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DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

UNCLASSIFIED
AID-DLC/P-2070

February 17, 1975

MEMORANDUM FOR THE DEVELOPMENT LOAN COMMITTEE
SUBJECT: PORTUGAL - Feasibility Studies

Attached for your review are recommendations for
authorization of a loan to the Government of Portugal ("'The
Borrower') of not to exceed One Million United States Dollars
($1,000,200) to assist in financing the foreign exchange and local
costs of sectoral, market, and project feasiblity studies and
consulting services in the general fields of food and nutrition,
education and human resources, transportation, power and industry,
and urban development.

No meeting is scheduled for this proposal. However, please
advise us of your concurrence or objection as early as possible, but
in no ecvent later than noci on Friday, February 21, 1975. If you
are a voting member a poll sheet has been enclosed for your response.

Development Loan Committee
Office of Development
Program Review

Attachments:
Sumary and Recommendations

Proiect Analysis
Memorandum of Law

UNCLASSIFIED



PROJECT PAPER

SUMMARY AND RECOMMENDATIONS

1. Borrower: The Government of Portugal (GOP)

Implementing Agency: Ministry of Finance, Government of Portugal

2. Amount: Not to exceed $1 million

3. Terms: Principal to be repaid over a period of 25 years, including
a grace period ol 5 years; interest at the rate of 5 percent per annum
to be pald semi-annually, beginning six months from the date of first
disbursement,

. lescription of Project: Proceeds of the loan will be used to
finance the cost of studles and other consulting services to be
carricd out by U.S., and Portuguese individuals, consulting firms or
educationul and other institutions. Such studies and services would
include pre-feasibility, feasibility and warket studies; and consulting
services for technical and economic analyses and project development
and scheduling. A grant of $500,000 for "Technical Consultants and
Training", whicl: is being proposed simultaneously, will finance short-
term consuitations, both in Portugal and in the U.S. and mostly short-
term tralniag of Portuguese in the U.S. The loan here proposed would
finance more extended studies in the areas listed in paragraph 3.

5. Purpose: The studies and services to be financed by this loan are
intended to assist the GOP with the identification, development and
execution of projects to be financed from its own resources and from
funds expected to be available from international financing institutions
and bilateral cconomic assistance, including but not limited to U.S.
agsistance.

6. Estimated Cost: Up to $1 million.

T. Mission Views: The U.S. Embassy strongly supports the loan here
proposed,

8. Statutory Criteria: See Annex 1.

9. Recommendation: Authorization of a loan of $1 million on the
terms summarized in item 3, above, and detailed in the attached draft
loan suthorization.




B. THE PROJECT

1. Background: During the visit with President Ford of President
Costa Somes of Portugal in October 1974, it was agreed to explore and
develop a program of economic arnd technical cooperation between

the two countries. A U.S. technical team discussed possible fields
of such cooperation during a visit to Lisbon in November 19T74. A
follow-up team visited Lisbon in January 1975 and held discussions
with the Ministry of Finance and a number of technical ministries

in our erfort to ascertain the nature of assistance which would best
meet Portugel's present needs. During this latest round of discussions,
1t became clear that there is a good deal of tecnhnical competence
available both within the ministries and outside, but that there are
gaps In various fields of expertise. Such gaps cxist In certain
specialized areas and, conspicuously, in the fields of organization,
project management, scheduling and control of project execution.

2. Summary of the Fconomic Situation: While Portugal is Western
Europe's least developed country, with a per capita GNP of $1,021
(1y72) iv is considerably better off than traditional AID recipients.
Although antiquated in both its agriculturel and industrial sectors,
its economy had, until the past year or so, been growing at a rapid
rate: GNP rose 17% in 1972 after an 117 rise in 1971 and exports,
workers remittances and tourism receipts were also rapidly rising.
Success in its external accounts induced problems at home with the
rapid buildup in exchange reserves feeding inflation.

The cnunec to a Government committed to shifting income to the poor

further accelerated the inflation rate through higher minimum wapes
and the loosening of wage controls in general. 'The pricc level rosc
30% in 197k, irice rises for petroleum and other essentinl imports

and the less rapid rise in the prices received for lortugnl's
expourts rosnlted in a serious worsening of the terms of trade. Along
with s decline In tourism and remittance receipts aggravated by
Western burope's deepening recession, Portugal's foreign exchange
reserves declined about $400 million in the first ten months of
197Th. While obviously such a rate of drawdown cannot continue
indefinitely, the preosenu reserve level of $2,435 million in October
of 19Tk is still sufficient to finance nearly 8 months of imports

at the 19Tk rate, somewhat more than the European average. However,
since nearly half its foreign exchange earnings are from tourism

and remittances from Portuguese workers in Western Europe, the
Portuguese economy is vulnerable to the European recession, parti-
cularly if it continues for long.

Whatever the prospective economic difficulties Portugal is facing,
these appear likely to be more short-to-medium term in nature than
the long-range structural difficulties associated with more
traditional aid recipients. Tie principal need, in economic terms,
is to help alleviate a hopefully temporary situation, rather than
meeting a perceived need for long-term support.
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3. Illustrative List of Studies. The following list of studies
includes subjects in which various agencies of the GOP have so far
expressed an interest, Specific requests by the GOP for financing
any of thece studies have, however, not yet been received nor have
specific scopes or service been discussed. The list ls, therefore,
only indicative of what type of studies may be financed.

