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Hig Excellency

Gen., Afonse de Albuquerque Lirse
Minister of Inteviow

Rio de Janeiro, GB

Bxeellency:

In responase to the roquest contained ia your letter of 6 Octobex
1967 concerning the S8o Francisco Valley Phase II project, I an
pleaged do advise you that USAID will arrange for the continusa-
tion througn November 30, 1987 of the services of the four U.3.
Buresu of Reclawation cuglneers nov remaining in Brazil on the
undeystanding that your goverument desires to jzplement rhase IT
of this project and will meke every effart to ccmplete the nlans
end financial arrangements for Puase II by Hovember %), I would
like to request your concurrenge, however, Lo the retroactive
firancling of this extension from Fimge IT funds at such time as
lcan fipsncing for Phese IE iz avyranged throug§~§%§§§5)

As we have previously explained in several discussions with SUDENE
and SUVALE, we did not include the expenses of the Fhase IT nroject
in ouwr fiscal year 1668 grant fund request. Since June 20, the
BuRe¢ team hag been gupposrted by emergency financing. Unfortunately,
we cannot continmue to supply funds in this menner. Thus, unless
arrangenents for thd financing of Phase II are completed by HNoves-
ber 30, 1967, we shall be cwspelled to terminate the services of

the BuRet epngineers as of timt dele.

Although the loss of the present PuBlec versonnel would be unfortu-
nate for the project, and would cause comsiderable delay, it would
not signify & loss of Interest In the project vy USAID. We arve
convipced of the great potential of the SHo Franelszco valley, and
feel certain that a mutvally satisfactory development program can
be nlamned €. vough the cooperatioa of SUVALE, CUDENE and USAID,

If you would like to discuss this watter furthew;,; or if there is
any wvay we may ba of service, pleasse call upon us.

Acecept; Exgellency, the rensved assurances of my hlghsat regard
and esteen.

Yourxs truly,

Stuert H. Van Dyke

MMV: bl Minister-Dizector
ces  SUDERE be: [KERIN Clearances: GFGowew, TCFC
SUVALE ENRB . HKleine, DDOM

Brazil /Desk
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February 20, 1969

ME MDRANDUM PO-AHD-927 el
T10: Files f

FROM: Daryl L., Roberts, Water Resources Engineer, LA/DR/ENGD
?
SUBJECT: Quarterly Report - Period Ending December 31, 1968, on Multiple

Development of the Sao Francisco River Basin - Brazil
(Loan 512-L-054)

U.S., Technical Assistance

The informal selection of the bulk of the team was completed as called fow
in the PIO/T,

SUVALE Personnel

Progress in recruitment although excellent in some respects, remains spotty.
There still remains a serious lack of competent draftsmen, surveyors, con-
struction inspectors and other sub-professional personnel so necessary for
project studies and implementation. The recruitment is seriously hawmperea
by the fact that SUVALE cannot pay enough to attract gualified persons to
remain in the field,

Sao Desiderio Project

Work activities consisted of land classification, collection of field

design data, preparation of plans and specifications for construction of the
first six kilometers of canal by force account, preparation of materials

and equipment drawings and operation procedures, the preparation of plans
and specificaticns for a concrete pipe plant and the manufacture of concrete
pipe and continuation of construction on the first six kilometers of main
canal.

e 8, -

Formosa Project

Design and construction activities were essentially at a standstill awaiting
completion of the land classification surveys. Land classification data
obtained in the field was analyzed and tabulated and work was started on
preparation of land classification maps,

Rio Correnie Pilot Project

Topographic maps at a scale 1:5,000 with one-meter contour intervals are
being processed.,

Jequital Project

The'diamond core drilling was completed at the Cachoeirao de Ramao damsite.




The core drilling and the surface geologic studies indicate the rock is
so badly fractured that the lower damsites are probably infeasible. It
appears that the Cachoeirao site &t the upper end of the Canyon may be
satisfactory. The drilling program is to be shifted to this site for
evaluation,

Pirapora Pilot Project

A development farm north of Pirapora was acquired from the Ministry of
Agriculture. Although the soils on this farm may be marginal (land
classification studies are not completed), & decision was reached to use
about 710 gross hectares of it for an experimental farm, Initially about
15 hectares will be utilized for crop experiments. Design and speci-
fications are well under way for a small floating pumping plant on the
Sao Francisco River, with a steel pipe discharge line to a small earth
equalizing reservoir, from which a g¢anal will be developed to serve the
area to be irrigated.

Clearance: Benjamin G. Watkins, Deputy Chief Engineer, LA/DR/ENGEQ’ éz
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ALLIANCE FOR PROGRESS

GRANT AGREEMENT

(P.L. 480 104(e) funds)
Between the
FUNDO DE FINANCIAMENTO DE ESTUDOS DE PROJETOS
E PROGRAMAS (FINEP)
and the

UNITED STATES OF AMERICA

Dated: Aw{}wi—f /17, !b/é S—




ALLIANCE FOR PROGRESS

GRANT AGREEMENT

AGREEMENT, in furtherance of the Alliance for Progress,
dated the 2 7 day of Atk%hhﬁ-r- , 1905, between the FUNDO
DE FINANCIAMENTO DE ESTUDOS DE PROJETOS E PROGRAMAS ("FINEP")
and the UNITED STATES OF AMERICA, acting through the Agency
for International Development ("A.I.D.") with the concurrence
of the Government of the United States of Brazil, acting
through the Coordinating Commission for the Alliance for

Progress ("COCAP").

SECTION 1

The Grant

SECTION 1.1. The Grant. A.I.D. agrees to grant to
FINEP, pursuant to the Agricultural Trade Development and
Assistance Act of 1954, as amended, up to Crsl, 000,000,000
(one billion cruzeiros) to assist in financing the Brazilian
currency costs of goods and services required fcocr the Program
as defined in Section 1.2.

SECTION 1.2. The Program. As used in this Agreement,

"Program" shall mean a program of loans or grants by FINEP,
directly or through other entities in Brazil (”Finan~

cial Agents'"), to public and private entities in Brazil

/oo



2.
("Study Entities") to assist in financing the costs of ecoﬁomic
and engineering studies ('Studies"), and the carrying out of
Studies by FINEP. Studies shall consist of:

a. Feasibility studies ("Feasibility Studies") of
specific projects in the public or privace sectors which will
contribute to the economic development of Brazil. Feasibility
Studies shall include the analysis of the economic and techrndcal
feasibility and financial soundness of, and the development of
adequate preliminary engineering, economic and filnancial data
on specific, defined projects. Such Feasibility Studies shall
be in such a form and such a quality as to support applications
for the financing of projects by investors and lending institu-
tions inside and outside Brazil and to support f{inancing by
the Government of Brazil., Final engineering plans shall not
be financed under this Agreement.

be Prefeasibility investigations of projects, designed
to produce the data necessary for determination of whether or
not a feasibillity study or studies (not necessarily financed
hereunder) should be undertaken.

Ce Program studies ('"Program Studies"), including general
surveys, sectoral, regional and other studies designed to
identif'y priority areas, sectors and sub-sectors for investment
‘and to locate specific projects for which Feasibility Studies

or prefeasibllity investigations should be carried out.

/oo




D

SECTION 1.3. Use of Grant. frfunds made avallable under

this Agreement shall be used exclusively to 'inance:

a. the costs of Studies:

b. technical assistance and professional services to
assist FINEP; and

C. fechnical assistance and related commedities to
develop the competence of public Study Entities to
carry out Studies of the type contenmplated in the
Prograin.

Repayments of any funds loaned by FINEP to Study Entities

shall be used for the purposes of the Program.

S



SECTION 2

Condltions Precedent

SECTION 2.1. Conditions Precedent to Disbursements.

Prior to the first disbursement under this Agreement referred
to in Section 3.1, FINEP shall furnlsh or cause to be furnished
in form and substance satisfactory to A.I.D. a certificate
substantially in the form of Exhibit No. 1 attached hereto.
SECTION 2.2. Terminal Date for Fulfillment of Conditions

Precedent. Except as A.I.D. may otherwlise agree in writing,
1f the condition required by Section 2,1 has not been satis-
fied by September 30, 1965, A.I.D. may at any time thereafter

terminate this Agreement by giving notice to FINEP.

foos




SECTION 3

Disbursement

SECTION 3.1l. Disbursement. To obtain disbursements,

FINEP may from time to time and in accordance with the needs

of the Program and pursuant to procedures to be mutually agreed
upon, request A.,I.D. to disburse cruzeiros to FINEP or its
designee. Disbursements shall be made to a speclal &-zcount
("Special Account'") in a bank to be mutually agreed upon by
A.I.D, and FINEP. Funds deposited in the Special Account shall
be kept separate from all other funds of FINEP.

SECTION 3.2, Other Forms of Disbursement. Disbursement

may also be made under this Agreement through such other means
and by such other procedures as A.I.D. and FINEP may mutually
agree to in writing.

