Serviees
U.S. ard ths Fhilippines on TLI.
) Lerguage uqulnmmn.
Non2 coatz:nlatel et this time.
(3) Accecs 1o Classiflod Informatica

__fone contemplated at thia tizme.
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AID 1330-1X | Coorerating Country : ‘l'xo/'. wo. )
970 darlludids 9N} 7-250-533-72-3117573 Pege 3 of 5 Pages
PIO/T T18)€0/0¢" vty v, end Vitle 37 17-1y0-533 7

Agricultural Diversirication and Trade

20, Cauipment and Lirilies (Raiared re 1l services d:scribed in Block 19 and t¢ be precured outside the Cocpmrating Cewntry by the suostier
of thase samices) - v

A. (1) Quentity {1} Descriprion “) E"g:;:‘ {4) Special Instruct-ens

None ccatemplated at this tize.

8. Financing of Cquipment md Supplies

(1) By AID ~ §-

lene {2) By Ceaperoting Coun;ry - NA

2), Speciol Provisions
R A This PIO/T is subject to AID L:’p’r,/rp’.;{j.!\,,[},(PASA imglementation) rr:‘.ulmioal.

B B. Except es specifically outhorized by AID, or when loca! hire is cutherized under the terms of o contract with o U.S, Supplier, servicas
outhorized uncar this FIO/T must be obtainsd trom U.3. sources. :

m C. Except o3 specilicolly authorized by AID/W, the purchase of commodities autherized under this PIO/T will be limited to the U.S. uader
Geographic Code CCO.

C3 0. Other (specityr I dollars rade available to IPS, umdar this PIO/T are to ba spent fox
service? or rrocurczcent abrced, such dellars shall be converted to local currency fhrc-rgh
the dlo‘:g':-:rsmg oflicer of the U.S. Enbussy in the cocperating couniry unless the Ul.il
or AIDA! attoraics in writing, -

QUL Do S,
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Agricultural Diversificaticn and Irade

22, Rejqra by Certracter or Perticipaticg Azancy (I wice fypa, cantern o~d farnat of reports tequired, including longuage to be vsed if other
thon ErqliaN ireguency o1 11uing of re, 0118, and oy spagial requirementy) -

REports: A vroposed research project (25 coples) will be furnished AID by
ERS by October 1, 1971. Additional copies will be provided to the IDC
collaborators &s required.

Monthiy Particirating Agency Acerued Expenditure Reports pursuent to
Particirating Azency liotice No. Tl datad July 1, 16469 will be submitted to
A.I.D./\,, C/ACC/CAB and C/LCC/iB. In‘eddition to copies of report to be

subnitted,C/7.0C (s2e pora. III of P.i. lotice No. T1), one copy will be

subnitted to A I.D./U, Attention: FiSA CIficer (T./EM), Technical Assistance
Bureau. ‘ :

23, Beckground Informatien (A=Vitizral i~‘sratian useful jo Au:ierizad Agant and Prespectiva Cent

Nsters ar Panticlparing Aconcy; of
necessary cross refercave oiock 19.C(4) ateve.)

24. Rplationship of Contractor er Particisating Agency ta Coocarating Country and 15 AID

A. Relationships ond Pevpansibilities

ERS shall coordinete their rlans through the AID project monitor listed
below.

B. Cocperating Ceun*y Liciscn Cificial

)

Activivdes Inoany eoicry will te elonred oand coorain niad tarcush vhe ATD
*salian.

-
Co 2.0 Lamer S0 e

LTeo lesmalbos Wips, 90520 or
T awe s 4 gnetwe g et S -
br. Gotnoa Lotta, FRVENTY
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AIINCY FOR e L winEimms = LSV TSR ISR S
CON TINUAT 10N INTERMATIONAL DCVELOPNENT 1. Cronares 5. Lacnwy {3-'- Code Ho. e
sy Yaslerida ok I By R R R S YR
) ) 2.L. Ellcctive Cats 7," Amerimant
Pome SYMBOL | VITLE OF FOaM L atainet 0R Mot
PIO/T PROJECT, IMPLTCZNTATION % Prsfoct/Activily Ho. e=d Title
ORACIR/TLCHNICAL 931-17-190-533 -
SIRVICES Agriculiural Diversification azd Trade
tadicote block ' Use 1his {am 13 crna'ete the inicrmetion rcevited in ony block of 0 FiD or PAA form,
(™~ 1 N
19
researca projech jci:fly with coorerating nrcfessionals in tce LiXs,
to finzlize the joint activities for presentation to AID/.
B. Description:
The basic nature of the plained project for which this study is being
conducted is cascribsd in Aopendix 2, referred to above (azd in
particular on pages 1 erd Z}N
In Appendix 3 is budget data for serviess to be provided by FRS of USDA.
21, Special Provisions - continued frcm Paze 3:

E. Before any international travel is undertaken or any cormitments
are made involving such travel, clearance must be obtained from
AI.D. [/ a0F and £.I.D, AT Nezionsl Furesus, overssas i
other overceas orecznizeiicns, as ernropriate. Mudding for 1) tre—sl
undertaken for A.T.D. rust be explicitly covered in PASA RA(AJ)13-71
or a duly executed Arendment thareto, .

P, .
O

i TLONZS enirll

F, A1l items of nonexsencable equiprent and supplies directly chargeable
to.A.T.D. under this PIC/T, PASA EA(AJ)13-71, and subseguent FIO/T and
PASA Amencments, will be goverred by the fellowirg guideliner:
1, Ezvicrment and/or ennziies iz essential for varriing ont LI,
operations urder this proiect. and would not otherwise be runded fron
the Departrentls own resources, . : '
2, A.ID,/\ approval in writing is regquired prior to the purchaze or
all such iiems of eaquipmens and/or supplies.
3, Upon ccmpletion or terwminaticn of +his PASA project appropriate
dispnsition of all such equipment and/or supplies will be made by
A.I.D.M in acccrdsnce with applicable law and regulations.,

- e Srmsie

- -
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APPENDIX 2
Ref: PASA RA(AT) 13-71

PROJECT SULTARY

Title: Agricultural Diversification and Trade
Status: MNeoir Project
Contrectors: ZEast-tost Center, U. of Havall; Enononmic Research Sarvice, UsDA;

Depi. of Ecorouics, Hortu Czorolina Siate University, possivly
onc cther insititution
Principel Investigetors: N. Luyxx, J. Schaub, R. King and R. Sixions
’ 3
Duration: Tnrec years

Tote) Estimated Cost: $850,000

- Current Year $150, 000
FY 72 230, 000
FY T3 230,000
FY Th . 140,000

Projoct lznager: Di». Lawrence V. Vitt

MNonretdirne /unn%n“14~“nﬁ'l A ~n-wu-.-f‘-to.n4 -"r-v- -fn TAalomm mmrsetrd Tee Tﬁh. Lo gomem anee
- . LTIV Py - SCalS SCUGE. < sulel ClVI v

reasons ard fron several points or viéw, ranging from: (1) finding'alttrPAtivc
.uses for land resources devoted to food grzin producetion es self-suiliclinncy
goals are met and axceeded, (2) ereating a lerger ctrean of ingcmé Tor thwe
individual ¢arrﬂ“s as they use their lénd rore inc2asively for a séqnencc.

of crops, (3) seeking to produce mere rroducis for domestic and internaticnal
marxets, end earn larger and more secure foroign exchance earnings. Con:~-
perative advantage iimlies a scarch of corzmedity gnﬁ cost ratios to fulfill
rarket or trade potentials within or be tween countries, vhérgas diversitication
requires dcterminétion of alternative production possibilities within a

nation and has both technical and econcidic componenis.

The two issues ere clocely related, and recuire.jalcraailon en farn rocingtton
rossthilities, fatnm dirncotws, ivacone ond cvegaied conzesasnees of doclainiagdas

crange, 65 rﬂ?l as 01 sntervezional cornetit on, renicinl interration, end

1ikedy clongen in teade pasborns anl prican,  Acemnle aanply anal,u;s Portirus
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far pore roecific data on farm jevel aldternatives than 1s presuntly evailzble,
4ncluding how likely new farnm practises will chenge the nature of tie fm;n
'production response. Also, the existence of sensitive issues in the aliocution
of resources end direction of policy end profrans requires that decision
pakers have available rigorous, objective analyses by host country colle2zues
appreising the consequences of elternative uses of reseerch, egriculiurcl
and finencial resouwrces. Thus, "the strengthing of host country anclysiaonl
kcapacity in the erca is vital. .

Specifio?lly, 'Lhe obaective., are Los define the preferred production

alternatives within the country ar'd ror emort 3 dcterminc the Ntx're.as' 1n which B

technolozical research and the @iffusion of prectises can most u..c’*ull_/
ic.enuf" rezlistic opportunities te e oyl
Hisprove the corpetituive po.,rc-or' ;' CSTADLLEN TESEArcH Liinupi WAL CLEde i

in the ITCs to estimte the nature of ard factors offecting comparative

-

-gdw.ntage end diverzification alterrctives within .,elnctcd couatrics; 2u,

-

define policy options that are possible in vic.-'.-r of regional dewznd oid

supply rela..lon:hips, nay uechnolow, dones tic price policy and trading
- arrangements.

The initicl focus in Best and South 2532 will be on fool grains and the next
best alternative crops where the TR3 ernd Iast-lest Cenucr will concuuteate
their efforts. A wider 1ist of cowmzodities will be cor.sidered in Iatin snerien
vhere Dorth Cerolina State Uaiversity and perhaps one other instituiion will
fAunetion, Tae approacn will flevelop long.tcrm interactions enonf; host c:w:*ntr:.':
‘end US collcagues with graduate stulendt collaboration and purposn A Inter-
sction ovong +the rec srch tesqs with ,x.l“)/‘... ccr.: !*"u-'l,:icm. .';...; dntoractiag

Teeuld fusiuds ibe A A om Toaveau= 0000 potiviting fa trade inbornses
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EXPANDED NARRATIVE STATEOANT

1. Projecct Daserintion and Packeround

Recent tcc}lnolc;gical breakthroushs have rade possible e -substantiol
increase in food pgrein pro:ldction In a number of countries. Additional
$upprovements in farm prectises are occurring in manyccuntries es further
technical irnovations are crezied. In still others increasing domzstic
conswiption is reducing farm éxports despite a continuing need for forcicn
exchange. These developments coupled with the'linited intcrns.tioﬁal' morkets
for food grains stirmlate a greater conccx;n wvith the diversification of
agriculture, At_:ha't; iq_ to A.id‘.ent?._f_y_"q‘chgr' ferm production possibilitics which
can maintain end enkance fern income and emplo:,':ient , utilize domestic .::r‘et
oprortunities and provicie elternative ard rore promising sowrces of foreirm
exchange, thus wsing ard intensifying the use of some ol the resouf.;ccs nowr
devoted to food grains. In some cowntries the need Is for rigorous objective
data wh;;ch will \'identify for policy m2kers the 'avaii.able opticns for the
resources now or likely to become swrplus in {;r,w pro:luct:‘.on,. or 1o exploiv
é@‘icultvral resources more fully to create new sfreams' of income 'r».r}ﬁ i‘c-rei.:'_ju
exchange. o

The purpc;se of this project is to be_gifx in a few countries to cr{:a.tn:: end
draw together micro economic data oa the agriculiuvral pro:.l'uction situnticn
anl possibilities - the cwrrent and prospective sgpply responge for rajor |
conpeting farm conmedities. Analysis of t'his inforration, and the «h;r-r..'in:;
‘on enalyses of trade prospects alrcady conducted, will appreise ec'ondmtie:zll;,’
ratlonal patterns of production and trade for the selccted products. .‘Igch
informzation emn be wsed by policy makers 4o davelop vvosratg il erEoiing

.
Rk TTDIY 2 I . R e g s [CR JEN .
PZ‘C.’.U:.:;CZ. Tcuwrtes In A rmannoer CONTLITOoNS 7N InCinr a2l pole.
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There will be a tvofold thrust for the proposed research. The first is o fain
an .'un'lcrsta.ndinc; of the internul cormetitive relutionshirs wmomg eignificant
comrodities and to deterring diversification potcﬁtials. Specie.l attention
wﬂJ. be given to dyremics including how new technology, cdoption of immroved
practices, increascd use of nonform produced inputs and instituiionel develop-
nments will chaenge the cconoule reletionships - in production and mrketing
of comrodities. The second will be to evaluate tne potential for selected
commwdities to conpete in regio:ﬁl or wvorld rarkets. The resesren vill in-
trade Lzrriers,

clude an analysis of demand, supply, rarketing enid trensportation, fAerrs of
trade, ard recional e.ss.ociations. Methodology w11l include the vse of &
nicro-racro agricultwrel production and {rade rodel.

The research plen w311 pravide for shiort and dintermediate tern repcrts
which vill help volicy makers to improve their decision r:c.l:ing rrocess. Final

Products will result after interina reports have bzed evelusted end revized,

wsing en iterative rescarch approzch.

2. SifniTicetnce to AID Cobjectives

. This project vill forge linkages between rese=rch workers in each o

the host countries end U.S. resezrch greoup on a significant end irmortons
problex.. feecing the host country, ‘Lhr' AJD Mizsion, eni the U.3., generalls |
'Il’his pro,ject through its Jomu re.,ea.rch cfforts will help strengthen the
host country czpacity to provide objective inforration to its decision

rakers,

This rroject will contritute to ATD objeetlves by assisting developin:

con '.utr:lc.s in fommleting and implunending esrictlivral devolopment strot: jies

ant polleien dn vicew of chanzing uctici, narhat wid trede mportunliliios.
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Inforration has not been availuble to develop and appraise farm pooluction
procrans in an international contc“u. Fresent prdgrams erc lergeldy davelojp i
by considering individunl countries as scparate entities. - This projzci pro-
poscs to develop enulyses of an individwnl country's divercification opiions
and production rotenticls and to evaluate these potentials in a trade end

dcvelopment context., Tnvs, policy mnkers will be provided e tasis for
: evalu:ting volicies and programs in their comtriazs after considesring
interral production possibilities and the production anﬁ trade prosvects
"of other countries, Developing econorie intelligence. of this rnature is
essential if country plamncrs cnd AID advisors are to effectively doevelon
progrems and stratagics.
Thus, this project will contribute to three key problem araas:
A. Scctor Analysié and Agrlculivreal ﬁconomics Copability
B. Rural-Urban Trensfer Systems (to a Linited degrec)

.Ce Worldwlde A icultural Researc evwo*P

3. Rcla%ion to Weistireg Knowledge

tonie,

bt

_.Considcrzble infor"htlon currently availabls is rélcrant to this
but this inforration must be compiled and anzlyzed in a wiiforn and sysioea-
etic rarner. A great need etnsvs for aotallcd ierm ievc] data on physicel
prcduction- costs and possivilities. The evailebility of rclevant data
depnnds to a large extent upon the particwlar country anl commeditiens
being consideréd. For exanple, a country such as the Philippines ciel)

- be expected to have a large volume of 1nrovnxtwon mereas the ouantily

“and cuality of data in Th2iland is encendingly " ixnin,

.
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The Falcon-Gotsch stuldy of West Pakistan (As_ri'cﬁlturt.l Price Policy and
the Developrent of-VWest ral:isfan) financed by AID, (:or!ccntr_ated on {fow-
principal crops, vheat, rice, maize &nd cotton 51v;fng prinary ettention 1o
the internal cometitive reletichs and relatively little etlention to the
trade prospects., The individvael country stulics to"be conducted wider this
study, shovld provide the szme sense of internal compeuitive relaticns, ¢
of the current policy ontions, snd an' irproved awvareness ol the dyrnznic forces
and vays in vhich the partvicular couniry cen manage the opvions so provided.

-A fevw ac;ricultural'sector- analyses have develored some understunding-ol

the internal corpetitive reletionships emong vrinciral comnodities, parliculuarly

R
-

it

in Intin fncrica. These studies will be druwvn on whenever evvropricte, bat

in most coses it wlll be necessary to supplenment the inTormation with nmore

" detailed micro epriculitwral éatz, for certein coumblitlies or for certain
-regions of the country.