() ‘DTrans;ortation. The railroad network, and the operation
of the railrouds are acknowledged to need a great deal of improvement ;
studies that will probably be required relate to track improvements,
signalling, operational problems, fare structure, new connections
of the networx to the new port of Sines in southern Portugal, and
improvements in suburban rail lines.

(b) Education. An involvement by AID in matters of curriculum
and overall organization of the educational system is not envisaged.
It is, however, possible that the GOP will request consultant
services in such fields as campus design, technology in the audio-
visual and educational television.

(c) Health. The much neglected health sector will need outside
expertise in hospital administration and organization, design and
installation of community health services and integration of many
non-existing parallel health service organizations. Some of these
services may be supplied under the Consulting Grant but more formal
studics in one or more of these areas, if requested by the GOP,
would be financed under the proposed loan.

(d) Agriculture. Overall plans for the ailing apgricultural
sector have not yet been developed. Nevertheless, it is already
clear that some specific areas will require urgent attention, and
undoubtedly detailed study, no matter what plan emerges. Among
sucn studies would be an analysis of the potential for suzar beet
cultivation and the related questions of marketing and processing
sugar brets; an analysis of the steps necessary to increase the
benefits from aiready installed irrigation systems; feasibility
studies of additional irrigation systems; expansion of agricultural
cooperatives; livestock production; and increased collaboration
between research and extension services.

(e) Industry. The competitive edge which some Portuguese
industry, notably the textile industry, has had in Europe due to
its low wage structure is beginning to dull. On the other hand,
increasing unemployment, and the structure of international competition,
may make it politically and economically hazardous for the GOP to
envisage increased mechanization as the only answer. In the absence
of any overall plan for industrial development, it is not yet clear
whether the GOP will request assistance in solving such basic
problems. Feasibility studies for specific industrial projects
may, however, be requested.
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L. impl:mentation: Requests for studies or other services to be
Jinencel under the proposed loan would originate with the competent
ministry and be forwarded, after approval by a GOP coordinator (in
all iikelihood the Secretary of State for Planning) to the U.5. Embassy.
A draft Scope ol Work would be prepared by the interestcd GOP agency
for review and approval by AID. After approval, the normal adver-
Lising and host country contracting procedure would be followed,
except as AID may waive all or part of that procedure in specific
cases. (The details of the implementation procedure would be set
out in an Implementation Letter.) We anticipate a 2L-months'
implementation period, starting with the date Conditions Precedent

are met.

5. Terms, A number of alternate terms have been examined, ranging
from the most concessionary terms which govern most Development and
Supporting Assistance Loans made by AID to an interest rate of

5 percent and a repayment period of 25 years, including 5 years
grace. In view of Portugal's economic situation, the latter terms
are proposed. Such terms would result in a grant element of

26.8 percent and would remain witain the DAC definition of Official
Development Assistance.

NESA/CD:2/10/75

\,\



Loan Authorization

Provided from: FAA Section 496 ("Assistance to Portugal and
Portuguese Colonies in Africa Gaining Independence")

Portugal: Consulting Services Loan

Pursuant to the authority vested in the Assistant Administrator
for Near East and Soutn Asia, Agency for International Development
("A.1.D.") by the Foreign Assistance Act of 1961, as amended,

("the Act") and the delegations of authority issued thereunder, [
hereby authonize the establishment of a loan ("The Loan") pursuant
to Part I, Chapter X, Section 496, Assistance to Portugal and
Portuguese Colonies in Africa Gaining Independence, of said Act,
to the Government of Portugal ("The Borrower") of not to exceed
One Million United States Dollars ($1,000,000) to assist in
financing the foreign exchange and local costs of sectoral,
market, and project feasibility studies and consulting services

in the general fields of food and nutrition, education and human
resources, transportation, power and industry,and urban development.
The Loan shall be subject to the following terms and conditions:

1. Terms of Repayment and Interest Rates

The Borrower shall repay the Loan to A.I1.D. in United States
Dollars within twenty-five (25) years from the date of the first
disbursement under the Loan, including a grace period of not

to exceed five (5) years from said date. The Government

shall pay to A.I.D. in United States Dollars interest at the

rate of five percent (5%) on the outstanding disbursed balance
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of the Loan and on any due and unpaid interest.

2. Other Terms and Conditions

(a) Unless A.I.D. otherwise agrees in writing, the Loan
shall be used to finance the procurement of services of
individuals who are Unitad States citizens or of firms
or institutions located in the United States. Unless
A.I.D. shall otherwise agree in writing,corporate firms
or institutions whose services are financed under the
Loan shall not be less than fifty percent (50%) beneficially
owned by United States Citizens,
(b) The Loan shall be subject to such other terms and

conditions as A.I.D. may deem advisable,

Assistant Administrator
Near East and South Asia

Date

Clearance

NESA/NENA:T.A.Schwarzwalder
NESA/DP:G,0.Patterson
NESA/CD:T.H,Lustig
PPC/DPRE:A.M.Handly

————————

GC/NESA:CGo]dstein:jab:2/14/75



MEMORANDUM OF LAW

SUBJECf: The Pertugal Consulting Services Loan

I have reviewed each of the statutory restrictions
and policy considerations applicable to the authori-
zation and execution of a consulting services loan

to the Government of Portugal. I have concluded that
the loan meets the criteria for assistance under

Part I Chapter X, Sec. 496, Assistance to Portugal and
Portuguese Colonies in Africa Gaining Independence,
and that there are no restrictions, Timitations, pro-
hibitions or exceptions preventing the furnishing of
the proposed assistance to Portugal. The interest
terms and terms of repayment are legal under the laws
of Portugal and of the United States. Thus, upon
completion of aopropriated Congressional notification
and consultation, the Loan may be properly entered
into.