SECTION %.5. Interest on Special Account. Interest

earned by FINEP on balances maintalned 1in the Special Account
shall be considered as part of the funds which A.I.D. has agreed
to make avallable hereunder, and shall be deducted from A.I.D.'s
disbursements to FINEP in accordance with procedures to be
specified by A.I.D,

SECTION 3.4. Terminal Date for Disbursement. Except as

A.I.D. may otherwise agree in writing, A.I.,D. shall make no

disbursements after September 11, 1966,

T
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SECTION 4

Covenants Concerning the Program

SECTION 4.1. Criteria Governing Program Studies. IFINEP

covenants
to and/or
to adhere
and award

a'

that in making Loans for Studies, it shall adhere
shall cause the Financial Agents and Study Entities
to the following criteria for che selection of Studies
of contracit to carry out the Study:

Only projects and programs naving priority in the
economic development of Brazil shall be studied under
the Program.

Studies snhall be prepared through contracts with
private consulting firms of estavlished professional
standing and which either have a record of successful
performance as a firm in the same or similar work or
have on their staflfs professional personnel of
established reputation and experience in the same

or similar work, who will conduct the Study. FINEP
shall procure, and shall use its best efforts to en-
courage the Study Entities to procure consulting
services on the basis of quality of service and ex-
perience rather than on the basis of price.

The scopes of work for Studies shall be developed

in accordance with accepted engineering standards and

practices.




7. .
SECTION 4.2. Source of Eligible Consultants. Only quali-

fied United States firms, Brazilian firms, or joint ventures

of American and Brazilian firms shall be eligible to carry out
the Studies. For purposes of this Section, a Unilted States
firm shall mean a firm incorporated or legally domiciled in and
having its principal place of business in the United States,
and a Brazilian firm shall mean a firm incorporated or legally
domiciled in Brazil and having its principal place of business
in Brazil.

SECTION 4.3. Major Studies.

a. Studies for which FINEP loans, grants, or otherwise
utilizes funds made available under this Agreement in an amount
in excess of two hundred million cruzeiros (Cr$200,000,000)
shall be hereinafter referred to as "Major Studie~".

b. Consultihg services to carry out Major Studies shall
be procured in accordance with procedures to be agreed to by
FINEP and A.I.D. Said services shall be procured only from firms
having a record of successful performance as a firm in the same
or similar work.

C. FINEP and/or Borrowers shall not execute contracts
for consulting services for Major Studies until FINEP has
received A.I.D.'s concurrence thereto.

SECTION 4.5. Eligibility Date. No services on Studiles

may be_financed which were performed prior to the effectlve date

of this Agreement.
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SECTION 4.6. Sub-Agreements. FINEP covenants that it

will include or cause to be included in all agreements with
Financlal Agents, Study Entities and contracts with consulting
firms ("Sub-Agreements'") such provisions as shall be necessary
to carry out FINEP's obligatlons under this Agreement. FINEP
wilill make available for A.I.D. review any form Sub-Agreements

i1t may prepare for use in the Program.
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SECTION 5

Additlonal Covenants and Warrantilies

SECTION 5.1. Conduct of the Program. FINEP will carry

out and complete the Program, with due diligence and efficiency,
providing any additional resources which may be required. The
Program shall be carried out in conformity with sound financial
and englineering pradtice.‘a

SECTION 5,2, Utilization of Funds. All funds provided

under this Agreement shall be used exclusively for the Program.
No funds made avallable hereunder shall at any time be used to
promote or assist any project or activity associlatea with or
financed by any country not included in A.I.D. Geographic Code
955, as 1n effect at the time of such projected use, without
the prior written consent of A.I.D.

SECTION 5.3. Information and Marklng., Appropriate arrange-

ments shall be made by FINEP, satisfactory to A.I.D.; to publicize
the Program as United States aid 1n furtherance of the Alllance
for Progress. Such publicity shall include, but shall not be
limited to, prominent display of the Alllance for Progress symbol
and the "Hand Clasp" symbol at the site of the Program.

SECTION 5.4. Notice of Material Developments, FINEP re-

presents and warrants that it has disclosed to A.I.D. all circum-

stances which may materially affect thls Program or the discharge

Soae
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of 1ts obligations under this Agreement, and covenants that it
will inform A.I.D. of any conditions which interfere, or which
it 1s reasonable to believe will interfere, wlth any of the
foregoing.

SECTION 5.5. Taxation. This Agreement and the executlon,
delivery and registration thereof shall be free from all taxes,
fees, or other charges, if any, imposed under the laws of Brazll
or any laws 1in effect in its territory.

SECTION 5.6. Commlssions, Fees and Other Payments. FINEP

warrants and covenants that, 1in connection with obtaining the
grant or taking any action under or wlth respect to this Agree-
ment, 1t has not pald and will not pay or agree to pay nor to
the best of i1ts knowledge has there been pald or will there be
pald or agreed to be paid by any other person,or entity, com-
missionsg, fees or other payments of any kind, except as regular
compensation to FINEP's full time officers and employees or as
compensation for bona fide professional, technical or other
comparable services, FINEP shall promptly report to A.I.D, any
payment or agreement to pay for such bona fide professlional,
technical or comparable services to which 1t is a party or of
which it has knowledge (indicating whether such payment has or
is to be made on a contingent basis), and, 1f the amount of any
such payment is deemed unreasonable by A.I.D., FINEP shall cause

a reduction satisfactory to A.XI.D. to be made therein.

ar
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SECTION 5.7. Records; Reports; Inspections.

Be FINEP shall maintain or cause to be maintained in
accordance with sound accounting practices, books and records
adequate to identify the disposition of all funds disbursed
hereunder, and to indicate the progress of the Program. Such
books and records shall be maintained until five (5) years after
the final disbursement pursuant to this Agreement.

b. Such books and records shall be open at all times for
examination by authorized representctives of the Government of
Brazil and A.I.D. whilch procedure is consistent with Article II,
Section 5, of the agreement between the Government of the United
States of Brazil and the Government of the United States of
America, signed on May 30, 1953, and subsequently approved by the
Brazilian Congress. For this purpose, if FINEP and A.I.D. mutual-
ly agree;, FINEP may maintain, within its accounting system, a
segregated set of books and records for all transactions specifi-
cally related to the grant. Examinatlon of the books and records
willl be carried out in practice by procedures which may include
the following whenever mutually agreed to by FINEP and A.I1.D.:

1. Joint auditing under mutually agreed to conditions;
2 The use of independent audiltors selected by

FINEP and acceptable to A.I.D,;
Do The inspection outside the premises of FINEP of

certified documentation relating to the grant,

[eeo
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Ce FTNEP shall cooperate with and give reasonable assist-
ance to, and shall facilitate inspection by A.I.D. with respect
to the execution of the Program, in conformity with this Agree-
ment, and shall afford all reasonable opportunity for authorized
representatives of A.I.D. to visit any part of the territory of
Brazil for purposes related to this Agreement.

d. FINEP shall promptly furnish A.T.D. such financial
and other reports and information relating to the grant or trans-
actions pursuant to this Agreement and any covenants thereof as

A.I.D. may request,

[oso
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SECTION 6

Remedies of A.I.D.

SECTION 6.1. Events of Default; Acceleraticn. If any

of the following events ("Events of Default") occurs:

2. FINEP falls to comply with any of the provislons
contained in this Agreement;

be Any representation or warranty made by or on behalf
of FINEP wilth respect to obtaining the grant or made
or requlred to be made under this Agreement 1s deter-
mined by A.I1.D. tc be incorrect in any material res-
pect;

Ca An event occurs which A.I.D., determines to be an
extraordinary situation which makes it 1lmprobable
that the purposes of the grant will be attained or
that FINEP will be able to perform its obligations
under this Agreement;

d. Any disbursement would be in violation of the law
governing A.I1.D.;

then, A.I.D.,, at its optlon, after gilving prior notice in
writing to the Borrower, may decline to make any further dis-
bursements under the grant,

SECTION 6.,2. Refunds, If A.I,D. determines that any dis-

bursement made by it under this Agreement 1s not supported by

[eoe
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valld documentation submitted by FINEP 1n accordance with
the terms of this Agreement, or 1s not used in accordance with
the terms of thls Agreement, or 1s in violation of the law
governing A.I.D. (including A.I.D. regulations applicable to
the Program), A.I.D., at its option, may, notwithstanding the
avallabllity of any other remeuy provided for under thlis Agree-
ment or the exercilse of the remedies provided for in Section
7.1, require FINEP to refund to A.I.D., within thirty (30) days
after recelpt of a request therefor, an amount not to exceed
the amount of such disbursement. No request shall be made by
A.I.D. pursu2nt to this Section later than five (5) years after
the date of the final disbursement pursuant to this Agreement.

SECTION 6.3, Walvers. No delay in exercising any right,
power or remedy accruing to A.I.D. under this Agreement shall
be construed as a walver of any of such rights, powers or

remedies.

[oae



15.
SECTION

Miscellaneous

SECTION 7.1l. Use of Representatives,

=1 All actions required or permitted to be performed or
taken under this Agreement by FINEP or A,I.D. may be performed
by their respective duly authorized representatives,

bo FINEP designates the person or persons holding the
position or positions specified in Exhibit No. 1 hereto as 1ts
representative with authority to designate in writing other re-
presentatives of FINEP in its dealings with A.I.D. FINEP!'s re-
pres.ntatives deslgnated pursuant to said Exhiblt No. 1, ﬁnless

1.

A.I.D, is given notice oftherwise, shall have authority to agree

i._.i

on behalf of FINEP to any modificatlion of this Agreement. Until
receipt by A.I.D. of written notice of revocation by FINEP of
the authority of any of its representatives, A.I.D. may accept
the signature of such representatives on any instrument as con-
clusive evidence that a1 ; action effected by such instrument is
authorized by FINEP.