Work wndertaken by FAO, such es in the Indicstive World Plan, relates

to the work outlined here. But again this work seldom kas tecn able to

éraw on nicro economic eagricultursl deta, ard in conscavence is unzble to

¢ -
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yrovide r! rorously defined pollicy options. A number of other specielizel
studiecs financed by.international agencies - vhe Asian Developrent Bank,
I8RD, Econonic Cormission fo; Asia and the Far East, the Rockefeller and
Fbrd Foundations - will be drawn upon when thcy are appropriate, to obtain
as ruch économic intelljzence os possitle. of particular relevance to the
rulti disciplinary program at the Tast-West Center will be the diversification
rperim°nus now being conducted by IRAT.
The USDA has participated in & nurber of detailcd snuply and derand
projection studies. Vhile some are now out of date (éuve to the dramiic
changes inuucei by HY"), the resulis cf others will be useful in comw]oting
supply,demand and <rade enalyses required in thiz rrojcct. Also, thc E“"

s s mcdem Laee P Y 3
-
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oilseois, cotton, banenas end beverage crops will be en importunt input to
the agrlcul urel trade part-of this projcct, plong with datz on corditions
of trade.:

L. Relation to Cther Research

This prbject requires the coordinated effort of three or four rese.rch
institutions. Through coordiration by AID/A gach ivstltvtion will meke a
unique contribution to the overall objectives, in at least two Te5PeCTS.
¥ach institution will'concentrate on a different coﬁntry or region; in
addition the Eust-Yest Center will give special attention to. the agronowic
biological prectises that are 1likely to cxpand the rossible level of pro-
ductivity; and providc new ferm diversificetion possibilitics; ;hc.ERS_will
p'ovidc inforration on the world wide denanld grou‘cctﬂ for the studicd cuil-
rolitias; Tlooth Cor lJuw Gtate b‘1~L"-L.y 1111 provide Inforintlion o

iransfer costs (in wordd trais) erd “develnp the application of a corpetitive
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trsding model. A fourih institution, if incluicd, would contiribute anzlyses
leeding to the explicit delinestion of policy options. In sddition, cach
Zroup will rcport its experiences in using & research methodology in collecting
and orsanizing the data end cubseauent analyses.

Either through the ADC sexinars or tﬁe efforts of AID/{ the several
-yresearch werkers cnd including host country collatorators will te brought
together in periodic workshops to revicw the rescerch néproach end thé
contribution of this work to poiicy raesolution, - Vorkers in other rrojccts
such as AF/F/0/ECA trade integretion, would be included.

5. Proposed Work Plan

\
a. Scope of “orx

Tn 4-6 izwortant countries in Jatin America host couniry connter-
parts will develop Jointly with Korth Carolina State micro data which will
provide cvrrent and protable future supply responses for o selected group
“of fmportant asricultural comamndities. Transfer cost inforration, esserbled
by Lorth Carolina State University, end 1nformation on derani cherccteristices
will be utilized in an epplication of a production trode model.

The Fast-West Center will develod a multl disciplinary tean

~-
0

vhich will, in cooperat‘cn with hnst country counteryarts.in selectod

countries of Souuh and Xast Asia, iaew*ify *ho technically fc;pible end
economically suitable types of on-farr intensification and diversifilcation
alternatives., These options will be eppraiscd in relation to their suitability
both for the selected countries and for extensicn to other erees with similer

environments.
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A. nation (the I‘hilippincs) in Easl Asia will be sclected for the initial
effort of the ERS. In closc cooperation with wost country prefessicnals, data

.v11~1 be brought together on the cost inputs for rice end comncdities corpotitive
with rice for the use of agricultural resources. Domestic end internaticral
trade prospects will be evaluated. At least one cdditional country in South

. or East Asia will be selected leter for a similar astwly, end to begin to bring
together dsta fer a limited model .on trade potentials., If local cuxrency and
host’: country rescarch tezms can be asserbled, ba nvnber of other cow.m'a;-y atulies

could be inz w;ur«..ted. Linked with the then e:;isi.ing S'Gud"y’ tears.,

b. A specific plan of work will be develoned for cach institutlon.

6., Research Methodoloay

The separcte research 1 tmtub*on will each follew a different nmeticdolen

and w21l be aprended hereto.

7. PRescarchcr Commetence

&. I'orth Cerolina State Unvversi'cy

North Cerolinz State Univeisity has demonstrated f-on'n tence in 2 nu-n’;:er
of AID research projects. 'l'ho t'. ro principal reseaxcir workers to be iavolved In
this project sre meture, experienced vrofessionals with erporience in Iedin mevica
Tl'léy have a personal relationship with professiqn:l peonls in a larze number of
Tatin Arxerican countrics and ore eminently cuited for thedr role in linking and
coordinating e series of micro level studies in the rajor ecnr.pmiec in Tetin Annrie

b. Economic Reseorch Scrvice

The reoncuress of tRZ on the derand for farn carm cdibtt... i~: no" r"::z ~orehed

o da

by oy walversity o meimde weres rell Or aninntlon. Ty c’)".il‘. tna ol

conterwlated here ag essemtial to any sinilicand improvemen’ in the
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projection of future supply for rajor corzodisics. The ERS cxpccts‘to supply
[ seﬁior and cxperienced profession2l for this project, ona whose skills will
be nissed in Washinaton but for whon this wo*x becores an integral pzré of
the long run activities of the ERS .

¢c. Fast-West Center

The Center has important connectiona vifh institutions anl govern-
ments in East and South Asia with uvnucstioncd ovjectives of mutwal inubl’ﬂtoa
Tts contacts with students, profeszors and research workers enable then to
rake a valuable and unique muiti disciplinary contribution in defining Cthe
econonic and tecunical nocsibilitle, of Term level diversification.

d;' A fourth institution may ve selnctod later, particulerly 1f 1 T
appears that persoanel exverienced in analyz ing policy onuion i1l be necded.

Borever, a short term consultant to mzet with these research groups may well

fulfill this need.

8. Coatribusicn to Tastitution Building.

It .is expected that éach country will. rake g ‘Tinancial ec “"1Lvt;on
.to e corpanion project integrated with but oep“rahe from the project deserived.
herewith. The specific : ork plen, cor .@d:tleb covered, projected publicntions
will be developed so'that thore are joint efforis erong several collcagues, some
senlor, some junior, but each with a specific and professioral assigmment.

Thus, this projcct will build an in-couﬁtry coupetence to continue
such research,.to update the results perioiicilly, to extend the enalysis to
other corrodities, gnd wrill build long term professional linkages with research
workers in other cowntrics.

Y, ustigenhileon 2iong

}uch of the utilization will bncur throush wajor interoction with
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hust coux{try dceision ralers through host country professional colleagua:z,
with U.S. personncl r-laying e minor role. For the AID Missibn, the policy
options my be »resented jointly. In the U.5., the personnel of the ER3S will
play &n irportznt role vis-a-vis goverument decision meliers, while the university
rescarch people will contribute to this and also play & large role in com-
mwicating with professiorial collcagues and the genercl pu’olic.

™o ¥inde of reporis are expected. One will be prepared et sfrt.'te{;'ic

intervals vhen public policy dccisions ere due utilizing the best evidence
then availeble, many i‘c_»r limited circulation,
The other will be cozmprehiensive research publications intended for basic data
inputs to IBRD, FAO, regional develcpment banks and to éov:rm:xcnt econonists
as .they essivt oificials du e iy pulley chl;lUL'x:B. T lauviely UL Cuw ol

fnclules AID/Y and field Missions.

10. Budret Avelasis

Deéailed buéiée‘t E.n;;lysis will be provir.ie:l in appended sepéf:e.te
yrojects, as they érc 'spelled out in detail during ifarch. %he gnnual level
of funding during i‘ull operetion sterting in.FY T2 will be cbout $100,000
for the EZR3 and ebout $20,070 cach for North Caroliuz State «nd the Dist-lest
Center. This will provide two full time ran yeers in each project, rlue &
variety of other versomnel inputs. In some cases it will includce local
enwserators, in other cases support for a graduate student 1~n;sec.rc}1, and
in other cascs some port tine consulting. Travel costs ure expected to he

less for N.C, Statc and t'n‘g Eost-Yest Center.
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a%e allocation Of funds is cxpected to be about as follows:

: FY 71 FY 72 YR FY Tl
ERS $30-50,C00 100,000 100,000 60,020
K. C. 11.0-120,000 €0,000 90,000 ‘
STATE 100,000 990,000 80,000

150,020 280, C00 230,000 140,750

The ERS-FPnilippines vart of thevi)rogram wlll begin in April with o wen
on 1DY, and preporation of muterials in Weshington. '
 -fhe North Caroline State part of the progranm vould siart s)izhily dzter ,
vhile thet oi"_the Eagt-iest (ienter is scheduled 1o begin after Jwly 1. Con-
ceivably these roles cowld be reversed, or both begin .Laté in r¥ (4L,

The bulget for each institution will contain $10,C00 to spousor oue joint

 workshop, thus three workshops in the three ycor pcsicd.
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11. Internal avd Ivternal Reviews

This project was devclopcd in close association with the BA Bucceu.

It has been discussed with nmnbev's of the AID idssion in the Fhilippines ond
vith probedble colleborators in 4wo Philippine instlitutions. Preliminory
gonversations heve baen held vith one membar of the AID 1ission in Thallznd
end wvith several senjor Thai officials. All rave Indicated thut the problem
is ext're"'eh' irportant and that thﬂy welcome the propocel.
The North Carolina team he... discussed the seacral idea with a mx

of their contacts in Latin Americo. with an enthvsiestic response. The IA
Bureau/il hns been contac..ed end has ev.mccd anterest. As of 22 Februery &

definitive proposel end respouse has nob occurred, in part Lecause +he

P .}

qu‘tu \,c'.l‘ul.uh _Ll.l.oy\.luu.l. .a.u L\—.thb Fel e prRviwiey )

The smmc: serinar on A icul'bural Diver.,if...ca son in South Fesi Asiz

" . L
- was held in lManils in Jenuary. Much public concern and professionel interest
4n this “opic vas c..ureq..ed. The resulis ol t"xis coni‘rreﬂcc;,u)ﬂv trn busis

-

for the *-‘a.ste-'rl'est_Center phase of this project.

| During the internal review (RIGS), some concern vos exprassedr (1) ihat
trede barriers were such that any comparetive adventage study ves i "'clev‘mt'
and (2) on t}~e &billty of the FR3 to pe objective and ca thel ir willingnzas o

assign competent people. ,
on the fircst issue, paxrt of the rs.tlonale for the study is thet n»tuhnr

the developing countrica r\'_.\r thc Uritcd States have informtion on real cost

-

comparisons of the rclevant sets of possible export cc-~~~'>:ut194, sarticulardy

those for which sipmilicent canfes tn oradustios Secknolamy” hos oo,

Gt dmm -

- 2ot Ve % L P I T SR T DS . PO .
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tew prointlon o St prolitiet "'u Tyleln he LU Lad tiie cevadumed
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countries as background data for possible future negotiations as changes in
trade barricrs. Also, the oficinal project writeup did not rake es explicit '
_as it should have that existant trade policies and trade barriers mu3£ be
_idenfiticd and given concideration as purt of the estimation of regional and
vorld dewmnd for u particular IDCs exports. This'ﬁus ascumed iwplicity in
* the initial project writcup; it ic stated explicitly under C3b on page 2 of
the Supplemrent. Of coursé, trade barriers do have substzantisl influence upon
the sxport options available to IIC decision mukers. |
On the second issue, the ERS has clcarly committed itself to wvorking

with AID in 1dentifyiﬁg highly corpetent people to work in this project. It.

ther insisis (end the prbject ronitor concurs) that ERS personnel do
funcﬁ*on in an objertive vnsoa;nh ranaeity. bhath Qithin the U3NA cnd in
wvorking wvitn outside professionzl colleagues. Informal meetings have been
held with memb;rs éf UsAIn/ienilo rndprofessionals -in thé GCP in which these
.'issues have been discussed, resulfing in an e#preésed fesire to proceed with

a forrol provoszl.

12, Provosinz Office Genorzl Evaluation

PAJACF considers the problem outlined here to be very critical.
The general proposel reouires a variety of research inputs. A consensus

that this research is imwortant will permit careful and detailed plenning

-~
-

of the inputs that cach of the contrectors will make, toth arong the con-

tractors and with the regional burcaus and missions/host country personnel,
The proJecf contributes to seversl key problen ercas. Ie cleardy deals wvikn

3653 of the later geuneraloa wvreblens Indueed by the nov MYV, and it
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propeses institutionzl developaents which will enpimous]y Irprove the
capacity of LDC countries to rake rational policy choices in the use of
their agriculture resourcce.

The project ronitor is strongly of ithe oninion that the micro lcvei
data on producticn diversification possibilities ard supply respoasc and
the relations of likely fulure channes in supply schedules to trade oppor-
funities arc essentiel for m2jor Irproveménts in rational stretegies in
reletion to the conditions of world trade. 'fnis is a long run 1ﬁ rovenant.
For the ehorter rwn, host country decision makers in countries like the
Philippines, Theiland, Pakistan, Rrazil, Colombia and others need rigorous
objective analyses of nolicy options, presented by their ovm analysts znd
dealing with sensitive issues,

~The RIGC et its meeting on March 11, 197 reco:izended tred the ;ltnzﬂ'tive
procc‘u:c Plan A (p¢Le 2 of ‘the atiachﬂc#u) ke initizlly accepted znd funding
of 7,500 dollaers provided to develop linkages in ID8s. The RIOD olso re-
Eomneuied that the proposa l should be reviewed in carly WY Te By RIGC,
. rarticularly with reéspect to linkaces. The proposal shouwld includc;the

matters of trade barriers end RS funciion ia it.

Apvroved for suSmissionAby ACT Review Committee on February 23, 167L

TA/AGF: Laiiths jn:2/2h /7L

Approved for subm1buion Lo RIGC:
v )
PAJAGE Onc J. Re llLy. Dirvetor (.(/l,.’ (L2
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AGRICULIURAL DIVERSIFICAION AND TRADE-=SUPPLIMAND

‘Yo Proposed Prodedures - within the projrct
In Jatin America, probubly for Afriecn, with modificetions, for rsseurch
grours at N.C. State end other institution if selected

A.

B.

1.

2.
3.

k.

%5,

6l

7.

2.

3.

6.

In Dnst Asis and XA ~ Tost
- X,

Confirm the indicuted juterest of h-6 Iadin Amaricun research
workers. (il.C.S. has conlacts with professionals In Peru, 2rnzil,
Coloxhiz, Mexileo, Argentina, Central Ascrica and Chile)
Contact und cecure the interest of a similar croup of Afrjcan
spcecialicsts and institutions
Select the first of a set ol comoditles 1o be be considered,
and heve cach co-vorker review end critieize the supply and desmnd
rrojects in their counliy/region.

range & worlchoen of the collaborators to:
8. DPresecnt country picture for commodity,
b. Present gener2l rescarch plen and dcvelop speeific workplens
Make the Tirst trial of tle procudures and mothods Tor intrmeating

-the country swwply resmonses, using data readily aveilable end

relying oa sensitiviiy ennlysis,

Progrem scinz supply response studies in the verious comntbries,

s a long run (1.5 vears) projeet to dzvelon nmicro dzita for a

group off commmodities. 'Mentztively, include surer, rice, coitiow,
oils, grains, livestock, and several "polentizl" trading coinclditiez
for L. A. Select similar liet for Africa.

Also, progrom work on trunsier cost estimtes, trade policics

and strategies whnich Limit the ovoration of commrative edy
end accwnlzte needed demind infornation.  Anolthor Joint worksihon
elso would be progcranmed. :

4 b"s{:e,

N
twvo dzy worlkshinp cusaz FUIC and I
A (%]

st Centor and Decnonic Rosesvceh Scevico
. A

1Q &

£

In nid-fpril ot Hepolulu ho
persomnel (with ATD participation) to definc possible collatoratlion,
ivision of lotor, geogrorhiccl interests.

‘ERS5 personnel continue on to East Aszia (133 15 ppines rrelerr~ion

TDY to develop a detailed colleborziive rescarch Plan, to nimint

~in preparction of a wiilin country conpmlenentery proporal (eoi-

modities, arcas, ani research methods) . .

EiC personnel will orcmnize o swrmer 1971 multldiseiplinary vork-
shop to include senior Esst and South Asiz rarticirents nov in
Hewaii, & limited murber of visiting reseoarch vorkers from +hng
arez, and faeculty in the :IIC %o outline a sponific progran, in-
cluding products and countries to be considerei. :
ERS wild orgunize the materials on dernnd analysig neecded by cuch
of the rescarch (poups, and ceriticelly analyze the exicting intore-
mtion on swiply response for relevent Asisn cowntries.

BC and rescerch azgocintos will berin thin jn=couniry sludies on
technologdeal possibilitics in Qiversifiention in eecortuner wiih
the swmner discussions on a teshnicel-coonamic enalysis, )
Similarly, the IR3 anrd associates will hegin in-country studies on
mierc-supply response end domestic and overseas trade and nerhet
opportunities, : .

¥ Preplanning. esijleted
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C. Jointly end vwith comlementarity
1. vith 3-k reseer rch' teans oursulinz closely rclated studies the U,CZ,
and nhodt country lezxdernanip should hold pericdic worksihovs - a
gort of traveling semipar about once « ycar, c2coi tine in
difforent location., Tre first could be part of tre Hauell work-
shop
2. Vorkplars ani wvorlprpars choild be exchonged whenaver complelad.
3. Ezach wowldd rnake a serarate eomtridbution to the oilhess
& ldfO“nLv_Oﬂ on reiional and vorld doomand for the cormoditi
includea (203) .
b, Impcrt policies vhich lindt the use of economic potenticls
for export (inZ)
¢. Information on transfer cosis fren exvort to imvort vorts (11C3)
d. Tossible proccdures or models fer asgreegation of supply/infosmtion
Trom severcl cowtries. Testing of these r*ooqu:ca (o)
e. The technclosical bLasis ¢y current and nesy torn roteontlizld
changzes in suvnply resvonte (D70 end covnt“y unnd-uﬂ)

" £. Internal dencznd rau:n:;cls for cormodities inclwicd (country stulizs
\ .. .

