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i. itficntiloo 

The U.s. Economic Asoistance ProGrx to India is addressedl to meetinG
 
the Ceficit in In flianresources neciel to achleve the developmental grouth
 
targets while the Indian econor. strives to attain the "take-off" to self-sustained
 
Croith. Av increase in ernines by India :Croin the enle of goods or services
 
for foxeiGn e~zchaine (e Tort an.: tourism) acts to reduce the cap in external
 
resources ci thaeby either lessens the requirement for mita external aid
 
or provi('e3 Wciitional e:fternal resources to permait tho achievement of a higher 
Crowth target.* The objective of fhis project Us to encourage xelf-hei actionit 
by the Goveritnent of India to increase its oim foreign eachange earnings, primarily
i- convertible currencies, thereby reducin,3 its dependence on foreiGn aid. 

V'orld e:porta totaled1 approximately -2OO billion in 1966, an increase of 
almost 100'o during the previous decade. lhile ezporto f'rom the develope2 
countries Lccounte(d for the lion' share oe this increase, the developing 
countrics (as defineCd by t1he U. Il. Statistical Office) increased their e;Torts 
iroa cm-;inately ;>24 billion to !38 billion during this period -- an increase 
of r0., rk-Ln the s~ce period, Indias c:-ports Increased from $,2154.60 million 
to ,16"-.14 mfllion or only 35 . Since India's foreign exchange requirements 
for impolrts nid debt wep , raent Increaced from $id,,1C4 million to 02.60.14 million 
during that s me period, foreign aid disburseucnts to India rose sharply frcc, 
$k2.i million in 19 6 to 41631.74 million in 1966 to fill the gap. 

This activity has as its goal establishment by the GOI of caibitious 
but realizeable export tawgeta for the rcmainder of the IV lan and eacouroging 
the attaimment of those targets. In more specific quantifiable terms, this 
project .,ill uttec@t to encourage the Government of India to establish the 
folloving targcts, and vinl assiut them in achievinG these targets by 1971 
(for comparative purposes, actual dollar values for the year 1965 for each 
category are also provd~ed)l 

1. I orto to Har4 Ctrency Area 1306 IT64 

. Eports under Bilateral Arements 36 L-1 

Total 1 . 2355 

*assirring adquat. dOatic eavlna are-available. 
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C. flInIMm LevCln cffkT txt 

As wil be diccuscel unie:7 paragraph III "Strategy" U.S. and other 
cooperating comtries' inputs in this area are catalytic In naturoe, to stimulate 
the GOI into taLing certai actions more Xapidly than might be the case in the 
absence of this activityi and thereby increase their foreign enclage earnings
during any particular year over the level vhich vould have been achlcve, vithout 
such stimulation. TIms, the establisirint of nliuai outp.t levels as requioites 
fbr contiued U. S. -.zsistance to thin proJect per se, Is not meaning\Cl1. 

D. General Amronch & Plnn of Action. 

1. Diagnose the inpe~linents to c-ort crpancion by performing objective 
analyses of problem affecting both proiluction and rmlarheting of specific cor=oditles 
in which India seems to enjoy a corilarative alvantage, and making such findings 
available to the Govwerinent of Indyia for their consideration. 

2. To make available technical advisory assistance to the Government 
of Inaia and other Indian institutions vorking In the enport prcotion fMdd to
 
improve the quality of services offered to the export community, and, as required,

2.ncuce these organizationor to introduce auitionul es-vlue8 Wu ihe mLJ)qt uecOtr.
 

3. To assist in the developuent of sounaly conceived capital investment
 
projects (vhich roy or any not involve U.So financing) which would result in
 
increased foreign exchange earnings through exports.
 

It should be clear that the U.So inputs (or for that matter, all 
non-GOI inputs) to achieve these targets are ver small vhen measure against
the quantitative targets set in paragraph Io above. Thus, a determination 
of the benefit/coot ratio for this project 'A 11-MI, ra do not 
appear to be useful°

E. Oth~er Ure Jrld Asso njce.: 

Although other aid donor nations and agencies are aware of Indi" 's 
needs for e:p.ort and tourism earnings to increase, there are few active pi oJects 
under the various bilateral assistance programs in this area.. Probably the most 
active agency is the UNIDO (1.Ited Uations International Development Organization) 
uhich recently sponsored a survey of In!ia's export potential in the engineering 
geos and chemical industries. A nurber of technical assistance projects are 
expected to materialize flowing from this survey, notably in the field of 
quality control, testing and certification. These are expected to be financed 
by the U. I. Special Fund. 

Most titer free world technical assistance donors do not have adequate
tecinical staff In India to help the Goverment of India in developing suitable 
requesto for assistonce in this area ,(it Is also noted that a ntx~iber of these 
natlons pursue rgid .comerwe.l policies -- as evidenced by their nejotiations 

UiCiAsssIED 
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a",.,,i2'V 
turink tile Kenne ly Iotnd.,a4;'thii .iiha(n.L !",3f t :Ob'4I( .CiC) 

a'1r n,,tian vr .a;vcnf !t .n in ,.-ition to 

in tls very censtivc area). 
UAIaD wil ntti,!)t to uori clooely witl the consorti' countries$ 

rep;eaentativc3 in thc Ucw Delhi I 1assaics run: other nations Ihich have an 
active bilate-'al teclica3l assnistance pro r-i. in In!ia (CtwitzerlnC.n Six en) to 
incourae thc to pr-, viCe a c 'e of the rrnuou:cea nee,.!e, for the sovei projects in 
the e .port pro:oticn fieL., alith USAID lrerink tL-e preparatory vorh in project 
Levelojtient. It riLV be possible for USAID to undertahe joint activities vith 
other coutrie~, i.e. M,- to costs of a corndity surveyUSAID finance the rupee 
an.d elicit the teclziicril consultants frv: one of the other aid tionor nations or 
the OECD, the U.U. or IP.W. 

The risoion will ive to exnercise care in acting as a coordinator 
vo as not to Give concern to officiols of the Government of India who regar 
it as their right an, responsibility to coordinate all technical acaistance to 
India. Indeed, there roay be some danger to the U.S. fron assuming a too 
oegressLive role in this area in that we would receive adverse publicity ior 
any and all actions by other nations in the contuct of these ciport promotion 
activities. It ny h.e possible to Indluce the IMD or the U.. to anu ie the 
rule f ,UZrLL.
 

Since the initiul, and perhapo =nJor aeonent of this plan of action 
is the diognooin oi2 problea= inpeding an e:.-Tnoion of export- earninga, It is 
not possible to outline the specific self-help actions needed to achieve the 
project goal. Ve can say, hoiever, that an essential p pzn prerequisite for 
the success of thin project is a suitable relationship between the AID Missiou 
and appropriate senior officials of the Governent of India end an lnplic1.t 
receptivity to consider carefUly the informatin developed under this project. 
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U. Sr .TTNIG (Environment) 

The 
here the 

Program 7imorandu :.aeto forth in greater detail 
objectives and strategy of the United States Econe

f.ha 
mic 

is 
Adsi

possible 
stance 

Program to India, A niniumi accaptable rate of econoaac growth is
postulated and calcuiRtions are rnade of the requiod levolo of investcent 
to achieve thb growth targcts rurii, the Fourth Five Year 1 41n period
(ending 1971). The achieve.nent of these inveatr.ent targcts reguircs a 
given level of domestic eavings a3 well an certain availabilitics of foreign
exchange. This project addresses itself to the forelin exchange needs and 
is dosignod to encourage and zf*iMtiv facilitate GOI ciforts to acquire 
convertible currencies througth an expansion of Indian exports. 

Current estriiates indicate that total foreign exchange i-cquirements
during the Five Y ar period of the Fourth Plan (including debt service) 
amounts to approxinately $19,000 million. Of thiLr amount, USAD's 
current projections of export earnings total US $8. 91? million or only
47% of the total rcquircincent. Son-c form of concersioml financing is 
expected to i.nakc up the 0ifference between availabilities and rnquireznts 
(except Lor US $632 million projected as a receipt from direct private 
investment). 

USAI.D projections in the Progra . ! emorandumn have been based 
on an assump-tion of a steady 8 percent increas. in export levels. This
assumption, coupled with a furthe-, asaumption of no reduction in aid 
inputs, results in the projection of a r.aodest rate of economic groth.
If significant additional aid amounts are available, we have been able to 
project a phase-out of net cnddaid under conditions of self-sustaining 
growth. 

Even an ,3percent increase in export earnings cannot be achieved 
without a determined G0 effort. To the extent that export earning's 
nust compensate for a short-fall in the additional aid availabilities, 

a dramatic GGI export promotion progra.n will be required. Table I 
provides current projections of foreign exchange availabilities as 
against requirements for the Fourth Plan period. 

UNG LASSWIED
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(Figures in Ml-Ii~ona~ 

JLC6-67 IcIV !26-6,! Plan 0 

o. 2,85 a -1o.61 ci 3, FT 3 1 1,1 
' 

a)empoxts frou Hard Currenzy 2,572 2,917 3,247 3,251 2, 12 14,89 

b) Imzrts £roa Biiateral Trade 286 368 322 519 1,1
Agreeent Area 

L2~ Debt Service 
?,7Ua)
Hard Currency Area 295 319 413 470 533 2,030 

b) Soviet M.oc 52 66 80 74 72 344 

a) H- Currency Area 1,219 1,251 1,313 1,386 1,464 6,633 
b) Un-!er other Bilateral Trade 333 389 447 514 591 2,279Agreement A.rea 

2/ Bequlrments under assumptions of no increase in aild caamlita-ents. 