SECTION 7.2. Successors to Rights of A,L.D. If, by

operacion of any law of the United States of Amerdca or by virtue
of asslgnment, any corporate or other agency of the Government

of the United States of America succeeds to the rights and oblie-

/eae



16.
gations of A.I.D. under this Agreement, such agency shall be
deemed to be A.I.D. for purposes hereof.

SECTION 7.3. Other Agreements. This Agreement is entered

into pursuant to the following agreements between the Unilted
States of America and the United States of Brazil:
a. the agreement relating to Technical Cooperation,
dated December 19, 1950;
b. the agreemént for Special Technical Services, dated
May 30, 1953; and
Ce the Agricultural Commodity Agreement, dated September
11, 1963, as amended.

SECTION 7.4. Effective Date. This Agreement shall enter

into effect as of the day and year first above written.

SECTION 7.5. Communications. any communication or document

given, made or sent by FINEP or A.I.D. pursuant to this Agree-
ment, shall be in writing and shall be deemed to have been duly
glven, made or sent to the party to which it 1s addressed when it
shall be delivered by hand or by mail, telegram, cable or radio-
gram to such party at the following addresses:
To FINEP:
Mail Address:
Fundo de PFinanciamento de Lstudos
de Projetos e Programas (FINEP)
Ministério da Fazenda - 119 andar - s/1121
Rio de Janeiro - Brazil.

Cable Address:

same as above.

[ooe
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~To A.I.D. (five copies):
Mail Address:
Office of Capital Development
Agency for International Development

Embaixada dos Estados Unidos da América
Rio de Janeiro, Brasil.

Cable Address:
USAID
Amembassy
Rlio de Janeiro.
Other addresses may be substituted for the above upon
the giving of notice as provided herein.
All communications and documents submitted to A.I.D.

hereunder shall be 1in English, except as A.I.D. and FINEP may

otherwise agree 1n writing.

/aoe
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IN WITNESS WHEREOF, FINEP and the United States of America,
each acting through its respective duly authorized representative,
have caused this Agreement to be signed in theilr names and

dellvered as of the day and year first above written.

FUNDO DE FINANCIAMENTO DE ESTUDOS
DE PROJETOS E PROGRAMAﬁ/(FINEP) UNITED STATES OF AMERICA

) f A , . )
By: uki/\.g/\ A U(\/,'\ e k &" M { By‘: }/’{%Mfc‘il_—g_,_m__
\ L o
/
Title: Minister of Plaﬁhingf Title: Director, USAID/Brazil

Chairman, Board of Directors

Cancurrence:

OF THE UNITED, STATES OgmﬁRAZIL
4 ]

Title: _Coordinator, COCAP

In the presence of':




Department of State

UNGLASSIFIED 5438

ot

44
ACYION ATD=20

YNFG O O0Te®1 S

FY]

PR - HE - RN PP S R T S R Rl T ]

PECOHDS SnDw $8,444,198.060 A3

COAN A8 OF DECFHRER 331, 1974 WHICH
T¥# THE REPORT Wa74371 A§ OF 123781774,
UNTE5 AND 0% ANy DEOBLIGATIONS
107 '

-

[
[ -

E

e

-

s

SAd/1 O WE Mave MECEIVED IS5 A3 OF

UNCLASSIFIED -




Ti0H
s
£
i Fa,
A
[ 2 V
. P
+ ;
¥
i
o
i
P [
CTiEt
"
/L -

10N -

SUBJECT -

REFERENCE -

Y]

M

ara:

solution,

DEPARTMENT OF STATE

AID/ W

f &

RIO DB

URCLASSYFIED

CLASSIFICATION

For each address check one ACTION I INFO

TOAID A 2251

/

-7 a4 Zo, 08
! & A7 () _)f’{/'(«' /

- /M
GiA [ ?

e

JANEIRO

X

| “'/57202,37

DI\TE 5 l'(‘ l)

pbD-A4D -~ 227

B DATF !:LNT

L ’ e e

Action Plan for Accelerating Industyial Development

in the

State of Minas Gevaie

1. The Institute of Studies f@ the Industriel Development
(INDY) has received proposals
“oundation for coatmﬁing fes* the development
Accelerating Industrial Dazvelopaunt
iz an agency established diz*e@ﬁl:r wnder the auspices of CEMIG, the Tlectric
Power Co. of the state and the Bumk of the State of Minss Gerals.

B

of lidnas CGersis

fron mm Do Lﬂtﬁi@ I@ and from Battelle
pt of an “Action Plan foz:-

INGS

» We understand that INDE/CEMIG plans to present the A.D. Little proposal
tc FINED, the (BAID assisted secomdary lending inmstitution for feasibility
studies and techniecal assism for financing which requires USAID spproval.

- The contract vproposel includes Sour steges (1) economic analysis, netural
resources survey, and idenmtifieation of problems and recosmmendstions for

{2) Sectorial study of promising areas (3) detailed studies of

the nmost promising potential industries (4) identifying the potentisl in-

vegtors and the preparation of promotional material contacts with specifie
investors.

b, Todicated sectors for logicel arses in which to seck industrial development

\ A\ 1. Processing of agricultural products and by-products (including food
\
processing )
2. Kining and metallurgy
3. Building materials and non-metallic minerals
b, Textiles
5. Elsctrical end mechenical goods
6. Chemicale, imsluwding petrochemicals and vpharmaceuticsls
[pace PAGES
1 or X2
DRAFTED 8% "*:“‘*{/f QFFICE PHONE NO.} DATE APPROVED BY:
Wymsie 2. Stonefese ENRO 9/5/68 Herman Xleine - DDOR!
AlD ﬁ,a‘v‘g OTHER CLE:\ﬁANCES
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. [I’issbn has informally received (from A.D. Little), copy of thel:
Propoeal to INDI which contains 1,064,000 for 135 man-mouihs o
their direct-hire personnel and 7 man-months of consultant sor-
vices. Budget is ddvided 7926,000 and “133,000 of * equivalont
cruzeiro expenses.

6. lission is extremely anxious for AID/Y evaluation of what we toy
anticipate regarding the effectiveness of such projects in torns
of & benefit-cost ratio based on similar projects which have bLeen
carrled out in other migsions under AID or similey sporsorshirs.

NDate on Sgsite of Minas Gerxals

—

Area: 0,530 square kilometers

1967 vopulation: 11,620,000

Climate: Variable dependent on topography.

Torography: Very verieble including mountein xenges, rolling couriry
and broad flat valleys.

Yeonony: Previously uwroduced much gold end gemi-preclous ston:ic.
seteliody giculiaral and GoWilg LOGLC aBAuBLEY Uased vl Loeasrids s
ircon nminee. Agriculture quite backward.

Trangportation: Noads 27,000 kilometers highway of which L, G
paved increasing rapidly railroads &, 0 kilometers.

Alectricity: Installed capacity 1,C0C0 megeawatts.

Banks: 170 cosmercial banks. State berks, Teonomic banks of

State of Minas Cerais, State Develoment Danks.

Priority e~tion is reguested beecause we have Just learned that
the loan request will be submitted to us in about one week.

TUTHILL

ULCLASRIFIVD
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SUJECT: ACTION PLAN FOR ACCELRATING INDUSTRIAL
DEVELOPMENT OF MINAS GERAIS

REFERENCE: TOAID A-215]
lv REQUEST ANSWER TO REFGRAM INCLUDE RESULTS FROM

SIMILAR AND LITTLE STUDIES PERFORMED IN NTGERIA AND
PERU TUTHILL
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MEMORANDUM OF UNDERSTANDING
THIE AGENCY JFOR INTERNATTONAL DEVELOPMENT,
THE DEPARTMENT OF INTIRIOR, AND THE DEPARTMENT OF AGRICULTURE

, The Agency for International Development (hereinafter referred to as
“"ALL.D."), pursuant to section 632(b) of the Foreign Assistance Act of
- 1961, as amerded, requests the Department of Agriculture (herelnafter re-
ferred to as "USDA") to assist the Department of the Interior (hereilnafter
referred to as "Interlor") by providing skilled agricultural technlcians
to implement certain requirements of the "Particivating Agency Service
Agreement" No. LA(IB)OU-6Q, as amended (hereinafter referred to as the
"PASA"), entered into on November 20, 1968, between A.I.D. and the Depart~
went of the Interior, Bureau of Reclamation (hereinafter referred to as
Bu. Rec.").

USDA agrees, in accordance with the request by A.L.D., to assist
Interior by arranging for USDA employees to 11l such positions required
for the implementation of the PASA as may be nutually agreed upon by USDA,
Interior and A.I.D. In carrying out this Memorandum of Understanding the
International Agricultural Development Service (hereinafter referred to as
"IADS") shall represent USDA and Bu. Rec. shall represent Interior.

The provisilons of the General Agreement Between the Department of
Agriculture and the Agency for International Development of February 15,
1966, and the Appendices thereto wilth respect to riphts and privileges of
USDA employeces who ave performing services requested by A.L.D. shall be
applicable to USDA employees asslgned pursuant to this Memorandum of Under-
standing to fill positions required for the implementation of the PASA.
Such USDA employees shall receive the same benefits and treatments as are
accorded Bu. Rec. employees assigned to the PASA.