C 1(//@[1(4 MV(XI > %7
Michael G. Kitay ¢~

Assistant General Counsel for Near
East and South Asia
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In the right-haud nargin, for each item, write answer or, as appro-

priate, a

giimary of required discussion. As necessary, refereonce

the sectdon(e) of the Capital Agsistance Paper, or other cleavly
rdentdfdod and avajilable docunent, in which the nmatter is5 further
aigcusged,  This Jorn may be wmade a part of the Capital Assistance
Poyer,

The folloving abbreviations are used:

PAA = Yorelgn Asalstonce Aet of 1961, as amended,

YAA, 1973 - Voredgn Asgiastance Act of 1973,

Lpp. = Forcelgn Assistance and Reloted Programc Appropriation Act,

FliA -~ Merchant Herine Act of 1936, as amended.

BASTC AUYHORITY

7. paz 0 Trr. & Tnss 8o7pE,
& locy; L 0072, Ie loan being made
a, Jor a.riculture, rupal devel- ina. licable
oprenty or nuirittion; app

b, for population planning or health;

¢.  for cduaaiion, public adminte-
trationg or kuman resources development;
]

d. 1o colve ceonomie and social
develcprant problena in fields sueh as
fra:qgjo)u?;iion, pewer, wnduckry, urban
aevelopnontand export developuonid;
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e. 1in support of the general
econony of the reeipient
country or for development
programs conducted by private
or international organiza-
tions.

———

Progreons Fowverde Country Goals

5]
(s

Pas_5e0L (b) (0), (1) & (8); § 208

A. Deseribe extent to which

.

.
Cointyry o3
L

(1) Making appropriate efforts
to increasc food production
and improve means for food
storuge and distribution.

(2) Creating a favorable eli-
nate for foretgn and domecstie
private enterprise and
inveatnent,

-

inapplicable

inapplicable
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(8) Inercasing the publie's
role ta the developrmental
proccaa.

(4) (a) AZ/uﬂ”ttﬂq ava1Zabie
budgetary reaocure to
dcvctcnnaant.

(b) Diverting suech
recourcas fop unreceseary
military cxpenditure (See
aloo Tten No, 20) and
intervention in affairs
of olher free and
independent natione, )
(See also Item HNo. ZZ)

(5) Maling cconomic, noaiqZ,
and polszcaZ raform such as
taz collceition Zumprovenente
and (,‘/'f(/u,(‘-’v in land tenure
arrangeacnts, and maling
ProGrese bomard respcet for
the ruie of law, freedom of
expreeston and of the prese,
and ﬂ((o‘n7"’h7 *he importance
of 7/;./11’ “dual freedom,
intitative, and privete
enterprice,

(6) Willing to contribute funds
to the project or progran,

inapplicable

inapplicable

inapplicable

inapplicabic

inapplicabte

0.


http:ccntr.hu
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(1) Othcrvise reaponding to
the vital econonic, politiecal,
and nocial concerns of tite
people, aud demoncirating «
elear deternination to take
effeetive eelf-help measurcu.

B, Are above factors talken into
cceount in the furnishing of the
vubieet wosietance?

Prachmead of 1.8 4190000 and {rus,

inapplicable

inapplicable

- com—.

.

Pas f o cae(e). If aseictance 1o
to cgoveranent, 18 the governmment

2

TRéve ara at nreacent nn 1

meeting the criteria fosr termin-

ation of assistance pursuant to thie

tiable us debior or uncondiifonal section, Tlowever, Syria is now

guarantor e oany debt {0 a U.S,
citinen for gooda o» serviecs
Jurnished or ordered wvhere (a)cuch
cttinen has cxhausted ovatlable
legal remedice and (b) debt is

not: dernied or contested by such
goverunent? ' :

4. FAL_D 620(c)(1). If acaistance
18 Yo a geverarient, haa 1t
(including governnoni cgeneics
or aubdiviviong) talien &nq
aetien which has the cff@ét of
nationalizing, expropriating,

or otherwice celuing ovnerehip
or control of property of U.N.
01:'[.7'.:1(?)2."!.(,?’ enlition hone ,""1'(31',(17,23/

cored by fhen cithoun Leling
eleps Lo dincnnrge {ts obligations
toward such etilizena or entitics?

digcussing with the U,5.G, and
private creditors the status of all
outstanding debts of Syria,
in order to negotiate settlement,

Syria has taken action in the past,

which without appropriate action <

N

Syria's part would call for a £20i¢!

" sanction, Syria is now discussing
the resolution of these claims with
the U, S, G, and private creditors.