L @e Miero suoply resvonse studics for each couatry (b ¢l roan
h. Preparatiou of }ollcy altomutives for loczl decision ::Lcrs
~ (host couriry collszborators)
1. Anelysis of immlicotions of Tind

jnzz for U.S, policy 2ad
: Gigtriiaiion

. am—

slratons. .\71.hn~ eoveremaent hy N0 Tor zonaral

by U.S. wniversity towss) )

D, Additional funiling - one or nmorce, depend
L. Host country countermarts, by allocation of time

-

2. YFerm=l resesrch projecis, host couniry funding, perbaps throunn

A

1

. ey
in it, an SVECYIL
.

@ Researcih: Counsil .
3. Supplermentzl funding by USAID lissien, or 1o Lescarch Cowncil

4, Other U.S. owneéd loczl cwrency, pesuups throuih UHDA
F. DPersornel

1. Two princinal VcrLcr at NCS liave 6 yeurs exporience in lth:
Anerica, nurcrous coatacts with rxrofcssionrls and Iormer stwis
Other perecounel alco well nualified.

2. In cousultation wilth Africa wrezu, & rescurch tewn end procedures
wvould be identiiled with sihinilar centach:s and exherience.

3. A panel o Iive nave baen nominatzd by RS, with o varicety of
overseas and guantitive reoscsrch experience; AID 1o pardiciyte
in selection srong them, or scoure oiler nowd '

nts

Beions,

k., IMC projeet lerder heg lone exvericnce inu Souch and Fast Asis,
and accerss to present and Jermer visiting rrofessors fron fisis.

51t
Other U.S. coirponenis elso exyerienced ! u Asin,
IX. Yossible I»oceduwres for RIGC - for the projoct
A, Allerrative o :
fecent e project with wodest funding to cach of the 3-4 U.S. collaborating
rescarch teams, subject to roview as Individwal rrojects curly in U0 (AL ¥ ool
collaborutive efforic, host eauniry Tonddint, ;"1 "St"““"‘?“] Govelove o nbenld

- b

o e sogn

are not cloucly ivdleatsl, thoet pact of Lhoe roolees ML be enwneellod,


http:Tezt4-.in
http:1Wr1.nr.no
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(Such cenzellation will only affect the U.S. institution , since ro real
collebor: tion has developed)
B. Altcrnative B . ,
Accept tre rroject e5 a six ronth planning effort.” As soon as host
country collaboration and speeific workelans are develeped, each proposal +will
be reviewed and ersreiscd es a new projzet Lo begin in FY T2. (vhds grovides
raximun Clexibility to RICC cnd RAC, limited assurence of continmuity o tha
reseurch teurns in working with host country colletorators, ani protably +ill
delay irplementation by -5 months,
C. Altornntive C
Sinilar te X excent on »rocedurcs.
Deny the project for now, but endcrse the idea for later iznlemeatation.
Frovide vlenning woney to each instituticn fer 1971, to be speat via TIY, sadivy
or consuliztion, itravel, to develop specific collzborative crfort wad ceoudinsted
workpluns, local and U3 budgets, host country iinzneing and nission clecruance or
support. Iring these speeific workplans back to RIGC and RAC ab the enrlics?
possible ronent (individvally if nccessery, proferably as en Integratsd projest).

III. Other Items : S _ _ .
: Full collabtioration reguires thai host country persornel marticinute in
the process of project desimn and planning. Rl since that proecss resuisten
time in tha field AID carmob insist trat a U.3. mreject proposzl shenilr e

Dadea 2% e Al o hlemem mectard anen cammammganiv AL AL "C-"'“"'." —rmdetam Yoy ~e
. Ve mehts W W wee e SNl g A e ee Ldes e e vy o« P A R R TR Rt N B Tl ]

preparad to Invest in plarming resecsreon.
However, AID does have the rigit (reed rece

personnel have the rcsronsibili <

cooreration and require that mo

czn insis e

a clezxr o

\3r gt}

ssity) to insist zpd RISC
v 4o deternins the reture of the contomplaled
ern ond asrroveiate methodolopy is wsed. I

20 ok @ F

v on an early review of theze issuzs as e project is cyprroved. mi
aession thot evplies to AID curzent end iutvre resozieh propozals is
how to essure both collzboration ond spprempriate methodolasy. )
o One proceiure, uced o to now, is {he srevidlieation ol a sovhicticntod
methodology in the proposal end trust that the rezazreh Gean will succecd in
soliciting host country couwnterparts who wwill welenme pzréieivation. fGlidls
eppreach has limitations, purticularly if the izsue has low priorily in tae
host cowntry, or host cowntry researcn workers have limited fejth in the re-
search apprcach for their conditions. , -
) Anothor cpproach is to Tund the projlect on the basis of priovity orehlen
and trus: that the rescorell team will develop jointly a relevant wnd epvroprizie
pethodolozy - the original appreach of this nrojcct.
A third crpreach requires an "i fuorn

&
~
RX 54
it

initicd" revicw through RIGE, with fonding
for phunning only vhen the problen has sufficicnt priority. (ether proprozals
would nct be funded at 2ll.) fhis pirrcceduvre would sexadt the later project
subialssicn to include: (1) Mutual colliborction in projecl desisn; (R) Tuitial
specificution of both host country und U.h., furnding; (3) specificntion off
rescarch methods and division of labor; (#) host country priovity decisions

end mission clecarance. In effect, this traaafzra, for the "gool" yrojects,
sorme of the activity of the Iirst your of the roajust (2aveloning coopmmiive
relationshirs) to the nlamaing perield, eni dorce 7T neerssarils Selnw no
conpliccion oi' Uthe woril,

ws Jq o= R Y S Eate P e )N e
't'.'x':‘x..:‘:1:..'-’.:.’.'.'-‘23-“1:3‘/~"1/(l
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Aﬁpcndix 3

AID-2-3 {e-84) AMOUNT:Z ] 3 ,h87 PASA CONTROL NO. ’ e
PARTICIPATING AGENCY SERVICE AGREEMENT APPROPRIATION FALAC)D5-T t ,
PASA o WITH: : 72-1111006 TR e T | ot_ 1 _ Pom
BUDGRY PLAN| UNITED STATES DEPARTMENT OF AGRICULTURE ALLoTMENT miol T wo.
Object Closs ECONGMIC NESTARCH SERVICE 156-31-099-00-22-11 931-17-190-533-72-3127573
n 12 2 2
Tronspere
Closs. FC Man Differ. Personnel fnt’].® totien
Position Grede Grade Rete . Q ays._ Salory entjo! TOTAL Benefits Travel of Thinz- TOTAL
Personnel ’ : 4
Ag. Economist .  15/7 29,099 28  $3,134 3,13k $2,150 $5,:_
(A%xinson) : . :
Agr. Economist . 15/1 2h,251 . 15 1,399 1,399 1,87Q 3,269
(Walters) : '
Agr. Economist 12/1 15,00 28 . 1,620 1,620 1,62
{Kurkel) : .
Stat. Ass't. 7/6 10,012 15 577 577 577
(inite) ' . :
Stenographer 4/1 6,202 . 10 238 | 238 238
(Almogner) '
Berefits (Total) 578 578
_ TOoTAL &31 S5-A_
Travel: 2 tickets with excess.baggage .(Washington-Manila-Washingﬁon) $2,900 23 Rent, Communicatigns, Utilities
- Per Diem 56 days @ $20 - $1,120
26 Supplies end Materiels . 29

*Eeatimated Per Diom:.

31 Equipment

Ovetheod __ 7.5 _ % _._.QZL

GRAND TOTAL 23_&_3_7_

0 e9y-.Y



—=7 . <

. ' Qla.zen
Cnfovs. moaw - - - : - - we
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PETWIEN THI
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PASA 1, S, Departrent of Agriculture

Fronomic Reozarch Sarvice

AGINCY FOR LIITERIHATIONAL DEVELOPMENT

[JoniGinAL OR AMENDMENT NO. I S .
2, FIO/T N, .
931-17-190-583-752 21 o75eh
3. AMounTY )

5812,h72 PY 1972

4, FEAYVICE YO OE CHAAKOED TO: S, SLAVICE YO BE ROWCERZD 1 - 0. DAYE s.vViICES YO

attoruenT: 256-31-099-00-22-21
aAppRrOPHIATION: 12-1121005

U,S, and the philippines

TERANINATE (MJ., DAY, YN))

10/ 1/71

T, TITLF OF FURPOIEY

Agriculuural Diversification and Trade

@ ermem—
8. TYPE SCRVICE: E‘J PROJZCT

{ nesEARCH

O TecHNICAL ASSISTANCE
[ pETAIL (nxikp)

D assicunenT

[ sTAFfF

B otuca tspecirvi: TRY
] DETAIL (NON-REIMB.)

9. PKOVISIONS:

* [J

-~

ORIGINAL ~ PURSUAKT TO SECTICN 632(B) OF THE FOREIGN ASSI!‘.TAIL:C! ACT OF 1961, AS AMENDED, THE AGENCY FOM INTER-
NATIONAL DEVELOPMENT (A.1.D.} REQUESTS AND THE PARTICIPAYIRG AGENCY SPECIFIED AGCDYE ASRESS TO PROVICE WriZ
SERVICES OUTLIMED IH THIS AGREEMZINT, THE SCOPE OF WORK TO Bt FERFORMED AND THE COSTS FOR Y-‘HICH.. AN0. GiLl
REIMBURSE THE PARTICIPATING AGIHCY ARE SET FOGRT!H IN APPENDICES VO THIS AGREEHZ.NT. T HE CONDITIOMS
GOVERNING THE IHFLEMEHTATION OF TS AGREEMENT ARE CONTAINED IN :

@TME GEZMERAL AGREEMENT BETWEEN THE TXO AGENCIES DATED: L2DIATY 19,
__TO THIS PASA, AND/OR [ A.4.D. 1ssuances _3,0, 240

Mappznowr & 0

’ .
AMENDMENT ~THIZ ANENCHENT TO PAsA no._PA(AJ) 13-71

10448 . \ e
Serisss 1.0, Ll 63
1,0, 610.L, )
pro/T wo. _931-17-160-633.72..71117573

paten 5 /1/71
[l cHANGING LCOPZ O WORK
X} ProviDING GR [ REVISING
wonK Pt. anrFonFy. 22
FUNDING EiPLAMARICN:

Total I tras obligated prior years (FY 1971) $12,L87 -
$1 ,h?? . .
The level of activity and funding set forth in this PASA and Appendice$ has bven I
tiated pursusznt to AID/TAB's present projac

Current (FY 1972) funding

Appropriation Bill for AID,

. 15 ¥OR THE PURPCSE OF:
[jwcuasmc Funps ) DECHEASING FUNDS

1 Pi.CVICING OR ] REVISING bUDGIT PLAN FOR FY 2
CIEnSVIDING FULDS FOR CONTINUED SERVICE IN FY

R

: a3
Joteen lepzc.Fvas,

R

e

18q0 -
tions,. but prior to passzage of the IY 17¢
In the event Congress fails to appropriate funds in limne

with our projections, a rev*51on of this Pasa may be necessary,
Funding is providzd to cover projsct costs until 1 October 1971 at .mich time the

project will be reviewed by RAC and decision

I { . .

1l

will bs made on future project funding,

$0. THi FOLLOWING APPEIDICES ARE ATYACHTD ALERETO AND MACE. PART. Qf TN'}.AGFZ-.I’.I-ENT' ., h.E_G'D_'tIQII.H;I [« 13

APRPENDIX TITLE
A PIO/T 931-17-190-533
B PASA Budget Plan for FY 72

#0770 NO, OF POS. |AID ¥ ’
N TA/AGF: Liltt
1 TA/FL: zongotiv

PARTICIPATING AGIHTY

JSDA/ERS : John Schaud

SR

12, APPROVIOL FONS Fon .
. b1 [= 2N Y T bl Sk b A et AT s ! AGEUCY FCR |U-7£R"‘Tl°‘h\u DC\"‘ LOPMENT
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.- ——— e o— e
al y 1330 V7 . . 1. Couperching CLoun! .4
o' .’;’ DLPARTNTINT CF STATH /\u 2;(; Poqe ) el 1 Prars
’ AGENACY § OR  Vord 1t
. e S "EVE D Ce : A it
INTC A TIS AL DEVELCTACHT .00 1t ';l—l&-lc:)")JB" 13 i Gy o
PIO/T 79...')" w7 )-’iu A.wer:':nﬂ MK R .
§ROJECT IMPLEMEHTATION T i, 2t Aetin iy 3. ang Tulls
by ~ . .
ORDERATECHMICAL 93L=17--150-533=72 '
SERVICES Agricuiiusel Dlvorcificaticn au. Trade
DISTRIZYTICN 8, Apprepiiohen $ymbol g.A, Allotment Syroni and Cacrge 6.0 Funds Aliorred ta: b
. 721131005 . 235-21-( 52 0022, 1} e
/. Caiigotion Liotus ' . tunGeny Heriag - i
m Adeunistrative Recervetion 7 Sobasligetion : From 'l_,_,._‘..l_'.-:
Gf- ’w*cm/: rerd VL, Uay, YY) ‘ L. L'n]u.v :\.u:.
. e o Y St ‘v fre
Detwesn_ | ‘_.u_q_, — et PZJJ"]._____.__..._- i o Boy, i 2301
VLA Tyzeed nzdion . Coonerciing Puiiziocting Aqeacy Cihers '
["J‘ ALD. Caatrngt T Countoy Ceatrne MY Lerviee Agerament
|QE PO Yyt . e - . ) B
230\ Eh orzh USDA/Beoncaie Rronaved Soivviza PiSA Rel: RA(AS) 13-71
Zstimated Fincnline, '} i () - (:,.) _ [
$1.00 = . | Prrviony Tofol o in-recsa - Criaresre Tarel to 0.
|} PR A sy P ) . ‘- s
Maoxinem A, Daliess * T \‘—‘z"'b - I 23 Vit
A.L.D, l ‘ ' .
Financing B, U.5.-Ovwned -t - .........‘ .
Locc! Currency .
12, : | -
\ ]
Cocprreting A, Coynterpart ’ N . :
Country e = A——————a— 1
Contributioan 6. Othrer '
13. Missien ATy g Ao o o
Referenzes | Tnis 00/ 03 72 fundinz to con’ FOSY ALY,
' 7L il VL 1o 22z imisllie ©oor i
o sulezing Sealle S R
cornlotion on 1 Oct ay wideh tin 2r0h PO )a-:_.,
work plans w1l ba roviowsd Ty 200 znd a efislon o Lunins I :
reda. A1) otheor conditdonn o tha 2YOA D ‘! 2 T) 2.5 oy oVatks
931-17-150-532 —t?-—"ll 7573 datzd THG 53RN0, .

——e.

15, Clorrurces — thaw Nifice Symbal, Sigastere ard Jate inr o7 Hacassery Cisa o ras,.