The Bu, Reec. through its Team leader is responsible to A.I.D. and the
Government of Brazil for satlsfactory completilon of' the project. All team
members Including USDA employees are under the gener-l dlrection and coor-
dinatlon of the Bu. Rec. Team Leader. USDA employees wlll, however, recelve
technlcal Instructlons, guldelines and backstopplog from the USDA.  Wlth
respect to project aePVLovJ, of flclal communications on technical, pro-
fessional, and personmnel matters may be direct between the USDA employee
and his home office. Copies of such commmnicatlons affecting the adminis-
tration and direction of the team effort will be provided by IADS to Bu. Rec.
or the Team Leader in Rio. Bu. Rec. will provide IADS with copies of corres-
pondence between the Team Leader and Bu. Rec. when pertinent to agricultural
positions or programs.

TADS, Bu. Bec. and AJT.D. shall mutually agree upon annual budgets, and
any neceassary ancndments thercto, for the costy to be Incurred In connection

]
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with services and employees made available by USDA to Interior pursuant to
this Memorandum of Understanding. USDA will bill A.T.D., through Interior,
quarterly for all costs Incurred in connection with sn'viceg and employees
so made avallable and A.1.D. will reimburse USDA throush Interior for the
costs so billled.

If any party hereto finds it necessary to terminate its obligations
hereunder in whole or in part, A.1.D. agrees to reimburse USDA for all
costs incurred under this Memorandum of Understanding.

APPROVED FOR: APPROVED FOR:
Department of Aericulture Departinent of Interior
Burcau of Reclamation

71\& [/~~7)> Signature: - / /

Sighature:

Typed Name® TL.P.Scherf.s Typed Name! G. G. Stamm
Title: Acting Adminisiral 01 Title: Asst. Commissioner
Date: MAR 1.3 1969 Date: MAR T3 1ea9

APTTOVID FCR:
Apency ror Internntlonal Development

\

Signature: Jw,ﬂ resl >?

‘P'yped Name: Bernard H. i bert
Title: I.A PASA Operations Officer
Date:  March 12, 1969




Approval of Department of Agriculture FY 1969 Budget Plan for Subject PASA

SUBJECT: PASA LA(IR)0O4-69, Amd. 1; Brazll Project 512-22-~120-252.6
Multiple Development of the Sao Francisco River Basin.

As specified in the Memorandum of Understanding dated March
12, 1969, the Agency for International Development, the Bureau of Recla-
mation (Department of the Interlor) and the Department of Agriculture -

Hereby approve the Department of Agriculture Budget Plan for
Fiscal Year 1969 for subject PASA, Attachment "A" hereto.

APPROVED IOR:
Departure of Agriculture

.;jféz::;:%fi ‘ //;ii

Signature: 78N
Typed Name:, LilSchortd
Title: Acting Administrator
Date: MAR 1 3 1909

APPROVED FOR:
Agency for Internabional Development

W\

o \\, ’\\
: Signature: &ﬁiyétuzawaf C'szk?éﬁéf“*”)

- Typed Name: = Bernard H.'@llbert

- TMtle: LA PASA Operations Officer

j—pate:' March 12, 1969

APPROVED FOR:
Department of Interior

Bureau of Reclamation

e
Signature: ‘\ﬁékiji?/ }éizz;wuxvm“

Typed Name: G. G. Stamm

Title: Asst. Commissioner

Date: MAR 1.3 1950
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UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

i
USAID/BRASIL PD-AAD =927

RUA MELVIN JOHES N2 8 . @0 OF JANEIRC = TEL.: §1-3620

April 19, 1968

FINEP - Financiadora de Estudos de
Projetos S/A

Rua Arafijo Porto Alegre, 36 - 79 andar

Rio de Janeiro, GB

Attention: Dr. Francisco Manoel de Mello Franco

Subject: Implementation Letter No. &
A.I.D. Loan No. 512.L-054

Gentlemen:

The purpose of this letter is to confirm that FINEP has met all
conditions of the loan agreement and implementation letters under
the subject Loan with respect to the financing of the State of
Bahia Agricultural Credit Supply. The projeet is entered on

our approved list, and eligible cruzeiro costs may be reimbursed
up to a limit of the cruzeiro equivalent of $187,500 (NCr$600,000
stated in dollars).

You may draw against “he cruzeiro revolving fund for disburse-
ments to this project, requesting replenishment of the revolving
fund on the usual quarterly basis.

3incerely yours,

/JéthVk_

« Director for




UNITED & °ES AGENCY FOR INTERNATIONAL DEVEL( JENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

USAID/BRASIL

RUA MELVIN JONES N° 3 - RID DE JANEIRD = TEL: 31.5820 seemmemmmsossnns .

Mav '3, 1AAR

FINEP - Pinanciadora de Estudos

de Projetos S/A
Rua Araujo Porto Alegre 36 - 7 and.
Rio de Janeiro, GB

Attention: Dr. Prancisco Manoel de Mello Pranco

Subject: A.I.D. Loan No. 512-L-054
Implementation Letter No. 9

Gentlemen:

We refer to your letter No. 105/68, dated 16 April 1968, and
to our letter of 9 HMay 1968 in response thereto.

1t is the purpose of this letter to inform you that we are
processing a release to you of NCr$830.000, which, in addition
to funds you have on hand, will cover your authorized cruzeiro
disbursements through June 30, 1968,

Sincerely yours,

\\\*) v /
Dl B, Joknson °
Deputy Agsistant Director
for Capital Development & Industry




UNITED o/ATES AGENCY FOR INTERNATIONAL DEVEL..“MENT ,;%gﬁﬁ

Spp2as

AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL.

USAID/BRASIL

RUA MELVIN JONES N2 8 - RIO OE JAHEIRO = TEL: 315020 sommromimmumsan

May 20, 1968

FINEP ~ Financiadora de Estudos de Projetos S.A.
Rua Ara@jo POrto Alegre, % - 79 andar
Rio de Janeiro, GB

Attention: Mr. Francisco Maroel de Mello Franco

Subject: Implementation Letter No., 10O
Rio-Niterdi Crossing Study

Gentlemen:

It is the purpose of this letter to correct an omission in our
records ot the Rio-Niterdi Crossing Study.

The scope of work, sub-loan agreement, a:. ccnsultant contract,
were approved by previous corresrondence. However, the formal
Implementation Letter of approvel was not issued. This letter
confirms the approval of the Rio-Niteréi Cressing Study to a
value of $410,000 and the cruzeiro equivalent of $310,000
(NCr$337,000).

Sincerely yours,

okt Fe L
Deputpy slstance Director for
Capital D¢velopment and Industry
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UNITED éTATES AGENCY FOR INTERNATIONAL DEVELOrMENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

A

ST §TATLY O MemTiCA

§ b
USAID/BRASIL o aeges

} s s rrem— RUA MELVI JONES N0 § . RIO DE JANEIRO = TEL.: 315320 mwrosammmpmenma

May 16, 1968

FINEP - Financiadora de Estudos de Projetos 5.5,
Avde. “radjo Pdrto Alegre, 3¢ - 79 andar
Rio de Janeiro, GB

Attention: Mr. Frandsco Manoel de Mello Franco

Subject: Implementation Letter Ko. l%////
A.I.D. Loan No. 512-L-054 77
580 Paulo City Master Plan

Gentlemen:

we have received from FINZP in fulfillment of reguiremen.s for approval
of the S#%o Paulo City Master Plan study the following documents:

a. Sub-Lean Agreement between FINEZP and the Prefeitura
of the Municipality of S#H:z Paulo
3 copies of the original Portuguese document
% coples of thne tnglish trarslation
b. Contract for consulting services cetween the Prefeitura of
the Municipality of 33c Paulo and the joilnt-venture consisting
of ASPLAL, Montor, Lec Daly Co. arnd Wilbur Smith and Associates.
3 coplies of the original Portuguese document
5 copies of the English translation

¢c. The certificate of FINZP's technical advisor, BNDE, dated March 3,
1965 in conformance with the requirement cf Implementation
Letter No. k.

The above documents zre herewicth approved on the condition that the

Sub-Loan Agreement between FINEP and the Prefeitura be amended to
include the following language:

"The consultant contract between the Prefeitura of 5%o Paulo
and the ASPLAN/Montor/Leo Daly Co./wilbur Smith & Associates
joint-venture, which is financed by the proceeds of this
agreement, shall rot be assigned or sub-contracted in part
or in whole nor shall it be modified or changed without
the prior approval of FINEP an: USAID".

[ooo



FINEP - Rio de Janeiro, GB 2.
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Subject to the above condition, the S#o Paulo City Master Plan study
is approved for financing under Loan 512-L-054 to a total of $878,807.00

and a cruzeiro equivalent of $926,950.k5 (NCr$2,966,241.46 expressed
in dollars).

Dollars will be disbursed under the letter of commitment procedure

and cruzeiros under the special letter of commitment procedure
currently in effect.

Disbursements may be made by FINEP to the Prefeitura of S#%o Paulo
immediately upon transmittal to USAID of the above mentioned sub-loan
agreenent amendment.