II)
'1n 



ri~ ~III 11LAOSCFl'fD 25'WJL~A-~Z.... 2 9 

A. flintorlFal Pc rnectivn 

A revieu of LiVAEn export perforinnce since Independ'ence 6ocs not 
present a verj inpresoive picture. Iport ear4yin in the first tuo plan 
periods were v itually stargnant, with eanmingo of $,6361 million in the 
First Plan an, of 6397 million in the Secon. There wao some Inprovenent in 
the Thh-d Plan with earnings reaching $ -.,T million, but as outlined balov 
moot of this increase came frxm excporto to non-oonvutible currency areas and 
the inclusion of Goan ecqprto in the Indian staticticb Yearly figureo have 
beenas foko: 

190-61 
1961-62 

e38 million, 
337 million 

1962-63 41439 I million 

1963-64 I '65AT14 6652~ min~ionmixlion 

1965-66 0 .Cnil Ion 
1966-67 4557 Million 

The sharp -1rop in 1966-67 ea nings can not be attributed to an* one 

Devaluation Liu prot uce temporary dislocations but available evidence, tlrouc'3. 
osetchy, indicates that devaluation vao not the failure ita critics pr.oclajo. 
a.porta did inc,.case for almost all items eo. marine procucts, i;hich obta!-..e. 
the _All benefits of devaluation -- i.e. on hich no erort duties i2re place.. 
The e p rt Cuticz inposei uith devaluation did apparently have an inhibiting 
effect but ho much is unclear, priariily because the duties vc.%e placed on 
agricultural comodities affected by the drought (but not tea) and on trcaitional 
comoditics whooe problems are otherwise explicable. 

Wo features of India's eaporto deserve particular attention. First 
is the continuej dependmnce of 7ndia on mineral and ariculture based CozoOditiea 
or the uul: of export earnings. 3'or e mOple, tea, cotton fabrics ant Jute 

z;ranufactureo accounted for 45 of cport c2arnings in 196w-66, vith Jute 
manufactures alone constituting 221, of the total. Although in the last fev 
yeoa-s the Government of Indiao, promotional efforts an public pronouncieats have 
streoseei e:xort of the so-called non-traditionl.l itens, e.g. iron and steel, 
engineering goods, chemicals and allied products, exports of these praOucts 
are still less than 10 of total exports. 

Second -- and of equal concern -- is the extent to .hich the Growth 
that has occurre1 In w-ports to Soviet M1oc countries more tian triple with 
the share of the East European countries in Indian exports increasing from 
T.5 to 19.355 Exporto to the U.. and Canada increase, by aqjT rtiey 4Oml 
in the some period but exorts to West Eirope, inclLnig the U.E. actuvlly 
leclined frm X= H. 23) crorea to lx. 25 0 ci-ore. 

taICASSIFIED 
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The couses of the rather Ioor Infion e:port rperformanco are not difTicult
 
to diocer-. Although various cctxentators have stressed aOnoot every conceivable

doftelencyp there appear to be a number of basic problems 
uhich must be rerieJec'
 
beibre export perfor-- _nce ulli L:prove radIcally. These problemo are:
 

(1) &enmmce on thi!&-ta -1 bs -- The cftent to uthich

Indian e;-porta rise and fall in aucorance With the vagaries of the ibnsoon io
 
oileakteaaufficlently illuotrative of thio probla:i. Tha, jute, cashelii nuto,
ant' npices rep.-esent alno:iatl cotton teztiler,

i ar ao~iatly "(Y, of Indian e::port earningo. (1hen
one adds the other Wvo m 'or e:Iort producto, loather ano leather pioCucto and
 
iron ore we find that these eight commodities rel 'cnent 2/3r1C of India's e:-.Mrt

caraingo.) Altbougih c:IitAzation of tradltional exports Is escntial an,' probably

holda hope for achievemcnt of major incrcase in earning s during the near 
te:a,
 
ve feel =(port 6cvclolLiont of engineering Goodis and othez non-tzditional pr.> ucto
 
is the only lontS-trca colution to thio problem.
 

()!)o 1o t'2 r1'e'Oriri1..t -- India's domestic rna:Lut,

large an-) inculnte. o st forei-n competition, by GOI Import policy, lhao nn
 

between sales at home nu abroad For a mraberlare of Arouucts, particula:ly
non-traditional itmo, net realization ~por unit Is substantill2,Y hlgher for
 
domestic as oppooed to Ceport sales.
 

(3) L.o,luco aQnJ, Thrld:etuw ct2tr,'c -- The difficulty In,'lian c c-paniea.
confront in o'i'ering c:-port goods competitive in price ancl quality 'aith those froi

Japan, etc., con 
in largo lart be traced t- prbwLa of coot and scale of priciction.Production units are often of small size i unable, even iC o:Linr at cLpacity,
 
to obtain the some cconomies of scale _.- Aable to competitors. Moreover, an,. perhaps

even more Inport,nt, e;.porting found iindusti.es have geniecally it iffiult to obtain
sufficicnt quantltieo of rav uteroAbs, spare parts and modenizing equiltient, or,

when obtaineC, at iritc.'nationally couL$titive I1'Ices. Mull capacity utilization is 1h=
thus an i,"eal ra.oly attained, uhile rot.' matc-ials costa are norcially subotantiolly
h1gher thnn the cnsto of overseas copetitorr. 

Institutional and marheting problenn also ilhibit Cny:ortn. The lacL ofrikn largeo scUle prozduction units -- and the failuro of olgniftcant t. inga houses 
to decelop -- has heavily penalized Indian exporters° Idlian colincr. lve been
unable t;; meet lu:ge orders, establish 

0 
lcaninc;iul quality control az-an/zcuents, achieve

economies :i scale in output, freight, or overseas marketing or develop Oiversiella 
prooduct ltien. 

(4) . -. .-- Aa corntirt.,ly ,!ocuaenter, the ploth-ra of1 frm
controls and govemental c port regulations places a heavy burden on, an discouraes, 
even larpger oqxrters, much loss the sall fry. To control ab'maes by certuin exporters,
tho G0I baa intr.>Cuced =treae control syotcras vhie.-h burden the entire piport 

IMCLIWS FAED 
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and add to the exiatina disincentives to export. Export liberalizntionco=muity 
i esssntial. 

At the present time 	e-.ports to the United(5) 	 Dlirp'tion o' 1=rta --
Igdom and the Soviclt Union represent 45 of India's total export

states, Unitea 
the direction of exorts frci tieearnings. A oh"--p shiit has occu-rv in 

MOock 	under their bilateral agreements.area to the Sovietconvertible currency 
This hin resulted in decreaeL, availability of hard currencies to purchase
 

and aintenance iapor t. Furthe~rorej, insufficient
 necessary rau material 
given 	to the pooibilitice for reGional trades vhereby India

attention haa boee 
its leas developeduould tcke advantuee of its industrial base to euport to 

nelabors. 

The GOI hos soualit to meet these problems and increase Indian exportis 

series of shlftinf policies. Prior to devaluation., the GOI had in effect
by a 

including import entitlement schemes, tax 
a variety of promotional measures, 
credit cert1 flcates 	and rail freight concessions. Devaluation brought with it the 

incentivesincentive measures. 	 but bit by bit newabolition of tiot 	of these ecport 
have Leen aacie , 'co xe rayoxem2. 

Post-devaluation pol!oies include: 

only tuo types of 	tax adjustmento.(1) 	 TQz 1rcttt -- There are nou 
bach of import duties, which include variations such as the free

One is the Cr2. 
Time second is a refund of Center

port and the nanu acture3 in-bond concept. 
encise tayes for albost all products except tea. 

government (bot not 	State Government) 

(2) 	 Z -- In order in part to restrain doestic dCemnd, excise 

variety of products, e.go tea, cigarettes, et,.
taxes 	have been imposed on a 

export duties have been Imposed on tuelve export comiodities, e.g.
Conversely 

to prevent a decline in foreign mchange
jute manuftcture, tea, manganese. 

ea ianga for comodLties by maintaining unit prices and to give to Goverment
 

rather tln e ,orters windfall profits from devaluation.
 

to '20jbased on F1OB 	 c:.ortCash subsidies of iOl(3) : --
values, are being 	given to exporters of a 'IJc range of eginee'ing gools.,
 

sairar and voolen carpets. The 11arkcting Develornpnt Fund
 
chemicals, stecl, 

of the costs of certain martet evelopnait activities
p.ovides rants o: 50-751 

have been continuet.
obroei. flfilvW freight concessions for mnre 19 items 

toFinally the Government recently aGreed upply iron and ateel at. 

purposes, absorbing the difference betueen
international prices for exmport 
inteTnational and 	Indian prices. 

UNCLASFIED
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(1) bn-Price =locntionn 

(a) Tbrel= TenoUrc=i 

(1) neiatered etportern in 15 catecorlD receive nzn-calaable
 
kport Licenses for raw naterials, coripononto an srarec cqun. to the value of the
 
kzort conponcnt in porteC Coodso. Tio la in addition to licences awilable to
 
to@ ezportcra in the 59 priority industries.
 

(i3) Mports of Jute, cashe nutso, :attlebr-.h an hiets an,' shins
 
have bftm placed on Open General Licenac.
 

(ill) An interniniaterial coraittee allots liconnea to ceitain
 
wgpOrters COr the I-port of"Opita,l go0d, eupment, dies, JIGa and tcs.
 

(b) Tli r f l~rr 

(1) Miorters receive priority in obtainin i-.1icenous rav uterials. 

(ii) E:orts of cerLain rmi materials, e*C. jute, are banne'. 

The current policio can be criticized fran a number of perspectives. tie, Imever, 
viih to outline only foux problem areac. 

rirst, much of GOI policy io p.' lcatd,1 on the ascumption that eo.t performance 
can be Improved by dizcrkrination mnG prauutc. There ia obviously ome subotance 
in the ca'uCtcnt that inividal producto ace Inc.ividual problZ', an(: policies 
oliould be Oizfarentiated acco- ingly. Iat there wre nportant disadvantcteo lhich 
are too often obscure.'J. Dis-1,L.ination facilitates orbitrarineno afincreuoe the 
posalbility of successuil in,'Iutry pressure. Pexhzpo nore kirortant., Ciscrimination 
peztilta the continuation of uneconomi2 iniut.,es and the utilization of scarce 
resources in uhat D~y be an unecononLc manner. Finnlly, in part becauce tmon 
incontiveo are given to uau:!IAzo ahot-trm opportunities, disce "rIntion obscures 
the a.eac of Indian CwV'nrative doveloxpent and inhibits the development of thone ........ 
1ndustries ,fich have long team grmith potential. 