A, Thol:pouificof:om i the sccpo of wark ure tocanically adagunis T Funds s Tns sarvices tantasted cre ovalies
. R o e
.o ‘
B Y .
C. 1he scepn of work lizs watlin the purview &f iha Initleting oliice 2nd 0. - o7
epproved Agency Frogrerns e . :
. .er
t. . e - -
N bt e DI Mol i
BEST AVAlLABLE COPY
e .o teoden R vt . N oo t
sod foeiafuisin arg X...v:lu- c) vod in- '
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- - - - ,
[T R
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o y . : AMQUNT;, §7 PASA ZONTHODL KO. I r
: . | . (LAY S
l ) PARTICIPATIRG AGENCY SERVICE AGREEMENY arenopri. TioN RA(A:‘) 13_7l g T . L
1 T . J72-1121006 - i'G-ﬁégsﬂ;u;
| * " UNITED STATES: LEPARTMENT OF AGFIGULTURE .. ... [ACterwent [ #rorT ne.
o EQONOKIC FTSEATCH SERVICS," | 256-31-099-00-22-21 ; §31-17- -190-533-T2~31275; 3
BLRLTSU LN R SR
... T e . n 12 (g | 22 .
Neywra . ] ) : Tioneper
Class, FC - 2 ]!%gf.,b - Differs Perscnnsl !ml'l.' lo'l: !
it Grede Grale Rote . YNy / Solary ontial TOTAL Denctite Travel of Thiras 10T/ -
- — == . - —
1. ! '
et ‘ : ~—
AN SRy v . s .z
) 15/7 29,009 - 5L 6,048 6,0L8 . 6,048
. .. o . . - -,

. 144
LR -

9/1 11,517 sL”
10,012  S1

8,23 10

© 2,376
1,989

220

2,376 . . - ;
- Cbsie
. 13989 [ 4

320
869

TOTAL

23 Rent, Commun!cmionl‘, Utilitios

26 Supplics and Moteriols

31 Ecquipmont

Overbn od. _1__55_ %

293}6
1,589

320

11,602

370

GRAND ToTAL ©12:472
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R A T T R TICoATiNG ASana? STAVICE ASFELHENT | ahiar) Laern
’ L2YUION Tl [ ORIGHIAL C3 AMTNDNERT 0. o 2o .
ACINCY FOR INTOANATIONAL DEVELIPUENT —?‘:"6,7 oy —
. N9 ThE 921- l'l'-’ ol )33--72-'33?
PASA U.3. Derartrent of Agriculture : AT J“‘
Fconcaic Research Sarvice -
4. SEAVICE TO Cw CHARGLD YO 3. TERVICE 1C BE ALTDEKEG 1N: ;:. '1: n-'.-: e
avsornsnt: 25 -31-C55-00-22-21 1.8, & the Fnilippires ek :.A Ay ey PATYR. !
APPROZMATICN: 72-1121304 s . 522
To TITLD Cv Foil £ it
Agriculturel Diversiiicatice and dwede
®. TYPC SEIivILL: (4] »=0JEC C1 sta=r -
[)vechnicaL aseisTance  [GrmszancH - RJOTHER (SFECIFY: 1914
D assionvenTt [ZozTdiL 'asp) ] SSTAIL (NGH-RE!Y

9., PROVISIONS:

ORIGINAL - PURSUANT TO SCCTION 857(D) OF THZ FOREICN ALSISTANCE AST OF 1651, AS AWEHDFED, THE AGEINCY SGRINTER.
HATIO (AL DEVELOPMENT (A0.0.) REQUESTS AND THE PARFICIPATING AGENCY SPETIFIED ASOYF ASAILE TO FROYIZE Tnt
SERVISES OUTLILED 1N THIS AGREZHEKT. THS - COPE CF WCHX TO €< PIIRFORMTO ANS THE C23Th FOx WRiTH LD, WLl ™
REIMBURSE THE PARTICIPATIMNG ACENCY AFE SET FGRTVH IN AFPENCICES TO THIS AGREEMENT, Y HE CUIDITIONS
SOVERNING THE IMPLEMENTATION OF THIS ACSSEMENT ARE CONTAIRZD iN

] YHE GELERAL AGL.IZKERT AEZYWERY THE TH0 AGZNCIES DATED: Februazng 35, 1355
pd appanpix A By % C vo vuis pasa, ancson B am. esvances M Qs 240 Saydes: ., BT

. deT. DLO G, tele Luiaal.

AMZHOMENT-TH'S 1 RENDMENT TO wass uc. DA(AT) 13-71 Piost aie, Sl T30 -003 2 A0S
oateo. 20T 13 FO THE PURPOISE OF:-
] CHANGING 3C3t-2 OF Joax RYINSREASING FUNCS [T} CICREASING FUNDS . [icTezmspeciy
Orroviting or X 7 RAVISING Dwovlm 15 0r [{] PEVISING BUTGET PLAN FOR rv._,-’?__

- __ VoRT PLAN '-'\'-"_PY_L_._ {0 #HOVIDL. 6 FLNDS FCR CONTINGED STRVIGE 1M FY L
_.____FL';EI_?_'..L_;_.:.__:;‘ _.:::.‘.- ¢

Total fuvris ouligzted pricr years (FY 1971) $12,&87

Currert (FY 1972) “unding 439,

The level of astivivy and funding st forth in thic FASA arnd Appendices L
pursuant to AID/TAB's present projections. In the evert that cisher sufli
not apprcupristed or aLIJCated in line with cur projecticni, & revigica of
necessery. ’ . -

Funding is n»rovided to cover project zosts until June 33, 1972,

L4
. ! . . .
o T HE T OLLaTING T F P B e A T AT T oTRE O hEAETO ANS MADE PART OF THIS AGRZEHRENT: |lis ReGGT ATING CFOICE it
APPENDIY TITLY : NO. GF P35, ..
. e
A DIO/m 951 -17-160-533-72-512755 3-71 6 ’,
B PASA Budget Plan for FY:2 (Revised 2/15/i2) 2
c " Plan ol VWork 2
e oo e s e et — s v o o D) s 0 corn e
12, APPPOVZID FOR: TRV / )
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. INTERNATICHAL LUVILO MINT - '.,?. T T TR RN e X S Cuginel g .
L w] (gl PR SRR -HF B .
’ ' ' AR - Aarnmant Neoe .
PIO/T : -
- P 4, vioject/ Activity Mo, cod Title
) PROJECT IL2LIHINTATIO !
ClDIU/TECHICAL r‘.::.:' wltwral Liversisicavion and Twa2
SERVICES .
LISTRISV ﬂCN—.b 5.—\ vous,cen dymdel -~ 16 )..,AHN-‘M Symacl et \_hcmn 8.8, Funct Allorad tg;
RPN X - ; R - imemien ) K -
p y . (1 A » COALD y [T] razicn
7. Coligtian Sestun & fundirg "”"‘ oy e
() A":\'ninre'iv' Rasyevorion C') ¢ .Sahligetion Feamy " . T3 .. -
F.A S.onierm o e :Ouy, Yr.) . Ao Comaletiza q0leagl e g :
aclnau . xd 20 donre T
10.A. Typs of action Caszaratine - Petizizetlng *oiacy Cinan:
C3 ALC. Ceatruny 7} Cacirey Cangrest (] Sevvice njit.mend
10. 4, Authzrizes IO L B e s . .
e T R DT s eSa vitarwles BA(ATY ooy L
) Estimoted Finoncing n (2) 3) (4)
£1.00 » Posvigae Tooat Ineevesn Dacroine Tard 19 Dove
1. [ , L .
o o] e Pt 2
Keximum A, Datlors Pi Tt #"\?L:J : f»‘d?,_ﬁO'?
A.LD.
. Financing 8. U.5.-Ouned
Local Currency
12 A - ‘
[ S }
Cocperating A, Countarport 3
Country i
- Contributions LT T
YO 1 Bl Otter P e
13. Miszion - erlieee T
References sl ‘,.,.. — e
FUT2 venl
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AID 13%2¢4X | Coaveratiag Cauntry. ’ P:9/1 Ko. w31l 1 '-33- ) :
(9-70) M Tl { '[2-3'!:3'?-‘3"\’3_ a Paze 2 of 6 Poges

Peajoct/Activity No, and 1ihe

-PIO/T
Agriculturel Diversifiseiion and Trede TAZA RA(AJ)13-T1-£2

<oUi?E OF “ORXK

10. Scope of Tochaical Serrices
A. Cbjective for ailch the Tezhsical Sarvicas ore 15 ha Uced Saervices to Ve perforced by the USDA, EFRS
urder this PASL wiil consict ¢f develoning svecific coorerative research
relationships with the (Continued cn rage 6)
8. Description
Studies ard eval-ation of orlztiny d-ta will be rade in thz2 folleowine
8ix protlem arcas during The first Iiase (I) of the project activity:

l., Fern survays :
2. Actual cirpericnce end planned programs on Crop
diversiZicanion
3. Idenuificoiicn of hemogeneous, agro-econcmic regions
’ within tie Prilipoines -
L, Supply reszonse siuudies

(Continued on pige €)

C. Yecknicions

(d) Duration
. : of Assisament
(1) (3) Nuxbor (b) Specialtred Piold (¢) Grode ond/or Satory _(Mon-&tzpthe)
1 Ag. Cooncaist - GS-15/7 65 -an deys
1l Ag. Tconemist GS-12£2 65 12n deys
1 Sae. Sizno, GS-6/14 22 wen deys
2 Stat. Clerk . . G9-7/6 " U4 man days

(2) Duty Poat and Duretlon of Tozhniclaan® Servicas

U.8. end Fhilippines

(3) Language requirements
None

(4) Accaan o Classifind Infarmatten

N/A

(3) Duzendonte ] win BEF st it G4 Permiited 15 Accomzany Techniclon

Be Flrenstrg ed Wog sl0s) Lamitesy

MOy Al.s 27,435 (2) 7 Codpersting Cavatry =

.
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v AD 15336 Cavosating Sauntiy . $i0/7 ""95”’.'1, LS. )33-'12- -
t-701 Jo: 12wide 512[‘3‘3 gy Poge 3 of O  Poges
P'O/T 1019t/ Astivity No. ane Title

Agricultiacl Jiversificesicn ard Trede FAZA rA(AJ)13-71-A2

20. Equirment avd 40543 (oviurad to i sorsices dosce sed in Elock 19 and fo be procuwd outside the Coopereting
' of these ssrvices) .

NEal d :
. A. (1) Guontity (2} Descrictlon i “(_!::. - (4) Specici Instrustions
lione

. Financing of Equipment ead Cypnlios

(1) By AID - - . (2) By Cooparcting County =

Country by the svaplier

2%. Spacicl Provisions

3 A. Thia PIQ/T in subject 10 AID (eontrecting) (PASA Iwplamentation) .roguldlonl.

* -

E B. Excopt a3 spacifte=lly outherited by AlD, or wiar Iaza hira 13 cuthoiized unde the turms of a controct with o U.S. Sunplier, ssrvices

cutharized uador this PI1O/T must be ootoined from U.S. scurset.

D C. Except o8 soacificelly outhorl 13d by AIDAY, the purchcse of commoditias cutherized under

this P1O/T will be fimited to the U.5. undar
Gaogrephic Code G

3 ©. Other (speciivh

Adva.ncfe clerrances mu:e't bg obtai:‘:sd from ATD/TA/ACR, e.ppr'oprihté Kesional
Burcaus and overseas Missions belore any overseas zravel is underteren or
eny coruitments ere made involvingz sucn travel. '


http:6.t.O.Hi

- & e Sseatirg : T210,7 ia. Q2121721 ,-533¢%
1o 13301 | Cesvrraricg Cavitry . s Ad el el v= ;58
. o‘..;o, Werluwide : l 72-3127538 =al : vaze 4 of 6’:';0;

Trciects AL v, Jda, cnd Title

PIO/T . '
AoriculiunlDiversificaticn and Trade PAGA RA(AT)13-71-AR

32, Reports by Conticatar or Ferticipeting Ageacy (!ndicate type, cc~rort wad format of repcets required, incivd'ng loagucye 16 be vsed if cthar
then Eoglish, lraquerry o1 tinring of repcrts, and any speciol rcqlremants)

Phirty fiva copies of an ‘Arnusl Devoart of the Studies conducted uvndar
Prase I of this ectivity shall be voovided to TA/AGR by July 31, 1572,
TLs Doooos Soall coaferm e st aitachid 'Cuidalinea foer sheonranmvroiion

of the Research nruel Repers, January 20, 19727 {(Appendix 3)
Querterly Participating tgency Accrued Expen%iturﬁ RaporEs pu€§3§rb
to Paorticipating .sJencr osice llo. 71 end 3.0.‘1531.1. in a%ml;lcx
to copics of resport to bz submizted tO A/CDJT/C/ACC,4A.I.D./4.(see

; 71) and 4.0. 1531.1, one ccpy e e
cn: TFASA Officer, Technicel hissistaace

. o
Ve

para IIT of P.A. ilwtlce No. (L
submitied $0 A.I.D./3, &ttentl
Bureaa (T4/F).

23. Bsckjround 'ninrmatlion (Acditional st srmanian usacvi 10 Avthreiasd Agiit 2nd Pisirrtive Seearaciosy ar o 3.2 e Agancy; of
nacessory cro3s nifamrce dlock 19.Cid) cacve.) .

Availatle iw TA/AGR, USAID/Manila end ezencies of the Government of
the Failippines.

9¢, Rkelaticaship of Contractor or Participutirg Agancy to Cootararing Caountry 0ad 10 .AID

A. Reloticnships ¢nd Respensibilities

The PATA team will work in cooperction with USAID,/Frilicrires and epuropriete
officizls of the Gevernvent of the Fhilippines. USDA/ERS will ccordinzte all
plans through the A.T.D. /0 TA/AGR Projsct Managzar. '

8. Ceoparating Cavntry Ligteen Oliicial :

USAID/Mtnila Diractor and Food and Azriculiure Ofiicer.

C. Al by Soielals

TL SR, fo Coaba
: !


http:offici.1D
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AID 1. Cetd |Lwsi0es0 g Coontiy FI3 715, Q3121721 cunb 334
(9701 Vexldwide 72_21276ER AL Page § ol Pecen
Plo/» Vreoiact 23tivity Ne. 01d Tivle
) [
Azrizultural Diversificaston erd “rede PASA RA(AT)13-71-22

LOSISTIC SUPPORTY

23, Piovisiors far L <;latic Sijpoet ©

Al Specilic Ma=y flnset X" inazoliczb's €a'umn ot rizhe, I
ontry pa>d1 quei'fication, Insert svtorisa and ¢ ziuin bylow
in C. "Cor.nerta’)

In Kind -
Suprlied By

Frem Loco! Currency
Supelied By

Ceoperating
MO Ceuntry

AjD

Cooperating
Country

(i) Crbice Sroce

(2} fHize Daytnmgnt

. o m——

! Wa el IR AT T
d S il nlie,

{4 Fusnilu-n

[CH P':m-.r_"ﬁi: Tt Tiovas, Rertig, ers.)

[ SR, N S

(6) Traae=:r: oo n QLaoarcliv g Saaniny

———

{7) Irarp a0 Sacv e

Other: (3}

aa‘ade S8

(Speaify) 15

—l

[ 1o

1)

02)

)

{14

(18

b—.

B. Additioncl Feellitias Availa'.lo Sean Othr Scurces

Logistic suzport by ilssion and Covernment of Philivoires to be debermined

subject to amilshility.

C. Comnents
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o' s paln tow teprm }-—-

PRI PR DIF AR 3 STATE -'
arvtte = .AC::'!" SO0 ) : E'\jwuhhoo’ i__,au ‘e PJ\GE—~__6-°F_£’A[:ES
CONTHIAYIEN cn: Vs ==
SHERT INTERAATICHAL DEVZLOPMENT _ | Ve Ceoaparating County . | 2.0, Code No.
: Worldwice
2.b, kifective Lare 2.84
as Qe . d
pORM SYMDOL TITLE OF PO M Dovlglnal or N;‘:.n ment
o. EROJELT TMFIDMINTATICH 3. Proiact,/Activity Ho. and Title
ORDER/TECHNICAL ' Agricultural Diversification and Trade
SERVICES PASA RA{AT)13-T1-
Indizate block Uso this {arm ts cenniote taa Informatisn raquired in ony Elozk of a P10 or PA/PR ferr,
numtacs.
Blozk 1 Tha issuance of this ?IO/T Azezndreant Mo. 1 tcezethaer with the
(Cent'd) stzaing ror ATD of Fi3A RA(AT) 13-71 fmezimant llo, 2, will cenfira
RAC's agzrovel of th: funding providzd for in this PIO/T ereniment.
AiY other conditicrs of PA3A ?..»‘-.(AJ). 13-71 a5 stated in PIO/T <
931-17-170-533-72-2117573, dcos2d 5/1/7%, remain the same.
Block 1€A Governrent of the Philippines to intensively study and evaluszte
(Cont'd) dete for the ruarras: of c*+=“nining governmantal policles wnd options
in the field o diversification of egriculiural production and trad
Ble:ol: 1€3 5. Sprecial Indvetry studies
(Cont'd) 6. Darmend and rorket studies
This work to be eccerplished in apprcwimately three months, will
provide a sound basis for Getermining priority neads for additionsl
researza and 3252 ecllechion in tris erea during Phase IT tc be
gonducted in FUT3.  (See 2%sached Fiaa of York - Appendix ¢ 1o~

PASY RA{AT)12- -:2,

T 8t



APFENDIX C
Ref: PASA RA(AJ)13-71-Andt. 2

ERS/Philippines - Agricultural Diversification and Trade

Plan of Verk
This zescarch project began on February'l, 1972, as soon

as the N:tional Reszarxrch Cevelopment Board approved funding
of the Fhilippine inputs. The ERS cemponent will begin as soon
as the approval procedure in AID/W is completed, with the target
date no later than April 1.