Sincerely yours,

‘ Ny /)
z_ w)a,/ . L
16 E. L s&%rk#é

ant Director for




UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

USAID/BRASIL

AUA MELVIR JONES N2 5 - RIO DE JANEIRD « TEL.: 5820 sosswecssmmsnsmssses
May 23, 1968

FINEP - Financiadora de Estudos

de Projetos S/A
Rua Araujo Porto Alegre 36 - 7 and.
Rio de Janeiro, GB

Attention: Dr. Francisco Manoel de Mello Franco

Subject: AID Loan No. 512-L-054
Implementation Letter No. 12

Gentlemen:

In accordance with our recent discussions and exchange of
correspondence, the procedure for transferring cruzeiros to
FINEP under the subject loan will be changed to a system
whereby USAID will transfer funds to FINEP monthly against

a quarterly forecast of FINEP monthly cruzeiro requirements.
Before the 20th of the month preceding each calendar quarter,
FINEP is requested to submit to the Office of Engineering and
Natural Resources, USAID/Brazil, an estimate of cruzeiro
requirements for the calendar quarter brosen down by month.
USAID/Controller will then initiate action at the beginning
of each month to transfer that month's requirements to the
FINEP account, unless otherwise notified by FINEP.

The quarterly estimate of cruzeiro requirements should be
submitted in the form of a letter requesting that USAID
transfer cruzeiros to FINEP in accordance with the schedule
preseited for the quarter.

As indicated in Implementation Letter No. 9, FINEP cruzeiro
requirements through June 30, 1968 are already being processed.
Your first quarterly estimate should be submitted for the 3rd
calendar quarter of 1968 no later than June 18.

Sincerely yoursl

"éz fw

Deputy 31$t Director
for Capital Development & Industry




UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

VETIB ATATYS OF seTmce

USAID/BRASIL

RUA MELVIN ONES N9 8 . RIO DE JANEIRO ~ TEL.: 91-5020 wemessomsemsoue

May 23, 1968

FINEP - Financiadora de Estudos

de Projetos S/A

Av. Araujo Porto Alegre 36 - 7 and.
Rio de Janeiro, GB

Attention: Dr. Francisco Manoel de Mello Franco

Subject: Imp’ementation Letter No. 13
AID Loan No. 512-L-054
Taquari Basin Development Plan

Gentlemen:

We have received from FINEP in fulfillment of requirements for
approval of the Taquari Basin Development Plan study the following
documents:

a) Sub-Loan Agreement between FINEP and the State of Rio
Grande do Sul:

3 copies of the original Portuguese document
3 coples of the English translation

b) Contract for consulting services between the State of
Rio Grande do Sul and the joint-venture consisting of
ASPLAN/Montor/Consorcio Nacional de Engenheiros e
Consultores/Parsons, Brinckerhoff, Quade & Douglas.

3 copies of the original Portuguese document
3 coples of the English translation

c¢) The certificate of FINEP's technical advisor, BNLE,
dated 7 May 1968, in conformance with the requirement
of Implementation Letter no. 4.

The above documents are hereby approved on the condition that
the Sub-Loan Agreement between FINEP and the State of Rio
Grande do Sul be amended to include the following language:




""The congultant contract between the State of Rio Grande
do Sul and the ASPLAN/Montor/Consorcio Nacional de
Engenheiros e Consultores/Parsons, Brinckerhoff, Quade &
Douglas joint-venture, shall not be assigned or sub-
contracted in part or in whole nor shall it be modified
or changed without the prior approval of FINEP and
USAID'".

Subject to the above condition, the Taquari Basin Development
Plan study 1is approved for financing under Loan 512-L-054

to a total of USS$1,010,848., of which US$132,280. shall be
applied as dollar payments and the cruzeiio equivalent of
Us$878,568. (NCr$2.811.417) shall be applied as cruzeiro
payments.

Dollars will be disbursed under the letter of commitment
procedure, and cruzeiros under the special letter of credit
procedure currently in effect.

Disbursement of cruzeiros may be made by FINEP to the State

of Rio Grande do Sul and FINEP may request the opening of a
letter of commitment for dollar payments immediately upon
transmittal to USAID of the above mentioned sub-loan agreement
amendment.

Sincerely yours,

\ré‘& |

Deputy Assistagt Director
for Capital Development & Industry




UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL

USAID/BRASIL

June 25, 1968

FINEP - Financiadora de Estudos
de Projetos S/A

Av. Araujo Porto Alegre 3& - 70

Rio de Janeiro, GB

£ttention: Dr. Francisco Manoel de Mello Franco

Subject: Implementation Letter No.lk
£ID Loan No,(512-1-054 »
SUVALE Project 7~

Gentlemen:

Reference is made to the Repass Agreement dcted May 20, 1963
between FINEP and SUVALE and the Project Agreement dated May
20, 1968 signed by USAID, SUDENE, snd SUVALE, which cover

the project krown as Multiple Development of the S#o Francisco
fiver Basin - Studies for Integrated Area Development or, more
Simply, SUVALE Project.

In order that the costs of U.S. technicians, services, and
equipment for this project can be financed from the above-
referenced AID loan to FINEP, it is necessary to extend the
Terminel Dates for Commitments and Disbursements as described

in Section 4.4 of the Loan Agreement. Accordingly, these

Terwinal Dates are extended, respectively, to June 30, 1972

and December 31, 1972 with the understznding that these extensions
apply only to the SUVALE Project,

Sincerely yours,

A »! LEpLier
: . JohSon
Deputy Assjistant|{Director for

Capital Development and Industry

RUA MELVIH JONES H0 8 . RIO DE JANEIRO » TEL: $1.5520 emsimsmasmsnace
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June 28, 1968 J
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FINEP - Financiamento de Estudos de
Projetos S/A

Rua Araujo Porto Alegre, 36 - 7. andar

Rio de Janeiro, GB

Attention; Dr. Francisco Manoel de Mello Franco

Sybject: A.I.D. Loan No. 512-L-054 .~
: FINEP/BAHINT Contract
Implementation Letter No,15

,/(‘
L

Gentlemen: T
We acknowledge receipt of your letter of Feb¥uaryv 22, 1968 concerning
the payment of $24,000 to Booz-Allen & Hamilton International, Inc.
under their contract with FINEP dated May 17, 1966. We are also in
receipt of a copy of the letter dated March 7, 1968 addressed to you
by Mr. William Williams of Bcoz-Allen.

In previous correspondence we notified you that only part of the
Booz~Allen study would be eligible for A.J1.D. financing, namely:

o
.

Objectives and Scope of the Project
Summary Review of Pertinent Data
Approach and Expected Results

oo
P

Mr. Williams' letter indicates that the original estimate for the
project contains $22,000 for these sections, and $2,000 for the
remaining sections.

It is the purpose of this Implementation Letter to approve the
Booz-Allen & Hamilton International, Inc. contract for financing
up to a sum of $22,000 from loan funds.

Sincerely yours,

. s, ‘

; , 5 t,‘ - 1, -4 ‘¥, )
‘patht BngOhnsoﬁ ¢
Deputy Agsistant Director for
Capital Development and Industry

L




UNITED ST.cS AGENCY FOR INTERNATIONAL DEVELG. .JENT EZ

AGENCIA NORTE-AMERICANA PARA O DESERVOLVIMENTO INTERNACIONAL :‘;f*"; >
Wi

USAID/BRASIL C\
o v o reeren RUA WELYIN JOHES 1B 8 €RI0 0 ﬁ;z.m TEL.: 91-5020 somsiorsttnapannsees

January 8, 1970

Dr. John R, Cotrim, President
Central Elétrica de Furnas S; A.
Rua Sdo José, 90 « 39

Rio de Janeirc, Gb.

Subject: A.I.D. Loan No, 512-1,- 066
Additional Plo_]ect Equ1pm°nt
Implementation Letter No. 15

Dear Dr, Cotrim:

The purpose of this letter is to authorize the inclusion of
construction type equipment in the subject project, In compliance
with Section 1.2 of the Loan Agreement you are authorized to
procure with loan funds the following equipment:

One 100 Ton Truck Crane with a 200 I't., Boom .

Two 12.5 to 15 Ton Hydraulic Cranes (Cherry Pickers)

Three 600 cfm 125 psi Air Compressors

. One Two Drum Hoist for raising Boiler Drums and other
Heavy Lifts,

e. Special Blocks and related rigging equipment,

One Set of 4 Hydraulic Jacks 100 Tons capacity.

g. One lot misc., small toois, Welding and Stress relieving

equipment,

o0 o

n

The total cost of this equipment including freight and insurance is
not to exceced $184, 000,

Slncer ely your

/( - )ﬁ[‘/ (’ )11 ("/;z
Dvh ht B hnson

Assistant Dlrector for
Capital Development and Industry
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January 2k, 1969

FINEP - Financiamento de Estudos de Projetos S.A.

~-Rua Araujo Pdrto Alegre 37 - 79 andar

Rio de Janeiro, GB

Attention: Dr. Francisco Manoel de Mello Franco
Subject: A.I.D. Loan No. 512- L~05h
Tmplementation Letter™N&. 16
Guarterly Progrcss Reports

Gentlenen:

Based con the experience derived over the pasf two years from nmonitoring the
development and implemerntation of sub-project studies financed under the
subject loan, USAID has become increasingly convinced of the nec’ Tor
extensive information at reguler intervals on the status of the
performed under. the various. sub- -projects. Such information weuld
the financial data which is contained in your present Quarterly
Statemenl and would provide a more complete picture of the actus!
tion of on-going activities.