Zecond, Indian e{-ort policy has been c!a, tei-zea by the frequency of ito 
change. BCcaue of thic, entrepronetwn cannot plan ahead and make long ter 
comuitrcntcs, Zoroicn buyers cannot rely on InOian price or tTVuly ritability, and 
buninonaen o-toa believe their cfforto will be noro succesoul if directe.. ,at wInnine= 
0O concesrions than developing overneas mazarltc. 

TIrxd, GOI policy 1=e vavered between the "otick or the crrot" -- whether to 
tnblloh concitions more or less iorckia exnorts or uhether to create tu.centive 

%bl encoux-age =qtc. 3phadon in the pant ban been on incentivec. In recent 

UUC ITM
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monthsohovever, thnre aa been public cIcusailo of rather cctreue fors of 
the stick approuch tuich obscure aro as of coumrative advantcro annd the real 
proble=s facing Indian exportc. These foin ixclude coxpulsory egportn, 
a variant of tho "esport of 10%of production" rule laid doun for public sector 
corporations in 1955, and ,enalitieo for failure to ezport. The eeise tax 
proposals in the budget message are a more positive reflection of the stick 
approach, but as outlined below ue do not believe encine taceo alone -- or the 
stick approach -- vill substantially affect e:port performance. 

Fourth, and perhps moot important, vo do not believe the cmureat policies 
i lcaoL to nuximum potential ex.-rt e-nino. T) MIiasion ino made a forecast 

of ezxort oarninGs in its Proom WaearanDu. This ibrecast uhich assumes 
continuation and in some cace acceleration of cioting policies, ohoa e orto 
of 42045 million and a Caowth rate 1 ±1m rxmm of 14914t per year over 
the Fourth Plan period -- although the grouth rate from the current de reLoes p -riOd 
is higther. 

The Big i'hree eamners are e:.ected to increase at about the average, 'uile 
bia percentc~e increacea -- though the anomt in call in absolute toarti -- Vl 
come fron non-traditional itecs such a cn(incering goods. The etractive 
insruztrjy' e:ports are not expected to increase oubstantially with the C:ception 
or iron ore aea rarine juucise 

We believe that India, vith a inztmim effort and bold policieo, can 
attain oubstantially rreater eort earnings in 1970-71 than those indicated 
In our forecast contai.n&d in the tlisson'o Program Meoranhtr,. This rmclra 
effort could lead to earnings ot' $'2355 million, uith a Fourth Plan average 
annual grorth rate of alightly over 75 (See Appendix III). 

We recognize that the attafnment of this figure vould entail te adoption 
of more radical policies than India may be able to digest at present, anC 
that it dCepcxo not only upon improved eoport policies, but also upon the 
succeso of agaicultural de,.vlopnent and other policies. We therefore suggest 
that the $ 2355 nillion figure be a "uorking objective" touarda which the 

iisoion voiu-l help move Indian policy. 

III. ~ 

A.0~ 

This activity aCdresoes one of the prime variables in the aid "etqution"; 
ie.e foreign en:change cerningo It is unCartaken by USAID to encourage 
exploitution of the full potential of foreign exchange earnings, thus helping 
to minimiz the requirement for ezternal assistance. This activity does not 
,it into the usual pattern of inotituton-builinm tecimicol assistnce project. 
Uo e:Uort is belg made to build a neu institutional organization uhich uill 
have continuittr after the technicians have left the scene. 
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The otatcrty on the ewort side, thien, is to: 

(a) diaGooe maJor Inpdinnto to incretwe export eOamines by finonciuC 
objective nnalyseo of institutional po1lcno affecting both production MnC 
mrzkotina of the cor doitica in uhich India enjoya a ccparative advantage; 

(b) mhnlna the findings available to the Gove==ent of India for their 
conoidoration; 

(c) oubsequent to ouch dOngnooio, we toula hope to provido such 
assistance as thn U.0. io corcTetent to providc, either in the forn of t,,ficl 
advisory nervicce,, trainiK; abroad or capital finnncix- to facilitate thr GOI'a 
eflorto to overcome the lopedtients to increaood e22rort performance. 

7he roal of thli project, then, Is to increase foreigan e:xwce 
earainga 1$s i..' per ver durina the period 19CA1 ;oLro the 
bane perlo4 .V65 so no to reach the followina levelo for 1Mf: 

Zbreign ezciaC,,e earnings fra exDorts 4IT64,0OO,000
 
to ad Currency Areas:
 

Fbreign ecchne earninCs frca ezporto to s 591,00,O00
 
-. countrioo
 

under bilateoal nGreemento:
 

Tot4, earnlng fron exportc: 42,355,000,000 

A Cetailed coodlty breakL n of these en:port earnings projections 
appear in Jaend=z; III. 

Develolrm'zt gr-ant furdin reqlaired throth covletion of this activAty
(wr 1971) (icl un~ln, ouprt) totals 4&~~ 0,C14,000.2ig tunder tech. 

D. L. u-lilng ectimated to be roquirod through completion of tlin 
activity totals 40,O00,O00. 

Dtujee Am6ing estimated to be requixed thromah completion of this 
activity totals Ito. 6,pl2..,500 (0017,000). 

The Iloslon'o strategy for e;.port promotion is very much dcpen6.cnt 
upon the GC'o tratego. Tu aspects of that stratey are of prime concern to 
un: 

() Lo'r2-teta er Tht.o'i -- At the present time, 
G prepondorunco of Initan e.ports 4=e oarictitwara basce. (See Sectfon II.r-.I) 
Vor the lona-temxm it i clear that India must acIeve a diversification of 
Ito eporto so that Itu forc'i.p e zex2nc availibilities oare not so totlly 
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depejdent upoa the vogariea of the uonsqO1n. At the ane tiae, the objective o: 
tbis project is p xi=_*Ily bonrt term (ioeo to obtain ncreased foreln e:change 
financing dting the Fourth Five-Year Developuent Plan). It is the Iionion's vieu 
that in the short run the greatest potential for eport earnings lies uith the 

Sute c V'rise I1d4 of India'sti~otinpL. Inde&e, toa, cotton iabrics and 

1965-66 export carning. Thno, a relatively smll percentage increase in earnings 
fron theso cocx=Citic sill result ia a substantial increase inovwall e:Tport 
earningo. 'urthermore, siilar problmcs in productions supply andL mrketing wzci 

rImediate diu(gnociaexist for both non-traditional and traditional enports and the 
and solution of these problleo for traditional comodities may result in a nigmlfl

cant Improvement in non-traditional export areas as vell. Thue, uhile attention 

nust also be given to the non-traditicnal exports, the highest priority for 
or two must rest vith the traditional exports.cctcentrated e ort for the next y.ear 

(21) Dr. ct 'ncur grD=nr Verus r trane- The only appreil..le 
increase in India'o ex:ort earn:tsin has cocce :L) a increased trade uith the Soviet 
l.oc. 	 Fron 1960-61 to K=, 1965-669 eqxorts to Soviat Mloc countries. more than 

in Indian exowto incrcasi-Ztripled#, uith the share of East European countries 	 3-cfroc 7.5' to 19.35. This trend is expected to continue vith eLports to 

countries increasing at 15', per annua to account for 255' of India's forelc" trade 
by 1V0-T1 The 1Iiss ion believes, haever, that-Uie increased dependence o, bilateral 

currency area.exmutlon of the Lourtt Fivc-Yer Plan will be couing froa the Iard 
Thus, despite the tr-cni to the contrary, greater emphasis must be place2 on directing 
exioits to the had currency areu. 

B. Aternctfive Aro es or Teochnireo 

In t-oig tagnation o1 Indian eports, the tasion couldthe relative 
assune varyirC :'.ereso of interest and involvement. We sioply could: ' Indian 

export perfor:ince; .,;e could offer traditional t._rehnic Mlint-nc.; tie coul., provide 
cuncil -ri=* finally, analyses of the iapedients to-nco ve could perforn 

to r:e'oveincreased eTs4t earnings and lyresa for the adoption of )2licy rieoieo 
tese ie nntz. In vieu of the aLiaituk]e o: the problems Involve2, and, the 
irpoftance of forign e:chnpge to india's development efforts the Misslon kii intends 

to cobbine these approaches am! take a dAgnostic and policy-influencing stance. We b 
increasing Inla's=MaiX believe this vill have the greatest possible effect on 

foreign e hlgeq~ earnings. 

Tih :izlion'o strategy is to provl,,(C :,or the Government of India, through 01kc 

the iZ "potProotion Division, a 'problei IrobinG and solving unit", that is, an 

orxcinzation u;hich has comiand over resources that it4rlng into play to analyze IE 

opecific p.coblei havng relevance to Indian eaport 	earnings during the next tlhreo 

to four years. 

A ctategy deslond to increace Ind!ia's foreign exchange eaningn _annot 

be oiqlly cooosed of one policy, one action, or one scheme that vill be the 

xa!i. ea for the proble's besetting the &:i' ir 'tr-. The i-oblous are too 
to .:? Ci 	 o±i' tiy schemeacni:ol ! an_, thii relatioahipc - the iutro.uction one 

all t':,.":t l notcuus each -vte l.-.cithewhich can be e2"c.'-to cure 
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i rc,1. .i are.a for each co.,' otlity 
*x7yb:jct) a auo-t be dealt with individtialy throuGh ourveyos, amultantop trainina 
anid banne, 'hIlc the . . probed and px;ded with exort Incentiven and 
1Uburalizina policies "suchan the creAit retention system. 