The PIO/T will cover Phase 1, about thvee nonths, and the

beglnnlng of Phase 2.’ ST T AT
- Phase 1 cansists of an intensive study and evaluation of
the existing data focusing on six problem areas:
1. Farm surveys
2. Actual exparience and pla“ned prcgrams on
. ©rop diversification
3. The identification of homcgeneous, agro-economic

.

regions with

pae

n the Philip nes

4. -Supply response studie
5.  Special industry studies
6. Demand and market studies
By the end of this pericd this revi-w will provide a sound
basis for determining the pricrity nea2ds for additional resesar:h
and data collection. . .
Phase 2. Evaluation of initial studies, establishing special
research projec¢ts and preliminary nacro-analv is.
Eariy in this phase a research workshop will be orgzanizzd
to review the suggested arcas of research and advise on priority
research arcas and procedures. Specific resecarch responsib- |

ilities will e assigacd. The ope: azional rasearch puris of



Phase 2 and preliminary macro-economic study largely will
occur during FY 73. ,
The research workshop is scheduled -for June 1972, and
in “his PIO/T. It is pnssible that strategic in-
5 will have time conflicts which enforce a later date.
This will be clear by carly May; if the timing is unsatis-
factory, tha $5,000 Gesignaced fof +Wa workshop would be re-
7

5
jeased in FY 72 and reinstated for early FY 73.
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. AMOUN e PASA CONTROL NO. 1
$39,907: . Pege _-
PARTICIPATING AGENCY SERVICE AGREEMENT APPROPRIATION RACAT) 13-71- A1 »-~
. viTR: 72-112100L nnd AD of_ 2  Poger
ALLOTMENT Meicrry wo.” —

UNTIED STATES LEPAGTIMENT OF AGRICULTIRE

Fusition

ECONOMIC RESZALCH SERVICE

22} -31-099-00-22-21

931-17-190-533-72-3127558

20rgernal
EREATE

PR g
23 Eowoogmict
(At son)
Beencmine

(Der: )

e o b . "
OVAGe i

0 A

6/3

8,23k

51

10

320
869

! Part 1 of pmyupsozT PLAN FOR FY _72 ang A-dt,
(July 1, 1971 to iarch 20, 1972) n 12 7 L2
Closs. FC . ban Difter. Personnal Int"],* ".e‘:l'::h
Graode Geode Rate Days i Salory entlal TOTAL Banafits Trovel of Things TOTAL
15/7 29,009 54 6,048 6,048 6,048
9/7 11,517 5k 2,376 2,376 - 2,376
7/6 19,012 1,989 1,989 1,989

869

ToTALL 602

23 Rent, Communicetions, Uiilities

26 Supplies ond Moteriels

Overheod

- 31 Equipment

7.5 =

870

crano Totar$12,572

GO R!S-PLY
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PARTIC'PATING AGENCY SERVICE AGREEMENT

AMOUNT 19 QN

St

APPROPRIATION

PASA CONTROL NO.

Arendrent 2

Pege ___8__

pel2in | ITH: 72-1121004 RA(AJ) 13-72 -
URGET §LA L T D el e  Pey
‘ . ' UNITED STATES DEPARTIENT OF AGhTCUIEURE FLLOTMENT PO/ T Ho. _
e P ) ? AXS pl\ \my - . .
ubee h?" } Part 2 of CgngzqgtAlran§Lﬁv$éﬁ 254-31-099-00-22-21 p3L-17-120-523-72-3127558 (Al)
( Oy e : . - n 12 21 22
(March 20, 1972 to June 30, 1972) (10%) Trom .
Class. FC ‘Man Ditfer- Parsonnel Ine®f,* tation
r_:-tilft,:___ —_ Grode Grade Rote Da_xs_ Solory 1/ entiol TOTAL Benalitg Travel of 7";.”31_ TOTAL
Az, Beonemist 15/7 30,701 65 9,180 b5 9,595 6Ls 3,329 - $13,560
{(Atkincon)
Ag. Econemist 12/2 16,395 65 4,905 220 5,125 345 2,720 - 8,120
{(Kuniel) : '
Sec. Stero. 6/ 8,969° 22 910 - 910 65 - - 975
(Bari-s) : ‘
Stat, Cierk 7/6 10,563 . L4 2,145 - 2,145 150 - 2,295
TOTAL $25,020
0C-25 Data Processing 500
TOTAL
i/ IneiuGos leave factor’ 23 Rent, Communications, Utillties ____ .
26 Supplies and Materials —
31 Equipment —_—
Overhead _ T+5 1,915
Sub Tota 27,535
st 3,040 Sub Totel (Page 1) 12,472

Grand Totel

T

@ any -9yl






Apciddix U

AlC. (-3 (6.Ga ; . ) amount: §124,135 | pasa contuon wo. . 2
‘ PARTICIPATING AGENCY SERVICE ACREEMENT _ APPROPRIATION . e _
;. FASA ' . i ‘ RA\AJ) 13-7% . & B
H . . WiTH: el _~ ___Pases
BULIUY PLAN . - : ALLOTMENT sio7v o, T T R il
. By U.S. Depariment of Agriculture : .
Obj=ct Class ' BUDGET PLAN FOR FY __ 17713
11 12 21 22
R . . . Transpor-
Class. FC . Mon : Differ- - Personnel (L1 A 19t 00
___Position Grode Crade Rate hﬂ_o_r_]t}_l__s Solary entio!} TOTAL . Benafits Travel of Things JOTAL
. : s .
Agr. sfoonozist 15/7 -+ 30,700 9 26,480 830 27,310 1,935 3,30Y .- 32.69%
AALuinsen) : i - \;
hge. E .-onm;.is'c 12/3 - 16,924 12 16,935 1,695 18,620 1,425 2,200  L,€35 26,960
I PRI .

:'-gv_'.; Tooncsist 15/5 - 23,995 . 3 8,675 395 9,070 . 610 1,682 2-/ - 11,362

{ :':;.vc“‘. lxlist)

Seer. dtens /4 - - 9,929 3 2,805- - . 2,895 210 - - 3:"’15‘
Sosnee : ’
" moe: L o‘tecioical - . - - - 6,000 . - 6;'39'3' - - ' - 6,070

S .
CarVIens

4

_ 1/ Z:,-:':-:v.x::i:r,\; per diem to be cost of ‘Mission; trips in _excesé of 30: days inéountr,v TOTAL 79, %

23 R.nt, Communications, Utilities ____=_____

25 Date Processing 8,000
26 Supplies and Materials —_ -

27 Viorksh:op 5,000
31 Equipment ——— e

32 Conference 15,070
Overhood 15 % .}.6.’1_3‘;;.-
efariluind Pos Diem: $U50 | E GraND ToTAL 126,135

. . e

TN LA



Special Provisions

Thece it:ms in the budzat “otaling $26,000 for local technical
survines, workthop, end confcrenze are essentlally field activities;
‘and USAID/A.L.De ic of the view tret iunds for thesc activicios
choull b2 rasorved to USAID ruilipnines. The .projict rmanager, Arthur
Couzu, 1s schzdulazd to visit the fallippinis S:pteshar/Catober 1972,
He will reviow with Mission and FPnlliopine counterparts the reasi-
bility o5¢ th: Mission assuming adminfstrative rospoasitility for
TA Burezu fund2d local cupport. His reconmaendations will be reviewad
on his rsiurn and the PASA ocrendod 25 necessary.
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S o 1

- Philippines
wiDo3.s AMOUNT: $120, 200 PASA CONTRGL uo-;_—. -_—.l
PARTICIPATING AGENCY SERVICE ACREEMENT APPNORAIATION’ - e
7 ASA — 72-1141004 RA(AJ) 13-71 A-4 Poges
LuuleT PLAN USDA ALLOTMENT P10/ T NO,
'!l
03uee Cless ___BUDGET PLAN FORFY 1974 454~-31-099-00-22-41 931-17-190-533-72-3147551
- . ) 12 21 2
. Y'nﬁl e
Clasa. FC Mu.n )108. ! Diller- Fersonne! tnr’l,* lo'i:n
—— r;:?.!.li-n Crode Greds Rote l}‘;_g@_(_ . ’ASnlur’ ential TOTAL Bonefitg Trave! l’_T'_-gng:_ . TOTAL
&:0d. Eeoncmists
Jo M Tgoon, 15/8 ~=== 34,857 . 12 :34, 190 310 '34,‘500 2,905 6,315-1-/ ——— 43,720
D Talel -=-= ' 10/2 21,366 - 12 19,555 1,955 21,510 1,665 ee-- 100%™ 23,275
R, ioone === 13/2 33,667 15 days 2,325 - 2,325 . 165 1,075 ... 3,565
B Yinne Spee. 14/5 eeee 27,479 1 2,585 wee 2,585 180 [ 2,050% oo 4,855
' }‘_-‘-z‘-':-‘:::G*:;_f‘-__.___-':s't- ' ' : ' : |
L aTes -—- c——— e ——— eea -—- -—- 2,065% " ... 2,065
[}
Tratz. Cleck T eeee 11961 9 " 8,950 - 8,950 760 -—- ———- 9,710
“eei oy 7/5 eeme 11,297 6 5,650 w-a 5,650 480 --- - 6,130
TOoTAL 93,320
1/ “ts1pa dneluding 1ncountry pcr diem, ?1rst trip 72 dnys third trip 65 ‘days -
2/ r.v u'(l for 1n‘*an"it pes dlen ard 10 dae, . h.nila only, {(Philippinz thiotal%; o Comnumcm:Ti'u"uﬂo. -??*7;;57
3} W telag - SATG/MANTLA/S SWAIGON, 4ncluding iIncountry pow d;un. 3. D?ta Lrgcc-u ng 12,000 =
2/ O trlp - {ncountry per diem included, 26 Suppliss ond Motericls e
2L 506 veserved for mission expersas, 6, ooo reserved for USDA' and subject to
' euerhead,

31 Eguipmeat
!

Toee a”F effacts

. Overlioad _??.___.__ g _zé).s.gp_
5 ". L‘ R
at . L ite o e ' FrETeTL ].lq, ?0-0-

|

. , e ——— — - c—
AUERDIY A



a0 Vst / - omnr.' ‘)-T R o Page 1 of Pages -
KRI) ACoNTY FOR Yor):ids ' oo 1ol 5 Poges
. INTERNALVIDAAL D2 VE LOPMENT -3-. P1O/T te. 3. ,‘:.l‘ o,.’"‘“ ot
031-17-190-533-72-3147654 wenémenttis.

nlO/T 4. Piojact Achivity Lio, aad 1.0te

PROJECT I'{PLEMENTATION
ORDER/TECHNICAL
SERVICES

Agrizultural Diversification an
USPA/ERS - Rn(AJ) 13-71 - Fhilippines

T™rade -

DISTRISUTION S. Approprigtion S,moul 6./, Allotment Symuyl and Charge ]6:8. Funds Allorned te:
72-1141004 . 454.31-099.00-22-41 URALD. w T Mistion

7. Ohligcrion Starus 3. Funding r'eriod \Ma,, Doy, Ve,
K] Admintstrcrive Reservaron T Subsiligatian Fram —'Z./'l..LL —_— ‘\/:O'/TI'L
9. A Service to Srart (Mo, Doy, Yeu! : 7.8, C’orrplahon daote of Services
Betwern_Jdly 1, 1CT3 2d a/20/71 » {Mo., Cay, Y - /31/75
10.A Tyoe ! acrion Casperat ny Parhciarry Ayency Otnen
0 ALD. Sontraer T Courrey Contract (X Sarvice #;tennant °

10,8, Authorized Ajant

AID/Y thru USDL - ra(AT) 13-T1  A-4

Estimzeed Fincncing m (2) (3) (4)
$1.C0 = i " Previous Tatal Incressa Decracse Tata! to Dere
1. o

Maximum A, Dollars $125,000 $12) ,OOO
A.L.D.
Financing U, U.5.-Owned
. Local Currency
12.

Cooperating A, Counterpert

c Cota:t'Y r__
oatrib 1Nt 1 4. Other

Ajssion 14, Instructicns 1o s hucized Agens

Refererzes

This PIG/7 cuthorizas fuads fir services in FY 74,

-

.

A _ : . These
furcs wil: ba oxrerdad by 1""‘\/}“" in cocrarsticn with Philippins
counierzurts and USAID., IFunds Jor this extension will be used tc carry
cn the work spacified in Bleck 163. Funds alleobted to USDA/ERS will
surrort cne leng-term fachnician fer 12 menths, 10.5 man-ronths cf TOY
techniciz. time with approximabaly 50% in Philiopines and 50% in U S.
Supporiing services are ueual*cd in Appendix A.. ..., .
. . TUNDS ?;‘;_-\ =) BY
(Cenbinued ca Page S ) . M,
. — L"“”’- /7_:‘.
V€ ¢ ser. rei = Smow Clhoce $omtol, Signature cna D2ve far ail Hecrssary Cleaszaces. v :; —:.‘J_iz.l ,-_..-—-—r-—
T \-:—!.pt.:‘:'.‘i-colionl in 1L'-n scapa o work tre tochnicaily c.:'-:.fo"n B. Funds 1ot the a3rvicas reguks MM""’H"‘ e -
TA/nui, . Caton; o , Dater? nolyal TAIPH, Hary Hoz Yn°'<17/’417’” 7// ya)

=

T he :zc.a af work Ties witmin the 2oev. e pt b .mhahrq zi*leo and | O. N !
epproved Ayency Programs /'u -' W 7// ' ,,,/ N ]I ( q 5 ’\) L(."s
W[iGR, 0. Kallsy” “",, I- :n e J 75, m/nc, i, Reche 1:1

lsf73

V/ASR, M. Gall 1O, b.. A

-I‘/.-..\, J. Comiavo: i,

e ot
Y4 Fortre zrecerstiny gauntr © Tos reemy ond sonditiony
LU A T R TIT R AN IO B

Signaty-e a~d date:

m—— -

Yirle:

18, Cze of lanu.aza
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‘A0 1333.1x | Covzeratng Covntey . PIO/T No. :
19-30) Worldwide Pege 3 of 5 Peges

-'u.|'¢l Agtwity T10. 314 Tite
PIO/T
Agricultu:al Diversificaticn & Trade PASA RA(AJ) 13-71

Py
22, Reparta by Jamtroctar er Darticingring Aqecy findicore type, content and farviat of renorts required, mdudm' !enguag' 1o be vaed +f orrer
than English, lraquency or t'min’ 3f 1adurty, eng any sceciol reju.remerty)

Thirty five cories o an Annval Rapord of the Studies ccm!uct"d under Prese I of
this activizy shall be yrovided to -.«/..ﬂ ty July 31, 1GT4.Its format chall coarorm
to the atitachad -’ Gwdlein—:s Tor the preparation of the Research Annual Rerort,
January 20, 1%72", .

Quarterly Partlc-n?.tn.c, Asency Accrued Expanditure Reperts ‘sursuant
to Particirating Azoncy lotice No.o T1 and M.0. 1531.1, one copy to be
subzitted to AID/H.

« Backnround tnformziion fadlirionai nfarmation uselul to Authorized Agent and Prosps sctive Ceatrocrors or Participaring Agency, if
necessary cross tefarcnca E'cck 19.Cl4) chave.) -

-

Availeble in TA/AGR, USATD/Manila and agencies of the Governzent of the Fhilippinas.

«d. Vel enship of Contreetor cr Perticipating Agency 1o Cooperating Country and 10 AID

A. Ralationsh., 3 arJ Responsibilities

The PASA tzam will work in cooner tion with USAID/P 11lippines and avvrop-iate
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USAID/tlanilal Director & Food & Agricult-ure Officer
TA/AGR, Douglas V. Caton
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Personnel and Activities

There vas no change in ERS pefsonnel assigned to ADAM, during the -

fiscal year with Atkinson and Kunkel on full-tﬂie assignments. Kunkel
-took up residence in the Philippines in December 1972. A short TDY
visit was made by William Fgught, anq Richard Feote was a TDY consultant.
from Saigon for 3 weeks on a demand-price analysis for the principal
agricultural products of the Philippines. For the year ahead, in addi-
tion to the proposeﬁ participation of Daly and Hoffman referresd to
above, arrangenents are béing completed for Fred Cook to help with the
‘delineaticn of hemogensous agricultural areas and with Bill Bolton to
assist'in.getting the programmihg medel operational. Both will be
drawing upon their recent experience with a.simflar model in Vietnam.

Amcng the Fi]ibinos, there was little change in the 15 junior
economists and clerical staff. Fof'the intermediate level economists,
who had some gradiate level training and experience, the 3 employed at
the beginning of the year left the projeqﬁ during the year. Two
repléccments were secured, and one of these became administrative
officer, replacing the officer who was prcmoted to a position in qther
work of the BAECON. The BAECON econcmist who.had been working on the
linear programming analysis of the optimum size fam is now working in
the ADAM group. _

CF the senior staff direztors zxd tévis;rs, Prefessor Pedvo Sanduval

teck a posicizn ebread and was repinccd by Profescor fddn Librews.

‘:‘0"_ Ny f-."ﬂ,.t"\r?l-;»—'.(f'!\ T
Pt :
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A planning conference held in Davao City, Mindanao in December
1972 was very helpful. ‘Seme of the best informed Filipino cconomists
attended, gave s Scarching criticism and SuggeStlons, ard have been
engaged 2s consultants Sor the project.