Therefore, pursuent to Section 7.7(d) of the Loan Agreement, it is requested
that FINEP provide A.I.D. with a Guarterly Report o1 Progress as describved
below. This new report should incorporate the requlve wats of Secticon JV-B
of Implementation Letter No. 2, dated December 1, 1656, and should provide
L av=)

tnc following information on Lbe progress of the sub-projecis, and on the
overall FINEP program:

() A brief narrative evaluvation of the status of each A.I.D.-financed

sub-project, indicatling whnether the sub-project is on or behind schedulc
based on tie implementation plan. If substantially behind schedule, describe
the extent, the cause or causes and steps being taken to bring it back on
schedule. :

(b) A list of the sub-project studies accepted by FINEP as satisfactory
during the report period, and a list of those studies which have led

to actual project investments (e.g., the Rio-Niteroi Bridge loan based on

the FINEP feasibility study). While our primary concern is with studies

financed under the A.I.D. lcan, we are also interested in knowing of project

investments resulting from studies financed from the IDB loan or FINEP's

own resources.

/...




-2 -

~

(¢) A summary description of new loans and grants wade during the reporting -

period, indicating the amount, the purpose, the beneficiary, the source = -
ot financing, and the terms; and a list of prospective studies either under
consideration or negotiation.

(d) Any changes or new developments in the general sctivities of FINE
which may have occurred since the previous report, and any action:

which may affect the status end/or the operalions of FINEP, e.g

laws or decrees, internal organizational changes, new financin

or obtained, chonges in loan policy proposed or effeclted,and s

In your first Quarterly Progress
period from the irception of eac
all active A.XI.D.-Tinanced sub-projectis.

leport you are requested to cover the
Lo -
h sub-project through March 31, 1269, for

i

*y

This Report, in three copies, together with the Cvarterly Summery Statements
sihrould be rmailed or delivered to the USAID Office ‘ine 161 al
Resources by April 30, 1069, cuarterly Progress
Statemernts covering subszeguent calendar guerters
20 days of the close of the reporting period,
In order to provide USAID with a better understanding of the cperation of
FINEP, please include in your first Progress Report a cdescription of
FIFEP's current organization, its policies, and terms and criteria lor
sub-project financing. If any of the above inlTorm: ie included in
existing decrees, pamphlets or siwilzr forms, inclusion of such materiel
with the Report will be satisfactory.

£ ng and

Please feel free 1o call con this C¢ffice or the Cffice of Engineceri
Natural Rescurces if we cen be of assistance or provide sny additi
information.

65!
}J-
o]
o
o
3
)

o
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Q
¢
H
w

-

PP b
L. V. Perefj
istant Director for
Developrent and Industry
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March 10,

FINEP - Financiadors de Estudos de
Projetos S.A.

Rua Aravjo YOcto Alesre, %6 - 79 audur

Rio d» Janeiro, GB

Attention: Dr. ¥rancisco Manocel de 1lo Yranco

Subject: AT
Jmp

o
3\;

The purpnﬁe of thi
Reports, of Iwmplen
50 as to reoconeile fina

Since the annua

and auditved by ths epp ODTJLV\ avthori
Plouning, *he Lecti

C
I
on of 1impl
e

for the auditin T the FIHuP flrdﬂﬁlﬂ‘

A.L.D. by &n indcu;udent public accounting
in effect. Koreover, zs Flﬂﬁ?

entity, uuo rreparation of a Profi
Anualysis of Rctalnec Rarnlng 3

ment, is hereby eliminabed. Hore
to provide us with three copie
is forvally svbmitited to the !

Please inforw us of the

report year or other period used by you
e A e Ny 3 SUTE S D SO AN ]
tp p;gi?nu our fipan 1ﬂl position to the Ministry, and how soon
therealter we may expect to receive our copies.




“If you have any questions regarding this change in reportiﬁg,
please feel free to call on this office for further information.

Sincerely yours,

//‘\2‘?:3’;’;;?[/ /é’aﬁ,g/.a

Louis V. Perez
Assistant Director for-
Capital Development and Industry
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April 14, 1969

FINEP ~ Financiadora de Estudos d
Projetos S.A. ‘ .

Rua Araujo Porto Alegre, 36 - 7° andar 7 X

Ric de Janeiro, GB

Attention: Dr. Francisco Manoel de Mello Franco

Subject: A.I.D. Loan No. 512-L-054
Reimbursement Procedures
Implementation Letter No. 18

Gentlemen:

The purpose of this letter is to confirm the agreement between
A.I.D. and FINEP regarding the procedures to be followed for
A.I1.D. reimbursement of payments made by FINEP under approved
sub-project contracts. Paragraph III.B.2 of Implementation

Letter No. 2 is amended to provide for the use of a "variable
revolving fund" from which FINEP shall make disbursements for
A.I.D. approved sub-projects. The provisions contained in previous
Implementation Letters on this subject, specifically paragraph

5 of Implementation Letter No. 6, Implementation Letter No. 9,

and Implementation Letter No. 12, are hereby cancelled.

The intent of the 'variable revolving fund" is to enable FINEP

to make payments to sub-projects in a timely manner and at the

same time afttempt to keep a minimum cash balance 'on hand"”. The
"variable revolving fund" provides FINEP with this flexibility.
Attachment C-1 to Implementation Letter No. 2 is revised to reflect
the above changes and is attached to this Implementation Letter.
The attachment, in addition to providing reporting information

on sub-project disbursements, provides for upward or downward
adjustments to the revolving fund and indicates the current status
(amount) of the revolving fund and cash balance. Because of the
time required to obtain cruzeiros under the Special Letter of
Credit procedure, we suggest that FINEP submit requests for
reimbursements to A.I.D. whenever the cash balance in the fund
reaches a level which, in FINEP's judgement, would only be sufficient
to .cover projected disbursements over a succeading five to six
week period.



Each letter request should include a brief explanation about
how the amount being requested was determined, taking into
consideration projected disbursements, timing, etc. We also
suggest that the total amount of the revolving fund not exceed
a three month FINEP estimate of sub-project disbursements.

As agreed, FINEP will continue to provide A.I.D. with quarterly
forecasts of estimated disbursements by month. However, It is
noted that this forecast is no longer to be used as a basis

for A.I.D. reimbursement, but rather will serve primarily as

a baseline for estimating future cruzeiro requirements.

Both the request for reimbursement and the quarterly forecast
should be mailed or delivered, in three copies, to the USAID
Office of Engineering and Natural Resources.

If you have any questions regarding the procedures described
above or the revised reimbursement request form, please feel

free to call on us for further information.

With reference to Implementation Letter No. 16, dated January 24,
1969, please make the following correction at the end of the
third line of paragraph two: "Section IV-B" should read '"Section
VI-B".

Sincerely yours,,

/Qﬁw%

Louis V. Perez
Assistant Director for
Capital Development and Industry

Encl. a/s
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SUMMARY CLAIM FOR REIMBURSEMENT -~ F I N E P ATTACHMENT C-1 (revised)

A.I.D. Lnan No. 512-L-054&
Payment Request No.

Period covered:From to
Pursuant to A,I.D. Loan No. , dated , between the Agency for International Development and the undersigned the under-
signed hereby submits documentation in support of this request for reimbursement for the following items:
) (2) 3 (%) (5) )
Implementation Contract No, Total Amount to be Total Amount of Payments made
Letter No. and Name Financed by AID Previous Payments this period Balance
(See Note No.l) (See Note No.2) (Col.3 less Cols. 4 & 5)

STATUS OF REVOLVING FUND

This Request No, NCr$ TOTAL payments made this period NCr$
Less payments made but not requested
Cash on Hand: in order to reduce revolving fund NCr$
Balance beginning of period
Add AID reimb. during period OR
Less FINEP payments during period Plus incresse in revolving fund to
Bal. end of period (See Note No.3) NCr$ cover additional estimated future
- payments (Specify) NCr$
TOTAL REVOLVING FUND (See Note No.&4) NCr$

TOTAL requested from AID this period NCr$

NOTES: 1. Indicate the USAID Implementation Letter No. which approved contract as being eligible for AID loan financing.
2. Column (5) should be itemized on a supporting schedule identifying the individual payments, dates and applicable FINEP accounting references.
3. Cash on Hand should approximate not less than a 5-6 week requirement due to the lead-time necessary to obtain cruzeiros under the SLC procedure.
4, Total revolving fund should not exceed three months estimated requirements,
The commodities or services for which payment is being requested have been received and used for the purposes specified in the Loan Agreement , they are
appropriate for such purposes, and the costs and terms of purchase thereof are reasonable and consistent with the provisions of the above specified Loan
Agreement and the Implementation Letters issued to-date pursuant to said Loan Agreement.

Very truly yours,

(Borrower or Representative)
(type naw.2 below signature)
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June 25, 1969

FINEP -~ Financiadora de Estudos de
Projetos S.A.

Rua Araujo Porto Alepre, 36 - 79

Rio de Janeiro, GB

Attention: Dr. Francisco Manoel de Mello Franco

Subject: A.I.D. Loan N¢ 512-1,-05k
Implementation Letter N? 20
Terminal Dates for Commitments

Gentlemen:

We have received your June 1lth request to extend by six months the
respective June 30, 1969 and December %1, 1669 terminal dates for commit-
ments and disbursements under the above-referenced loan. Sucn an extension
would have to be based on firm requests to FINEP for specific feasibility
studies or other projects suitable for financing from the valance avail-
able under the A.I.D. loan.