C. The Vr3blam dlscuocd! i- section i_ above can be grouped into 3 categories: 

"v Under thin heoa,'nA, 
quention, "twIat adjuclxiento in tlie price relationships ore neccoonry to inc'enae 
the flow of InAm ,ooo abuoad?" We will include here quentiouo deuliut not only' 
Idith 'aOLeotie ve':cu i b'oin pricoo for Indian exportable roion, but also price 
rclatnlonhip3 bctcen expofit accompliohd tnder bilatero algreaaento an! barter 
trade as a- LxL;-6 noi-l couzirczlal tracle. We Iont to know on a comrality-by
calmlity bcoio %ihethrthcre are any diotortions which inpcle the sale of Indian 
emports ibr Ihrd currency; the et.tent of the diotortions; anld, the mant ouitc," 'e 
corrective roaorcs to increase the e:.poit flow of aIoos in which Imlia nee.o to 
enjoy a eaportive advuntcge° Particularly, we vould Vast to look at the ex:isting 
tax structure (including mtcioa tcucea for domoetic conomption) to oce lI it Lafecto 

(W) iL;,. -- we ash tile 

or(f') _muknr.r_ -- Ecre we Vould Cal Vith oboteco 
1npoment o, oe porto, tcain! the e6ioting price otructure an given. A careful 

lkaiting the '2ou of e:Tportno We are confldent that non-price institutional 
mpedkincnts aiot to block the low of e;.rprto. The recent cutback in inlustrial 
Wro.uction renUtit4" fro reduced do.mectic d and did not result in any aij.ificant 

increocoe in the availability of these Coodo fbr export. Inotend, oubstantial cut
backs in production veure in evidence. Thuo, we believe aple room e~iozto in the 
direction of per'fectinZ market mechniouc to faeiliite the flow of Goods to the 
eCxpot Oarket when domootic deaend drioes Up. 

Some of the areas to be looked at would be: 

(a) cOI rerulatory ond control measures (ouch as procedure for 
Mmyuont of subsidies to e;.porters, mport price controls, availability of 

fIoreign emchranGo for lzorted cciponeltp availability of foreign exchanze 
for bmlnneco travel abroad, nuisance txes, etc°) 

(b) Cixberoome cormcrcia]. procoeurco (acOequacy of Instiurnce, 
adeq.uacy of procedureo for malng adjuptmeats on e.proit transactions, m Itard 
banking and1 financing procedures, commication (1=ci tiltico, a~ecuacy of 
ahippin43 ibcilitiaG within India, at thoorto and ITxKx interntional shipping. 

(c) Other disincentiveo -- there are other Ciaincentives of a 
broader nature Ithich probably are outaide the IiLosion's scope of operation but 
for the cake of conpletina a l.inthevl should be incluced.1 In thia lint: 

(1) Tihe attitude of the Coverrmental personnel dealing vith 
the exprt cowmity -- priitu'y attention alz-al sould be Given to increase 

xrport earnlp rather than control of proffitecrive. 
IIASSIF =D 
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(i) Greater certainty and predictability of gowrvnmental
ations effecting e;port trade 4*rjih (perbapa a system of opwW.m guaranteed

could be introduced). 

(Ili) Other actions to decrease the degree of uncwetainty

regarding delivery of coodls to the buyer.
 

(3) -animrtir-, nryi~grs -tothe -o'mmareQ2ZmortJX There anwmber of service functions which the Government of India can perfom for
the evort community. Some of these are: 

(a) &stablislrientof quality standards and a simple but objective
*s.yetem of testing and ccrtificatlon, 

(b) Developing a greater flow of information concerning activitiesand opportunities in ;.1orcign markets (prices cnd other indicators of demand, and
directories of potential buyers abroad, directory of Indian wmorters, directory
of Indian mnufacttm-wo indicating production capacities, etc.). 

(c) Tcchnm -al Assistmcce --a consultative service for manufacturers

of e:port goods to improve qunlity of production, maintenance end servicing of

their equipmcnt, packad nrj etco, and possibly some assistance in industrinl

enaincerinG to bring about lover production 
costs. It might also do research
into the possibilities of substituting dcmestically produced conponents for 
imported components°
 

(d) Perl.ps cooperative marketing agencies can be establishe to
 
assist the small e porter In mar1eting his Goods° 

(e) Credit facilities to the manufacturer/e~porter as veil as to
 
the overseas purchaser.
 

The Mission intends to umdertake initially a series of commodity surveys
in an atterpt to diagnose the specifics of these tnee categories of Lpei'nents.
 
The studic 
 'ill be performed by reputable Indian research organizations, to theextent possible according to a coamodity zurvze outlined I Z - v prepared by
USAID (see Appendix Io Subsequent to con-pletion of these wzzl .omodity surveys,
ve would undertake a cross-section analysis of these studies to identify across
the-board Inpediments to exort performance° 

In addition to these major aurveys, additional surveys vill be performed
.by various contractors and consulting frirms to analyze other problems uhich ay
be Impediments to Increased export earnings (see Appmdix II). 

Furthermorep technical advisozy assistance, training prormus, an,! financial
azistnce are envisioned vhich would facilitate adoption of the recc-micnations
In the ccmmoditi aurveysy assist in their Ilementat ion and encouragc increased 
.:Mnrts. 
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Further detaiiling of these 'n.ioiun projects occurs in Section V of
 
thi. paper, "Courne of Actions"
 

Posible Lol -',ci -- For a detailed diectmasion of GO policies in the
 
erport sector, please ae the nport Promotion section of the Prooram ?Morandun
 
submitted August 1967.
 

_ flbta aovcreign rovernriento consider 
the area of c:1oi.t p:omotion to be vn importrut policy matter andi loo iith 
suspicion on the involvcricnt of officials A of other nations in this very 
sensitive area. India is no ception to thin rule. Nevertheless, senior 
officials of the Government of India 1rve indicated their villingnens to utilize 
the assistance of-Cercd under tlin progrom vith a general Injunction to concentrate 
on , facing Iiidia's ecportoq on a coaodty-by-co,.aoCdity besie 
rather than become involved in broad sixcpitig tmtters of Cy;_ -Tnr ntrrxtcar-r Ln'_, 

. The degree to 'hich thin 1Z1saion iLUl be succensful in influencing 
Indian policy is relatcd, in partp to the J/ rapport ;hich we we able to develop
and the confiicnce ve are able to instill in our recormonations und, in partj, 
to the degree to vhIch our repreocntationa for policy refom are likal vith 
any disctsojon of gcncral aid levels through the conzortitu mechani m. 

The stagnancy of indian e.porto Gurinrg the first three Five Year Plans 
can be attributed to the general (1cvclopmcient strateoV followcd by the Governaent 
durina that perioO. DWpliasis van placed on rapid induztrialization (to the 
detrinent of agricultue) and concentrated on import substitutioh. Consequently, 
export promotion enjoyed a low priority. To some extent none elements in the 
G01 vould still vish to contiaue this policy in the 1Furth Plan. These groups, 
hoever, are in the minority and greatcr em-phnois is now bei'g placec on export 
perforv-ince. The d-gree 0to vch the G01 is viling to pay the price necessary 
to achieve its axport targets, however, has yet to be detcrmine'. 

ithin the business comam'nity there iG considerable concern with exports
but little real action because in not casnsthcne producers are 1ncu-.ing a 
sizeable profit fzom the domestic rarhet. lefore the vholehearte" strpport of 
the buoineas community can be gained for the Indian export promotion ,!rive, the 
international market must be made more attractive to the iotenti-l e:porter, 
either through increased profits or by mrusing it easy to e:Tort. 

The G01 counterpart organization to the Dcport Promotion Division is the 
Ministry of Commerce. To some e:fctnt tho lflnn ion will alsowork vith the fleserve 
B=k of Inlia, the 21 ELort Pronotion Councin, tradce associations, Director 
GWn rl of Coirmaercial Intelligence and Statintics, the Indian Institdo of Foreign 

ormde, Athe Mlnictry of Finance A and the V,)t iniatry of xadustry. 
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C. Crons Relationshins-r 

This activity bears little relationship to other technical assintvnce 
projectc. It is very closely related to the total aid strategy for India, 
both in terns of assuring financing for Fourth Plan developmental targets 
PnLd also be'ciue over-zealous pursouit of e:port targets might, to some 
extent, iplair or hindler domestic in. ustrial ePxpansion In priority areas. 
For encuple, ' ,.I.':Inhia has a capability to produce U1rTr5 hich are 
competitive on the world market, if an e:Tort promotion (rive is launched 
ibr the eport of all available pumps in India, this vould seve.'ely 
impinge on other Cevelolnental efforts such as irrigation project and 
consequently vould affect agricultural production° We belleve, houever, 
that the rangers of such a conflict are minimal and will, of course, 
continue to coordinate our efforts to assure that probles of this nature 
are quickly detected0 

Since the bulk of Indian exports derive from the agricultural sector, 
the degree to T;hich agricultural proCuction targets are met and the extent 
to wlich the veather is favorable, w1ill huve an important bearing on 
achievement of the e.%port targets° It should be noted, however, that the 
Indian agricultual strategy is concentrated on fodlgrains while eporto 
require an increase in jute, tea, ground-nuts, cashbus nd other 
agricUltural cash crops. To the extent that irrjgation permits 0ouble cropping 
of jute and rice in eastern Indiap end to the extent the irrigation also 
affects production of cash crops, these activities will of course oup ort 
the export taozgeto 

IV, T2GT= E3 TS _- UT 

We have nkem selected 1071 as the completion date of the project because 
ve are concentrating on gaining increase in the short-run to obtain financing 
for the Fourth Five Year Plans Furthermore the variables begin to e.zceed 
a reasonable range when projecting export performance more than four years 
into the futureo 

As indicated above, the project is not of an institution-building 
character; rather, it is designed to encoturge and to facilitate self-help 
actions by the GOI to increase Its oun foreign exclange earnings primarily 
in convertible currenciesp thereby reducinG its dependence on foreign aid. 
Appendix C provides a projection of exsport targeta year-by-yeca through 191 
on a comodity-by-commOdlty basis. 