Therefore a determination is being

" sought that Syria is taking appro-
priate steps to discharpe its
obligations under scction (G20(e)


http:ubd-v"v.on
http:dc,:i.cd
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[y ]

Relaticong wit

Other Natro

6.

(§/74)

AL L 68nl0); Fishermen's

LAA ¢ Va0t 070 gle :

et uw &0 If ecountry
hiae et irposed any penaliy
or eanctrton crainst, any U.S,
fighing veacel on cccount of its
fishing activities in international
vaters,

Pyo Lo

—

v oary deduceiion required by
Protective Act been

ao h(‘(
Fighevmen'a
made?

b. han comnlete fdonial of
1an comnlete deniol o
agntetonse hapn noveidarnoed by

AcT.D. Administirator? .

Government: and

boen racipient
Juraiah asetatence to
Cul o Jui? Lo tuke
pricte wteps to provent shipes
or atrerc/l rnder ite flag
Irom currying cavgocns to or
Irovi Cube?

[al Ly
Fia & crofel,
eouty i

IV D) -
(OPSPRELNe

No instance of any such scizurc ur
imposition of such penalty or
sanctions is now known,

no

e
¢}

No instance of any such conduct

is known.,
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7.

10,

11,

ipdu.-n (65-74)

The Sccretary of State has

/ determined that Svria is not
Scevelory o Sixte detber mtoed confrolled by the international
Lthat 1L ia not counirolicd by cemmunist movement

the international Cormmunt st

moevertane?

pas focon(ih).  1f acsigstance

i
T to ¢ qovernmoni, hao

. Coo . - MO S E Yo conte ater
ras B (’0/)(4) Tf anoistance 18 The purpose of the contemplater.

:f'(.':r‘ anl ,”?‘“’T‘ ) '.v(’ cnterprise program 15 not to asaist T‘he consoot
wii ol wElL corpete in the United or operation of a productive onter-
Slalng ith Urides S2aloa enter- prise within tlie rmeaning of

price, e Lhore oo cgrupmcnt by (20(d),

Lhe posdpioni covnimy (o provent .

copord Lo e Uil Lo Stalos of

oo Chos Pon e Ll r“/wivn‘inc’s

coviead pro oo bion during the Life

S ke loan?

FAL D 620(1), Is recipient eountry
? The vecipient is not a

communist country,

o Cownuntot count»:

e . .. The President has not determined
PAA L 820(4)., T8 reecipient counitry .. . . .
DoAY L that the recipient country is

77 ol way fanoived i () subver- : lved i 1 duct

. PR R . . wvolve S 1 (8] uct,
cion of, or A lilcry agaression HHVOIN 1 such conduct.
agaeinei, the U lted Staice or any
couniry woeciving U.S, asstatance,
or (h) ihe planning 2f aveh cub-
vereion or eygreeston?

poa

0 s .
s s ! + 1y . .

PAd - i l:»»(~'-‘—)' ,//({‘; ‘2”" C(’u?t"‘?/ There is no reason to believe that
2L LLOA or ot aLler / s . . .

! bt / ed to tare Syria will fail to take adequate
adequetlce rvicasures to provent.,

LT A . measures to prevent the recurre nm

cac or destruation, by

Ié
" R . acti | AV ore s :
mob cetion, of U,S, property? of mob action which mayv resull in

damage or destruction to U, S, .

proyjerty within Syria, Negotia-
tions pertaining to settlercent of
old claims pertaining to such

damagpe will take place soon,
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P 8 _€20(1). If the country
has jailed to institute the

invecinent guaranty pragram

Jor the pr‘Lfic rigke of
uprovz7nb.nn, i1 cornvert-
whility or CﬂLJT”CG ‘1on, has

the A.T.D, adminicetration within
the puct year convtidered denying

aaa1ntuw(c to suen government
for tlhis ason? :
FAA D 620(n). Does recipient

country furnish goodes to MNorth
Viet-Lawa onp permit ships or
atreraft under iie fZay to
carry cargozs to or from North
Vietilham?

bAA & Cr0(a). Te the governnent
oj 1he recipilent country in
defauls on dwulereot op przncupat
of any A I.D. loan to the
country? .

FAL ff £20(t). HMag
severed diplonctic ﬁ020t°on“

wiih the United States If so,
have they been »esumcd. and

have new bilateral assistance
agreecrients bean negotiated and
entered into sinece suck resumption?

the couniry

FAA L 680(n).  What {6 the pay-
ment stalug oj tiie country's U.N.
ob?;nc‘Lons? If the country s
:n'arrqaru, were suel' arrcarages
arcr wllo ceceount by the 4.1,
LAdminisivavor <n chgPZiSiﬁqltgé
Cuwrrent n 1.0, Operational Year
Dudget ?