In this connection, T would point out that your Querterly Report for the
period ending March %1, 1969 indicated no new projects under ccnsideration
for financing from the A.I.D. loan. Also, the last project commitment
under the A.I.D. loan (SUVALE) was made more than 12 months ago. Never-
theless, in view of the proximity of the terminsl date for commitments,
and in order that you may have additional time to prer re the type of
Justification necessary for the extensjion reguested, A.I1.D. hereby

extends the terminal date for commitments from June 30, 1969 to July 31,

1969,

Prior to the expiration of this new terminal date, please provide us
with the following information regarding those project proposals for
which you wish to reserve funds available under the A.I.D. loan:

N,

RUA MELVIN JONES 1.0 5 + RIQ OF JANEIRQ ~ TEL.: 31:5020 mwsvisimsicpiinn




ey
(2)
(%)
(k)
(5)

description of proposed activity and name of proposed sub-borrower;
date of formal request for financing from FINEP;

estimate of total cost and amount of financing requested;

estimate of probable date of excculion of sub-loan agreement; and
explanation why project camnot be financed from balance available
under IDB loan to FINEP, or from FINEF's own funds.

As you know, the terminal dates for commitments and disbursements for
the SUVALE Project and the terminal date for disbursement for the
Meteorological Froject have previously been cxtended to June 30, 1972,
December %1, 1972, and July 31, 197%, respectively.

Sincerely yours,

/

\\:.: i \/ I’-\ o
Louis V. Perez/
Assistant Director for
Cepital Development and Industry
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August 26, 1969

FINEP -~ Financisdora de Estudos de
Projetos S.A.

Rua Aratijo Porto Alegre, 36 = 79

Rio de Janeiro; GR

Attention: Dyx. Francisco Msnoel de Mello Freneco
1NOJ€13 ablon Levter FHY 21
Terrwingl Date Lor Copliibments
Genvlemen:

LA
[ Y

I auw pleased to acknowledze re
Jisting tha pEGpOSQd 8
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x

nt of your lettey
phien you wis }

Loaj snd requesting cxtension of crigina 5 res for
ments and disvursensents by six zoalhs; respe ')vhlxe In oxd

additional time €0 examine youvy requesh; A.T.D. hereby exten

en interim basas, the terminal dote {or commitnmonts to SgPLCuJ“} 5J,
o~

1963,

P

Upon expiration of the termingl date for commitment of funds under an
A.1.D. loan we ere nornelly expozeted to dechligate the uvneommitted

balance =nd return these funds to the U.8. Tressury, unleas & satisiacliory
Justification for extension of the terminal dote can be made. For this
reason, FTor us to conslder yowr above-mentionzd extension request, we

will need the following information:

(1) stetus report oa availlsbility o funds for new commitments from
the BID Loan and from FIKEP's own yesouvces and the projected
use of such funds through December 30, 1969; and



(2) Estimste of the probable date of execution &
sub~loan or grunt agreewants for eagh of he studies for which
FINEP wishes to resepve A.1.D. funds.

The above information was previously requested in Dmplementetlion Letber
N? 20,

With respect to your request to replace the role
review and snalysis with PINEP's own techulesl
wore information concerning why BUDE connot pevforim

in o t}lsl(ll“' Eonner plus evidence thoet FLIOEEP has oufdi
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rent study of the Zons
would ke eligible o
for the extension of
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July 6, 1970

Engo Ropaldo Matthiegen Monteiro
Superintendent, BURSAH

Rua Fonsesa Taeles, 121-16¢

Rio de Janeiro, GB. -

Subject: A.L.D. Lean Ho 512-5L-057
Tuplamsnte I

soion Latie

tey

Dear D, Hoatelro,

In regpongs to your letisr of lHay
extenslen of the ternimpal date Tor e
referenced loan, we are pleased to advig

ternipal date is hareby extendsd wo Septes
provide you with additional tims to exscube
for telecommmicationg squipsernt. The ve:
targenents of Decewber 31, 1970, howaver,

that

gh &t
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y :

T,

7 G. Reginald Van Raalite
Bapu%y éssiafauT Di;
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we understand the projected study has been presented to the Monetary Council
as being eligible for A,IL.D. financing, we hereby approve that study for
A,T.D, loan financing, including local costs.

Yor the same reason, we auproxﬁ your request No. 16, dated November 13, 1569,
for rcimbursement of Luruiﬂ),bﬁn, representing disbursements made from the
FINEY fund pursuvant to commibments made pricr to the date of this letter.

~—

Ve also acknowledge ﬂ*oejgt of your letter dated Hovember
subwitting for approval a quest from the "Seeretoria de Estado dos Hegocios
dos Transportes de BHo | ouJo for lJﬂ“lenf of a gludy to be performed by

Wier, Dick & Co. and Hontor.Montreal Organizagio Industrial e EconPmica 5/&.

In linc with the foregeoing conditions, we hereby approve this study for
purposes of A L.D. loan financing of the dollzrs costs of the sbudy in

A
the estimated ancunt of C’.llgj 5k,

conclus
ne of tl
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As alvoys, T an ot your digpozal to discuss this project.

Sincerely yours,

vy

}.7../¢““{I.lﬁ'/0h
/,rocbor for
V‘e]opmenu and Indus

1, 1969 (G.DEr/578/69)




| ES AGENCY FOR WJTERNATIONAL DEVEL WAENT
AGENCIA NORTE-AMERICANA PARA O DESENVOLVIMENTO INTERMACIOHAL

USAID/BRASIL

D
S

EANY

e Yalel

po

wrecescn RUA MELYI] OOHES 1.2 5« RID CE JANGIRD = TEL

April 1k, 1970

D
(@]

3

PTORO&]

4 nec

.
.

31552




rida

7

&l ]

o D




 UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPHcAT

“NCIA NORTE-AMERICANA PARA D DESENVOLVIMENTO INTERNACIONAL

USAID/BRASIL

B T et

RUA MELVIY JONES H.2 5 . RID OF JANEIRD - Til.; 31-5820 i o

May 19, 1970

-

Manoel de Mello Pranco

E,If iadora de Estudos de Projetos S.A.
pPorto Alegre, 36 - 79 andm
Go Jrvelre, (B ‘ -

Subject: A.I.D. locan H° 518,05k
Terminal Da‘te for Disbursonculs

Implesentation Letter UC 2%
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AUG 131970

Dr. Francisco Manoel de Mello Franco

FINEP - Finaneiadora de Estudos de Projetos S.A.
Rua Araujo Porto Alegre, 36 - 79 andar

Rio de Janeiro, GB

Subject: A.I.D. Loan N? 512-L-05k
Implementation Letter K9 26

Dear Dr. Mello Franco:

I refer to your letter {C.DOF/c0G/70) dated July 30, 1970 e¢oncerning
our Letters of Commitment N¢ 51¢~L~05kly and N¢ 912-L-05413%.

By copy of this letter, 1 am reguesting our Office of the Contiroller
to initiate processing of an amendment increasing L/CQM S512-L-05413
by $8L9.67 and extending it to September 30, 1970 in connection with
the payment of banking charges.

It is my understanding that L/C(M 51/~L-0S5kle¢ will no longer reguire
a similar amendment.

incerely yours,

(o f |
] /
DWdn e
Assistant Dirketor for
Capital Developmept and Industry

¥
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December 21, 197C

Dr. Joaquim Francisco de Carvalho

Secretary General

FINEP - Financiadora de Estudos de Projetos S.A.
Rua Araﬁjo PsrtO'Alegre, 36 - 79 andar

Rio de Janeiro, GB

Subject: A.I1.D. Loan N¢ 512-1-054 ...
Implementation Letter K°® 27

Dear Dr. Carvalho:

In reference to your letter (C.DET/371/70) dated November 2k, 1970, concer-
ing a planning and feasibility study for Servigo Federal de Processamento
de Dados = SERPRO, we are pleased to provide our approval of this study

for financing under Loan N? 512-L-C54, subject to the conditions stated
below.

Our approval is limited to the dollar cost of the study, $98,5L0.0C. Prior
to disbursement for this study we will require detalls concerning proposals
from other consultants, concurrence from the Instituto de Planejamento
Economico e Social (IPEA) concerning the scope of work and priority, end
coples of the contract and financing agreements. Wwe alsc request that

FINEP submit a copy of vour cost analysis prepared for the study.

This approval and that already provided for the 5a0 Paulo Railroad Market
Study (Implementation Letter N° <5 dated January 1k, 1970) will remain
effective through June 30, 1971, contingent upon acceptance by A.1.D. of
the additional documentation. With these exceptions and that made for
the SUVALE project, the terminal date of December 31, 1970, remains in
effect.

Sincerely yours,

Assistant D

Capital Devélo t and Industry
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January 1%, 1971

FINEP - Financiadora de Estudos de Projetos S.A.
Rua Araujo Porto Alegre, 36 - 79 andar
Rio de Janeiro, CB

Attn: Dr. Francisco Manoel de Mello Franco

Subject: A.I.D. Loan N¢ 512-L-054

s A ),-,,.