In addition to these quantitative targets, ve have selected the
 
fl1loving objectives or targets as interim steps:
 

a) a radical improvenent in the collection and publication of ezport 
data and statisticrip 
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b) 	 an improvement in the flow of market information to the e..ort 
comunity; 

a) an increase in the flexibility rermitted to the vtortersp both 
uith respect to the acquisition of rrw materials and conponentc 
at inrlO market prices and vith respect to the procedt'reo to 
uhich he aust adhere in order to export (export libei-alization 
includin3 the akdoption of sme fora of currency retention schene); 

a)	a qqalitative inprovenent in the functions of semi-govevmnental 
and p ivate org~Unization- an'.nasociations vhich serve the 
e.ort com.unity, such as the IhCian Institute of Foreign Trade# 
ezpoxt promotion councils and the various trade conociations; 

e) 	improvement in the facilities ovailable to the export caunity 
to anuue qtulity control of exports; 

f) 	increase the level of ecpenditures on research and develo7nent 
of nea !.w:oducta and Inot; uses of the rmajor export coioditiea, 
(i.e* 2 of Indian ezqporta are in 3ute for uhich only 40,000 
to $100,000 in foreirn ex.change is spent yearly on research and 
develoitent);
 

g) liberalized policieo by the Reserve Ban% for allocation of 
forein ecxcluame for promotional activities and expenses of 
eiporterrz and potential exporters; 

h) 	the develoruent of a strategy to facilitate regional trade 
betieen In"ila an her neighboring countries to capitalize on the 
eristino Li]lkian industrial bise to supply mterials needele by 
other !evelopin.q nationa in their development Irograms; 

1) the establishment of a suitable export credit institution to 
privike the many financial services now lachlng for the export 
conir.w-nityr; 

3) the foatern of trading companieop veparate from production 
u$itn ho vould tipecialize in inrgeo-scale International trade 
moveientn, thereby achieving groater *eiToiencleoaml economlea 
of scale; 

U) mininizing the m-le of the State TradinG Corporation ri the 
Minerals and Metals Corlpration, or other public sector 
corporations in the export sector (limitina their unetionu 
prinrlyto execution of bilateral trade egreements). 

MCL S fX]MD 
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V. COUIS OP ACTION 

The e:.port prouotion activities envaltonei in this project are not of 
an Institution-building nature and do not lend themselves readily to the 
outline ougcsted for the PROP. It is przaeature to discuss pi-obleas, 
dianaosis, action, accoOplicln,ent, uithi the precislon this report vould 
seem to deran. uitil the actions sugesteI below are unmertthen. In 
general, however, the actions of the Nission 'ill Involve: cm initial 
phase of intensive com,.ority surveys on ihivh to base recuollnationo; 
the provision of teckniical advisory assistance for the life of the project 
as specific areas of need are found; functiownl surveys for the life of the 
proect in specific areas of concern, continued effort at marketing 
training and eposure to foreirn r ahets tlrovghout the perioc envisioned , 

Ind strengthening of the e:isting facilities in suport of ezporter e. 
more detailed eqplanation may be found belowo 

Initially ve propose to pr'omote (and, an necessary, finance) eleven
 
comprehensive studies of specific commodities ihich are Important foreign
 
exchange earners for India. These areg
 

le Fresh and Processed Fruits &VeGotables 
2. Spices
 
3, Seafood
 
4. .achine Tools 
5. 1.1ine-al Ore and Semi-Processed NMterials 
6. Leather and Leather Products
 
To Textiles and Made-Up Garments
 
8. Jute 
90 Tea 

10. Cashews 
1. Oilcakes 

These surveys rould e:mmine the world trade of the particular co=odty and
 
India's position in that trade0 The analysis vould include the ea,ination
 
of tl . world demand for the comwocity, recent and p-rojected trencs, price
 
elasticities; the development of substitutes and aRy other factors
 
affecting total demand. The supply side of the equation uould also be
 
examined, not only vith respect to the cost structure of the Industr.y in
 
Itaia, but also to analyze the coat structtue and elasticity of supply
 
in competing supplyng countries and give us come idea of the possibilities
 
for new rroduct develoXnent. These commodity surveys should ansuer tlo
 
questions:
 

1) What Policy decision, if aWy, cotUl Improve the competitive 
advantaae of Imlian induatry In vorld trade for that particulAr ocomo-Jityf 

2) What investment decisions iuld Improve the Indian industry's
 
,ooition In vor,d txade?
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Each of theoc coi nodity surveys is to be performed by a reputable Indian
 
reearch nctitution, such as:
 

1. National Council of Applied Economic Pesearch
 
"2. Economic and Scientific ]Research 'oundation of the - i o
 

!,deration of Indian Chambers of Comtercr an dustry
 
V3. In3iian Institute of Foreign Trade ' ./5 S(6'- (So L3
 

4. Indian Inrstitute of Ncvnarcmentp Almedabad 
5. Indian Institute of llarngement, Calcutta
 
6., Golale Institute (Poona)
 
7. Indian Institute of Economic Growth, New Delhi 
e. M. Il. Datur & Co. Privo Ltlo 
9. 	 Anaoc.ated Chambers of Cormnerce Clcutta -- ,7 

(Economic Recearch Depaztment 5l L . . 
10. United Planters Association of South India ,1 C - 9" 

,11. Delhi Univeroity, Department of Economics 
12. Tata, Department of Economic Ilesearch 
13. Hinduntan LNotor., Department of Economic & Mart Research 
14. Ben,"al Chnwber of Commerce, Calcutta
 

'-15. Marketing research Corporation of India,, New Delhi
 
16. Marketing Advertisers Associates, New Delhi 

While we havo tested out the interest and ability of some of these
 
organizations to perform the rcsearch we have in mind, we cannot at this
 
stage 	state which organizations this Mission vll finally select to perform
 
these 	surveys. We are satisfied, however, that there is adequate corjvtent 
research capacity in India to perform most of the research in question.
 

Much of the work of the survey team wottld be in the field, performing 
original research both in the markets as vell as in the competing supplier 
countries. The time period for each comodity would be approximately si: 
months. Each of the contractors would be aoked to follow, to the extent 
possible$ the commodity outline prepared by USAID so as to provide a stan~ard
 
format for the survey reportp ascure that ull relevant information desired by 
the Mission is included in each of the survey reports# and permit a greater
 
deeree of comparison between the various commodity survey reports once they
 
are completed.
 

Subsequent to the copletiotr of some portion of these surveys, the Riosion
 
will begin lork on a cross-section analysis of these studies in an effort to
 
identify major acroes-the-board obstacles which seem to affect exports.
 

The first phase of each of these commodity studies will involve the
 
review of all eristng pertineent literoture e.eal.ng with the export of that 
commodity. The review will evaluate the adequacy of existing information and 
should provide the contractor with cufficlent background to prepare a study 
outLine and scope of voio for the second phase Of the study. 
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W following this procedure, ve vill not duplicate research that has elrea(ey 
been done, rather I "-n we ill attempt to fill tho information Caps an', 1here 
earlier studies are of dubious reliability, will attempt to verif y their findings. 

Host of the research institutions listed above enjoy a fair to good reputation

vith respect to their competence in performin3 economic research. Ho~ever, in
 
almost every case (e:.eept for Dastur Company) they Oo not have staff vho have rn:
 
qualifications in the commodity to be surveyek'o We will therefore attempt to 
supplement their stafr with foreign consultants andO, -where feasiblep vith an Indian 
comodity specialist. We are looking to the Inclinn contractor for copetence 
in economics and the basic research techniques needed to perform the analysis.

Rowever, to assure that suitable cuaality stmidlards are achievedI in the conduct 
of these studies, commodity specialists vho have a working knowlege of the particular
industry and who have personal e rperience and Laovledge of the markets and market 
developments must be made available to the contractore
 

In short, ve believe the contractor's Inouledae is lacking: 

(a) vith respect to the technical aspects of the particular commolity In
 
in question (both proouction and marketing), and
 

(b) in terras of the Imouledge needed concerning the trading of this 
commodity outside of India° 

Since the survey will also attempt to Tain some insights into the organization 
of the industry and cost of production of the competing suppliers, the foreign 
consultant should be able to provie some support in this areag as vell. 

This Mission believes that such consultants are essential to assure that the 
1issionsgs quality staz'n-e.s are met by the contractor The Ehort Promotion 
Division, wrking as a problem-solving unit for the GOI, must be able to 
p-:ovide the GOI vith fin'dings nd recommenations fully supported by solmd 
analysis if ve hope to have these recomienations i ;t receiveecie 
proper considerationo These surveys should point the finger at specific 
actions that the Government of India night take to irmaprove the position of Indian 
in.uItry in vorld trade. Submission of a less than adequate analysis to the GO 
vould 6 ;icredit the UtAID'o x credential 3 and might conceivably lead to the 
adoption of ill-advised actions by the Governents 

le estimate that dollar cost associated vith each of the foregoing surveya
-will be in the range of 4,000 to $10,000o Rupees costs are estimated to run 
at a level of approximately 300,000 rupees each. Total cost $104,000 and 
Ree 3,200,000. 

UNQLA3RIFI 
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?emotlonnl or Ingtitutirnl SLLnrypuvri

ithout w;initinc, the results of the cmodlity surveys. there are certain areas 
vhich alrec:y nhiou evidence of requirin- further attention (for exmople, there is 
some evidence to oiivZest that finequLte9inauclni facilities exe available for 

the ex.port centor)o The Illssion proposeo to undertake specific stuiiei of these 

subjects nn-i r..rze the rvsults avoilale to the Government of Indin. A listing 
of such possible areas 1'or :'urther research and stuCq is provided in 7'4a£zix
 
Ajpen6:U II. The list of possible stu(ieo (fTY& ,1=-Ni) ismerely proviee
 
for illustrative purposeo.o Futher revieu vill certainly disclose that all of
 

these studies need not bPULM ena Conversely we moy find that some additional 
subjects not listed in the attachinent. Thesestuk"ies rxmnnt z= we required on 


surveys should involve a rjini-al eipenditure of W,9000 u,. , 100 f.O
 

(Total coot .1C,',000 nnLI 1wo gy.090OO)o
 

Technical JXr1is2=rv. 4Atr ner 

Without awaiting the results of any of the I roroing studiesj, certain 
rc ied:nl actions These are:deficiencies are already kno'.n to requitre 

(a) The cjlity of e.,port statisticn prepared for use by the policymakers
 

of the Govercnnt of India leave much to be desired, We also know that
 
is not readily available tomarket infor,-aation and commercial intelligence 

the e:-Tort co.imunity and therefore tonds to discourage industrj from venturing 
Into the foreiun malketso ,eproposed to utidertakte a program of' teelmical assistance 
to improve the qualilty of e:port data and market information so as to permit -.. 