The institution of an investment
guaranty program is now under
review, A,I, D, has not considered
denying assistance for this
reason,

Syria is not known to be engaged
in such a course of conduct

There is an outstanding lepal aues-
tion concerning Syrian liability for
repayment of an A, 1, D, loan,
Pending further study, therc is

no determination of default under
a FAAct loan to Syria,

Syria broke diplomatic relations
with the U, S, in 1967, Diplomatic
relations Have now been resumed,
The U, S, plans to negotiate a new
bilateral agreement io up-date

the current agreement which is <¢ill
in effect,

Syria is up to date in payment of
its U, N, obligations
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17, ras § 481, lMHae the govcrvmcwt of :heipr?Mantha”’nadefm
ey e > etermination under section

recipient country fatled to take 481 that Syria is in violati ¢
adequate atcpn to prevent navcotic at Syria 1s in vielation o
drugs and othcr controlled sub-
stances (au defined by ihe Compre-
hensive Drug Abuce Prevention and
Control Act of 1970) produced or
procccucd, tn whole or in part, in
guch country, or trangported
vhrowugh such country, from being
sold tllegally within the Juric-
diection of such country to U.S.
Goverarient peregonnel or their
dependente, or from cnitecring the
U.Se unlawfully?

this section

Lh Faa, 1973 & 29, If (a) wilitary
base 16 locaicd in reeipient Inapplicable
ecountry, oand vas constructed or '
16 being matntaived or operated
with funds furaiched by V. S., and
(h) .80 npersenunel carry cud
ntlitary operations from such
base, has the President deter-
mined that the government of
reetplent country has awthorized
regular accecoc to U.S. correa-
pondente to such base?

Hilitary Iepoenditiveg

A,I1,D, is taking into account

& AN NV 7,') 1]- .,
22 2227 ‘(; (s ) . T:Jr‘.at‘ peﬁc:;r.z?age of each of the listed considerations
(O " "(l T or n .art . . .
Gger s g vrary and has determinacd thal contice

¢pcuc$Lur,L? How much of foreign
cxchange rveoources spent on mili-
tary edu4wnvr*7 How mueh apent for
tle purchace of sophisifcated
veapons cuateris?  (Consideration

erations as to current militin

expenditures by the Syrians oo o
not inhibit cconomic nid but rathdr

that the projected prograp cos

of thesce peoints 15 to be coor- tributes to the underlying infent
dinoted vith the Bureau for of the FAA which secks to reduce
Progras and Policy Coordinati on, arms costs and to stimulate
Fegional Coordinators and Hilt tary economic development,

Acsiatance Staff (PPC/RC).)

13
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CONDITIONS OF THE LOAN

Genervel Sourdnens

20. FiA 8 201(d). Information and
conciluaton on reasonablenceos
and legality (under laws of
country and the United States)
of lending and relending terme
of the loan. I '

. . « .
2t, A& 201 (v)(2); § 201(e)

Injormation and econeluction on
activiiy'a coonomie and
technical aoundneca, If loan
18 not nade puravant to a
multilaicral plan, and the
wrount of the loan exceeda

$106 won ias counleoy submittad
to AL L.D. an application for
such funds together with
arsurancees to indiecate that
Juade i 11 be used in an econom-
teally and technically sound
manner? '

28, Fas 820ML)(2)  ruformation and
concluaton o capueity of the
counvry to yepay the loan,
ineluding recsonablenang of
repajyrent pooepeaotn.

g8, FAA 8 20100)(3)  Information and
concluston on avatlability of
Finaneing from othepr frec-world
tources, including private
sources within the United States.

inapplicable

inapplicable

inapplicable .

inapplicable

g(\
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24, FAA_E C{Aﬁilﬁl) Prior to
£1 gning of losn vili there be

26,

(a) enginecving, finaneial,

and c¢lher planc neceseary to
carvy out the acotctanes and

(b) «¢ reaconably firm eciimate
of the coetl to the United Statee
of the asoatstance?

Fas B 8ll(a)(2). If further
legonlaiive aciton 18 required
within ﬁ:utpfwnk country, what
18 bauis for recsonable eupee-
tatton ihat suwch eaction will be

complcted in iime to permit
orderly aceonplichment of
purpose of loan? :

Foh ¥ 6Lileci. IJ ltoan i¢ for
Capeict Asetsiance, and all

V.8, assictance to preject neow
excceds o1 mil t1on, haa Micaton
Director ceritified the country's

capchiiity cJJpctuvaly to
matiiain and wtilize the projcet?

7 to /ch rvoment
:op»_~~' rgnnaé 10l

Fol}
FAA @ 207: 5 113

B B

rtent Lo witel: aeoiviance

reflects appreyriate emphaste

on: (a) encouraging aperop—

ment ¢ dcuooﬁ&f1o, cconolite,
political, and ecootal institutions;
(b) cclr- hn’p i rveeting the
couniry's Jooz neada: (e) 1im-
;vvovﬁl“ cneilahildiy of  tratned

nanvperor e Lhe eccrnlry;
(d) programs designed to meet
the counirvy'a healbh needs;

The heccssury commodity listings
and cost estimates are completed”.
and included within the Program
I.oan paper,

No further legislative action

is required to implement the progrz::
other than confirrmation action
pertaining to the signed loan
agreement,

inapplicable

inapplicable
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¢a,

30,

37.