Impl(ﬁ“ﬁiation Letter N9 28
Gentlemen:

Your letter and the attachments therctc (C,00F/353/70) dated December %0,
1970 concerning the projected cruzeiro availabilities for FINEP during
1971 have been examined by this Agency. COur examination of the afore-
mentioned documents and those rreviously submitted disclosed that there
appears to be no immediate requiremen*. for the use of the remaining loan
balance by FINEP. Therefore, in vicw of the explration cf the December
31, 1970 terminal date for the commitment of loan fuads to new projects,
this Agency is obiiged to deobligate csuch funds as are not required for
projects approved by FINEP and A.I.D. pricr tc December 31; 197C. Thus,
we are initiating action to deobligate 31,800,000.00 frum the loan whieh,
according to our records; is not required for such approved projects,

Please be assured of my continued regard and esteem,

Sincerely vours

Qxeﬁ é

Ar QI )tm]t k
Capital Dpvelopméyi and Irdustry
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February 5, 1971

FINEP - Financiadora de Estudos de Projetos 5.A.
Rua Araujo Porto Alegre, 36-7:
Rio te Janeiro, GB.

Attn: Dr. Francisco Manoel e Mello Franco

Subject: A.1.D. Loan 512-L-05u4
Implementation Letter N¢ 29

Gentlemen:
- - Reference 1s made to Mr. Joaquim Francisco Carvalho's letter of

October 22, 1970, requestiny an extenslon of the terminal ldate
for disbursements for the Taguari - Antas River Basin Sub-project.

Base: on the information and documentation submitte: with

Mr. Carvalho's letter cof January 2%9th, 1971, we hereby exteni
this terminal iate as requestedt to June G, 1971, Please note,
however, that we will not be in a position to make final payment
of the retention until after we receive confirmation that twelve
(12) coples in the English language of the three ' %) volume fina)
document have been delivered to the Covernment of Rio CGranie do
Sul in accordance with Clause 1L, para;raph 2 of the Contract.
The Terminal iates for commitments and disburgements for the

) SUVALE Project and the terminal ‘iate for disbursement for the

e Metereologsical Project of June 30, 1972 and Dece-ber *1, 1972,

' and July %1, 1977 respectively remain unchanged.

Sincerely yours,

<;<z;//ﬁﬁwﬁﬁf e /{{@;5&A£%;x

. Réginaii van Raalte
Acting Assistant Director for
Capital Development and Industry
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Januery 11, 1977

Dr. Alexandre Henrigques ILeal Filno

Secretério Gerel

FPINEP-FINANCIADORA DE ESIUDCS DE PROJETOS S.A.
Pua Areijc Forto Alerre 36 - 79 andar

(%]

Rio de¢ Joneire, GB

Subject: ALT.D. Loan 5L2-T.-05h
Teasin
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November 8, 1972

Dr. José Pelucio Ferreira
President
FINEP - Financiadora de Estudos
de Projetos, S/A
Avenida Presidente Vargas, 482 - 19? andar
Rio de Janeiro, GB

Subject: A.I.D. Loan.5)2-L-G5lmme
Implementation Letter No. 34 . .

e
- NSRS

Dear Dr. Ferreira:

We are pleased to inform you that in corpliance with your
request in C.PRES/213/72 we are hereby extending the terminal
date for requests ror issuance of commitment docwments urnder
the SUVALE project to February 28, 1973. All other terminal
dates for activities under this lcan, as established in

prior Implementation Letters, remain unchanged.

Sincerely yours,

T R ('\\ f‘ » 4(
&:-,— Ty 7 VA S A

B AN \\,

A AT

Daniel J. Mackell
Chief, Capital Develcpment Operstions

-.f" Ed. Bondeirantes - SCS, Q.17, Lote 2/5 Pragu do Apom 243
Tel: 24-1555 X Tel: 24-4922 :
Brosilia, D.F. - Brasil ' : Re-.l fe, Pe.
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USAID/BRASIL

June 13, 1973

Dr. José Pelucio Ferreira

President

FINEP-Financiadora de Estuodos de Projetos S/A
Avenida Presidente Vargas, 482 . 19? andar
Rio de Janeiro, GB

Subject: A.I.D. Lgan 512-L-054 - FINEP.,
Implementation Letter No. 36

Dear Dr, Ferreira:

In response to C/VICE PRES/O46/T73 of March 8, 1973 and in
view of subsequent discussions between FINEP and USAID,

we are hereby extending the terminal dete of disbursements
under subject loan to December 31, 1973.

This extension is granted to permit (1) completion of
procurement under PIO/C 512 -252.5-6580685 under DA-512-L-05451;
PIO/C 512.271-5-6580675 under DA 512.L-0545C; and under a still
unnumbered PIO/C presently in preparation; (2) shipment,
acceptance by SUVALE, and payment of the commodities procured
under the above listed PICCs; and (3) payment for technical
services of the U.S. Bureau of Reclamation to SUVALE which
will terminate on August 31, 1973.

Sincerely,

Do Y- 0o 208

Daniel J. Matkell
Chief, Capital Development Operations

Ed, Bondairantes - SCS, Q.17, Lote /5
Tol: 24-1555
Brasilia, D.F. - Brosil
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Rio de Janeiro, September“12,71973

Dr, Alexandre Henrique Leal. Filho
Vice-President, FPINEP ~ Financiadora
de Estudos de Projetos S.A.

Avenida Presidente Vargas 482-199 andar
Rio de Janeiro, GB

Subject: A.I.D. Loan 512-L~ OSN - FINEP
Implementation Letter No. 37

Dear Dr. leal Filho:

This is in response to your letters C.DFC/308/73 of June 7,
1975 and C. D‘?C/515/73 of September 11, 19735 and the several discussions
between FINEP and USAID representatives, regarding your request that
the Mission make available to FINEP the equivalent of Us$23,072.86 for
cruzeiro expenditure under the Escritério de Meteorologia project.

The balance available for local currency project costs for
Meteorological Data Collection: is sufficient to cover the amount of
Us$23,072.86. As in the vast, FINEP should submit documentation for
the experditure of the money, for USAID's review.

The terminal disbursement date is hereby extended to December
31, 1973 to permit FINEP to complete this transaction.

Sincerely yours,

Daniel J. Mackell

Chief, Capital Development
Operations

" Av.Pres.Wilson - Ed. Bandeirantes - SCS, Q.17, Lote 2/5 Praga do Apolo, 243
Tel: 252-8055 Tel: 24-1555 Tel: 24-4922
" Rio de Janeiro, G.B. Brasilia, D.F. - Brasil Recife, Pe.
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UNITED STAIL. AGENCY FOR INTERMATIONAL DEVELOV. NT
AGENCIA NORTE-AMERICAMA PARA (' DESENVOLVIMENTO WNTERNACIONAL

USAID/BRASIL

Rio de Janeiro, January 17, 1974

Dr. Alexandre Henrique Leal Filho
Vice-President
FINEP-Financiadora de Estudos de
Projetos S/A

Avenida Rio Branco 12L4.69 andar
Rio de Janeiro, GB

SubJECt: AoInDo I.Q
FINEP
Implementation Letter No. 38

R ]

Dear Dr. Leal Filho:

Further to your letters C.IFG/308/73 of June 7, 1973, C.DFC/515/73
of' September 11, 1973 and C.DFC/015/74 of January 7, 197k and our
Inplementation Letter No. 37 of September 12, 1973, we her<by extend
the Terminal Disbursement Date for the Meteorological Data Collection
sub-project to January 30, 197k.

This extension is made solely to accommodate the disbursement of
Us$e3,072.86 as previously agreed in the aforementioned letters.

Sincerely yours,

ngi Vonarel (.

Danlel J. kell, Chief
Capital Developmsnt Operations

Av. Presidente Wilson, 147 Ed. Bandeirantes - SCS, Q.17,Lete 2/5
Tel. 252-8U55 Tol. 24-1555
Rio de Jeneire, G.B. Brasilia, D.F. - Brasil




UNITED-$ TES AGENCY FOR INTERNATIONAL DEVF "PMENY
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AGENCIA NORYE-AMERICANA PARA O DESENVOLVIMENTO INTERNACIONAL T a;g;.; ._649
IF
USAID/BRASIL

Rio de Jenairo, Jenuary 18, 197k

Dr. Alexendre Fenrique Leal Filho
Vice President
FINEP-Finenclaedore ds Eatudos de
Projetos S/A
Avenida Rio Branco 124 - 6¢ andax
Rio de Janeixo, GB
Subject: A.I Di‘;Qaﬁ»ﬁlééLaegw
Implenen

tation Letter No. 39

Daay Dr. Isal Filho:

Regarding Mr. Paulo G.Migon's letter CDFC/057/Th, dated
Januaxy 10, 1974, USAID hereby extends the Terminal Disburse-
ment Date for the Superintiendencia do Vale do Sao Frencisco
(SUVALE) sub-project to March 31, 19T7k.

This extension is made solely to permit disbursements
under PIO/C N9 512-252-5-6580685 covering a fenter Pivot
Sprinkling System end PIO/C N? 512-271-5-658069% covering &
Degk Top Computer, and to allow for disbursements covering

the publicaticn of the U.S. Bureau of Reclamation Final Report
under this Loan.

Sinceraly yours,

0L vite | Daniel J. Mackell

_Tige0r 9| Chief, Capital Dovelopment
* Operations

n
PR

I P

Av. Prosidonte Wilgon, 147 Ed. Bandairantes - SCS, Q.17,Loto 2/5

Tel. 252-8055

Tol. 24-1555

Rio de Janeire, G.B. Brasilia, D.F. - Brasil