A broader conference is scheduled during the next year to be held
with the North Carolina State directed poriion of the research being
conducted in Latin Anerica, Six or § participants frem the Philippinss
and an equal nunber of Latins will. attend perhaps in Washington, D.C.
In addition to Presenting TPSUIta, attcntlon will be focused on ofhefi
approaches to zgricultural Sector analysis or agricultural development

with participaticn ‘*on other agencies.

pLpanesRd
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foilo luy ke nlil.la'z.., as Utainjizalla ¢id oot nwovide in-comtry per dlce -- Shajpr.u - 1,570 tushs - $1,030;
Figu avds - §7005 Tanght - 8530, Loacstie por dicy e Shanplas - §200., Begirulr" \—11.1 1, 1975, USAID/M -nila will '

pre vl i. seeuatey’ pee ddem wetog fualt cezerved cor thaf puepose in subjeel. PLOS 4. 30,570 cosc of corputer

Pt pacgvom syotow,  &700 Frinvivs ml Repreduction;  $200 Luppgies and biv !.m:-..;r:.
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Fagel 0t . | 1975

Pregress hus already bz:n made in developing & linear nodel covering the major crops and
livestock proZucts in scvan ceglons for anilyzing alternative production and market
opportunities. A preliminary draft of the analyvtical fraoework has been coumpleted and
work on ouiiding the model 1s ebout haif ccnpleted. Additional analysis usinz cross
sectional data is underway for those cczmeditZes not fucluded in the tilme series znzlysis,
Also nearly cempleted is the cnzlysic of pricas and murgina to provide irput data for

the progracc—ing model, as well z3 cdditional studies of fara-tech: 2logy relatiomand ferei-
lizer stuiies. As a result of Trolact revizws -n Wezhington and ¥anlla recomzendations
for utilizing wocse high-level technical consultants aad develecping pizns for Zategrating
the project into the regular work of the luresayv of Agricultural Economics, Fhilippine
Departaent of Agriculture have been implemented. A termination date has also been
set, namely Jenz2 30, 1976. ) . .

B. Scecific Scope of Work

This PiSA apendment funds 12 man months continued services of i resident agricultural
Econozist, FC-10, and provides for zoproximately 235 men days of consultant services.
Specific activities will te cowplcte: B '

1. Denand analysis and derive separable demznd fumctions.

2. Davelennaat of national zad reglcnal procduction, marketing analytical model
for relevant crop and livestock 2aterprises.

3. Pteliminary\vaiidation runs of the model with Selected policy alrernatives, acd
&,  Preparation of data for base perdcd analysis and for ferecasts fo. 1950-1984.

In 2ddition, plans will be developad for additional a2nalysis and policy testinz. Further
Ceteils may be found in tioe research report dated July 30, 1974.

C. Liaison and Cuvidance .

AID Liaiscn Official - TA/AGR,  A. Minden.
USAID/lenila, Tirector and ¥eod and a&jriculture Officer.

Il.e PASA ream will worlt in cooperation with USAID/Manila and appropriate officials
cf .a2 Goveruzment of the Thilippines.

v

nformacion

3]

D. Backorround

3

Fackzround information 18 available in AID/TA/ACR, USAID/Manila and agencies of the
Govarazent of the 2hilippines. :

E. Renots

f%) ‘iiathly status reports (35 covies) will be ~uhzirted to ATD/TASACR ¢ fante
LA -
-, e - . ".

{2} An ennuzlpraport of Asciviei s (3) foniza) will be sufalstad ta ATY/Te v .,
~ P H .

b eaddelines for 4he prevarasiz.. o0 o

ULy Bl oend ZtE o fotitah mlil esmicrm &8 Ethu
. . . o - .
Legierzol aaau.d Ropest of Joauzey Mo, 13720

REST AVAILABLE 0PY:, |
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the following togpistic support vill be provided jointly by USAID/Manila and GOP:
»pac2 end equipont, and ia~covntry transportation will be providad jointly

o3 locel currancy,

UBALD/H&nilé will provide Heusing, utilities, furniture, and equipuieat.

'SAID/J-ll la ornd uOP will agree on form and prcpor.ioas of logistical support to
iugding in-ceouatry travel and per diem for long-term technieiaas.

. wided by each in

International Travel

International travel originating in the U.S. must have prior appraval of CM/PAS.

PEST AVAILARLE €0PY
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B IITIAL STAKY NG DATY
e, liey, V1,

Mav 1972

’. "!Ool CYELCOMPLEYIUN DAYCL
Me., sy, ¥:.)

Scptemher 30, 1976

d CATEGONY
(@ RI-17 {X) assigneo

’

PASA

PARYICIPATING AGENCY SERVICE AGREEMENT

BETWEEN THE AGENCY FOR INTERNATIONAL
PEVELOPMENT AND

U.S. DEPARTMENT OF AGRICULTURE

(] »asa omoinae
[X) pasa suenowgny ..L_
7. PASA MUMUEN

& DURATION OF FUNDING
CRcumment vean
[C) rouwanp runotine

8, PROJECT NO. AND THILE
Agriculture Diversificatfon and
Trade -~ Asia

AC/TAB-533-13-71 .
0. COUMNTHRY

PHILIPPIN:S ( /:/
9. TYPE 10. YEAN

M enanr

[ roan FYy 19 _J6,

. FUND'NG

A. CITATIONS

(1} APFROPRIAYTION NO,

72- 11X1023

12l ALLOTMLENT NO

402-31-099-00-22-61

13 IO/ T/UBLIGATICN WU,

$31-17--196~532-72-215250

. FOR PARTICIPATING

VIHINETIAL OR CURRENT {2) CHANGE ( ¢ OR =)

(3 RSw YOY AL

AGENCY $66,000 . 2~ §66,600 =
) — {1 INITIAL OR CURRENT {2) CHANGE { + OR ~ () HEw TOT AL i -
C. RETAINED BY AID $24,100 . $24,100 ** B

TOTAL PROJECT
D. COSTS FOR PARTICI-
PATING AGENCY ONLY

(1) PRIOR YEAKS (FARN

(2) FUTURFE YEAR 'INCLUDC
CONTINUING PROJECTS!

CURNENT FUNTING=
BLOCKS B(H OFK {4}

(3} anm.r"ro TOTAL

$400,000 $85,000 $485,000
(1) SALARIES, DIFFER. {2) TRANSFORTATION 3) Oov A | SCEL.
€ PR'NclpAL COST COM- ENTIAL AND BENEFITS INCLUDING PER DIEM 0 LA’QESESD AND uizc L

PONENTS (BLOCK B)

$45,014

$14,611

12, STATEMENT OF PURFPOSE

$6,375

A. Summary Dascription

This project was initiated in 1972 to assist the Philippines Govermment to
analyse data on agricultural and rural conditions to determine the effects and
trade off gains and losses when utilizing alternative national policies for agri-
cultural inputs, production and trade. :

This PASA amendment provides continued funding for 12 man months service for
one.resident Agriculture Economist and consultant services as follows: 34 wan days

by au additional Agriculture Economist, and 38 man days by the Director, Foreign
Development Division, Economic Research Service. '

** reserved for USAID/lanila to pay cost of return travel of Mr. Kuenkel and fumily
(wife & 2 children) $2,750, in-transit and miccellancous expenses $500; return of
HHE and POV Kunkel $4,500; in-country per diem Edwards, approx. 34 days $1,250. -
Note: Additional services by one Agriculture Econonist, Mr. Sharples, for approx.
34 man days will be funded under PASA AG/PHL-259-1-76. :

3. GOVERNINQRIFOVISIONS: PURSUANT 10 THE GENERAL AGHELEMENT DATED FCB. 10, TUZh

« THE AGENCY NAMED ADOVE AGREES TO PROV
AMPLIFIED AS NEEDED BY APPENDIX D.

CETWEEN AID AND THE
IDE THE SERVICES CUTLINED N 8LOCK ]2

UNLESIS OTHERWISE AUTHORIZED BY AID, ALL SERVICKS SMALL BC O® U.s ORNIGIN,
ANY APPENDICES ATTAChED HERETO ARE CONSIDEREC PARY QF THIS PASA, :

,{M

14, SIGNATURES

7z =2 L]
S L5 A
‘NAME: z = {2 : )
> o 7

Edvard Rawson

NAME:

CHIEF, PARTICIPATING AGENCY STAFF

TITLE/ 't P . [ 74 - SGEMT
ormer, Doputy Administrator, ERS ormer,  CONTRACT MANAGEMENT, AID
. 1 T SR SR A EP Y
. oarm SEP 24 975 — caTE: 11 S

18, APPLNDICES 16: NEGOTIATING OFFICERS

’ aor  CM/PAS )/{444»«»

AGENC Y USDA/ERS:WﬂldMH
/

%) arrenoix & < BuoGET PLAN
CX) ArrPenDIX B = sCOPE OF woRK
C ovmen (Specity)

AID 242 (1e74)

SV

-
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Y . | —— /- /7SRO 473
KPA - | | _m_u:v_'g:? | =

mm o Antimie tste = o o,
., bray, V0. [ ) rass omieinaL
PASA K Paca amewoueny 2
May 1972 PARTICIPATING AGENCY SERVICE AGREEMENT
-rm}gmwm Tidn [ SETWEEN THE AGENCY FOR INTERNATIONAL 1. FAGA WunsEn
@y . -
Septeaves 30, 1976 DEVELOPMENT AND AG/TAB-533-13-71
5. CATEGONY 0. COUNTARY
X) vor (X} assicniD U.S. DEPARTMENT OF AGRICULTURE PHILIPPINTIS
¢, OURATION OF FUNDING 3. PROJECY NO, AND TITLE 9. TYPE 10, YEAR
XJCuRRENTY vEAR Agriculture Diversificationan K) enany
(0] romwanmp FunoING and Trade - Asia . (COvroan FY l'ﬁ_
11, FUNDING
(1) APPROPRIATION NO, (2) ALLNOTMENT NO {3) PIO/T/OBLIGATION NO.
A. CITATIONS 72- 11X1023 ,02-31-099-00-22-61 | 931-17-190-533-72-3167506
{1) INITIAL OR CURRENT {2) CHANGE { + OR ~) (3) HEW TOTAL
p. FOR PARTICIPATING k
AGENCY $66,000 . + $1,312 $67,312
{1) INITIAL OR CURRENT (Z! CHANGE (4 OR -} (3) MEW TOTAL
C. RETAINED BY AID $24,100 A §24,100
TOTAL PROJECT (1 ESLOTF:NYUEIPAJSSP(:OOFECTS) (2) FldTURE YEGRE(,::EE.UDE {3) ESTIMATED TOTAL.
D. COSTS FOR PARTICI- : _ BLOCKS B(1) OR B(3)
PATING AGENCY ONLY $400,000 - $86,312 .. $486,312
ormcieAL cooT com| " ETLNG BEREriTs | MELUDRG e ien | CXESGe AP MECEL:
E. PONENTS (BLOCK B)
2. STA‘TEMENT OF PURPOSE L\ L( No

This PASA amendment provides $1,050 for a maintenance contract with Haverly
Systems, Denvilie, New Jersey plus $262 for overhead to service computer equipment
as requested by USAID/Manila.

Note: The amount reserved for USAID/Manila also includes $15,000 sfor computer
_time in Manila.

All other provisions remain the same.

13, GOVERNING PROVISIONS: PURSUANT TO THE GENERAL AGREEMENT DATED . Feh. 15, 1966 scTweeN A10 AND THE

USDA . THE AGENCY NAMED ABOVE AGREES TO PROVIDE THE SERVICES OUTLINED IN BLOock 12
AMPLIFIED AS NEEDED BY APPENDIX B, UNLESS QTHERWISE AUTHORIZED BY AID, ALL SERVICES SHALL BK OF U.8. ORIGIN.
ANY APPENDICES ATTACHED HERET ARE CONSIDERED PART OF THIS PASA,

’f.":,m},;;@/ ﬁ]ob /i

NAME)

CHIEF, PARTICIPATING AGENCY STAFF

TITLE/ Oém M g? TITLE/
nres / / .,cw ,ét{ Y TITLE/  CONTRACT MANAGEMENT, AID

/- - 75" 9~ LLT 1975 -
DATE DATE: - e -

18, APPENDICES ’ . 16. NEGOTIATING OFFICERS
C] APPENDIX A - BUDGET PLAN . CH/PAS 'l{/Sé
' 101 H

L) arranDin 8 ~ SCOPE OF WORK

Y ovrar (Specity)
»

_acencv:  USDA/ERS:GWaldw
: USDA/ERS : MDFox '?

ALD 22 {1-74)



1o usc:-tx DEPAR T =F sTATE 1. Ccar-rating Country VlMW
e TMINT 3 Page | of ey
, . AGENC R . _Morldvide e .
| INTERNATIONAL  /ELOPMENT 2 F1/T o, 3. &) Cogaater
"\ P j : , R Ny, '1\ L Amnendnient No,
PIO/T |  PROJECT IMPLEMENTATION - f4felT YIS TN -
ORDER/TECHNICAL Agricultural bivérsification and Trade - Asia
SERVICES : 7 |
~E
.DISYRIBUTION 5. Appropriation Symbol 6.A. Allotment Symiol and Chargo 6.8, Fuads #liztred 1o:
. R At w OMicginn
7. Cblloarod Swdss 2 3 4 4ing Parios (r. .
. 02 “1 J” uﬁ" 1ng rerod (.. s, lr‘.)
[a Adninistrative Reservetion D fmplementing Document j?\ ?:‘-9- 7/1/75 T 6/30/ 76
9.A, Services to Stast (Ma., Day, Fr.) 9.5, Tompintizn cgte o7 irrvices
Between 7/1/ 75 and 8/1/75 (#lows Day, ¥r.) 6/30/76
10.A. Typc of Acticn Coogsrating Perticinating A
in crticipatin enc
D A.l.D. Centecet [J Country Cznteact [_-‘2 Scrviccp)\:regemcg'nl 4 D Otker
10.B. Auvthorized Age~e
AID/W throuvh USDA/Econcmic Research Service RJ\(AJ) 13-71
Estimated Financing a (2) (3) 4)
$31.00= Previous Total Increase Decreu:e Tcta! te Dete
1.
_ A. Dollars A )
Moximum 96,000 96 00—
A.l.D. Ao B
Financing B. U.5.-Owned ' FUUDS DESERMLD FY

Local Currency

2
12. - . e e
A. Counterport ' ' '
Cooperating rACT / s~
. (5
’ Country -. e ﬁ——
Cont:ibutions 8. Other . R V )

13. Missien 14. in«<trnctions to Authorized Aaent e e s

Referencos {ThHe AID PASA officer is requested to fund a 12 month extension Of PAbA=KA(A ;

‘ 13-71 with the U.S. Department of Agriculturc/Economic Research Service(Usla:

§§§‘7’;zgs PI0/7 ERS) in the amount shoSn in Block 11 above. These funds wi~11 be expanded by

USDA/ERS in cooperation with Philippine counterparts and USAID/Manila. Yunds

for this extension will be used to carry on work specified in Block 193.

Funds will be util:ized in accord with the attached budget estimate. This

project was reviewed by RAC in December 1974 and was approved for a 15 ronth

extension bcyond the existing PASA.

+ - ety e et o 4

The final 3 ﬁonﬂas of j dens
Till be funded during the Interim Quarter. , OF Pl"°JeCt act:ivity

15. Clearances — Shaw Office Syr col, Sienature and Date for eil Nacessory Clearcnces,

A. The spocificaticns in the scooc of work are techricarly csequate B. Funis {cr the services requested are avuilatle
TA/AG, L. B. Fletcher! \I“""*Date i1/7 ' ‘ |
- TA/AG, K. P. Brundage i/"i Date / /yt74 TA/POS, TyMueypski  Date o
. C. The scope of wark lies within tno purview of the initiating and D. A 7['7 7/7)1

approved Agency Prograins

JA/AG, L. F. Hesser. | Date | ' TA/PPA C&/ _ Dat?/—"—‘ '%/7g’

E.
TA/AG, R. Holmes Date TA/RES, M .b@eﬁﬁtfgl Da&J‘ ey
16. For tho cooporating country: The tcrms and cenditions V7. For the Agency for intarnational Development  _ ° |13, Date of Signatuie

set forth herain are hereby agreed 1o

.

Signature and date:

Title:

15

oro 07306




TN
AID 1380-1X | Coeperoting Country W PI10/T No. -, Pege 2 of Pe
(8-70) Worldwide ’ 9es ¢
PIO/T Preject  Achivity No. ond Title
Agricultural Diversification and Trade - Asia

SCOPE OF WORK

19. Scope of Tachnical Services .
A. Objective for which the Technical Services ere to be Used Services to be performed by USDA/ERS under this

PASA will consist of cooperating with the Philippine Government in assisting it to
analyse data on Agricultural and Rural conditions with the objective of determining

8. Descriprion ) (continued)
Activities will be as follows: (1) Complete demand analysis and derive separate demand
functions (2) Complete development of national and regional production-marketing
analytical model for relevant crop and livestock enterprises i.e. interregioaal multiple
product linear programming models (3) Complete preparation of data for base period
analysis and for 1980-1984 forcasts (4) Complete preliminary validation runs of the
model with selected policy alternatives (5) Develop plans for additional analysis and

policy testing.