(c) other inmportant areas of inapplicable
cconontic, potiitceal, end soctal
developront, <inceluding industry;
free lehor unions, cooperatives,
and Volunicry Agoncies; trang-
portalion «nl cormuniention;
plenning and public adninietralion;
urnan dcwclnpm(rf, and moderni-
naiion of criciing laws; or

() iategraling vonen into the
reeipient zountry's national .
ecconony .,

Fas E 200, Te prniu(t suscepiible

s conlT G o ). 0 . .
0] cﬁogati.{/ 2 [)uz of recgioial inapplicable
projeect? Il so why 18 project not

o cxecertod?

rha § e (o)) Information and

conelunton on aetiviip's relation-

eliiyp Lo, and constulency vwith,’

other developrent activities, and inapplicable
TL6 contribuiion 1o realizable

long--range ebjeetives,

ras § o 2on(u)(2) Informatton and
COHV7L&IOP on whether or not the .
activity o bhe finceinced will inapplicable

contribuic to ihe achievemant of
self-auaitaining grovwih,

Fad_§_200;
Tnjormaticr ard conelusion
whether ossictance will
cncourage ragional developuent

progran

inapplicable
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32.

t,nc lonn Wi ]] :5tr-‘.m.-_’;1.?“.en
.

CoeNLe l.u \A(, '-'.'1’ SRS . .
the participetion of ire urban and rural inapplicable
poor in tieir country's developnint, and
will essist in the developronu of
cooperativen which will enzble ond
CNCOUrisTe: 5r;:t"r niubz s of poor pronle
Lo help theoroelves tOh rd 2 better life.
330, ! A ﬁmgplej:' T0 this is a projecl loan, inapplicable-
D avseribe how such projoect will vrowote
; Lho country's cooncmic developnent
“{aXing into account the country's hunan
and matoriel rcesouvece roguirements ond
ke yelalionship between ultinmate ob-
,jectives of tane project aad overall
pecononi e development,
34, ran 8 201(c).  De sgoritbe gutent to
witer vie Lown will oontr1b”'€ to inapplicable
el ;3‘2»",';' e :.»u vf oo DM e ulu.ul st

r(u’44fﬂ/’77 on in the tash of ccono-
mie dove 70’fu(hL on the part of the
people of Lhc country, through the
cneovragcineni of demoeratice, -
pT”IULP and local governmenial
Lrnotiintions.,

6. Paaf 201(b). Deseribe cztent to
whien pycg/am recognines the inapplicable
vanticular nceds, desires, and
capeaiticn of the people of the
courtry wiilises the country'c
tnicllectual resowrces Lo
encourage tretitutional devel-
opnent; and oupporie civie

3

.

cucation and training tn okills
roquivred for nffcoifvc partici--
),a{.poz: in geveornmental and
politicnl processes cssential to
self-government.

cetiv:
inapplicable

contribabiv fo Ghe
CCOnLCTiC rosoreon,

proda tive cnpacitiea?
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3.

Lo,

’(”I(/l

2 (6-74)
raa Bocolie).  Information and
conetuelons vhether loan will
cucouraoe offorts of the country

to: () "'7’(1'(:(:3.4 the flow of
tradey (b)) foster

‘nternatioonal
Lt loe wond eonpeitition;
development a”d nue

Y, eredte untony,

privaie '.", R
(¢) on

ol . P A B
cCOo ;,.,-v o,

0J i

couprLe

aned covinga nd lean «8soctetions;
() ./3'5'.nc1-():41’c:g(' ”onopo'-i{:mc -
pz'(z("*z',mvc; (¢) Zuprove iccehnicul

W, o]‘ indusiny, agrteulinre,
and (F) oirengihen

Wil GO,

e
(’) ad ¢
]1/.(\ Z«CUL"’

A

(”)/ " ’Z,/..

acytelanco
t cownttry;:

op
% A
depei s

for
it

78
1.4

] zu..mh;u’ T b ittt lateral
oy b done o plana to the

paclriat cxteont anprovriate?

("HIC] /101.' I)o

."vl ,“f”(’ 0N Ilw[).

international trade,

(a)}The program loan will be used to
finance the import of conmndities
with the long-term objective of
increasing Syria's ability to cncape
(b)Y Under A, 0D,
Reg. 1 procedurcs, private initiative
and competition will be foa~tered to
the maximum extent possible.ic
direct impact, (d) no dircct ino oot
(e) the purpose of the program is to
encourage etgricu]tura] production
which, involves improvement of ine
technical efficiency of industry

¢ and commerce, {) no

vt
[N &)

agricultur
dircct impact,

Syria is not a newly independant
country

inapplicable

par b ..;_‘j_’“_\ o Inforiation
and ocnc ccion on possible effecta
ol tocn ¢ UeSo ceonony, with spocial

aubetantial
to vhich

voee Lo oarcas of
Luc,. oand cutent

Uolo cormodiiies and asuistance are
el . .1 7 ¢ R . | s
Juvnesiod en @ manner constotent

v ? a S Y L. .

vtk wvens the UsSe balance of

payrionis pocution,

PR RS L A . ~
1AL V70 Tolal amount of noney

under Lown Uhdel io Going (I?I’('('L?J
to ;»7*'10&(3 enicrprtse, 15 qgoing to
interncdiatle credit 1.):nt-z'.{:ut,z'.mz.'r or

bopsoocye fop wse by privale
weed Lo finance
[P P . g
SrOom prcvale cources, or 1g
ety waed to finance

procurciionia fron private couveees.

ot 17

BN IR R - -
(~)l(t,: ey PR ./.'..'A,)ZI/
X J .
Aopsra, a4
.::l",h.' et
.

eltheryyoe

.inapplicable
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Fas 8 col(h).  Information cnd "A.1,D. Kecjulation 1 ensures that
'(-‘r',»znf:z—z:m.ﬂ:_}z on Low tie loan will there will be maximum private
encouragn U.S. private trade and participation in transactions

investuents abread arnd low ft will financed under the loan,
cneourage private U.8, puriietipstion

in foreien coeisltance programs

(including wce of private trade

clicnnele and the serviecs of U.S.

privetc enterprigel.