Ito more timely compilation andl diesemilftione l-Tee r-10A ti'Iliclana Q- tuo yp fii. 

each (t a anl) Rnrj.total coot of 4317'00C 

(b) we also propose to stimulate middle-level executives in inilustriea 
vliich are Just beginning to e.- ort or ubich we believe to have a potential 
for further exorts by exposing tUia to the marhets in Western Europep United 
States and Japam (tle hard currency area) in the hope that they woul(i 

d ivelop a better appreciation of' the quality standCards and tastes prevailing 

In these markets and addition.ally develop coWtact with distribution 
organizations so as to facilitate their entrj and expansion of eports 

tours of fifteen =xecutivesin these markets. This ould involve tuelve week 

four times a year for . years at a cost Of VW6, (mfes 0).
 

(e)Groups of biyers fro, the conve;:tible currency areas and 1rom 
to Inlia to expose them to Mndia'sneighboring countries will be brought 

*production facilities, permit tiiem to develop contacts among the Indian
 
exgport ceiunity ana help to improve Indiua's Smag abroad as a ip ler of
 

1zWstri~a), 80CKdS. Total~ cort 14.9 1035vooY) and IQ0000t 

UNCLAWFID 



2 1-1',111I TOMiI A- ... %: 	 4C14U1.1VIV1EDUr'/ 

(d) Private or semi-government Institutions Involve.L in provi(iing serjice
 
to the ex.po1rt sector Llaj alo be re.ipiento, of UMO, technical assistance.
 
Specifically, we refer to the Indian Institute of Foreign Trade, the Federation
 
of Indian Export Organizations, including their 2 export prouotion councilcp
 
and various industrial organizations° This assistance mny take the fo;:m of
 
providing specific services for these organizations ma to undertake
 
specific short-term training programo for them as yell as financing trainin
 
abroai for personnel of these institutions° Hso 750,000 and $63,000
 

(e) 	 Central staff of &Tort Promotion Division (Tech. Support) 450,00o
 
RS°I, 500,000
 

(f) Discussions are currently underuny 'ith the Government of India for 
the establichnent of a loan to provide balancing equipment to ex.port
 
inJustries to facilitate increased productivity through modewnization and
 
ecpansion for certain industries deemed to have a potential for exportation
 
of a significant portion of the outputo Such loans might also contribute
 
to quality control of output, thereby making the product suitable for sale
 
in the world markets* Testing equipment to facilitate quality control rould
 
also be eligible for financing under this loano
 

One possible beneficiary of such a loan ivould be the sports goos
 
industry uhich is cu epjy hampered by the numerous small scale units vith
 
varying degrees ofrfA '" concerning the quality of their products.
 
Testing equipment might be adminiotered. by the Sports Goods Exort Promotion
 
Council or by an association of producers0
 

Another beneficiary night be the Indian Spices Industry. Indian
 

spices are often exported in bulk and are subsequently processed by the
 
importing country into a higher value product (oleo-resin)o Some modem
 
processing plart made available in India to the exporter would
 
substantially increase the value addred to this profuct. 

A third example vould be equipaent for tea pachaging hich could
 
permit Indian teas to be prepared for retail sale rather than to export
 
them in bm= bulk as is now the case°
 

We estimate that as much as ten million dollars per yeanr for the
 

next four years might be made available to the exort industry uncd er
 
this Drogrsm. It is doubtful wheother financing for this activity will be
 

provided as a discrete loan,, more likely It will ba included as a
 

portion of a sectoral or prograui loan lfor balancing equipment.
 
Nevertheless. we will atto-nrpt to assure priority allocations to the
 
export sector.
 

UNCLASSIFIED 
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The cagao. ity ou:vey ohoul the vo!Au-%'~e an aur-n oituation-co-ibe Gupply 
Sor the coc..0 Ity cai a Ix Ir.ticc.laL rattention to Incia'o position in the total 
'U01-..- tL-ku C u w;ithi opeectfic propooaaxi Vo a) inveotneint Inal.'.econclu..' 
the In' uoatiy :hilch woul. :-eult in iLid.(, the Jr7Oduct aore c:oupetitive Afo1 

P~t Ql2b) p:Oli[cy aCtICU01 V11101 VQ1ulc (1i the incUOtry III Cpo1'ting ltamcLe 
anounto eflU i-.CLWJIi roturac. 

As a first step in perfoiunina the corodfty survey, the ourvoy tew-i 
must pull togctlic a cc.nlotc, bib2Aorrphy olf all, relevant repo:rto an.. 
sJurveys uviildble on ViCit.Tethio biblio~rophy will be revimi.et. 
by the I.TOrt Prornotion Divisioni o2 UDIIID duriiiZ the Initial Mot C'e of 
the otu(-.y to be ru~e tlzt Important pieces of 1iformIof are not 

161"1", thiu swvvy ui,: ~pee'11 a:uLqj1Ca'6e wail& alzen.'y 

This oection chould contain a relat2.vcly concise otateaent,, un 'c:otan'. able 
to the lann,(eccibirr, the coino*AIty, hoL it± i Lpoeoe '-J' 
uhrut Ito uojor uoeo are, anG Cieouwibe the rnot recent technolor'Icu3 
cevelo1X3Ofto anGI innovations. 

um~ly.Z 

tie vaultd rnnolyze, for the iri'uotry of each aoz- e:portind nat'on, the 
jxod~uctioii coot otutw. uliere cippoprinte, for the raw rlate-,ial anu 
for the pToceooinZ,. Ve au.naly,-o the location of the In.uotry anu. 
Ito otitability, adogcuacy CA- the size.* ne, tchnol.*Cj of tChe pro 'uctio~n 

uto, avallability o-16 cane Vairto ad boa.ncirnetLrA;r,cC.equacy of 
coot anoutiuQfl ' OchlZO.,c plufnntnC Lie. -aMrehouoiiC. -- cotiuter 

solutionl to Du~ortlo =rehouolag iO V. nlyoe zel1ativ.eutm -*%he 
a.;vantL.Gcs cnjoyecd by ax Of the- IC e.;173rtiaI3 nation. 1101 L.oc11 

the tax: Livctue 4 'Lect coa 170oO01a.nzktfCold 
uttccapt to erpTluin the bnulto cu ~hich -'ho relative arket o0110:00c ior 
each cupple- ,iC . inLvhuV' n ctcrni.IinC. We ohoul,; tiloo e tle relritiv e 
coot of ialt":1n t- .n1cpZort, ocean chiirflC tiri incurtince, =4 atialyce the 
otztability oV blttnhint3 and gInzncl~ir 1ri.anry:enta for the Inin e;.O-etero 

Where cippropriatc,9 vc voult, alL*.otico such factoro as ctiality cZmftrol* 
lio ohould al.aj .!ceribe the iveotment which huo tuhan place Curinrj 
the Vast five years* 
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() Private or sei-government institutions involved in provieing service 
to the e-port sector uny alao be recipientz of U.Jo technical assiotance. 
Specifically, we refer to the Indian Institute of Foreign Trade, the Feuleration 
of In.LUrn Export Orranizations3, including their 21 export proaotion councilos 

and various industrial organizations° rhis assistance may take the form of 
providinG specific services for these organizations and to undertcae 
specific short-term training programs for them as well as financing training 
abroad for personnel of these institutions. Roo 750,000 and $63,000 

(e) Central staff of Esport Promotion Division (Tech° Support) 450,000 
Rsol, 500,000 

(f) Discussions are currently undernay uith the Government of India for 
the eotablislnent of a loan to provide balancing equipnent to export 
injustries to facilitate increased productivity through moernization and 
e:cansion for certain industries deemed to have a potential for expTortation 
of a significant portion of the outputo Such loans might also contribute 
to quality control of output . thereby makina the product suitable for sale 
in the vorld markets° Testing equijment to facilitate quality control rould 
also be eligible for financing under this loan. 

One possible beneficiary of such a loan v;ould be the sports goo.s 
industry which is cu ve}$yt hampered by the numerous small scale units with 
varying degrees ofU"Y,,Yconcerning the quality of their products. 
Testing equipment might be administered by the Sports Goods Export Promotion 
Council or by an association of producerso 

Another beneficiary night be the Indian Spices Industry Inlia 
spices are often exported in bulk and are subsequently processed by the 
importing country into a higher value product (oleo-resin). Some modern 
processing plar1s made available in India to the exporter would 
substantially increase the value adfet to this product. 

A third example vould be equilyent for tea pachaging uhich could 
permit Indian teas to be prepared for retail sale rather than to export 
them in b= bulk as is now the caseo 

We eotimate that as much as ten million Oollars per year for the 
next four years might be made available to the eport industry und,!er 
this progrM. It is doubtful vwhather financing for this activity will be 
provided as a discrete loan, more lik.ely it -will be i;.cluded as a 
portion of a sectoral or 1,rograv- loan fov balancing equipment. 
Nevertheless, we will atte-npat to ausure pz-. frity allocations to tho 
.zport sector. 
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Iore3oinggreater detail,For Inlia, ue uouli uesoribe t e in and 

a-nalyze the p:3 metlon cost stracttwe uith respect to price of raw 
r;ater'iu-l (torldi p:!cce otestic price of rau unterial), availability 
o-*' rav rteril, c.n. stability of rau material prices. 
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This section m.ulto Lnclu e a market enalysis of the aa'or importers, 
ea=n_ation o-f the recent trens to cletermine elasticity of' L~Oc2Qf' 
=6~ to rlhe p'-ojectiono T~o:- anicipat d f'uture Cemand for the comzodity. 
Thn coction sholc analyze the ;Lpice relationships amon3 the various users 
(conr-.zie eries in the h rd-cuzrzncy marhets VSo the soft-c uz'ency 
r aIhets) anK' (eser.ice ir/.yrt restictrons riff uCJ.ls arounml the 
various Lar, etSo Iohere possible, pricing lata for the past five yea
shoulu, also be fclude;each of th. se ant! trendfor cate-orieo a 

Qnn . rtaef o cribe anylinkages between sOppliers and 
consune:Sao Is there a vertical -itegration of the industry? If so, 

.:hat are the ranifLications of such integrationo The survey te=a should 
-fau icn.2ar attcntion to the alcb2tjof' tft.tes nyd theirbstkl 

rri=.T!12 cc-ticn cl':12 cea~n n lst~rz OV' th~e l.e~ng' 
buye-s .u:L the foreign narketoo 

-:=,:ine the new innovations and product modifications uhich 1ave 
ratcrialize. ,.uritn,- the rast f'Ive to ten years, mke some prognosis of 
l Akely 2roduct 'celoruenl and project demand for such products. Indicate 

hi L Lo'ug the rescnrch and ilhat RMD investent is being made. The 
tenia should also corzider the exnistence of substitutes and the 
possib:l ty of' new substitutes being developed'. 