This project was reviewed by RAC on December 12, 1974. The requested extension of 15
months was approved as a terminal date.

C. Technicions
: {d) Duratien
of Assignment
(1) (o) Number (b) Specialized Field (¢) Grode and ‘or Solory (Man-Months}
1 Agricultural Economist FC 10/03-04 15 mn
-3 \Agricultural Economists (TDY) . GS 13/01-GS-15 6 mm
(2) Duty Post and Duration of Technicions® Services
U.S. and Philippines
(3) Language requirements
- None
(4) Access to Classified Information
- NcA- )
(3) Dependemts  ~ X will {T] will Net Be Pormitted to Accompeny Technicien when overseas for one

year or lonper

——.

D. Finencing of Tochnicel Services

£1) 8y AID - ¢120, 000 . * (2) By Ceepereting Country —




AI1D 1380-1x | Coeporating Country T . — | PiO/T Ne.
9-70) Worldwide ’ :
"on '-mnn/l\chvny No. end Title

”".O; 3 of fc.ol 6

Agricultural Diversification and Trade Asia

20. Equipment end Supplies (Reloted 10 the services described in Block 19 and to ba procured outside the Cooperating Jountry by the svpplier
of thase services) .

A. 1) Quentity {2} Dascription * E."c'::.d (4) Speciol Instructions

None

8. Finoncing of Equipment and Supplies

()By AID - § {2) By Cooperating Country —
None .

* 2V, Speciol Provisions
m A. This P1O/T is subject to AlID (contracting) (PASA lmplcmon'e'ior;) rogul ations.

m B. Except as specifically outhorized by AID, or when local hire is outhorized under the terms of a controct with o U.S. Supplier, services

euthorized under this PIO/T must be obtained from U.S, sources.

D C. Except as specifically authorized by AID/W, the purchase of commecities ovtherized under this PIO/T will be limited to the U.S. under
Geogrephic Code 000.

£ ©. Other (specify;: "SPECIAL PROVISIONS

Prior to making any visits to LDCs, the Contractor will review his plans
with TA/AGR. He will keep AID Missions in countries to be visited fully
dnformed of proposed visits, ask them to provide any advice they wish
regarding timing and content of the visits and to participate if they
desire, and will inform the Missions of the outcomes of consultations.
He will make his own appointments and logistics arrangements directly.
Upon completion of any project funded travel, a copy of the trip report
will be provided to the TA/AGR Project Manager. The report format will
be established jointly by the Coentractor and the Project Manager."



AlD 1380-1x | Ceeperating Country . . PIO/T Ne.

i9-70) Worldwide ) ) Poge 4 of Peges ¢
"o/t roject/Activity No. end Title

Apricultural Diversification and Trade - Asia

22. Reperts by Contractor or Participating Agency (Indicate ¢ i i i
y ype, content ond format of report d, [} <
. #hen English, frequency or timing of reports, and any special requirements) ports required, including longuage 10 be used if other

Monthly status reports will be filed with TA/AGR. Thirty-five copiles of a terminal
report of activities conducted under this PASA ;shall be provided to TA/AG by October
1, 1976. Report format will follow the "Guidelines for Preparation of the Annual

Research Report'" dated January 20, 1972 with the exception of section G on Work Plan
and Budget Forecast fcr coming years. .

23. Background Information (Additional information useful fo Authorized

" IS p P _,
necessory cross refarence Block 19.C(4) sbove.) Agent ond Prospective Controctors or Participating Aqency; if

“"Background information used in initial development, subsequent annual reports, data
and position papers and publications are available in TA/AG, USAID Manila and
agencies of the Government of the Philippines.

24. Relationship of Contractar or Participoting Agency to Cooperating Country ond to AID

A. Reletionships and Responsibilities The PASA team will work in cooperation with USAID/Manila and
- appropriate officials of the Government of the Philippines. USDA/ERS will coctdin-
" ate all plans through AID/W TA/AG Project Manager.

8. ‘Cnpou'ing Country Licison Official
USAID/Manila Director and the Food and Agriculture Officer

C. AID Lisisen Officials
Dr. Leon F. Hesser, Acting Director TA/AG or his designee.



A1D 1980+t | Cospecaring Country ] PiO/T Ne.
h Pege 5 of

te-701 ‘Worldwide ) e fowe 6
PIO/T Preject/Activity Ne. snd Title

Aoricultural Diversification and Trade - Asia
LOGISTIC SUPPORT

Provisiens for L tic § [
2s. i or Logistic Suppor n #"“‘ From Local Cumrency
*. $pecific Items (Insert **X'* in applicoble column at right. If Supplied By . Supplied By

entry needs qualification, insert osterisk and explain below —
in C. **Comments’’) Cooperating Cooperatin
: - AP Country . AID . Coun"YI ’

(}) Office Spoce T X
(2) Office Equipmaent X

{3} Housing end Utilities
{4) Furniture

(S) Household Equipment (Stoves, Refrig., etc.)

Bl tall bl

(6) Tronsportotion in Cooperating Country

(7} Interpreter Services
Other: (8)
(Specify) )
J10
Jn
{12)
(13)
(14)
(15)

B. Additional Focilities Availoble From Other Sources

Mission and Government of Philippines shall agree on form and proportions of logistical
suppori Lo bLe provided by each iacluding in-country travel and por diem for long-ternm
technicians.

C. Comments

eP O 903.200
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Alu 1350-1X . 1. Coeperating Cour’ « o
.1 DEPA .ENT OF STATE 147551-A . | Pege ) of Poges
. - . N v Aﬂ l
~4SENCY FOR T PIO/T N ) — —
INTERNATIONAL DEVELOPMENT » PIO/T No. 3 0 Oiginal o
931-17-190-533-72-314755 Amendment No, et
PIO/T PROJECT IMPLEMENTATION 4, Project/Activity No. and Title -
ORDER/TECHNICAL Agticultural Diversification and Trade
SERVICES USDA/ERS-RA(AJ) 13-71-Philippines
DISTRIBUTION £, Appropriation Symbol 6.A. Allotment Symbol and Charge 6.B, Funds Allotted to:
22-1141094 454-31-099-00-22-41 GJ A0 W O Minsica
7. Obligation Status » 8. Funding Period (Mo., Day, Yr.) o
m Administrative Reservation D Implementing Document From 221 1230 —flag ‘;!
9.A, Services to Start (Mo., Day, Yr.) 9.B. Completion date ot Services
Bet Il d f o., Day, Yr.)
otween 353413 304 emCtan 2y 3/31/75
10,A. Type of Action ‘o .
Cc ti Participating A
D.A.I.D. Contract O C:::O.r': (.:r::?nruc' S:r'v;::sp:g'?cgcmzzrcy D Other
10.B. Authorized Agent
AID/IL thysy USDASERS-DALATY 13-71
Estimated Finoncing m 2) '(3) «)
$1.00= Previous Total Increase Decreoso Total to Date
JAD : .
A. Dollars o )
. Maximum 125,000 6,700 131,700
AlD,
. B, U.S5.-Owned PRt
Finoncing Local Currancy | FUNDS RESdave., oo ,
12, .
. A, Counterpart ‘}——-%—-4 """"""
Cooperating
Country R
Contributions B. Other IPOST'ED-—[_&_—Ji---
13. Mission 14. Instructions to Authorized Agent
Refsrences

This Amendment #1 provides additional funds to USDA (RA(AJ) 13-71)
to aover additional TDY and additional I for ome teciinician. ..

ALL other conditions remain the same.

Note:

The resident technicians will remain in the field for 3

additional months requiring more dalary, per diem and travel funds
More TDY services than previously envisaged

~will require increased funding for travel and per diem.

than originally planned.

18. Cleoronces — Show Office Symbol, Signoture ond Date for all Necessary Cleorancos.

A. The specifications in the scope of wnm are technically adequate

TAJACR. D. Caton) Uj(u( ‘) |\, Date: \‘l\&}\b’

8. Funds for the services requested are available

C. The scope of work lies within m putview of the initiating and
" appreved Agoncy Programs

J. Kellavft"/

TAILGA A

Date: ////é ‘7‘}

\-..\\

~|.

TA/RIG, M, Rochcigl

TA/AGR, M. Galli \(\ .
TA/AGR, J.3. Cordnro /A i~ Date I;/‘\

Date://} &‘/ ‘Zf -

Date:

16. For the cooperoting country: The terms and conditions
set forth horein are hereby agraed. to

.

Signetwre end dete:

17. For the Agency for International Development

Signature:

Titles

~Jaies [CDeImott

Title: - DPiroctor TA/RIG

18. Date of Signatur

—eP0 067.2¢4

~—t



APIDDIX A

Al - 1x
1§70

DEPARYTA . OF STATE
AGENCY FOR
INTERNATIONAL DEVELOPMENT

1. Cesperoting Country

Puge 1 of 6 Poges

2, PIO/T No.

3. 3 Original or

931-17-190-533-72 -3]

’0/1

755’-‘" ‘endment No,

4. Project/Activity No. ond Title

PROJECT IMPLEMENTATION

ORDER/TECHNICAL

Agriculturel Dive

raification and Trade -

SERVICES

USDA/ERS = RA(AJ) 13-71 - Philippines

DISTRIBUTION 5. Appropriotion Symbal

72-1141004

6.A. Allotment Symbol and Chorge

454-31-099-00-22-41

6.B. Funds Allotted to:
Uy ALD./w [T] Mission

+ Obligation Stotus
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SCOPE OF WOR

" 19. Scepe of Technical Services

A. Objsctive for which the Technical Services ore to be Uu%emca. to be mrfmd by the USDA/ERS under

~ this PASA will consist of cooperation with the Philivpine Government in assistint it
to anslyze data with the objective of determining effects and trade-offs of alterna-
Siwe. 0Rk.te 8OV t. policies for Philippine egricultural production & trade.

Activities will be as follows: ‘
1. Complcte the Interregional production-marketing analysis for rice & expand to
{nclude corn & livcatock as vell as detailed info. from delineation of homogenous
agro-econoaic areas.

2. By the end of 1974, complete & miltiple product linear programing molel that
is representative of the mjority of Fhilippine ggriculture.

3. Complete development of a linear programaing model that will show optimm size
of farm that can be operated with family resources oaly.

. Analysis of effects of uncertainty on farm incone. :

S. Regionalized analysis of integrated agricultural survey for 1971 wet season
rice to develop relationships between yleld, fertilizer and chemical use,
including & cross-section regresaion. analysis.

C. Technicians
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1 or rore Ag. Economist(s) fpecialists  GS 15/5 1.5 m

(2) Duty Post and Duration of Technicians’ Services
U.8. & Philippines

(3) Language requirements
Kone

(4) Access to Clossified Information
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(s D.’."‘"." ' E wil ] will Net Be Pcn;lllood to Auompnny' Techniclion f“ —tera

D. Finoncing of Technical Services

(W ey AID-$ 125,000 . (2) By Coeparsting Country -
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20. Equipment end Supplies (Related te the services described in Block 19 and to be procured outside the Cooperating Country by the supplier
of these services)

J
A. (1) Quentity  {2) Description ) E"(I:';..!.‘ (4) Speciol Instructions
8. Finoncing of £ iim.ﬂ’ ond Supplies . . :
- (1) By AID ~ 8“ . " {2) By Cooperating Country ~
" 21, Special Provisions -t .

8%
(O A. This P10/7 is subject to AID (contracting) (PASA implementation) regulations.
D B. Excep! as specificolly cu;holi zed by AID, or when local hire is authorized under the ’arml‘-of & contract with a U.S. Supplier, services

euthorized under this PIO/T must be obtoined from U.S. sources. -

. i
"

D C. Except as specifically authorized by AID/W, the purchase of commedities cuthorized under this PIO/T will be limited to the U.S. under
Geographic Code 000. '

x .
O ©. other opegifdance clearances must be cbtained from the AID/TA/AGR project mansger
before any overseas travel is undertaken or any commitments are made
involving such travel.. N .
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22, lic’povll b,y Ee;mo:!e: or Pev'u;ipcli'nq Agency (;ndican prc'. content ond format of reports required, including language fo be used if other
ehirty Tive copies of an Annuai Roport of the Studies conducted under Phase I of
this activity shall be provided to TA/AGR by July 31, 1974.Its format shall conform.
to the attached "Guidleines for the preparation of the Kkesearch Annual Report,

January 20, 1972".

Quarterly Participating Agency Accrued Expenditure Reports pursuant
to Participating Agency Notice No. 71 and M.0. 1531.1, one copy to be
subnitted to /ID/W. ,

23. Background Information (Additional information useful to Authorized Agent and Prospect.ve Contractors or Participating Agency; if
necesaory cross reference Block 19.C(4) otove.) ’

Availadle in TA/AGR, USAID/}hnﬂa and agencies of the Government of the Philippines.

4. _Rcle{'iunlhip of Contractor or Porticipating Agency to Caoperoting Country ond to AlD

A. Relotionships ond Responsibilities

teanm will work in cooperation with USAID/Philippines and appropriate
officials of the Government of the Philippines. USDA/ERS will coordinate all
plans through the AID/W _TA/AGR Project Manager. The activities will be

conducted in & manner designed to assure internalization of them as a viable
element of the cooperating Philippine institutions. USAID/Manddk Director

and Food and Agriculture Officer.
B. d%opu'oting Country Liaison Official

C. AID Lioison Officials

u/m,.nm.m D. Caton
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Mission and Government of Philippines
support.
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Tronsportation in Cooperating Country

HNNDTMK

Interpreter Services

Other:
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C. Comments

0P 0 903.200
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CONTINUATION
SHEET
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DEPARTA T OF STAT )
AGENCtY it E mw..hhon Dluunn PAGEG_OFé_pAcES
INTERNATIONAL DEVELOPMENT

1. Cooperating County 2.0, Code No.
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2.b, Effective Date 2.c, Amendmant
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|nJ.l::0. block Use this form 1o camplete the infarmation required in any block of a P10 or PA/PR form.
numbers,
Cont'd This PIO/T provides $125,000 as the second year funding of the project
Block 14

to carry out activities 1 through 5 in block 19B and outlined in
Appendix C: First Annual Report to June 30, 1973 and Plan of Work
from July 1, 1973 to June 30, 1974, The report proposes a sixth
activity (item C, page 3 of the report): Demand-Price Agricultural
Bector Analysis, but it is not approved for implementation by this
PI0/T. Its approval as well as the future course of action for

the project beyond FY 74 will be based upon an AID review to be
conducted during the last quarter of CY 73.
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AID-2-3 (6-64) ] amounTi $125.000 asa ConTASL We, Pose. 1
PARTICIPATING AGENCY SERVICE AGREEMENT APPROPRIATION ' oee
PASA WITH: ) of__1 Poges
BUDGET PLAN USDA ALLOTMENT PIO/T NO, T
By
Object Class BUDGET PLAN FOR FY _197h 1o
n 12 2 22
Tronspers
Closs. FC Mon Diffors Personnel * lar’l,e tation
Pesitien Grode Grode Rate Yeors Salary ential TOTAL Benofits Trovel ol Things TOTAL
Atkinson 15/8 - 33,177 9 30,000 385 3,335 2,805 6 ,7ool/ - 39,8%
Kunkel - 9/6 19,211 12 18,880 1,890 20,770 1,605 - 100 22,475
Agr. Econ. Spec. 15/5 - 30,486 1.5 4,315 - 4,315 650 2,351/ - 7,330
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1/ ALl incoming per diem included

‘ln'?.h‘ Fer Dioms $5,m
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23 Rent, Communications, Utilities

25 Data Processing 12,000

26 Supplies ond Materiols -

3 .Equipmonf -
Overheod __25__ ] _2_2:0_00_

GRAND TOTAL 125,000
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APPENDIX C
AGRICULTURAL DIVERSIFICATION AND MARKETS IN THE PHILIPPINES
1. The Bureau of Agr’cultural Economics (BAECON), Department of
Agriculture and Natural Resources, Government of the Philippines.

2. University of Philippine College of Agriculture (UPCA).

3. Economic Research-Service (ERS) of the U.S. Department of
Agriculture.

First Annual Progress Report to June 30, 1973 and Plan of
Work From July 1, 1973 to June 30, 1974,

1. Outline Summary
2, Fuller Description



May 15, 1973

AGRICULTURAL DIVERSIFICATION AND MARKETS (ADAM) IN THE PHILIPPINES .

Y. OBJECTIVES:

A. To develop the econonic data and analysis needed to identify
yealistic agricultural preduction and market opportunities
:nng alternatives at the farm, regional, and national levels;
?

B. To obtain an integrated picturc of agriculture within which
various policy goals can be analyzed. These can be broadly
stated as: ‘ .