Pas b 601(d). If « capital

ﬁ;zy;;:FT are cnﬂ::zrcﬁi)ﬂ" aned This assi stance is not a capital
profcseional aervices of U.S. project activity,

Tiyvio and tnerr affiliates wsed :

to the maeimm cstent constotent

WLLh Che national Interect?

Procurement of commodities

rar Goeng Iaformation and

T s Ul 6. omnil and services under the loan will

}“(’1’u{illﬂizz zru’bpcz;u/to " be according to established A, 1, D,
ebiy e the furndaliing nf' Regulation | procedurcs,

joudn aind services financed by
the Toan.

n). WLLL the locan

aoeret the foreign
te or activiiice of
~bloc couniriee?

A Q “f/ If Teehnical

> 16 [inanced by the
lnnw, 7nJUNwJL.ox and conc?usion
whe ey cuch asedaicnce vill be
Jurniched Lo the fuilest cxtent
practicalle as qoods and profos-
cioncl cnd othar services fron

Technical Assistance is not,
financed by the loan,

preivale calorpdne on oa contract
bacic. 1) the faoilitios of other
Federal agencies will be wtilized,

winformetion and conelucion on o
W
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whether they are particularly
suitceble, wre net competitive vith
private enterprise, and can be
made cvailable wiithout unduc

tnterferance with domegtic programa,

Loan'n Corplionce with Svecific Recuinements

Wo.  FAA G 110(a): § P0S(e). tn wnal manner has or will the

recipicni cowniry provide
assurances tnzy it WILL provice

et leact £26% of the coste of
t@a progra, project, or aeti-
embg with reepect to which the
Lhoan 1o to be made? '

inapplicable

by, FAA G 1o, Will lean be uocd .
Lo [inuice police training or The loan will not be used to
releted progran in reeipient

country?

finance police training

W, »'_//wj'J/:: W11l loan be voed to

pay jor porioriance of aboriiond
or Lo molinata on coerec persone inanpplicable’
to practice cbeorttona? .

‘.

[ P N .

69, el botiicn) o ke Lthe connlry anong
o -.-',, v N . 1. N 3 N T
Lhe @0 con 7000 in unien doevelopnent inapplicablc
loan furds oy e wsed Lo make loans .
in thnis fiescel yonr? .

Al
W
v
Y

50, YAA B 201(4). Is dinterest rate of loun
at Jeast o5 por annwn eurding grace poviod
and ot least 370 poer annun thereafier? inapplicable

Sl PRA BP0L(7). LT this is & projocl loan,

: o maae for appropri- inanplicable
recipient country's

Vill all comuodily

ot Carnanced wnier e

! Yes, The loan authorizes
Joun be from the United Stotes procuremcent from the United
Coas atloewise detlermined States. ’

kY

53, FPAA S OO0 (LY Wiat D"O‘J;“]'(,n] 18 : 3
Al dnTLAnh et DEaEISIOi 48 A.1.D. Regulation 1 will be

R N P A ST RS
T U L, incorporated 1n the Loan
coro it e et in bade .
o Agreement to enforce
Y C . . oes
statutory pricing restrictions. 5.

& !II'_ii'\'f; boietaoor Loy sl ue
o
U.O,. marlel nrice?
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FAA G c0d(d). If the coop-
b}at"r~ 5owﬂ‘ﬂy diserinminatrg
egatnet U.5. marine inaucancce
conpaniee, will lean cgreement
require that nmarine inguranes?
be planeﬁ in Lhe Untted States
on commcditing financeed by the
loan?

"
R )

riA ﬁuggg(w‘ If offehore procurc-

ment of «gricieliural commodity o

product ‘s to be financed, <¢ theve
provieion 1Gainet guch proeurcnent
when the doncedde price of cuch

commedity <o lesg Lhan pantiiy?

If loan finances «a
vrogram, wiill

fcu- supplicr
Aodoba

ran & ocoaq f) .

comrioan
al: 7’(1/: T
('('j‘! { I((/I( N {',()

approvel of coamodity as
and 7

' -
., (%Ki

) ”0"’
N
/

oG i vidde
. ’ - " b
N Lelle UriCy
. eq .
cligible

eut lobie?

pas & 608(a),  Information on
mediures Lo be talen to utilize
U.S. Government ewccea personal
propariy in licu of the procurement
of rnew iicra,

v
Pad e

{oas

1 }’ b

Adrnp. G101,
"(.’,i'vc"n"‘l Z‘;Z.;':?Z’ on
Land vosouree conuntruction
project or program, is there a
bcnﬁfit~nowi comprlation made,
neofur as prnﬂfzoable, in
accordance Vil the procedures
cet forth in ihe Menovandum of

the Preaident daled May 15, 196

£TI(h)

If

water-

fa Ly
a7

Syria has indicated that there will
be no discrimination against

U, S. marine insurance companies,
This provision will be covered

by the loan agreement,

No offshore procurement is
planned.