Describe the r:_-Zheting, arrangeuents cu-rently in use by the Various 
sunpliervo Is there a Litable inf'orr~ation f2lo7 to provide the Indian 
e:orters with mar-et inteligence? Is this better or Yoroe than the 

inlormation f'low ex'sting for the coameti"tve suppliers. Describe the 
in ia Uhatrelationship bctecn the producer in and the seller abroa.. 


are the coL-Y.uicat6on facilities avalai-lle to the e,_orter (aequcy
 
of telex:, etc.)? Are Indimi expoiters able to deliver on ccmitments? 
Do they enjoy a reputation for depenuablity or for sharp tr-adimIg?
 
Are there adecquate standarLds and testing facilities? Are there
 
adec'uatc credit f'acilities or is ther'e a need for e:.port creAts?
 
V.hiat are marhetin3 costs in r- jation to te cost of the prod2uct?
 
Can some economies of scale be introucei into the marketinS so as to
 

lower the mozketir<g and promotion costs per unit sold?
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.770 ac:h n 41r e.-~.rarn Country; in' icate area of rov'rulLcatcl 
in(,iupcn:c.z~ri': re.-u ct~io o.- pzo.ution c. of epTort tru, c. l's: 


tlli 1'2 'A3, mst ncn r-3,1.y b11e in rc:-Later Cletai1. tUo rrut I==O
 

isc~ct2.nr a xii.it~iL1 TlIS sectionl o~i)u1': cnfltaif a 

'tc*_)-b :-Gte0- -:COc--iAUtis Of the1" ccuC 1 ~ 2 h oowC re. 
PrO .'o.'Ctifon, rDC!CSSi1O al, :.'):(t ion 0:0 the comraodity Cnt :co! 
thec ".cz~'e o2 covernaeit control. at each step of the v. 

On thei basz 1 of the fbrezoinrt anailyolso, uhat, If ceny, investmenft 
~2ciz~aoned. be uae 'with respect to: 

Lta) -podctiono .. tc± al 

C) zc~i aiities; 

~;)~Ltiim.'raents (Jmcluiidn[, iwhere necesomy.,, dix-ect 
-nveS%.Mmnt by ( iotribt~mrk ~a hInida in clti. 

Ovo;'zean U.Urket z).
 

3T furthe:. Lawsotuent is recxaiacnd&O,, xuhat kind of' inveotrment lui 

iVt uhere itbe., iwbat 	 mutuo, choultd be located6? 

Z'Liz asy 'ell 	 bo Cove.-" C: rC~2:42:er r-p . 

h cxia oosts%.r, 2o'wover,, If' any incentivesZnolu~~f 
ce:ist eit%cr z Tlmia o,., irn tho ot'hezrn ,,pliew countries, these 

rhu.1bo cdescribce-.. TZ.o inceti1-:ves v.V tUaze tOhe forrac of each, 

Or pri2creatial tC.:: r-ut.ec On ra:'oft earninoo. 

c~ a 	 t(rcOPXtiolO involvinC; cyv~r'ez= 
ad invetment decisiono for

liajIcato lhco 	 thLe I reco 
p~olicy actiOns, prcc ;LLAanl no~f~t~l 

any an.1 all aspects-' of r--&..uction, t.istrlbution ami k:1cting, ofL 461.e 
Comodity. 
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FrI InCiEI wie lZot.lci ,eoc-ibe the 1o egoing 1 Greater 2etall, and 

analyze the p o tton cost strvcttue with respect to price of raw 
zcte'iaLc (Lto.lv pzice vri0 doestic price of rau material), availability 
of rav ucte-ivl, an stability of raw material prices. 

This section i.otul& inclut e a rarket analysis of t injor importers,te 
e:nLnation oi the r.'ecent tren<o to '.eterrine elasticity ol , i ' 
an to -,al:e -:ojections i'o:. alticixt,:! future ceaanL for the comodity. 
This.section -hoJ. analyze the p::ice aion- the various userslC -Celationohips 
(costu:e lmyiccs in the h'ru-cu_'rency 1:a1hets Vs. the soft-CtL'e0ncy 
maa-:etz) an,. ecribe in,ort restrictions a-,! tariff valls aroun2 the 
various "ar'.ets... UEe possible. pricing data for the past five yea: 
shoulL: also bo Lor categories an,,! a trent!frclue. cach of th* se 
cnalysis fLdc.a-c:-acno Describe ary libl1:nges betlneen surpplers Q6 

consuses'3. is there a vertical integration of the inL'ustry? If so, 
What ar-e the ,1 i2cationz of such intecation. The survey 11e=l shoulu 

~--- ! -
y P a'	 of s ktt-ttention to the rt..t. 	 o' t. n( their 
t ot en n -"',111nir', C< te 


buyers in 7oreign
the arketso 

arca-ine the nev Lunovations and product modifications which have 
natcialized (.uring the past five to ten yeoas, mnke some prognosis of 
lik.ely rzuct ,-cvelor!nent and project Caenand for such products.. Indicate 
ulho is (.o the resc.rch and uhat 1.D investuent is being mrade. The 
tccn shonlki a!ho cona,-,e.r the e~zistence of substitutes and the
 
possibility of new substitutes being developeO.
 

Describe the rar1hetin arrange,ents cua:rrently in use by the virious 
supplievsr Is there a suitable. oflow to provide th Indian 
erporters vith"nrhet intelligence? Is this better or worse t ,a the 
4irfo- tirn ow tn , the c ipeti/.:ive suppliers. Describe the 
relationship bntiAjen th producer in 1i0,1A M:(d the sClOL Ub'Crf, . Uhnt 
are the coi,'unlcatLon f4oicilities 1. e, to the e:.xortcr paejucy 

ofetc) Pe,i i 	 oni.ble to deliver co?.atments? 
Do they enjoy a reputctitn for depen(ability or for sha.± trp, !i 
Are there a&equ-e stana-U. and test'hig facilities? Are there 
aLiequate credit facilities or is te_-e a need for erport credits? 
11hat are rci-heting costs in rjlation to the cost of the p-.rof.uzt2 
Can some econorlies of scale be intro-.Iuce i into the narketinZ so as to 
lower the riaketing and promotion costs per uit soldI 
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in)icate oaea of7 Cove:r-4-entU~PD. country,'rz~i~~ 

this 2yz uet C(rJQily be in ('12enter (letpil. LtbLU~t !:nOt 
1,-, toC,,, (- Z i -,;'ion uio it i- tLeo::etic,,.I1Y nji LO3 17011 

Cic ito Ltua2 nl o:nt~1 Thio cetIon noh~uX.. crnr'ta.In a 

rc io; tn.; e'otiOV i the cwOrndity cnn~l rcC: ,.r'otprocemi' 
the of'ec~overcnt control, at each step of the v~ayj. 

Cn the aro of' the fore~oinr~ conaly,cia, vhat, IT any.*7 inveatracrit 
L',eisionr, nc. i Le ui'e vith reopect to: 

c)p az~m-it facilities; 

c~)rn~ct~nZ r~~eantr(i;-clu~Ji&2 wihere necessary, (~IL-ect 
2.a'cotmcnI't bIn.iin otiuion fucilities in the 

oveLrcanQ =hm'et3). 

hat I:n). of inveotmeznt -,4-u~u~fu~G w':'hrZvot'ctiif 
3er' lou.Cl~e locatI.ed? it be, v:h&- andkol. t 

Tii many v:ell be cove,.c : urX~cr paurgpaph 2. 
In CcvIa/.-2Cn% t.', pro('uc:-C--rx costa, limiever, if any incentiveo 

e:,iot eitheQ. in DInc i *), In the other~ s0u2plier countriec, these 
OIIOui.' 14! ;OIncentive.- the forms of cach,TIocib& u.1iy-trike 

iri it tlcmentOc, -ptefer~eatulnl g~C:tuaianteeo, tax ebts 
or prLc :eitiul tn: ateo on ce.po-4. earnineo 

involviC; Covei'nmen~talLlt.-cate hoere tl.o :eiCrectarm',itiofls 
policy cLtion,10 rocCC(uAlwl if'mtorO invcotracnt {iecli±'3l I'= 

pxn 

CO=nOCity.
 
any an, l] o~c L; forbuiroCctO, iarhtit , of the 

http:locatI.ed
http:crnr'ta.In
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1. 1Thc-ont TI ~ 

A thiorouji unlyois of' potenticJ. for In"..Ian e::port e~vpansion wit~iin its 
ow:n reCion Sewns warzrtc10 Possible oapp.rocaches to the otud~y ELlr,,it 
inclu20: 

A. 	 An C~moination of' the L'eVelorpoont plans of~ various contriee 
-,ithi the re-ion to see uhat 2mve~otrent ia likely to 

r~itc.'alze(Liia Oir-ht L.o 1,011 -to expTort Its enainecrina 
skills in the fm.oru oi' turnn Ley coatructo)a 

n. 	 An exaination oie the :hport lists of neiGhborinC countries 
to -.cc in which arcao 4emnrd currently exists an,,. to 'eitemrine 
whethor Thacan (o2aetitiAely supl.y these couiodities. In 
this comrcctiong it may be wecll to consi~ei 'noosible, InCliazz 
inetin in neirjhborin3 countrio :Cor est~f&liolzrient of 

COSCnbfly planto oi- Ciz'2.bult-on facilitics. In some, of' tho= 
couatries~ " eie are reasonably larGe nuLbers of IndiUan 

C. 	 A aregi-onal trad,e st-iud-y 0shoul.2 i'nClude Maanalysis of thetr ' 
balrnLccs I- -er1brnCetermine Nih o.A.co9r.cct these 

coantrios ave o,, greateit :iteirst. to India. In tie case o*2 
those coutries enjoyinC a fa%,vor.able balance of~ pzKynants (Kum nit) 
a mae inte.Ive tmorlket 3trvey taiglit be cond,'ucteJ to see h~u 
India '3 xo to those macrk~ets mi~~ht be e*xpanU'e,.. 