1. Achieve self-sufficiency in agricultu:'al products at
" least in regard to staple commodities such as rice
and corn; '

2. Inérease national income, raise income of rural people
and increase employment in agriculture; and,

3. Improve foreign exchange position ‘by reducing agri-
cultural imports and increasing agricultural exports.

'C. To develop in the Philippines the capacity for continucus anal-
ysis and re-evaluation of these opportunities and alternatives
as production and market conditions change.

II. CONCEPTION OF THE PROBLEM:
) ' ) .
A. Initially, in 1970-71, a second generation Green Revoluticn
problem. What to do after rice self-sufficiency reached?"

B. Recent emphasis--What are the constraints holding down
expansion 1n rice, feedgrains ,aand livestock? Employment
possibilities and mechanization. :

III. ACCOPLISHMENTS:

A. Bibliography of research done’ in Agricu’ture in the Philippines
seven volumes published which was used by the new Philippine
Cowuncil for Agricultural Research (PCAR) as basic reference
for preparation of their program.

B. Analysis of Green Revolution Progress on Philippine Famms--
~Sixteen-page report hascd on R\LCON's 106U-70 sample survey.
One-page summary stresses widespread adoption of HYV, but
restricted application of fertilizer and chemicals. Most
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farmers using fertilizer got relatively low response in
yields. However, one-fifth of the farmers adopted gocd
practices, and got good yield response, averaging ncarly
100 cavans (4.5 metric tons) of palay per hectare--tiice
the average of the other four-fifths of the farmers
adopting HYV on irrigated land. -

C. Also distributed at PCAR was a paper by Jess Alix giving
a preliminary look at Philippine agriculture.

D. A review of literature has been completed by the ADAM
staff and is nearly ready for release.

IV. POLICY OPTIONS:

A. There are three broad policies which can be used to achieve
the objectives listed in I. - :

1. Intensification of agricultural production to achieve
optimm yields.

2. Diversification to production required for self-
sufficiency and large export,

. 3, Modernization through adoption of new technology and
mechanization. (It is implied that only limited
.expansion of new land cultivation is feasible as
compared with the continued rapid population growth.)

V. RESEARCH AGENDA:

A. Analysis of trade-offs among objectives and policies. Because
there are trade-offs between policies and objectives, quanti-
tative estimates of the extent and nature of these trade-offs
are needed. For example, the achievement of self-sufficiency
may be at the expense of increasing income; second, there are
likely to be shortages of adequate markets, capital, foreign
exchange or labor; again, quantitative estimates of the
effects of these limitation on attaining policy goals need
to be obtained.

B. Establishing optimum allocation of and priorities for use of
Tesources.

1. It is necessary to have an organized framework within
which to analvze the relationship between objectives,
policies, and other relevant variables such as pro-
duction, consumption, and prices.



- 8-

2. The analysis should provide guidelines for priorities
based on optimumn use of resources at the farm level.

C. An effective means of organizing the analysis into a

formal planning technique in through the use of a linear
+ programing analysis.

SCHEDULE OF RESEARCH RESULTS:

The overall analysis is being done in parts, each of which will be
issued in a series of preliminary reports.

A. National Policy Analysis - Supply and Distribution

‘1. Interregional production-marketing amalysis for rice
to be completed within 4-6 months (l-crop Linear Program).

2. Extension to include corn and lives.ock as well as detailed
Jinformation from delineation of -homogeneous agro-economic
areas within .6-8 months from now.

3. Complete representation of the majority of Philippine
agriclture during the following year. (Multiple-Product L.P.)

B. Micro—Fam Level Analysis

1. Optimum size farm arnalysis of the size farm that can
‘be operated with family resources only. Draft expected
in 6-8 weeks. (L.P.) A simple study begun before ve
arrived; preliminary computer runs are being made.

2. Analysis of the effects of uncertainty on farm income.
Test of a procedure developed by ERS; results expected
in 3 to 4 months.

3. Analysis of integrated agricultural survey for rice
wet season 1971 on a regional basis for developing
relationships between yield, fertilizer, and chemical

" use. Some results expected 6-8 weeks. Additional
results in 3-4 months. (Cross-section regression)

C. Demand-Price Asricultural Sector Analvsis (Proposed)

In place of the brief, general analysis that had been planned,
a more quantitative regression treatment is proposed that will
be complementary for planning agriculture. A draft would be
completed within less than a year after the work is begun.



Data Notc:

We have good data for rice, especially irrigated paddy, where HYV

is important. We have fair data for corn, with new disease-
resistant varicties in limited ficld use, and for sugar. The data
-are less adequate for coconuts, although several system-combinations,
with other crops and livestock have been reported, livestock, other
feedgrains,including soybeans, fruits and vegetables. Some reports
are available on each of these commodities, and a few have budget
data. For options not now in wide use, we will use experimental
data, demonstration results, farm management association records,
and foreign country cocfficients for new crops. In short, the hard
data will be supplemented by synthesized data for the rclatively new
options. ’ : _



May 15, 1973

ADAM PROJECT

A major aim is to compare resource costs and benefits of alternative
crop and livestock patterns that are feasible with present resources and
technology available for the Philippines. Agricultural policy has several
aims, such as attaining self-sufficiency an;l increasing exports, maximizing
production and growth of agriculture, maximizing farm income, and maxi- |
mizing contribution to agro-industrial growth, maximizing empioyment,
helping small fammers and improving income distfibiitién, and these aims
_ are sometimes conflicting. An appropriate format for handling these
problems is linear programming, with such of the goals as can be 'fonnu-
lated each solved in turn. Then the trade-offs between the goals can be
assessed. Especially important is the res;ource requirements of méeting
the various goals, so that the announced aims can be related to the
provision of the essential inputs. .

As the new rice technology was intx"odu;ed beginning in 1966-67, the
far higher yieid potentials promised the attaimment of self-sufficiency
and pointed to the need to shift resources to the production of other
commodities. What could be grown and sold besides rice and corn (the
second-generation problem?)

More recently a series of 'di.sappointing harvests of both rice and
corn have focused attention on the constraints that are holding down the
production of rice and corn (the lst generation problem). How to exploit
more of the potential of the green revolution? Both the urgency of

‘obtaining some preliminary answers to the first generation problem and
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the difficultics and delays in solving the 2nd generation problem suggest
a commodity-by-commodity approach, beginriing with rice, then adding corn,
other feedgrains, livestock and poultry, export crops, etc., approximately
in the order of priority in the Philippine 4-year agricultural plan. The
resource situation and the data base in the Philippines make possible the
examination of several policy questions from a one-commodity (rice) linear
program analysis. The prinéipal technological innovations are applicable '
primarily to irrigated paddy, only to a limited extent to rainfed .paddy,
and hardly at all to upland rice. The range in the area of irrigated
paddy is calculable for the immediate years ahead, and under present condi-
tions the irrigated land is rather specialized for rice culture. The
'options fof irrigated land expansion are (1) the target goals announced,
and (2) the rate attained in recent years. Questions relating to tech-
nology and resourée requirements for alternative rice policies can be
examined in a rice production-distribution pbrtiun of a linear programming
model before other commodities are added. - -

The format for the rice section will include the 11 administrative
régions of the Philippines, all of which grow rice. Most of the regions
will have (a) irrigated 2-crop, (b) irrigated 1-crop, (c) rainfed paddy,
and (d) upland typical famming si;uations, or relatively homogeneous
areas; and the irrigated and pei'haps the rainfed paddy will have alternative
technological levels. Partial mechanization will be introduced as one
option. A recent base year will be programmed and a projection will be
made, perhaps to 1980. Alternative demand levels for rice will be based
. upon available studies (chiefly L. Darfah) , but a fuller demand <estimate

will need to allow for substitution.of other cercals, chiefly corn and wheat.
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. In addition to adding other crops ax_xd livestock to the analysis, more
detailed infohnation on agro-economic areas will be brought in at a later
stage. Two of the 11 regions are being investigated more intensively,
and a third and fourth region which have priority for development are to
be included in supplementary studies by Ph.D. candidates from 2 American
universities. One of the candidates is a Filipino and is to join the
ADAM staff this summer.

Our principal input data for the production and marketing analysis
are being d.rawn from the following sources:

1. An analysis of BAECON's regular Integrated Agricultural - -
Survey, (sample size 10,000 to 18,000 farms) principaliy
of rice, corn, and livestock population, supplemented by
- special surveys on fertilizer, chemicals for weed and
pest cont1ol, and.labor requirements. (See the Green
Revolutior. paper for the crop year 1969-70, and the
reference to the 1971 analysis mentioned below.)

2. Cost of production surveys of BAECON.
]

3. Available budget data from special surveys ,‘ .chiefly by
" IRRI, University of Philippines College of Agriculture
and Department of Economics, BAECON, and Ateneo University.

4. Projected Surveys on specialized problems, e.g., mechanization.

The data from the 1971 Census of Agriculture will be =
useful if it becomes available in time.

Micro-Férm Level Ana;ysis'

The objective of this portion of the research is to isolate the
jmpact. of policy and other variables on the individual: farmer as-well

#s-to sece how much of the new inputs and what cambinations -are:profitable
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with Philippinc response coefficients. Work by the research division on
another study concerning the optimun siz¢ faim in relation to land refomm

is being integrated with the work at ADAM.-

Optimun Size Famm.--This is a nommative analysis of the optimum size

farm under varying conditions again using linear programming. Originally,
the farm fimm was assumed to use family labor only but had year-round
irrigation, with varying planting season for rice and more than a dozen
other crops. Labor was the ohly constrain‘;. The results were that 27
activities came into the solution, some with minute area (e.g., .05 ha.);
the farm size that maximized fam income was fbund to Be 3 to 4 hectares
of cropland.

The analysis is now being made for a'palay famm under conditions of
good year-around water control for a one-year crop plan. A total or 24
planting periods are considered, with short-, long- and medium ﬁlaturi.ng
varieties. Ilpper and lower levels of familf labor supply are considered. -
A land constraint is also introduced and varied parahietrically from 0.'5
to 7.0 hectares. Other variations are introduced: (1) hiring of trans-
planting and harvesting iabor, and (2) hiring additional animal power.
Successive modifications consider varying combinatioris of animal and
-machine power for land preparation. The first computer runs on this were
arriving in late Aprii. Some results should l;e available in the next
few weeks. |

The final step will be to extend the analysis to include the concept

of a compact-farm and the "food-bowl" and perhaps compare these with a

landlord operated group of tenants on the same size of farm (100 ha.).
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These are either variations on the land reform plan (the compact farm) or
‘ltcrnativcs ('food bowl" and the landlord operated farm). The compact
farm is a semi-cooperative, composed of 6 to 25 fammers, with 10 to 50
hectares of rice paddy, not necessarily all contiguous. ‘A critical ingre-
dient is that the farmers do not have title to the land--they may be
tenants or leasees--but they jointly sign and guarantee each other's loan
to a rural commercial bank which furnishes them their full credit needs
at a low institutional rate (partially subsidized by discounting from
the Central Bank) and provides supervision. AID/Manila and the Philippine
Government are trying out the campact farm concept as a method of providing
workable credit for tenants or former tenants who had previously borrowed
from non-institutiecns, usually thg landlord, and also as a way to speed
up modernization. Additional extension and supervision is now provided
by the regular extension agency (APC) and the Department of Agriculture
(NFAC) on farms in Bicol. (Fuller description in notes from a visit).
The farmers buy their fertilizer together, and get a .discount and delivery;
and possiBly cooperate in marketing. In the area we visited, the bank was
only interested in fammns with adeduéte irrigation for 2 crops, and the
fams we saw had full water control with diesel well“pumps. The farmers
were following advanced technology, and getting véry high yields (4 tons
.paady/ha.). | |

The old government progfam for small farmer credit (ACA) which has
been under trial since 1951 is being phased out, as repayment of loans
has been too poor. The program was not effective in stimulating the.

adoption of improved practices. Since the farmers are being '"liberated"
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iicm the landlord under the land reform proposal, this usual credit
source may also phase out. So the credlt problem is a critical one for
the new "owners" who do not have title, and hence no collateral for bank
loans. :

The "food bowl" concept is quite different--basically an alternative
to land refom. Large farms, of say 100 hectares, would‘be farmed by
laborers, plantation style, but with no famer having a designated area
or crop of his own. This is about all the specifications that we have
heard, but we have been urged by th» central planning agency (NEDA) to

explore this concept.

Farm Simulation Model.--One of the important influences to be con-

sidered is the variation in income due to changes in prices and yields
of the various enterprises. This is a way of looking at uncertainty

" problems facing farmers due to variations in yields and in prices in a
non-optimizing situation. A famm simulation model has been developed in
the United States that seems applicable here as a complement to the
equilibriﬁm optimizing analysis. This approach based upon a given situa-
tion, calculates income and use of resources. It can be repeated for a
nunber of periods under varying circumstances so thaE comparisons can

be made between conditions of certainty and uncertainty.

The analysis °.s now in the testing stage fer a farm producing one
crop of rice and some upland crops during the dry season with two levels
of technology. Comparisons will be made of the differences in income
for each level of technology for both certainty and uncertainty condi-

tions. From this, both gross and incremental benefit ratios can be
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compared with raies of return for each situation If the test provides

useful information, it will be used to tackls additional problems.

Analysis of Integrated Agricultural Survgy.--The analysis here is

peing done along the same lines as that done in working paper No. 2 Y
except that all samples used in the January 1972 round in which detailed
information was gathered on inputs will be utiliied for the analysis.
One complicating factor, however, was the sjgnificant occurrernce of tungro
in 1971-72, If thosc farms whiqh had the disease can be isolated, then
additional information might;§¢§gajhgd.apopt how chh yield had decreased
as a result of tungro. | - o
Since there are 18,000 farm records in the sample, we are expecting
that we can do analysis by principal regibns of fertilizer-yield response.
Also an idea can be obtained aboﬁt the distribution of Yields; these were
showﬁ in working paper No. 2 to be skewed, i.e., that arithmetic means
are an inadequate measure of what farmers are actually obtaining. Thus,

the mode or median may be more relevant measures for this purpose.

Demand-Price Agricultural Sector Analysis (Proposed).--An extension

of a brief, informal treatment to an extended semiformal analysis directed
by special consultants. The semifbrmal model will be a more explicit
analysis of the agricultural sector and its'interrclationship with the
rest of the economy. A special computer program will combine the various

price and output series available in the Philippines to calculate price

1/ Some explorations on the nature of the green revolution in the
Philippines. Agricultural Diversification and Markets in the Philippines,
Working Paper No. 2, January 1973.
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indexes and valuc-aggregates of crops and livestock by principal cate-
gories and for the agricultural-food secior. Filipino participation
throughout the development of the model and its application to agricul-
tural Planning will serve to institutionalize fhe series and the method
6f analysis consistent with the more integrated agricultural planning
aims of the Philippine Government. This intersector regression approach
is complementary to the activity analysis of the production-distribution
linear programming model. The approach is an adaptation of one used
in Vietnam by Rex Daly, Bob Hoffman, et.al., and members of this team

would be logical nominees to direct the analysis in the Philippines.



Personncl and Activities

There was no change in ERS personnel assigned to ADAM, during the
fiscal yecar with Atkinson and Kunkel on fﬁll-time assigmments. Kunkel
-took up residence in the Philippines in December 1972. A short TDY
visit was de by William Faught, and Richard Foote was a TDY consultant
from Saigon for 3 weeks on a demad-price analysis for the principal
agriéultural products of the Philippines. For the year ahead, in addi-
tion to the proposed participation of Daly and Hoffman referred to
above, -arrangements are being completed for Fréd Cook to help with the
delineation of homogeneous agricultural areas and with Bill Bol*on to_ |
assist in .getting the programming model operational. Both will be
drawing upon their recent experience with a similar model in Vietnam.

Among the Filipinos, there was little change invt.he 15 junior
economists and clerical staff. For the intermediate level economists,
who had some gradiate level training and experience, the 3 employed at
the beginning of the year left the project during tﬁé year. Two
repla.cements were secured, and one of these became administrative
officer, replacing the officer who was promoted to a position in other
work of the BAECON. The BAECON economist who had been working on the
- 1inear programming analysis of ‘the optimum size farm is now working in
the ADAM group. '

Of the sénior staff directors and advisers, Professor Pedro Sandoval

took a position abroad and was replaced by Professor Aida Librero.
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A planning conference held in Davao City, Mindanao in December
1972 was very helpful. Some of the best informed Filipino economists
attended, gave us searching criticism and suggestions, and have been
engaged as consultants for the project. .

A broader conference is scheduled duriﬁg the next year to be held |
with the North Carolina State directed portion of the research being
conducted in Latin America. Six or 8 participants from the Philippines
and an equal number of Latins will attend pefhaps in ﬁashington, D.C.
In addition to presenting results, attention will be focused on other
approaches to agricultural sector analysis or agricultural dévelépment

with participation from other agencies.