Yes, A,.I.D. Regulation 1
will apply,

A,1 D, Regulation 1 applics excopt
to public sector procurement,
in efforts will be made to utilize
excess property to the maximum
extent possible. In the private
sector, the procurement of such
property may not be financed under
A,.I D, Regulation 1. !

where

Not applicable,
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09. -

60,

61.

6

6

62.

h.

e B . . Lo .
}zqil\t)ﬂ( ). “Qt vrovision is there agains

FAA & 6lile ). If contracte for .
corciruciion are to be firanced, Not applicable
what provieion will be made that

they be let on a competitive baosio

to maxinun extent practicable’?

PaA S 012(b): B 626(h). Describe

cteps talen to assure that, to the . No contractual or other
masivam cxtent poscible, the country

7a coniributing local currencites to
meet: Lhe cost of contractual and

other cervicee, and forefon currencies
owmed by ithe United States are utilized
to ricet the cost of contractucl and
other aervices.

services are being
financed under the
loan, ’

bpp. B O1LE. Wil any of loan funds be used to
acquire currency of reeipient country

From nov UL S0 Traegoury souvens witen ome
cent curreiney of that countJJ 18 on
depostt in U8, Treasury?

Syria is not an excess or
ncar-excess currency
country

Socidon 70 “1 or P1 05 189

(J I8 /\ RE i‘:"V/»'-',') .
Vo uuy'yirhuor the loan be uzed to

Fivunee divectly or indircetly militar

o1 Jeiranilifd opzrations bi the U.S, inzpplicable
or by foreisn forces in or over Laos, ‘
Camboic, Horth Vietnam, South Vietnam,

coeelion 57 of PLOO% - 189 (WA of 1973);
A

L, Urm' . Wil d“V vart ot this loan

Lo Uned L0 sid or oagsiaed penerally or in inapplicable

{he rocou:truotion of liorth Vietnam?

ct ¢ : . .
Tﬂﬁ H ul \“). Dozs the United States own No, Syria is not an excess

exeens foreion currency and, if so, what OT near-excess currency
country,

arxuugvmontx nave veen nnde for its release?

The scope of the loan project
coupled with the restrictions

use o '””i~(i arsistonce Lo componrale ownors
for cnpraopinto (N‘nuijxdjxni property? of A T.D. Reg. 1 will prohibi:

use of loan funds for any <uc:

. purpose, 4
X
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60,

68.

04,

TL.

FAA § 620(k). If construotion
of prodictive enterprisc, will
aggregate value of assistance
to be furnished by the United
States exceed $100 million?

FAA 8 636(7). Will any loan funda
Le need to finance purchase, long-
term lcave, or cxchange of motor
vehiele manufactured outside the
United States, or any guaranty of
such a transcetion?

App. & 103, Will any loan funds be

need to pay pensions, ete., for
mititany personnel?

App. H 105, If loan i for edpital
project, ie there proviston for
AT Do approval of all contractors
and contract teris?

App. & 107, Will any loan funds

be uved to pay Ul aceessrents?

App, 8 109, Compliance with
regutlattone on employwent of U.S.
and locul personnal. (AJT.D,

Regulation 7).

Not applicable

No, procurenvent is limited

to the United States

Not applicable

4

Not applicable
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g :
ny, @7 WELE any of %oan No
Junde be uecod Lo carry our pro-
viatona of FAL 53 209(d)"

~
-—

Avo. B 000 Wit wny of the funds :
aprroprictea or letnl eurrencics penerated
af oo resuli off AD canislance be used for
Support of police or priscy constouction

and adaind cLeniion in Sonth Vicetnam or Tor

support ol police Lraining of South Vietnimesne?

No

o Pursuant to section 903 of
Lpp. B "'_"_}_.ﬂ Doeerive how Lhe Commitles on the FAA notification was sent to
Approp:ialions ol the Sensie and House have Congress on January 24, 1975
b(‘c.'x’x Or il nolified conccrning the regardi'ng A.I D, i)la'ms- to commit
activity, progren, project, country, or these loan funds
olther opsretion Lo be financed by the Yoean. ) )

’

Will any loan funds be used for

propeends purposes witnin the .
not authorized by Congress? no;
! N
ST o . .
Ly ,’.lv(‘.':’__’;_ Vill any of the funds approvriated
rYor ibhin projecy broused to furnish petroleun
Sucls yeoduced din the continentol Uniied Sltates No,
to Douthenst Asie foc use by non-U.S. nationule?
' o o
Mia G Goiby Faa b 640C.
) .
() Corplicunce with requirement . ~
that ot least §0 per centum of A.1,D, Regulation 1, which covers
the grove tonnage of commodities this matter will apply to this

(compuited separately for dry bulk  q9an,
carricra, dry cargo liners, and
tonkeve) Pincnced with funds made
avatlable under thdie loan shall be
trareporied on privately owned U.S.-
Flag conmeretal vescels to the

cxtont thiat cuch vessels are

cvatlable at jair and reasonable

rTures.,

(L) ill grent be made to loan

recipient to pay all or any portion No
of cuch differential as may cxist )
betwecen U.S. and foreign-flag vessel -«
ratee? ’
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