~2. Slhlnn~inr e' ~rrrtT~t~ 

Is thlere i'egtrate i2':fnto arainst intiag Are Inuda's 
interests searvad by iiLecsthe IT1l"itine Conmhence? is an 
e:xpansion of? Indlia s 1r-,itime Ylc'c at t-his time i her interest? 
Is DIdia takzing, 'iul n-vLtage Of f~ree 170orld comaecival iinancingl
f'acilities f'or her ships3?I 

Allict' to tillO otur'dj of:. be ca surve :?ini..Lfl port flintrtion
 
tieosible :nvcs-te~nt CCltestrre
in uW~~toa Od'C~if 

of~ custo:msi clearance procel ures, etc. 

rMio rtuL1.y (or perhaips a seaaeone) LighIt clso anisie Odomestic 
sippinG costs rail am.' roan!) i cxrtable comtodities.(bolth 	 mr 

I. =oio A1ecjL,y, of' coverarge, 	 nntracc: eltive costs 

oettlcment 2roccd wre.
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e:rtot~le~Finace Proce- z:Iooluit 	 oIs. Internriti~nza 
.equacj oi' obta.ining3 (a.jurtiXcflt. because of tCliscrepancioD intile LU 

13hirw~cat. 

co iyrioon o' en,.Dort controlo and ewrport incentive.0It onr 

ischc:Ilm. 

cYcpirlco o" GOI e:.or.t controls a ez:pot ince.ntives6. Inc cU2 
(1.0. coffoe corto are Lanmilca by GOI but tea In not). 

7.1~ev .' all) Int'iL tr.0, for c~ tcoao~tiene Uho Is~ reponzible 
(~in.zryofA. rcult m-c or 1-Unionti7 of Comierce?). 

L=- yi o of e~i~± o irl2. 1,ices of certain basic rai at C,iao 0 

( a-e.&uAriu ec. ). I-Imt is tile mg.itude of' tx- -Aifeece 
on~ prices of finished goociso?ran'.. zlat efe:1~e t havse 

Controller 
C. zcritot~~Jof± the oneratiofn of' tile office of Ce 

Can a mccllanioa be esoto-blihe-; uvhoeby theze
10. DoiACt Pcn,,r..2erlto 

be )Jinheci Waltitionka~xo:e .,b Ilayuto Canl to 

of State Trading3 Cx- -~-J,~f0~ ~ier
11. !2.iayzo Of the op.ec,tion3 

facilitate
anK cTu~ raOin[, C'rporatioxi. W~ those or~Uo riQtions 

to ser've an a
Indiln cz~xt.CanL tlioe oraonizatiorL5 be ozadifIeLI 

Indian e=yTor-4t cooanity2::ore cifective imurhetin.t1g too). for thce 

Of the inWutriul licensoinfl.C' sycteui on e:.ort in~2utriec.
12. Thei efl~ect 

e eeptedli'O tile inc-astrial licenflinaSic~1' Lexort inCutries be 

13. 	 The opa.O-tiofl of the oNa~ Free Port.
 

L1". trvily o, anterl-ationaTl traulC 1bulelnceo. Ullich countries are in
 
Which covn-Lries have, tru.Ie rectric

fdc2.fc~t on pyyrcnt accomfto? 	 ns 
i or Indian e:,,ports?11. tt a.&e the SxmzDicationsarcuinst othe ctutrieo? 

I4. Dotatal - Ctlatisti.cO). inform~tiofl v.ith respect to: 

a) actLua. c:*o:.t sipment'o; untl 

b) actual -,or-iCif e::h,-hzge Wo.-airzgO : n: m~ortc 

tVe ncetk! an ainalysis. to cee
leave much to be Ocsired in Intiueo 

http:Ctlatisti.cO


precielz vhat, 0lat is nov beinC; co~lected~ cn&i to conbider. UhCat~ 
-n o-dn 

i~tiiU~itt, 	 toTo 

anid 	expo t emrninso lonce the exiport prmton,-div~ i i0'~ ~ 
to hce~ fow of information read~ily Cav~ab o$tn 

.~

alopli'ied filin,( sy tfr such data,-:b~pi 6'eif rt 
to establish an informiation oystem'for ourseves 2canibe"linea1 iith I~~ A 

CL tchnia itne ef'Crt to Improve Indidn: exot Aatitc) 

to the Indian exporter? .Is this adeuate or can 'tocifications2 andl 
Improvm~ents be instituted?, 16' there some %myof~ obtainkini cuirrent'pr Ice~r 
info1vflo and sales opportunitj dtat throug3h' v j6.aerices~ifl 6he
 
U-PS& and Europe to be dis ainiated inaL simpliida &hiofl, a chl as
 

th aghi
daily or veekly bulletixi to e2Tporters and an, export
 
Supplement to financial newpaperso
 

17* Custo procedures -are the procedures imposed by the Department 
of - in li lide1±eutu to ez~.orters? Whnt unti'ih d~Cut ui~ 
-utwoiperform :C'or export goodsT Can moifications be inntituteu
 

to streamline there procedures.
 

10Minimum price policy f'or exports'- aovernment 'estabjlisbeG minimum
 
expTort pri.ce for a number of export cosmo(it U1ow effetv
 
bno this policy been (leading I.ad'as mica, shellac)? 13' this a.
 
'esirable practice? I:f so, i6 the proper orgc'dzation administering
 

the cystem?
 

a) 	are they properliy eqzuippeO1? 

*b) 	 are they propxLy maanaged? 

'c) 	 Is, the system now eraployeC the raoot effeOctive vay of surinz
 
aC.e quate qual.ity control- for Indian ex;ports *
 

Recotus 	 Ice2 

20.. PalYe6 to Iresal Action for Settlemeont o~~A. eDsue 
the Indian Judicial n)'nten 'what poic, is there for~ 0ocpeditiouo ,
 

ettC~ntof tradle dioprUtco Lbt vith 2and betucon
a 

' ~~iternal.tiofll pcirticni" 1br exop2.c; ifa di ntiu ipiiw bieh
 
~ '>Contract wtan xport houze bcueii a'~hv~
 

inceacd~inc .I~atulre of Ithe contiet 
inc,~6ic ~~ i ~ eaifMI" n- ,G C~oerI

!Oujo cntharev_C_
ta~44 	 C " QWdgt'~ib,? 

a~~r_,,jj'i_' 	 r ol nreotitS on 
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a@. Promit ion of7 In~i~a jt u : Coci.i JjrIeoch Wv 
In tur:in,; e,, 

therebyj 21C. vLI t: .Ao & ~~ to (I~ tho bucinecof ri?!. !uction 
,on woi~n2.jcl1 over~ theo t,tv!~ to 1)ciiit 

whileO L,.o3 ..L'' u. . k.h-00-0 m~Cfle23± 
C'Q.CG i.Con this b co ne .Jnfl nCi 

In :.u-v :~> 0." l ar.pvrtzrriolt controlo, 11!cXrcby 
J.IC2~.~ t.'C~J~~C oG20"or aufct-rcro, mrkctCQ"c~t~J. 

~rjaJLx~tlie \'&m CutoS tr&fdlr con '0ie. I"u--ther 1ibe;.'Iilizati0D 

c~y i ~..~Cocaxn- e Co C-ence.] ImrtLnfZ to service tho 

tou-1CL Ij I ani 3.L Itat~oi 2n kI1,11a 11he on m r c I ,t t ra 1 
(oit:1e:: ICUc.n I;tioa2. oi-7oor~ .~rcoi. tra~erc vho wiicti to 
cot -D _)uc~vol- ope:-ajktiona in inUdci) M-at acot of? tores rarc they 

ot~~j&;o.~to Nowi 'islicult is it f.or then to (,rt a.Tort licenaieo? 
12,at r~ck~ ...... othe'r ancountor? jetc. 
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F..li U11 .2.., Tjc 3~ 
(Figures 

1 2 
in million ~ 

Tea 241 214.7 220 250 261 275 
Coffee 27 1.,2 26 29 31 32 
Oil (ee 73 673 74 00 65 Z;S 
Cashews 57 61.3 63 68 72 75 
Sugar 25 24.1 25 25 25 25 
Peprer 22 20.7 2 22 22 22 
Other Spices 27 18.5 26 24 23 22 
Fish 13 22.9 29 41 50 59 

S 23 24.6 36 33 39 40 

Be Tobmcr-co, FPrvet'repL -a M-1.6 U-

Tobacco, unmanufactured 43 28.3 31 33 31. 35 
iUD 5 1.5 2 3 3 3 

Ides & S%ns, rawZ 20 22.0 24 27 23 30 

Cotton, raw and vaste 27 23.3 21 20 80 20 
Iron Ore 09 93-5 112 132 157 176 
2Iica 24 19.0 24 23 33 35 
Iaon3anese Ore 23 19.1 24 28 34 37 
Inc 9 107 10 9 9 9 
TJs 92 911 100 104 117 123 

E. V ,er'.b.ze.o.h Ci -'.i 

F. MpCnl's P4 12- 82 .& 

1~ 4Ik 20 P7 3 
Te:,tlle Ynrn and Thiread 32 27.5 -9 33 34 
Leathe-
Woolcn Ca-iets 

59
9 

63.0
10.6 

&2 
12' 

85 
13 

33 
14 

90 
15 

Cotton To:.e ics 120 102.7 110 i 120 12 
Jute Miufactures 370 333. 355 401 441 470 
Semi & Precious Stones 31 31.6 35 39 40 
Iron and Steel 26 34.1 26 25 25 25 
ES0 33.5 52 61 .65 70 
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C1ot 
I3-ot1:ear1n"T 

13 
ii 

9.3 
11.716.1 1314 

15 
16C! 

130 
13w:3 20 

J. Ee-c:'to 
ified".. 

and "Itsnot class-.. 9 L2.5 ... 0 0 a " 0-" 

iztol:1,6 I,' 1750 2,000 ,,-00C,-5 
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